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Industrial Retrospect— 1948

HE outstandrng feature of the general business ~ made upon durable goods manufacturers may be
tuatron In 19 8 was the marked degree of sta-  found IP the fact that the vaIu% ?f their mventorres
rty registered In nearly all sectors OF the economy. rose only 5 percent whereas w esae metal prices

While 10 some rndustrres the rate of output slack- ~ advanced about 12 percent in the Perrod under

ened to Ievels equal to current demand, other indus-  review, It IS thus probable that actual physical in-

tries continued to ex}Eand roduction in an effort to  ventories declined during the year.

meet continuing consumer requirements. As a Nondurable goods rr)rqducnon averaged 3 # rcen%

result, the prrncrgal rndrcators of groductron employ-  higher than_ last In the first tén mont

ment, and prices moved In a sidewise manner E?8 and 77 erg nt above the prewar rate. There
Total industrial rodllr]ctron in “the first ten  was Some slack enrn from a yea a?o In cotton tex-

months as measured by the Federal Reserve Board tiles, glass, containefs, rupber and feather produts,
Index averaged 91 percent above the 1935-39 aver- 5 n?anu actureg fooJ items.. More tnan Ig?settrnj

age rate. Output was a out3 ercent greater than tes however, were increases in petroleum and cod
rg t] jrk rJO oé 1@47 an ppro%a & epresents rodlcts, rayon, rndustrraﬁ chemPca(s printing an
nea” uI ca{)aCItg of eeXISHn Industrial machine Eublrshrng ivoolen carpets, paper and paper - prod-
‘r e presen conditjons, Hr% rates o outu are ot

S

'e”r]rgﬁs o C'gnteyrro T e el B GRS Kl nandLrale it ﬂBv'v'QS%rOhté?eth g7
rHB menéfo drtrrabTabor %r ar e%] JO{n prevroua Lievef Amon tese sh H
1( H ear e eg oy 3 percent ude rrous and non errous castings, | um

0ﬂt brtumrnous .coal, brick, mach rne tooIs some mes o
than a year a Ut 123 ercent ahove the office mach rnery, men’s a pare shoes, trrs stc
average rate he shortage of metals hampered most  products, glass ‘container certain
PdeUCGfS of fabricated goods of nearly every deSC“P- appliances, "Sich as radios ( except teIevrsron) rroners
lon and served to Increase costs by interfering with — ahd vacuum cleaners.
smooth production procedures and under-utilization
of manufacturrn% or assembly-plant capacity, The
scrambe for metals also resulted in. unorthodox Employment  Employment in nonagricultural es-
mar etrnq] practices. Sub stantral quantities of metals  and Labor  tablishments in the nited  States,
changed "hands at prices well above those quoted In Relations was remarkab%ﬁta e In 1948, Fro

the usual markets. Further evidence of the demands a]nuar){ thro ugust tne totg
rerrtra(rjr)red \éery tchose tt0 th lion seasonaly a
55”'” 1948 il apper ‘n the Jahuary e o p?oymen In manufacturrng estab shments as nearly
Digitize conistant at the 16.3 million level.

i for the flrhtgh e inc
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The number of workers employed by Fourth Djs-
trict manufacturers declined factronall throu h the
first three tauarters of the year b e ¥ers ex-
Pected to add to therr emPonment rolls ‘auring the
oyrth quarter, Total employment in m'ftnufacturrng
Industries in the states of Ohio, Penns vanja, Ken
tucky and  West Vrr?mra was about 3 million _in
1948, an increase of 45 percent over 1939 Wrth
the possible exception of Akron, where some red uc
tion 'in emraloyment in the rubber mdustr?/ too
Elace man facturrn? centers rep?rte a scarcity
killed help in nearly all Tines or endeavor, Loca
housrng shortages tended to handicap the movement
of zitbt())lr Into “areas where job opportunities were
available.

Des[fnte continued full empIoZment labor reIatrons

8 were more tranquil_than In any other post-
war gerrod For the first_eight months glatest data
available) the number of work stoppages . initiated
In the Unrted States was, 2,130, a decline of 23 per-
cent from the corresponding monthso 1947, More-
over, the number of warkers involved in these
disputes, was only. 1,525,000 or droP of 30 percent.

n this connectron It ?hould be noted that avera e
hourly earnrn%s gro UB lon__wor er%
from "$1,249 an hour |n September 1947, to $1,36
an hour In September 1948, a gain of 9 ercent
In the same mtervaI the consumers’ prrce index
advance onI ? ercent, Thrs Wﬁs the first period
srnceteen 0 war In wh rc ourﬁwagsrose
more rapid g th an the cost of |vrn it repre-
sented a redl rtharn in the stﬁndfa Iving., for the

act t

Yva eearne[] Edrtron fot at less time was
ost through” work  stoppages.

Price urrngn the fourth guarte of the year
Changes there has been som evl enoe ft

Rrrce oa/ ment ave at least levele
off. The index of dal P arket prices compile
by the Bureau of Lah orSatrstrcs passed through' two
periods of weakness this

ear and by mid-November
was 12 percent below the average January level.

The agricultural ‘oroducts compo ent of this indi-
cator actually declined 24 percent,

The new weeklg wholesale price index of the
Burﬁau of Labor Statistics stood at 164.9 for the
week end e November 23 or 1 percent below the
January level.  Thus wholesale Errces declined in
the first ten and a half months o the 7year Wwhereas
they gained 18 percent in all of 1947, Wholesale
prices are 3 %ercent Delow the all- trme record peak
of 169.4 established in August.

Not all groups of commodities shared in this
downturn. hoIesaIe farm products were down 9
ercent and chemicals and related products were

%i ercent. Textiles showed Jittle chan%e In
UISf gtéjng material prices continued to Show
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strenPth and advanc nearly 5 percent. Within
this fatter group, lumber pnces especrall for lower
gra es, were be mnrng to droP In the fs tﬂuarter

f the year. M Hrrces continued to reflect acute
sorta?s and advanced 12 Rercent There were
mdrca lons_that this tre (1 t fontrnue to prevall
for some time, particularly It military regurr ments

are enlarged. Stockpiling” also may~ mop up  any
echeﬁsé su§ lies of metal.

nsumers’ rfrroe index, more commonl
known as the cost of |vrng ndex, also began to level
off in 1948, The index Teached a peak In August
and_September of 1745 or 74.5 percent above the
-39 average.. Under the |mpact of faIIrn%f 0od
prices, however, it dropped to 173.6 in October or
a gain of only '3 percent in the first 10 months, of
the' year, ans may he compared with a rise oL?
percent in_ the same months of 1947. Any further
decreases in food prices, however, are likély to be
offset by anticipated advances in rents, ufility rates,
and frerght rates that would” affect nearly all con-
sumer goods.

Fourth With respect to near-term prospects in
District Fhe Fourth District roductron may be
Prospects amw hrs winter ?/ shortages oJ
natural gas for industrial purpos s an
elegtrrc power, Recen decisions b amrnerso te
ederal Power Commission, now being appealed
would result in drv(ersron of ve Oy large r#]rantrtres of
as from Drstrrct |str|bu%or othe rkets not
reviously served. Loss of this gas, for which firm
contracts had been negotrated a number of monthi
a?o would cause f us mterruptron to industria
oc?tsses urrnérdt virea t i )
hou Itional  electric geperating capac
IS ern? gd e% as rapidly as possgrbpet rog ho Bt tlhy
District, 1t may not be %d equate to meet eak load
requirements. ~ Industrial copsumers in~ Cleveland,
for example, have been asked to re ucec nsum tion
during the normal work hours and schedule oBera
tions Wherever Eossrble to corrers#ond with off- Peak
demands. Electric power consumption in the Cleve
land area in mid-November was already In excess
of the previous record January demand.

REVIEW BY INDUSTRIES

Iron and ~ Jteel ingot production in the United
Steel States, In” 1943 ma set,1 new peacetime

. record of about 88 millign tons, or 3
million tons reater than last ?/ear Output in the
first ten mon n\ore stable th an |n an other
nonwar year an yielded nearly 73 million tons.
October ‘production of 8 mrIIron tons established a
new all-time monthly record.

