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The downward movement in industry, which set in last 
December so far as the placing of orders was concerned, 
was reflected in actual operations in most fields in Jan
uary and the first half of February. Production sched
ules in many plants were still being maintained at a higher 
level than incoming orders and, as a result, back
logs carried over from last year were declining. The 
falling-off since the beginning of the year has been rather 
sharp in the steel industry which also was responsible for 
a good share of the upswing in the closing four months of
1939. In other lines such as machine tools, electrical 
equipment, rubber, glass, clothing, and shoes, production 
in January and early February was holding up quite well 
in relation to December and much above last year at that 
time.

With steel and its products so important to many areas 
of this district and with the contraction at local mills 
greater than in other parts of the country, the falling-off 
has been especially noticeable, for generally at this season 
of the year steel mill operations are expanding. Toward 
the end of February production in some centers did turn 
up very slightly, but the gains were not up to the seasonal 
trend of past years. Except at Youngstown, even after 
the contraction of recent weeks, local centers still were 
operating at levels which were somewhat higher than at 
this time last year, but trade reports indicated that such 
schedules were being maintained at the expense of back
logs, for incoming orders generally were at a rate less 
than 50 percent of capacity production. Weather has not 
been conducive to steel consumption in some lines, but 
other factors, such as steel inventories and the downward 
trend in scrap prices also have tended to retard steel pur
chases.

Employment thus far has held up better than payrolls 
in relation to the last quarter of 1939, but both were off 
more than seasonally in January as the downward move
ment broadened. Retail trade reflected this changed con
dition in part. Department store sales were off much 
more than seasonally in January and failed to show the 
usual increase in the first three weeks of February, al
though gains over last year continued to be reported.

In lines other than steel, where information is available, 
there were indications that January production was main
tained to some extent by producing for inventory. This 
was particularly true of the tire industry which added 700,-
000 casings, or eight percent, to manufacturers’ stocks

during the month. Window glass production was buoyed 
by demand for inventory replacement; clothing and shoe 
plant schedules were sustained by production on orders 
of spring goods placed last fall in large volume. Machine 
tool and foundry equipment manufacturers continue to op
erate at close to capacity levels and there were reports that 
domestic orders increased in January while foreign pur
chases fell off. In the paper and boxboard industry, new 
orders have continued to decline so that, despite the fact 
plant operations have slackened, unfilled orders have 
dropped from the equivalent of twelve days’ operations at 
the beginning of the year to what would amount to five 
days’ output in mid-February.

Coal production was stimulated by unusually cold 
weather, and output rose in late January and early Feb
ruary almost to the level attained last fall when inventory 
buying was marked and lake shipments were large. This 
upsurge occurred despite reduced industrial consumption, 
and operating rates were curtailed in mid-February with 
the advent of milder weather.

The severe cold which stimulated mining retarded activi
ty in the construction industry, and contracts awarded for 
new construction fell more than seasonally. Building of 
private homes was sharply reduced, and contracts for 
one- and two-family houses fell to about the level of last 
year. Sales of lumber and building supplies reflected 
this situation.

Although automobile parts manufacturers operated at 
much higher levels than last year during January and 
February, orders were sharply reduced from the level of
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the last quarter of 1939, and production eased off. Makers 
of airplane parts, on the other hand, continued to operate 
at capacity.

The high level of activity in most lines was reflected in 
bank debit figures for the four weeks ended February 21. 
They exceeded the corresponding period last year by 17 
percent. Demand for bank credit during January and 
February, however, showed little change, and reserves 
of member banks in this district were 90 percent larger 
than requirements in the last half of January.

FINANCIAL
Federal Reserve Condition statements of the Federal 
Bank Credit reserve bank again showed little change 

in the four latest weeks. Government 
security holdings remained constant, and industrial ad
vances, both direct and through cooperating member banks, 
continued to recede slowly. On February 21, working 
capital advanced directly to industry totaled only $300,000, 
approximately one-half the amount outstanding at the 
beginning of 1939. Bills discounted for member banks, 
after rising steadily from only $70,000 early in April 
last year to $750,000 in December, have again fallen to 
less than $500,000. This borrowing is done by only a few 
small banks, for most banks possess large excess reserves. 
Total member bank reserves reached an all-time high of 
over $705,000,000 on January 31, but they receded from 
this peak in February. During the last half of January 
they Were 90 percent larger than requirements.

Federal reserve notes in circulation declined during 
January from their pre-Christmas peak, but since then 
they have expanded somewhat. On February 21 they 
totaled $454,924,000, a gain of eight percent over a year 
previous.
Member Bank Total loans of weekly reporting member 
Credit banks in leading cities of the district rose

slightly during the four weeks ended Feb
ruary 21, but on the latest date they were still two percent 
below the mid-December peak. Investments, on the other 
hand, showed little net change during the period, and 
were somewhat larger than in December. Compared with 
last year, loans were up six percent and investments 
showed a gain of two percent.

Most of the increase in loans, as compared with last 
year, has occurred in the commercial and industrial field. 
Holdings of open market paper, brokers’ loans, and other 
loans for the purpose of purchasing or carrying securi
ties were the same as a year ago. Real estate loans 
were slightly higher, and all other loans were up four 
percent. This increase, however, occurred in the first 
half of 1939, and current levels are below the peak reached 
in July. The rise in investments over last year was caused 
by added holdings of nearly all types of securities except 
short-term Government obligations. Holdings of Treas
ury bills and notes were reduced from $282,000,000 a year 
ago to $183,000,000 on February 21, but Treasury bonds 
rose from $550,000,000 to $648,000,000, and securities fully 
guaranteed by the Federal Government advanced twelve 
percent to $123,000,000.

