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Fourth district industry operated at a high rate in Feb-
ruary and the first part of March as additional gains in war
lines counterbalanced further retrenchment in civilian in-
dustries. Transition to a full war basis was apparently be-
ing accomplished without the volume of physical output or
total employment declining materially. Dislocations have
occurred, of course, but indications are that workers displaced
from ordinary civilian lines, that are being progressively cur-
tailed by Federal order or otherwise, generally are being
rehired after a comparatively short time by war industries
that are continuing to expand. New claims filed in Ohio
for unemployment compensation dropped from 48,535 in
January to 23,095 in February.

No new mass layoffs have been reported in recent weeks,
and prospects for reemployment of idle workers are said to
be excellent in most sections of the district. Some lag
probably should be expected. War industries often require
new labor skills or techniques that differ enough from those
used in civilian work as to necessitate special training of
personnel. Courses of many different kinds have been
instituted by various organizations.

As time has passed, additional trained persons have been
taken into the working force and total output has increased.
New manufacturing facilities also have been placed in opera-
tion, and this too has resulted in greater production. Improve-
ment consequently was evident in most lines related to the war
effort in February. Tool production was up slightly to a new
high level, after allowance is made for length of the work

month. Plants manufacturing parts and subassemblies ex-
STEEL PRODUCTION
WEEKLY
1800
ALS ESTIMATE
ad
S1s00
- A/_v./-‘
W
2
&1200 f
0
o
Z
<
(2]
3 900
T
=
(} 1940 1941 1942

panded output further. More coal was mined in this dis-
trict last month than during any February in thirteen years.

Operations at steel mills advanced in late February and
early March to successive record levels, as the accompany-
ing chart indicates. Spotty improvement in the flow of
scrap metal to melters and greater use of pig iron was
reported. National ingot production the last week in March
was estimated at an annual rate in excess of 87,500,000
net tons by the Awmerican Iron and Steel Institute: 1942 out-
put approximated 83,000,000 tons.

The proportion of steel shipments carrying high priority
ratings has increased rapidly in recent weeks; by late
March, virtually all deliveries were reported to be for war
purposes, direct and indirect. Nonintegrated steel companies
have been much handicapped by short supplies of raw steel
since ingot producers have needed practically all of their
output for their own use. Standards for the steel plates
used in blast furnace and merchant vessel construction re-
cently have been established by the War Production Board,
which also has limited the variety of alloy steels.

Changes in the specifications by which many goods are
manufactured have been extended even to consumers’ lines.
Federal regulations are to govern the style of men’s and
boys’ ready-to-wear clothing after April 1. The number of
kinds of paperboard containers has been reduced by indus-
try action.

Fourth district department store sales in February de-
clined from the record January level, but exceeded those of
a year ago by 22 percent. Merchants continued to add to
inventories during February, and at the month end stocks,
on a seasonally adjusted basis, were at an all-time peak,
as is shown in the chart on page five. Dollar volume of
reporting stores in the first three weeks of March was
one-third greater than that of the corresponding period last
year.

FINANCIAL
Defense During February and the first three
Bonds weeks of March, 127 additional banks,

savings and loan and building and Joan
associations, credit unions, corporations, and other organ-
izations in the fourth district qualified as United States
Defense Savings Bond sales agencies. On March 21 there
were in this district, 1,183 state and national banks, 386
Federal savings and loan institutions and state building and
loan associations, 348 credit unions operating under Federal
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or state charter, 51 corporations, seven members of the
investment industry, and two other organizations authorized
to issue these securities. This is a total of 1,977 qualified
agencies, other than post offices.

Payroll allotment plans, under which persons may ar-
range to have a certain amount of their wages withheld
regularly and accumulated toward the purchase price of
a defense savings bond, recently have increased in im-
portance. Such purchases out of current income are wholly
to be desired, not only as a means of financing the war,
but also from the longer-range economic point of view.
With individual earnings rising at a time when the variety
and quantity of goods and services available in the market
are being limited, it becomes economically necessary to
direct a portion of the income stream away from consump-
tion. Savings out of current income are definitely anti-
inflationary.

The number of corporations qualified to act as defense
savings bond sales agencies does not reflect the widespread
use of payroll allotment plans, however. Many concerns
operate such programs, but acquire the bonds so purchased
by employees from post offices, banks, or other qualified
institutions, such as the employees’ credit union. As more
and more persons participate in these plans and the volume
of bonds distributed increases, companies qualify to handle
the securities directly, chiefly because better service may
be given employees buying bonds.

Sales of United States Defense Savings bonds through
this bank and qualified sales organizations in the fourth
district declined from a record total’ of $82,051,000 in Janu-
ary, when some investors purchased as many bonds as they
may buy during the calendar year, to $34,388,000 in Febru-
ary, which was the third best month, being exceeded in
January and December. Daily volume decreased somewhat
further in March. During the first 28 days of the month,
$34,109,000 of Series E, F, and G bonds were sold by other
than post offices. Series E sales amounted to $19,253,000,
compared with $21,404,000 in February and $43,977,000 in
January.

Since Defense Savings Bonds first became available in
May last year, sales of all series through this bank and
qualified agencies in the fourth district, with the exception
of post offices, have totaled $323,842,000. Series E vol-
ume has been $149,773,000.

Member Bank
Credit

Weekly reporting fourth district mem-
ber banks added $33,000,000 worth of
Government and Government-guaranteed
securities to investment portfolios during the four weeks
ended March 18. Other securities holdings were increased
$4,000,000. On the latest date, combined security accounts
aggregated $1,548,000,000, compared with $1,215,000,000 a
vear previous.

