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Industrial activity in this district continued at a high
ratec in late April and the first three weeks of May.
Buying in the first quarter in many instances was in ex-
cess of current requirements. Large backlogs of orders
were built up and deliveries were so far in the future and
the price situation so unsettled that many quotations were
on a “when delivered” basis. Having passed the time of
the usual spring peak and having ordered materials ahead,
with the price situation altered, new purchases have fallen
off. In part this was reported as seasonal; it also was to
permit the working down of inventories or advance orders
recently accumulated. While some reports of buvers' re-
sistance to higher prices have been heard, this situation is
not general and with a few exceptions production rates in
major industries of this district remained at or close to the
recent high level.

The labor situation again has taken on signs of in-
stability after a short period relatively free from major
strikes. A large number of minor disturbances have oc-
curred locally in recent weeks. Increased working forces
in April were reported in most centers, with gains in in-
dustrial employment ranging from 14 to 30 per cent, as
compared with last year. In March, working forces at
8,600 Ohio plants were 19 per cent larger than in the
corresponding period last year. Payrolls have increased
to an even greater extent because of the higher wage
rates and greater number of hours being worked. With
payrolls rising faster than cost of living up to the pres-
ent time, purchasing power of wage earners is greater
than in recent years.

Of the principal industries, automobiles and iron and
steel, prior to the strike, continued to set the pace. Weekly
new car production in May almost equalled the all-time high
level of 1929 even though the industry was operating only
five days a week. Despite this fact some dealers are unable
to promise delivery and have no inventories. These limited
stocks are retarding retail sales.

Steel ingot production was affected by strikes; the weekly
rate of operations, which continued close to or above 90
per cent of capacity for ten weeks and in the third week of
May was 92 per cent, dropped to about 75 per cent. Recent
operations have been on orders previously placed and they

have been somewhat in excess of new buying, but the time of
the usual spring peak has passed and a reduction in opera-
tions would be seasonal. So far this year steel produc-
tion was 47 per cent in excess of 1936. Pig iron output
has increased to a greater extent partly because of the
large export demand.

Orders for machine tools made a new high record in
April and so did plate glass production. Tire manufac-
turing was down and china and pottery plants reduced
schedules. Clothing, textile and shoe production continued
to exceed last year by a good margin. Production of elec-
trical apparatus, hardware, and other metal products was
considerably above last year, with demand well distrib-
uted; paint sales have declined, partly seasonal, but pro-
duction has held up.

Total construction contracts awarded in this district in
April were only slightly larger than in April 1936, but
residential building was up 65 per cent in the month and
in the first four months it was up over 100 per cent.
Publicly-financed construction so far this year has been
in much smaller volume than in recent similar periods.

Agricultural conditions locally are better than in recent
vears, though farm work has been delayed by adverse
weather. Fruit and wheat prospects generally are good,
pastures and meadows are fair, and oats, while late, have
had a favorable start.
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2 THE MONTHLY BUSINESS REVIEW

Retail trade in April was adversely affected by weather
and the fact that all pre-Easter buying occurred in March.
In the first four months a gain of 21 per cent over last
year was reported by department stores in this district.
While higher retail prices contributed to the gains, they
were up less than eight per cent, according to Fairchild's
index. The seasonally adjusted index of daily average
sales declined quite sharply in April, following the un-
usual rise in February and March, and was slightly above
the level of January.

Check transactions at banks in 25 cities of the district
in the four weeks ended May 19 were 13 per cent larger
than in the comparable interval of 1936, while the gain
for the year to date was 20 per cent.

FINANCIAL

In the four weeks ended May 19 there was a slight re-
duction in the volume of credit extended by weekly re-
porting member banks in leading cities of this district. The
drop, however, confined to investments in both Govern-
ment bonds and other securities, was about proportionate
in each class. In the most recent week a slight increase
in holdings of Government securities occurred. Despite a
drop of $100,000,000, or over ten per cent, since the first
of the year, reporting member banks in this district still
held more Government securities than a vear ago at this
time. Holdings of other than Government securities were
approximately the same in the third week of May as at
the beginning of the vear.

Loans made by these banks continued to increase mod-
erately in the four latest weeks to a new high level for
the recovery and, at $699.000,000 on May 19, they were
11 per cent larger than a vear ago and ahout 7.5 per
cent above the level at the beginning of the year. All
but a very small part of the increase was in other than
security loans, chiefly commercial, and in holdings of ac-
ceptances and commercial paper which represent busi-
ness activity. Loans on securities, particularly to brokers
and dealers in securities, have increased in recent weeks.

The latest revision by the Board of Governors in the
loan classification of the weekly condition report form, ef-
fective May 19, makes available more complete figures show-
ing how funds obhtained from reporting hanks are to he used.

Time deposits rose to the highest level of the vear on
May 19 and were 2.5 per cent larger than on January 1.
Demand deposits declined in late April and early May,
but subsequently made up all the loss; at $1,110,000,000
they were only slightly below the level at the beginning
of the year. Government deposits at these banks have been
reduced steadily since January and on May 19 were only
about one-ninth of what they were at the start of 1937.

