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Trends In Consumer Goods Industries

QUTPUT of several rmportant industries Whrc as is shown in an acc?mﬁr]rgrnagschart The annual

manufacture consymer goods ﬁ” {0 easfe rnc[)easew s substantia é 0 passenger auto-
from prevrous rtgh p% sitions “towards The end of last Hr %s a ouﬁ 10%, H a ouh 20% major
als, however, in most cases set new 0useno lances, where each of the post

ear. Anna to
rleca This ev?lorfmept 5 relate to S0 e hat Bars as. wealeas 1941 was outstripped last vear, aal
srmrar patterns or “leveli % or..mo erate cline  thou h in thg case of agtomobhles the 1929 mark
In retail trade data and In the statrstrcs 0 g nyet een reached. Both of these Inustr es

ractrcall out of roduction during the

onsu gtron exgp Hdrtures It 15 t ?(rzggage
the much' discusse Or%uestron as to W et er the con-  war Xears rHc udrng %

Pual Increases “were
sumﬂtron seqment %h eco omy IS now on the nomr dcaseo t rganu actured food indus-
dow rade. “To trace rrefg ostwar course Pf textiles ag textile gro ucts| %rrnrture In
n er of consumer ds Industries may help tese three ustrres the annua rate of Increase rg
to carr the resent &?sr lon. srca volu gn roduction between 1347
Exam natro d om2 to 4/0 Leather and leat er

0l rn chtrrrig trv?rrr]r(rjr? in srx rm orh 4 varie ¢ i
?H googs rgveaﬁs ﬁrat in 148 a gern Prgust?rlgswr?ﬁdt eE”rYsr fg?aggn rervﬁle(recon% meé 88 C-

one of the selected industries r] dp\lee the dr%re% tron was below t at 0 1. The decline Tor the

Years but at the szgne time ? s four of the SJ year was about 4

R ”ﬁé'ﬁ?r%see paknEses i »

i B Bl BB o oot o
' tries shows a picture considerably 1ess

eatBer rodu is furnrtur%e 4 agfr $gjoarjrc%n]sseuhor]fg favorable than the o 2 b.

n the case of tWo
ant ix maqh e dlassfied a5 consumer Ve inalies, Testher end exiles, marked weak

ustrres althou
ess occurred In production at_certain periods within
?extrles pro uce a significant fractron of their totd o 1008, 1t eatrng of rntensr? ﬁrg somewhat

output in the form of industrial rather than con-
srmrar occurrences In edrlier ostwar ears. [n the
S“ o commodrtres A(tor{rlelyt feorrtaﬁp%n(g”r]r%tseﬁ/ %hoes/(e case of two other Industries, pfurnrturel and, house-
t

Industries account curren
d appliances, relative weakness Wrthrn t e year
f0 Golh ,?totap consumer”expendture for personal 948 v%)s tne first to eexgerrence In_ these Fnes

consumption goods. W since the end of the war. Each of the six Industries

Production  Viewed on an annuaI basis, five of ~ ™May now be discusse it
For the Year nhe?rv SiX 0esn\r,rvmrerﬁe rndustrregl(rgache
() Based on analysis of personal consumption expenditures, data from
ume of production duprrng ﬁae ygar 194?? & a who? U. S, Department of ‘Commerce,
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Leather Reduction in output of leather and  Furniture and Productlon of the furniture mdustrg
and Textiles |eather products which brought this  Appliances urlnngD ostwar erlo showe
industry to g three-year postwar Jow F recor 0 year-to-year

during 1948 was pronounced during the first half of 8aln8 until October }948 althou ht 1 Malging Were
the Near espemally in_the Spring months, and again €coming narrg er ast EE n% From
ovember and December, a5 is Shown in- an Pctoﬁ)er ”&fou Legember (e mdex 0 PYOdUC“ I
accompanymg chart. In January and February and ? f]'s Industry fe %OWt 6 ctorres[ﬁ)on 'nﬁ monzt f
during the Summer and early Fall of 1948, on the ge previous year, Dy amounts ranging from 27

other hand, production was kee ing pace fairly well @

Wil th el prevailing during Mot o the b pre- anceggregatt eprgt%ggtlogngf ngor houseold apli-

8%(thr1rgr;|n)éears even though seasonal variations were ear to-year advatnces at fast f rtougr]dNOPj/em o
The course of events in the textiles and textile %ms in csct(?rd&g ; spec us ryconseru eg 423?,\, ch

Rroducts Industry was somewhat different, althouqh occurre ;}/ 6 Fa 1948 too \Af] orm 0
ere too, the 1948 difficulties were not an entirely

sharg narrowl mar in_of IHCI’G&SG over the lLOI’
€S

new development for the postwar period. In the  res months of 1947 This conclusion a
earl montﬁs of 1947 th% text|lep industry had Peqng% sty asaw e, and o pro uct?oqp F
reached a postwar high as of that time. A definite than 0 distribution Ievels Certan individual, appli-
sag occurred In the Spring of 1947, followed by a gnce Ines, owever showed mar%ed eclmes in /é)ro-
recovery later in the Vear. Another new high was uction urln% 948 as compared with 1947, Al
reached in the early part of 1948. Production levels etota ale faFﬂ I|ancesb d(flp rtmd% stores nd
contmued better than in preceding years during the y Specia |zed appliance storés dropped sharply”dur-
Spring and- Summer, but ‘another Tecession occlrred 2 For source of data, see footnote to charts. The December index
in the Fall. |s not available at press time.

