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Industrial Review and Outlook

N GENERAL, employment olls, and i dus
I tr|a| Eroguetron wgr ainta Fnht at a hrﬁpnl
he second quarter o year in the Fou
%h re Were some tem
curtailments rn metaI a rreatrn% gants due
el as a consequence of the goa
eftect of the Stoppage upon Indus-

orar
€ OVer-a
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e first quarter e a orated and w oesa

There were several tm@ortant factors hhat ener-
attitude. First was the Admin-

or the armed forces to meet t F tense mt rnationa
srtuatro and %e apparent_willingness of Congress
t0 go along with this view. Second as éhe reduction
In person to_increase

Income taxes fhat prom|se
urtall the Treasury ?
was t e passa

eéy rogram whic g act

to, check declinin ports In_addition,

X
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?tr ity in the over -l construgtron industry. Failure
e Treasu ﬂ vance the rate on ertrfrcates

been generally anticipated 'W have sonr
|m |cat| n with respect t tecos 0 rrowH; or

in USUI&P and com ercra? purposes, at Peast
near term.

The

A f rther fillip to inflationary forces and
Third

e

Round Iy (?
auto otive ma uacturey wh ch fie
waﬁe rate to the so-calle sf ljving” index_ as
We aqrante a, standardo IVIQg n rease Th
|m edi ggg increase amounft Aan hoyr
was divided into two parts o A o%p
res ectrvey to th)ese two a tors rn o ees
S are’ t ereyslup ua]toterrl
asru ower. Furt uarter vy]a Jlus-
entso tf an hour are toP made with “eac
oints change In the “cost o rvrng Index.
The mflatronar(y ’

importance of tprs articular
Wage settleme not rest u on the |hhmed(!ate
|nc eas Itse qsrnce waeges In th

automobjle ndus-
0 S R
ront re ployers, to slow. down the wage-
P ltoerr% ”8 e raﬁunb“he” I Drcek s o
rl)gsyrn t autorobi %fec r(lr;( T? equipment,

ru er fields, a )ears that' ma
lo[) aﬂe chan 8s Or mere

conttac\ I’jJI’OVI In

It a
Nno

noming| increases reopened In the near utur
an wﬂ thus ?urther Imp Iemhht the wage-price spiral.

feature hased uPon 1940 rela-
prove att]ractrv 0 other unions

tionsnips IS not apt
y other than white-collar, cleri-
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cal,.and professional have risen more than have  Dectine in Another adversE factoL 81‘ consrderable
retail prrcef erewrse any ur] ns are not In favor  exports  Importance is the marked recession Q
of an escalator clause that could” carry wages down United St teﬁ exﬁorts from the hlqh Ievgls
as we suﬁq reachEed last year, and the Increase n} restrictions rt/
AIthouH ere ular ten da vacatron of the coal  non-Europ ea natrons pon Im ortfs romtrs CQU
mrnersw Ich. be June 26 tem orarrl re uce rY ¥ stand a exports, from United
steel productio to low co e su lies, t e Fates are_ till vgrey | gh, . but the&/ erI not be as
steel ro uc arge in 1948 as t yy]vere in 1947 8 rtet eahppro

wage contract s ou ehsult In sustain
fl torthe alance of the vear. T e[rncreaser eI riations.to finance” the Economic eratro Aﬁt
? ger da}/ nﬁ the a% itional Ocentsaton mrlstratron Xports are berng scree ed caref
3 rPr ment will proba ftse coal grrces 0 rise  to eliminate %I onesseﬂtrals a 35 a conse uen<
Olns %ateareagpr isal of the Steel companies’  many . manufact rers 8 oun therr s
wagea rice policie seriols| reduce urrements rom thrs

resent trme there | t?robab% %rea]ter count .. 100 w ower t?rq ?/ear and \f
reement mon economrsts an srnesH] t a_softéning effect upon agricultural prices, es ecially
SInes actwrt %orn 0 remarn at a el f antrcrpa ed crops materialize.
orthe alance’q th

Frt an at any i eSanet
ar. 1h ew 50.5 areata elier th Mrrces Construction  The Nigh rate of burldrng actrvrty IS
I di |

end 0
will not ﬁec ine this period ang are to an expansion [ rren
afvance rstuerrJn fﬁct a ou(s 1S gon state port]S a[he a?]CtoactR/rt N Ssé
ﬁnSUS 1§ that SUCh unanrmrtg I'eCﬁ €S a sharp analgsrs however, mdrcates att e INCrease in con-
change in Dusiness activity and price"levels stru lon over [ast ye%r 1S arP due. to the surg
%\r/]erenrrrbenta]e erreg IICrrl\J/lalteI Hr%rrojectsus rin
UNFAVORABLE FACTORS 1%4 about equal 1o last rt/ ar's. 4o gr rate oét ac-
Consumers There are @ number of weaknesses in trvrty aq construction 0 strra cir manufactur-
the e? nomic stru ure that ar |n n facilities és below. 1 Total construction
0er o ernPS osse OVer In but Ag eI co traﬁts (?W? ed in thrs Drstrrct are about 18 per-
case, for further price rfse Increased industrial ~ cenf ahead of a year ago
praduction., The situation wrth egard to constru tron of new
For example, HCh e Rhasrs | bern aced on dwe mg units 15 mix e ueau o or Sta-
certain ESR eCts 0 teflr FSO fhe tr]e tistics estim test at non neq units
umer Finances r[ecentX eased %ar Were start1e I tefrrst ve mont s o ar f”
ovgrn?rso the Federal Reserve %sem T %ur Increase of 28 p %rcent over the sa emon 19
Ye Iscloses that consnmers a[)e oﬁtr Istic about thelr n an area rou ly equrvadent t8 eFourt Dlstrrct
ureh Incomes and future business conditions an owe e[ 9 orPoratron etrmates
that their bu dyrng rnentrons for new cars, homes, an that dollar vg Lie of residentlal cont ct awar s
urah eq marn |gh The d terroratrog of con- 5 ercent ar ago, an er 0
sumers |qurd asset rﬁ Ition and Increased use 0 we Ing units ecrea d26 ercent rn the rst five
Bre dith |Hher| co e%rounp(? as.not be r]stresse mopths.
y_many writer rtrad Usiness  punlications. Srnc the Il ed for housr remains acute in this
The prices of al Htte lowest-priced automobrles rea tesac enrnﬁ; must Ue to one of two
are _quite beyond the reac f most consumers act rs, or.a combifiation of poth . First contractors

