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Business conditions in this district and in most indus
trial areas of the country in late November, so far as 
supply and demand are concerned, were almost the re
verse of what they were twelve months ago. Then, de
spite the fact that production in nearly all lines was in
creasing sharply, output was unable to keep up with 
demand. Ordering in advance of actual needs was quite 
general, causing unfilled orders to accumulate and plant 
facilities to be expanded. This situation continued with 
little variation through the first half of 1937 and it is 
now recognized that some inventory accumulation oc
curred in this period. Stocks of manufactured goods in 
hands of manufacturers at end of September were 108 
percent of 1923-25 monthly average, compared with 
103 percent a year earlier. In July and August this 
index was 109. Other indexes show larger accumula
tions.

In November new ordering was reported in small 
volume in most industries of this district and where the 
large backlogs of mid-summer have been worked down, 
plant operations have receded; in some instances the con
traction has been very sharp. Inventories are being- 
used for current activity and are declining, but new 
buying is only for immediate actual needs.

The contraction in iron and steel mill operations has 
been the sharpest in the history of the industry. In the 
latest wreek the national rate was reported at 31.5 per
cent of capacity, compared with about 85 per cent in 
early September. Barring one holiday week in 1935, 
this was the lowest rate since 1934 and activity at Cleve
land, Youngstown, and Cincinnati, in the latest week, was 
less than the national average. Failure of the automobile 
industry to order in expected volume in recent weeks, 
and contraction in other lines were particularly noticeable 
in this section. The auto material buying that has 
occurred has been in small quantities and for the earliest 
delivery possible. Prices have been well-maintained, no 
inquiries of sufficient size to warrant a concession having 
been received in steel circles. Up to November 1, 41 
blast furnaces were shut down, a greater number being 
withdrawn in October than in any single month since 
1924. An additional number was retired in November

Auto production was at a high rate in October, being 
up more than seasonally from September and well above 
last year, but supplying dealers with new models appar
ently was the primary factor in the increase, for in No
vember operating schedules were reduced to four days 
a week. This has caused a contraction at many local 
parts, accessory, and material plants in this district, in
cluding, rubber, glass, hardware and other factories. Elec
trical supply, foundry equipment and machine tool makers 
were able to continue operations at relatively high rates 
because of the large volume of orders on hand.

The curtailment was evident first in a reduction of the num
ber of hours worked at most factories, but recently there 
has been a decrease in actual employment. In October 
moderate declines were evident in Columbus, Dayton, Mas
sillon, Springfield, Erie, Pittsburgh, New Castle and Sharon, 
but gains were still reported compared with last year. In 
Cleveland, and Canton, the October employment index was 
under last year, while at Cincinnati and Toledo employment 
increased from September and was also greater than a year 
ago. In the latter city a sharp decline occurred in Novem
ber.

Department store sales held up quite w'ell in Octobef, 
after allowing for seasonal variations, daily average sales 
being about six percent above last year. In November a 
less than seasonal increase was evident, and reports indi-
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cated that sales were running slightly behind 1936 when 
volume was expanding rapidly. Dollar value of department 
store inventories was 23 per cent higher on October 30 than 
a year previous, but part of this represented higher prices.

Construction work has declined. October contracts award
ed were 24 percent under last year while the increase for 
the first ten months wras 40 percent. Residential building 
started in October was only slightly under the corresponding 
month of 1936.

FINANCIAL
Following the trend evident in the country as a whole, 

reporting member banks in this district experienced a de
cline in loans for four consecutive weeks prior to November 
24. The reduction was chiefly in loans made for commer
cial purposes and represented a reversal of the upward trend 
discernible in this field during most of the year prior to the 
third week of October. While seasonal movements in com
mercial loans are slight in this district, in past years a mod
erate contraction has occurred in November from the fall 
peak which generally is in October. The falling-off in the 
four latest weeks was approximately $16,000,000 at these 
banks, or five percent.

Loans to brokers also were down slightly in the four 
latest weeks, but loans on securities and real estate loans were 
unchanged. The latter were slightly smaller than a year 
ago. Total loans have declined $21,000,000 since October 
20.

Investments also have been reduced. Holdings of Gov
ernment securities were down $13,000,000 in the four latest 
weeks, and the drop so far this year has been $140,000,000, 
or 14 percent. Other securities held were little changed 
in the four latest weeks, and they represented 28 percent 
of total investments by these reporting banks, compared 
with 25 percent at the beginning of 1937.

A  net credit contraction of $27,000,000 has occurred in 
the four latest weeks. Loans and investments of these 
banks on November 17, at $1,850,000,000, were still on a 
par with last year at this time, but a reduction of $91,000,000, 
or four percent, has occurred since the beginning of this 
year. Until November, the contraction has been chiefly in 
the investment accounts at these banks.

Total deposits showed a net decrease of $34,000,000 since 
the last week in October. Time deposits were down a lit
tle, but demand deposits, chiefly commercial, were off 
$23,000,000. From the high point of the year in August, de

mand deposits have declined $54,000,000 at the weekly 
reporting banks in this district.

Reserve deposits with the Federal Reserve Bank of Cleve
land fluctuated only moderately in the four weeks ended 
November 24 and, with reserve requirements reduced be
cause of the drop in deposits, excess reserves have increased. 
On the latest date they were estimated at approximately 
$84,000,000, or 23 percent above requirements. Reserves 
also were expanded through a reduction in Federal reserve 
note circulation prior to the holiday week, and also to some 
extent by the System’s purchase of Government securities in 
the New York open market.

