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Recent Banking Trends

E _banking S\tuatron in fthe Fourth Drstrrct words, the Irqurdatron of real estate indebtedness has
urrn the ear 8hths of 1949 has bee ér é) been absorb mg as much urc asing power a5 Was
58 ewhat ¢ Ptr ICIO\)’ mgveme nts an Ke 0p- berng concurréntl g/ created_by new” foans. This Is
ments : W ole, nowever, the ¢ anges wh sitive contra t to the srtu tion a ear ago when
oceurred d fng | % past quarter year Wele moder the amount of new deposits created i the course o
ey favorable n character in confast 1 the ends real estate loan expansion substantially  exceeded
Inproduction, employment and the general price  {jrrent repayments Week after week
level This IeveYng off in real estate Iendrn? b the
Imited

_ larger .commercial_ banks has not been
Leveling Off ngob&w mthvevagrr(% %d&l; %%ll%gff S DISHCL. DUt i oBsenvable n nearly every part

f
of the country with the possible exception of the
roans hoom poﬁj}% Vol mﬁgg% e ererstr% Far West Thle turn drd pnot oceur sr?nultaneously

mort%ages held by weekly re ortrit member banks  In all areas, and ma?/ have been partly a re-emef-
In this” District sg pea sméJ ear vi last Decem%er gence of seasonal influences, But Its appearance in
Since tl]at tim eP ume ﬁma e aﬁ reéﬂ]unctron with adverse, develodpments outside the

been 0 bar e ua to What 1S a 1ec estate and construction field tended to acceler-
rate o gartraﬁyrep yments and g f?syln otﬂer ate the deflationary trend.

DEPOSITS OF REPORTING MEMBER BANKS LOANS OF REPORTIN MBER BANKS
Fourtﬁ Drjeltrrct I%Eourt Dr%trlr\éltl;

OF DOLLARS OF DOLLARS
4,0001~ 14000

éjeolhand (hef sits of individuals. and corﬁ)oratrons %trend in ¢ mmer ial Ioans rn the first %arter
dechne urin rrst ﬂgarter a aHtte somewhat Taster ﬁ roughly compara ewrt%1 that of rag At
Drgrhzéé‘foar year. E&O and stand at a slightly lower level. real estate ‘loans the trend has been sli qvht ownwar
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INVESTMENTS OF REPORTING MEMBER BANKS creased nominally, while on the other hand the pr
(Fourth District) tragtet(t1 ostwary*guréatron 0? ?oan to rndrvrdﬂ?
MILLONS oo oF MHIONS and corporations alr gUnrte fahes overn
ment securities was still under a alt ?
relatively slow rafte Nearly all of these loans have
now been paid

The amount of “all Pther” loans utstandr g
cur ome mea]surfe consumer debt, has ¢ noqﬁ
ver I e since t to the. year, % stah g
ma elow thealtrme high estahhshe aroun
Ht ey 948 Certain categorles oup,
owever,

th a1thqr
ma ave changed s nr ant re |s
some evid ence that.consu ers g/ ebee

tedne %s while o%er

E Jt ome a[ their hank Inde
Inds"of miscellaneous borrowing may

e larger than
i R LA e Syl s i O g
Have risen 10 the hrghe/st v?/eveT since. last Septem% é@}’ﬁ?ftﬁ%@ fs in Shortrt%rm l(ﬁovem ent
Commercial Loans |p contrasﬁ to the ftatrc irtug- this Drstng ec meg some Sa 5
at Record High  fjop tJn real estate [0ans. %the Rast arter 0 the owest srnce last egtem
or commercial a h when portfolios were bein 0 meet the

industrial purposes in th?s Djstrict recently. has ben
rovrdrr gp nee Impetus to F)Lifrness actnyrty ?ter re urrem?nts are strII In_effect, but there has g
e customar mrd winter [ull, commercial loans  sorhe_shifting out  of short-term  Government

we%%n to he G tﬁ lafe February and within a few  [nto T)easur bonds, wrthout an noticea ec Tan%g