The third increase in reserve requirements of member
banks, which became effective May 1, was accomplished
with little apparent difficulty in this district. Some of the
liquidation of investments in Government securities probably
was in preparation for the higher requirements. Bills dis-
counted for member banks increased slightly in early
May, but on May 19 they still only totaled $340,000. On
May 21 estimated excess reserves over the higher re-
quirements were $73,600,000 at banks in this district, or
19 per cent. The excess at reserve city banks was approxi-
mately 12 per cent, while at country banks it was 41
per cent.

Reserve Bank Credit A slight gain in holdings of Gov-
ernment securities in late April (this bank’s proportionate
share of the System’s purchases), a nominal increase in
bills discounted in the four latest weeks, a rise of $82,000
in holdings of acceptances, and a reduction of $74,000
in direct loans to industry constituted the changes in earn-
ing assets of the Federal Reserve Bank of Cleveland in
the four weeks ended May 19.

As a result of inter-district transfers through the gold
settlement fund, this bank’s gold certificate reserves in-
creased quite sharply in recent weeks to $690,000,000 on
May 12, a new high figure, but declined $9,000,000 in
the following week. Compared with a year ago these
reserves were up $131,000,000, or 24 per cent.

Note circulation increased slightly in early May to
$431.000,000, a new high level, but a reduction in the week
of May 19 lowered the total outstanding to approximately
the level of late April. In comparison with last vear cir-
culation of this bank’s notes was up over 15 per cent.
Total reserve deposits of member banks rose sharply to
4 new high level in the first week of May at which time
the higher reserve requirements became effective,

MANUFACTURING, MINING

Iron and
Steel

Announcement of steel prices for third
quarter delivery was made at the end of
April, an unusually early date. Efforts
to place business hefore a possible price rise loaded mill
books heavily in the first quarter and this price extension
caused many customers to put off ordering. In the meantime
mills have had opportunity to make progress in reducing
backlogs.

In spite of the decline in buying, production has been
continued at a high rate, close to or above 90 per cent
of capacity. Labor difficulties in the Pittsburgh district
caused a slight dip during the week of May 15, but a re-
bound of 214 points to 91.5 per cent of capacity raised
the national weekly rate to approximately the highest
level of the year. Recovery at Pittsburgh raised the rate
to 96 per cent of capacity, the highest of the vear and
more than 50 per cent ahove that time in 1936. At Cleve-
land, operations have increased slightly to 82 per cent,
compared with 79.5 per cent in the previous four weeks
and 74 per cent a year ago. Youngstown operations have
receded slightly, but in the latest week continued at 80
per cent. The peak so far this year was 87 per cent in
April. Wheeling mills have been operating at 94 per
cent for the past three weeks and Cincinnati has ranged
hetween 94 and 90 per cent recently. Last vear the spring
peak in the national operating rate was in mid-April; in
1935 it was in March and in 1934 it was in early May.
Excluding the effects of strikes, the national average has been
above 90 per cent since late March.

April pig iron production totaled 3,400,636 gross tons.
compared with 3,470,470 in March, a drop of 69,734 tons,
or two per cent, because of the shorter month. The daily
rate in April was 113,354 tons, a gain of 1413 tons over
the daily rate of 111,941 tons in March. Total produc-
tion in the first four months was 13,114,277 tons, com-
pared with 8.323,831 tons in the same period of 1936, a
gain of 4,790,446 tons, or 57 per cent.
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Production of steel ingots in April totaled 5,017,875
gross toms, at 90.27 per cent of capacity. The shorter
month gave a total slightly under March, but the per-
centage of capacity for March was only 89.91. However,
the April total has been exceeded only in March and in
May 1929. April produced nearly 30 per cent more ingots
than the same month of 1936. Production for four months
of 1937 was almost 50 per cent larger than for all 1932

All records for Lake Superior iron ore shipments for
April were broken when 3,770,555 tons were shipped to
lower lake ports. This compares with 2,516,241 tons in
April 1929, the previous record. In the entire ore season
of 1932 only 3,567,985 tons were moved. In April 1936,
19,446 tons were shipped. Ore stocks at furnaces and Lake
Erie ports were 24 per cent smaller on April 30 than a
year previous despite the heavy April movement.

March exports of steel scrap set an all-time record
with 362,249 tons. For first quarter scrap exports were
586,369 tons. Steel exports, without scrap, in March to-
taled 208,327 tons, the highest month since July 1929,
a gain of 59 per cent over those of February and 118
per cent over March 1936. For first quarter exports, ex-
clusive of scrap, were 476,886 tons, 91.5 per cent over
first quarter of last year. Scrap steel prices have declined
to approximately the low level of the year, but the falling-
off has moderated recently.

Insistent demand for pig iron, heightened by export
inquiry and tonnage already booked for foreign shipment,
has caused further productive capacity to be blown in. In
addition to two stacks already lighted at Cleveland,
one in eastern Pennsylvania was blown in early in May.
Other stacks in the East are being prepared for activity.
Inquiries for at least 60,000 tons of pig iron for export are
pending in the Pittsburgh district. On May 1 blast fur-
naces in operation numbered 188, a net gain of six in the
month and of 45 compared with last year.

