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At the close of 1936, business continued at a very good
rate in nearly all trade and industrial lines, but while opera-
tions generally were at the highest level of the recovery
movement, developments in the labor situation in December
were seriously disturbing to at least one major industry.
The Board’s index of industrial production, at 114 per cent
of 1923-25 in November, was higher than since October 1929,
and the average for the year approximated that of 1930.
Employment and payroll indexes and retail trade were about
the same as in 1930 and substantial gains over 1935 occurred
in all fields.

The rate of improvement accelerated in the year in the
case of most indexes and while there is evidence that some
of the activity in November and December represented the
production of goods ordered in excess of current require-
ments in order to avoid possible higher costs at a future date
or delayed deliveries because of labor trouble, there are no
current figures by which the extent of this forward buying
can be gauged. Steel orders on hand are very large; auto
assembly plants are reported to have bought a good share
of supplies needed for the first half of 1937; cotton, wool,
leather, and rubber purchases have been sizable in recent
weeks and attempts to build up coal stocks are evident. The
latest inventory figures for the entire country (Department
of Commerce index) are for October, and while a seasonal
gain from September was evident in raw materials, total
stocks of raw and manufactured commodities were three per
cent under last year and lower at this season than since 1928.

In the fourth district, gains in many lines in 1936 ex-
ceeded the national average. Agricultural conditions, while
below the average of past years, were better than in many
sections and the relatively higher prices produced a greater
gain in gross income in this section than the average increase
reported for the country. Employment indexes in Ohio in
the closing months of the year were above the average of
1926 and the improvement over 1935 was exceeded by the
gain in payrolls which resulted from wage increases and
a greater number of hours worked. These gains in purchas-
ing power were reflected in various fields of retail trade.
Department store sales were up 14 per cent in the first
11 months compared with 1935 and preliminary reports
on December sales indicate that the month’s increase

approximated that figure. In dollar volume, retail trade
exceeded any of the past five years. Furniture store sales
increased over 1935 by a greater amount than department
store sales and more automobiles were sold than since
1929.

Residential building contracts awarded were 60 per cent
larger in this district in the first 11 months of 1936 than
in the same period of 1935 and total construction was up
40 per cent. Heavy public works contracts were under
1935 by about 25 per cent. While total building activity
was better than since 1931 the volume is still quite limited.

The sharp rise in iron and steel production in 1936 and
fabrication of these materials were responsible for a good
share of the improvement experienced locally. Steel ingot
production in the entire country was up about 40 per cent
from last year and was only 13 per cent under the 1929
peak. Decided gains in the heavy branches of the steel
industry and continued demand for light steels benefited
all local steel centers, but the greatest improvement was
at Pittsburgh where, until December of this year, steel mill
operations had been under the national average. Large
orders on hand kept mills operating in December at the
highest rate of the year. Iron ore receipts at Lake Erie
ports in the past season were over 31,000,000 tons, an
increase of 57 per cent over 1935 and comparable with
1930. Despite this gain, ore supplies at furnaces and lake
ports at the year end were about the same as at the close
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of 1935. Coal shipments from Lake Erie ports were 26
per cent larger in 1936 than in the previous year and
lake shipping generally was much improved.

Check transactions recorded by banks in leading cities,
shown on the accompanying chart, reflect in part the
improvement experienced in this district in 1936. In the
first 11 months debits to individual accounts were 17 per
cent larger than in the corresponding interval of last year
and the index at the year end was at about the level of
early 1931. Several factors tend to retard this index in
comparison with previous years, including variations in
price levels, service charges on checking accounts, and the
decrease in number of banks.

There were fewer commercial failures in this district in
1936 than in over 15 years and the reduction from 1935
in the first 11 months was 25 per cent. Liabilities of the
defaulting concerns also were down a like amount. Life
insurance sales lagged in this section, total new insurance
written in Ohio and Pennsylvania prior to December 1
being six per cent less than in the preceding year.