A $5,000,000 increase was noted in total loans in the
four most recent weeks. Commercial, industrial, and agri-
cultural loans were being paid off somewhat more rapidly
than new commitments were being made during the latter
part of February. The amount outstanding dropped from
$428,000,000 on February 18 to $420,000,000 on March 4.
Subsequently there has been a greater demand for such
credit, and the total has risen to $431,000,000. A year ago
it was $368,000,000. Real estate loan volume declined dur-
ing the month ended March 18 when it was $182,000,000,
or $2,000,000 higher than a year previous. “Other”

loans were up $4,000,000 in the latest period, but at $208,-
000,000 they were $15,000,000 smaller than those of last
year.

Adjusted demand deposits of weekly reporting member
banks in this district have risen steadily from the first of the
year to successive all-time peaks. On March 18 they totaled
$1,940,000,000, an increase of $144,000,000 in ten weeks
and $294,000,000 in a year. A $44,000,000 reduction oc-
curred in the tax payment week, and time deposits were
down an additional $2,000,000 in that period. Savings
accounts have declined practically without interruption for
some time past. Totaling $701,000,000 on March 18 they
were $32,000,000 smaller than at the beginning of 1942 and
off $50,000,000 from last year.

Reserve Bank
Credit

This bank’s proportionate share of the
Systenm’s Government securities holdings
was increased from $222,541,000 on
February 18 to $233,781,000 the following week and then
reduced to $222,435,000 on March 18. Discounts of the
Cleveland bank at the end of the latest period, totaling $414,-
000, were twice those of four weeks before. A year previous
they were $55,000. Member banks recently have borrowed
only for limited periods, and the amount of bills discounted
by the reserve bank has varied considerably from week to
week.

Note circulation of this bank dropped $3,430,000 between
March 11 and March 18 to $816,525,000 on the later date.
This is the first decline registered since the beginning of the
year, when the amount outstanding was $778,072,000. The
decrease perhaps reflected cash payments of taxes on 1941
income.

During the period February 16-28, the latest for which
complete data are available, member banks in the fourth
district maintained reserves at this bank that exceeded re-
quirements by about two-thirds. This is proportionately
more than twice as large as the excess of reserves carried
by all member bhanks throughout the United States. For
institutions in fourth district reserve cities the percentage
of excess in the February period was 65, compared with 71
a month previous. Country banks had reserves which were
69 percent above requirements in the last half of February,
as against 75 percent in the corresponding two weeks of
January.

NEW MEMBER BANK
The Union Savings & Trust Co., Warren, Ohio.

MANUFACTURING, MINING

Steel producers, manufacturing the basic
material of modern industry and war,
have found it necessary to use ever
greater quantities of pig iron in the steelmaking process as
available supplies of scrap have dwindled. The proportion
of pig iron to old metal charged into open hearth furnaces
has been increased markedly in recent months, and with
prospects for relatively limited amounts of scrap moving
into sight in the future, it appears as if pig iron would
have to be relied upon to perhaps an even greater degree
as a raw material in steelmaking.

Iron and
Steel

Pig iron production has been at record or near-record
levels recently. February output was 4,504,000 net tons,
compared with 4,959,000 tons in January and 4,207,000 tons
a year previous. On an average daily basis, last month’s
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production was the second hest in history, being exceeded
by only a narrow margin in December.

In the manufacture of the February tonnage, 6,403,000
gross tons of Lake Superior iron ore were used. Consump-
tion in the longer month of January was at an all-time
peak of 7,158,000 tons. The recent heavy use of ore has
resulted in a greater than seasonal reduction in stocks held
at consuming furnaces and on Lake Erie docks, as the
accompanying chart shows. While March 1 inventories
of 27,526,000 tons were somewhat larger than those of
the same date in either of the last two years, they repre-
sented, in terms of days’ supply at the existing rate of con-
sumption, about the smallest tonnage ever on hand at that
time of year. The problem, however, is not so much one
of stocks nocw available—which would last approximately
four months at the present rate of use—as of the tonnages
that can be accumulated in inventories during the months
that the Creat Lakes are open to navigation. This will
largely determine the amount of pig iron and steel made
next vear.

With iron ore requirements expanding, announced in-
tentions for this vear and next are to move the largest ton-
nages of ore ever brought down the lakes. During the
1941 season, 80,116,000 tons were shipped to lower Great
Lakes’ ports. Numerous steps have been taken so that the
1942 goal might be achieved. First bulk carriers reached
northern loading docks this year much earlier than ever
before. Many shaft mines at the head of the lakes were
worked throughout the winter, and considerable ore had
been accumulated at upper lake points. Vessels this year
may be loaded heavier than previously, thus increasing the
trip capacity of the fleet. During 1942, five new freighters
are scheduled to be put into service; 292 boats were active
in the ore trade most of last season, excluding 17 vessels
of Canadian registry that made occasional trips. Under
legislation in effect during 1941 and renewed this year,
these vessels may carry cargoes between American ports.
The Maritime Commission has ordered another 16 freighters
that are expected to be completed in 1943. Six of them
are being built in fourth district yards. The War Produc-
tion Board has requested that 17 vessels formerly hauling
automobiles be converted into ore carriers. All-rail shipments
of ore to blast furnaces located nearest mines are expected
to be increased moderately. An additional set of locks at
Sault Ste. Marie has been approved, and plans call for its
completion this year.