Coal Following the heavy accumulation of
coal stocks above ground in March in
anticipation of a strike developing which
would cut off production, and possibly higher prices under
the Guffey Coal Act, mine operations in this district and
elsewhere declined quite sharply in early April to levels
under a vear ago to permit absorption of coal stocks above
ground. With the Lake shipping season opening some-
what earlier than usual, absorption of this surplus coal
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has proceeded quite rapidly and by mid-May coal produc-
tion had again risen above the corresponding week of
1936. April output in this section was 11,853,000 tons, a
decline of 3.8 per cent from last year, but in the first four
months a gain of nearly 20 per cent was evident. More
coal was produced in the period than in any correspond-
ing four months since 1930.

While recent stock figures are not available, they are
reported as being somewhat larger than a year ago, though
with industrial activity continuing at a high rate, coal
consumption this year has been in excess of other recent
vears. In the first four months coal shipments from Lake
Erie ports were 162 per cent larger than in the same
period of 1936 and the gain in April was 132 per cent.
Constituting one of the chief return cargoes for boats
bringing down iron ore from upper lake ports, the heavy
ore traffic this spring is also reflected in the lake coal
shipments which have particularly benefited fourth dis-
trict mines.

Prices on bituminous grades continue at about the level
of a year ago and are relatively weak. Intense competi-
tion for orders has resulted in considerable wholesale
selling below cost, according to reports. Coke is in a
much more sound position, and demand has held up well.

Automobiles Following settlement of strikes in the
auto industry, weekly production sched-
ules advanced in the first two weeks of
May to new high levels for the recovery, notwithstanding the
fact that operations were on a five-day week basis compared
with six days in 1929 when the all-time high record
was made. In the week of May 15 output was estimated
at 140,396 cars and trucks by Cram’s, but in the following
week it dropped to 134,500 units. A year ago factory out-
put was running around 118,000 units, having declined
from the year’s peak touched in April.

Despite the high level of current operations, a definite
shortage of new cars exists in the case of models on which
production was stopped by strikes earlier in the year. De-
liveries cannot be promised with any assurance. Inven-
tories are low in the entire industry for this, the most
active buying period of the year, but in lines not af-
fected by strikes some accumulation recently has occurred.
The used car situation also is favorable; dealers are able
to devote more time to that phase of the business be-
cause of the new car shortage. New passenger car sales
in principal counties of this district in April were down
from March, contrary to seasonal tendency, but in the
first four months a gain of 17 per cent over last year was
reported. Ability to make delivery has been almost the
only limiting factor on new car sales this spring.

Whereas April of previous years has been the month
of greatest production, it is evident from figures now
available that May will exceed that month this year. April
output, according to the Department of Commerce, was
536,334 cars and trucks, a gain of 8.5 per cent over March
despite strikes, and of 6.7 per cent over April 1936. The
gain over March was more than seasonal and the Board’s
preliminary index rose nine points to 130 per cent of
the 1923-25 average. In the first four months 1,775,000
cars and trucks were made, a gain of 12.6 per cent over
1936. Passenger car production was 439,980 units in April,
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4 THE MONTHLY BUSINESS REVIEW

a gain of 5.7 per cent over last year’s peak month of April,
while for the first four months output was 13.2 per cent
ahead of 1936.

Truck production in April was 96,354 units, an increase
of 11.7 per cent over last April, while for the four-month
period output was 10.4 per cent ahead of 1936.

Rubber,
Tires

Tire and rubber plant operations de-
clined in April, but recovered somewhat
in the first half of May, following set-
tlement of the strike at one of the major plants. Some
factories were maintaining schedules at recent capacity
rates, but inventories were accumulating. Demand for tires
for replacement and original equipment has held up well
this spring and has been much better than in other recent
years, but dealers bought heavily in the first quarter when
rubber and finished tire prices were advancing. These
stocks now are being worked down. Buying recently has
been chiefly of sizes to round out stocks, but no cancela-
tion of orders previously placed has been reported.

Crude rubber consumption by domestic manufacturers
declined to 51,797 tons in April from 54,064 tons in March
and, although one large plant was not operating in the
month, consumption was only 0.4 per cent less than in
April 1936. Including reclaimed rubber, total absorption
in the month was 66,603 tons, a gain of over 4,000 tons
as compared with last year. As a result of the increased
price of new rubber, reclaimed rubber consumption has
risen sharply in recent months. In the first four months
total rubber consumption by domestic users was 205,000
tons, a gain of 13.9 per cent over last year.

Imports of crude rubber in April were about one-third
less than the amount taken by manufacturers in the period
and were 11 per cent below April 1936, but the amount
of crude rubber afloat to this country was 52 per cent
greater than a year ago. As a result of these changes
stocks of crude rubber on April 30 were further reduced
to less than 175,000 tons, or 37 per cent below last year
at that time. Less rubber is on hand now than at any
time since late 1930.

Crude rubber prices, which advanced rapidly in the
first quarter to a high of about 27 cents in early April,
receded sharply in the ensuing weeks to below 21 cents,
but recovered slightly to about 22 cents in mid-May. De-
spite the reaction, current prices are nearly 50 per cent
higher than a year ago.