Domestic steel supply was further enlarged by
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the sharp drop in the export of semifinished and
finished teeI roducts. EXx p]rts pf about 3 1000(%0
tons m t e first err{;ht mont 1948 ‘were nearly

0 tons less than in the corresponding months
of 1947 Unless this trend 1S reversed approxr
mately 2 million more tons will thus have been made
avarIa le for Internal consumption, or roughly a
total mcrease of 5 million, tons for_the year.

Des |te this a parent increase in available sup-
p Il were s hard pressed as at any time In
he past th ree years to ‘meet consumer demand
PIate hot rolled”sheet, and prpe were the most dif-
|cuIt roduct% t0 obtarn IS reported. that s p
mills are not ookrng ord ers for January in an effort

to catch up on rolling schedules.

It |s area evrdgnt from the continued large
deman for steel from rospecter Increases in
military emang that some ormﬂ Iocatronp
?ram will be ia opted for 1949, T Bresent VQ un
ary program 3pses ?t the end of Febr Eﬁ?’
grpns un %ubte yrévrl eltner extertrd the glr erttaact

andatory program. The industry favors voluntar
action whr )hp ate has WorkedS r)ather well for thg
ten ]‘relds covere.

iron_production did not increasg as much in
the Irst ten' manths_ of the year as djq steel ingot
outgut dque primarily to extensive Dblast furndce
rep Ir and modernization programs in progress dur
g gear Total outpyt for this perio 8 >1
ted 49.9 million tons of iron, an increase ot on g
900 000 tons over 1947, October productron of 5,
million tons was 300,000 tons ?rea er than the sa
onth a year aqo and pgpec were good thatte
ast 8uarer outturn would™ substantially top that

Scrap su glres were tight ﬁll year aIthou%h the
situatiqn be§ n {0 IMprove in t eIasI three months as
scrap Imports finally started to flow In volume.
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Stocks, howeveJ re reIatrveIﬁ pmfortable and
prices were hol |ngS rrm at formula levels

Stocks of Lake upenor iron ore at furnaces and
on Lake Erie docks on November 1 amounted to
43.9 million tons, accordrng to The Lake Supenor
Iron Ore Assoclation, an Ifcrease of 5 ﬁercen over
g/ear ago.. These stocks together with additional
oré moved in November shotld be about ade%uate
to maintain_ blast furnace operation until navigation
IS resumed in the spring.

Gray jron foundry shrpments in the Unr(sed States
averaged about one million tons @ month urrn%t e
first ree quarters of the year, or about the Same
g s In the revrpus ear. Operatrons were ham ereﬂ
sorta es 0 | Iron, scra[o and cokg alt ouq
e atter materra has recenty improved jn supply
aIrt?/ %er backlo in "September werg
somew at ower than a yea ago and reports have
been received that some”shops™are reducing hours
hecause of lack of business.

One of the most far-reaching economic develo tp
ments of the year wag the general abandonment g/
the Iron and ‘steel in ustrx of the basing point s
tem of quotrng prices. The Implications ¢f straight

prrcrnﬂ ehre numerous and will become
morea aren when the industry returns to less than
capacrty operatron

The_rapid. increase in frerght rates together with
F. Q. B. pricing have led many steel fabricators to
begin to study” anew the mater of plant location
In Telation to“sources of sup y and consumer mar-
kets to obtain the lowest net costs possible. To date

at least three large steel fa ncatranr plants have

moved to Pittsbur h and It Is nown ha other ahe
dcers are conside mg srmrar p

rer t rates (%re probably as great a factor |n t ese

moves as F pricing.

STEEL AND AUTOMOBILE PRODUCTION
1948 as against previous years

A

STEEL INGOTS

MILLIONS
F TO

Source: American lron & Steel Inst.

Digitized for steelsfmrgot production established a new all-time
httpmroaﬁédytroeoo%gam/ ctober.
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Coal %strmated productrﬁn of brthrnous coal |
United' States this year t rou%h the wee
ended November 20 was 521 ‘million. tons, or about
b percent [ess than in 1947, On this basis, output
for the year should approximate 594 million tons.
production durrngI the year was more than
suffrcrent o meet the n power rﬁqurrements
of the nation. Industria |tum|nous stocks on Octo
ber 1 were the largest since 1943, estimated at 64.7
million tons or an |ncrease of nearly 40 percent over
the same ate In 1947 Industnal inventories accu-
mu lated to( meeL a possible strike aé mrdFYear were

er'”% the four uaneHUsbdn hiohly Selie

1ghly se
basis. As a conse uence, lower egan poorly
ﬁ]reoareo‘ cqals receded somewhlat |n rce and some
Inal mines

nd strip mines lacking adequate coa
Preparatron facr?rtres clgsed down In tﬁ (ﬂhrr
ourth quarters.

Progr ss wasmade dunn the ear rn bringing new

coaI Wash rn and other {) ara plants Tnto pro-
duction sot at the quality of metaIIur%vc]aI coals was
Im rove and t uantr Increased }c in turn
upturn in the out uto coke. For

P ermjtted a small
he first time srr]ce e end of the coke suppl |e3
urnace an

were more nearly in line with b st

ouln 0y requirements.

W' important events which may. ultimately affect
the entire coal rndustr took Iace in the District in
1948. At least two ty 81‘ revg |utionary coalmrnrng
mac |nes were |ntroduce bg ifferent ‘companies t
mine .under roun coal on, coritrnuous asrs The
mac mes ar in e oerrmenta operation. Coal is
moved romte ace of the vein to conveyors without
blasting or mterruptron at a rate said fo approach

RESIDENTIAL COMTFE{%%BION CONTRACTS

1948 and previous years
(Fourth District)

evels urrn esummer ctober unit
as consrderab elow a year ago.

serve Bank of St. Louis

rév ar volume of residential onsttrucgon reached
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100 tons per man-day. The, average production
man 8ay F|)n un(?ergrd/und mines wgs apbout o> ton tg

The other |m ortant development was the opening
in earl Nov er of a $500,000 |Iot |ant at Lib-
ertY ennsy vanra under the jo nt sponsorship of

ea in % coaI compan}/ and a, m ajor oil producer.

e plant Is, designed to examine problems relating
to coal gasification and may p rovr e answers to the

numeroys problems re atrn%; nProductron of syn-
thetic oil, gasoline, and coal chemicals

construetioB  If Fourth District burldrng activit
Activity f Htrnugs at th% same rate as estad-
uring the first nine months
of 1948, the annuaI volume, as measured by the
valuation of contragts awarded, will reach a’ level
of around $945 million, 25 percent ahead of last

yValuatron of residential contracts in the District
erI total apout $330_ million, up 15 percent from
7. but both the floor area and the number of
new dwellrng units will be below 1947 Ievels For
the first ten "months of this ¥ear the total amount
of floor s ace contracted In 4 region rougnhly
corresponding to the Fourth District amounte 0
40 million s uare feet down 10 percent from Iast
year. The  estimated average cos Per square foot
Was %6 83 in 1947, while this year the average cost
was $7.88, an mcrease of 15 percent,
The number. of new Wellrn unrts provr%ed dbg/
all Drétnct residential proH r fen ‘mon
cre se ercent to a total of 31 300 In the rest
o e coun r%/ covered Yr/ e Corporatjon
gures the number o dweI In unrs mcrEased 3
rcent over a year ago. The Blreau of Labor Sta-
tes t at the number of
m_ dwel mg

P strc? estim New permanent
non-fa nIts started this year |r} the
United States was about 13 [pef]cent a eﬁd |ast
ear New starts srnce August, however, have been
un rayear
h yburld/jl % of one- famrIY owner- occupred
dwellrn S Was ahead of last year throughout the D
trict. On the other hand, there Was a notrceable
slowdown in_apartment activity in Pittsburgh and
Cleveland. The value of contracts to build™ apart-
ments for the first ten months In the CIeveIand area,
or exa (Pe was one-tenth of that of 1?47 In the
Clevel an Crncrnnatr areas, the value of con-
tracts for two-family_ houses was about 30 percent
below 1947, while”in the Prttsburqh district this
category Was 76 ercenta% of last year.
An independe tsurveY owed that avera e resi-
dentral constructron costs In. Cleveland and Pitts-
%] are nearrt]/ ghest in the country. It was
estr ated that the resent cost of burldrng srx room