According to the American Iron and Steel Institute, 6,525,-
000 net tons of steel were made during February, when
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mills operated at 96 percent of rated capacity. Calculated
weekly production last month was the second best in his-
tory, being exceeded fractionally in October. Output in
January, which had three more working days, was 7,129,000
tons. Trade journals have estimated operating rates in
fourth district steelmaking centers to have been below the
national average during February and the forepart of March,
chiefly because of limited scrap supplies, though suspen-
sions for furnace repairs and plant additions also were fac-
tors in some areas.

Coal Fourth district bituminous coal produc-
tion declined slightly in February from
the very high January level, after allow-
ance is made for difference in length of the work month.
During February, 16,470,000 net tons, or 38 percent of all
the soft coal produced in the United States last month,
were mined in this district. This is the largest fourth dis-
trict tonnage reported for any February since 1929, when
solid fuel was used more widely not only as a power source,
but also for household heating. Output a year ago was
15,949,000 tons.

Weekly data for the first part of March suggest that
demand for coal from industrial sources has been decreas-
ing recently as it usually does at this time in years when
the wage contract between the union and operators does
not come up for renewal. Distributors to the domestic trade
also have been reducing inventories seasonally as warm
weather approaches.

Coal started moving to Great Lakes’ ports in mid-March,
prior to opening of navigation, but movement thus far has
not been particularly heavy because few bulk freighters
are yet in the trade. Initial lake shipments were made from
Toledo, the largest coal port on the lower lakes, the third
week in March, about the same time as in past years.

In March, all coal dealers, both wholesalers and re-
tailers, were requested by the Office of Price Admin-
istration to maintain prices no higher than those prevailing
during the period December 15-31, 1941, The only in-
creases permitted are those to cover additional costs of ocean
freight, war-risk, and marine insurance actually incurred
for coal transported via tidewater to Atlantic coast ports.
This request follows one directed to retail dealers only in
mid-January, asking maintenance of prices at December
15-31 levels.

Rubber,
Tires

An additional step was taken late in
March to conserve further the nation’s
dwindling rubber supply. Use of re-
claimed rubber, which had been substituted in the manu-
facture of numerous civilian goods after crude rubber be-
came unavailable under the Federal program restricting
its consumption, was placed under Governmental control.
Previously its use had been limited by informal agreement.
The list of nonmilitary articles that may be made from
reworked rubber is somewhat more comprehensive than
that applying to crude rubber. Nevertheless, the plan as
announced apparently will effect a substantial reduction in
the amount of reclaimed rubber that may be used.

The full import of the restrictions on rubber consumption
and distribution of principal rubber products may be judged,
in part at least, by comparing the tire quotas established for
the first quarter with manufacturers’ shipments last year.
During the January-March 1942 period, 333,040 casings
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were made available for mounting on essential nonmilitary
passenger cars, and an additional 728,425 new truck tires
were released for distribution by rationing boards. These
totals compare with 6,352,927 passenger car tires and
1,003,270 truck casings delivered for replacement purposes
during the first three months of 1941,

Passenger car tire production was stopped in December.
Heavy truck tire departments, by contrast, have continued
to work at a high rate chiefly because of demand for cas-
ings for use on mechanized Army equipment. Mechanical
goods divisions have been busy supplying not only military
needs, but also filling orders from essential war industries.
Several of the fourth district tire companies have received
large war contracts for a wide variety of nonrubber articles,
such as cartridge clips, gun mounts, aircraft parts, and the
like. Total employment in the industry consequently has
increased steadily to successive high levels. Some war
materiel divisions are working exceptionally long hours;
as a result, individual weekly earnings in these departments
have risen sharply. This has created somewhat of a prob-
lem in other departments which are still working only 30-36
hours a week.

Textiles,
Clothing

Further restrictions have been placed on
civilian consumption of raw wool, and
men’s clothing styles have been ordered
changed so that available cloth supplies might be used to
better advantage.

Under terms of a War Production Board order, woolen
and worsted cloth mills manufacturing for the civilian
trade are not to consume more than ten percent and twenty
percent, respectively, as much high-grade wool during the
second quarter as they did during the first six months of
1941. No limitation has been placed on consumption of
wool for military purposes. Weavers consequently have
prepared to use greater quantities of low-grade wool, re-
worked and reused wool, and of cotton and rayon in cloth,
blankets, and rugs for other than the armed services. A
few woolen and worsted cloth makers doing civilian work
principally have found it necessary to curtail operations
further or to close mills, at least temporarily.

Use of fabrics composed of a variety of fibers and sim-
plification of men’s clothing styles apparently will neces-
sitate little, if any, change in needlework shop practice.
Many fourth district men’s wear manufacturers were work-
ing at practical capacity in mid-March on spring and
summer lines. Textile industry employment in principal
producing centers of the district was well above average
for that time of year. Operations were expected to be con-
tinued for six to eight weeks, or somewhat longer than
usnal, due to the fact that cloth deliveries were slow.
Some concerns also reported difficulty in obtaining certain
kinds of rayon for linings and of trimming materials.

The wool restrictions were said to have affected a
relatively small percentage of spring clothing deliveries
since many makers had previously been carrying large
inventories of yard goods. Future uncertainties, however,
have caused some manufacturers to postpone initial show-
ings of fall merchandise.

Cotton cloth supplies have become increasingly tight;
some fabrics like duck and drills are virtually unobtainable
without a high priority rating. The majority of the nation’s
heavy cotton cloth output has been allocated to the armed
forces by the War Production Board. As a result, certain

kinds of cotton work garments have been discontinued:
some civilian lines are no longer being made because slide
fasteners are not available. Total production, however, has
been stepped up to meet heavy incoming demand from
ordinary commercial sources as well as from the Army
and Navy. Shipments recently have been substantially
larger than those of past months or a year ago, but the
sizable finished goods inventories accumulated earlier have
not been reduced greatly as vet.