FINANCIAL

The accompanying table shows changes in principal assets
and liabilities of the Federal Reserve Bank of Cleveland
in the year 1936. FEarning assets rose $27,000,000 in the
year, but the bulk of the gain (increased holdings of
government securities) resulted from a reallocation of the
Reserve System’s total holdings among the various reserve
banks. Loans to industry were down over half a million
dollars, holdings of acceptances declined, but bills discounted
increased a nominal amount.

Federal Reserve Bank of Cleveland
(000 omitted)

Deec. 23, Dec. 31,
1936 1935

Assets:

Total Reserves (including gold certificates

on hand and due from Treasury) ....$679,214 $536,128

Bills discounted ....... ... ... ... ... ..., 76 10

Acceptances purchased ................. 294 444

Industrial advances ................... 1,214 1,784

Government securities .......... ... ... 245,770 218,025
Total bills and securities ................. 247,354 220,296
Liabilities:

Federal reserve notes in circulation.... 432,230 352,515

Member bank reserve deposits........... 427,335 334,461

Other deposits ......................... 47,872 45,573
Total deposits ........... ... ... ... ... 475,207 380,034
Estimated excess reserves ................ 153,000 172,000

The most pronounced change in assets was the rise of
$143,000,000 in total reserves, the greater part of which
was gold certificates due from the U. S. Treasury. This
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gain resulted indirectly from gold imports and inter-district
transfer of funds, and total reserves on the latest date were
at record high levels.

Member bank reserve deposits rose about $93,000,000 in
1936 to an all-time peak. The drop in the third week of
December reflected in part demand for holiday currency.
Estimated excess reserves of all member banks in this dis-
trict were approximately $153,000,000 in late December
1936, only $20,000,000 less than at the close of 1935
despite the fact that reserve requirements were raised 50
per cent in August. Federal reserve notes in circulation
increased about $80,000,000 in the past year, also
to a new high level. Several factors contributed to the
rise, among them being substitution of federal reserve notes
for national bank notes which are being retired; increased
business activity, higher prices and payrolls, all require
more currency; and failure of banks to return unneeded
money to the reserve bank as promptly as was formerly the
case because most of them have large excess reserve bal-
ances. In addition bank service charges on checking ac-
counts probably cause more cash to be used and low
interest rates on deposit accounts offer less incentive to
deposit excess cash than in previous years.

Member Bank Credit Total credit extended by reporting
member banks in this district increased about $150,000,000
in the year 1936, or approximately 8.7 per cent. While total
loans rose over $35,000,000, or six per cent in the year, the
bulk of the increase was in holdings of securities. Investments
in government securities and those guaranteed by the govern-
ment advanced $90,000,000 to an all-time high of $975,-
000,000, while investments in other than government
securities were up $25,000,000, or approximately ten per
cent. Holdings of government securities by these banks
represented 51.6 per cent of total credit extended, while
a year ago they were 48.3 per cent of the total.

The expansion in loans in the year was chiefly in so-
called commercial loans which were up over $40,000,000,
or 23 per cent. Real estate loans declined slightly, while
loans on securities increased by only a very moderate
amount.

Deposits held by reporting banks increased about 14
per cent in the year 1936 to an all-time high level. The
rise in time deposits was approximately 3.5 per cent, but
demand deposits were up 19 per cent. Savings deposits
at selected banks in this district in December were about
four per cent larger than a year previous.
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MANUFACTURING, MINING

The steel industry enters 1937 with order
backlogs the largest in recent history as
a result of the heavy purchasing in early
December {ollowing announcements of price advances in
most materials for first quarter.

Ingot production in 1936 is estimated at approximately
47,000,000 gross tons, an increase of 40 per cent over
the 1935 output of 33,900,000 gross tons, and 87 per cent
of the 1929 peak of nearly 55,000,000 tons.

The year 1936 was notable for a decided upturn in pro-
duction of heavier steel products. Increased buying by
railroads late in the vear and industrial expansion programs
were the two leading {ictors, Output of sheet, strip, and
other lighter products heid at a high rate as a result of
demand from the automobile industry, and, to a lesser
extent, househoid gouods and other light equipment. Re-
flecting demand for lighter products, the steel industry
made extensive plans for enlarging its facilities for pro-
duction of wide strip and sheets. Three new continuous
mills were put into operation and five more were under
construction at the year end. All these, together with the
mills previously in operation, will result in annual capacity
of more than 12,000,000 tons of this material, compared
with only 6,600,000 tons in 1935.