A po uiar edium” Prrce ? ith the usua ecomin ske trca a toteabrlrt grospectwe
extras now delivers In th ea ora out $2.100 an u ers to asking rrces a Ve exP]err
e urlres a down pay ment)o rban 18- mont enced a d ne rne ectrve} mand or second, there
Instalment ﬁ?ntract the nyer wo ld be required IS a ener anticl atron that [%revar mg rices can-

emont paym Ants of about $89, whrc wou t e m Intained djustment 1s
hur er? }qurjtnceecoan ’&t lres eé‘érrﬁtepeﬂ% ess wee Q<I an Isnean tenrn% ?tr r(r)svsn o e?trtgs a\k;
Income 1S cr]ose to %‘i% y Y undoub rern orce hegdecrsrons OP %yn’a cont ac

Other sirgns of weakenrng in the consumers Posrtron tors an gers Since usrness activi
are auI (and Include™a decling in tronri ment are& hor hi (fr thane rer g
cash sales at department stores, a Sl enr In co countr IS tto U rsta{r w 'y IS trep
Iectrons of accounts receivable an rnsa e not elsewhere. Conce

t) ?ud be gvrdent reg h
trnts a contrnurn echsso serres E savrn ond a/ og In residential construction In t
cash-Ins over s les, “stab rréatl]on 0 savrng ccounts Fodrth Drstrr t may be a_prelude to similar conse
Digiti edg%hgﬁ%gt‘acra anks, and the steady eXpansion 0 quences in other parts of the country and could
http://fral ontinued on Page
credit. (C d on Page 11)
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Variations Among Banks

UBLISHE bankm% senfes such SI the com- For ex%m le, natronwrde e osirt f}%ures X run
oslte con |Lon report of the wee ggortm% nchanged Over a grven erio et |
ember hanks in eadrn Cltles are J¥Jusd mﬁﬁtrrct (ir city drﬁ? ts may be risin |n ano ?

ﬁna %seso con emporaryqﬁan Ing tren%{1 dﬂments sma% Ba%i ] %rtmag et i%Wamm% osbtgnl\(r\é e

? rm tre%H?Peny comparaple |Sze ?R the same ]

e nkm%r situaion # ISe.”are
ulated on the bgsrs of am lfiarit ? 0ca |t¥] Jna Re exper|-
changes at a few banks, on t ea%su Ptron t dat encing sharp Frver%en& 3rt tr These varl-
trends In th?se banks are ‘typical of banking condi- ations are a reflectio F namic nature of our
s gl Sl P L e
Both approaches have a_ common shortcomin

IR EhC R R IR el
Ime, marked Variations occur from ?%an t0 g a3 e respec%ve Qan

mt e drrectron and Brze of changges rn a] n%:e sheeof
t]ems naverae ank, .or a woul

S ex enence an s i con mon a out IN Pro-  importance of Individual %nk varr trons are g
ort on t s underway In t Pankmg Individual cq stant ro em tq those ch arge
ystem as aw oIe | rarrty IT 1t exists at all Bank Data su rvrsron 0 the mone

an |n m for easures

Limitations g regate figures are an aeeePtabI which seem ¢ rte rP rrat e basrs
of Composite su e of Jeovergl directlon 0 te baHkmg ures often Inyvo sen us |c
Bonking Figures Dankl tren S a5 such are nt e,r fiects are consi er h e |n |vr ua

For example, 3 major 0 Jecrron to most

eeonomgc condrHor?sus%et(r?r 8Irn ree\{gru%l< HLeQSF% Progosajs for changes In the %h 0 utmg

osrte Iqures 8 ever (? cons}ant eg bank resefves | tBat wneregs the
ﬁ” individual bank deviati the ver Y”( accomplish. desire Mtrves at gn averaﬁe
trends usually are numerous and sizea ank, some aanks temporarily ‘would  experience

PERCENT GAINS IN COMMERCIAL AND REAL ESTATE LOANS*
Weekly Reporting Member Banks—May 1947 to May 1948

PERCENT PERCENT PERCENT PERCENT

goafr ?] commercial .and real estate Iri(ans of ar]ound 70 and 80 percent wer ex erren brY a
third of the our]th I%rstrrct re}no tin s over the past twelve months, but ony n mma changes
occurred at another third of the hanks.

* In all the charts accompanying this article, the red bars indicate the percent change in the combined dollar figures
of all reporting banks in the respective localities. The black bars superimposed on the Fourth District columns designate
the average percent change among the top third of the Fourth District banks when arrayed by size of percent change,
the average change among the middle third of the banks, and the average change for the lowest third. In computing

Digitized for F ; ; ; ]
nttp: //fraser_sﬂouisfe@_ocrganges each bank was given equal weight. Percentages were derived from monthly averages of Wednesday figures.
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P g of bk oy ket i S
K avvag ess of the wa rndrwdual t?]a 53 drf{er % mevrt%%Iy have an Influence on the mdrvrrp
atﬁr ewIse 0 |m ortance to han sock ant Suc ei es are mvaluaﬁle to those resgonsrj