Other
Manufacturing

Activity in other important fourth dis-
trict manufacturing industries doing war
work has continued at an advanced level
recently, though tight material supply situations have faced
a number of concerns. Some companies not experiencing
such difficulties to any great extent have increased output;
additional productive facilities have come into operation and
newer members of the working force have become more
efficient. Operating rates have varied considerably in indus-
tries where civilian production has been, and is being cur-
tailed. Not only Federal restrictions, but also decreasing
demand, limited material supplies, and other factors have
been responsible.

Class I American railroads ordered more new freight
cars during February than in any other month in recent
years. On March 1, car builders, several of whom have
shops in this district, held orders for 70,602, compared with
68,070 a month earlier and 39,353 a year ago. Supplies of
steel bars and shapes, as well as plates, have been limited
for some time, and car production schedules set have not
been attained. Some easing in the material situation in
February, however, raised deliveries of finished cars. Ac-
cording to the Association of American Railroads, 9,262
new cars were put in service last month, compared with
8,143 in January.

Fourth district concerns formerly manufacturing auto-
motive parts and equipment continued to increase output
of military items during February and the first part of
March. Additional conversions to war work were being
made at that time. Total employment at numerous plants
recently has been expanded to record levels, as it has been
in the machine tool industry. Small tool makers also have
been adding to working forces. Operations in some plants
currently are at a rate half again as high as that of a year
ago. Incoming orders in all of these lines have remained
well in excess of production and shipments. Foundries also
have been very busy, and February orders for both new and
repair foundry equipment were the largest in history,

Demand for flat drawn glass declined somewhat early in
March; manufacturers, however, held unfilled orders that
were large enough to maintain a high rate of operations for
several months. February window glass production of
1,457,000 boxes, each containing 50 square feet of glass,
was the largest for any similar month on record. It com-
pares with output of 1,639,000 boxes in January, which had
two more working days. Activity in polished glass divi-
sions—which were operating at about half of capacity in
mid-March—has declined steadily since cessation of auto-
mobile assemblies. Demand for plate glass recently has
been principally from the furniture trade, chiefly for mir-
rors. Glass container output has continued in near-record
volume. Restrictions on the use of tin to coat cans is oc-
casioning changes in packaging methods. Indications are
that so-called black plate may be used more extensively.
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Numerous changeovers to glass are being made, but a
complicating factor there is the availability of closures,
which are made of rubber, zinc, and tin coated steel.

Shipments of dinnerware and pottery products since the
first of January have approximated those of a year ago.
This branch of the ceramics industry operated at 90-95
percent of capacity during February and the forepart of
March. Orders recently have been booked at prices pre-
vailing when deliveries are made; the increases announced
following a general wage advance were withdrawn at the
request of the Office of Price Administration. New business
has continued in sizable volume.

Paper production has declined moderately in recent weeks,
and in mid-March was approximately ten percent smaller
than that of a year ago, judged by weekly data of the
American  Paper and Pulp Association. According to
reports, there has been some slackening in demand for
book papers, certain grades of tissue paper, and boxboards.
Further restrictions on the use of chlorine are scheduled
to become effective in April, and the War Production Board
has ordered both paper and paperboard mills to reduce pulp
inventories to a sixty-day supply, in terms of current con-
sumption. Order volume for some types of paperboard
reportedly decreased early in March.
operate slightly in excess of theoretical capacity, with the
result that order backlogs declined to the lowest level since
last spring. Activity at carton plants varied considerably
in mid-March, Some fourth district concerns were working
at practical capacity, while others in the trade were less
busy. Raw materials were said to be somewhat more
available than formerly.

Some fourth district shoe factories were closed in Feb-
ruary as a result of labor trouble. Production consequently
declined contraseasonally; output was the smallest for any
month in more than a year. Those concerns unaffected by
the dispute were generally working at capacity on summer
season merchandise. Little incoming business was reported,
but order backlogs appeared large enough to maintain
operations until mid-May. Initial showings of {fall lines
are scheduled for early May.

TRADE

Customary seasonal movements were not
evident in fourth district retail trade
during the first two months of the year.
January sales of reporting department stores were extra-
ordinarily large because consumers bought heavily in antici-
pation of future shortages, deterioration in the quality of
merchandise available, and probable further advances in
prices. Volume in February, which usually is greater than
that of the previous month, declined. The seasonally ad-
justed index of fourth district department store sales dropped
from 145 percent of the 1923-25 average to 130 percent,
but, as the accompanying chart indicates, the index has
been higher only twice before—in January and in August
1941, A year ago the index was 107.

In face of the continued heavy demand from customers
for practically every type of merchandise, fourth district
department stores increased inventories substantially more
than seasonally during February. Stocks carried on March
1 averaged 48 percent greater than those held a year pre-
vious. Most stores made additional commitments for mer-
chandise during February, and outstanding orders at the
month end were slightly more than twice as large as those

Retail

Mills continued to

of a year ago. Some reports indicate that, as durable
consumers’ goods become increasingly difficult to obtain
due to Federal restrictions placed on their manufacture,
retailers have been purchasing and featuring more prom-
inently so-called soft lines.