S0N Srees%%nse t Sshtgheh OelulerOnharsecr?(gtj beTeptethr?tae meatr)t? trggte avarIa% )" est r?/e Ié?t \ganhns tt&hm Drs
as sharp as a year ago nct held gxcess reserves down t % li gercgrlt

The.r cent revival in borrow; required reserves or what is probably a wor
min rn Country banks continued to carr

0.4 Just
%her [ESEIVE requirements, gher 1eerve

? for c?mmercral

mdustrh %nd to some extent, 8 agncu tura

EPseS as een more Pronounce in"this are serves of about 12 percent In excess of f%a

sewhere rn t f coun In f%ct the Fourt Drs reqru]rements a5 agains d15 -16 Aoer enta ear earll

trict |a the on gi Qne Kn whic commercra loans f duction | t- te Govern-

reace new dll-time ?h unng the rra %uarter ment ob a]trons ws aso n part e resut of a3
n the Fton an cline In't

% 1949 o March 23). rcaﬂ
istricts, Tor example, ‘commercia

eamount ou%stan in #tc
0ans outstandl § 0
are current §ma er than a gear a

ercent
urn. of t 0yeart reau as pai %et
n? 300,000,00 mTreasur s and re eemed
t 15 ¥ Be ermiit an accurfate H 44 000 00? of cerfificates %nd notes li matuntg
rpretatl on of the belate <|n commercia oncurrenba/é ere was no ¢ an e In the amount) f
rn in this District. tcer IS not rndrcatrve of  Treasury bonds outstandrant ce last December,
espread rnventor%/ liqui atr n, Which s custom- re ortrng anks in t ‘s Dh rict have increased thercr
accompanied a contractron in loans. In asurg ond portrolios %aboutSZ ercent an
e rnstan s, te expansion in loans may tota ldings are now de ”alr es(t; art about six
Holdings of corporate atﬁ Snrc al securities

represent a nee or a(f Itiona workrng capital as ﬂ months_as Indicated on an a
consequence of a sowrﬂg down |n salés a d collec-

flons. ' In ?ther Cases, however, It ma% reflect con- have remained essentrally u han ed ear or
trnued confidence In the outlook for the borrowing longer. Maturing ISsues ‘are erng replace other
Irms or Industries. Investments.

Other Types The trend in other types of bank am-lg)%tﬁtl f]eYSStmreenetsmagﬁtaEmeImat ly equal tO the

ago, and ‘one. year a%
100 has heen vater '”ﬁ“”se‘t“e”' A '°ht“sas eEn & nellrl facdr in e
Pf bank credit ext)endeg In the Itorm of ¢o Pateraﬁ as banks I tﬁ).s Drstr(ict are pconcerned

0ans continues to e small in re lation to other types
r] ? i 3/ d Divergent Trends  Demand deposits owned by in-

of lending. In March, loans on securitie
re orting gbanks ot this Drstnct were vrrtua“ in Deposits diviquals, partnerships, an ﬁo
ofations have been’in a sl

[-
ed from the first of the year. Loans {0 ro ers
securge hlrcrpal Investments In-  downward trend throthout most of the first qua tery

F}/ corporate and mu
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ayments.  The sprin een slightly qreater ar er ores a oesae houses su estsa q
Phrs year than Jn t ?sa e interval In_1948, arid er- strﬁnrﬁ rnancrap Bosrtron V[S- vrs ttte r?egcrn% In satey
smore notrrf e In the Fourth District t e, estion o urdrty e more
ot er sectronso the country. pressrn% amon smaI er-size stab shme s
Some of the modﬁrate shrrr\ka e in demfand de- achurr %an mining enterprises a % F
osrts IS reflected in t eseasona pansion of United  to (sherr CI? Bes rves during “1948, at hoth the ahrg
tgte overnment Bo ts, and 'In time doosrts an smaller_banks, although at slower ratest H
ave en establishing pew recor%ts amos uring 1947, Notwrt standing the unprecedente
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Much of this is seasonally attributable to income tax resent relatrvel high IeveI of cash balances o
L e 5

wee . Even ateJ agjustment for rec %ssr cation o(] net Incomes rePorte manf rnanutu cturing con-
certar trust fungs as time rather tan eman cerns, cash reserves of tfe la rfrrmf are on about
deg Brts this regrve%rnactrve é){peo money su%ol 13 percent above the January 1946 level THhis con-

een expan rng ore raf in recent months it t s furth revrdencet the Proceeds of exceP
than was the case éarlier in 1947 and 1948, trona ro tabe eratrons were a

most g fire
ernve fe recerva es, Inventories, and addition
Ownership of The mo]st recent demand deposrt rxe cap |a

owpership survey conducted  as Ind srraI deposit rs at the smaller banks seem to
Demand Deoosits ¥\l{h gS ﬁ/n ércates Bt B S(i