I ou com 0S te re orts may |n |c te a roa e OVer-a unctrﬂnrn our mcfeI and cre J
ex ans on rn krn vrtres eneral rttL)P/ system ma;rnuc asteP/ [) rﬁartrcu arly concerne
means follows t at anks are enjo mg S e( ith the effect of er] al Ing conditions upon
trend.. Recognition o e ten encX a(n r the economy as a

con rJ k torbew

tions to va{y shag) from ba
could prove userd %
ower who hears o ?
ar]k ? Sﬁtem considere
theless Tin ocfalrt]res or Indl
Is readily availab

customers, les of The acom ing charts illus-
ahé]\ credit or]drtrons rnt pampies ™ trate. the Va0 r?s fbn\<

a never Bonk Variati rends amon |nd|vr ua ank
Widudl Banks where creeit B0k Variations  {e ha[tsgpor fray  Aggreqate

changes over thilyast year In deﬁets anda ge?ar In

hereas..erroneous impression ?r?stertreoFf tr?ret WI:%rs Een?“”é rba”akr? ?ﬁattrere
ful f
Composite < rPJrvrdua? rest of tﬂe Unrté tates o ether wrt ana SIS

C ite Seri condr flons
rf’aftf;gos';ene;;s excaagrvsé manresu Fe*%%“ bcgncenn 8)|she V% nmsg egrees ofc nge among 1 eFo 4
*Swreg equa()g errous mrsta/kes %re%ard t0 over9 [re chart on commerc IIoan foh exla ﬁle ingi
e d&@h'v”e e ﬁf”“ i °Saa|'neanc'em${“5v'v°. 8%%?8 tal the agf“i?nh e 10 1 o casi
trends at Ind vrdu r@s Yet | ro a { hat a mem er%an&s a vanced 28 ercent ?ro Ma@ 1942
EFS“ onr]rarlrnrﬁatecfmomnesre enerraeI |ancemgn Conerlste?r% ity Xd In the restcgrn aer Uni |n {QteseeN mYeO%
nowledge or even WL moutr] as IQB\Z J f % ercen% E}( en the rrdrer al ourth Istrict
W? Mo e e, ODUIOUSY of IngIvIOkR {ﬁpiﬁts'“%ana”a%e%% e fé%n%r ?{a"t et a il
[)at er t nteexceptron some reterence.to over-al aﬁ Hcr ased /1 pe? t on the average te mr Jle
ankrng Iqures | ecessar acgurate impressions ﬁ exPerr nced an average gain . of 4)1 rcen
are_to"be Tormed of general conditions. #uat)gnno change “occurred In te owest

e o
numabnkrngr s[erreﬁ which desc Irrbe chan%es at a large  third of t

anks are useful as a measure agal st Marked variations are also indicated by the charts

PERCENT CHANGES JS%\;E%WAJFEI{]'PWCM?I&* HOLDINGS OF U. S

Weekly Reporting Member Banks—May 1947 to May 1948

PERCENT PERCENT
*50 +2Q

0

- 420

—0

ome |ver en ein to aI Ioan ex ansion qceurred althou rtfolios fGovernmet ec |t|e hay

thr utt u ry In ast. fwelve m? ?ﬁs But hrunk @%p % the n |on a I%ourrer

Drgrtrze =Within t Fourt Istrict were far more |s |ct dperrem gains o around 4percent
http: //fra sfed.org/ e year enaea i a
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PERCENT CHAN%EI%WI@EJ%SETP%DSI?EMAND DEPOSITS

Weekly Reporting Member Banks—May 1947 to May 1948

EEEEEEE

—memeemee- 1430
TIME DEPOSITS

+20

ome . Fourth Drstrr§ banks re%orted 1gi]arn e- thou&h the ag\%regate arn in trme d 0Sits at
n( eposits av ra%rn ercent, out a thir ? the Faurth, District banks oderate 60 tions
ta{nt Swﬁ ere%rc]rcr?re gNera %(or ctron compar e to third of the banks enjoyed  increases of about 1 percént

%lh gI Wwith fotal loans, real estate loans, deP srts rb District contraction in hoIdrn?s rff Gove nment
dings of U. S. Go! ernment securities. WIth r 0 atrons has been of comparatively small pro-

%ard to th pr%rtfolros of Government se urﬁres E portons

verage gain of 14 percent occurred at a third of the
g uliteas another ird. contacied The C%usefsdefmta]r?deé(fagssrltgnatﬁ reMar¥rnlg47 tO

S
a
reeg% tvgrte raessH)eCtntocrt)lnme ?eB?S”é !;L{Q,% of Icrg)rghfexcr)lan%gccomb are at d uta e t suc

l e el time’ 0eposits, & k 0f0933§ ors, 1h
d? Fcateri% Hrge rather mor?erate ar ?3 percent a(s %” act t atamt o %%”Sb”?eﬂ Fourt H]%IS@H(?? ﬁg\éfj

our srrctr ort| mem anks 'co 67
rence ome Xpansion..Is ¢ reI
rrre%rgrtrng ank[ggrom %1%%8 o eto th”én{ ﬁ ow o un S rnto this Drstnc¥

standpoint of percent cﬁ ection 0
In" time “deposits report an  average ﬁrcrease o? %? ?rom the rest 0 9 nation.

percent. But as the acc%mp n rn ch rt su ests t
varjations hetween t tn the

Variations Among The charts mdrcate that the atron are nomrna |n %rede en com are
Districts small qain. IP e ag]g:re %e t eren es idual banks. These rnr

time géposit figure for”Fodrt vr ua r} ere N _many Cases H]
District banks as been a ut ona a wrh account or c consrdera on ol
expenence? eres 8 the nation. Te Fourth llosopnies m nt, ¢

for ad ste deman epo%ns NOWEVer, QcononF C wel?