POSTWAR PRODUCTION TRENDS IN SELECTED CONSUMER GOODS INDUSTRIES
United States, 1%%4{)?%848, Annually**

200%r
MAJOR HOUSEHOLD MANUFACTURED
FOOD PRODUCTS
150
100 100
50 - o
>A6 >47 48+ 41 >A46 47 48+ 1941 >45 >46 '47 48+
200%
TEXTILES 8 LEATHER &
TEXTILE PRODUCTS LEATHER PRODUCTS
150
100 100
50

>45 46 47 48+ O
. cno f autos nd of household appliances has shown a sharp annual increase since the war; 0ducUon of
DigmzeJQQQFFI fgs an rmture as risen mogerate E}pon an annual qba3|s Ieaﬁqgr production has tendec} tfownwa since 1946.
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POSTWAR PRODUCTION TRENDS IN SELECTED CONSUMER GOODS INDUSTRIES
United States, 1946-1948, Monthly**

... reduced qutput of leather and leather produgts in ._textile pro uct r new peaks during the
Hae S rrnlggand(iat Fal n‘hOHQTS last year hrought the in-  garly monrt P 1947 a E? Iac?<en ng occurredgdur-
ustry’s 1948 output to the

owest fevel n tﬂree years. Ing ‘the Faﬁ oto 1948.

... by last October furniture production runnj ., ... subst traI gar-to-year gains were scored in u
behrnd Xyear ago in contrast t0 pt[te record Wrgits ear %9 ou e?t (’1 ”r?francesyas roup, unt{ FQaL”IO }
when the ‘margin over 194 narrowe sharply

q the last three oniths of the year as compared agarln in November an %December this margin was
with the same period of 1947, ght as to he ne

Passenger c%r H]ro u tron 0 the U ited States was
Food and  The prodthctron of manyfa tured fooq er |n 1948 than In H? or a months e cegt
Autos ﬁrOdUCts S owed no marke o e}no tem er, which were exceptional b

ace during 1948, The In '3 cauge of supp?rers shutdowns.

dust Inclydes meat afckrng manufact re

arry ro ucts rocesse Uit an vegeta BS  Factors Affecting  Three types of ex lan tlon ha

amon er oo ducts, showe tmar%m Production een wm menft one

over 47 evels asubstantra art _ IC drscussons 0 recent ea -

1948, During the frrs four months of the year, a tegsese”ertq : er(());juct%onho consur?er g%os First Is
the return to & buyer’s mar-

FOOTNOTES FOR ALL CHARTS: ket, gas the con umers postwar replacements are

:, Bart estimted bern% mcreasmé]}/ Lr led " and rice, resistance

Ounts. Second Is. t

andt ent t t reinstatement
‘ Ve o o s of g prodon i coniumer e contrglﬁntt s Jiscolege E s ﬁfes
adjusted, Boafd of Governors of the  Federal Reserve System. an ence p[oduct on, Int fected S Thir
() al?%ssejnger aﬁtgmottj)rfle&from Automobile Manufacturers Association IS the propositjo at tlt eaﬁness in tlre Iate Fa
© Household aﬁ)@?ances inder bised on unit production of refn?- of 194% g marnPy attrrbutat\r’Ye {0 a return to prewar
erators, washing machines, vacuum cleaners, gas ranges, electr seasonal patterns;

o i e 5 s n ™ Short of an attempt to appraise these explanations
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certain comments m rY be mage on their aﬁpltcabtltty of the g ument Th s th roio in the i dex be-
o the pr? uction trends noted above, ref erence eptember an Oco er ﬁ as s own In
to the effect of consumer. credit contros it mag t] grewar sea-

om El east as Judged

een. at once that re it controls a - nfr%rt Irsn(wltte r lﬂogg moentwIt
; Httles prgduca ; three og t!te sﬁpgmumerﬁeg EO ataof\tgmel% ttrou[tn f 45
Indlistrles namep altos furntture anq useno Fmal it may be po ted out that insofar as fhe
PI? lances. 3 controls ar? ) vec{J In tg urn oy Lnu rﬁ }et iSan | ortané under-
F [ thre ustries, nameyj tex f] [K ng ?ctr nt%e nro uctton tr note Bove
ee&w%%em%wetw% el 1 IO, W & s
foung fumitute and i splincs Xl gne of continug a°t2|2t1 Pipdpeton ! %u g
f ¢o to b%ss@e outcom;?s o

ound S, 1.

?re In t ?rouﬁ were consumer credal S are ower price levels |3 one of t

ound, while. textil ES and eah rare In tt ebe grou such a 5|tuat!)on g some measUr me ohser-
ace

w ere control ent. e It c
cluded from tFtIS feactt at cre |t contro ave ayed rtloonnsrﬂr?yer C ergtt co(r;tOn ernm t ergguct Ioene ecis

H [part In recent trends |n the consumer ¢oods “In- commo |t|e3 Insofar as '[ e con-
ustries, 1t IS clear neverﬁhe ess that CPHSU er creqit ro|3 are actor tepdin i? own safes and
COHIFOLS capnot be the on ImPOY ant tactor at WOrK. roa ct|(in it 15.en re? nossible that such ag
With reference iO the ‘theo Ft the resg '[IP ??ﬁf [% LL |m|te(! (i t| to a short eno
prewar Seasona swm SIS 1arge {GSEOHSL or ollowin the remst?g %nt 0 th e contro F J) Hg
te [[)arent SoTtenin encles, Mt p e sald  the rea ustment of both buyers and sellers to t
without comprehensl sis of seasonal pat erns New arrangements.
Nty
ﬁ dpoubtp(Pn H

R 50me eience Whch (rows Coub On e Vally S Jln, o, ror te s e o

ber in rewar years accordtng tO Census data. “However, refrig-

3 The ccomé)ane}/m[g charts are unad{l usted for seasonal variation, rator agro uctlon advanced  bétween September and ctober 194
although th tive movemen} rlng the gast three years as ut was, more than counherbalanfed by “counterseasonal declines in
shown on the charts give some clue to recent seasonal patferns. the production of the other appliances.
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Is Delivered Pricing lllegal?