Figures on tire shipments, inventories and production, as
compiled by the Rubber Manufacturers Association, are
available only through February and, therefore, are of
limited value so far as current conditions in the industry
are concerned. At the end of February manufacturers’ in-
ventories exceeded 12,300,000 casings, about 3,000,000 more
than on the same date in 1936 and a record figure.

Continued cool weather has retarded re-
tail sales of all kinds of wearing ap-
parel and the increases experienced in
the first quarter were not carried over into April or the
first half of May, though gains were still evident over
last year. Except for affecting sales to replenish spring
stocks, clothing manufacturers indicate that conditions are
little changed. Employment at 148 firms in March (the

Clothing

latest available) was two per cent greater than a year ago
and 111 per cent of the 1926 average.

Clothing prices have advanced, particularly on fall lines,
but while salesmen have not been on the road very long,
advance bookings to date are considerably larger than a
year ago. Buyers for retail stores apparently are accepting
higher prices with little objection. On May 1 Fairchild’s
index of retail clothing prices at department stores through-
out the country was up about four per cent over last year,
but more than 25 per cent compared with 1933,

Most plants were operating at reduced rates seasonally
in April and early May, but activity was resumed around
the middle of the month on fall models in most cases. Na
cancelations of textile orders for fall clothing placed earliet
in the year have been reported and plants in this section
continue to operate at a high rate.

Other While some reduction in  the volume
Manufacturing  of new orders received by a few of the

smaller industries was reported in late
April and the first half of May, it was partly seasonal.
In view of the extensive advance ordering which occurred
earlier this year it was not surprising. Plant operations,
generally, continue at high levels, work being on large
backlogs of orders that were built up this spring and
which still remain in many cases.

With auto assembly plants operating at close to all-time
high rates in mid-May, parts and material requirements from
local manufacturers in April were large, averaging 25
per cent to 40 per cent in excess of a year ago. Releases
on parts are generally about six weeks ahead of actual
assemblies, and some contraction in orders was experienced
in May, though gains continued to be reported over com-
parable periods of 1936. Where prices not covered by con-
tract have advanced, because of higher costs, some re-
sistance is evident, though not to any marked degree. Ex-
tension of steel prices and reductions in some other metals
have had a stabilizing effect on this industry.

Metal working plants also were operating in mid-May
at or close to the highest level of the recovery movement.
Small tool demand has been excellent, some plants report-
ing further expansion in earlv May, while others showed
no change. Sales of foundry equipment in April were 208
per cent larger than the average of the three years 1922-
24 and more than 50 per cent in excess of last year. While
little is heard regarding specific extensive retooling pro-
grams, buying of new machine tools in April rose to an
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all-time high level of 282 per cent of the average monthly
shipments in 1926, according to the National Machine Tool
Builders Association. A gain over last year of consider-
ably more than 100 per cent and also over March was
chiefly in orders from domestic sources. Foreign buying
represented 17 per cent of total sales in the month com-
pared with 20 to 30 per cent in most months of 1936.
Deliveries on certain types are very much extended. No
cancelations have been reported. Small tool sales and en-
gineering specialties were ordered in late April and early
May in much larger volume than a year ago. Payrolls are
double last year and employment was above 1929.

Sales of electrical apparatus and supplies showed little
change in April from March, but large gains over 1936
were still evident. A drop in May was attributed by the
trade to ordering earlier in the year in excess of actual
requirements. Little resistance to higher prices is appar-
ent. Unfilled orders are so large that little change in op-
erations has occurred.

China and pottery plants reported a slump in new orders
following the price increase and operations also are down
more than seasonally parily because they were up more
than that earlier this year to build up inventories prior
to the expiration of the wage agreement. In early May the
industry was reported to be operating at about 80 per cent.

Window and plate glass production in April and early
May was running well ahead of last year, and the latter
attained an all-time record in April. Employment is at a
peak and wages are the highest ever paid. Stocks of win-
dow glass in hands of all manufacturers are the lowest
they have ever been and jobbers’ inventories also are
small. Incrcased consumption of window glass in other
fields than construction has heen partly responsible for
the high rate of activity in this industry. The same situa-
tion prevails in plate gloss. No replenishment of inven-
tories, reduced when the strike was on, has been possible
because of the great demand from the auto industry and
elsewhere. Prices are slightly higher, but no buying re-
sistance is reported. Container and molded glass produc-
tion also exceeded last year by about 50 per cent. Sales
in April were 33 per cent in excess of last year, so back-
logs were slightly reduced. Employment was up 16 per
cent and payrolls 40 per cent.

Industrial paint sales in early May, while exceeding
last year, were not up in proportion to the gains of the
prices caused considerable buying in

first quarter. Rising
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the first three months in excess of actual requirements.
Demand for household and other paints has held up very
well.

Paper and boxboard manufacturers operated at capacity
in the first halt of May, because of the large volume of
orders on hand, even though buying declined, chiefly
scasonal. Boxbourd sules showed larger gains over last
vear than paper, particularly the finer grades.

Shoe production at plants in this district declined 17
per cent in April from March, but exceeded last year by
more than 20 per cent, whereas for the first four months
an increase of ten per cent was reported. In the first part
of May most plants continued to operate at high levels, some
producing new fall lines which are about eight per cent
higher priced. Retail sales have been retarded by adverse
weather.