This bank’s share of these purchases was $3,600,000 up 
to November 24, the first increase in Government security 
holdings since April. Loans to member banks fluctuated 
between $600,000 and $1,364,000 in the four weeks ended 
November 24. At the latter figure they exceeded any week 
since mid-1934, but the volume was still small. Loans were 
chiefly to banks outside reserve cities, and a good share of 
them were to carry the tobacco crop until the selling season 
opens in December. Direct loans to industry for working 
capital continue to decline moderately, and holdings of ac
ceptances were unchanged in the four latest w~eeks.

Federal reserve note circulation of this bank was reduced 
$10,000,000 in the five weeks ended November 17, whereas 
in past years a gain has occurred at this season. In the 
pre-holiday week, an increase of $5,000,000 was reported, 
entirely seasonal.

MANUFACTURING, MINING
Inventories Accumulation of inventories in the first

nine months of 1937, to which is attrib
uted a good share of the present decline in 

business activity, does not appear to have been very incon
sistent with the volume of business done until just recently. 
Stocks might be considered large, however, in face of pres- 
ent operations and the lower level of prices now prevailing, 
and the latter might necessitate some inventory write-downs 
at the year end.

The Department of Commerce compiles figures on inven
tories of raw materials and manufactured goods in hands 
of producers or at primary points of concentration. The 
index is heavily weighted for raw materials and semi-manu
factures because of the fact that stocks are more commonly 
held in that form. It is composed of 35 series, 19 of which 
represent raw materials and 16 finished goods. In Septem
ber this index was 130 per cent of the 1923-25 monthly

WAREHOUSE SPACE UTILIZED
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average, compared with 122 a year ago, a gain of six percent. 
The increase from August was largely seasonal and was 
entirely in the raw materials’ classification. It represented 
in part the largest cotton crop on record and better-than- 
average farm crops, as well as a seasonal accumulation of 
iron ore and other raw materials. Barring 1936 and 1935, 
the latest month’s figure was the lowest September figure 
since 1928.

Another index of the inventory situation is that of space 
occupied by goods in warehouses, excluding household and 
cold storage merchandise. This index, also compiled by the 
Department of Commerce, is based on reports from more 
than 1100 warehouses. It represents the percent of capacity 
utilized in these warehouses. In August, 69.5 percent of 
the space was in use, compared with 61.3 percent a year ago, 
or a gain of 13 percent. This index was higher in August 
than since June 1934.

No data are available on the position of consumers’ sup
plies. Individuals doubtless bought rather heavily early this 
year as employment improved, payrolls rose, and prices ad
vanced, but how much of this representetd a replenishment 
of stocks depleted during the depression years and how much 
accumulation of merchandise for future needs cannot be 
estimated.

Iron and Steelworks’ operations on the national
Steel scale were down to 31.5 percent of capaci

ty in the last week of November, one of 
the sharpest declines on record having occurred in recent 
weeks. Accumulation of orders at some centers has caused 
an increase in production temporarily.

Canvass by steelmakers indicated that steel consumers 
had accumulated a larger inventory of material than had 
been thought possible and that consumption now is at a 
higher rate than mill production. Such business as is reach
ing mills is almost universally accompanied by request for 
immediate shipment, indicating that consumers have reached 
the bottom of their stocks and need further material to 
meet demands for their products.

Automobile production continues slow; this is a disap
pointment to steelmakers as automotive demand for 1938 
models had been relied on to give support during fourth 
quarter. Railroad buying is appearing in moderate quanti
ties, some important rail tonnages having been placed and 
others are pending. Freight car awards in October num
bered 1,355, bringing the total for the ten months to 51,061, 
exceeding every year since 1929. Farm implement builders

continue to operate at a high rate and demand for steel 
for this outlet continues good. Tin plate makers also have 
a fair volume of business, though a seasonal decline has 
taken place.

Failure of the auto industry to expand as expected, and 
as it did last year and in 1935 at this season, has adversely 
affected steel plant operations in this district. At Cleve
land the rate dropped to 15 percent of capacity, compared 
with 85 per cent in August and around 80 percent a year 
ago, but rose again to 28 percent in late November. Youngs
town was at 37 percent in the latest week, as against a recent 
high of 87, and 75 percent last year. Pittsburgh was at 27 
percent in the latest week, compared with a peak this year 
of 96 percent. Wheeling was at 35 percent in the last week 
of November as against 90 per cent a year ago, while Cin
cinnati was at 29 percent, up 14 points in the two latest 
weeks, but a year ago the rate was 96 percent.

Sale of about 500,000 tons of steelmaking scrap to the 
European scrap cartel for shipment during first half of 1938 
is a recent development. This group has purchased at least
700,000 tons of scrap in the past few months. The price for 
the latest purchase was reported at $16 to $16.50 per ton, 
about $5 under the preceding purchase, in August or Sep
tember.

Steel ingot production in October was 3,392,691 gross 
tons, 21 percent below that of September and 25 percent 
lower than in October 1936. In spite of this heavy decline 
the total for ten months, 45,891,460 tons, is only four per
cent below the corresponding months of 1929. In the face 
of continued recession in November, a new record seems 
improbable, though 1937 will take second place on the basis 
of performance so far.