T HE mOSt Wlde Iscussed an perha 3 least  ton G&ct and he sub ect] to a suit_for trré)le damaaes
un ers 00d srn e usrness ? ay, I Furt er. this |s eedythe basic reason most Steel
the eqal statu? é) manérfacurer eljvere tprces Inpames abandoned the basin gom stem 'ﬂ
atter 0 eLrvere to érof ast year an eoan to LPot onl
head IS summer es, T e event lead

g ”(? he swrtJt o fo
VariqQus pronouncements by ricing was the adverse decision hande own by
mission. aS reme Court.In tBe Cement case which foun
On the basis of publrc statements made gy Ieaqu Hn Wl (se multiple-base pricing system as use
representatives of the steel ana ce ent. ingustries, that Industry,

P evident thatb |ness t%aders se destrles are The ‘:edergl Trade Commission, hovaer denrea

rrlrre %dgogt/t%re“r:etggnat niform Frl]l K grrd%rslcanrg that d% Ye[)asrspoltC mnglr?t nseéegsn%rnﬁun a(Y\éflh Pr

orrces cwasrt ecrsqon N
the Federal Trade chm F

now extre 3/ ou tuI As a result t}a 0resee om Ission It seems clear that In the above Exam-

great confu | N a mmotion for al] American le the Commission would ¢ gnsrder that no, nn [awful

usIness wrt (av(ora econsequer]fes 'H store or rrcrng practice was |nvolved, and steel m |h was
strioutors as well as the ultimate entrt ed 'to. compete In this manner L ‘ere

manu acturers an

consumerr Industry reverts to an f.o.b. mill price |sc mrgatron there was no breach of t W unless
syste a % % firm at a competrtrve Isadvan-

The Federal Trade Commis I%P contenijs how- tae o]m which. It had no recourse.
ever, Lhat rerght ahsor tlron nd differentia noncrng urt I cIaHfrcatron of this Fyé)othetrcal R]oblem
as stich, are not un awlu that the Commi ds? is found in the Commission’s Policy Statement In
ma or ohjective |s ‘merely to maintain open and fair whrch It is stated:

Retrtr e con |t|ons the Co mrssron S6es N0 OPublrc interest and

The followin ﬁgothetrcal case Set forth tn has no legal aut orrhr rocee 9arnst % rac

situation as many businessmen see It to a e tices o a srn%le er ecegt Where pro a e
not Boo Istant ut re, It J“ e assumed t at a  actual mrur comp etréron ppears n t at seller’s
Prtts urgn steel mr e

sheet steel customers e sales

|II e Iool%n(? for E“ mg oac ices.. Accordingly, It wil Uestion
e partment 0ids o ifferences in the price a single enter n?e
c(ontract with a motor car man facturer In Detrort as are merely desi nedt meett e rea y orseeable
NOWS thec rrent quot |0n 0 steeI mrIIB ocate comPetrtron of a om etitor where suc ﬁerelnces
rn Detr it an est ”Crf As a resylt o Involve. no tendency create a mono oI or. elimi-
certam tors uart elivery, credit or  nate pnge comEetrto nor will 1t (hv?rs recrproca
an ot er Ag eco tract 'for one yearssheet Pnce reduction srmrar(! desrgned e helr " scope

(ge¥tarn other facts about the h pothetical |IIus a rdogasrlsjeC taeS E)Ordhrem 8f %d/ us?rtah Oft wil ard@nc(gs

shoud als e s ted t an Iscriminator ﬁrrce reductions whi are mla
mfg % rices for sheet stee meet nonef< 19tent .competition r which  Involve r%
d) el tchare to rort to Its ciprocal relations mss compre sive that throu
ﬁ t] price t)s re wou é)stantral them price compef gon m the Industr 0fipﬁears
ert an Bs It wou There are two federal laws, both eracte 1914,

etrojt uotatron an
no Eett e contract In othe(r] Wors |t IS necess]arx from which the F e era Tr]ade Commrssron derives
to absorh frerag[htt comgetﬁ with \?r Its authority to challenge the use of certain pncmg
the amount of the absorbed freignt Is deducted rom ractrces he first, and oldest, 15 the Federal Trad
A’s delivere grrce It zre S a lower mill-net price ma sron Act which declares unlawful a” unfarr
than A obtains from it Prttsbo ?h customers. 'The  metho competition In commerce as we
8uestron then 1s; 15 it ynlawful for A to quote this  fair or deceptive, acts and gractrces he secon
elivered price In_ Detroit? Does It discriminate un- the Clayton” Antitrust Act s amended. in
lawfully against Pittsburgh customers or anyone else?  the Robi nﬁon Patman t. Section 2 a) of this Act
The “stegl, prodtice[) prfsent mterpretatron of the  provides that * ... alI be unlawfut for any per-
law 15 that it would be unlawtul for A to guote such

a price and that 1 m|ght be prose uted" for price 1Unless otherwise noted all_ quotations are taken from the “State-
|