TRADE

There was little change between March
and April in dollar sales at reporting
department stores in this district, while
usually there is a rather sharp increase. Several factors
contributed to this situation. With Easter occurring in
late March, all seasonal buying preceding the Holiday oc-
curred in that month. Inclement weather has prevailed
much of this spring and has affected retail buying. Also
there has been some talk in trade circles of resistance to
higher prices; as yet, however, this appears to be negligible,
for Fairchild's index of department store prices was only
eight per cent higher on May 1 than a year ago and,
judging by payroll indexes, purchasing power has increased
considerably more than that. Despite these conditions, dol-
lar sales were 9.2 per cent larger in April than a year
ago, which included some Easter buying, and the gain in
the first four months was 20.9 per cent. All cities except
Wheeling showed gains in the month, with the smaller
centers experiencing an average rise of 27 per cent. The
seasonally adjusted index of daily average sales dropped
12 points to 91.3 per cent of the 1923-25 average, and was
slightly above the level in January when sales were af-
fected by floods in certain parts of the district. Prelimi-
nary reports for the first hali of May indicate that sales
were showing about the same gain over 1936 as they did
in April.

Buying of better quality merchandise is still reported
and in April basement store sales were up only 3.8 per
cent, while in two cities basement store sales were smaller
in April than a year ago. Departments such as silverware,
jewelry, linens, toilet articles, furs, furniture, floor cov-
erings, electrical appliances and other house furnishings
all showed large gains in April over last year. Clothing
sales, both at department and wearing apparel stores, were
only slightly larger than in April 1936.

Installment sales increased in April to 129 per cent
of total store sales, compared with 10.6 per cent in March
and 9.8 per cent in April 1936. Other charge sales in
April represented a slightly smaller share of total sales
than in March or a year ago.

Inventories at reporting stores increased by about the
usual seasonal amount in April and retail dollar value at
the month end was 28 per cent greater than a year ago.
Stores bought rather heavily in the first quarter and the

Retail
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ratio of sales to stocks was slightly below last year, both
in the month and for the year to date.

Collections on accounts receivable, both regular and in-
stallment, improved slightly in April as compared with
March, and collections on total and regular 30-day ac-
counts were better than a year ago. Installment account
collections were down slightly from April 1936.

Wholesale A contrary-to-seasonal decline in dol-
lar sales of reporting wholesale firms
in this district occurred in April, but
gains in all lines were shown over last year. Except in
groceries, the April increase was smaller than in the
first quarter when considerable advance buying was in-
dicated. Wholesale hardware sales continued to lead with
gains of 22 and 29 per cent, respectively, in April and
the first four months. Grocery sales were up 16 and 11
per cent in corresponding periods; drug sales were up 13
and 17 per cent, while dry goods sales were up 8 and
18 per cent. Collections generally have been holding up
very well.

CONSTRUCTION

A further improvement in residential building in the
fourth district occurred during April as against all other
types of construction. Value of residential contracts
awarded, at $10,817,000, was 41.7 per cent of total con-
tracts reported for the month and showed an increase of
65.1 per cent over the corresponding month of last year,
while total building increased only 7.2 per cent over April
1936. Total contracts awarded during the first four months
of this year were the highest since 1931 and 35 per cent
in excess of last year.

Increased residential building prevailed in general
throughout the country. In the 37 states east of the Rocky
Mountains covered by the F. W. Dodge Corporation, dol-
lar volume of residential building surpassed nonresidential
construction, excluding public works and utilities, and showed
the largest monthly total since May 1930.

Private capital in construction financed 72.5 per cent
of the total contracts reported in April, the highest ratio
since July 1933. A year ago privately-financed construc-
tion represented 55.4 per cent of total contracts awarded.
While total new building contracts awarded so far this
year have lagged somewhat behind earlier expectations,
chiefly because of a decline in publicly-financed work,
the gain in private building is encouraging.

Of the total number of residential buildings contracted
for in April in this district, 66 per cent were for single
dwellings for either owner occupation or investment. Value
of this type of construction comprised 77 per cent of resi-
dential building contracts let in the month and 28 per
cent of total construction,

In the nonresidential classification, a gain of about three
per cent in April over last year was evident in this sec-
tion, but there was a decline of 12 per cent from March.
Increased highway construction in April added to the
public works’ total, which was five per cent above April
1936, but public utility contracts awarded in April were
smaller than in March, or the corresponding month of
1936.

Building supply dealers report some resistance to higher

prices, with work on some projects being deferred or
even canceled because costs now exceed previous estimates.

AGRICULTURE

April and the first three weeks of May were cold and
very wet in most parts of this district, resulting in a re-
tardation of spring work generally. Oat planting was so
much delayed that a smaller acreage probably has been
seeded than was indicated in the spring planting inten-
tion’s report. Ground preparation for corn and other crops
also has been delayed. On the other hand rains have bene-
fited wheat, meadows, and pastures, which suffered dur-
ing the winter and from the droughts of recent years.
It would appear, however, that agricultural conditions in
this district were better than the average for the entire
country which was lowered by the unfavorable conditions
in the Great Plains and Pacific Northwest sections, dam-
age to fruits and early crops in the South, and California,
and in the spring wheat areas where moisture shortage
is still a threat to this year’s crop.