Adjusted demand deposits at these banks were slightly 
lower in February than in January, but time deposits rose. 
On the latest date demand deposits were 16 percent larger 
than a year ago, whereas there was almost no change in 
time deposits.

MANUFACTURING, MINING
Iron and The downward trend in steel mill opera-
Steel tions, which was evident in January,

has continued uninterruptedly in recent 
weeks and, in some centers at least, at an accelerated rate. 
The national rate dropped from 82 percent of capacity in 
the last week of January to 67 percent in the week ended 
February 24. This was the lowest weekly rate since early 
September and, while it compared with a 55 percent rate 
a year ago, the spread between the two years has narrowed 
considerably since January 1. The contraction also has 
occurred at a season when in most years an increase has 
been experienced; therefore, in seasonally adjusted indexes, 
the downward trend resulting from the actual falling-off 
in iron and steel mill operations has been accentuated, 
just as the upswing in the fourth quarter last year caused 
indexes to rise to relatively high levels.

In the principal producing areas of this Federal reserve 
district the falling-off has been greater than in some other 
sections of the country. At Youngstown, operations in 
the week ended February 25 were at 40 percent of ca
pacity. This was seven points below last year at that time 
and compared with an 85 percent rate at the beginning 
of the year. At Pittsburgh the rate was 63 percent, off 
15 points in the four latest weeks, but it was still 15 
points higher than a year ago. At Cleveland mills a slight 
advance occurred in late February, and the 68 percent 
rate was one point above the national average. The 
Wheeling rate also rose six points in late February, as 
one mill resumed production, and that district was turn
ing out steel at 94 percent of capacity. In southwestern 
Ohio the rate was 59 percent in the week ended February 
25, four points above last year, but down from 91 percent 
in early January.

The steel trade reports incoming orders are in such 
small volume that, if it were not for the orders carried 
over from 1939, few of which have been canceled, opera
tions would be lower than they are at present. In many 
areas new buying is reported at 40 to 50 percent of ca
pacity. Finished steel prices have resisted any downward 
pressure, but steel scrap prices have shown weakness 
recently and the composite price of steelmaking scrap 
has declined $5 a ton from its October peak. This situa
tion, and the fact that many fabricators have steel inven
tories which are being drawn upon, plus the ability to get 
fairly prompt delivery on most requirements, limit cur
rent orders to the fill-in type. While consumers do not 
appear to be carrying large inventories, they are enabled 
to meet requirements from stocks and mill deliveries on 
contracts placed last year.

There was a net reduction of twelve in the number of 
active blast furnaces in January, but there were still 177 
in blast, whereas a year ago at the end of January only 
118 were producing. Since the beginning of February 
several additional furnaces have been banked. January 
consumption of Lake Superior iron ore, at 5,289,000 tons, 
was down four percent from December, but was the best 
January total since 1919. The gain over last year was 
81 percent. Despite the fact that the lake shipping season 
closed with approximately 41,000,000 tons of iron ore 
on hand, about 3,300,000 tons more than a year previous, 
the supply now on hand is 1,500,000 tons less than on 
last January 31.
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January was the fourth consecutive month in which 
more than 5,000,000 tons of steel ingots were produced. 
The best previous record was in March-May 1937, when 
more than 5,000,000 tons monthly were made. The indus
try in January operated at 83.18 percent of capacity, 
against 85.57 in December and 52.48 in January 1939.

Pig iron production in January dropped 4.5 percent from 
December. Total production was 3,595,467 gross tons, 
compared with 2,175,423 tons in January 1939.

Coal Although industrial coal consumption
slackened in January, the extreme cold 
which prevailed during most of the 

month resulted in strong demand for heating fuels, and 
operating rates at fourth district mines were higher than 
in December. Total output of bituminous coal, there
fore, was raised to over 15,000,000 tons. This amount 
was the largest mined in any similar month since 1930, 
and exceeded last year by 25 percent. Nevertheless it 
was eleven percent lower than the October peak when lake 
shipments accounted for a large part of all coal mined in 
this area.

Strong demand for heating fuels in January was reflect
ed in firm prices for prepared coal of domestic grades, 
whereas reduced industrial demand—particularly from the 
steel industry—made disposal of slack and screenings dif
ficult. Stoker coals, therefore, accumulated at the mines 
and prices weakened. It was reported in mid-February 
that producers were not anxious to dispose of slack coals 
then on hand at prevailing prices because early lake move
ment was anticipated. Milder weather in February caused 
retailers to buy less heavily, and operating rates eased 
off slightly. It was stated that some increase in foreign 
buying had occurred.