&ﬁ&”mmatmn b Ederal Trade Commr %IOI’I rPnrergrtn E’rarftrgesra}or Sta In%grnmrgltsrgr(tmangOlé:drdahg\évar%suGeo Ezti k?el(r:
Di

the. Repin on -Patman amendment to the Clay- 12198, carrected October 21, 198,

http://fraser.stlouisfed.org/
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son erl)gagved nm mmerce . fo discriminate intions by others, raises no problem under the Federal

ét erent urchasers W ere the Traite C?mmrssron Act. ErerPht absorpt!)on )
ect o such scrrmma on may be substantially to %mge seller, accompanied by reciprocal "ansorp tons
essen competrtron or ten ﬁcreate a mono on one or mgre competitors, but not accom anre b
éprevent% etrtron wit Person who . . .  réciprocal a r[) tions such as create a_pattern gf
recelyes the ben frto such drscrm afion . .. : Pro- Errcmg rIreneraI sed in tne Industry or i FI nifl-
a\t notn |Hg herein contajned ﬂbvlvl ﬁrevent ant part theret with resultant matching o ereq

g?ferentras which” make onlﬁ ue a ce for g c uotations, raises no Prob ems under gme Fed-
ITIerences Jn cost of manufact g rfe or ra §

|\rer Tade ommission A
osition of the Fe era a

Pr rss on ni |veﬁe pgcmp methods likewise ma
under these two Acts is best sum rrze |ts he aw uI un er the Federal” Tradge Commrssron Act
statement of October 12 1948 an TeInfo s fong as th fe¥ are n t used srns urgents of col-
Various sgeec £s |ven Commission, mem er usive rrce IKing po ICies. At ough dicta cannot
Commrssr ner Mason did not participate in approval e relied Pon t great extent,” It 1S Significant
this statement to note that In the Sa& Case, the Su[?reme Court
(nebpr g L}oa 0e0 ra(nhrc E”C'B Kstems that are  remarked, “If de |¥ere rices ariging from fret%ht
use str an ISCUSSe the Commission soptrons are uniform, there can be™no discrimi
)sm e and multiple basi m\% Pomt s¥stems tion
2 pri systems wp hout “frel he Feder (FI Trade Commrssro]n elaborated its
aIrzatron 3 unr orm delivered prrces and poshtron on esealb\fere ﬁrrcrp th this statemen

zon r evererﬁ rices whrth
oo cear icates the Commission’s no rer eren ever o s, Ma
epfr Jearly indicates the C i tptdf[ 5, My be
Bvsrtm f eral Trade Commission Act o ted and o serve drtf
as een applie umformrt In t err
colfusion. Rrrce str cture follow drverPent rice orﬁesa 8
Theo Uestion arsTd bX geo%raﬁ]hrc rrcm? rac-  not in fact agree upon pr ces o rvere
c nnde eFe eral Tréad Ission Act is one Errces to thell” customers.. Under the ore%omrga
'mmatron 0 grrce comp tr tion. T e Offense Is umstanr%es the mere unr formity o
mereYthe old o rrce \Nerete 0eo- grrcm ormula 3 % does not prov(i srs or
Pra hic prrcm orm sr nty Involved,” its (nro ecution under the Federal Trade Commrssron
ancesjp ges rom t e ac[ tisused asa  Act
E xmg aevrc F that an %srs o ItS og (atron The. Commrfsron has t%hallenged uniform otelrv

rovides ence that there been a_collusive  ered Rrrcmg only w Bre re IS reason tﬁ elieve
reemen It IS aways 0SSl r husinessmen,  that the practice”has been observ r!?enfe ea] n the

Instead 1( EI’EGI\Q@H USép“E f$0 %rlﬁ%t&\/ {0 agree w mgustry ith 1 efnl]JFDOSet an ?

Elec inatin
R R MO B g
e(Eo f}]

S fiedd S o i e Coment gl 6 howeie, e as'”gﬁb?'””“ems .
ense ta

viewed as un
case Where _this t o es |Iace the  ful bX he ommrssron sirfce t g)/ Icall 1afre used
ﬂeo rthrc rrcrnﬁ orfm a, though not unlawful ”' to matc rrces sot at there ar no rice differences
ecomes unlawful by virte of the unlawfu ampng
use ﬁo which It Js put. Detailed” inves atrons b the Commission have