Dollar sales of piece goods departments of reporting
stores averaged one-third greater this February than last,
with cottons moving in proportionately greater volume than
silks, velvets, and woolen yard goods. A 24 percent in-
crease was experienced in women’s and misses’ apparel
and accessories items, while 31 percent more men’s and
boys’ wear was sold last month than during February 1941.
Major household appliance sales in February exceeded those
of a year previous on an average of 55 percent. According
to some reports, trade mark significance has dwindled.
Consumers recently appear to have been more concerned
about getting a refrigerator, stove, washing machine, or
radio rather than one of a particular make.

Approximately three-fifths of all department store sales
reported in February was made on credit. This is the same
proportion prevailing in January; but compared with a
year ago, there was a relative decrease in credit sales volume.

Accounts receivable of reporting stores at the end of
February were 13 percent larger than those of last year.
Collections were up somewhat more by 22 percent. During
February, 38 percent of all accounts outstanding on the
first of the month was collected, compared with 36 percent
a year ago. In January, the proportion was 43 percent.

Fourth district wearing apparel shops sold 23 percent
more merchandise this February than last, while dollar
volume of reporting furniture stores was 17 per cent greater.
February sales per individual store in grocery chains were
34 percent larger than those of last year. A year-to-year
increase of 15 percent was experienced by chain drug
organizations, also on an individual unit basis.

Wearing apparel retailers made smaller additions to
inventories during February than did department stores.
At the month end, apparel shop stocks averaged about 25
percent larger than those of a year ago. During February
these merchants collected one-third of all accounts receivable
on the first of the month, the same proportion as last year,
compared with 39 percent in January. Dollar volume of
collections, however, was 20 percent greater this February
than last,
Wholesale Fourth district wholesale trade volume
in February declined moderately from
the contraseasonally high January level.
Sales of 201 merchants supplying data to the Bureau of the
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Census were up 28 percent compared with those of a year
ago. As in the recent past, widest year-to-year increases
last month were experienced by electrical goods suppliers,
dry goods distributors, and hardware dealers which had
gains of 72 percent, 45 percent, and 41 percent, respectively.
For the first time in several months, some wholesalers in
February reported sales smaller than those of a year ago.
Metals dealers sold 19 percent less merchandise this Feb-
ruary than last, and lumber distributors’ volume was off
ten percent. Building supply concerns have been affected
by the Federal order restricting use of certain materials in
new construction.

Wholesale inventories, on the average, were reduced
slightly during February. At the month end, however,
aggregate stocks were still 18 percent larger than those of
a year previous. Electrical goods distributors on March
1 were carrying 52 percent more merchandise than they
held last year at that time. In other lines, the increases
were much less.

February collections of reporting fourth district whole-
salers, while slightly smaller than those of the longer month
of January, were 36 percent larger than those of a year
ago. On the average, 83 percent of all accounts receivable
outstanding on the first of the month were collected during
February, compared with 73 percent last year. In January
the proportion was 87 percent.

CONSTRUCTION

The scope of construction activity in the fourth district
broadened in February, when there was a sharp increase
in the residential field. Whereas there ordinarily has been
a decline between January and February, dollar value of
residential contracts let last month was two-thirds greater
than that of January, on an average daily basis. Compared
with a year ago, the February total of $18,411,000 was 78
percent larger; in fact, awards last month were the second
best for any February in the twenty years of record, being
exceeded by a fairly narrow margin in 1926.

Approximately two-thirds of all residential work con-
tracted for in this district during February was under-
taken by private capital. In the 37 eastern states for which
the F. W. Dodge Corporation compiles construction data,
Federal funds were utilized to finance half of the new homes
started. A similar situation has been commented upon in
past months. Fourth district residential building has borne
about the same relationship to all construction and engineer-
ing work as that reported in other areas, but a greater
proportion of it has been privately financed.

The expansion of war industry in the fourth district,
which was further reflected in the very large volume of
awards for new factories in February, has occasioned a
considerable migration of labor into this section, taxing
housing facilities in some localities. Home building started
in recent months, particularly since October last year when
the use of critical materials in new construction was re-
stricted by Governmental order, has been principally in
those areas where war work is being done. Recently there
has been some further concentration of residential construc-
tion as a result of the passenger car tire situation; many
new developments apparently are being located with special
consideration to accessibility to industrial plants and public
transportation. Consequently, most construction work, both
nonresidential and residential, currently is grouped in a

few sections of the district. Elsewhere there is compara-
tively little building activity.

Such a condition is, of course, reflected in the lumber
and builders’ supplies trade. Wholesale and retail yards in
areas where war production is being expanded have been
busy, while those in other localities have received little
new business. Distributors have experienced some diffi-
culty in replenishing lumber stocks, chiefly because producing
mills are in a “sold out” position, having recently taken
unprecedentedly large Government orders for prompt de-
livery. Inclement weather in the Southern lumbering region
has hampered operations there somewhat.

A few fourth district material suppliers in mid-March re-
ported a slackening in demand for lumber and other items
from nonresidential sources. Aside from the large volume
of factory construction already mentioned, February awards
for other than residential building dropped below the level
of January and other recent months, principally because of
curtailed activity in the heavy engineering field. Contracts
for all nonresidential work totaled $14,410,000 in February,
compared with $21,015,000 in the longer month of January
and $11,045,000 last year.

AGRICULTURE

The fourth district is one of the country’s most diversified
farming regions. In recent years, roughly eight percent
of all the corn grown in the United States has been raised
on fourth district farms. This district ordinarily has pro-
duced six percent of the nation’s wheat and oats, fifteen
percent of its soybeans, four percent of its sugar beets
grown for sugar, nine percent of its tobacco, and five per-
cent of its commercial white potato crop. Farmers in Ohio,
Pennsylvania, Kentucky, and West Virginia have received
on an average of nine to ten percent of the national cash
income from farm marketings.