Part of the recent decline in domestic demand was at
tributed to the fact that industrial consumers and retailers 
have been liquidating stocks accumulated soon after out
break of war when uncertainty regarding the future trend 
of prices and the possibility that deliveries might be de
layed caused purchases to be made in large volume. 
Bituminous coal stocks in the hands of industrial con
sumers and retail dealers rose 20 percent during the last 
quarter of 1939, according to data compiled by the De
partment of Interior, and on January 1 they wrere nine 
percent larger than a year previous, although they were 
still smaller than at the end of 1937. More recent data 
are not available, but mine operators state that consumers’ 
inventories have been reduced somewhat since the begin
ning of the year. Sellers report that there has been little 
forward buying in anticipation of hig'her prices which may 
be invoked by the bituminous coal division of the Depart
ment of Interior under the Guffey Coal Act. Promulga
tion of minimum prices under this law is expected some 
time in the spring.
Automobiles January sales of new passenger cars in 

leading counties of this district held up 
very well, being down only three percent 

from December (which was the highest month since April 
last year) and 59 percent ahead of January 1939. There 
were more than 2 ^  times as many cars sold as in January 
1937. The increase locally over last year was somewhat 
larger than that reported for the country as a whole, but 
the December-January comparison wTas about the same. 
January deliveries probably wrere larger than they would

have been because the situation resulting from the shut
down of one major producer had not corrected itself. 
Data regarding February retail demand is little more than 
fragmentary, but in Cuyahoga County new car sales in 
the first three weeks of the month were 36 percent larger 
than in the comparable period of 1939.

Despite these favorable sales indications it was reported 
in trade circles that, because of the record production in 
January, inventories of cars at the month end were as 
large as they were expected to be by mid-February, and 
about 13 percent larger than a year ago, but below the 
number on hand at this time in 1938 and 1936. The addi
tion to inventories in the month of January wras greater 
than in any recent year.

Domestic production in January, at 432,101 units, was 
a new all-time record for that month. The increase over 
last year was 26 percent. Weekly output in February 
declined up to the 17th, but an increase of over 7,000 
units in the week ended February 24 caused the month’s 
estimate to be revised upward. The expansion was at
tributed in the trade to favorable sales reports for the 
first part of February.

Makers of automobile parts and supplies show consid
erable variation in their operations and estimates of fu
ture activity. There has been a contraction in tire and 
plate glass shipments to auto assembly plants; employ
ment in Toledo, largely an auto parts manufacturing cen
ter, declined seven percent in January and further in the 
first part of February, and reports from other auto parts 
makers show that February production was running from 
10 to 25 percent less than in January, which in turn was 
below December for the auto parts manufacturers. New 
orders are down quite sharply and while there were fewer 
requests to defer shipments than in January, they were 
still quite numerous.

Employment in mid-January at Ohio parts plants was 
down ten percent from December, but was two percent 
above last year. Payrolls recently have dropped more 
than employment because of fewer hours worked.

Truck production in January was down from December, 
which was the best month in 1939, but at 69,365 units, was 
14 percent in excess of January 1939. Foreign buying 
of trucks in any great volume has not been reflected in 
export figures of the Department of Commerce and passen
ger car exports have decreased since war began. In the 
five months following declaration of war passenger car 
exports were off 29 percent and truck exports eight per
cent from the comparable period of the preceding year.

Rubber, Operating rates in tire and rubber plants
Tires remained at unusually high levels in Jan

uary, and consumption of crude rubber 
by the entire industry amounted to nearly 55,000 tons. 
This was the second largest monthly total in history, and 
exceeded that of the corresponding month a year ago by 
19 percent.

Unusually heavy tire shipments to automobile manufac
turers in December had prevented rebuilding of depleted 
inventories, and although this demand slackened some
what in January and early February, operating rates were 
increased in order to accumulate tire stocks prior to 
seasonal expansion in replacement sales which usually oc
curs during the spring and summer. Output rose to
4,977,000 casings and exceeded shipments by 700,000 units.
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Tire inventories, therefore, were built up to the highest 
level since last May, and exceeded those on hand a year 
ago by five percent. Some leading companies reported 
in mid-February that production had been curtailed, but 
one or two continued operating at or close to peak levels.

Replacement tire shipments rose in January and slightly 
exceeded those of a year ago. This condition was not 
expected by the trade in view* of heavy purchases by con
sumers and dealers last fall, but data recently made public 
by the Department of Commerce showT that contrary to 
manufactured beliefs, distributors’ inventories wrere built 
up only slightly during the last quarter of 1939. Oil com
panies accounted for the total increase, whereas independ
ent dealers and chain stores reduced tire stocks during 
the period.

Demand for mechanical rubber goods is said to have 
fallen more than seasonally in January and early Feb
ruary, but production of these products has not yet been 
curtailed.

The high level of crude rubber consumption in this coun
try throughout 1939, combined with a relatively low volume 
of imports, reduced domestic crude rubber stocks to the 
lowest level in a decade. At the end of November they 
amounted to only 118,000 tons, sufficient for little more 
than two months’ operations at the January rate. Record 
imports during December and January, however, eased 
the situation somewhat, and stocks wTere raised to nearly
157,000 tons on February 1. Further accumulation was 
expected by the trade, for the amount of rubber afloat to 
the United States remained high, and the International 
Rubber Regulation Committee announced that exports from 
producing areas would be permitted up to 80 percent of 
basic quotas through the second quarter of 1940. This 
compares with allowable exports of only 50 percent of 
basic quotas during the first half of last year.

Textiles and There wras little change in the textile and 
Clothing clothing industry in the fourth district

during January and the first half of Feb
ruary. Since orders for spring goods taken last fall were 
sufficient to require near capacity operations through the 
current season, which lasts until late March or April, 
nearly all plants were busy producing against these orders. 
In Cleveland, for example, employment at textile mills and 
clothing plants remained only slightly below the peak 
reached last fall, and at the end of January the number 
of workers was well above both 1939 and 1938, and almost 
exactly the same as in 1937. The volume of new business 
booked during January was small, but not unusually so in 
view of the fact that buyers concentrate their purchases 
in the spring and fall when new styles and fabrics are 
announced.