The, Commissio omt out that there are differ-  shown, In ﬁartrcufa Cases at where suc rrcmﬁ
ences m de ree_of probapility that varrous pe]s of  structures Were frrmley establis| ed te orrom ted |

sevfer erent seLers
primarily to cases Involving in spite of this eemen

eograp rca prrcm% epractrces are co Iusrve and there-  agreement and wer mamtame] fo g goses of
e suspect,  or or _example, f.o.h. mill avordm? nrrce competition.  The evidence which
P”C'n% wrthout rer%te alization. amon scat ?emon dthese oncnsrons was de[)r\red Hy
red Ou le of rm In ab ut Identical rom direct Rroof 0 cToI usion In esta Pshm (5
e|jvere rrce com etr or cannot be  systems . d proot 0 varroust pes ovet IS-

ers.Is Inca
collusive. rerg taé)so flon, however |sasomewhat ch Ina Ty actrvrtly fom 1ake sure of com ?rance ere-
different mat‘er but If ther is no colfusion or a ree- he infefence of collusion ecomes more
ment t ces S c ractice IS not m Pnersuastve as the structure becomes more comrﬁ
tron Fe e al T ommrss!)on ore rigid, and more Inconsistent with the 1
o lem create erghta sorptro}n under  diate anetrtrve mtere?s of various enTte rrses
the %era Trade ommrssron Act arrs?] owever,  wh Ich ow It Th(e co usAve character of basing
only where the result of the Bractrce 15 t e ermma- Pomt pricing is not
tion of price comgetrtron F ngzgomts IS mcreasﬁ

aestroye as the number of bas-
eight a sorg |o g
— OsrnglgA ler, not accompanied by reciprocal absorp- ne pricing, in the eyes of the Commission, may

http://fraser.stlouisfed.org/
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F ma% not be unlawful, depending upon the facts  alarmed many busmess hnterests that have not full
e V\? Case. nfderstoodthe cts mt Rartrcu ar cases Involve
heehumformrty of delivered grrces within 3 ere ces_have been drawh from these cases and
Fone or t {ouohout the  countr b srmPIe an1 a h) (e n many _cases improperly) to long-estap-
%rga ex?n lons in the naturé of the market, t se prr % ractices, and as%c se%nenc doubt
uct, and the transportation costs, I 0 servance and COH usion has arisen as to § elr eg
o such unjformities, even In the naral el action 0 %nt case, the orrrt tog
IIm and of |tself %ams {0 note A at the order o t Federal Trade

QPe%‘rber ?f e%%@pgtlt%GIlug%eﬁ noo usion may arl ommission di¢ not require ricing system
% t the principal evrdence of It rg EH%/ no dlrd It forpjd var m mrlflnet grrce@ by eymdr-
to ag ear in otger asRects oJ th% grrce structure suc vidual companies, Court sal
8 ¢ modrt IScounts an terms of sale, the “Most of the objectrons to the OW appear dt
timing of prrce chang e and the like.’ rest on the premisethat Its terms v” ar an Ind
en a otr}n com etrg sellers have a” vidual  cement Br% ucer from selli ement at
chosen to estanlis an ura 2008 sstem Wit delivered rrcesb f thﬁt Its net retun rom ong
|entrcg boun arres trc price di erendtraLs customer e ss thap from aoftheﬁ even If
It lS Ifficult to be eve t at t e resut could be t e oartrcu ar sale e made Jn gooq faith to.meet
achieved an mamtame wrt t collusion.” Qwer Rrrce of a competitor, T Commrssron
The. second under w' thfe Federal Trade drsc |ms t dt the order gan gossr ly be so un er-
Commrssron é Lqes te legalit crtam grrcmg stood. (] 0 we 38 n)erst r! LiS
methogs Is the Clayton Actas men vv Parentt t the or er yrts term IS drrecte solely
Inson-Patman Act” Section 2(a It price concerted, not ind |vr ual act |th
discrimination and was cited a Again o” anuary 13, 1949 the Con mrsﬂon re-
Under this section, t &ee can be no dhscrrmmatron lie as follows to the uestron Put to It by the New
tmless there are price. erencrs Further ht must ork State Chamber 0 Comme ce Does the Com-
e shown that an Inj étry reSLi te ro(Jn such price  mission favor |m osition of mill icing?”
crffereﬂces It accused of unlaw H scrrmmatB £ ommrs lon does ot advocate the “Impasi-
the seller ma eas a ?e ense, under Se%tron 2 hon of a e urremen th at usmess enterprises rrce
t11att rrc ferentras are the refult of some tost terr %? 0.0 mill,or that th eg use ang ther
differenc e av show t] vY rrces Were orm eoﬁraﬁhrc rrc practrc
8F0te m ood aith 10 meet the equall rces  mission’s Ev rt)rmcr |vrrtue? of the
a competitor. Thus in urrous rice |s rr Ina- antrthust |a srs he actt at they maintain freedom
trog could arise from oeo raB nrtc o ormulas orc n varr ehavror amon bugmess
and is unla Wftél unless e Justified n the two en, or the specrfc ra trce and con-
waysm nrone Itions w |c ave been con by law as
ﬁmn Products case, the evidence was est[]uctrve 0 comEetrtron
that a sr Ogle seller used a rrcg strucf(ure which dis- There 1S np reason t esfron he ood faith of
crrmmate amoﬁg customers Ht sub-  the Commyssion In making_ clear Its ews 8 9
ntial price ditferences upon ro uct hrc were ﬂranhrc rrcmg ractices. “Thelr ove[) et
gre% |hmnortance to the busihe so these crastfo at on is to obidin In so far, as possile, d ?on |t|03
ersand t cons ence o eseprce er- open an| arr cf p%tr amng sellers an
ences INJurioys e ects ap eare evo ume bu(v s It 1s their firm which™ is shared .b
ang Hro ts 0 teconcerns ayl te lgh prices.’ st Itéugrrngssmen that un ess honest competitio

the Staley case, the re eCout eected Phrevta rce frxmr% cor&sgrracrsare ell dnate

epea that co etrtron Was mere emt{rm| reF enterprise system 1S destined to fail fl some
|s case th was noto nly systema ically a ?rt of government control or salstem will take Its
Sorbin rer m certan ocahtresb t also matchr rﬁ ace artelize rrho\ustrgr rorfe must assume
Prrces 1th others In all localitie aargm% % ar?es are 0 for the political conditions
reroht in certarH localities, and displayifg obvious  that Ted to Wor