War has wrought a fundamental change in the basic
agricultural situation, both locally and nationally. During
the last decade or so large surpluses of foodstuffs and
feeds were grown and accumulated. Federal farm policy
recognized this fact and was designed to ameliorate the
position of the farmer by production and marketing quotas
and commodity loans. Future prospects, now that the world
is at war, are not for surpluses of some agricultural prod-
ucts, but rather for deficiencies. It is apparent that the
people of America and the United Nations need more
meat, milk, eggs, vegetables, fruits, and oil crops.

The Secretary of Agriculture accordingly has called upon
farmers throughout the country to put every acre of land,
every hour of labor, and every bit of farm machinery,
fertilizer, and other supplies to the use that best serves the
nation’s wartime need. An extensive Food for Freedom
program has been detailed. It envisions the greatest pro-
duction in the history of American agriculture.

Under the plan as recently revised, Ohio farmers this
year are requested to plant 34 percent more acreage to soy-
beans, 11 percent more to corn, 15 percent more to potatoes,
and 7 percent more to hay and forage than was grown in
1941. Hog slaughter is to be increased eight percent and
lamb slaughter one percent over last year’s numbers. Eight
percent more cattle and calves are to be killed for meat
than were slaughtered in 1940, the latest year for which
complete data on marketings and farm slaughter are avail-
able. At the same time, milk and egg production each is
to be raised nine percent above that of last year. Substan-
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tial increases in production of chickens, turkeys, and tobacco Debits to Individual Accounts
also are urged, and no acreage restriction has been imposed (Thousands of Dollars)
H 4 Weeks % Yearto Date Year to Date %
on the planting of sugar beets. ) ended  change Jan. 2, 1942 Jan. 2, 1941 change
If average yields are obtained from the larger plantings March 18,  from to to from
£ feld cr he Ohi b he " 1d be the 1 1942 1941 March 18, 1942 March 19, 1941 ~ 1941
ot held crops, the Ohio soybean harvest would be the larg- 0, . 100,907  426.2 271,038 210,956 +28.5
est ever, more than six times greater than the 1930-39 ten-  Butler...... . 12,052 +12.7 34,006 28,163  +20.7
. . ) Canton. .. .. 55,709  +16.5 152,855 124,466  +22.8
year average. Production of corn, which yielded very well Sinm?na;i,. 487,174  +29.5 1,262,524 1,000,526  +26.2
last year, and potatoes would be nearer the averlage for go'ﬁml‘{f;s:” ?égygéé iﬁ%g 2’%%8:22 1’%%;%’%(2); '_H%g
p . o Dayton. . : 424, 0 901 42406
the past decade, as would th.e hay crop. This results from payton: VeI YU o woar dne
the fact that Ohio farmers in recent years, under produc- grankhbn 3,;397 +323.8 12279 2?,(1)% +33.9
. reensbu : . s K A
tion allotment programs, have reduced the acreage devoted gamﬁioﬁrj 12,%% %%g 4%,497 33,534 133%
. . . omestea , . 12,239 6,301 94.2
to thege crops,d g}llo“{'l]r(lg more soybeans, clovers, alfalfa, Lexington. 201357 b gg%g{ 30 1342
p and the like. +22.2 8 ,102 +22.0
sugar beets, . . +15.7 17,630 14,484 +21.7
The Food for Freedom program is complicated by two +34.6 46,727 35662 +31.0
factors. Labor has been drawn away from farms by selec- 1192 2543991 2,3222%% a4
tive service and, perhaps more importantly, by rapidly ex- -_tﬁg 60@;2 sz'zi(l) —_tﬂg
panding war industries, which offer shorter hours and +l§f6 29,758 26,634  +11.7
higher pay. Steel and other metals have become scarce E B T4 ess e
. o . - _ Wheeling. ...... 28278  + 3.8 77,314 79439  — 2.7
and .I’IGCGSSItated Goqumental restrictions on future pro Youngstawn. .|| 64259  118.0 13 VL7 et A
duction of farm machinery. Zanesville... .. .. 10,309 414.5 28,899 24,789  +16.6
These problems have been met to some extent. Accord- Total......... 3,235,991 +20.4 8,670,888 7,369,098  417.7
ing to the Agricultural Marketing Service, farm operators
apgarent]y are finding it expe.dlent to add h})'ed hands to Wholesale and Retail Trade
their payrolls as early as possible this year since prospects (1942 compared with 1941)
are for a dwindling labor supply as the season progresses. Percentage
Farm equipment dealers recently have experienced an un- SAL%EnscreasseszS}:%ecr%?f)cxs
usually heavy demand for repair items, indicating that February  first 2 Fe});;l;ry
farmers, following recommendations of the Department of DEPARTMENT STORES (96) monthe