In these two

cities whereas the national av 13,000. These



December 1, 1948

relative costs may explain to a considerable extent
gtlgtragverse tredld h) residential building in this

Since early spring, the rate of sale of old houses
has declined, a g IN some sections new houses_have
not sold as rapi l\X/ as had been, anticipated, There
appears to b egro |g uyer resrst§nce t price, par-
ticularly for ‘1 uses selling ahove

The “liberalized mortga e Insurance rogram pro-
vided by the Housrn Att of 1948, passed in the
Epecral sessron o Conpnre?s I August, ap Bear {0
ave_provided little sti us to District " buil mg
activity. 1t was expected that this revised
Insurance pro%ram would increase the im ortance of
rental projects, and that the stimulating erfect of
utrsutrarlrce in the small-home field would be™ sub-
staptia

E r the first ten months of 1948, in an area
roughly corresponding to the Fourth’ District, the
valtiation of contracts’to construct new manufactur-
ing buildings was 5 percent ahead of last gear com-
pared with a 7 percen(! decline_for all 37 eastern

tates combrned ari? to F. odge pr-
loor gace in this cate§ory

poratron data. Tota

he District, however, was 16 percent below [ast year,
To some extent, this situation reflects the fact”that
the ap roximate averae cost per square foot of
thrst e of burIdrn s $6.70 In 1947, while this
year e average cot was $8.37 per square foot, an

increase of 25 percent.

Building BurIdrn% materral productron this year
Materials (ained 8 percent over last year an
as up precent from 1939 accord-

q to the Departmené of Commerce.

n sprte of Increase roduc(sron certain buildin
materials remained on the ha to-get |i Lst Jncludeg
s, mil siding, an

amond these Were cement nal

mogt Ttypes of hardware.

8 n¥ep t drstnﬁutron wai disrupted by the abrupt
change fo an F ricing systém and some
Barts of the Drs rrct suffered con trucéron de
ecause] spot shortages. Na jonal g Hctront i
year, however, may reach the 225-million-barre
mark, to esta hsh a.new record of about 12 percent
above agacrtx was enl arge about 2 ercent

goth t e na n(a d the District, The advent 0

weather should permit the rebuilding of ade-
quate working stocks.

Wire nail output was about 10 percent ahead of
last arear but strII not enough to meet current de-
mand. A [arge proportion o 8ro duction seems to pe
moving throu nabnormal trade channels and to be
comman mg premrum PIICes.

The lumbe srtuatron has eased substantraIIy srnce
earlier i |n the year Common ra es declined sh arn%/
hfﬁ%% ts&éag ut tolp gra es held relatively fir
L lumber mills are reported” to be

Federal Reserve Bank of St Louis
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about half the level revarlrn at the start of the
bd]drn season tﬂrt Frnrp]/ g pmbrnatron(p [s
and siding are still jn tight supply. ~Softwood ply-
wood out ut was about™ 17 ﬁercent ahead of Tlast
Year an1 [l stocks at the end of September were
est In sevefn years. | sundant
les of roofin erial are abundant now
that Pg arr back?ogs t’(t]aveebeen largely met Asphalt
roofin srpments were anout 5 percent eIowayear
Eg rick and trle su Irsare aded1 yate and order
ckl 008 are reported diminjshi
The™ availability of gurldrng craftsmen has eased
somewhat for nonresidential “construction, but for
home burldrnrg there 1 still a shortage of carpenters.
Among maA District citjes, union \iage rates in the
building trades average the' highest in” Pittsburgh.

Machine  The machine tool outlook_has changed
Tools little from a year ago. The wave of
optimism_ generated by the national show
in Chicago in the fall"of 1947 was dissipated as the
ear progressed and pew orders contrnue to_decline,
ew orders received by members o the N atronal
Machrne Tool Builders Ass%cratron urrng October
were ong 6/.5 phercent of the 1945-47 nase perjod
as compare 83 percent in Januar Forerg
orderi ontrnued at a low ebb with p ptrcal
timulus received so far from Marshall Plan al oca-
tions, and there is no |mprovement in s]regt rom
domestic customers. Unfilled ‘orders at the. end of
October were equal to about four months’ shipments.

Automobile Passenger car manufacturers continued
Production to stru a ainst material shortages
rou out H/ear In an effort t
satrstg the Irc eman new vehicles. Near%
ew cars were furned out in the first te
rﬂonths or an Increase of ahout 10 percent over
ecorres ondrn months of last year.
geet s sorta \(rjvaa the princ rh)al obstacle,
an assemb lines cose own on nu erous 0cCa-
slons. éo permrt accumulation of this materrﬁ There
IS evidence, however, that It thrs product ad been
freely available, other |tems in short suppv\}/ lsc as
gray iron castrn%s and nonferrous metals, would have
revented much further upturn I output. Labor
suppy was also a problem for many producers
here were some indications in “the Iast uarter
f the year, however, that higher priced car were
encounterrng sales resistance, and that ma % models
this cas]s W(ere av |abe for aImost medrate
erver eman or popul ary prrce cars,
owever ap eared virtuall 3/ insatiable.
p uctron was bout 12 mrIIron unrts |n
the |rst en months and hl rproac
for the entire year to establis ew recor
of all cate?orres except the lig ht models appeared
ampIe to meet current requrrements
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consumer  Production of maHor household aoglr the year, however, were 283,000, a decline of 10
Durable  aNces in the frrstt ree uart%rs of ercent from 1947 but about twice the Prewar rate.
Goods began to taper off the _recqrds ctober factory sales were 22 percent below the
esfablished Iast gear Three ma or Irnes year-ago, level.
suffered their first postwar eclines in sal es volume Washing machines continued to move in excellent
while four Im ortant casses continued to expand  volume in"the first three quarters of 1948. Sales In
outPut SU stan lal K A check of retarlers indicates  September of standard size machines (including both
near}/ all ma es and models of applrances are eIectrrc and ?asolrne models) established a new
avarlable or Immediate delivery. The ‘accomp anX recor rg 442,000 units.” Monthly avera%e sales
g %ompares factory salés for the first” nine 364,000 units were 15 percent above 1947 and
nth oft IS year with 1941 and 1 123 percent over 1941,
Shrpmerltts or:j h%usehold tt‘,hook]rn%trangﬁts wereﬂrnadec
: on an enlarged basis in the first eight months o
Monthly Average Factory Sales —Units 1948, Salesgof ga models averagedg 227 000 units
Percent Change %er month or ab ut 19 ercent ahove last’ Klear and

DErcent above Electric range shipments
g O MGEs R Fram amounterJ1 to i addrtronal 112,000 fiie S per onth

+ 4+

tOSdt ,,,,,,,,,,,,,,,,,,,,,, 1020000 1163000 +, 14% —21% oy nearly double the prewar rate ﬁ-d 9 percent
(IR et , IR — ahead of a year ago. Sales of coo rnr{r ranges are
cium Geaners2i... PO 2aile) 104 o probaply more cIosey elte 10 resioental consguc
¢ % ’ ’ EB; . lon _than any other m more  portable,
AT, ?ﬁ@ﬂ@ ﬁé% ; 2é ear have. probab }/ average not over 0a
onth, It is, evident that about two-thirds of current

%g applrances Ince e dvr)ellrng units comrileted this
(1) Production  (2) Shipments ~(2) Ten months  (b) Eight months — production is rep?acrngo so?ete equipment,

Sourcs: A}merrcan Washer and Ironer Manufacturers Association, Electric ref”?erator TOdUCGI’S were the last among
Vacuum Cleaner, Many facturers ﬁss%cratron Natignal Elictrc Manu- the appliance n USUI S to.h rrngg7pro UCtIOﬂ u
factirers A seouation: Buredl of the Censis, ang. Badio ManutaciLrers prewar levels. Total sales in 1947 were still 6)er

