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Industrial operations in the fourth district in January
were at a higher rate than in December, even allowing for
usual changes, and the volume of trade declined by a less-
than-seasonal amount. The upward movement, however,
was not so sharp as in December, and in the first half of
FFebruary there was a slowing-down in some lines, al-
though declines have been slight and not so noticeable in
this section as in some parts of the country because oper-
ations in the automobile industry continued to expand in
the period.

The greater part of the expansion in the past two months
was due more to the automobile industry than to any
other single factor. Production in January was 292,765
units, the highest for that month since 1929, A further
expansion in plant activity was reported in the first three
weeks of February, but when allowance is made for the
fact that assembly plant operations generally increase at
a rapid rate at this time of year, the Annalist’s weekly in-
dex of production showed little change in February and
was only slightly under the average for the three years
1927-1929.

Demand for parts and automobile steel has been un-
usually heavy and orders in mid-February kept local plants
operating at much higher levels than prevailed a year ago.
Steel finishing and fabricating mills in some cases were
running at capacity levels and glass factories reported a
prodnetion increase of about 20 per cent from last year.
Tire plants reported a good volume of orders for original
cquipment, but sales of replacement tires to dealers were
down slightly from a year ago.

While operations at steel finishing mills in mid-Febru-
ary continued at approximately the high rate of January,
steel ingot production declined in the first three weeks;
in the latest weekly period output was estimated to be 50
per cent of capacity. The falling-off was not widespread
and raw steel stocks have declined. Makers of agricultural
implements rank next to the automobile industry in de-
mand for steel, and miscellaneous users have increased
specifications recently. The railroad and construction in-
dustries continue to take only limited quantities.

Electric power production in the first half of February
was about nine per cent above a year ago in this section
and employment in January in Ohio showed a contrary-
to-seasonal increase from December. Compared with a
yvear ago there were 9.1 per cent more employes at over 700
factories in this district than a year ago at that time.

Coal production In this district in January exceeded
any similar month since 1929, and an increase of eight per
cent from last year was reported. Shoe factories in this
section were unusually active in January and output was
40 per cent greater than in January 1934, and up 14 per
cent from December,

Retail trade in January in Ohio declined less than sea-
sonally from December; buying prior to January 27, the
effective date of the three per cent sales tax, particu-
larly of the more expensive types of merchandise, was
in considerable volume, Dollar sales at fourth district
department stores were 14.5 per cent larger than in Jan-
uary 1934, and the seasonally adjusted index of daily
average sales was 77.4 per cent of the 1923-1925 monthly
average, compared with 74.1 in December. This was high-
er than since 1931. Wholesale sales of groceries and dry
goods were larger in January than a year ago, but de-
clines were shown in other reporting lines,

Total construction contracts awarded continue in limited
volume and in January they were considerably under a
year ago. Residential construction, however, showed a little
improvement both in January and the first half of Febru-
ary.

The number of commercial failures remains under the
corresponding month of the preceding year; there was a
seasonal increase from December. New life insurance sales
in Ohio and Pennsylvania were up 36 per cent in Janu-
ary from the corresponding month of 1934, and dollar
sales were larger than in any similar month since 1931.
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2 THE MONTHLY BUSINESS REVIEW

FINANCIAL

Little change was evident in the condition of reporting
member banks in leading cities of the fourth district in the
four weeks ended February 20 or at the Federal Reserve
Bank of Cleveland in the same period. Deposits increased
slightly, but the volume of credit extended remained at ap-
prroximately the levels of the past several months.

Although the volume of trade and industrial activity
increased in January, debits to individual accounts at
banks in principal cities in the four weeks ended IFeb-
ruary 20 were only ten per cent larger than in the same
period of 1934, This compared with a gain of about 25 per
cent in the four previous weeks.

Savings deposits at selected banks throughout the dis-
trict declined slightly in January, but a drop has occurred
at this season of several recent years. At the month end,
however, savings deposits were 5.6 per cent larger than a
vear ago.

Reserve Bank Credit. There was a slight increase in
the volume of bills discounted for fourth district member
banks in late January and the first week of February, but
a falling-off occurred in the two following weeks. On the
latest date total bills discounted were $409,000 compared
with $3,595,000 a year previous. Industrial advances to
rrovide working capital showed a slight expansion in the
four weeks ended February 20 and commitments to make
advances also increased in the period. On the latest date
actual advances were $1,217,000 and commitments were
$1,326,000. The volume of acceptances and Government
securities held by this bank was unchanged in the four
latest weeks,

There was an increase of $6,009,000 in the volume of
this bank’s note circulation between January 23 and Feb-
ruary 20, but in most past years some expansion has oc-

~curred at this season, This bank’s liability for note cir-
culation on the latest date was about $10,000,000 less than
a-year ago.