Agriculture, are getting their tools and machinery in shape Cg;ci_gﬁi'.;'.'.'.'.'.'.'.i'.'.i'.ﬁ:‘.','.',',‘,Z','.'_'_‘,',',: 1318 1352 +57
for possibly greater use than formerly. Gincinnad ig(z) izg i?%
o . Shaveland. o 39 140 +52
Fourth District Business Indexes Erie...... ... 13 i3 B+
(923251000 ¢ b Feb. Feb. Feb. Feb SPEtr[i:l;‘f'iﬁg' . ilzg i%% 7
. eb. ep. €D. eD. a
19642 1941 1940 1939 1938 '\l;?}lledlq ................................ +22 +34 +38
Bank debits (24 cities) . ... .o 113 91 79 67 64 Youerfglsnti;n:n- """""""""""""""""" i}‘é i%g +26
Commcrcnal I‘allures {Number)............ 28 46 36 41 66 Other Cities. .. ... lriomrorees 127 443 ;512
(Liabiitien """ 00 9 27 21 18 g3 pher Cites. N 1 13
Sales-——Llfe Insurance (O.and Pa.).......... 90 82 78 80 69 WE ARING APPART‘ L (16) """"""""
~—Department Stores (48 firms)........ 103 84 73 71 70 Canton +20 +40 437
" TR Dmgg S firme). s S 0o n GamEon. i 12 140 3
» Dry Goods (7 firms)...... 78 54 46 41 35 Cleveland ... e R 1 + 2
o " Groceries (44 firms)...... 93 71 67 62 63 Pittabamayy T T +42 +1
» . »  Hardware (33 firms)...... 131 93 67 57 56 Other que-s- -------------------------- e T +23
” Al (90 firms)......aa.... 102 77 68 61 61 prlCE MIHES.oee i% +37 +;1
» _Chain Drugs (4 firms)*. .. ... 01! 120 104 95 91 86 FURNITU‘R’P' ARy . + +
Bulldmg Contracts (Total).....oovuiunoon.. 69 59 39 48 30 Canton 12 126
Residential)............ 107 60 49 41 26 Cincinnati . . ... ol +5; _+_42’
Production—Coal (., W. Pa., F. Ry) .. ... 91 88 79 66 51 Cleveland 7 s 6 16
~Cement (0., W. Pa, E. Ky)... 78 60 50 19 13 Columbug T8 Tie
»  —Flec. Power (O., Pa, Ky.)...... 272 261 213 187 166 Do S e im e i T,
» Petrolenm (On, Pay Ky j#.. " 115 114 114 115 120 Tt 7 i”)
P 8HOES. t e e % 124 122 122 120 Other Cities. .../ Sag +32
* Per individual unit operated. CP]I)AsItIGCtSTORFS* ........................ +17 +22
** January.
J . . . . . Drugs—District (5)..................... +15 +23
Fourth District Business Statistics wiseeree-District () oo +39 +47
(000 omitted) Automotive Supplies (12)............... +16 30 1
Fourth District Unless February % change Jan.-Feb. 9, change Beer (5). i iii i +28 127 i3§
Otherwise Specified 1942 ° from 1941 1942 from 1941 Clothing and Furnishings (3)............ +18 +30 2
Bank Debits—24 cities........ $ 3,072,000 24 6,533,000 +19 Confectionery (5)................. .. ... +36 +33 +23
Savings Deposxts-—end of mont Drugs and Drug Sundries (6)........... +13 +15 +13
40 banks O. and W. Pa....... § 778034 — 2 —2 Dry Goods (7)......cooooviiiiiiii.i... +45 4355 +17
Life Insurance Sales: 233770 5t %lecin%al ?OOdsd (\1/3) eeabics (6) --------- i‘g% ¢%(9) +g0
io and Pa.........ooiil 6,571 10 , resh Fruits and Vegetables (6)......... 2
R(zilal?l %1;(11551)3' 5 8 * + Furniture_and House Furnishings (4) . +26 +45 +a
Dept. Stores—96 firms. ...... $27,501,135 22 59,800,701 435 Grocery Group (44)............c0i'n.n. +32 +36 424
Wearing Apparel—16 firms. .. § 1,021,584 423 2,340,576 +37 Total Hardware Group (33)............. +41 +45 +16
Furniture—~41 firms.......... $ 1,201,464  +17 2,354,059 +22 General Hardware (10)............... +47 +50 +11
Buxldmg Contracts-—Total ..... 3 3%%% +%’ gg,g‘g ié? {)x;dusénal Sugpll_lles t(13) Sunice (10) .. i;f}) igg +§g
—Residential$ 18, + , umbing an eating Supplies +
Commercnal Fallures—habxhtxes}ﬁ 415 —64 1,137 —55 Lumber and Building Materials (4)...... —10 —10 a
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Production: , 0,461 7 ’\V%eiltlss a(r;;l Meat Products (4)........... +%g +3é +20
Pig Iron—U. S....... net tons 4,504 + etals (3)........ . L i, — — a
Steel Ingot—U. S...... net tons 6,525 4+ 5 13,654 + 4 Paints and Varnishes (7). ............... +30 452 +27
Bxiummoc\)ls Coal, 0., W. Pa, Paper and its Products (8).............. +34 +39 420
. Ky..... W {la}st t{)]ns 16,476+ 3 34,538 + 6 ’\I‘fbacl?o and 1§s I)’roducts azn.......... —0_;1257 i% + 2
C t—O a., . Va. liscellaneous (19).......... ... ... .. .. +11
E:melr: R O . P .. K . hbbls. 874 +-22 1,866 —+41 District—All Wholesale Trade (201)..... +28 +33 +18
ec. Power, a., Ky., thous * Per individual unit operated.
Petidlenn O el Ky kbbl‘;. 22,{23)3% _—}i_— il 4,826 +10 h**CWholesale data compiled by U. S. Department of Commerce, Bureau of
— > sl=sd T L e S the Census
Shoes ...l pairs b —23 b —15 a_Not available,
a January b confidential Figures in parentheses indicate number of firms reporting sales.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



8 THE MONTHLY BUSINESS REVIEW

Summary of National Business Conditions
By the Board of Governors of the Federal Reserve System