The May 1 general report of the Department of Agri-
culture points to the signs of increasing demands for farm

products, shortages that prevail, higher prices, and
the better relation between prices of farm prod-
ucts and other commodities as factors which make

the agricultural situation more {favorable than in sev-
eral years. Purchases of new equipment have been very
large this spring and fertilizer sales in states where fig-
ures are available indicate that gains in April of 32 per
cent and in the first four months of 31 per cent over
similar intervals of 1936 were experienced. Sales exceeded
every year back to 1930.

Wheat Winter wheat in states of this district suffered
considerably by the open winter, but heavy rains this
spring and cool weather resulted in much improvement.
Iields which earlier were considered too poor for har-
vest have been saved and abandonment was considerably
below the average of previous years. In Kentucky the
abandonment was eight per cent, but in other States of
the district it ranged between 2 and 3.5 per cent, while
for the entire country it was 17 per cent. In Ohio the
ten-vear average abandonment was 13.6 per cent, while
last year it was six per cent. Remaining for harvest in
Ohio were 2,449,000 acres, the seventh largest state acre-
age, but indicated harvest this year, based on the May 1
condition, was 46,531,000 bushels, a figure only exceeded
by Kansas and Oklahoma. This was approximately 50 per
cent in excess of the ten-year average yield and only slightly
under the record crop of 1935. The May 1 condition for
the State was 82 per cent of estimated normal, 11 points
above last year and five points above the average for
the entire country. The May 1 condition in Pennsylvania
was 88, West Virginia 89, and Kentucky 92 per cent of
estimated normal. Early-sown fields generally were in bet-
ter condition than those planted later. With the average
acreage yield in this section generally much greater than
elsewhere, wheat is regarded as the local farmers’ best
cash crop.

Rye A greater proportion than usual of rye sown last
fall is being used for hay, pasture, or being turned under
for green manure, but acreage remaining for harvest was
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in better condition than the average of preceding years.
Hay The dry summer and open winter were very hard

Debits to Individual Accounts
(Thousands of Dollars)

: 4 week Year to date Year to dat.
on new seedings and the latter caused clover and alfalfa ended  change Dec. 31, 1036 Jan. 2, 1936 ch?ﬁgc
fields to heave badly. As a result present indications point May 19, fiom May 15, 1937 May 30, 1936 from
to another short hay crop in this section. The May 1 con- Akron.......... $ 63,611 +12.8 $315,148 $267,389  +17.9
) y crop : y Butler.. .1 10523 +30.9 215 37524 L3102
dition was below the ten-year average in all states of (C:anton ......... 312,252 +#'7 1184,893 147,960 4250
the district as well as the entire country. Supplies of old ¢locirati---- - dorae i zzg’g%zg‘fg %ﬁ%%f%g i}g:é
hay are very short, being less than a third as large on lc)zl;‘t':}ff"s::::::: 1??‘%2 L%; §§§§% ;23@;8 i§§g
May 1 as the five-year average in this section. Pasture Fr;amklin 3%(1)8 13;% 1%%3? 1&%% ﬁ;%
rowth was retarded by weather, and the May 1 condition Greensburg. ... 7459  +25.3 331472 29393 4139

g Yy Y

amilton....... 13,068 4-28.6 59,453 46,596 +27.6
was somewhat below the average of past years. Homestead.. . ... 3,249 +34.2 14,384 10,803 +37.8
Tobacco Ground preparation, where weather permitted, psaisten------ 19404 183 134198 5 2
and the numerous plant beds point to one of the largest Iﬁ)fdaé?éia‘;{q <<<<< 130 igg% prgd }tg’g%(g) iﬁg
evoted to tobacco in recent years, though it is Qil City........ 10,679 +18.6 53311 44249 12005
acreages d ¢ y ’ g Pittsburgh. ... .. 723,003 + 2.0 3,634.684  3,125.015 +16.3
too early to estimate accurately the extent of the increase, Sharon. T 12020 i%? gé,gg% 31a8 12902
. pringfield. . .... 5 g , 9:758 .
In the Burley section, plants are abundant, though small, Sfcubenville. 11,068 4478 517351 e 1l
because of the cool weather Toledo. . ng%é ii(l); 635.624 52‘&?% 126.8
. Jarren......... 3 s 5, +38.7
. omi i Wheeling. | ... .. 34101 410.8 163,101 138,699 17.6
Fruits Cool weathel.‘ hgs r.etalded the blossoming qf fruits Vormann 56’807 1108 Jenlat 13800 126‘7
somewhat. Present indications are very favorable in most Zanesvdle ....... 260 +15.9 38,845 32,765  +i8.6
Total. 82, 429 965 +12.9 $11,94597%  $9,970.474 4198

sections, practically no frost damage being reported prior
to May 20, and all fruits have blossomed heavily following
the mild winter. Weather during the pollination period

Wholesale and Retail Trade

(1937 compared with 1936)