Makers of men’s clothing reported operations at a high 
level. Reorders were not yet substantial, but there wrere 
few cancelations or requests for deferred delivery, and in 
some cases retailers were pressing for early shipments 
of spring merchandise. Men’s work clothing manufac
turers reported a sharp falling-off in new business late in 
January, but this was attributed to severe weather condi
tions and inability of salesmen to make their customary 
trips. When the weather moderated, the volume of incom
ing orders returned to the early January level, and new 
business in the first half of February was about the same 
as in 1939. Shipments during January were also about

the same as a year ago. Cold weather reduced sales of 
light weight clothing in southern resort areas.

Other Operating rates in nearly all other manu-
Manufacturing facturing plants in the fourth district were 

sustained in January and the first half 
of February by heavy backlogs carried over from 1939. 
New business, however, was considerably below recent 
peaks, but it was well above last year at that time. Cold 
weather was beneficial to manufacturers of such articles as 
batteries and plumbing supplies, but sales of building mate
rials and wire products lagged as outside work was re
tarded.

Most machinery producers continued operations at De
cember peaks, but in some cases January shipments rose 
somewhat and continued at the advanced level in the first 
half of February. Machine tool production as reported 
by the National Machine Tool Builders' Association, for 
example, held at 93 percent of theoretical capacity, the 
same rate as in December, and 78 percent higher than 
a year ago. Although comparable figures are not avail
able for earlier years, machine tools are probably being 
produced at the highest rate in history. New business 
from domestic sources improved in January, but was more 
than offset by lower foreign orders. Commitments from 
both domestic and foreign buyers, however, were still being 
received in better volume than before outbreak of war, and 
backlogs remained large.

The trend of demand for foundry equipment in January 
was similar to domestic sales of machine tools. Orders re
covered from the December level to a point only ten percent 
below the October peak. Shipments, however, were slightly 
lower than in December and backlogs rose. No cancela
tions were reported.

Small tool makers stated in mid-February that no defi
nite evidence of a change in demand for their products had 
been noted, and sales in February were at about the same 
rate as in the preceding two months. Reduction in orders 
from the automobile industry had been offset by larger 
sales to airplane manufacturers. In some cases, however, 
production was said to be running ahead of sales, and 
operating rates had been reduced.

Orders booked by electrical equipment manufacturers 
during January were sharply higher than in December, 
and in some cases gains over a year ago as large as 50 
percent were reported. The increase in new business 
was said to be general throughout all major lines, but 
sales of consumers’ goods showed the sharpest advance.
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Refrigerator sales were stimulated in January and Feb
ruary by price reductions.

Paint companies stated that January production was 
about the same as December output, but 30 percent larger 
than a year ago. Shipments, however, were heavier than 
in December. In the first half of February, total orders 
were said to have fallen below January levels because 
of practical cessation of foreign buying, but domestic busi
ness remained about the same as in January. Prices of 
imported raw materials remained high, but zinc and lead 
prices weakened.

Production of nearly all types of glass held up very 
well during January. Window glass output, for example, 
rose to over 1,413,000 boxes, the largest monthly total 
since June 1937, and 50 percent above a year ago. Al
though plate glass production did not equal the December 
peak, it was still 41 percent larger than in 1939. Glass
ware and glass container plants have receded slightly from 
exceptionally high fall peaks, but they were still far above 
a year ago. Nearly all branches of the industry reported 
that January production exceeded shipments, which in 
turn exceeded orders. As a result, backlogs were reduced 
and inventories built up.

Some flat glass plants were closed during the first ten 
days of February pending settlement of terms for renewal 
of contracts between unions and operators. As a result 
of these negotiations, basic wage rates were raised two 
or three cents per hour and other adjustments were made. 
In mid-February, flat glass manufacturers reported that 
operations had been resumed at January levels despite the 
falling-off in new business. Inventories of both manufac
turers and dealers were said to be low, and producers were 
purposely building up stocks. Glassware companies also 
stated that their inventories were low. Backlogs were 
approximately 20 percent higher than a year ago. The 
fact that some repeat orders were being received was in
terpreted as indicating low dealer stocks.

Office equipment producers reported that sales rose 
slightly in January and the first half of February, and that 
manufacturers’ inventories were reduced. Operations, 
therefore, picked up, but were still below shipments.

Printing and lithographic establishments in the fourth 
district operated at about the same rate in January as they 
had in November and December, but new business was not 
sufficient to maintain the volume of unfilled orders already 
on the books. Orders, however, were approximately 20 
percent higher than a year ago. It was stated that cus
tomers desired delivery at the earliest possible date, thus
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indicating that purchases were for immediate use and did 
not reflect any long-time advertising campaigns.

Paper mills and box manufacturers reported that pro
duction exceeded new business in January and the first 
half of February. Output also exceeded shipments, and 
inventories of standard articles were being built up. Mak
ers of special cartons stated in mid-February that cus
tomers were taking delivery on contracts placed during 
the fourth quarter of last year, and inquiries had shown 
considerable improvement recently, but new orders were 
still lower than production.

Output of shoes at fourth district factories expanded 
less than seasonally during January, and preliminary data 
compiled by the Department of Commerce show that pro
duction was 20 percent lower than a year ago. In mid- 
February, however, manufacturers reported that orders 
for spring delivery were larger than last year, and some 
plants were operating at capacity. Inventory policies 
varied considerably. Some companies were maintaining 
unusually large raw material stocks, whereas others were 
limiting purchases to current needs.