T uarY In ave ullt up cash balances much more. rapid %
that, notwrthstandrn ractica e eposit  th ou ht vhorkrng caprtal position af t
?gre%ate over the ﬁast tP e

eir general
ar, certé [iroa claﬁs?s coseo Wt vgarm ave Deen such as to warrant
de osrtgrs auo nted “their cas nces wnile aconseir]vatrve oIrc with respect.to cash assefs.
others tended to Teduce their deposrts ert er through Anot erg p 10 show a persistent expansion |n
operations, purchases, or. Investments. cash balances Is the broad. assortment 0 r\<npro fit
gas#t baldnces 0 I’etfll| and Whol(igle firms at the Enter rrjgs At the three size-g rouHs of [t S com

Hks were 32 Ined, the amount on deposrt at the sam an s

end 0 Janthar?/ at the %ge sampl
Rlercent hi tan ola comparanle date in 1946. Increased from  $66 nr Januar 1
ot only t argestﬁ twar Increase among $2000000 n Januar 9 orapercentaa garn
tesevera classification a|tors hut thrst% 8 percent, or m than any other
onaa)crcourgh i irew mare repicly then any o eIOFoosrlt(t)ne first tme since earI 1946, the agqregate
irst time i
A t\g nﬁ)altj a%ks L@l -§10,000,000) the trend of large erson ccouns hasyrem Ined ne ¥gstel
ncs aanc%s of trading enterprr &S Was in a siml- onar artrcu r at the sma er hanks where all
|reftron ut on the surveY ate such deposits gos $ above wee classitied, Additions to

?re ong/ ercent | a}rger than three years a 0..Ihe tthaccounts were vrrtuH a]ched bﬁ/ withdraw-
relative Slowness In t ex'oansron of smallér firms’ s for persona (or proressional) expenditures and

cashb [rces ma bfeg:]hrefyan indi Ject reflection of rnvef]tmen

alances as of the base periqd, which in turn The 0 f of deposit .showing, a marked de-
9ehave een tr é)rou ? %Ietﬁ Jtv cline du F%Eﬁdt%‘t% on the adéotr]n og r]ts a|stehat of
torres back in early 1946. On the other han the  Unclassifie eposits, or those of Tess than $10,000

POSTWAR CHANGES IN OWNERSHIP OF DEMAND DEPOSITS
(Fourth District)

RELATIVES
JAN. 1946-100

cash balances of re (}arl and whglesfale firms increased at the smaHer banks both traﬂe and manu acturrno
further ?urrnrg at the en January were 32 balances Increased to new postwar highs, but balances o
ercent larger than three years earlier. accounts under $3,000 declined noticeably.
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POSTWAR CHANGES IN DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS

2L ks With
3De%5 |ets r\]/esr\gll I\/Pr and

ReIatrvesJanuary 46=100

. Jan. F § Jan. Jan.
Type of Deposit 1%;6 1§7 1%%18 189
Al cco sf$100000rmore 106}
ong ssocra (0] 11— 1 )
Surr i/éwnancra ...................... 122 ]
oTe AT E— m 1
ncra ............................. ]
“0 ﬁ%"“ Wi
aul ;ﬂ %a .......... S 1
RSt VRS Ot Bl A (R
TOTAL e L1000 107 17 17
and $3 000_at the I e and smaller hanks, re-
sectrve he avarIaJJ fd near aII ai<|nds of
cons urable goods,”. including” housing, was
ro aﬂ the ma or cto in this contraction”in the
uno ine pers naI an account,