Fnt below the 1941 monthly average of 275

though this figure was bettered rn the last four
Radio manufacturers were among the first of the monthS of the year. Sales through the frrst erqh
E]aslgr %bea ance ro ucers to convert to a Rea a“me onths of 1 8 a erab ged about ne-fourth greater

ctron was achieved | Jr i than last ear an percent a o%r
t ta unit sales have heen dec rnrng ever — On this basis, It may e ass merﬁ that rer\?erator
srnce in_the face of consumer resrst]an LIS estl- anu acturers have mgde the least headway In
mated that unit production through the first three  reducing accumulated backlogs.
quarters of 1948 was about 2% ercent below a year
Rut about 14 rPercent gr than tne hY941 Rubber Passen er car thre roductron througB the
Bgont average. Unit sales an ollar volume nave irst nme the year was ~below
een ostere t IS gear by. the %rowrng te evr ron geara 0 levels n a ut t e two mon s of une
oom. About 8 television sefS were”shi é)g Total production of 51.6 million casings
September and thrs was raised to 95,000 in tob was 1 ercent lower, with the loss centered in tqe
or more than four t rmes the yara 0 rate. Snce export an oacement markets. Pro!lectron of this
teevrsron sets carry re atrveat/ ?er rice ta(Irs their ~ trend would yield a total output of nearly 70 million
sale has done much to mdintain dollar volume of  units for the Year. Inventories at the end of Septem-
both manufaoturers and . retailers ber were about normal and amounted to 7.8 million
Sales of electric ironing machines have receded casrngs an increase of 4.1 million from the very low
drastrcally from the peak™ of 71,000 attained in ear- go stock. Manufacturers showed little disposi-
anuar% Monthly shipments averaged 44,000 ron t Increase rnventorres and geared operations
units throug h September of this year and were 11 cloge a/ [(o sea oB demand.
percent beIow a year ago. September sales were 30 ruc us trre output dropped 17 percent
percent below the same 1947 month, Despite this from ayeara 0 in te first nine months of the e
hh? p. drop, the rndustrx was still selling ope and a 10, a fotal of "11.2 million units. AnnlJiﬂ outpul
{times-4s many machines permonth as In prewar  this Dasis ey 2o proximate 14.7 million asrngs
Since shi ehs for the é)errod were down 15 Per

Vacuum cleaner sales reached their postwar peak  Cent, g amount of inventory -accumulation
in March of this year when 355,000 units were sold, took pIace but total stocks were still less than two

iz chfonily average” sales for the first ten months of  months’ output.

http: //fraser stlouis
Federal Reserve Bank of St. Louis
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$w rubber consur?pthon bg manufacturers for PASSENGER CAR TIRE PRODUCTION

the first ten months ear was estimated by 1948 as compared with previous years

the Rubber Manut acturers ssocratron to approx

mate 903 000 tons, down onl ercent from 1947,
Of total new rubber consu ptr n, about 42 B -

cent was, synthetic and the pa ance natural rubber.
During the gear a further shift from s nthetrc took

MILLIONS MILLIONS
OF UNITS OF UNITS

lace, wrth onsumption dropping neal ercent
\Z\/Stgr(}e about 16 per%ent moPep ngatural rubbgr was

Extensive tests were completed this %ear on the
new “cold” syntnetic rubber whrc rses to %rve
about 30 percent more mileage th an reqular G

and to wear even better than the natural pnroduct
Inra?er a(I:s) lgs resynltahrettl‘;cRg rmgbeer 0b tt te ssaro%esrsaevrvt

r u u ut it .
at a temperatr?re of 417 instead ‘of 12", " Source: The Rubber Mifrs. Assc

In response to this development, the Reconstruc- tb

tion Finance .Corporation has bequn to install in its ~ NOW su Jec tonormal

rubber factories sufficient refrigerating equipment to
bring. “cold™ rubber output up to between 185,000  of leather substitutes now ogcurs in abgut one-third

and 200,000 tons next year. This action will convert  of all footwear as compared with one-fifth as here-
about half of present synthetic capacity to the new tofore.
process and should stimulate greater consumption.

roduction appears o, have caught up, and is
E asonal m%encesg P

INDEX
Shoes Barrrn a sharp decline in the last quarter - i
of teg¥ear n%tronall shoe proguct?on at Finance Special Articles . .. Volume 30
least equivalent 1o that of last year arp ears to be

assured but present mdications, are that the shoe oan E #0” Inthe Foswar Period.
rndustr |n the Fourth District will haveahard time Eec%rrr]tsmnren ank Os'twner;h ae
u

{0 e% last year’s prodyction. Some observers in the atron,? mong n s ........................... e
rnddu try within the District are anticipating a decline, eposit Trends i Fourth” District o
SR SR o o g w0
ouf utpfor the first Fr)nne mn Hs Wwas 1 mrflron 08 LV v oept. Iage 1
alrs as compared with million |n the same ~ Industry
eriod last year, which represents a_arop of 5 per- [ Monferrops Castings Indusry....... Jeh. § age‘t
e G e L N
percent rncrease rom tﬂe srmrlar eriod In eﬁu(t‘%ont TreNds it Eoiith Apr'lsuPp ement
o Y G e g
éf hereas dpﬁtrong %oe production In” 1947 s etrrc aY Xxpansion, Oio and— 1_Page
elow both of the two preceding years. he [%3(}3 Pt ? | — é\crg gaé?e Kl
The Irmrtrnfg] factor on output has been sales re t lpe“”es 11— ov. I-Page
resistance at the retail level which has carried back  agricurture
throu?h the wholesalers to the manufacturers. Price Food Pfosgecg fOr 1948, oo r1 e %
reductions, ordinarily an antidote for wanrnp sales, Agricultural Support” PrICES. ..o —Pa%
L L BRI (o
r Indu urces | IStri r
il materials In aple Spply. manufactrers aie D AR L To00 10 SO, 4 page
tending to cut inventories and production rather than Eh rnv [ P————— Mar. I—Pa
prrces in hope of lower priced leather. In line, with jgival Volume of Department store - ©, o
he policy of holding down leather purchases is the Salen refids GF Cipetitive Retil By rage
marked endencR/ to ‘make use of leather substitutes, Outlets - O ©OMPETTVe wetall \)’ l:ppa 6 56
ractice whic has increased the use of such alter- Department Store ™ TnVENtories. ... No ! ag%
Et'gt;/rasé:;cs nigonents by about 75 percent. Incorporation

Federal Reserve Bank of St. Louis
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Department Store Trade

HE year in department store trade has been one ad{usted index of sales for the Fourth District held
T of very high sales volume for the most part, the %/mrnor fluctuaions, to a level about 12 pe
exceptions ™ being certain _refatively dull periods cent hrd er than that of the first quarter. Substa traI
towards the beginning and end of the year. Sharp rates o %am from t e corresoondm mont]hs of Iaét
shifts have occurred rn the distribution of sales year Were registered urrnrlr his siX-months perro
among the commo rtv [Ines. nventflrrres have been exp ectatrons of a doI ar volume of Ch ristmas
eneral moderate In relation to sales volume, but sa gs at |east eq(ua to last year’s were entertained
measured up to the varretv of consumer widely in the tra
de and etter than was the case last year when a
srgnrfrcant numberc% nr)ostwar shortages strII remarned

0" be overcome etrtron S Sharper, Sales pro-  November Begrnnrng with the last week of Octo-

mations are n the_order of the The return to ~ Setback  fe £partment siore ales
%u er’s market is clearly mucﬂ ¥rearer and ina | became ?V'denb '”S i sa rom
number of [ines has ‘alteady arrived ast year gave way o losses during several successive
AS the year 1048 mpend, (epzrtment stoe et tvsthknsatér QB mee e DSt cropper.an
chants In the Fourth Dpstrrct like most other retarlers gbaSEd on pre||m|nar figure for Novemberg
throughout the country, had some ~doubts as s|m|| rSftba s in de artnyren store tr)ade were 0
ol e D el TR oy e U S B
districts_experi | w |
quarter, In fact showed onY)i moderate gains |n dol- than the Fourr)ﬁr District. In #act department store

ow perf ormance of last  sales for the country as a whole dropped sIrghtIy
years 0 enm% As a result the index of sales, when — from September to” October on the hasis of” the

guste for Seasonal variation, showed a decling in  adjusted 'index at the time that the Fourth District
thé first quarter from the high IeveIs of Iate 1947 frgure was still holding firm.