Since the beginning of the year reserve deposits of
member banks have increased about $20,000,000, but the
major share of the gain occurred in the first three weeks
of February. Part of this reflected a rise in deposits at
member banks, but the rest represented excess reserves.
In January ihese excess reserves averaged $129,445,000,
a decrease of $4,000,000 from the daily average of Decem-
ber. Last year at this time excess reserves of fourth dis-
trict banks were §$75,000,000. The ratio of total reserves
to deposit and note liability combined was 68.2 in late
February, compared with 66.1 on the corresponding date
in 1934.

Member Bank Credit. At reporting member banks in
leading cities of the district time deposits increased quite
sharply in the four weeks ended February 20. The $13,000,000
rise to $451,000,000 was well distributed throughout the
period and these deposits were slightly higher than a year
ago. Demand deposits fluctuated in recent weeks, but at
$706,000,000 on the latest reporting date they compared
with $560,000,000 on the corresponding date of 1934.
Government deposits at thess banks declined in the period
and were considerably smaller than a year ago.

Total credit extended by these weekly reporting member
hanks showed a slight increase in the four latest weeks.
Investments in other than Government securities rose $5,-
€00,000 to $192,000,000 in the period, but holdings of

Government securities were unchanged. The volume of
loans outstanding at these banks continued to show a
downward trend, but the decline was almost entirely due
to a reduction in loans on securities. Loans on real estate
and “all other” (largely commercial) loans were approxi-
mately the same in late February as four weeks earlier.

MANUFACTURING, MINING

The iron and steel industry appeared to
be marking time in mid-February, fol-
lowing the sharp rise in December and
January. The rate of steel ingot production slowed down
and actually fell off in the two weeks ended February 23,
the drop being about five points to approximately 50 per
cent of capacity. This decline occurred at a time when
in most years the rate of production has advanced.

Changes in operating rates at local steel centers in the
prast month were as follows: the Cleveland-Lorain district
dropped from 82 per cent in the week ended January 19
to 77 per cent in the week ended February 16, but ad-
vanced two points in the following week; Wheeling was
down from 90 to 85 per cent; Youngstown was unchanged
at 60 per cent, while at Pittsburgh the rate increased from
33 to 37 per cent. The increase in the last-named center
was significant in that those mills are quite dependent on
the heavier industries for orders.

Sheet and strip mills in the Cleveland district have con-
tinued operating near capacity, wire mills holding at about
60 per cent, and steel bar mills at 50 per cent. At Youngs-
town, finishing mill operations were at a higher rate than
ingot production.

Steel requirements of automobile and parts manu-
facturers, agricultural implement makers, and the leading
producers of household equipment, such as washing ma-
chines and electric refrigerators, continue at high levels
judging by recent shipments. New orders, however, have
fallen off, mainly because these consumers have contracted
for their needs for the remainder of this quarter.

Raw steel production has slowed down moderately, in
keeping with a conservative inventory policy, until finished
steel makers can obtain a better perspective of second
quarter business. Prices on the majority of finished steel
products have been extended for that period, and on March
1 books will be opened for actual commitments. It is im-
rossible to say with any accuracy whether the 55 per cent
rate of production for the entire industry represented the
usual spring peak in operations, but it compared with
about 45 per cent a year ago and a high for last year of
62 per cent in May. Contributing to that peak rate of pro-
duction were sizable railroad orders, and many Govern-
ment building projects at the outset of the year. This year
structural shape awards so far have lacked the stimulus
of public construction, and are only about 85 per cent of
those in the comparable period last year. Railroad buying
has remained at a low ebb, whereas at the beginning of
last year heavy orders were placed for cars and rails. Pub-
lic works’ construction is expected to improve somewhat
as spring approaches, Nevertheless, these two important
consuming interests hold the key to steelworks’ activity
this year.