. . . . Percent
was none too good, but indications now point to about Gappanerese o decrease
75 or 80 per cent of a full fruit crop in this section, the ;1\53”718 %‘r\slgf} STA%E{(S
best in several years. DF&II’{ARTMENT STORES (51) months 1937
3 “leoq 1 : ; . Akron. ... ... ... ... . .. + 7.4 +20.7
Prl.ces The gener.al level of prices received by farmers, Cincinnati....................... + 9.8 +13.8 i%gz
which in mid-April was 130 per cent of the five-year pre- Cleveland. ... ... .l..0 00000000 + 9.6 +15.0 4281
X 5 . 5 i Columbus. ....... ... .. ... + 3.8 +14.5 +21.8
war average, compared with 128 in March and 105 in Pltltsburgh ....................... + 55 +30.4 4342
April 1936, apparently receded between April and May. ey oooonnooons A HlRE o e
. . : , Youngstown..................... +32.6 +23.1 .
Declines in recent weeks were in wheat, cattle, cotton, Other Cities. ... +27.9 +24.3 i%%}
lambs, eggs and potatoes; fruits, corn, poultry, hogs, and W}?l\slzrlwk"A'PP'\'R'FL”(iéj -------- +9.2 +20.6 +27.9
dairy products were higher: while wool showed little Cincinnati. . ............cooou.. + 1.0 + 7.3 — 1.4
i Cleveland . ... .o o + 8.2 +18.5 +17.3
change. Prices paid by farmers for commodities have risen Bitesburgh. LI Lo 1283 BRTA
considerably recently to 134 per cent of pre-war average. ODfi‘fr’lCCA““_“_s:_'_'_j_'»"'_‘_:::::::::::: ilé:g i%%jg 11?2
so that the ratio of prices received to prices paid is 97 I‘%‘fﬁﬁg{‘fr 43 +40.5 +45.0 4
he average of 1909-1914. Cleveland. ... 000000000000 43400 422.8
per cent of the averag Columbus, ... 1323 BT
Dayton... ..., +58.4 +31.4
goll]edoc ......................... — 7.5 + 5.4
. . . . g0 ther Cities. . .......... ... ...... +30.1 +38.3
Fourth District Business Statistics Districe. ... . ol 13176 1370
(000 omitted) CHAIN' STORFS*
. Drugs—District (4)............... + 9.2 + 9.3
Fourth District Unless April 9, change Jan.-Apr. 9, change Groceries—District (3)............ +11.2 + 9.6
Otherwise Specified 1937 from 1936 1937 from 1936 WHOLESALE GROCERIES (29)
Bank Debits 24 cities. .. ...... $2,669,000 +16.3 $10,130,000 +20.5 Akron. . ... ... .. + 7.8 + 9.9
Savings Deposits—End of month: Cleveland .. ... ... ... .. 4-19.4 + 8.8
40 banks, O. and W. Pa...... % 748,374 + 6.3 1 e, +16.2 “+12.0
Life Insurance Sales: Pittsburgh. ... .. ... . L + 1.4 — 0.4
Ohio and Pa................. $ 103,832r +26.3 378,168r +13.7 Toledo. .. ... +14.9 +10.7
Retail Sales: ~ Other Cities. .. ...... ... +17.4 +14.2
Dept. Stores—S51 firms........ % 22,503 + 9.2 77,952 +20.6 District. ... ..o +15.7 +10.9 +21.2
Wearing Apparel—13 firms....3 1,012 4 2.8 3,662 +17.9 WHOLESALE DRY GOODS (10)... + 8.2 +18.1 +32.3
Furniture—43 firms........... k] .36 431.6 4,208 +27.0 WHOLESALE DRUGS (11)........ +13.2 +16.6
Wholesale Sales: 1607 +13.2 6.641 116.6 WHOLESALE HARDWARE (11)... +21.8 +29.2
D e e E TS 1) 5088 1181 *Per individual unit operated.
Groceries—29 firms........... % 4380 +15.7 16,336 +10.9 . . .
Hardware—11 firms. .......... % 838 4+21.8 6,387  +29.2 Fourth District Business Indexes
Buxldmg Contracts——Total ..... % 25917 + 7.2 98,686 +35.2 (1923-25 = 100)
Residential.$ 1? gig +6.75.§ 3§,§§é +1(3)(8)-2 April April April April April
— — 7. : —38. pri pri
Commercial Fallures IL\Ill?rl:Il;:;css “eie 1 33 2302 —13.9 1937 1936 1935 1934 1933
Production: Bank Debits (24 cities).................... 99 85 71 62 46
Pig Iron—U. S............ tons 3,401 4-41.1 13,114 +57.5 Commercxal Fallures (Number). . .......... 43 42 55 62 125
Steel Ingot—U. S.......... tons 5,072 +29.0 19,427 +46.5 (Liabilities)........... 30 33 24 74 136
Auto—Passengcr Car—U. § . 4399802 + 5.7 1,450,1322 +13.2 Sales~Department Stores (49 firms). ....... 98 89 79 74 67
rucks—U. S............ 96,3542 4-11.7 324,5202 +10.4 —Wholesale Drugs (10 firms). .. ...... 110 97 88 82 63
Bituminous Coal 0., W. Pa,, E. id Dry Goods (10 firms). .. .. 54 50 46 44 32
Kye oo tons 11,853 —3.8 62.803 +19.6 i » Groceries {29 firms)....... 83 71 66 57 50
E]ec Powcr, 0., Pa, Ky....... ” ” Hardware (11 firms)...... 101 83 68 69 46
.............. thous k.w.h. 1,7283 421.9 4,944¢  419.2 »” »» Al (60 firms)............ 83 72 65 60 47
Petroleum—O., Pa., Ky.....bbls. ~ 2,3863 4 7.3 6,603¢ 4 8.4 »  Chain Drugs (4 firms)®¥ . .. . ... 98 8 73 73 6l
GEB o\t it pairs‘ 5 +20.6 i +10.1 Bu1ldmg Contracts (Total)................. 54 51 24 23 10
Bituminous Coal Shipments: {Residential)............ 63 38 17 11 10
OTES. .\ vivevnnns tons 3,785 +131.5 4,882 +161.8 Production—Coal (0., W. Pa., E. Ky).. ... 66 68 49 60 44
Iron Ore Receipts: Cement (O W. Pa E. Ky.)... 55 45 57 18
L.E Ports.......co...... tons 1,830 6 1,830 6 »” Elec POM{ (015 Paf( K);;)*.‘ %(2)8 %gg g? {ég 1%
1 i 4 ~Mar. " Petroleum (O., Pa., Ky )*......
2 ;\Cottu:lval:ﬁ:{:“ 5 gz;‘ﬁdeszial » hoes. ...t 134 111 113 106 87
3 March ¢ none in 1936 *March.