Decline in Public A Shfal’p COﬂtI’&lCthf\
Utiltty Cash Reserves [MadN deposits

IC utrI
o,y gl ereﬁrﬁgrogigrm?
Wiy s o
ercent. This dec Ine In cas B ﬁances undou%terﬂg
is attributable 1 the main to eerndrtures Incurre

in COﬂﬂGCtIOﬂ Wlth postwar expa rograms.
This gr dual movement of Cﬁ varreus
aracter fic 0

dvpes of” depositors IS aC cIrcaF
Namic ecﬁnom ge 0ds of Industrial contyac-
an tradrng enterprises teni {0

tion, manu fu nr[;
accumu ate epofsr S inventories and receiva Iea
Bre lig ur%a such a cont[acu‘pn IS accompanrﬁ
%/avrsr e egree r? Federa crt financin

Ift of funds towar J)rg ucers may be accent ted
at least for a time. Under suc ] cumstances those
banks, whose deposits are pre omrnantﬁ of th e In-
dustrralt ema%Iose deposits less rapidly, or show

et o, ot e e gl
and nonmanufacturing enterprises.

Digitized for FRASER
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R A R
Relatives January '46=100

Jan.
& & & ag
Al Accoun f$3,000 or more. ... ]
ura (?om AN[ES..ovmrrrne ... ] j
et Eg wom
00

Type of Deposit

TSt rﬁgcg . .'f.'

i raa&n@bf)“a'a e

UAQS%&Mmmg |
ré i

anuf
on réT CIALIONS..orvvveees .
109 116 117

ANNOUNCEMENTS

The Board of Govern é)rs of the Federal Rese Ve
Sstem reﬁenty grJrove reaﬁ ointment e C-
Marf of the following members of the
I ustrial Advisory Committee for ‘the Fourth Fed-

eral Reserve District;

Iflerm nR. N%ff President

h(e eorg Rider %e |
CIeverPa[rrrJ1 Ohio CIeveIan ”Eﬂq”
]fl Ladds, Péesrden % ood Pr

t}\/Ia é%?@rl ngc va%%ﬁy }y?/rrem rolﬁragan)}eeof
CIevean CIevea¥rd Ohio

iTwne] ga'm ! rrr]r’erFs)rr)?rSI %'Fn an
eveland, Ohio pany

Mr. Herman R. Neff and Mr. H. P. Ladds e
chairman and vrce c airman,  respectivel g/ 3
committee. Mr. H. E.J. Smith has been réappointe
executive secretary

The Industrral Advrsory Commrttee for the Fourth
Fe eral Reserve Drsﬁrrct IS prepared to, consider ag
plications, received rouh ancrng institutions
djrect from %prosfr)ec Ive orrowers for loans to Hor

vide working capital. Loans of this kind are aut
|zeg under Section 13b of the Feéeral Reserve Act.

Wr hin té)nn (I))rkre%gor
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The Corn Situation

l-h arrival of, carmn Iantrnr[J [ne IS of more Record The horjt e of stora)ge facrlrtna not
an routrne srgpr Icance, not on to agrrcu ture Birre H exce trog avor
the rest onom as we eather whrc gro uced. a bu P
Thrs was em atrc monsa two earsa crop_in 1948, It S Deen rme ﬂ
when .an exce wet S rrnI% ut t Lor some trgae Recent annu ltthfon of cor
American com wed by d the sum- Es average % %0 mrb els as aqains
mer created a serres o con e uences that extended out 2 ushe ore t

far beyond the midwest. The effects of a seve cre
ﬁorta e o? th g rndrrect r“ hasic ooa roduct co [g %g ﬁ
ntbe onfine contro The corn crop failure Ibera
arfected the trer] domestic waerates nufac- amout1 echaniz hon and especially the regter
turrn% costs of all kinds, and even A errcar] orero Use 0 gbrh corr] e latter innovation alone has
It was a critical actorrnt e prolongation exPan ed the yield per acre by an average of 20
of Fpostwar nflatronﬂ tre{t percent.
resumab X equa Havorable weather cqndi- The .acco 0p nyin char(t indicates the trends ?f
trons thrs se son could have srmrlar reper ussrons Tcreasrn% g d decreasrngn acreag
? tat per acre sometimes fluctuates

g of a less Intense nature The fo h)ﬁ g o
srtuatr n today IS less critica and some other | violent rom year ¥ear due to weather condi-
tronary rnfue ces as)lnear to be less Rredomrnant trons hile te nume of ac esPn te remarn
the oth er in the gvet of Tfavorable e atrven¥ Consgan% he unusually sma an tit
weather durin rrcﬂ anting an r%Iowrng season a

different set o? IturaI ecopomic, and political E ito th'é(’@roué ot 184%9%5%94% ”ea% IP %vércrh
( g ; oke all prevrous records.