TRADE
Retail Retail trade in the fourth district fell

much more than seasonally in January 
and failed to advance in the first half 

of February, when some pick-up is usually experienced. 
As a result of the sharp drop in January volume, the 
seasonally adjusted index of department store sales in 
this district fell 6.5 points from the high December level 
to 93.3 percent of the 1923-25 average, thus losing most 
of the gain recorded during the last quarter of 1939. 
Nevertheless, the index was 4.7 percent higher than a year 
ago, and 12.7 percent above the 1939 low reached in May. 
Without adjustment for the fact that January contained 
one more working day this year than last, the gain over 
a year ago, as shown in the table on page seven, was 10.9 
percent.

Other types of retail outlets also reported considerably 
less business in January than in the preceding month, but 
advances over a year ago were substantial in some lines. 
Chain grocery stores, for example, sold 14 percent more 
merchandise than last year, whereas retail furniture deal
ers reported a gain of nine percent. Sales of wearing ap
parel shops on the other hand, were only two percent larger 
than a year ago, and chain drug store sales rose only one 
percent.

Department stores apparently have been very cautious 
about building up inventories. Although stocks were in
creased rather sharply in October and November, the 
favorable Christmas volume reduced them more than usual, 
and the seasonally adjusted index of department store 
stocks receded in December. Despite the disappointing 
sales volume during January, liquidation proceeded, but 
at not quite the customary pace, and the seasonally adjust
ed index turned slightly upward to 71.4 percent of the 
1923-25 average. At the end of January, this index was 
5.6 percent higher than a year previous, but still 13.9 per
cent below the 1937 peak.

Retail prices, as reported by Fairchild Publications, have 
risen steadily, but slowly, since last August. On February
1 they were 3.8 percent higher than the lowest point 
reached in 1939, but they were still 4.4 percent below the 
1937 high. The items showing the greatest advances dur
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ing January were women’s hosiery and underwear, and 
furniture and floor coverings. Compared with a year ago, 
floor coverings, furniture, and furs rose the largest amounts, 
but home furnishings still showed the greatest declines 
from 1937 peaks.

Department store collections continued to improve in 
January. Collections during the month were 16 percent 
larger than a year ago, while accounts outstanding were 
only nine percent larger.. The ratio between accounts out
standing at the beginning of the month and collections dur
ing the month, therefore, was six percent better than a 
year ago in the case of regular 30-day charge accounts, and 
ten percent better in the case of installment contracts.

Wholesale Most lines of wholesale trade were sea
sonally dull in January, but they wrere 
still much better than a year ago. On 

a daily average basis, total sales by the 211 firms which 
reported to the Department of Commerce were nine per
cent larger than last year. Without adjustment for one 
more working day this year than in 1939, the gain, as 
shown in the table on page seven, was over 13 percent.

Conditions varied considerably between types of prod
ucts handled. The unusually cold weather stimulated sales 
of automotive supplies as replacement needs rose sharply, 
but outside work suffered and sales of lumber and building 
materials were retarded. Grocery firms reported that 
destruction of early fruits and vegetables in the South 
had resulted in larger sales of canned goods, and total 
dollar volume exceeded that of last year by seven per
cent.

There was little change in wholesalers’ inventories dur
ing January except in the case of dry goods firms, whose 
stocks rose sharply to a level 22 percent higher than a 
year ago. Wholesale distributors of electrical goods stated 
that there was no incentive to build up inventories inasmuch 
as manufacturers were carrying sufficient stocks to assure 
prompt shipments. Although sales were 20 percent larger 
than a year ago, electrical supplies inventories were only 
slightly larger than in January 1939. Total stocks of all 
reporting firms were ten percent higher than a year ago.

Collections in January were good, the increase over last 
year being better than the gain in sales reported in recent 
months.

CONSTRUCTION
Although builders reported that estimating on new 

houses was unusually heavy in January, the extreme cold 
retarded construction activity severely, and the number 
of new homes actually started during the month was much 
lower than in December. Dollar volume of contracts 
awarded for construction of one- and two-family houses 
in this district fell more than seasonally, and, as shown 
in the accompanying chart, they were only slightly larger 
than a year ago although they remained well above other 
recent years.

The total volume of residential contracts, however, was 
the largest since last July because work was started on 
two Federal housing projects in and near Pittsburgh. 
These projects amounted to more than $7,000,000, and ac
counted for approximately one-half of all residential build
ing begun in the fourth district during January. Because 
of this situation, residential contracts were 72 percent 
larger than a year ago, whereas other types of public 
construction were in much smaller volume than in 1939.

Total contracts awarded, therefore, were nine percent 
less than in the previous year.

Data pertaining to construction contemplated in this 
territory, as compiled by the F. W . Dodge Corporation, 
indicated some expansion, particularly in commercial and 
factory construction. Contemplated residential construc
tion was held at a high level by additional United States 
Housing Authority projects in northern Ohio. Contracts 
actually awarded in the first half of February, however, 
were less than in January.

Lumber and building supply dealers reported sharp 
curtailment of deliveries to builders during January, and 
wholesalers reporting to the Department of Commerce 
sold five percent less merchandise than in the correspond
ing month a year ago. Most of this contraction was at
tributed to severe weather, for retailers were said to have 
a large number of orders on hand to be delivered as soon 
as conditions moderated.