[ar sales over the re atrvev

as shown in an accomgan |n chart. (The first Explanations whrch have been advanced to ac-
quarter index averaged aboUt 8 percent under the  coupt for the November duIIness Include such factors
preceding Novemberand December.) as the weather a change 1n th ﬁ trmrng of Ch rrstmas

bu m% an mcre e in_the resi tance of con-

A Jast-minute sPurt m the E ster tradin su er to hr rice levels. The rev Iling weather
f&hsear season Ihowever Served 10 et anevf]g g urrndN gm er Was reIatr el %%vogable QOr
or _department store sales, Streng earIy mter u mg after having been %h avor-

bP/ %eneral [ift |n business ércfrvrty, department I departm nt store trade durm ost of
store sales rose to new hl\%hs in dollar volume in tn ctober It IS unlik ecy owever that this explapa-
spring months. From May through October, t tjon 15 su rcrent fo ac ount in full for the Nov mber
drop, thoug it 1S cearsv] an_im ortan actor

DEPARTMENT STORE SALES Later starts on Christma op t? also have

Dollar Volume, Adjusted for Seasonal Variation characterized consumer praC“Ce s year as_com-

ared with last year and with wartrme experience.
(Fourth District) nsotar 25 (S i & relurn 10 e seasona ppatterns
Frevarlrn before the war 1t is said to he attriputable
art {0 the greater variety of supplies this_year,
and the consequent feeling of consumers that C rrst
mas Poods would be available during December. T
devefopment of consumer resrstan g, partr%ul(arlsy
the, hard lines, probably should be ascribed som
weight in the November showing. A consrderatron
of the various commodrty lines in department store
trade, as noted below, is of some help, on this point.
Whether or not the surge of Christmas_buying
during December will turh out to be sufficiéntly
strong’ to restore the index of department store sales
to a’sidewise or upward direction durrn? the final
maonth of the year is impossible to defermine at
Digitized for FRASER publication daté. In any event it Is almost certain

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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that the eleven months’ showrnd for 1948 is suf-
ficiently large to assure an annual total of dollar sales
apprecrably higher than last year’s, even when full
allowance 'is made for the inportance of December
in the trade calendar.

Major Of the major classifications within depart
Lines Hrent stores, the housefumishings %<r g p
artments, accounting for approXimate

one-fourth of total store sales, made the largest per
centage gain in sales over Jast Year as shiown' hy
an accompanying chart. This is the area which has
been charactérized by an accumulation of demand
denied during the war, and wrthrn which the spec-
tacular sales gains of 1947 made g strategic contri-
bution to the'total sales record achieved last year by
department stores, This year the sales perform-
ance Inhousefumishings, aIthou%h quite favorable
on the whole, has been less spettacular. The rate
ofhglarn has tended to taper off for this group as a
whole

In sharp_contrast to housefumrshrngs the depart-
ments classified as men’s and boys’ wear, accou trn
for a little more than ope-tenth” of total store sal es
have suffered losses in sales as compared with a year
800, Duyin the second and thirg ﬂuarters the
d%chnes fro ear ag averaped ano J 5 percent
The war- generae b cklog of gemand for men’s
wear whrch was a ar e factor last year, has been
worked off. Manrr]/ amr les seem to have selected
this as a spot In the budget w ere deferrals of ur
chases can now take rpace rrce situatjo
Pehs clothing has probably been contrrbutrng
actor

The women’s wear rou of departments is
far the Iargest branch 0 rp%rtment%tore operatrong
a to about one-third of total store trade
| rs ea 'S sales o women'’s wear has been supstan-
tially hetter than last year’s, averagrng a out9 er

cen hrgher during the first nine"m nthfs
lift is attributable rn part at least to the rna accep
tance of sales

ostwar style changes. Durin
of womedps wear had tend e% to be sor%ewhat slow.
Because of this fact, and because of the important
position of womenswear in the total of department
store offerings, the large aggregate sales made by
department ‘Stores last year wolld not have been
possible without_ the offset which was at that time
provided bg rapidly mounting sales of housefurnish-
Ings. In 1948, however, housefumishings have been
losing force as a “balancing item”, Solong as sales
of women's wear keep to recent high levels, balanc-

d items are not so important. But a reversron {0
dullness in the women’s wear roup of departments
would undoutt)tedly Jeopardize the over-all Sales posi-

rstores
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CHANGES IN SALES BY DEPARTMENTS

From ekt o TEohrdh ke Repbim "G "

. th increase. over Iast] ear’s sates has been the
Iar st rn use umrshr at the ot er ext enhe
S an ear ort o a year ago, In
ar an ph srca volume

Individual
Departments

Wide variations in sales performance
have occurred within “the_ major
groups discussed above, This ™ Is
esgecrallgl true wrth respect. to hopsefumrshrngs and
women’s wear, both of which include a largé num-
ber of . individual de(partments Within the house-
umishings . group, _for exampe sales of domestic
floor coverrn s quring the first ten months of this
year were apout. 14" percent higher than last year
While sales of china and fr];Iassware were 1 pefcent
helow last year’s level. The furniture and b ddrn[g
department,” which Is the largest individual depar
ment In the group, scored a Sales increase of § per-
cent drrng the same period.  Sales oﬁ major
househod d) |ar\ces were 17 ercené hhg er t an
st year, a aef the radio an onoeg alp
epa ment Including” television) were reent
higher. . |n the case of the latter de arment rt Was
th raprd growth.in felevision sets swelled the
dollar. voltlrme of sales so as o offset the dullness
In radio sales
Within the women’s wear group, women’s and
misses’ coats ang suits, the |argest srndle department,
showed a sales Increase of 22 percent over'last year
during the first ten months of 1948. Hosiery Sales
were Up 9 percent, but sales of women’s and chil-
dren’s shoes Increased by only 2 percent. Sales of
Infants’ wear, which is classifiéd within the women’s
wear rou were down 1 percent from last year
urrn% th e ‘ten months period, and sales of ‘furs
we6e ﬂd 14 p erc%n 4
utside the three major grou epartments,
the reports oq 1948 sales havegbeeﬁ ?a er)xe char-
ﬁcter Sales of %rece goos and hou?ehold textl lT
ave been about 6 percént higher than last Yearw e
sales of small wares (including toilet articles and
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STOCKS AND ORDERS, 1946-48
36 Fourth District Department Stores

MILLIONS OF
LLARS

320

d ttaI dep nt tore stocks and utstand-
s een s I

y above last year’s but we

1946 | eves

{ewelr) have remained practically unchanged qn
he ave r ge Luggage sales snowed’a b percent gain

(P he ten months’ perrodb while sales of sport
goo sand cameras were up anout 8 percent.

Physical Volume All comparisons above refer to
of Sales changes 'In dollar sales without
adjustmerat or price changes. In
most lines of goods carrie epartment” stores,
however, there as been an upward trend In prrces
this vear as well as last vear. It Is truel t at_ the
Increases have slowed down or Fven halted within
some of the lines, such as househod lralrances torle
artic es and certam branches o w ens a a

In th ? glgre%at however, appr clable “al
ance for te effect of price changeS between 1947
and 1948 must be made In any aftempt to measure
changes In the ph sical volume of sales betwe]en the
two years, hown 1n an accompanyrng cha
IS estrmated that the dph ysical vol ume of'h ousefur
nishings. sales urmg ne months of this year was
about™ 4 percent higher than last year, after the
Increase in_dollar sales has been adJusted for Brrce
increases. The decline in sales of men’s and boys
wear becomes accentuated when aIIowance IS made
for rice Increases, S0, that an estrmate rgp
percent 1n physical volume of sales may
departmental group for the nme
Price. IncreaseS appear to have

ascrrbed to this
months’ period.
totally cancelled the gams In dollar sales of women’s
wear-as a group, resuy tmrq In an estimate of pthrcal
volume. of sales practically unchanged from 1947

even slightly below last yéar’s,

After” a Justments have been made for price
changes in aI epartments there is a strong_possi-
bility. that the physical vo ume of sales of "Fourth
Drstrrct dgpartme t stores has been no Iarger this

ast. The percentage decline of 15 per-
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cent which is shown on the chart as the decrease
(phvsrca volume of totaI store sales between 1947
nine months, Is an estimate subJect to a

of error amountmg to several percentage

o

|f the ear 1948 as a whole rs finally scored as a
?%ear of slight decline in ph srca volume of depart-
ent store trade, as alp] pears likely accordmg to the
ahove anagsrs It erI ean that d three-year annual
low in postwar physical volume has heen reached,
at the same time that another aII trme |%h has been
regrstered In dollar volume of sales. The year-to-