The biggest problem in the latter part of December was
how to produce the great amount of tonnage, ordered at
the fourth-quarter prices, before the February 1 deadline
set by most producers. The national operating rate increased
to about 80 per cent just prior to Christmas, highest since
the early part of 1930. All local steel centers experienced
gains in December, with the most pronounced increase at
Pittsburgh mills. The rise from November 21 to December
19 was ten points. In response to heavy buying of railroad
steels and some structural materials, steel makers in that
area increased operations to above the national average,
whereas a year ago output was at about 40 per cent.

As production expanded in December, shortages of raw
materials began to develop. Scrap prices advanced swiftly
to an overall average of more than $17; pig iron output
held promise of setting a new December record; and coke
prices were up. Despite the fact that iron ore receipts at
Lake Erie ports in 1936 were 105 per cent larger than in
1935, ore stocks at furnaces and on lower lake docks were
just about equal to last year’s inventories.

Automobile producers made heavy commitments for the
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early part of 1937. Railroads obtained protection on freight
car materials. The carriers’ purchases of rails in late No-
vember and early December were exceptionally large, awards
aggregating 123,000 tons in one week and 409,000 tons in
another. Many mills were completely sold out by the
middle of December and were unable to accept orders as
far as old prices were concerned. The problem of meeting
required deliveries claimed the constant attention of the
entire industry.

Daily output of steel ingots during November was larger
than in any month since September 1929, and the highest
of any November in the history of the industry. Total
calculated production for the month, at 4,337,412 gross
tons, fell short of the 4,545,001 tons made in October
because of two less working days. Total output in November
1935 was 3,150,409 tons. Operations in November were
equivalent to 79.05 per cent of capacity.

Pig iron production registered a small increase in No-
vember. At the same time a net gain of four was made
in active blast furnaces, raising the total on November 30
to 165. Average daily production in the month was 98,331
gross tons, which, compared with the rate of 96,509 tons
in October, was an improvement of 1.9 per cent. This
was the highest rate reached since May 1930. The daily
rate in November 1935 was 68,876 tons. IFor the 11 months
ending December 1, production aggregated 27,557,512 tons,
compared with 18,924,987 tons for the corresponding period
of 1935. The increase amounts to 8,632,525 tons, or 45.6
per cent.

Coal Daily average bituminous coal production
continued to increase in November and
the first half of December, contrary to
the trend generally displayed at this season of past years.
The moderate, but quite steady gains since mid-1936 put
production in December at the 1929 level and substantially
ahead of 1935; most mines are reported to be operating at
capacity under the 35 hours per week agreement with miners.

While some forward buying of coal is evident, it is not
extensive, according to reports, but there is a very active
demand for immediate shipments of industrial grades and
consumers’ coal stocks on hand are reported to be slightly
larger than a year ago. Coke shortages have caused many
long-idle beehive ovens to be rebuilt; in December over
3,000 were in production, compared with about 400 a
year ago and demand for coke from blast furnaces and
foundries has been unusually heavy; prices also have in-
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creased. Mild weather has retarded household coal con-
sumption this fall, but prices generally are higher than
a year ago.

Local mines in November produced 16,346,000 tons of

bituminous coal, a gain of 31 per cent over last year and
the largest November output since 1929. The drop in
total production from October was less than seasonal and
in the first 11 months 17.4 per cent more coal was mined
than in the comparable period of 1935.
Automobiles While automobile production in Novem-
ber was up 75 per cent from October, at
394,890 units, it was slightly under No-
vember 1935, according to figures of the Department of
Commerce. Retail demand for cars this fall has been un-
precedented for this season of the year, according to dealers,
but assembly plants, in addition to the difficulties encountered
with new models, recently have been confronted with strikes
at parts plants which have interrupted the movement
of materials to assembly points. Sit-down strikes, occurring
in scattered places, have held back several of the major
production lines and the high output looked for by the trade
has not become a reality.