AGRICULTURE
Although the fourth district is usually regarded as pri

marily industrial, it is also important agriculturally, as is 
shown by data recently published by the Department of 
Agriculture. Cash farm income from marketings in the 
four states, parts of which comprise this district, totaled 
$756,793,000 in 1939, nearly ten percent of the national 
total. Ohio alone accounted for over $314,000,000, and was 
the sixth largest state. Income from livestock and live
stock products made up 71 percent of all cash received for 
products sold by Ohio farmers, whereas in Kentucky live
stock accounted for only 52 percent of total cash receipts 
from marketings because of the relative importance of 
tobacco grown in that state. The average for the United 
States fell between these two states, with livestock ac
counting for 58 percent of all cash received.

Livestock The Department of Agriculture's annual inven
tory of livestock on farms at the beginning of the year 
reflects significant changes in the number and types of 
animals produced in this district, as well as important 
changes in their value. The number of horses and mules 
continued to decline in 1939 as draft animals were replaced 
by power machinery, but the number of meat animals rose 
sharply in response to larger supplies of feed grains. In 
Ohio, for example, the number of hogs was 20 percent 
larger than a year ago and exceeded the ten-year 1929-38 
average by 29 percent, while all cattle other than milk 
cows were six percent more numerous than at the begin
ning of 1939, and exceeded the ten-year average by 24
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percent. The number of milk cows remained unchanged 
in 1939, and was only four percent larger than the ten- 
year average. The number of chickens, although slightly 
larger than a year ago, was less than the ten-year average.

The large increase in number of hogs on farms was more 
than offset by declines in hog prices, and the total value 
of all hogs on Ohio farms was 13 percent lower on Janu
ary 1 than a year earlier. Average value per head fell from 
$11.10 to $8.00. Average value of all cattle remained un
changed.
Tobacco Most bur ley tobacco markets closed early in Feb
ruary, but sales continued in Lexington until February 23. 
Final figures are not available, but preliminary data show 
that total sales on the ten leading central Kentucky mar
kets amounted to more than 211,000,000 pounds, com
pared with 179,000,000 pounds last year. The average 
price was $18.36 per hundred pounds, whereas in the 
1938-39 season it was $20.43.

Prices prior to the Christmas holidays were disappoint
ing to growers, but strength developed in January and 
February, particularly in the lower grades. Since a large 
part of the tobacco sold late in the season was of the in
ferior type, this strength was particularly beneficial to 
the season average.

The 1939 supply of burley tobacco was above the

Wholesale and Retail Trade
(1940 compared with 1939)

DEPARTMENT STORES (52)
A k r o n ..........................................................  +14
Cincinnati...............................................
Cleveland........................................................ +11.
Columbus................................................
Erie.................................................................  +14.8
Pittsburgh......................................................  +11
Toledo.....................................................
Wheeling.................................................
Other Cities...................................................  +19
District...................................................

WEARING APPAREL (12)
Cincinnati...............................................
Cleveland................................................
Pittsburgh...............................................
District...................................................

FURNITURE (39)
Cincinnati...............................................
Cleveland........................................................ +13
Columbus...............................................
Dayton....................................................
Toledo............................................................. +31.2
Other Cities...................................................  +  6.8
District...................................................

CHAIN STORES*
Drugs—District (5)......................................  +  1.0
Groceries— District (4)................................. +13.6

WHOLESALE TRADE**
Automotive Supplies (10)...........................  +43.0
Reer (7 ).......................................................... —0—
Clothing and Furnishings (5).....................  +  4 .5
Confectionery (5).......................................... — 2.1
Drugs and Drug Sundries (3 ).................... +  6.7
Dry Goods (4)..............................................  +17.8
Electrical Goods (11)................................... +19.7
Fresh Fruits & Vegetables (8)...................  +  4.6
Furniture & House Furnishings (3)...........  —22.2
Grocery Group (51).....................................  + 7 . 1
Total Hardware Group (36).......................  +23.0

General Hardware (8 ).............................. +  5.4
Heavy Hardware (3 )...............................  +49.6
Industrial Supplies (13)...........................  +26.4
Plumbing & Heating Supplies (12).......  +17.9

Lumber and Ruilding Materials (4).......... — 5.4
Machinery, Equip. & Sup. (exc. Elect.) (3) —0—
Meats and Meat Products (4).....................  +18.7
Metals (3)...................................................... +24.3
Paints and Varnishes (6).............................  +24.6
Paper and its Products (7)...........................  +16.0
Tobacco and its Products (21).................. +  6.5
Miscellaneous (20)........................................  +10.0
District—All Lines (211)............................. +13.2
* Per individual unit operated.

** Wholesale data compiled by U. S. Department oi 
1 Not available.

Figures in parenthesis indicate number of firms.

Percentage 
Increase or Decrease

SALES STOCKS
COLLEC

TIONS
January January January

1940 1940 1940
+14.9 +11.4 +27.5
+  7.2 +  1.7 +  8.6
+11.2 +  6.8 +21.6
+  8.8 +17.0 +  8.7
+14.8 +  1.8 —0—
+11.1 +  3.9 +16.8
+  9.0 +  5.3 +  7.4
+  8.4 +13.3 +15.1
+19.1 +20.4 +18.7
+10.9 +  6.8 +16.3
+  0.1 — 3.6 +  8.4
+  3.9 — 3.1 +  2.4
— 0.7 +13.1 +12.3
+  2.0 +  4.0 +  6.0
— 2.5 — 6.4
+13.5 +  5.7
+  7.8 +11.6
— 8.2 — 9.6
+31.2 +  2.2
+  6.8 +27.2
+  9.4 +  6.2

reserve supply level established by the Agricultural Ad
justment Act of 1938, and a marketing quota for 1940 
was proclaimed. Since the quota was approved by 83 per
cent of the growers affected, acreage allotments have been 
determined. They indicate a reduction of about twelve 
percent in the amount of burley tobacco to be grown in
1940.