Pig iron production in October declined 18.1 percent 
from the September average daily rate, to 93,259 tons. This 
is the lowest daily rate since September 1936, when it was 
90,942 tons. Total production dropped 15.4 percent to 
2,891,026 tons, also the lowest since September 1936. Out
put for ten months this year totals 33,197,634 tons, a gain 
of 8,590,064 tons over the same period last year. In three 
months this year, since July, a total of 41 blast furnaces 
have been blown out, 30 being lost during October. This 
is the largest number of furnaces blown out in a single month 
since May 1924, when 47 were withdrawn. Since Novem
ber 1 several more stacks have gone out.

Exports of steel during third quarter, 1,155,993 gross 
tons, excluding scrap, reaches the highest quarterly level
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since 1920. However, September exports were 29.7 percent 
lower than those of August. For nine months steel exports 
were 205 percent larger than during the corresponding 
portion of 1936. Scrap exports for nine months were the 
largest in the history of the industry, 3,335,194 tons, of 
which Japan took 1,806,943 tons. Pig iron export tonnage 
continued to lead in September, though with smaller ton
nage than in August.

Ore stocks on Lake Erie docks and at furnaces increased
3.300.000 tons in October, a smaller gain than occurred in 
the same month last year, reflecting the curtailment in lake 
shipping. On November 1, however, inventories at 43,266,-
000 tons, were 23 per cent larger than a year ago and ex
ceeded any comparable date since 1922. The accompanying 
chart shows that ore accumulation since opening of the ship
ping season has been greater than seasonal.

Coal Coal inventories built up this spring in
anticipation of labor trouble which did 
not develop, and which were only partial

ly liquidated this summer because of general feeling that 
prices to be established under the Guffey bill would be 
higher, were having a retarding effect on mine activity 
in this district in October and early November. Weekly 
output failed to show the seasonal increase evident in past 
years. October production at mines in this district was
15.434.000 tons, a reduction of 12.8 percent from last year, 
and a less than seasonal increase from September. For the 
year to date local mines produced 146,292,000 tons of coal, 
a gain of seven percent over 1936. Mines nowr are operat
ing three to four days a week.

Shipments of coal from Lake Erie ports in October were 
slightly greater than in September, but they were 13 per
cent under October 1936, while the gain for the season to 
date was 4.4 percent.

Coal stocks above ground on October 1 were 46,000,000 
tons, or 40.6 days' supply in terms of current consumption. 
This compared with 34,604,000 tons on the comparable date 
of last year, representing 33 days’ supply. Inventories at 
upper Lake ports were 14.5 percent in excess of last year.

Spot coal prices, particularly industrial grades, have been 
weak recently.

Automobiles The expansion in the automobile indus
try in October surpassed seasonal ex
pectations, and the gain over last year 

was 47 percent in combined passenger car and truck 
output. Actual production was 329,876 units in the 
United States alone, exceeding any similar month since 
1929. In the first ten months output was 4,123,000 cars, 
a gain of 15.8 percent over the comparable period last year. 
The seasonally adjusted index compiled by the Reserve 
Board was 142 percent of the 1923-25 average compared with 
135 in September and 93 a year ago. This was a particu
larly favorable showing in view of the fact that one major 
producer was practically out of production in the period. 
It does not portray, however, a true picture of the auto 
industry at present. In the first place, changeovers were 
started earlier than in 1936, and were accomplished with less 
than usual difficulty in most cases because the changes were 
not drastic. Also, the annual shows were advanced about 
two weeks and manufacturers exerted every effort to stock 
dealers with new models in advance of that date, preferring

to adjust schedules to general conditions, if necessary, after 
dealers were well stocked.

By the third week of November, with one producer still 
out of volume production, the weekly output had sagged to
86,000 units, according to Ward's reports, instead of increas
ing as it has in the past two years. The peak this fall was
92.000, while a year ago, in the third week of November, 
production was somewhat above 100,000 cars and trucks. 
Attendance at the various shows was quite satisfactory, 
but recently sales have been reported below even modest ex
pectations. This has made it necessary for assembly plants 
to drop back to a four-day week, because dealers are well 
stocked. Reduced orders for parts and materials have ad
versely affected many plants throughout this district.

October passenger car registrations in principal coun
ties of this district were approximately 15 percent ahead of 
last year, but earlier introduction of 1938 models was a 
factor. The gain for the first ten months over 1936 was in 
excess of ten percent.

Passenger car production in October accounted for all 
the gain, compared with September and also last year. At 
nearly 300,000 units, the increase over October 1936 was 
57 percent, while for the first ten months it was 16 percent.

Truck production was down 41 percent in October from 
September, and was nine percent under last year. In the 
first ten months truck output was 14 percent greater than in 
the similar period of 1936.

Rubber, Figures on production, shipments, and
Tires inventories of rubber tires and tubes

are no longer released by the Rubber 
Manufacturers’ Association on a monthly basis, so it is 
now more difficult than ever to ascertain accurately the sit
uation in this important fourth district industry. Recent 
reports from local manufacturers and figures on rubber con
sumption indicate that a rather sharp curtailment occurred 
in October. A  further falling-off was apparent in Novem
ber, for a reduction in the number of employees, after a 
sharp curtailment in number of hours worked proved insuf
ficient to reduce operations to the desired level, was accom
panied by a strike at one large plant. Differences were 
soon adjusted, however, and production was resumed at 
a very moderate rate.