InqliTference to t guestron whether or no comge It seems t0 bet eatltrtude ofmany business grou[%s
titlon was actuallg0 countered at mpartrcular ol a owever, that the only . way reﬁ to clear u

where t was SUR sed Wv resume eahty of various rP cing meit ods IS to ob an a
that w erever there 'f an mdtf]stry de pattern of pcrfrc aw, or mo frcatron 0 exrstmr{r| aw, wk rc
arae pricing, the claim on the part 0 one Wou set forth In sﬁecr Ic detall exacv ms
Ban%/t at It 1s merel meetm%] comBetrtron will of prrcrn ractr e& at are lawfu) and those which

certain €ases, te mission has used te are una IS ]yvere done, it 1s felf t A that busl-
concept 0 varvmﬁ mill-net prices to show discrimi-  ness could %ust Itself to these terms an uncer-
nation and it is this use of mill-net prices that has tainty would be eliminated.
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The Assocjate GeneraL Counsel of the FeFeraI Spears _Tu Ieg Vice Presrdent and Trust
Trade Conrn%ssror] met this demand for new legis- Oﬁrcr tate B ng Lrush mgan?/ of chh-
lation wré 0 owrng o servation: mor}] RiC mon entd]c érs N fea E rnte
emand for a_definite an affrrm%trve rulg the Cincinnati granc Drrect s for a
of conduct ln matters dnvolv (P% restrarnt 0 trgd ree year term endin Decem er
no more realjstic t e nr

an demanding an ad v%nce 8 (e Pres| ent h/lramr Unrver
lon of what IS reasona le care or ue diligence to d Ox or |o and Mr.. Joseph Presi-
It eve conﬁervaPe srtd]atron To draw_an ana r% roger Chomg 3/ |ncrnnat| ha e heen
rom t e traffic aws there are some States wne ag[porn innatl Branch anrd of Direc-
the ong standard for excessive speed in dnvrng an or three -year terms ending December
automo |e |s what is reasonable_ under the cir

stances. vrous% It IS |mpossrbe and thereryore Mr H. Burchfield, Jr., President and General

unrealistic to até o ag down |n | a]vanﬁe te Mlanaoer Jos h Home' Com nX Pittshurgh Penn
maximum, spee oncelvable hypothetica sylvania, has been reapBornte sa Drrecor or a
situations.” 2 three r?/ear terrp] endin ecerﬂ and also

_ esr9 ate alrm the Prt sburg Branch
Full titles of cases cited in text: Board Drrectors or E I_:year

M. Laurence S ecutive Vice Pre ident,
Feg abTEa e Cor%rssron vs. Cement Institute et al. The Union. National Bank 5% Bittsbur h tehur
Federal Trade C A E Stalev Manuf Penns Tvanra e q) reappor(nted togthe Ittshu rgg
ehere, Lase commision, 15, As Gyedaig Manufec-  Branc Board 0 DrrethJors ang Mr. Montfort Jonés
Carn Products. Refining Company et al vs. Federal Ero T}SSOt g Fmance nlver[ﬂ)ltgn 3 lto?ntuerr?tf 'tf]

enns vanra
Trade Commission 324U. 5. 126”1945 Bl uran Branch oara1 of Direcare Both o these

. appornt ents are for three- year terms endrng De-
2An, address by Walter B. Wooden to the Second 1948 Economic

cember 31 1951
I9nst|tute Char)nber of Commerce of the Unit 8 States, December M Srdne%/ ? r? on. President Th e National
Crt Bank of Cleveland, Clevelan Ohlo has_heen
ornte a member_o the Fe eral Advisory Coun-
ANNOUNCEMENTS ort(h represent the Fourth  Feder

M%a eGreo s %rarlggcr)drap Mj tigra General e ' i
ratron Cevera?nd % ghgs eengrg eS| nat)d The foll wrn pornttﬁtee nd chan es of aSSIﬁm

al Reserve” District

Chairman of the Boar of Drrectors an dera ents Iﬂ { e S were ade wit

the
ReRﬁrve gZenba er Aﬁttn n of the Board of The MDr n] ur D. FHIton v*ce president, will become
vela d Unron Stock Yards Company, and Presi- v# pres| ent In ¢ al0g 0 the Cincinnatl Branch
? errcan dock % Assocr tion, ective March 49, succee Ing. Mr. Bened ot
Cﬁevela Ohro rgaas been desl ate% ega arr hazarwo ar%s tortrre ontat date.

man of the Board of Djrectors ort Q/ dte%e er er has een a nted
Mr_Leo L. Rummel Dean Ig A rrcul- hce president, and beginniing Marc e In
ure, The Ohio Séate Unrversres Columpnus, %/Igre of bank examrna on.

nas been appointed a Class C |rector for a t ree Roger R %e has been appornted vice

year term F (d)rn DecemRer presjdent “a chargb (o an]k a%d RUb ic rela Jons

gazer Chairman of[le Board, Ash- Mr. Phi ham nas beenh appointed assist-

and OrI anéi Refinin C mpany, As and, Kentucky, ~ ant cashier.