{ s Wence since 1946 would then be represented

Sales by Fourth District Department Stores
Dollar volume Ph{wsrcalvo

1946 up 21% from 1945 up substa traIﬂy rom 1945

E:Z ]2%% from Down 6% from 19461 94<27>
up g eralﬁ% downor\hvo]reS It%any g}) o 1%6)

Inventories The growth of de artment store inven-
torres] urin 194 been moderate.
eneraI stock ave increased rom ast year on a
boo va ue hasis slig htv more thap the rise’in dollar
sales, but they have not yet outstripped the}rr rewar
relation to saIes m most epartments; For the (epart-
ment store tota] the mv ntory-sales ratro In" the
FlouhrttI Igrstrrctdas eetrrr] about”at p rewhar eveslts (lgr
elow, during the year as a whole.. Stocks
ggme)r/rs gurnlshmﬂsgho} eze have been (Iug]her In
relafion to sales than the prewar pattern, and
stock-sales ratio_has been at or near'the prewar eveI
In men’s clothing, women’s and ¢ |I ren’s shoes
furniture and household textiles. In- m nv gart
ments, the stock-sales ratio 15 substantially befow Tevels
consrdered nprma before Tthe war,
the dollar volume of qutstanding orders at the
end of a given month Is added to the Value of inven-
tories, it appears that total department store commit-
ments thus computed have followed a pattern (during
1948 quite similar to last year’s. Total commitments
during both years have been at levels substantially
urndetr that of 1946, as shown by an accompanying
char

81) The above estrmates of zphysrcal volume_are based on dollar volume
f sales as adjusted ta’ from. the Department Store Inventorg(
Price Index nd te Consumer Price Index, Issued by th
Deepartment of Lahor. The dollar sales volume is for 60 stgres in
Fourth District which report regularly on epartmenta sales
ﬁ the Federal Reserve System. The coverage is somewhat smaller
than the sample of stores which report on total sales volume, oly.
For descrrptron of methods of estdmate and limitations on valrdrtg
s\ele Mr%ﬂtghy Brfgmess Review, Federal Reserve Bank of Clevelan
a
(f)yAs estrm%ted in Monthly Business Review, Federal Reserve Bank
Cleveland, May 1948,
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credit and The volume of credit extended b|y
Collections de artment stores to their customes

ontinued to expand. Fo

- more

than twQ ears department store. trade, has been
c haracterized g a slow but persistent increase In

the p roPortron
and Instalment sales to totaI sales, with a corr

? decrease in the Broportron of cash sales
sales, During Octoner 1948, the latest mo)

charge account sales to total sales,

sopont
nth f[or

which such “reports are available, transactions of

Fourth District degartment stores were distributed

as. follows: chard ccount sales 5% er?ent

of total

sales; Installment sales, 8 percent of total sales; cas
sales, 41 percent of total sales, The proportion of
total sales reoresented by credit trans ctions, how-

ever, IS not a
tice, as indicated by the tollowing tab

CREDIT AND CASH SALES
Fourth District Department Stores

Charggfggount Ingglpent G
September 1948........... 49.8% 9.9% 40.3%
September 1941 ... 52.8% 9.4% 37.8%

October 1948........ 50.9% 8.1% 41.0%
October 1941 ... 50.2% 8.8% 41.0%

The restoraftron of overnment}al contro
certain tyﬂes 0 rnstalme t credit, t
W, may have 0 erate toward th? end o
% factor restral mg growt talme
dPartment storés. Th
oh total department store sales nowever,
appear to have been large.

uring the past year occasional concern h

In the rate of collections on accounts receiva
Fourtn Istrict department stores, however, t

voiced | trade circles over regorts of a sowrrq own

present oyt of line wr‘e prewar prac-

Total
100%
100%

100%
100%

Is over

rough Re ulation

948 as
nt sales

Impact of t IS requlation

0es not
as peen

e. For
e data

on collections indicate that no serious change in

his respect has yet occurred. Whrle collectio
t APY were s¥ower tban In 1946 ande

ns dur-

ye rs as shown In an accompanying chart t

Digitized for FRASER
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the war-

ne ratlo

RATIO OF COLLECTIONS TO RECEIVABLES

(Collections on cI‘\arge accounts as. % of charge account
receivables, end of previous mont

Fourth District Department Stores, 1941-48

PERCENT PERCENT

e ratio of col ectr ns to accounts receivaples has
been declrnrng very srghty but 1s still above tPre 191

of collections to charge accounts, receivable durrnrg
48 has shown little”if any decline from last yea
Pfreslgnlt levels of the collection ratio are above those

sales by Department store Sales in the three
Cities Iar est cities of the Fourth District
showed approximately the same rates of
gnarn over last year urrn the Tirst ten months of
IS year, i. € an rncrease y 9 or 10 percent. Post-
war Iqarns srn?e 1945 however, have been somewhat
%mal er for Cleveland than for Cincinnati and Pitts-
urrgh Sales In Columbus increased durrnd 1948
more than In any of the three Iar est clities, hu meas-
ured frwom 1945 the total ain %s heen
about the same for Columbu as or evelan
Among the sma”er cities, Canton, Erie, Toledo
d Yolng sown ave shown rncrﬁ es _from
gear a ovet str ct averaﬂe whi Jn Akron
ring eId an rng the Increase in epartment
Dosrterlcsaes has been below the average for the
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A Review of Agriculture

HE unéjrecedented harvests of 1948 have Reen field crog ne\r()hl%h in output per acre of COJ
of major Importance_ In restramning, and perhaps ~ cotton, soy beans urley . tobacco, otatoes and dr
reversrn% the inflationar frirces set in motion by beans was established a$ indicated in the accompany-
the drstre?]sr %ort corn COP ast yﬁar In place Ing tabulation:
omr ion of a record-s

that, t t atterrnﬁ corn

crop and the second ar est wheat outturn n. Ristory

assures a su )‘ of feed an food qrains suffici ntt t0 Yield per Acre

meet the m t Tiberal estimates of domestic an (November 1 estimate) 1048 2
he current srtuatron |s in sharp coptrast with a iverézbe

ragp when the smallest corn crop In more than
% %ecagr% accent(uatertn Ejhe dec(hne In Igveétoch num-
ers and resulted In the initiation of feed conserva-
tron measu gs to save wheat ur%entGy needed to meet
orergn ood grain commitmentS. Granting that sup-
lies“of meat and most other [ivestock products have
een ma e uate mu?h of the year, an even less
avo Wou now be i fn r[)]rospect ere It
not orlt e a u dant corr(ti crop of whichthe harvest
15 rapidly being complete

Record The redomrnatrn actor in the roduc
Crops Hon fthe argest oumeﬁ %ro in the

|stor%/ the Nation was t output
Per acre. Whergas acreagee of cr]o sfor hﬁrvest wa

ess 1 ercent greater ihan n the recr
Gt of 1946pthe voldme of chops Nervected s [-Pe reeod g

gar is EXDECIEd {0 be nea”y 9 percent greater. Source:  Bureau of Agricultural Economics.
LrberaI fertrhzatrort favorable weathér condi trg

(?ug hout the growin seasor] and suffrcrerr) fi Feed and Realization of a 3,650 mjllion bushel
%rpﬁrent 0 permit trmeyexecutl n.0f plant-  Food Grains fom crog more than fifty percent
g arve?trn ope atrorhs resulte ecor arger than last year and ten percent
Xh dS per acre for Seyera o{)t rrn a cro S an ﬂ]reater than the] revioys, record of 1946—was a
Ove-average yrelds or all but two o e Important ajor factor in the grains. The
PRICES AND PHYSICAL VOLUME OF FARM
MARKETINGS

1935-39=100

record harvest of fee

PERCENT

ysical volum of farm ch?ps reached an all- Ihereas unit grolductron of livestock and its (oduct e]
Digitizif Jear, exerte a downward pressure on prices, to a six-year low, and prices reached an dll-time hig
http: //fraser st uisfe

Federal Reserve Bank of St. Louis
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estimated feed grarn crop of 137 million Jons IS about nds per acre. An ou rft)dj er acre suffrf e]nt
41 perceﬂ reater than a r]a 0 an g rea prevr Us. records was | rc%ted or al
o eu é’r”rétn ove average ninana jacent F(rnorpa producing  states with the exception of

entucky. In hat state nfavorable weather at §
i B T ol e A e

buckwneat to produce a rain tota g ual to the recor establrshed in 1946, Pr ductron
I to tnat of 1947 of 436mr?|ron ons. Food grain got her types of tobacco was sufficientl be? that
ﬁut this g/ear is expected to be one-third greater ear %o to reduce the total output of tobacco
averag ya out 1T percent under the 1947 Crop.