ota
ehas dﬁc rned so ew at ut thg %re er acre
eP F great)er caneof 00d weather, more
ertr zatron etter cultural practices, a%reater

Brobems ma ge Infact the record corn crop
[ last summer, whr ?are ma eug %he deficiencies armers’ re orted rntentrons to plant this rrn
of the 1947 tahure left a train. of fe a}tronarg con- cat a c0 n acreae abqut two pe{ nt el
ltr]ences which may be Indicative of what a Second at of last (f earsout ut o Irarn
ort Ird consecutive Iarge corn crop might mean. ver cou Ei% w ere twe n the | owv e
47 and qumeo 1948 Curreg 1elds
Market Prices EVer since the narvest las iall racre % ers t0 expect. h dtron
Below Support orn hs een selling ato gow rned wrth large exi trng stoc corn
Level r (a ort leve and dec Ining price, has “proba y cause em 0]
oushel bel t}\]rvere m 8 uc as 40 cents
Pone g} tﬁeovgeve(rafoegra anations or- this break CORN ACREAGE, PRODUCTION, and CARRYOVER
t rough Is that a rdreater than averag uantrt%
the cOrn was too, fiigh n maisture content fo eeé
Yern entsecr IC tr ns Te ‘Wet” corn has o
or less t an$ g he ogte mar ets Many
armers who df rwho (0 r sultah ?tora
and Were suce LII In drgr g their comn %re only no
pacrng It under loan—an oPtron which runs until
June ates

0 In the ma&or corn s
Another cause Of open market prices falling
gelow the Government Support eve IS rnsutfrcrencey

g %rgrrrlgrrb L
ported tna MINION DUSNEIS ast fO‘E r]yagg

. cormn rodd]ctron this year maY not exceed last year’
geak ut hl? alreld per-acre might result in a recor

‘wet” com actuall Tl'[ UﬂStOI’Ed
HVE arryover into

tronterﬁ s progeDly a least an eﬂua uantit

o]rowterlhc o% valla torage s na atis acBor
usands [

dumped on the marhet beca Se farmers IFcKe stor %Ei?eed " Urreeci)urdozrrgg”ﬂ(clgltttgral Faonomies

ce for roe sealing it under foan. ThIS  Z8ase 1 1Skt
Dlgﬁggdhgr? 4, (epr ssr?rg ffect ong prices. Seed on poo e (64

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Page 6 Monthly Business Review April 1, 1949

ESTIMATED DISPOSITION OF 1948 CORN CROP DISPOSITION OF 1947 WHEAT CROP
To September 30, 1949 (end of crog )/ear Total, 1,365 million bushels=100%
Total, 3,560 million bushels 1009

more, than three arter of the annual . corn cro . in contrast, wheat is largely a cash crop. Only a
is consumed Pn the far of this year% increase | enth OP the annual production st!ys on the f%rm
carryover willoccur in farm C” bs. Source: Bureau of Agricultural Economics.

* For an analysis of domestic consumption, see chart on page 7.