Fourth District Business Indexes
(1923-25 = 100)

Rank debits (24 cities)....................................
Commercial Failures (Number)....................

”  ”  (Liabilities).................
Sales—Life Insurance (O. and Pa.)...............

”  —Department Stores (47 firms)............
”  —Wholesale Drugs (3 firms)...............
”  — ” Dry Goods (4 firms)........
”  ■— ” Groceries (51 firms)........
”  — ” Hardware (36 firms)........
” — ”  All (94 firms)...................
”  •—Chain Drugs (4 firms)**...................

Ruilding Contracts (Total).............................
” ” (Residential).................

Production—Coal (O., W. Pa., E. K y.)........
—Cement (O., W. Pa., E. Ky.^. . . 

” —Elec. Power (O., Pa., Ky.)*. . .
”  —Petroleum (O., Pa., K y.)*........
”  —Shoes..........................................

* December.
** Per individual unit operated.

Fourth District Business Statistics
(000 omitted)

Jan. Jan. Jan. Jan. Jan.
1940 1939 1938 1937 1936

90 78 80 96 79
45 69 64 34 44
19 33 55 27 18
83 109 73 86 87
70 67 67 69 58

126 118 111 117 100
41 35 32 46 38
71 66 69 70 70
67 54 53 75 55
70 62 63 72 65
92 91 91 95 86
52 57 41 60 38
83 48 22 65 23
88 70 59 84 77
54 24 22 33 12

234 208 193 207 175
121 117 128 127 108
99 123 109 98 124

Fourth District Unless January January % change
Otherwise Specified 1940 1939 from 1939
Rank Debits—24 cities............... . $ 2,436,936 $2,119,071 +15.0
Savings Deposits—end of month:

40 banks, O. and W. Pa........... $ 787,700 $ 779,860 +  1.0
Life Insurance Sales:

Ohio and Pa............................. $ 80,292 $ 104,933 —23.5
Retail Sales:

Dept. Stores—52 firms............
Wearing Apparel—12 firms. . .

$ 17,449 $ 15,729 +10.9
$ 696 $ 683 +  2.0

Furniture—39 firms................. $ 583 $ 533 +  9.4
Ruilding Contracts—Total..........

”  ”  —Residential.
..........$ 24,843 $ 27,302 — 9.0

$ 14,193 $ 8,264 +71.7
Commercial Failures—Liabilities. ........$ 830 $ 1,459 —43.1

”  ” — Number. . 652 1002 —35.0
Production:

Pig Iron—U. S......................... 3,595 2,175 +65.3
Steel Ingot—U. S..................... . , tons 5,018 3,174 +58.1
Auto—Passenger Car—U. S.. 362,7362 281,4652 +28.9
Auto—Trucks—U. S................ 69,3652 60.6912 +14.3
Rituminous Coal, O., W. Pa., E. Ky.

15,930 12,689 +25.5
Cement—O., W. Pa., W. Va.. bbls. 653 294 +122.1
Elec. Power, O., Pa., K y.. thous. k.w.h. 1,9693 1,7513 +12.5
Petroleum—O., Pa., Ky......... bbls. 2,2438 2,1663 +  3.6

5 5 — 19.8
Tires, U. S................................. 4,977 4,464 +11.5

actual number.
December.
confidential.

Debits to Individual Accounts

i 1 4 Weeks % Year to Date Year to Date %
l 1 ended change Dec. 28, 1939 Dec. 29, 1938 change

Feb. 21 from to to from
+16.2 +25.7 1940 1939 Feb. 21, 1940 Feb. 21,1939 1939
+31.3 l $ 58,972 +14.7 $ 128,316 $ 110,942 +15.7l +31.3 8,590 +22.2 18,246 15,105 +20.8
—0— — 0— 33,068 +23.1 69,713 57,748 +20.7l l Cincinnati. . . . 295,818 +10.9 610,337 564,517 +  8.1
+21.7 +30.0 Cleveland....... 522,546 +17.4 1,132,389 992,679 +14.1
+  1.4 +31.6 Columbus....... 158,038 +12.7 312,146 286,552 +  8.9
— 1.6 +11.2 60,083 +17.0 127,463 110,952 +14.9l l 25,524 +17.4 53,536 45,841 +16.8
+  7.8 +  1.5 Franklin......... 2,979 +30.0 6,215 4,720 +31.7
+10.7 +29.4 Greensburg. . . 6,418 +13.8 15,389 12,015 +28.1
+12.5 +21.4 Hamilton........ 9,999 +  7.7 20,581 18,818 +  9.4l l Homestead.. . . 2,832 +22.2 5,871 4,943 +18.8