has heen nate n of the Cincinnati Mr. Harmen B. Flinkers has been appointed

Branch Boar 81‘ Drrectors tor the year 1949, assistant secretary.
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SUMMARY OF NATIONAL BUSINESS CONDITIONS
By the Board of Governors of the Federal Reserve System

(Released for publication January 27, 1949)
Out ut at factorres and mines declrned somewgat ared with 827000 in No e ber 1948 and 59,000
ecemb e Part jwt store Sales I December ecember 1947: the tota r the ear w]as 8 8é%
(}hﬁ ear é) nuary were at%ove the re- units, ;almost _10 per cent more
uce ber rate, arter a owance or seasona startéd In 147
oo s“%t}o o tar}erwa o ros ‘Sread s,nbunon
_ Department store sales .increased by morg than
prices 0 10ads ‘and some other goods Wee 2150 re Ehe iR }s%asogt prs il 9 ﬂovemgert Becem
angaJ oar sa use ex was est |mated
Industrial Production o be t7h er Qen g& avera e as C -
e Board’s se sonal diusted index of mdus areg wi ovem er an ave
il orbdgin S U 7 Bt mhmwmmawmwwaw
arfrfntar e Per cent ¢ to ttuet OF n%n§¥?5 e, owin OH ere tt]e 0 estr A ears In- e frat nalt
utﬁior ttle ear 194% as also 192, as com ared n ﬁa]neuacr rvasugnﬁmsa eSeVer%S er Cegatr a [ t an
ceviy i d rable, gaods pdustries yas. main- pag! mr extensrve otiona
tarne t2 ﬂ]

tSOW

e O e

M ren 0““ b suar arge seasonal decline in December. an wer

allowante i "] P ant e Pro uotron “ o 3 per cen(t1 sma?ertan i the coresnonding.peri

allowance, for mr closings on Christmas, ¢ ntrnu d 0. ey etase Of el g Derio

plose 1 to the vange ovember rate, an m oXF gacure e 0f redyced ﬂ

rcStrvtrtree Wneteos% ?nac nuearvarroaett%nnsewrrgcor e%‘{je ] Sfi uary rar? hsuht AIE %? manufacture% go g
dustries s so maintained at abouyf the omewnat ur

ent
ove Ber rate, OUtRf in_some lines—
main dth1ose pro crn ous? CL J’ %n —Was Commodity Prices
curtar rther. sse b new automo n The averagg evel of wholesale comrﬂod tly ces
ecem er was e e November ratﬁ dnll confinued to"decline in Decem er stt
ecause mode C an eover activity at the en

eeks 0 anuary reﬂFc ng chi urt er mar
Pas nlerc ro duction or %year % ecrease? Rnfes 0 ? ro uot oos
mr(ﬂron Ve |c%s as com ar? r1ces 0 acoP fuel ojl. scr 3 zan
g In 1941t [P tru\j duce her ind strra mmodrtrs also declined In t
8was at a re or tota fb |I |on t- erro |t|ona| gvances were anngup
Eu in the on errous meta (fm sone or mea ro ucts, including some new models o
I tte change In au

nd gass groups showe I[ 1
g n retah markets,
ut ut fnondurag gsoods in December, %ccor - whatf rther In ecejm

imin was at a rate ahout sales of appar
oen [OWEI’ t?\ﬁ){] da|5 gp |ges

rece grrces we
onsumPtron dec

Eces of fo}ods decreas gds some-
wd”%ﬁuwwﬁwt mobes oghe i

er and, Januar lejgrea(!
I%esaloe pﬂces ot‘a passenger

% %nlg oaB g)% ction thrtarle shar% Bank Credit

at the e g fJ e]cm er,.a %919 A substantral ost-Christmas e rn of curren(gv
er cent ow t {ate in ecem er ctr | from circulation and ar] eXCess o rea urly

i  He g H° e 0 st et s dra“’é‘ i b }0 e fﬁ‘aﬁua"r % r
d]uﬁnesnr% 31 (trttILe used these finds to increase the?rsho dings ofyGovern-

ecline somew a} or showe
production declined, Per cent jn ece - ment securities.

Fgauge of a consr erable reduction in ederal Reserve Ssem holdrn S o[) ﬁiover ent
coal out uction of crude petroleum  was securrtr S were reduce )Hver ars
arntarn e November rate. In’ the early par J] t jrrt three weeks anuarv] o 9
P Janyar coa ésro uc on continued at a reduce ecline urt e as market demand for Treasu
evel, t 12 Jcené elow the rate at the begrn- on scontr ued active.

r]g 1948 “and crude petroleum output was Cur- Business loans a} membe banks in adlng citie
tailéd somewhat. declined substantrcﬂ overt i{year end utn rease

Construction SOﬂ]eW hat 1n mj nuary. L(J)Caen consu{eraebr%/

Iner.

er marnf
fy

) alers Jn securitjes were -
o\r/t%we of onstruc ion on racts arwgrd%% asmrsee Creases In B noldrn S0 overpment Sec [)nires
D e %na |n ‘December, qreflectr QC% (F Iare reflected prrmarrly arge purchases of Treasury
awares for pul lic works i jects. A ﬁ (?
t\vges of Iprr %e Construct were ung Fom Security Markets
vembe

e nu er o non arm usrn Prices of United States Gov(ernment N Itigh-
g{ nits startg acgo fo 9]5 (%reau of ?rra corporate o(nds continued to rise slightly
Digitized forStatistics, declined further to 56,000 units as com e Tirst three weeks of January.
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Monthly Business Review
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DEPARTMENT STORE TRADE STATISTICS