Source: Estimated on the basis of Bureau of Agricultural Economics bushe S or about 15 P rcen fth fal .Crop. It is
statistics  for prror years. E tha_ Ore * |S |nC[)ease |n
tocswrll st|I ein armers cnb by October 1 as
Plan to. hold some. Iand out of corn osome land sec nty or ove[ rpent loans. The.reason for. this
hat mr\%ht of ewr e have ti io corn thls at the CC acks storage faclr ities or receiving
rfnn%r as utilized [ast a tlme uanity of corn on 0ans w(! ma(sure
anting of winter wheat. Slnce EIS w et ortro |nd|cated |n t e C art1 as sold and re-
owIn urte we f e a re e a and o“ [ un er Govern vrn rship on October 1
ante com wi Pro% be. sSma él'[ also some com w |c | have passed to the
ccounts or some part of the anticipated reduction N, maturl rice [s

ort loan
In com ac eae In a ition to tre 3? ﬁpbg h%fl r more of
| ap owever, to cane oa sto armers will proha Idn a out
ns eoret ntrn Is comp mil |on ushels on ctobe [ fa

n ae gnng weaﬁher Co

er the Tant- T IS _guantity Is not re resente onteacc m I
such as oats an sybeans H % ?1 pt%rr\n

eav- celt | uiyalent to t
iadgrnonal a reag or com, S oqrage tast year anr? the ¢ arq snows only the net
ecause of Its Imp

of the annual orn crcr)tanrce?nla} lévgsntotbk f?e??n“sgw”h”é’rs L O
|t IS grown. The quan%y ma 085 not exceeg Price ’%UR Commadity Credit Corporatlon ag-
one guarte of the total production By October .| Support isters price supgort Joa loans UHd I the
% ar three- uart 30 the 1948 ¢ Crop will  Program  Agricy tur Act IC ex
ave Deen constime the faFms where 1t was tefl de the Wartlme sugdaort I%
rown. or wil ecarne Over in farm ?toraﬂe L ive- Bercent of parlty through June 1950, In the case Of
aor% 1ceoendsltTr%pt’t’rl)lrlr accolténtls f?n \rﬁlerctjel contr'fafsttrtg g
The presen rt level | N r-
whea& of whrch less than ten percent |s usually con- cenﬁ Sf Baer?te toﬁug%%)gere f 154{%)&3&%”@0 fg% %ﬁr
fﬂe on the ath Com mag/ ga S Important ren beln marke the natlonal verage [oah rate
cas CfOP than Y)V eat, as suggestea In. the two com- bUt the rate in jndividual ma kets ranges
paratlve C artS t |tS gconomic 5|_gn| |Cance IS muc from $1 34 '[0 $1 66 Int e r|nc|pa| Com Prod C-

Oregter than hat of the bread gram g aleds, fermeis: can I[T)]ace com_undgr foan o

net in rease in accumulated stocks of comn
o farms ah Flevators P October over fast enter into' purchase agreements with the Government

giizec YEAIS, CALTYOVET "Will“account Tor over 550 million + Approved July 3, 1948
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rE)ytr e up to June 30. Farmers in other area
eo ere rchasea ements (but not loans
at pr Ces €O (E oan rate Loans matur
n eenmaen yt CC but not ater than next
Eor ttle 1?50 and subsequent crops, according
resent legislation, the sUpport pric wr ranﬁ
ween a maximu Frcent gn a mi \mum
eve determrneF Htorm a based on the relation
etween annual pro uctron and_ estimate rerlrurre
ments and on the willingness of com. belt farmers
to afcept ﬁcreaoe or ma rketin rest |ct|8ns Fore

amPe he tota JJ gtro ucror] E

carryover) of corn is declareI h normal” Size

el shall he 75

the mrnr um su ort eV ercen% of
parr% tesu Is construed to pe Irgertan

J al A h um suPport level shall"be low-
ere according|

ut not lower than 60 percent
unless Producgrs cﬂsaﬁ rove prod ction or martwetrng
restrictions, shoul e B ed. In the latte
case the supgort leve shaI e only 50 Percent of
Parrt If restrictions a Je proclarmed b}/ he Secre-
ary “of Agriculture an pﬁrove he growers,

the’minimum support level shall be raised 20 percent.