INDUSTRIAL  PRODUCTION Industrial activity increased further in February and the first half of
P00 [ BT et March. Retail trade was sustained at high levels and commodity prices
. , i T p continued to advance.
‘60 ‘ Pty 40 Production
160 7 Syt T 20 I'n February the Board’s seasonally adjusted index of industr:ial pro-
o rd TN ..*4*,*- o duction rose from 171 to 173 per cent of the 1935-39 average. As in other
[ T T recent months, activity in the durable goods manufacturing industries,
20—~ ' f/ : [ omen oumane ] 20 whgzre 'the: majorjty of military products are made, conti}iued to, qdvance,
oo AL N7 I } LT Joe while in industries making nondurable goods and at mines activity was
Y YA l: I 2 maintained at about the levels reached last autumn.
80 H - N Steel production rose to 96 per cent of capacity in February and in-
. ————— ° creased further to 98 per cent in the third week of March—which cor-
20 [ amerns o f oo vauon, w0 tomco | 20 responded to an annual rate of nearly 87 million net tons. Lumber produc-
o 1 7 ot vt | ] o tion also increased, following less than the usual seasonal decli.ne duripg
1936 1938 1940 1942 1936 (938 1940 1942 the previous two.months. In the machinery and transportation equip-
Feder;l Reserve monthly index of physical ment industries, now engaged mainly in_ armament production, activity
volume of production, adjusted for season- continued to advance rapidly as plant utilization increased and capacity
al variation, 1935-39 average — 100. Sub- expanded. Conversion to armament production in the automobile industry,
iff)‘l’l‘l‘ggs hslh;’}?é“ i %ﬁ%;ﬁse‘}‘;;‘estf‘;{gf“gg where output of civilian products was discontinued in early February, is
shown are for February 1942, apparently being effected much more rapidly than had been anticipated.
WHOLESALE PRIGES There were further increases in output at cotton textile mills and at
Zo [ T e chemical factories, reflecting an increasing amount of work on military

1o

1o high rate reached in January. Shoe production increased by less than the
M usual seasonal amount. Anthracite production rose sharply in February
100 and bituminous coal production was maintained near the high rate of other
recent months. Output of crude petroleum, which had been at record levels
in December and January, declined somewhat in the latter part of Febru-
ary and in the first half of March, reflecting transportation difficulties.

Construction
| ‘ Value of construction contract awards increased considerably in Febru-
o Far pRODUCTS ! ary, according to figures of the F. W. Dodge Corporation, owing mainly
} ] to a sharp rise in awards for public projects. Total awards in February
! | s0 were half again as large as last year, and public awards were about three

i orders. At meatpacking establishments activity was maintained near the
I

[(o1s]

50

80

70

50 I L

1936 1937 1938 1939 1940 194t 1942 times as ]arge‘
Bureau of Labor Statistics’ weekly index- In nonresidential building, awards for public projects increased ma-
W e K endins Moot 44> terially, while those for private projects continued to decline. There was
MEMEER BANKS IN 101 LEADING CITIES a slight rise in awar.ds' for public utility construction. .
o s In re51dqnt1a1 building, contracts for private worjk changed little from
; i January, while those for publicly-financed projects increased sharply anhd
6 : ’/ 18 amounted to about half of the total for the first time on record.
" SR T 4 S Distribution
Value of retail trade continued large in February. Sales at general
2, | " 'z merchandise stores and variety stores increased more than seasonally,
,OL,"‘::‘%};: . 'mwm_,/ 0 while sales at department stores declined. In the first half of March de-
S A partment store sales increased by about the usual seasonal amount.
8 N St 8 Freight-car loadings, which in January had been unusually large for
. Pt . this time of year, declined somewhat in February owing to smaller ship-
coRMERCAL Loms L~ ments of coal, grain, and miscellaneous freight.
4l e I 3 el 4 . .
) Commodity Prices
2 2 Wholesale prices continued to advance from the middle of February to
935 1937 1938 1939 140 is41 942 the middle of March, particularly those for finished consumer goods. Tem-
Wednesday figures. Commercial }‘t’ansl- porary maximum price orders were issued covering wholesale prices of
T e ) g foTiosntal  some of these products. These orders, according to statute, used as maxi-
called “Other loans” as then reported. mums the prices prevailing within five days prior to issuance. They are
Latest fizures s““‘f;‘mare for March 11, effective for only 60 days and may be replaced by regular schedules.
MEMBER BANK RESERVES AND RELATED ITEMS Treasury Financing and Bank Credit
T e P e In March income tax receipts by the Treasury for the first time re-
24 ! i . i flected the higher schedule of rates. The effect of these receipts on the
IR - 1 RESERVE SALatcGes o money market was largely offset by redemption of Treasury bills previously
] / “’\..qm issued to mature during the tax collection period, by tax-anticipation
20 : 12 notes turned in on payment of taxes, and by continued heavy Treasury
L / 1 Nd 1 expenditures. As a consequence a record volume of Treasury operations
A4 1L i o was effected with little influence on conditions in the market. Excess re-
16 . 8 serves of member banks showed no large change and on March 18
1 r 1 amounted to about $3:2 billion. .
" 0 I A S s United States Government obligations held by member banks in lead-
[ amney ] o beposits T ing cities showed little change during the first three weeks of March
2 e W 2 following a sharp rise in February. Commercial loans increased further.
° i e | 1o United States Government Security Prices
1940 184 [e42 940 1941 1942 Prices of United States Government bonds advanced steadlly from the

Wednesday figures. Latest figures shown
are for March 11, 1942 middle of February to the middle of March.
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