' +  2.7 +44.9 Lexington....... 32,261 +35.9 70,154 66,327 +  5.8
+  8.0 +33.7 12,761 +29.0 29,003 22,874 +26.8l —0— 4,767 +24.2 9,489 8,077 +17.5

l +14.3 Middletown.. . 11,140 +28.4 23,133 17,402 +32.9
+16.7 +27.7 Oil City......... 9,535 +18.9 20,869 16,896 +23.5

l l Pittsburgh 645,995 +21.7 1,320,546 1,117,865 +18.1
— 1.0 —15.4 8,414 +17.0 16,391 14,267 +14.9
+15.5 +15.5 Springfield. . . . 15,303 +  7.0 30,796 29,834 +  3.2
— 15.5 +  0.2 Steubenville. .. 8,882 +15.3 17,876 15,366 +16.3
+  9.7 +34.3 111,684 +17.0 232,667 204,411 +13.8
+  9.7 +17.2 9,072 +29.1 18,893 15,239 +24.0

Wheeling........ 23,964 — 9.5 51,538 53,177 —  3.1
Commerce. Youngstown. . 43,526 +28.1 96,444 72,230 +33.5

Zanesville....... 7,401 +13.8 15,771 14,195 +11.1
$2,129,572 +17.4 $4,453,772 $3,892,992 +14.4
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INDUSTRIAL PRODUCTION

140

130

Index of physical volume of production, 
adjusted for seasonal variation, 1923-25 
average =  100. By months, January 1934 

to January 1940. ^Latest figure— 120.

FACTORY EMPLOYMENT

Index of number employed, adjusted for 
seasonal variation, 1923-25 average =  100. 
By months, January 1934 to January 1940. 

^Latest figure— 104.0.

FREIGHT CAR LOADINGS

Index of total loadings of revenue freight, 
adjusted for seasonal variation, 1923-1925 
average =  100. Miscellaneous, coal, and 
all other expressed in terms of points in 
the total index. By months, January 1934 
to January 1940. ^Latest figures— Total 78, 
Coal 17.4, Miscellaneous 41.0, All Other 

19.6.

MEMBER BANKS IN 101 LEADING CITIES

Wednesday figures, September 5, 1934, to 
February 14, 1940. Commercial loans based 
on new classification beginning May 19, 

1937.

Summary of National Business Conditions
By the Board of Governors of the Federal Reserve System

In January and the first half of February industrial activity de
clined from the high level reached in the latter part of 1939. Retail 
trade, which had been in large volume, decreased more than seasonally, 
while merchandise exports were maintained.

Production
Volume of industrial production declined somewhat from December 

to January, and consequently the Board's index, which allows for a con
siderable seasonal increase, dropped sharply from the high level of 128 
reached in December to 120 in January. Data available for the first half 
of February indicate a further sharp reduction in the index.

Steel ingot production, which had been above 90 per cent of capacity 
during most of the fourth quarter of 1939, has declined steadily since 
the turn of the year and by the middle of February was at about 69 
per cent of capacity. Plate glass production, which also had reached high 
levels in the latter part of 1939, was reduced in January and lumber pro
duction showed a considerable decrease owing in part to unusually cold 
weather in the Southern regions. Automobile production in January 
was larger than is usual at this season. In the latter part of the month, 
however, and in the first half of February, as retail sales of new cars 
declined seasonally and dealers’ stocks, which had been lower than usual 
at the beginning of the year, rose rapidly, the output of cars declined. 
In the machinery industries activity was generally sustained at the ad
vanced levels reached in December.

Output of cotton textiles in January continued at about the high 
rate of other recent months but production of woolen textiles declined 
further from the peak levels of October and November, and output 
of silk products remained in small volume. Activity at meat-packing es
tablishments was maintained in January at the high level prevailing for 
several months. Coal production rose sharply, following a marked re
duction in December, and was at about the high level reached last 
October. Output of crude petroleum continued in large volume.

Value of contracts awarded for both public and private construc
tion declined considerably in January, according to reports of the 
F. W. Dodge Corporation. Awards for private residential building showed 
a greater than seasonal reduction and were lower than the level prevail
ing a year ago. Contracts for other private work declined somewhat 
but remained in larger volume than in the corresponding period last year.

Employment
Factory employment and pay rolls, which had risen sharply during 

the latter half of 1939, declined by somewhat more than the usual sea
sonal amount from the middle of December to the middle of January, 
according to reports from leading industrial States.

Distribution
Sales at department stores, variety stores, and mail-order houses in 

January declined more than seasonally from the high levels of Decem
ber. Total freight-car loadings showed a seasonal decline; shipments 
of miscellaneous freight and grain decreased, while coal loadings 
increased considerably.

Foreign Trade
Exports of United States merchandise, which usually decline in Janu

ary, were maintained this year at the high level reached in December. 
Shipments of cotton, which have been large in recent months, rose fur
ther, while exports of many industrial products declined. Exports to the 
United Kingdom increased sharply, owing mainly to larger cotton ship
ments.

Reflecting principally acquisitions of foreign gold, the country's 
monetary gold stock increased by $287,000,000 during January and by 
$132,000,000 in the first two weeks of February.

Commodity Prices 
Prices of copper, lead, and silk showed marked declines from the 

middle of January to the middle of February and there were smaller de
creases in prices of some other basic industrial materials, such as steel 
scrap, wool, and textile yarns. Prices of foodstuffs, on the other 
hand, showed little change in this period.

Government Security Market 
Prices of United States Government Securities declined slightly dur

ing the latter half of January from the recovery peak reached early in 
the month but regained part of these losses during the first half of 
February.

Bank Credit
Total loans and investments at reporting member banks in 101 lead

ing cities rose during the five weeks ending February 7 as a result 
of increases in holdings of Government securities at New York City 
banks. Loans to security brokers and dealers and commercial loans 
declined. Demand deposits continued to increase during the period.
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