Sales by Departments— December 1948
Percentage Changes from a Year Ago
(Fourth District Reporting Stores)
(Compiled January 28, and released for publication January 31)
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December Department Store Sales by Cities
(Compiled January 25, and released for publication January 26)

eIy Nov%ﬁgaﬁ%ﬂ 1901 swécg#]nn 1335 1948
M ?é EERER
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Total aleso Fourt ?r ct de artmen(tistrJ{ g er were 40%
reatert nin. ovem e]r a maqs toconsr eratio fctt at Decem er ad
1 { ersngtlr ?arne e norm Is;a 0

drn
nsron ¢ Increase, however, m slow tra
Rijla1 i heAslrtnaI 7ﬁwownly any mon%%f%f)llfé}b\?erthecorrespondrggzlr?:o{rbﬁg
INDIVIDUAL CITIES _
ththeﬁ /19, Springfield, and Akron experienced month to month gains of more

Other ches betterrng the District average gain of 40% were Toledo, Canton,
Erre and Youngs

Prt‘ artohymenm]rovegrgnt rar}%eg from 10%in Youngstown to noimprovementin
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ol it B o LS
ecem er whil Youngs own was
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les of Br'sa $'wear a  OToup were /oabovea ear ago, wrth men’
glroifrnﬂ]ugrw rﬁdn oAl tf ¢ year- -0 g car ’]f rem

elouro oUPof the departmen srnL{ﬂrs grodp reach hrg?hs
0
Bh%a'ﬁé B ?; 0 ?ﬁ%ﬂé’é’%#‘%%%%?ﬁ'é?s AR el ot R

All comparrsons refer to dollar volume, without adjustment for price changes.
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FINANCIAL AND OTHER BUSINESS STATISTICS

Time Deposits— 12 Fourth District Cities
(Compiled January 6, and released for publication January 7)

Cityoz?rgian usm ber
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TOTAL—12 Cities. $2,031,739,000 +$2,33
H denotes new all-time high.

Q?Bgfr%%%%e Vaepgvreoexkl%%rt]a?/dﬂs?f 88816)0% gr?ﬂtelgt]gbﬂg o r?etwtg tq?nree ?éﬂ%

P NN )

D XN XO
oo
(S -
IoT

+ 44+

Nad)

i

000

=X
<
+1 0

Terate ofexpaﬂsmr{ﬁmoun a\lgto $2.332.000 a-%)e%s B a maIIer Quever
e

ar;ea X/earrngﬂ?h wh| YJW to match that%?the corres-
pon ing perlod in the prece Ing year
Individual Cities

Time deposits reached new all-time highs in four Ohio cities.

Ipﬁ: and time deposits of four ban sttotaled %885 580,000 for a new record,
but't cem er expansion was smaller th

In Toledo, time, depasits, of four banks move
most r%cen gain I|$]<eeva|5 Sfe“ %l#net\)/v tS srﬂgrtg il previous

Wi 1

seb M AP I B1CPES S'rﬁ‘ﬁ“bB%cbe%%serv‘v%%' 3peejrw§\r'1v?n”tﬂm sﬁ%ghe?ff? o

ThethreeYoun F]town banks e ort

$5500 Br- weeklncreﬁedurln Dece
Cetr smalertan eyearago ur enoug

osetanewa

Changes in Consumer Instalment Credit
December 1948

25 Fourth District Member Banks
(Compiled January 27, and released for publication January 28)

W Loan Outstandin At fMo.
’\%erxpareé\mgo Type of Credit M? go (W
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vaned i no eaaurtorrel%tl)rl]leeslﬂg Mment loans w |crh were ownhﬁe\grla 55 H‘e%%n’l
OUTSTANDINGS

TSR "hadeg)%”“wetc%n%e%edref;ene/emW'th i

aé)Prom[nater%
g e

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

% ear a ﬂ increas
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a year-to-year increase 0 percent
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Bank Debits*— December, 1948

) (Inthousands of dollars)
(Compiled January 11, and released for publication January 12)

% Change 3Monté1 % Change
Decleg%ber Fr de " crhomg

arao Dec year ago
... $8,455,171H + 77% $23,088,388H +10.2%

0, 0,
o g,IH 148 S 4%
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10 , 1
. + I )
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. 2432, +
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TOTAL ot $ 819566H +10.1% §2.133.957TH +8.1%

H Bgr% se gong\ll‘ll g pﬁ%teﬁec%nts except interbank balances.
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TEN LARGEST CITIES
eb| n December hit $13 00 000, or. 13,

0
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i il Je g
e (ﬂ) q %xcee [ or Irs t|me repre entmga
I[W?ul ylta gma rhargm ar?é recg?éga?f?%%grtg eodvtelgeapyreeé/rmaugsohIgh of
TWENTY-ONE SMALLER CITIES
m In three of the smaller cities, December debits exceeded last year’s by 20% or
%hough not at a new high, debits in Meadville were 29.4% ahead of December
rL\el)lqn t@ debgs reached $158,000,000 for the first time, 20.5% more than in the
P 1 WATSH totaled nearly $50,000,000 last month for a year-to-year gam
of 20.2%

Indexes of Department Store Sales and Stocks
Daily Average for 1935 1939=100
Adjust

eason ariatio easona}\ LﬂJtS n
T

SALES*

302 212 45 39 25
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