Present  JN order to obtarn a Ioan a farmer
Loan execytes a note and a chattel mortga
Procedure QN the com. In a tew mstances t

CCC lends dire tlrt/

%mers are sent to a Iproved ders mos
The notes bear Interest at tre

t”ch aricrues f0 the dn} a ethe co

collatera ﬁstored ont rm e farmer I su

ect to no o"s except from Insects or other vermin,

th ltgrmerS owngnecqe et?r%e or unde |loan and
t price should rise su |crentg a ove t e s

cover Interest and carrying ch ar
aP %rvehrmaprother retoe eco
IT the Prre does not rise and ooses 10 relinguish
the corn to.the CCC, ne must deliver it in. ac ord-
ance Wrth instructions, rom hrs county agrrcu tura
committee. This ye 0y (ar it 1S likel Bhat many loans arv
e extended be the Septe é turity date
ecause the Government cannot rovi estorag S ace
for all the corn. Farmers will probab] om
sated for storrn% beyond the original délivery p
Purchase agreem nts are rovrd to as ure ro
ducers price § Port or cor onw Ich the are un
aRIe to' meet farm storage spec |caﬁ|ons 0
eoose to obtain.a loan. “For a sma seryice eet
armer may receive a commitment from the CCC_ to
t%u]rcr]ase cor ug 0 an quantrhy he secrfres
atest ate for btarnr urc ase Peement

% u 0 In most areas, t esa s for foans,. |
e] armer e ercrses hrs lPt{on to sell he must deliver
either corn 0 surta le quality, or a recerpt rom an

o Approved. warghouse by September 30

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

The largest a un f com ever placed u der
loan. was the bushels Iedrfeg out the
I1939 Crop. 'ﬁ owever | expecte gt
oansﬂ purcha earlrreements om ined will sub-
stantra y exceed the 1939 record, possibly brrnqrng
e og [nment investment In com to over f
billion dollars., T earBouBt reEre% ented by gurc ase
t ereteornéﬁnts will probably be less than tenpercent of

Effect AboutI 90 pe dcent of the corn consumed
on Meat ?nn]ua 0y Is fed to animals ﬁnd QVer two-
Supply 0oes Into productron

%onse uentI?/ the amo nt of meat
uced an ce of meat are closely relate o
the size 0 thec m crop.

It would ordinarily be exgected thcat a large
amount of com going und elr 3 would, lessen
rate of expansion 0 |sttoc feeding which  usua Iy
occurs in esgonse 0 a large cr f attle ﬁ[rcesah
not. supported and hog prices are subject o
mdrrect sug{oort which could result tro the stan dbey

% g the Secretary of A rrcu ure to order
urchases of For this reas n it was eercte
ast fall that ang/ rmers woul reLer fo ta m
sup orte rrce r thelr corn rather than to ?am
on ce of uture fn from feedrn |t ve
ftoc T |s would have een he case If
0ans had been moe e ective |n sugj)dportrng price.

Since tn Fnce “floor” hasn't held up the ayera
price, the low price of corn has raised’ livestoc fe

1948 CROP CORN: ESTIMATED DISTRIBUTION OF
DOMESTIC CONSUMPTION

To September 30, 1949 E)end of crop year)
Total, 3,000 million bushels= 100%

: nrnﬁ -tenths of the corn is consumed by liv s}ocg
either in"the form of the raw grain or in pre?gare ee

Source: Estimated on the basis of Bureau of Agricultural Economics
statistics for prior years.
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Prlce ratios  to levels favorable, for feeding. The
esponse of farmers has been to increase t %rate of
eedin albove a year a?o In conse(éue ce there WI
e slightly more ‘meat Yor consumers {his yeah
ast year. This increase, however, wi ar 'y
noticéable, ex? 5 In Pork because eattle numbeé
[)es on vertr/] to Increase ﬁ%p |ﬁso eew
ause ma y mote animals wi eld back this
year for breeding.

outlook The carryover of com on October ?
for expected. to surﬁ fs the existin rec? 0
Stocks 633 mlllufn bushels in il940 0st of these
O{tlona stocks will be _Government-
owned or upn
atlon testramstp (‘kommodlt Credlt orporat (ig
from disposing of stocks in an|y manner which wo
|mPa|rte rce S rﬁgort Png am. In the ace of this
res hctlon overnment-owngd stocks coudeventTaIIy
eac such Joportlons S t0 [pose serious problems
storage and ultimate gom Jon Drastic easur%
then might have t% e ad as a means 0
Ing_further accumu at|?
ese are some of the confs|derat|ons that will
determine the future cours 5 rlcef com
USage, meat pro uction, an aqrtcu tural policies In
eneral. It weather condlttons
e[ %re conPucwe to another huge crop, ro?ucers
e confronte an everl mor perp exing
S|tuat|on than In the past season.
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. Loans ang