In October there was an estimated reduction of about
3.000.000 man-hours worked. Declining demand for orig
inal equipment tires, and smaller replacement sales than 
were expected, in the face of large inventories, were chiefly 
responsible for the curtailment. Manufacturers’ tire stocks 
are estimated at approximately 11,400,000 casings, a drop 
of more than a million tires from the mid-year peak, but 
still more than 1,500,000 tires larger than a year ago. Deal
er inventories are smaller than at this time last year, but 
according to reports, spring-dated orders, usually received at 
this time for'delivery next spring, have been smaller than in 
other recent years.

Crude rubber consumption in October by domestic manu
facturers was 38,707 long tons, a decrease of 12 percent 
from September. Last year there wras an increase at that 
season. Compared with October 1936, consumption was 
down 20 percent, and in the latest month it was less than 
since February 1936. Imports of crude rubber continued 
at a high rate during the month, being 14,000 tons in excess
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of consumption, and 28 percent above last year in October. 
Crude rubber stocks have increased over 30,000 tons in the 
three latest months, but on October 31 they were still 12 per
cent smaller than a year ago. A  large quantity of rubber 
was reported afloat to this country on November 1. At the 
November 30 meeting of the Rubber Regulation Committee 
production quotas were reduced from 90 to 70 percent for 
the first quarter of 1938,

The price of crude rubber dropped below 15 cents a pound 
in the third ŵ eek of November. A  year ago it was 18 
cents, and the peak this spring was 27 cents.

Other Except in a few scattered instances, Op-
Manufacturing orations either failed to increase season

ally in recent weeks, or an actual cur
tailment has occurred, but it has not been so sharp as in 
the basic industries of the district. Reduction of number 
of hours worked has been quite widespread and in some 
lines employment has declined considerably. Operations 
of jewelry, watch, and toy factories continued at a high 
rate in October and early November, few cancelations or 
“ hold” orders being reported.

Until mid-November operations of auto parts plants were 
quite well sustained in most instances, but since that time 
“ hold” orders have caused a general curtailment and failure 
of one major producer to get into volume production en
abled many plants to operate only a limited number of hours 
—in some cases three days or less a week. The number 
of employees also has been reduced; one large firm esti
mated that the curtailment was 25 percent. October opera
tions were in excess of last year.

Demand for hardware, screw machine products, metal 
specialties, and engineering appliances also has contracted 
quite sharply, particularly for this season of the year, and 
plants engaged in these fields have curtailed operations. 
In some cases, despite the drop, November payrolls remain 
above last year, because of the increase in wages.

Machine tool orders received by members of the National 
Machine Tool Builders' Association in October were down 
quite sharply from September, but remained above last Octo
ber, and were only slightly below the monthly average of
1929, the record year. Foreign buying was better sus
tained, however, than domestic, the former representing 
43 percent of total orders received. Shipments during 
October declined 25 percent from September, but remained 
in excess of last year. Foundry equipment orders received 
in October were about seven percent in excess of last year, 
but were down approximately 20 percent from September. 
October shipments were twice as large as a year ago, and 
unfilled orders at the month-end were up about 80 percent.

In the electrical apparatus and supply industry October 
operations failed to maintain seasonal levels and new orders 
were not equal to last year. Large unfilled orders, however, 
enabled plant operations to continue at a higher rate than 
in October 1936, and employment was well above a year 
ago. Some increase in cancelations and hold orders was 
evident, but both were negligible. Inventories are consid
erably larger than a year ago, but not out of line with the 
orders on hand.

October shoe production at fourth district factories was 
down more than seasonally, and was 23 percent under last

year at that time. Employment and wages have shown a 
corresponding decline. Orders for immediate delivery con
tinue in fair volume, but spring buying, which is now sup
posed to be well under way, has been slow and price re
sistance is reported. Hide prices have declined four cents 
from the August peak. October shoe sales at department 
stores were about three percent larger than a year ago.

Clothing plant operations on spring lines have not yet 
started to any extent. Advance ordering has been done with 
considerable caution, raw material price weakness being an 
important retarding factor. Cancelations have not been 
large and inventories are only slightly above last year. 
Sales of men’s clothing at fourth district stores in October 
were smaller than a year ago but women’s wear sales were 
up three percent in dollar volume.

Plate glass production in October was 14,855,000 sq. ft., 
a decrease of 28 percent from last year, and the industry 
has been operating recently at about 70 percent of capacity. 
In the first ten months of 1937, plate glass production was 
16 percent greater than in the comparable period of last 
year. Automobile companies, which ordinarily are accumu
lating plate glass at this season, are reported to be proceed
ing very cautiously. A shift from safety plate glass to 
safety window glass as an economy step was reported on 
some cars, a help to makers of the latter at the expense of 
the former. Window glass shipments in October were 11 
percent under last year, but they were exceeded by produc
tion, and inventories rose 13 percent in the month. Stocks 
were reported as “ not being large” , however. Sales of 
molded glass were stimulated in October by announced price 
increase, but production was 20 percent below last year. In
ventories have declined; distributors, however, are carrying 
large stocks.

China and pottery demand has not increased as it usually 
does at this season. Shipments recently were below last 
year, and there has been a general, contra-seasonal decrease 
of about ten percent in the number of man-hours worked.

This generally is the busiest season for the paper and box- 
board industry, but instead of increasing activity, a cur- 
tailment has been evident. Operations now are on a three* 
to-four day week basis. Orders received are for prompt de
livery and immediate use, and inventories are declining.