In the first three weeks of December, however, production
gains continued to be reported and in the week ended
December 19 output was estimated by Cram at 121,000 cars
and trucks, a new high weekly record for this year, which
compared with approximately 100,000 units in the same
week of 1935.

Passenger car production in November was 1.3 per cent
ahead of last year, but truck output was down about eight
per cent. Both passenger cars and trucks made in the first
11 months of 1936, at 3,956,000 units, exceeded the same
period of 1935 by more than 11 per cent and that year had
the advantage of two sets of new models. A year ago there
was considerable speculation as to whether the change in
the time of new model introductions would adversely affect
early 1936 operations. While first quarter production was
less than in 1935, unfavorable weather was a factor and in
later months the large increases soon made up the first quar-
ter deficiency. The past year has been the best from a produc-
tion standpoint since 1929 and United States factory output
has been close to 4,400,000 units. This was about 1,000,000
units below the 1929 peak, but was about on a par with
1928, and a million cars in excess of 1930.

Passenger car sales in major counties of this district
in November were 40 per cent in excess of the cor-
responding period of 1935 and approximately the same
increase was experienced in the first 11 months. New truck
sales in this section showed even larger gains.

Rubber,
Tires

Consumption of crude rubber by manu-
facturers in the United States rose to
an all-time high level in 1936, despite
the fact that strikes interrupted plant operations on
numerous occasions during the year. In November, con-
sumption exceeded 50,000 tons for the fourth time during
the year and despite increased crude rubber imports, do-
mestic inventories, at 212,515 tons on November 30, were
90,000 tons, or 31 per cent smaller than on that date in
1935. Careful supervision of rubber exports from foreign
countries and the decided increase in consumption has

not only improved the statistical position of crude rubber,
but has been accompanied by a marked increase in rubber
prices. Quotations in mid-December were above 20 cents
a pound for the first time since the middle of 1929. A year
ago rubber was 13 cents and at the low point of the de-
pression it was under three cents a pound.

Tire production in the first ten months of 1936 (the latest
available) was nearly five per cent in excess of the same
period of 1935, and both replacement and original equipment
tire sales were reported to have been in larger volume than
in 1935. Inventories, which increased in September follow-
ing several months of declining stocks, expanded further in
later months despite the fact that automobile assemblies
were stepped up and dealer buying was in excess of current
requirements. In view of the sharp advance in crude rubber
prices and higher wage and operating costs, a further in-
crease in tire prices is looked for by the trade. This has
led to more orders in November and December for delivery
next spring than have been received for some time.

Employment at local rubber plants in December was re-
ported to be five per cent greater than a year ago and
wages are 11 per cent higher despite the fact that the rubber
industry is definitely launched on a decentralizing program.

The mechanical goods’ and sundries’ divisions of the
rubber industry experienced more improvement in 1936
over 1935 than did the tire branch, judging by final figures
for the first nine months of the year. An important factor
in this connection, however, was the increase in the use
of rubber in mechanical fields. One company alone is re-
ported to have added over 600 articles to its mechanical
rubber goods list.

Clothing Manufacturers of clothing and textiles
in this district enjoyed an active market
in 1936, and while operations in Decem-

ber were not at peak levels because of seasonal conditions,
employment was better than a year ago and considerable ad-
vance ordering of spring wearing apparel was evident. Gains
ranged from 10 to 25 per cent over the same period of 1935,
and while prices have been rising in all textile lines, little
forward clothing buying as a hedge against further increases
was reported because of the style factor. Speculative cloth-
ing purchases can react disastrously if styles should change
drastically. Manufacturers’ inventories of clothing are re-
ported to be small and few end-of-season sales at reduced
prices are anticipated. Some forward buying of materials
for next fall has occurred as a result of advancing textile
prices and reports of wool shortages. Cloth prices have
risen 25 to 45 cents a yard over the opening price for spring
fabrics and additional gains are evident in fall lines. Yard
goods and raw material inventories are larger than in other
recent years.