Pig iron production in January averaged 47,627 gross
tons daily, up 14,466 tons; and total output was 1,476,-
424 tons, an increase of 448,418 tons over December. Both

Iron and
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these gains were the largest for any January in history.
The month’s output was the highest since June 1934. The
increase in the number of blast furnace stacks in opera-
tion to 89 on Januvary 31 was the largest for the month
except January 1920, when the net gain was 23, and
January 1925, with a net increase of 22.

The supply of iron ore on hand at furnaces and Lake
Erie docks on February 1 was only 2.7 per cent less than a
vear ago despite the fact that consimption this past win-
ter was somewhat above that in the winter of 1933-34.

Steel ingot output in January, 2,834,170 gross tons,
was the largest for that month since 1930, and the ton-
rage was only 15 per cent below last year’s peak in May.
Daily average output was 104,969 tons, 35 per cent more
than in December; 44 per cent more than in January 1934;
and 29 per cent over the daily average for all of last year.
The operating rate in January was 47.67 per cent of ca-
pacity, highest siunce last June, when it was 52.68 per cent.

Production of bituminous coal mines in
the fourth district in January, at 13,-
311,000 tons, was up 14.4 per cent from
December and was eight per cent above the first month of
1934. The increase from December was approximately the
same as was reported for the entire country, but it was
greater than seasconal. Output of local mines in Janu-
ary was larger than in any similar month since 1931,

According to reports from producers ithere has been an
increase in coal consumption by railroads and public util-
ities since the first of the year, partly on account of the
weather, and industrial demand improved considerably
in the period. As a result the supply of steam-size coal,
which has been somewhat of a problem to the industry
for some time, was reduced. Demand for domestic grades
of coal, while irregular, has been fairly heavy, reflecting
the fact that many householders bought coal this winter
only as it actually was needed.

Stocks of bituminous coal in hands of commercial con-
sumers and retailers on January 1 were reported to be
34,440,000 tons. In terms of day’s supply on hand, which
is calculated at the rate of consumption for each period
of the year, these stocks were 27 per cent less than at the
beginning of the winter quarter, but were approximately
the same as a year ago. 'The total supply of coal above
ground was actually 4.1 per cent larger than at the be-
ginning of 1934, but more coal is being used currently
than at this time last year.

Activity at fourth district mines in the first half of

Coal
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ket, so far as prices are concerned, was very much con-
fused. Current quotations for bituminous coal and coke
are somewhat higher than they were at this time in 1934.

Automobiles Activity in the automobile industry in
January was at the highest rate for that
month since 1929, and the Federal Re-
serve Board’s index, after allowing for seasonal variations,
was 105 per cent of the 1923-1925 monthly average. This
was unchanged from December, but compared with 56 per
cent in January 1934. Output in the month was 292,765
cars and trucks, according to the Department of Commerce.
This was an increase of 86.6 per cent from January 1934
and was 20 per cent larger than the average January pro-
duction of the preceding ten years. The gain in produe-
tion from December was 60 per cent. While output of
most factories continued to increase in the first three
weeks of February the fact that automobile production
generally expands quite rapidly at this season of the year
offset most of the gain, and the Annalist’s weekly adjusted
index in the first three weeks of February was slightly below
the average for January. However, automobile production
for the year to date, according to Cram’s reports, has aver-
aged 50 per cent above the corresponding period of 1934.

In the third week of February output was reported to
be over 82,000 units. This compared with 64,000 units in
the corresponding week of 1934 and only three producers
were operating at lower rates than in the preceding week;
all other companies either maintained or increased sched-
ules,

Passenger car production in January was 229,199 unitg,
a gain of more than 100 per cent from the first month of
1934 and an increase of 79 per cent from December, Truck
production, which in the closing months of 1934 showed
larger increases from corresponding periods of the pre-
ceding year than did passenger car output, was up 47 per
cent in January from a year ago. Actual output was 63,-
566 units, a gain of 15 per cent from December,

Retail sales of cars in January exceedcd trade expecta-
tions in many cases and a shortage of low-priced carsg
was reported in many sections. The dollar volume of re-
tail financing of new passenger car sales was 85 per cent
larger in January than in the same period of 1934, and
&8 per cent larger than in the opening month of 1933;
compared with December 1934, an increase of 41 per cent
was shown, The increage in financing from a year ago was
slightly less than the rise in passenger car production in
the period.

In the fourth district, and particularly in Ohio, dealers
reported the largest volume of passenger car orders for
that month on record. The impending three per cent sales
tax was responsible for the placing of a large number of
orders, but in many cases buyers were not taking deliveries
until later this year. Nevertheless new passenger car reg-
istrationg in Ohio in January were nearly twice as large
as in December and were three times as large as in Jan-
uary 1934. The five-year average December-to-January
change in the number of new passenger car registrations
was a reduction of 23 per cent.