TRADE
Retail An increase of 1.8 percent in composite

dollar sales at department stores in lead' 
ing cities of the fourth district was re

ported in October as compared with last year. Allowing 
for the fact that there was one less business day in October 
than a year ago, the gain in sales was about six percent, 
and the seasonally adjusted index was 98 percent of the 
1923-25 average. This was one point lower than in Septem 
ber, but six points above last year. Sales in the first ten 
months were 14 percent larger than in the comparable period 
of 1936.

Declining employment and payrolls, and general uncer
tainty, were partly responsible for the smaller increase, but 
it should also be remembered that a year ago retail trade 
was expanding rapidly. A  price decline also occurred in 
October, Fairchild's index being down 0.6 percent. Com- 
pared with last year this index was still up 6.3 percent for 
the country, an amount equal to the gain in October sales
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in this district. Preliminary reports for November indicate 
that sales fell behind last year by moderate amounts, both 
in dollar volume and number of transactions.

October sales at stores in Akron, Columbus, Toledo, and 
Wheeling were smaller than a year ago, the declines ranging 
from 0.4 to 8 percent. Increases were shown in other re
porting centers ranging from approximately two percent 
at Pittsburgh to nearly ten percent at Youngstown. The 
latest month was the first in which any number of the vari
ous departments showed smaller sales than a year ago. 
Seventeen of the fifty-four departments for which separate 
sales figures are computed showed decreases from last year, 
and the increases in most other departments were not large. 
Silverware and jewelry sales were an exception, being 19 
percent ahead of a year ago. Basement sales of reporting 
stores showed a greater decline from last year than did 
total store sales.

Credit sales, both regular and installment, as a percent 
of total sales, were larger in October than a year ago, but 
regular charge sales were smaller than in September. In
stallment sales represented 9.4 percent of total store sales in 
the month compared with 8.8 percent in September and 8.9 
percent last year.

Collections lagged somewhat, compared with last year, 
but an improvement, chiefly seasonal, was apparent from 
September on both regular and installment accounts. Pay
ments on installment accounts were 16.4 percent of the 
unpaid balance at the beginning of the month compared 
with 17.5 percent a year ago and 14.5 percent in Septem
ber.

Although department stores added to their stocks only 
moderately in October, (the dollar value of inventories at 
the month end being 5.7 percent greater than on September 
30) the increase was slightly more than seasonal and, com
pared with a year ago, inventories were up 23 percent. 
Sales in relation to stocks continued behind last year.

Furniture stores reported October sales 8.8 percent below 
last year, but an increase of 13 percent for the first ten 
months. Wearing apparel stores showed a gain of less than 
one percent in October. An increase of two percent was 
reported by chain grocery stores in this section in October 
over last year, but chain drug stores experienced a decline 
of 3.8 percent.

Wholesale Reporting wholesale drug companies in
this district experienced a gain of five 
percent in sales in October compared 

with a year ago, and the increase for the ten months was 
14 percent. Dry goods, grocery, and hardware firms all 
reported smaller sales in October than last year, and hard
ware companies were the only ones to show an increase 
over September. Drug inventories were 14 percent larger 
than a year ago; grocery stocks were up 2.6 percent and 
dry goods on hand were 24 percent in excess of last year; 
all figures represent dollar value and not quantities. Col
lections have held up quite well generally.

CONSTRUCTION
The October figure for total contracts awarded, amount

ing to $17,139,400 in the fourth district, dropped 23.8 per
cent below the amount reported for the corresponding month 
of last year and was 35 percent below September.

All of the major classes of construction, with the excep

tion of residential building which exhibited practically no 
change, showed sizable declines from October 1936. The 
greatest reduction occurred in public works and construction 
of public utilities.

However, for the year to date all classes, except public 
works’ construction, still revealed definite gains over the 
first ten months of last year. The cumulative total for all 
types of construction through October was almost 40 per
cent greater than for the corresponding period of last year, 
while residential building increased 42.7 percent. Not since
1930, when the January through October construction fig
ure reached $435,759,000, has there been a larger cumu
lative total than the $287,438,000 figure for this year. 
In the first half of November new construction contracts 
awarded in this section were considerably above last year 
and also exceeded October.

Throughout the 37 states east of the Rocky Mountains, 
according to F. IF. Dodge Corporation, total construction 
in October wTas 2.4 per cent less than was reported for Sep
tember and 10.5 percent less than for October last year.

Reports from wholesale dealers in building supplies in 
this district continued unfavorable. Prices remained weak, 
particularly on yellow pine and western fir,

AGRICULTURE

Prices of farm products declined through October as larger 
late-harvested crops were reported and demand failed to 
come up to expectations. The index of farm prices in mid- 
November was 107 percent of the five-year pre-war average, 
down five points from the previous month and 13 points 
from a year earlier. The index was lower than since early 
1936. All products except meat animals and dairy goods are 
below last year, the greatest changes being in cotton and 
grains. WThile the general trend of prices has been down
ward for several months, the drop in farm products since 
April has been due in considerable measure to the transition 
from the drought year of 1936, when prices were high, to a 
season of more nearly normal production.