Clothing sales at fourth district reporting stores were
up 10 to 16 per cent in November, compared with November
1935, and gains approximating that figure were evident
for the entire year. In the latest month sales of women’s
wear were up 10.7 per cent, while a gain of 16.3 per cent
was reported in men’s clothing sales. Retail prices of ap-
parel were less than two per cent higher on December 1
than a year ago, according to Fairchild’s index, with prices
of men’s clothing showing little change.
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Other
Manufacturing

Practically all of the smaller manufac-
turing lines in this district experienced
marked improvement in 1936, and the
rate of gain was accelerated toward the year end. Opera-
tions in many fields have risen to a point where labor
shortages in the skilled classification are holding up further
increases and training of apprentices is becoming a gen-
eral practice, the first in a number of years. The supply
of common labor continues to exceed demand. Inventories
have increased by varying amounts in the year, part of
which was necessitated by the greater volume of business,
but forward buying at present prices to forestall higher
material costs which are expected in trade lines to mate-
rialize at some future time also is quite prevalent in some
fields.

In the auto parts industries, reports indicate that forward
buying to the extent of nearly six months’ supply has oc-
curred in the case of some auto assembly plants, and parts
makers, as a result, have attempted to cover their material
needs at prevailing quotations. Inventories therefore are
higher for this reason and also because assembly plants have
built up a supply of finished parts as a hedge against pos-
sible labor disturbances.

Machine tool and foundry equipment manufacturers have
enjoyed the second best year on record so far as orders are
concerned. Dollar sales of the former in the year were at
about the level of 1928 and only 16 per cent under 1929.
Foreign orders increased more, proportionately, than do-
mestic purchases, and this fall they have represented more
than 25 per cent of the total volume reported. Extensive
retooling programs and replacement of obsolete equipment
as plant operations have expanded have been evident this
year. Foundry equipment unfilled orders on December 1
were nearly double a year previous and were 200 per cent
of the average of 1922-24, New orders received in No-
vember were more than twice as large as in 1935, Small
tool demand has been good during most of the year.

Electrical equipment and apparatus orders in the first
11 months were more than 30 per cent larger than in the
same period of 1935. Raw material inventories in December
were larger than a year ago, but the expansion was reported
to be only enough to handle the increased business. Produc-
tion of hardware and small metal products continues at a
high rate and considerable advance buying was evident in
this line in the fourth quarter.

Demand for watches and jewelry by retailers is a good
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indication of improved conditions. They have bought con-
siderably more than in any recent year in anticipation of
an active holiday season.

Reports from china and pottery plants indicate that op-
erations in November were approximately ten per cent above
last year and about on a par with 1929, but a seasonal
decline occurred in early December. Little forward buying
has occurred as yet, although raw material inventories have
increased. In the glass industry the almost general strike
in December all but stopped production of plate glass.
Only the fact that auto plants had large inventories on
hand prevented a shutdown in the assembly industry. Prior
to the strike the industry enjoyed a marked increase in
production, October output setting a new all-time high
record. Demand for other types of glass also has improved
considerably and inventories are small. Several brick and
tile plants in this section resumed production in 1936 after
being closed for varying lengths of time and employment
increased generally. Sales, however, continued small in
relation to years prior to 1930, because of the relatively
limited amount of new construction. Higher prices of lead
and zinc as well as other raw materials have resulted in
some paint buying for future needs. Plant operations in
1936 were at a high rate generally.

Paper, boxboard, and container manufacturers operated
at 15 to 20 per cent higher levels in 1936 than in 1935,
and large advance orders have been received to cover early
1937 trade requirements, although these do not extend
beyond ninety days. Raw material prices have advanced,
but inventories are reported as ‘“‘normal.”

Shoe production in 1936 established an all-time record,
judging by figures for the first eleven months which were
6.3 per cent ahead of 1935, the previous record vyear in
this district as well as in the entire country. Orders received
for spring footwear so far have exceeded last year by about
20 per cent. Leather prices are considerably higher than a
vear ago, but shoe prices and wages have changed very
little. November shoe sales at local stores were about
12 per cent larger than in 1935.