District tod;

as moved up somewnat more 1 seasonal cons|derations. Cfea nowledge

the case |n lzfew York. %r% and ?1% re%t o? rne Unrteg bankrn? conértrons IS t0, be acgurate and practr%

gtates grn with fhis greater ain In dfT |catron an - understan hof 0 er
Eosrts the Fourth District Expansio rn tota ané nd$ and .of the varyin posrtrons of Indl

has run moderately anead of ‘national figures, a vr ua %a ﬁs IS required.

gre %? the va VAl am?ocfalrtre(sngoesgérha%
‘°r
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Sales Trends of Competitive Retail Outlets

SUBSTANTIAL _proportion of total retajl
trade, exclusive of fofod sales and auto. sales, 1
found in that secﬁoro retallin wh
gartment ftoreé and the more specr rze
Rpah urniture stores, wit to’ some
gxte ey are In co] petrtaon At t e same thme
artment stores of the “In epeh ent” or nor]c al
\ﬁ e are |n en C mpthron wit IocEI outlets 0
t rder chains, How_ these various
rous ave are within the Fourt Ferieral Reserve
Istrict lB eneﬁ) rise of retail sales since th e
war, can he wdr ate acom arison of the annua
Eerce ta?e changes  In ‘sales i Cﬁ 1945 ‘reported my
ample ﬁes In gach group, as shown In the acco
panying charts.

Furniture, Apparel,
and Department Stores

OFGS Suc

Fourth istrict de artmen&
stores have egrs ere

q[reater postwar %rns In
?ales than a areI stores, hut  smaller qars than
urnrt re ﬁto The |ff ren?es are_explainable. rg
con erable measure by the lines of 9003 carrrﬁ

Mol s i

thﬁ 0 on
000s. . Sych a ratio. (whi ﬁ VEr
rou apPro Imation y i
credse In [ofa

elps expal e In-

artment store sales | the ostwar

gelrrod has been ?E s than the [) st In rf] rnlrtu[?e store
ilnce rt IS the recover the civilign aﬁ

ood ines from their wa\trmf eclipse % i
érovrde the most Spectacular feature” of the retal

Sn\es by furniture stores scored their greatest

PR ARB DEARRTRIENT SF6ResT 1%

Total Sales, 1943-48 *
Fourth Federal Reserve District

51945-100%)
60V 260%

220

180

rrrrrrrrrrrrrrrrr

60

furniture stores have scored very .|arge. post
i i R R

Federal Reserve Bank of St. Louis

inc ude% de-

CHAIN AND NON-CHAIN DEPARTMENT STORES
Total Sales, 1943-48*
Fourth Federal Reserve District

(1945*100%)
260%

220 /#0220

SSSSSS

SSSSSS

chain deépartment stores have outstrrpoed the non-
chrarn department stores In postwar rates Of Increase In

FOUR TYPES OF RETAIL OUTLETS
Total Sales, 1943-48 *
Fourth Federal Reserve District

the four t trhoes of outIetﬁ chain de artrrhe
stores hve sh]own a}rgest ff" eS INCreases Ile
apparel stores have shownt smallest

* 1948: first four months, annual rate seasonally adjusted.

nnuaL rate of gain between t945 aﬂd 1946. Since
t en the rate of’I cease has slowed n marke P/
act manX urniture stores nave expefi
ence statron []y %r aIIrng sales. so far t drs yea
%mpﬁre with' t rN Pon |rftg perro 947
as heen esRecg ){ e yrfe o storg
whrch IS limited chie I¥ 0 a ling of upho ftered an
ca?]e oods turniture. he stores w ose sa srnclude
prop ortr n In major house old appliances or
certain tgﬁe hometumish rn S suc a car trn
ore oft ave been. a eto how a sustain
saei rnfrease during . the current period.
physical volume of sales; furniture stores as a group



July 1, 1948

long. with, department stores and apparel stores,
ﬁavegtended topfose grouno? during thg past year of

QI[?re rffere o als trends between
soft oosan ar gvosaso stoex arnwz
cp tment sores e enjo reélter rhcenta
NCreases rn saes than ap ag el storgs durin gsa e
eriod. [oxrmat g ne-fourth ﬁ ofal depart-
Fnt tore sales, Including among ot Ls such recent
ﬁ a eaders as omestic agP c% ave een In
a] Ines which are not carried Iyapgar stores,
The latter stores In fact, have fal e? show an
afverage annF rnerease in qollar sales since 1946,
sam o regorltrn? Ims can_he faken as
representative of apparel stores in the District.

Retail outlets of the lar e
de artment store and m r
order %arns have show
shargp rncreaﬁes in siles during t war ero
as 15 generally well known Some 1 %ron o the

|growﬁh I business. do stores 0

Chain and Non-Chain
Department Stores

ostwar rate of
ﬂus type In the Fourth District s rven rr& e secon
art, which also shows t oe modest rate 0

INCrease SCore RX PO%C ar(q epa tment stores 0
the Djstrict. Its uld be un erat 0 tatte non
chain” stores whose Sales [ IS depicte
chart are In manry cases affliated in QWners Ilfh wrtn
ah umber of stores In. other cities. TLi ?]
eeyare not “Independent” . stores, f}heh ocaHr
eratronm frast wit the g centrall zed
stgrnea 'Qe”s“’ sear %tmathgr earre cass art ene
r U ITle
\Ahlarnt ?oE non- c(harnq gro)(r ather than wrth Qh
at postwar. rises in sales have hbeen
2L that nost s have b
uch. s

arper In the chain Part ent -store %
lta'trtt e, Jon. el aioupl aceaple (0 & IUmoct
With lg45 ﬁeve?s og B

ale are In Iu ced

h at during th ewar tshe c arn (r gnlost? Phe grouno
enon -chains. Thus the g rates of gain‘shown

og/m e. chain de art ent stores since t e ar reore

rn art ast, ﬁture 0 2 position
revrog econét e relative Importance
of har %)oﬂﬁs an sotoﬁre)rs g}las nim ort:ant art

ere, as In the case of other types of stores. The chain
e artment store (?ute (f roup, are mug more
vrIy committe h Hs than are the non-
chain stores Some] the ¢ arn units ﬁ entire ny
gc da lized In the hard- %ood Ines whic ave e
{ye the recover o Ince tge war. Finally, there
s"a complex set of merchandising factors” within