r Revised series

**Per individual unit operated.
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Summary of National Business Conditions

By the Board of Governors of the Federal Reserve System
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Industrial activity in April and the first half of May was maintained
at the relatively high level of recent months. The general level of whole-
sgle cpmmpdity prices declined somewhat, reflecting considerable reduc-
tions in prices of many raw materials and semi-finished products.

Production, Employment, and Trade

The Board’s seasonally adjusted index of industrial production in
April continued at 118 percent of the 1923-1925 average. Manufacturing
pro@qction rose further, reflecting increased output of durable goods.
Activity at steel mills was at a rate slightly higher than in March and
about equal to that in the peak month of 1929. Automobile production
continued to expand. In the first three weeks of May output in these
industries was maintained at the levels reached at the close of April.
Increased output in April was also reported for lumber and plate glass.
At textile mills, where output has been at a high level in recent months,
there was a slight reduction in activity.

At bituminous coal mines output declined sharply, following an in-
crease in March, when consumers accumulated stocks of coal in antici-
pation of a strike. Crude petroleum output, which had risen sharply from
November to March, showed further growth in April. Production of most
metals also increased.

Value of construction contracts awarded, as reported by the F. W.
Dodge Corporation, increased more than seasonally from March to April
and continued higher than a year ago, reflecting, as in earlier months of
the year, a larger vclume of residential building and of other privately-
financed work. Contracts awarded for publicly-financed construction have
been considerably smaller in the first four months of this year than in
the corresponding period of 1936.

Employment rose further between the middle of March and the middle
of April. There was a considerahle growth in the number of persons
employed in manufacturing and on the railroads, little change in those
employed in the public utility industries and in trade while the number em-
ployed in the clothing industry declined. Working forces at textile mills were
maintained, although a decrease is usual at this season. Factory payrolls
increased more than employment, reflecting chiefly further increases in
wage rates.

In April, sales at department stores showed little change and mail
order sales were also maintained at the March level, while sales at variety
stores declined.

Commodity Prices

The general level of wholesale commodity prices, as measured by the
index of the Bureau of Labor statistics, declined from 88.3 percent of the
1926 average at the beginning of April to 86.9 percent in the middle of
May. Prices of nonferrous metals, steel scrap, cotton, and rubber de-
clined considerably and there were also decreases in the prices of grains,
cotton goods, silk, hides, and chemicals, while prices of shoes and clothing
showed further small advances. Since the middle of May prices of hogs
and pork have advanced sharply and grain prices have also risen.

Bank Credit

Following upon the final increase in reserve requirements, which be-
came effective on May 1, excess reserves of member hanks declined from
$1,600,000,000 to about $900,000,000, and in the first three weeks of May
fluctuated around the new level. Adjustments by banks to the new re-
gquirements were refiected in a decrease in interbank balances arnd in a small
increase in borrowings. The Federal Reserve Svstem in April purchased
$96,000,000 of United States Government securities, for the purpose of
easing the adjustment to the new requirements and preserving orderly
conditions in the money market.

Total loans and investments of reporting member banks showed a
small decline from the middle of April through May 19. Holdings of
United States Government obligations and other securities showed some
decline, which was offset in part by increases in loans.

While domestic interbank and United States Government deposits
declined further, balances of foreign banks and other demand and time
deposits at reporting member banks increased.

Money Rates

The open-market rate on 90-day bankers’ acceptances, which between
January and the latter part of March had advanced from 3/16 to 9/16 per-
cent, was reduced to % percent on May 7, and the rate on nine-months
Treasury bills declined to .62 percent on May 24 compared with a high point
of .74 percent on May 3. Other short-term rates have shown little change
in recent weeks. Yields on long-term Treasury and other high-grade bonds
have declined somewhat.
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