TRADE

Based on sales reports for the first 11
months, department stores in this dis-
trict have enjoyed the best dollar volume
of sales since 1930, and if allowance is made for the dif-
ference in price levels now and six or seven years ago
an even more favorable showing is evident. Current retail
prices, according to Fairchild’s index of prices at department
stores, are at about the level of mid-1931 and while they are
approximately three per cent higher than a year ago and
30 per cent above the low of 1933, they are still somewhat
under the level of 1929. The 14 per cent gain at all reporting
stores in 1936 over 1935 was large, especially when it is
remembered that first quarter sales were quite depressed
in this section hy adverse weather conditions, floods, etc.
By November the seasonally adjusted index of daily average
sales had risen to 95 per cent of the 1923-25 average, com-
pared with 79.5 per cent a year ago, and was higher than
since May 1930.

In November 1936, which had one less business day (a
Saturday) than November last year, total sales were up
146 per cent. Considerable variation was evident in the

Retail
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principal cities, gains ranging from 4 to 20 per cent, the
latter being at Pittshurgh. Increases for the 11-month
period were more uniform, being from 12 to 22 per cent.
In the individual departments, larger sales were reported in
all but yard goods, art needlework, and electrical appliances.
Housefurnishing sales showed the largest gains generally,
but fur sales were up over 50 per cent. A marked trend to
higher-priced merchandise has bLeen evident this fall and
sales in basement departments of reporting stores show
smaller increases over last year than do total store sales.
Preliminary reports on December sales indicate that gains
have been experienced over last year, but they were not
as large in the first half of the month as merchants expected
or as they were earlier this fall.

Stores continued to add to their inventories in November
at a greater-than-seasonal rate and at the month end dollar
value of stocks was 14.2 per cent larger than a vear ago.
The seasonally adjusted index rose over two points to
69.7 per cent of the 1923-25 average, compared with 61 per
cent a vear ago and was higher than since December 1931,
The ratio of total sales to average stocks continues higher
than a year ago.

There was a slight decline in the ratio of collections in
November to accounts receivable at the end of the preced-
ing month, but this was entirely seasonal and so far as
the year is concerned, further improvement in collections
has been evident, The accompanying chart shows collections
on regular 30-day and installment accounts at fourth dis-
trict department stores. The October and November col-
lection ratios on regular accounts were higher than in any
year, at least back to 1926. The average for the first 11
months was better than 43 per cent, while in 1932 and
1933 it was about 34 per cent. Little change in collections
on installment accounts, excluding seasonal fluctuations, has
been evident in recent years; they average between 16 and
17 per cent generally and deviated little from that level
even in the most depressed years.

Wholesale All reporting lines of wholesale trade ex-
perienced a seasonal decline in sales in
November, but the percentage increases
over November 1935 in all lines but groceries were larger
than the cumulative gains reported this year. Based on
the first 11 months’ business, grocery sales were up six
per cent over last year; drugs and dry goods were up 13

per cent, and hardware sales 12 per cent. In the closing
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months of the year demand for goods from wholesalers ex-
panded considerably as retail trade increased and depleted
stocks were replenished. Collections also have improved
this year.

CONSTRUCTION

Although the construction industry has shown marked
improvenient in the past year in comparison with the period
1932 to 1935, both in this district and the entire country,
conditions are still depressed in relation to years prior to
1930 and a large share of the gain in the past year
represents building financed by public funds. District
figures revealing the portion of total construction financed
by public money are not available, but the accompanying
chart shows the share of total contracts awarded in the
past five years in 37 eastern states that are financed by
public and private funds. While considerable variation is
evident from month to month the average for the entire
period shows that 55.5 per cent of total contracts awarded
represented the spending of public funds and 44.5 per cent
privately-financed construction. Despite the use of public
money in such volume building awards in this district in
1936 were only 40 per cent as large as the average of the
eight years ending with 1930, even though they were 41
per cent ahead of 1935. In this connection, however, while
total contracts awarded have declined in recent months,
largely seasonal, the drop was chiefly in publicly-financed
construction. For three consecutive months more than
half of all contracts awarded were backed by private funds,
according to F. W. Dodge reports.