WTith nearly all crops, except potatoes, yielding in excess 
of earlier expectations, and with the total crop acreage in 
the United States only three percent below the five-year 
(1928-32) average, several crops approached or exceeded 
past high records of production, according to the Depart
ment of Agriculture. These high yields were primarily due 
to better weather conditions, but more intensive methods of 
farming and good cultivation prompted by the soil-conser- 
vation program, and use of improved varieties has had an 
important effect on yields of many late-maturing crops.
Corn Despite the relatively poor corn crop in the northern 
part of the fourth district, husking reveals a crop somewhat 
better than expected in other sections, and the November
1 estimate was revised upward by five percent to 211,000,- 
000 bushels. This was 55,000,000 bushels or 35 percent in 
excess of last year’s harvest, and somewhat above average. 
The acreage yield in Ohio is 42.5 bushels, in Pennsylvania 
46 bushels, in Kentucky 26 bushels, and in West Virginia 
28 bushels— all considerably above the ten-year average. 
Potatoes As was previously indicated the local potato 
crop was somewhat below earlier expectations. The crop 
was particularly poor in Ohio, the preliminary yield being 
82 bushels per acre compared with 108 bushels in 1936, and
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96 bushels the ten-year 1923-32 average. In Pennsylvania 
the yield was 122 bushels per acre, but in the western part 
of the State the crop was not good. No shortage is expected, 
for the country’s crop is somewhat above average.
Tobacco Curing of this year’s Burley tobacco crop has 
progressed satisfactorily. Considerable stripping has been 
done and some tobacco was placed on auction floors in mid- 
November, because of space shortage, where it will remain 
until the selling season opens on December 6 at Lexington, 
and a day later on other markets. Reports show that the 
average color and quality of the crop will be below last year.

The November 1 estimate of tobacco production in this 
district was slightly larger than a month earlier, and 54 per
cent in excess of last year’s small crop. The Burley crop 
is estimated at 362,000,000 pounds, or 25 percent of all to
bacco raised in 1937.

Stocks of Burley tobacco owned by dealers and manufac
turers on October 1 were 488,959,000 pounds, a reduction 
of 17 percent from a year ago. Stocks of all types of tobacco 
were down about five percent from last year; flue-cured 
tobacco stocks were up about eight percent.
Fruits The grape crop in this district matured somewhat 
better than anticipated, although some freeze damage was 
reported in Jate-maturing fields, particularly Concords which 
were slow coloring.

Debits to Individual Accounts
(Thousands of Dollars)

5 weeks % Year to date Year to date %
ended change Dec. 31,1936 Jan. 2, 1936 change

Nov. 24 from to to from
1937 1936 Nov. 24,1937 Nov. 25, 1936 1936

Akron. . . . . . . 385,750 + 12.3 $762,909 $653,567 + 16 .7
Butler........ 11,840 +  4.3 115,594 93,957 + 23 .0
Canton............. 46,467 + 1 0 .7 437,416 366,034 + 19.5
Cincinnati------ 400,627 —  6.8 3,888,984 3,547,204 +  9 .6
Cleveland........ 678,747 —  1.2 6,841,623 6,036,794 +13 .3
Columbus........ 212,992 +  2.8 2,030,063 1,872,128 +  8.4
Dayton............ 88,149 + 12 .8 828,042 678,035 +22 .1
Erie.................. 35,736 +  3.0 360,369 282,328 + 27 .6
Franklin.......... 4,035 —  5.5 39,327 37,105 +  6.0
Greensburg... 9,413 +22 .2 82,866 72,326 + 1 4 .6
Hamilton......... 13,412 +  1.2 141,290 119,470 + 18.3
Homestead----- 4,077 + 21 .2 37,834 28,843 + 3 1 .2
Lexington........ 22,484 —  0.04 260,791 202,346 + 2 8 .9
Lima................. 16,594 +  6.3 157,191 127,102 + 23 .7
Lorain.............. 6,522 +28 .3 60,137 44,550 + 35 .0
Middletown. . . 13,126 + 23 .5 121,023 98,129 +23 .3
Oil City............ . . .  13,393 +  5.8 124,634 108,432 + 14 .9
Pittsburgh. . .. 850,463 —  7.5 8,448,980 7,600,804 + 1 1 .2
Sharon............. 11,211 +14 .2 103,933 83,172 +25 .0
Springfield 23,112 + 2 1 .0 208,647 170,906 +22.1
Steubenville... 13,224 +  12.4 124,532 93,273 + 33 .5
Toledo.............. 152,012 +  1.0 1,511,147 1,271,546 + 1 8 .8
Warren............ 11,581 —  6.6 115,370 91,894 + 25 .5
Wheeling......... 36,101 — 11.9 378,910 346,405 +  9.4
Youngstown.. 54,334 —  6.5 583,816 492,430 + 1 8 .6
Zanesville........ 9,495 +  3.2 91,807 79,682 + 15 .2

Total............ $2,824,897 —  2.3 $27,857,235 :524,598,462 + 13 .2

Fourth District Business Indexes
(1923-25 —100)

Bank debits (24 cities).........................................
Commercial Failures (Number)....................... ..

“ “ (Liabilities)......................
Sales— Life Insurance (O. and Pa.)..................

“  — Department Stores (49 firms)...............
“ — Wholesale Drugs (11 firms)...................
“ —  “ Dry Goods (9 firms)............
“ —  “ Groceries (28 firms).............
“ —  “ Hardware (10 firms)............
“ —  “ All (58 firms).......... ..............
“ — Chain Drugs (4 firms)**........................

Building Contracts (Total).................................
“ “ (Residential).......................

Production— Coal (O., W. Pa., E. K y.)...........
— Cement (O., W. Pa., E. Ky.). . .

“ — Elec. Power (O., Pa., K y.).........
— Petroleum (O., Pa., K y.)*..........

“  — Shoes............................................
^September.