Operations at rubber and tire plants in
this district in January were up quite
sharply compared with both the preced-
ing month and a year ago and according to reports the

Rubber
and Tires
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improvement continued in the first half of February. The
increase in activity was considered in the trade to be some-
what abnormal; it was due entirely to the sharp rise in
demand for original equipment tires from the automobile
industry. Sales of tires for replacement were reported to
be slightly under last year at this time.

Employment at 18 factories engaged in the production
of rubber products which report regularly to the Ohio
State Univergity Bureau of Business Research was three
per cent higher than in the closing month of 1934 and
five per cent higher than in January last year. The gain
in the latest month compared with a five-year average
decline for that period of 0.8 per cent.

Crude rubber consumption in January by manufacturers
throughout the country amounted to 47,103 tons, com-
pared with 36,662 tons in December. This was an increase
of 28.5 per cent and consumption in the latest month was
about 20 per cent greater than in January, 1934. Accord-
ing to statistics released by the Rubber Manufacturers’
Association, more rubber was consumed in January than
was imported, but imports, at 42,059 long tons, were up
44 per cent from December; however, they were nine
per cent under January, 1934, As a result of these changes,
domestic stocks of crude rubber on hand, at 388,150 long
tons on January 31, compared with 400,276 tons at the
end of 1934 and were 6.7 per cent smaller than on Janu-
ary 31, 1934,

Tire production in December, the latest month for which
complete figures are available, was 22.6 per cent greater
fhan in December, 1933, and output was larger than in
any month since June. As in October and November, pro-
duction exceeded shipments, and inventories in hands of
manufacturers have increased since September, the gain
being approximately 12 per cent. Excluding 1932 and 1933,
tire inventories either declined or showed little change in
the closing months of the year

A sharp increase in production at cloth-
ing factories in this district occurred in
January in contrast with little change
at this season of recent years. The expansion was due
partly to the fact that the delayed delivery of textiles from
woolen mills, a result of the strike last fall, prevented obp-
erators from starting work on spring models as early as
usual. Employment at 34 local concerns increased seven
per cent from December and was slightly above a year
ago. At men’s clothing factories the gain in employment
was 15 per cent from December to January and there were
7.6 per cent more employees at these plants than in the
first month of 1934. Some manufacturers reported a large
enough volume of orders on hand to insure near capacity
operations throughout the spring season.

Wholesale prices on spring lines were reported to be
¢lightly higher than last year and a rise in retail prices of
men’s apparel at department stores throughout the coun-
try was evident. Prices of women’s apparel, according to
Pairchild’s retail price index, were slightly lower on Feb-
ruary 1 than a year previous.

Operations at textile plants, particularly those engaged
in the production of woolen materials, continued at a high
rate in January and cotton consumption by domestic mills
in the entire country in the period was higher than in any
similar month since 1930, Raw cotton prices in mid-Feb-
ruary were approximately the same as a year ago.

Clothing

Other
Manufacturing

Most of the smaller industries in the dis-
trict reported increases in operations in
late January and the first part of Feb-
ruary of somewhat greater than seasonal proportions. Siz-
able gains from a year ago were shown in most lines and
employment and payrolls have expanded.

Auto Parts, Accessories. The unusual rate of activity
in the automobile industry was, of course, reflected in op-
erations at local parts and accessory factories in January
and, according to reports, output of these plants in the
first half of February was at a higher rate than in the pre-
ceding month and compared very favorably with the cor-
responding period of 1934. Employment in January at
35 plants reporting regularly to the Ohio State University
Bureau of Business Research was up approximately seven
per cent from December, whereas the five-year average in-
crease for this period was 4.3 per cent. In contrast with
a year ago employment showed a gain of 32 per cent and
the index in the latest month was 109 per cent of the
monthly average of 1926. Increases in January shipments
of parts to assembly plants ranged upward from 50 per
cent in most cases compared with a year ago.

Brick and Tile. Little change was reported in the brick
and tile industry in this district or other parts of the coun-
try in the latest month and output continues to be only a
fraction of capacity.