In November, residential construction in the fourth
district was more than 214 times as great as in the cor-
responding month of 1935 while for the first 11 months
a gain of 60 per cent over last year was reported. Resi-
dential contracts awarded in November were also larger
than in October. Nonresidential building in the latest
month and the year to date showed gains over 1935, with
commercial and factory construction recording the great-
est improvement for the longer period. Public utility
construction in the first 11 months was 80 per cent ahead
of the same interval of 1935, but heavy public works
were down about 25 per cent. Total contracts awarded
in November were 47.5 per cent larger than last year and
at $226,460,000 in the first 11 months, they were 41 per
cent greater than in the same period of 1935.

In the building supply field, cement production was up
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43.2 per cent in 1936 and demand for all materials increased.

Fourth District Business Statistics

Distributors’ inventories are larger than a year ago, but (000 omitted)
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; therwise Specifie ro 3 36 935
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*per individual unit operated.

**Per Individual unit operated.
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Summary of National Business Conditions

By the Board of Governors of the Federal Reserve System
e ensm Production, wage payments, and the distribution of commodities to con-
5o | [NDUSTRIAL PRODUCTION 0 sumers increased considerably from October to November. Wholesale com-
120 LN modity prices have advanced steadily since the end of October.
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Production and Employment

The Board’s index of industrial production, which makes allowance for
changes in the number of working days in the month and for the usual seasonal
variations, was 114 per cent of the 1923-25 average in November, as compared
with 109 per cent in October. Output of both durable and nondurable manu-
factures showed a considerable rise. Production of steel ingots increased fur-
ther to a rate of 79 per cent of capacity in November, and output of automo-
biles also increased. Figures for the first three weeks of December indicate
continued expansion in output of both steel and automobiles. In the plate glass
industry, where there has been a strike, production was sharply reduced in No-
vember, and activity at lumber mills declined, reflecting the effects of the mari-
time shipping strike on the Pacific coast.

Increases in output were reported at meat packing establishments and textile
mills, and sugar meltings and output of tobacco products declined by less than
the usual seasonal amount. At mines, coal production increased and output of
crude petroleum and iron ore showed a smaller than seasonal reduction.

Value of construction contracts awarded, according to F. W. Dodge Cor-
poration figures, continued at about the same rate in November as in October.

Factory employment showed little change from October to November, al-
though a decrease is usual at this season of the year, and the Board’s seasonally
adjusted index advanced to 96 per cent of the 1923-25 average. The number
employed at factories producing durable goods continued to increase, with the
largest expansion in the automobile and machinery industries. There was a
decline in employment at lumber mills and in the glass industry. In the non-
durable goods industries as a group employment showed a smaller decline than
is usual in November. At shoe factories and establishments producing wearing
apnarel smaller than seasonal declines were reported and there were increases
in employment at cotton and woolen textile mills and at meat packing plants.

Distribution

Department store sales increased substantially in November, and there was
also a rise in sales at variety stores and at chain grocery stores. Sales by gen-
eral merchandise stores and mail order houses serving rural areas declined from
the high level reported for October.

Freight-car loadings showed a smaller than seasonal decrease in November.

Commodity Prices

The general level of wholesale commodity prices continued to advance
from the middle of November to the third week of December. There were sub-
stantial increases in the prices of wheat, flour, nonferrous metals, and rubber.
Prices of wool, cotton yarns, and worsted yarns advanced somewhat further
and cotton, pig iron, and steel scrap prices also increased in this period.

Bank Credit

The reserve position of member banks in recent weeks has been influenced
largely by temporary seasonal developments in connection with holiday currency
requirements and mid-December financing by the United States Treasury.

Notwithstanding the increased demand for currency for Christmas shop-
ping, there was a further growth in demand deposits at weekly reporting mem-
ber banks through the first half of December, reflecting additions to monetary
gold stock, as well as a sharp increase in bank loans.

At reporting banks outside New York City holdings of Government
securities increased by $140,000,000 in the four weeks ending December 16,
while at New York City banks they showed a further small decline. There
was an increase of $100,000,000 in loans to brokers and dealers in securities in
New York City, largely for the purpose of buying United States Government
securities. Commercial loans showed a further increase of $150,000,000, carry-
ing the total volume of such loans to a level $800,000,000 higher than a year ago.
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