0) Use of a pre-war base period would have resulted in a gap
hétween the two series from 1946 to 1948 narrower than the one
shown rn the chart Relatrve rates of garn however, would not be
aItere I:y a change. rtn the adse etrro]c Datatfrorp reportrng stores
0 rrc are inadequate for construction of a pre-war
SN | P

http://fraser.stlouisfed. org/
Federal Reserve Bank of St. Louis
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ALE OF AN aBaRE ATOREYT ST
1943-48 *

Fourth Federal Reserve District

C1945 =100%)

s L g g A
SALES OETHQEQEEN?)TURBE NG g%%EEPéETMENT

Fourth Federal Reserve District

(1945=100%)

B0%
220 220
BY DE(PART—NCESQIN)S TTTTT
80
V
[9A8* 60
housefo}rnrshrqg Balesf % department stores have
risen faster than salgs urniture  stores.

* 1948: first four months, annual rate seasonally adjusted.

w]hreh comgetrtron oPerates Retween charn and non-

rtmth stores wherever srmrar lines 0

0ds are carrie ¥the two types o stores locate
a given community

Chain Store hﬂ g the erc andiging  factors
Competition W IC are Vo In the comﬁetr
fion eern carn ana non-
de artment S%OI’GS the element. of price 1S Clear
rmportant It ou%h It is Mtrcall mp os?rbe f
measure with respect to eﬂ Va entq artres 0 H %S
EFICG adva tage st agPeas to lie the
charn as a FOU In sprte atever 0 sets ma
have occure new e es Inm rc a disin
which have een Yeog ¥ oncarn ear
ment stores, especral y SOme ort arger Ones.
<) It has heen noted that chain stores in general have shown
smaller cyclical swings than independents.  Their proportion of
total sales in the past has tended to ris¢ during downswings in
national income.  C. Winston and R. L. Osborne, “The Pattern

of Chain Store Sales in Retail Distribution”, Survey of Current

Business, U. S. Department of Commerce, June 1947, p.
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Other comro etitive factors have also beerw great
m %rtan el dt ostwar period. Tgprca 0c trﬂ
of the chain department ﬁores removed from t
center 0 créy congestion, have made for rmportant
ark rnﬂ tran] ortation . ad anta? B
ases, the chain arneds stan bus]rness

eeprn open u]rrng venr

hen n-chain so ore re uent hav%
vantag Io(ng esta custonter |ons rps
They also pro h m}or% ar eaccoHnt ac rtdest an
the charns a] oth roug ave made large
Use 0 rnsta credrt Non-chain gepartment
stores tend io o ert tomersa%re ter'se ectrﬂ

natronal known ran ed articles tha
arns ekrtajrn Citles such as Cev an w ere
there |samar downtown clyster of are eart

ment stores, It IS reporte thattecustom
tunrt 1to select ahm gnear tores I an |m ant
acto avorrn t n-chain downtown d ep rtment
stores as udp The latter actor may pﬁ g
as Ing an

considere artial 0 1,set to the par
tlrgrr]rsportatron advantages of the chain stores™ loca-
Apparel and

che the IrnesargI gooorcetg

oy b}tuérlg stores on
ﬁ]artrallg Kerltapnthﬁeogfce(rr rﬂ artj He artment sore¥
fetthe 1otV ses petormafe

series fai
re lect J ehatrve sales p efor similar i nes
e ast two .

Furniture Competition

cor%oorrso s of sales wrt atéss %rcet teSI 45 to .
araB? rlasses of goods. One. chart ahort/rst(h
arel stores Jn the Fourth District appear t ave
Istered smaller sales gains than hae h epa
nt stores in respect to sales. of apparel. |m|Iar
ﬁg\% erc art sho sthat urniture stores as a gro D

ailed to én% the increase in sales of. ouse-
furniskings made by the department stores.

A numRer ot f%ctors have been agvan ed to ex-
gtlgrrgs su a lea rng Posrtron of t artment

reater “traffic” in e departm tstore
ma ha]ve exerted an ugward IH IueHce on sales oT

articy ar de aftment groups. Thus the popu grr%
ousenold é)rances In the postwr erro ﬁg
ave attracted certain purchasers o P rel to t
pﬁrtment stores who' otherwise would have gone

to the schra Ized aﬁgarel store An even more Im-
Portant cor is A ales prom?tr N It
eco nize Y leading merc rats In_.al t reg glpes

res that heavier use o vertrsrng has char
terrzed the Rromotron rograms, of de? rtment stores
s against t oseo apparé| or furnigure stores. This
anrs In turn s wtl%ed with physical store expansion

inancial gro
These are the non-chain department stores. The chain depart-
ﬁﬁ éestdo not report separately on sales of apparel and house-
t ouliste

d.org/
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The following tabulatjon contains all of the data
plotted in the cﬁarts use(J In t(hrs article:

ANNUAL SALES BY TYPES OF RETAIL OUTLETS
Fourth District, 1943-1948
% of 1945 Sales

1943 1944 1945 1946 19471948*
DeFartment Stores

tlg ........................... 83 91 100 128 141 153
Chain Départment
% 100 149 189 229
Nop- Cham Department
........................... 83 90 100 126 135 145
Furnrture N[ C— 2 90 100 147 159 165
rel StOres............ 8 Q2 100 115 113 114

HoDee urnrshrngs Sales
partmént Stores 86 88 100 161

18
Ap are?S | °
100 117

122

21
121

ales
y Department Stores 81 89

* First four months, annual rate seasonally adjusted.