er Government loan. EXISUHE e?|s- . BP 1948 procedure frepeated Ioans and

curo-

" to an officl

his spring and  sum-

April 1, 1949

CORN PRICE SUPPORT SCHEDULE

1948 Crop

urchase agreements may be ne o
tiated until Rune 38 1%49 In maJorycorn areas

. All com I?]anshwnl mature on September 1. Bor-

FOWErs ave not redeemed loans b é
gme wil de Iver corn o the CCC as instructe
y their county committees.

1949 Crop (soon to be planted)

. Su%)ort prices will not be announced until next

[eements Wi llab] o Deca-
ever?has s%mtg g?s%?etal%n imgumli]g of SChGGUY\é

. The 1949 croPIty Oﬁlrotecteft k%statute at 90

percent of pa y unti e 30, 1950.

1950 Crop

If acrea t(ir tt}e 1950 crop is to be submitt ed
re ere um 0 rg t10ers the
artment 0 ﬁgnncu f)ure must declare that act
Fe

y not later t ruary 1, 1

el Rsa)u"éﬁo'ﬁvféstvrtt't'.oﬁ? gﬁtfrB‘rB”(?ucerX

response thereto
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SUMMARY OF NATIONAL BUSINESS CONDITIONS

By the Board of Governors of the Federal Reserve System
(Released for publlcation March 25, 1949)
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DEPARTMENT STORE TRADE STATISTICS

Sales bg Departments— February 1949 Inventories bg/ e%)artme ts— February 28, 1949
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FINANCIAL AND OTHER BUSINESS STATISTICS
Time Deposits— 12 Fourth District Cities Bank Debits*__February 1949

(Compiled March 3, and released for publication March 4) (In thousands of dollars)
(Compiled March 9, and released for publication March 10)

Cggtunvr U e A, (e G P B Y e

Yearrﬁgo FED 0 Yeal
Cleveland $9029780CIJ-|+ 290/ +$3, 596000 +$ 754000 +8225,000
Plttsburgh(dZ)T.. B609000H +127 $557000 133,000 ALL3

+ : CENTERS....c....c e 86254150 - 5.2%  $2L8408%  + 60%
Cincinngti (s) . 182034000 —01 + 113000 + 202000 + 87,000 I0LARGEST CENTERS: .
Akron (3).....— 103745000 + 01+ 0000 + 330000 + 113000 i 10
Toledo (4)......... . 99,939,000 + + 50000 + 428000 _ 43000 %; ' + gz
Columbus (3) 82.902.000H +13 + 14000 + 54000 ¥ 13000 o5, + 5
Youngstown(Sf 64941.000H + 70 +  soo0 + 33000 — 17,000 18 - ég
Dayton (3)...... 47121000 —38 — 18000 — 43000 — 34,000 by t 0
cme-— Sl i r Bl g Lo
............... 1163, + +
Wheelitg (. B2300 + 20+ awom + 53000+ 5000 TOTAL Biou - 4% SBBLIE  + 5
Lexington (6).. 1065000 —04 + 6000 + 3000 — 200 2 OTHER CENTERS: . .
Eovmgqton Newport........ w , +g!9 0% $1 % LL}H 1 2.9%
Total—12 Cities. .$2,06L,090,000H + 4.7% +$4,323000 +s2,559,000r +$215,000 ~  LEXINGIOM.ooiviiieoo : ! 1 ﬂ e
’ + 1 + g
—Revi ! : + 3
—Bee\rqlostee%'newalltimehigh , il@? ¥ 32
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e AR S SRR S oo B TR aa& H
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S T R R S 5, T (RS
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In Akron and Wheeling the weekly increases were smaller than a year ago. H Bensies e %lelbt(i)mte BTl except interbank balances,
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' 0
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o Lo " outsenting a nevo Vo cin. Columt uuSE its ere substant h/ ah*ea of & vear ago, while Akron,
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