Food and Feed Grain Production
gasporgentof Lo Sugar A pbeer&%”‘rrb%“ctt%“ r'é‘cé’r”dp“f i
More Cotton
( }948 it PR g f 125 million tops nhtlcatea

. millipp on op 0
FO RSl ay ! I ?r ol %Stoart‘n"cré’{rss” &trrﬁ%e “onnage

1) Wheat, rice. d buckwheat of sugar cane nfor sugar s expected Yo be aboUt
E)) Corn, oats, bgyn%ya';nd ;‘&g“tu?ﬁ grains 12 %rcent o ater than a gear eaPrTrer the rncrease
million ton decline in

Source:  Bureau of Agricultural Economics. ésulaﬁu[)fég![gnavgha f{ge%oi 2rocessrn this vear,
g[ e cotton cro thrsyar of ov§r 15 million baIe%

Large Oilseed Record large crops of soybeans and e second. only to ‘the record crop In 193/
Output Peanuts the second largest crop ? nearly 19 million ales In that year the average
|axseed, and prospects Yor a nearx yre per acre Was about 210 pounds compared with
one-fourth Vgreater outptit 0f Ccottonsee ?]su[ J'Ttvera }/ % ﬁar of 312 pounds which ex-
ewgreqate 0lume &)f seed crops one-fift rh ceeds %pevrou g of 2?9 pounds attained In
ast % n H \Percgnt more than 1944, F ri riotton or the current season
average. On the basis of the above Indicated Increase er consist of “15:1 millign a%so the p resent crog

n

|n oilSeed crops, 1t 1 estrmated hat production of d a carryover of 3.1 million bales or a total su
edible vegeta%?e olls In the year b %ngrnrnguﬁr%ott)ﬁer of over 1 mr?lron bales. PP

1 may be near('ly 15 percent greater
year Just ende Smaller Volume The s,haro reductro[r in feed s

of Livestock  plies In 1947 resu trn from _the
Fruits and Aggregate citrus fruit productron |s Products smaII st corni E ore than a
Vegetables a00Ut the same fas the large codp decade n tow farmers to
ear ago due 0 arger Cropis of oran es reduce Irvestﬁck in entorre? oug t a srdnrfrcahnt

aller outtr decline in t Ivestock ~produc

and lemans, which nsate f volume 0
esthaFt) Zrurt Total prd)t?uctllon gem duous fruit | gre({atest curtalfment n productro

ccurre In turkeys
t)o be 13 percent less than last season an east In mrlﬁ with all

Ivestoc groduc s

ercent belo averae Tesubnormal efrduou exp rrencrn some reduction |n VO ume The exten
ruit cro rs ue grr arily to a commercra a oft e redu tron In_th egase of %ach of the princip a
arvest ercent less than ave[)age [Ivestock pro (ucts IS |ndicated by a comparison o
total outturn o tree nuts 'é estimated to be” 17 p %r ?trmated uction for the H rient year wrt that
cent aboveta )éear ago and exceeds the average by the previous year as set forth in the table.
near one-thir

I%/hou?h the total volume of truck croos - Estimated Production Principal Livestock Products*
duced for fresh market may not exceed that f a reent
car ago outp ut will stil I be Well abqve averege, The 98 1947 CHSRD
e 12 'tg' "

(=]

nnage of vegetables arown for processing is -
estimated a?474 ihon tonsg down 10 fercent Ko T:rkbeithtn !: 1
bout 6 per- orRﬁlrardjexclfuged.l }Z
Bkbnscy I

a year ago but still above average by ) - g
More Burley An increase of 41 million pounds in R Wl 111: 11%’ =4

Tobacco the burley tobacco crop this year over
Iat arvesteq In 1947 can be il Errlgr“ngcrﬁsé?avtggr on-pasis of first elght montfs
uted to record average gre oer acre of 1284 Includes broilers
Dioiti=poun §ASF e QTEVIOUS record, attained In 1946, was  Source: Bureau of Agricultural Economics.
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Prospects for Poulft,rymen appear to _have heen BYV ave declined Pnumper It now. seems_prob-
Expansion the first o re pnd to the pros pec a e at farmers WI have fewer cows in 1949 than

of more favgra e feed su]pp e an ears ce 1931, Even s the total vqume of
feed Errce ratios. June was the first month In whic J) duce next year ma egu}a or exceed that
chicks hatched b ommercral hatcherres excee ed current ear Oy reaso lgher output per
those] of the samé month a 3/Iear earlier. Thereafter cow Supplies of teed per anrmal unrt are o recor

hatc rnps Increased to t T n%that chicks hatched pro ortrons a o“tarr[y pro ucdt d rice relation-
R September  wer neary a third greater than in hips app ear Ikely to “provide su fr lent |ncent|ve
the same month of 1947 to "obtain an even greater output ger cow than the
Presen Brndrcatrons are that pork producers ma% over-5000-pound recorra of thig year eplace ent
expan e 1949 sprin g crop by from 1 dairy cattle are reﬁorte t0 be In” sufficient num eré
E ﬁent The Iarﬂer su pﬁr p o accruing from that’ the decline 1 cow p opu lation. }rbeh alfe
uch expansion, oweveI will not be avarlgble o within the Hext fifteen months particula 3/ If dairy-
consumers until next fal product feed price relationships remarn as favorable

The 1948 lamb crop was the smallest in 24 ye ars as now appears probable.
?f record The number of she?g and lambs availahle
eding, slaughter, and re cement as not 0 :
smaller than a Vear' a t the smallest for t Domestic and Rrsrng consumer * pome I’ESUHII’]%
pergrod fortwprch recorogs arefak\)/arfa e I Foreign Demand gttm;t \Parr?gulrcalvdl lrateemﬂrlo meri
rospects for expansion of beef supply are more
favorat?le than forIO lamb or muttonpgr}lt distinctly %rnued 0 SU%)O“& strong _de ang%f ?t ﬁ ear
e

or most farm products. “Despite the extent of ¥hat
less favorable than for pork The numbﬁr 0 Caattter eman ?r?e ﬁergl bl of p?rces r cerved]h

on feed currently appears to be onl srg tth)e %reluct- eps a? 110 oo Host n%rr a]rrqn

than a_year ago”que in large mea
o ear his year. ‘This downward adjustment
ance of cattle %eedjers {0 pai1 the refatrveﬁy hrq rCes g rrces recerved may " attrrbdted i part

commanded by feeder stock, Furthermare, Tivéstock te level
authorrltres esiimate. fhat wrt In. some twelve-month 10 heavy marketin 50 a rFC(’r volume of crops, a

ntetva the sIau fer 0 atewr ave 10 be re uceg seasonable Increa arket receipts Of at ani-
e re enrs ed sut?rcrent? fng 2 out alongrun  Of most arm- commodities except whe L and o

Increase in caEe numb rs S|a (E hter for the ear f ?thOU

ending December 31 is. expected 1o approxima he orts of a numbey of. farm commodi-
mnr?lro ?acrp EvenrS p (hespare stratrnrrl)g ties are Oj )ﬁ) {Y heav {0

el Sup el o ol ey e, gh}rggtregts ,
storage facilities, a marked Incredse In
and Heef must await an expansion in brgedrng stock  June 30 g”ﬂal“ PS of