Composition of the Samples

ementary note on the compositipn of the.samples
Whrch ﬁpovr e t e a% ve data maypoe orp service in H]rp
Ing conclusions from t eanaysrs
IS com os do

The tot departm re. sam for
ores ca ed rr? ourtth) %e era[i eS ve IS rrct 8
S are in t e chain store ou he are ouheﬁ

t ee centrall PEr ted natiorial chains,
th ?OI' er companies tore unrts (i\?/ tfre

e Iar
hﬂe L S
exctﬁrvd)é s We roer unra which ar
H partment store Irn goods and

e other 59 s];ores of t depar ment store sa
rnt carn rnc estorswrt erta\
?uts e a rratrons u an agemen rrmarr
cal In c aracer e as w small de rme
sorels are Included i rn s roup,. In many cﬂses
est stores In therr ectrve crt es fot
Eée tore. sam(o shwer eh more eavily
er nonc n tores t te %r oudets,
he sa urnrture stor es\ 8es storeso val
?srzew arec aracteris rcag n endent in owner-
F ogera_lr ? out et arge furniture chains
are inc dude ousehold appliance stores, as such, are

exclud

mple of a I stores omprises 13 stores |
the ourah E)rstrrct Wl e ma tese sell %pth menn
and wo e sa érreb e}y arr womensa arei
st%rress ure a re st e crﬁgrnng a an
}dp et ssam g p

n-
er than W lb
eSira eas re reaent '[IVQB t Uf'[h

Istrict a are stores

DT AT Jraunl 1or peie '”?ent sat Lo %Hta“vr%
B ry han ahe sores Wou?é Indicate. er

P(n erance of women’s ap

e taken int account

ata shown In the charts.

Ie are

umber 0
arel stores In } e samﬁ]
owever, In evaluating the
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Rubber Act of 1948

FTER months of hearings %nd debate Con ress be GR-S (general P r e nthe c{ d 65,000
ecent enacted ne er legislation tons is to e secra [0S snt elic lt tyl, neo-

0] % etem orS awt at te]x Jed on |March3 Erene or Nt 6 00Q-ton sge % 0se
The Ru er Acto rs to trve until June ynthetic, ca crt at Ileatt 5000 ton mus for
o%l rovr etemeans or a atyrge of rubber suitable for use rn neumatic mHer

[t 1S
?rnal settlement o? tﬁe ms that aros the tubes. A proyision as to i Jant requires that
0 IOéovernment owneg syrrrnnetrc { least ong Y t?or makrn/ trta lene {% Interme-
oroceso %nua furin e&y

%rtrme crgatron
rubber pro uo ng Industry. |ate pr%% P
Wrth virtually zero capacity at the start ofthe r tic T rom acog must emarntar
ri ernm nt nancrn amo ntrn to  ahout ert er o erat g or stag 3/ con rtl nh [t 1S more
ion lifted teann %nlt etic rodu n cg acrtiy exo sive {0 m ke butadiené from alcohol than fro
toa rommate 0000 P eym. erver In cae of an emergency an
cent of this was based. upon petro aste raw nsu |crent su les of etro |t ri 0
ent to pr erve a utadren

ants provided 85 percent of the ru ber consume

tonIseu
n]aterra and t%e remainder uﬁon alc Synth etrg E[
ndustry,“whjch has. yet to stand on its own
unﬂgt avtw ye%ol Lol 1

art o te
taonterﬁther than to abé)ndon this aternatrve methog
t of th%e IIant makmr{r up the 665,000-ton

feet an festeq as 1o itS abl endur apacity must be I operation Yo such an extent tha
ualrty com etrtro woula %LB rt)wtgvg Chgr n}/ rf’h %roggg at least r”re thr@ ? erated;
rsn trons hie or on soorceo rubber in the event crty or tons annua consumritron
a n tr na em enc t us too vital to na- at one-t rrdr man atory. T eremarmng nts
trona ens cut adrift without adequate pro- ma u the 6 5,00 0ton caoacrty ma
vISjon for Its suryival, or in stand-by condition.” Dui

In essence, é &Xntra ﬁuestron [aced bt// the Con- 88 86 qan or}s?/ hetrc rubber were .used.
ress was to decide whether to ? H ate e%er thetic ru QRer consumption | mamtan}]e orf%
grrsg to assume rmme late cantrol of § theﬁrc ru 1948 at rate ex enence during t rrst

roduction, or. tq continue It as a Federal owe months ﬁ ear, annual consum ton er approx-
opeBater? In USI% Ta 1‘%Wer as ex t/esse Imate 4?5 453 (5 along tons. P P
the Rub Act IS a modi ed affirmative in favor 0

private ingustr rior to the effective ate of the cu rent
PERe ACL S tes that tﬁte cel of strengthening oF Dlants an 0 sy fic rubber plant wrtt\
nelonal Sectrty. hrou the contingance o na more. than 85 milion

rgj
%est %ate sy thetc ru be produ rn%n rndustrg/ fcan jnlr% be SOI8 v9 ?Cg\ yee()%gﬁrt[l)ted()f &Ir\r/%t te\;/r/n(/) tfﬁpég

e reac ed rou ent of 4 free, Spec
com et trXe S ntne IC ubtber In (ojst and tnat it s e Il %eP fants are In the cost category 0

se tla ere ean en to ernment.owner- mrlrog or More.
no noro uct]r?] consym ton re- Under the new Act, the Government may di nt) 5
B e thS eAct grovr es o ever, t oaI of an ru (%oducm lan not neede

e reac e}ol trv aﬁrogfr erIV% stages rather t an P rf 0 ? Ir owever
sharp withdra 8 overnment. It re % res nts Boductron rom suc so or ease facr ifjes ma no
a compromise stand on the two questions of Gover e counted nco ufin teannua minimum
ent wners t J

and actrve artr r atron In the ruB 000 tons 0 thetic “rubber consu notro]n T e
tpo? l% weg %rt of the n ustrgva over ment mandator con urrvrﬁ]tron must ome frQ

ber- fonsumrn rto the IB vvt/ 000-ton Capacit Ich IS e retarH
The overnmen WII retain some facilities | Government Fun |I 15 Utrmatey e it
e others: | Rroduce ru ber In some o d ma In on capacity are to pe sof
Pants ut’ maintain the rest in stand- dy condl ?eH and ans reparatl ns to this. en
lon: oontro at part of the rubber Indu are be ¢ m ence rﬁ rPate ina