**Per individual unit operated.

Oct. Oct. Oct. Oct. Oct.
1937 1936 1935 1934 19 33

97 94 77 64 56
42 31 53 43 65
24 15 31 25 58
89 90 92 90 87

104 98 79 72 68
119 113 94 85 77
62 69 61 50 46
80 84 82 74 59

102 106 80 69 59
86 89 79 70 59
94 98 86 74 68
36 47 58 22 31
44 44 59 14 11
85 98 77 68 54

109 74 59 31
193 168 144 137

133 125 110 106 102
91 118 98 74 93

Estimated apple production was revised upward again, both 
in this district and the entire country. In Ohio the crop 
was more than four times as large as last year's harvest 
and nearly double the five-year average (1928-32) harvest. 
Wind, rain, and frost caused considerable damage in some 
orchards where the crop was too large to be handled expe
ditiously, reducing the quality of packed apples to some ex
tent. The crop is the largest on record in this district and 
exceeds anv since 1926 for the entire countrv.

Fourth District Business Statistics
(000 omitted)

Fourth District Unless Oct. % change Tan.-Oct. %  change
Otherwise Specified.................. 1937 from 1936 1937 from 1936
Bank Debits— 24 cities........... $2,639,000 +  3.6 $25,642,000 +  14.3
Savings Deposits— End of month:

40 banks, O. and W. Pa 766,667 +  5.7 i

Life Insurance Sales:
Ohio and Pa.............. . . . $ 85,536 +  0.4 884,952 +  6.7

Retail Sales:
Dept. Stores— 51 firms........ . . . $ 23,972 +  1.8 204,508 + 1 3 .8
Wearing Apparel— 13 firms . . . . $ 1,191 +  0.3 9,343 + 1 2 .2
Furniture— 41 firms............. . . . $ 982 —  8.8 10,794 + 1 2 .9

Wholesale Sales:
Drugs— 11 firms................... . . . $ 1,748 +  5.3 16,436 + 14 .4
Dry Goods— 9 firms............ . . . $ 1,378 — 10.6 12,326 +  8.1
Groceries— 28 firms............. 4,216 —  4.3 42,526 +  7.0
Hardware— 10 firms............ 1,786 —  4.8 16,650 + 1 6 .9

Building Contracts— Total . . . $ 17,139 — 23.8 287,438 + 39 .9
— Residential.$ 7,551 —  0.4 88,760 + 42 .7

Commercial Failures— Liabilities.$ 1,075 + 68 .2 7,434 — 19.8
44  ̂ “ — Numb<:r . . . 612 + 3 5 .6 5272 —  8.7

Production:
Pig Iron— U. S.................... , tons 2,891 —  3.4 33,198 + 34 .9
Steel Ingot— U. S............... . tons 3,393 — 25.2 45,891 + 2 0 .6
Auto— Passenger Car— U. { 298,662* + 5 7 .0 3,376,150* +16 .3
“ — Trucks— U. S........... 31,2143 —  9.4 747,0682 + 1 3 .7

Bituminous Coal, O., W. Pa: , ' e .
Ky............................................. tons 15,434 — 12.8 146,292 +  7.3

Elec. Power, O., Pa., Ky........
.w.h. 1,5998 +  5.7 14,572* +  12.4

Petroleum— O., Pa., K y......... bbls. 2,458* +  2.8 21,170* +  7.4
pairs » — 22 . 8 A +  2.6

Bituminous Coal Shipments:
L. E. Ports....................... .tons 5,705 — 12.8 41,020 +  4.4

Iron Ore Receipts:
L. E. Ports............ ................ , tons 4,888 —  9.3 42,475 +50.1
1 not available. 4 Jan.-Sept.
2 actual number. * confidential.
8 September.

Wholesale and Retail Trade
(1937 compared with 1936)

DEPARTMENT STORES (51)
Akron.................................................
Cincinnati.........................................
Cleveland..........................................
Columbus..........................................
Pittsburgh........................................
Toledo................................................
Wheeling...........................................
Youngstown.................................
Other Cities......................................
District..............................................

WEARING APPAREL (13)
Cincinnati.........................................
Cleveland..........................................
Pittsburgh........................................
Other Cities......................................
District...............................................

FURNITURE (41)
Cincinnati....................................
Cleveland...........................................
Columbus...........................................
Dayton.............................................. .
Toledo.................................................
Other Cities........................................
District...............................................

CHAIN STORES*
Drugs— District (4).......................
Groceries— District (4)...................

WHOLESALE GROCERIES (28)
Akron...................................................
Cleveland......................................... .
Erie......................................................
Pittsburgh........................................ .
Toledo..................................................
Other Cities.............. .........................
District................................................

WHOLESALE DRY GOODS (9)..
WHOLESALE DRUGS (11)............
WHOLESALE HARDWARE (10). 

*Per individual unit operated.