A
efore r mayketings of these three claSses of
Fvestock R A exported. On the 0 d

asis of shipments o date th

seems robabqe that wheat anir?lou exports for the
This is the fifth consecutive year in which milk e it nex i e ma o OulEXROLS ercent

WHEAT SUPPLY AND EXPORTS the tota ef< orte reVI us gar T at t
(Including wheat equivalent of flour exports) necessary sup 1S qvail a ers in |cat Inan accom
by” crop years, beginning July 1 panying ch ar howing annual pro duction, carryover,

and” exports.  With Iess favorable_crops than a year
ago in ros ect in tw of the maHor wheat exRo trnﬂ
untrr S |t ﬁemsevr |e that foreign demand wi
take about all the heatt at can be shrpped S0 Iong
.0 as, the necessary financial arrangements can b
effected. There 1s stron? prospect. that feed grain
exports may approximale. 200 million bushels bg

MILLIO
BUSHEL

£00

S nZ

100 nex{ June 30, as western Europe IS urgently in nee
of feed rarn% to reburlg the' livestock p puIatron
Had suﬁ lies een vailable feed grains undoubtedly

50 would nave bulke arger in total exports for the

year ended last June 30;
Another factor favorabl to continued stren%th in
o . . Traan 50 @ hh(i ? mand for farm ucts Is that commerciall
Source:  Bureau of Agricultural Economics. 00d stocks are eow a year ago In makly
eat lv is expected to be the largest since Instances and with but few exceptions are below
E;gt;,szgggpgpﬁﬁr{hﬁre t s dne-third prgba%ly will be %xported average. Stocks of some of the major food com-
Federal Reserve Bank of St. Louis
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CASH RECEIPTS FOR FARM MARKETINGS Fclrne Howeve[ in view of th [)ecord fee}d fulr)
(Selected years) Ples now av labe It ap ears probanle that (f
T er Pwar trend rices of |vest0ﬁk l|ve-
stock products may hav reached its peak in 1943,

price  Price supports were announced during

support  the year for some 25 or. more farm com-

modrtres but were operative on only about

three- fourths of them. This Is at variance ‘with a

gear ago when price sprorts were operative on onl

bout one-fourth of the' 25 commodities for whic

supports. were announced. Amon? those commodi-

ties recervrn actrvg [pnce sugport his year were the

SIX basic commodities; com, wheat, *cotton, rice,

DTl 5 e AR

o Bai;rea:egerAtgsn?r“r?rjnalfalrrr.rnn;nacrsketrng have been run- p?artn S%¥bﬁarr? ﬁa}ésegﬂi pgtat%%%neggﬁdgoaetg barlee

| ums, S S.

ning h%o L on gspﬁr Wi 8 yar ego, but the sewonal 940N few%xceptronsycurrent farth prices of

pea 6EN passe most farm crog are at or below support | vesd
modities are rPresented in companson with previous contrast, R”Cﬁ lvestock and I'V stock product

are_substantially above price floors.
noldings in-trie accompanying table. Jhg Agnctul ural ACP of 19t48[ enactted |tn Jtune
extends existing price support_ legislation to basic
Food Stocks—November 1 commodities mar pIed before. Junt and

A7 0
g LW Avera W cértain modifications 10 Sies aﬁ commodrtres
- millions - -~ marketed Dbefore January 1, 1950; eg d those
A MEALS....... v s 3 4 4 dates it provides for chanurn the basis 0f comput-
rices by substitufing.a moving ten-year

0
) 5,
| o 2 2 In ant
o6 E&“;&T.Y ..................... 0 rﬂ ted “average for the pre |ous 190 -14 Hase.
s I : : ﬂ % Furthgrmore wrth the Excep fion of toh acco, which
fozen egeables '''''''''''''''''''''''''' 5. IS to be supported at 90 (f cent of arrt teSec
Source: U.S.D. A, Report on Cold Storage Holdings retary_of EHCU ture |S Iven aUthO Ey 0 vary the
Brrcefoor rp ? percent of B? Ity epeng
Downward Trend  Although prices received for all TO?Q tse t|0ta}n S{%{ n‘%§ tcee artrsc Caarrr %u/mrm 8 the
of Farm Prices arm 90(18 sebrreucgrverence(i rg ?mmotgﬁ t){aé thed ?nnr}nﬁd ? ¥ete|ng year
bg mid- summer the érend srnce that tn%e has beeﬁ plus: stimated prodtiction a |mp0rs
tlf}SISSteg* down After recovering about two RATIO OF PRICES RECEIVED TO PRICES PAID

the Fe ruaré/ s|ump, . prices re ?rved 1940 to date
farmers for the prinCipal grar darh leld crogé
urned downward n mid- %n ave[]
ower each successive rH This, tren
In an accompanyrn? chart presentrn an |n ex
the average monthly prices received for all cros
and the arinual volume of production of such crops.
It 15 evident that the bum er croPs of the current
ear were an important,_ factor In reversing the
pward trend in prices of farm products.

Prices recerved or livestock and Irvestock products
recovered the February price break g ear
and then proc eded to es ablrsh new 0 twar hr
In Au gust an earul tglrem %r | |tcekt at dtr te
averagé prices of livestock and livestock products
hﬁve gweap ened agFm esprte 3 sh arg edugtron m Source: Bureau of Agrrcultural Economics.

iy

. the ratro rrces rcerved to prices paid is still
yS'Ca vol ume such rOdUCtS & illustrated In far’ oref et agrrcutu e th anthasP -a prewar

chart, A SeaSOﬂa| Increase In market- ear k %Z%abb t the’ ratio as recently declined to a
E;gt;%{i@ﬁ%f ount for much of the recent price eryealr o, | y

Federal Reserve Bank of St. Louis



Page 16 Monthly Business Review December 1, 1948

i i ex ected to go still higher. Feed represents the onl
Average Prices Received and Current Season Supports H urchgase ; IterT? o farﬁl 1 A h%/
cu

urrent _Aver ercen
rent price IS be ow_ that of a year ago. Whlle
Commodity SuppoH Fﬁ)rr[' %e F Befow 8por\)lgrt there h ag been a %lflcant rse |¥1 the gcost most
B Sih ST tae SRR O R T el
) g @é&e + jg s Lyt S Sl
(712 | IS . . — L
1 — 1 1 t 0t géghly skilled and pm re depengable than in recent
STEAGALL . Due to the fact that prhces aid for |Lems ur-
S - 30 g chase were advancing at the same tlmet at prices
0 feﬁrce'gb)“' 2 ¥ recejved by farmers were decli mmg teparltyrtlo
%b'e“a'n's' -------------- - e ﬁratlo of Drices received to prices paid) " dippe
T, 699 - the |0W6%t point in six Xears on Octoper ?D Even
T M—— L L —4 hat date was distinctly more

%ough the ratlo on t

avorable than for mian)(J ears grlor fo November
1942 1t was substantial Y elow the level of the recent
five years as shown In the chart.

=]
Nl 7%
koo

i

(1) Markets opened November 29.

Source:  Bureau of Agricultural Economics. Net Farm nldlcate% by . the _chart of
Since the major support price changes, for which income Lower montt - recel i from farm
marketings qross co IS vear

the Act prow gs do %%t become op e%atlve unti] a W||| be onl s||?ht| ! tﬁe record @347 Hfon

nelow
Year enfe the next Con%ress ma}/ eect {0 review f ast year. Rsmé costs, however, have cut more
his legislation and to make some alterations therein.  deep Sy |nt0 (I;ross returns so that net'income to farm-
ers IS exp ec ed to be under that of a year earlier.
Farm Costs Labor, equipment, and most farm ro duction expenses, estimated at $18.1 billion
Advance  sUpplies have advanced in price du- the to al net income. to f?rm %perators IS expected
Ing the Past twelve month%sufflmently to decline to apPrommatey billion or "about
to lift produgtion coss to an all-time I?/\/ more rPercent under the net jncome_of the previous year.
than three ternes the, prewar avera ith s 15 the first decline in net income to farmefs In
exception of feed, prices of many ost items are ten years.
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