Envate antis wﬁ continue t)ut probab\y wrW report is 10 De ma |t in a Xr of ttﬁ)reeI ectn)/
omewhat relaxed. date orJte ct, an“rv Janua?/ 15, 1950, recom-
mend 8 atro Is t0 be presented to Congress

Retention Th Act Rrovrdes that the Government regarding. disp o

of Plants shal retar for a Eroxm]gate 6y tw8 years |scus |ons o e disposal questro brought forth
rveo g ressions of co icting opinions. There were those

- dons: of syn r(gn e, o ich 600,000 tons rst w 0 proposed t at all” synthetic ru er plants be

Federal Reserve Bank of St. Louis
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offered for sale to private industry immediately, The  forward in. Rubber Reserve’s own laboratory and
stat greasons werg ttollows 1yh ong olsuch pilot plant in Akron. Y

uc
fﬁé‘h‘ﬁ“ e ea?Pon%Eenfe A — Aytoy for Gaver Hcontrol

ere would be no reason w?a e rubber In ustiv Controls re trn o aIIoca ns of the natura?
copld not coogerate with the } artnhents of nation 0)9 ett er supply, Inven-

efense in the same Wa same ext en rey restnctrons |c tro as to re uire
that other Industries, su h as steel, |% urin percentapeso oth |n p] er are con nue
%ast ar. Furthermore, 1t was ur ep that pri ate the new faw ag meet vY]rt g eral a (prova
ned, competitive companres would, as matter o the rubber in ustry T re |s Btrnc
0T COUISe, en agebrnamore lp %essrve rels(e hpB tween rupber, as suc 1se ru F 1products
%zrm towar g etter %d an would be pro g In t enevrv %t aut %rrtpl or contro p nat ra
e under public owngrshi thetic finished. ru roducts 1s limited t

On the other hand, some fe sex resseit re%uarons ealing with ?ecrfﬁ:atrons Aut prltv 8

articularly b smaIIrcom es, that because on cise allpcation” or Inventory conirols of_finish
P %y g e rh t H her proaucts Is, omitte the S?hce 0 Domestrc

rge runber companies cou uge synth etrc r
pr tsas%/nt etcprﬁb%ermono Oh/ L reated. Commerce er[l administer the Act.

he national policy as expressed | eSurﬁus Prop- roughout the . period of Government control,

erta/ ﬁc t@ f y|s tg amon o“es aern t to t] g 9 regulﬁ o)ns cgvenn ?] r%b rin us(srey

alse or strengthene rough’ the sale o surplus ave een g NOWn vjme ns of r

war plants. R-l which H revIse amend e rom trme
to trme to meet C

anging conditions. T
Insofar as possible without violatin the r, the first upder t e(riew Act, was ssue
Eﬁfﬁi?rg pur 0e %éﬁ z\cé the reﬁrdentrasar?th %Xth ﬁrce of Domestic Commerce an amenm%yon

zed. and directe riate
action for an . meprate end to turt?ter ag M %’yeorde rovrdesf andatory consumption of

r
Lron of tec nical Information anoF rghts tﬁ pate s s ntnetrc ru ntruﬁ u zf gﬁv er, Implement,
etween the Government an thers”. This refers  tfactor, m orc e rn trr n cle prieumati
tjpanu er of a e]emgr# vgre entered mtg tires: near fubes except. airlane an
url ew rb % |ceo Ru Br eserv varioys sa t¥ or sealrn u BB
pstr 8portron of synthetic rubber to
as a minimum . ercentage o]

tubes: "tire an

memugrs of tﬁer %r mdustr Where t \n came g E
arlt)rcrpants ound themselves’ to ma}r aila p IS e Bresﬁ

er Reserve (or In_some cases, djrectly to eac tpta ew ru drocarbon co tar rL eac
ot er wate er Inventions atene rocesss or casa pro uct vanes w egc ass o

rtec mformatront veIo r|n roauyct. tvarre Lexampe 60m ﬁer ent for

|feo %re ent serve sere ertain cIasses 0 téc tires to 8 p]erce or rear
eann ent g cannee ern atrontoot er arm- traator Ires and other. imp Iemettrresb Leewa
artrcrﬁ ?s wfhier ver a ro na 'Th |rat|o IS provided In manufacunn operations eysettrn
ates someo ear ave rea }Ppass/e\ vrP mrnrmum Sgecr cations “for E rages a
ut ce tan agreement were to run__until ell as mprvrdu | tires. Rubger r ers issue under
these dou tIes adampe rn effec on ostws] ror aqrsatron were expjrbesse in terms of m ia H
rvate resear ereleaeo |n ustr rom U ercent ges of natural rubber content to total ru
? excha eoftechnrg d matro shoul st| ontent.
at |ts e orts toward developing an |mprove Import rgstnctrons have been Iaced on finished
product. rubber products, to the extent t at |m(pé)rters are
dE xplorator conferences have been held with rerhurred to certif th the Imp ort%qb
|nu toe atent pool hng but as yet no decis- th J rp}ortrn snthetrcr rrequrre
Ion t been reached on the mater. ‘It I1s under-  specified estic products.