Percentage 
Increase or Decrease

SALES SALES STOCKS
October first 10 October

1937 months 1937
6 .3 +  9.8 +  16.5

+  4.8 +  13.6 + 31 .2
+  2.8 +11.5 + 23 .2

—  0.5 +  9.9 + 1 7 .9
+  1.8 + 17 .4 + 2 5 .6
—  0.4 +  7.5 + 1 0 .7
—  8.0 +  9.2 +  5. /
+  9.7 -4-19.3 + 36.3
-  7.3 + 20 .0 +20 .5
+  1.8 + 13 .8 +23 .2

—  4.2 +  7.7 +  5.6
+  0 .9 +11 .2 +  7.3
+ 11.3 + 1 7 .9 + 1 7 .9

—  3.8 + 1 4 .4 +  2.4
+  0.3 + 1 2 .2 +  8.3

—  4.9 + 21 .2
—  5.8 +10.1
—  7.2 + 1 3 .7
— 22.5 +13 .4
— 16.8 —  1.8
—  6.6 + 31 .4
—  8.8 + 12 .0

—  3.8 +  8.1
+  2.1 +  5.6

—  9.7 +  1.4
— 23.3 +  2.2
+  9.8 + 15 .7
+ 13 .0 +  5.7
+  7.8 + 1 0 .2
+  3.4 +  9.5
—  4.3 +  7.0 +  2 .6
— 10.6 +  8.1 + 24 .3
+  5.3 + 1 4 .4 + 1 4 .3
—  4.8 +  16.9
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INDUSTRIAL PRODUCTION

!929 1930 1931 J932 1933 1934 1935 1936 I S3?

Index of physical volume of production, 
adjusted for seasonal variation, 1923-25 
~  100. By months, January 1929 to Octo
ber 1937, the latest figure being 103, pre

liminary.

FACTORY EMPLOYMENT

Index of number employed, adjusted for 
seasonal variation, 1923-25 average =  100. 
By months January 1929 to October 1937.

WHOLESALE PRICES

Indexes compiled by the United States 
Bureau of Labor Statistics, 1926 =  100. 

By weeks, 1932 to November 13, 1937.

MEMBER BANK CREDIT

Wednesday figures for reporting member 
banks in 101 leading cities. September 5, 

1934 to November 17, 1937.

Summary of National Business Conditions
By the Board of Governors of the Federal Reserve System

Volume o f industrial production showed a further sharp decrease 
in October and the first three weeks o f November, and there was a re
duction in employment. Commodity prices continued to decline. Distri
bution o f commodities to consumers was maintained at the level o f other 
recent months.

Production and Employment
In October the Board’s seasonally adjusted index o f industrial pro

duction was 103 per cent o f the 1923-1925 average as compared with 111 
per cent in September and an average o f 116 per cent in the first eight 
months o f this year. There was a marked curtailment o f activity in the 
durable goods industries. Output o f steel ingots, which had shown a 
steady decline since August, was at an average rate o f 59 per cent o f ca
pacity in October and by the third week in Novem ber the rate had de
clined to 36 per cent. Automobile production increased considerably in 
October as most manufacturers began assembly o f 1938 model cars. In 
the first three weeks o f Novem ber output o f automobiles showed little 
change from  the level reached at the end o f October, with assemblies 
by one leading manufacturer continuing in exceptionally small volume. 
Production o f lumber and o f plate glass declined further in October. In 
the nondurable goods industries, where output had been declining since 
the spring o f this year, there was a further decrease in October. Cotton 
consumption showed a sharp reduction and activity at woolen mills and 
shoe factories continued to decline. There wras an increase in output at 
sugar refineries, where activity had been at a low level in September. In 
most other lines changes in output were largely seasonal. Mineral pro- 
duction continued at about the level reached at the close of 1936 and main' 
tained throughout this year.

Value of construction contracts awarded in October and the first half 
o f November was smaller than in the preceding six weeks, according to 
figures of the F. W. Dodge Corporation. The decline was chiefly in private 
nonresidantial construction.

Factory employment declined substantially in October and payrolls 
showed little change, although an increase is usual at this season. De
clines in the number employed were reported by factories producing steel, 
machinery, lumber, and textiles, and in many smaller industries. There 
was a seasonal increase in employment at automobile factories. Em ploy' 
ment and payrolls increased seasonally at mines and at establishments 
engaged in wholesale and retail trade.

Distribution

Sales at department stores and mail order sales increased seasonally  
in October. Throughout the year sales at department stores have been 
sustained, with seasonal fluctuations, and the Board’s adjusted index of 
these sales has shown little change.

Freight-car loadings declined in October and the first half o f No- 
vember, reflecting smaller shipments o f forest products, ore, and miscel
laneous freight.

Commodity Prices

Prices o f industrial materials, particularly nonferrous metals, steel 
scrap, rubber, and hides, declined further from  the middle o f October to 
the third week of November, and there were some decreases in the prices 
of finished industrial products. Livestock and meat prices declined sub
stantially and coffee prices dropped sharply follow ing the announcement 
by Brazil o f modification o f its control policy.

Bank Credit
During the first half o f Novem ber the Federal Reserve banks pur

chased $28,525,000 o f United States Government securities, in accord
ance with the policy adopted in September to provide additional reserves 
fo r  meeting seasonal currency and other requirements. From  the middle 
o f October to November 17, excess reserves o f member banks increased 
from  about §1,000,000,000 to $1,100,000,000, reflecting the Federal Reserve 
security purchases and a considerable decline in required reserves at mem 
ber banks in New York City, caused partly by a reduction in demand de
posits arising from  a liquidation o f brokers’ loans.

Loans to brokers and dealers reported by banks in leading cities 
declined by $250,000,000 during the four weeks ending Novem ber 17. 
Commercial loans, follow ing a steady increase for  several months, de
clined after the middle o f October. Member banks in New York City 
increased their holdings o f United States Government securities by over 
$150,000,000 while banks outside New York City showed a further reduc
tion. Deposits continued to show moderate reductions.
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