stood that severa smaIIer comrp] nies are oppose t0 A“P"“ﬂh the Rbeer Act of 1?48 permits the

terminating the poo Ing agree ents at '[ IS fime. anufact

re of products exclysivel t which
Furth r rubber res agchh i rrva i

or ex or
ublic, 0 not con or to th re urrem nts tegh) omeftrc
IS strongyeﬂcourae overn 8oos he Rubber Order R-I, as amende gssrent
ment IS autnorize age in’ suc actrvr At n éhrs point. _Presumably a trre manufacy rer
resent the (iovernmentr onsoring research copn-  could expo t100 rpgr%endt natur rupber tires |
racts with all major rubber comparfies. and certain  desired t o S0 a a_Market for the pro uct
rne endent commercial researc Institutions, Ip Gov nme %uced GR-S is sold to huyers by
% lon, Rubber Reserve has awarde research fe the O C8 0 F?u% er Reserve,. Reconstructjon Fi-
Oiitzco TOWSAIPS “at Several universities and work s also going  nance” Corporation, on  the” basis of quarterly alio-

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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&atrons deter m%%srsbt(or n]ee a(ﬁffrce of Dom strc

nommeerg%en |sT IS, consymption 0 c&tro% rgurrn
? grt‘u g arter of f&iy Fr)At present the suRﬁ(iy
IS 9 eguate to meet current

syntheti eq
l{ere ar% no Inventory restrictions in effect for eithe
es nthetic or nﬁtu al product.

a%o\\érﬁ)%rlgri&ﬁ nS]SOOFZ?U% ers, in an% 8IV6H mont

Ice."of Domestic Commerce coverl COﬂSUfT]
tIOH stoc i receipts, p0duct|0n an ents. J-I
and’ camelback mand acturers are aso required to

Monthly Business Review

% .or owned stocks of

oynd S LS re ulreg tOr}ﬂ gmon [?re ort Wltﬁ R

Page 11
rfrlalee tréetacrlrrted mor]rt(t)rlé reports on production, ship-
'& ?dd de&? tr dissatisfaction with the ricing
g ){ rnmﬁnt was expressed at Congres-
rﬁr pearrn s alt the su]bg ct was not c? ere(d
t] me menibers of thé industry wou
et T Government cu prrce on“two_counts,
2 g ing at cqst .an not. Inc L”trng an¥
tcarr ov rs In rtscos ? ures. The se ng rfrrc
of synt etrg Ero uced. Tn Goverr(rimeﬂ ﬁants
has been 1 Zcents rn? ﬁgrrl 943 an er of
ot this jncludes a ﬁro it depends on. the mgt 0
etermrnrnﬁ COSts, a ?c tion of costs incurre durrng
the war, afld rates of depreciation.

INDUSTRIAL REVIEW AND OUTLOOK (Continued from Page 2)

srcqnal a significant readjustment in general business

Ivity.

and Backlog  ated dt 4 level ahout
rewa or nea ears an

Inventories  1Ne general ec nomg has now
5
Entory reEtace ent consunﬁers and busin ss

ut ‘complete BOth re now Detter rﬁ)reﬁare

e to rPr? y
H%Fr rc Egtvancgs 0

Iles an 06S nsumer
outstrr av |a
weaken

te Fourt Drstrrct numero manufacture
Fave satisfied the accgmula d hacklo
or thelr ?roducts and production
the nor a ﬁsonal Patt m. monq

are included heavy trucks and trallers, industri

Digitized for FRASER
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gercent d OVG

e W A e
N rt resBect to auto

usin nd stil
r?% CaseEhere IS evidence 0

S 0T aeman
%7 returne
ese. proauct

trucks, machine toolﬁ ?o rrngs of all ki ers brick

% tile, ragios, thind. men’s and women’s
shoes, Iastr% [no as tablewar 3 and contarr]
ers, a tomopi trres an tubes small

rgjrrgururrranrw i Ul

Finally, much of the optimism concerning futyre
rates otybu ness actrvrty %n strgn trtt In t nr(tle ?
structure rssgased UP afutrc ?ate creases in mili-
aLry nP[e[%are ness(! difficult to ap\g/rarse the impact

since they are

P/ ‘o %e%( r(retrjerlet "t a:?%‘éts'ct‘rt ort su mpr”/ such
?Srosrerea IOnusr?rngma ot er nog errous metals. A

requeste armed [ (ér?
\n"Increase of thi f size nay

I ure of
}y 0 set eclines experrenced €

te ever Ingjcate cash ex
Ures in tr% |scag ear of 194 wrl ?Et/qbg
ercen anove t es
only partia

Sewnere.
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DEPARTMENT STORE TRADE STATISTICS

Sales by Departments— May 1948
Percentage Changes from a Y ear Ago
(Fourth District Reporting Stores)
(Compiled June 25, and released for publication June 28)
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b er dresses 0 o
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% sseg jumpe e sales of bett ere aown
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Inventories by Departments— May 31, 1948
Percentage Changes from a Year Ago
(Fourth District Reporting Stores)
(Compiled June 25, and released for publication June 29)
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No adjustment has been made for changes in price level.



July 1, 1948

Monthly Business Review

Page 13

FINANCIAL AND OTHER BUSINESS STATISTICS

Time Deposits— 12 Fourth District Cities
(Compiled June 4, and released for publication June 5)

AverageW&ek\y Change DWIHP

L S Y R

- ff?r%d
ool n
il —dl %%d@

TOTAL—12Cities.. $196220 000 +$353,000 -$666,000
H=new aIItrmehrgh

Time d osrtsscore derate adyance dyringMa atEiOFo rth Di nks
andm er%d[ﬁe ownward tre g(g“gr(%wadye g rrren %}ec} alwd

City arr% Nrr(mber

+

|+
S%%Q“
===
=0

+$705,000

eN ex

amed'rrhm i i agrgaarma%fﬁ VAR o S e o
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SUMMARY OF NATIONAL BUSINESS CONDITIONS
By the Board of Governors of the Federal Reserve System

(Released for publication June 25, 1948)
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