China, Pottery. Favorable reports regarding sales, op-
erations, and shipments in January and the first half of
February were received from local china and pottery man-
ufacturers. Employment in January compared favorably
with a year ago and current prices are up slightly, but
raw material costs have increased considerably in the
period. Several local concerns have reported sizable plant
expansions or rebuilding programs in the past few weeks.

Electrical Supplies. Sales of electrical supplies, partic-
ularly household articles, increased in Jarnuary compared
with the preceding year and orders for industrial ma-
chinery also improved, but activity in the public utility
field continued at a low level. Companies engaged in this
general type of work reported an increase of 2.1 per cent
in employment in January compared with December and
a gain of 6.5 per cent from last year, with an increase of
40 per cent from the monthly average of 1926.

Glass. Demand for plate and safety glass in January
was extremely heavy as a result of the high rate of activ-
ity at automobile assembly plants. Most plate glass fae-
tories consequently were operating at capacity, which was
an increase of approximately 20 per cent from last year.
Demands from the building trade are at a minimum and
contribute very little to the present rate of activity., Sales
of containers and molded glassware continued above a
year ago and prices are more stabilized than they were
at this time last year.

Hardware. Sales of hardware in January increased
from the preceding month and last year, and operations at
local plants showed a corresponding improvement, While
much of the activity has resulted from the increase in au-
tomobile production, sales to miscellaneous manufacturers,
including makers of farm iraplements, have improved also.

Machinery, Machine Tools. Machine tool orders re-
ceived in January from domestic corporations were slight-
ly larger than in December and better than in any corre-
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sponding month since 1930. Compared with a year ago the
gain was substantial. Inquiries received in the first half
of February, according to reports, were numerous, but
crders actually placed were somewhat limited. Sales of
small tools in January were considerably larger than in
the first month of 1934 and employment at local plants
showed an increase of from ten to fifteeu per cent in most
cases. Sales of foundry equipment in January were some-
what larger than in December and a sizable gain from last
yvear was reported.

Paint. Sales of paint in January compared quite fa-
vorably with December and a year ago, although consid-
erable variation was reported in the type of sales, The
largest gain was shown in sales of industrial paints, with
a slight improvement reported in sales of materials used
for maintenance purposes and a decline in demand for
household paints. The industry as a whole, several im-
portant units of which are located in this district, enjoyed
a better volume of sales in 1934 than for several years.
The accompanying chart shows monthly dollar sales of
paints, varnish and lacquer products as reported by about
600 manufacturers to the Department of Commerce for
the past three years. Sales in each month of 1934 were
larger than in the corresponding month of 1933 and 1932,
and the gain in total sales for the entire year was 26.¥
per cent from 1933 and 38.9 per cent over 1932. Employ-
ment and payrolls have shown sizable increases, although
the gains were not so large as in total sales, judging by
the indexes of the Bureau of Labor Statistics. Factors
which have stimulated demand for paint in recent months
and continue to influence activity in the industry have
been the various programs of the Federal Housing Ad-
ministration, which have encouraged home modernization
and renovizing, the increased activity in the automobile
industry, and the slight improvement in general manu-
facturing, Prices of raw paint materials, particularly oils,
are higher than a year ago, but zinc and lead prices in the
latest month were slightly lower than at this time last
year.

Paper, Boxboard. Production of fine paper, including
stationery, so far this year has been about tem per cent
higher than in the corresponding period of 1934, De-
mand for boxboard and paper containers has been quite
satisfactory, althcugh slightly less than was expected
by some manufacturers. Prices are littie changed from
a year ago.

Shoes. Shoe factories in the fourth district in Janu-
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ary were very active and production in the month at 24
factories (preliminary) was 41 per cent ahead of the
same period of 1934 and larger than in any similar month
since 1929. Dollar sales in January in this distriect at
reporting department stores were slightly above a year
ago, but reports for other sections of the country in-
dicated a falling-off because of the unfavorable weather
prevailing in most areas of the country., Current shoe
prices are slightly higher than at this time last year,
but the cost of both raw materials and labor was greater
in the early part of 1935 than a year ago.

TRADE

Retail Retail trade in Ohio in January was
stimulated by the imminence of the
three per cent sales tax which became
effective January 27. Buying throughout the state was
in larger volume than in other sections of the distriet
or the entire country. Gains at gtores in principal Ohio
cities ranged from 14 to 31 per cent in January com-
rared with a year ago, the average increase being 21.8 per
cent, whereas dollar sales at Pittsburgh stores were ap-
proximately the same as in January last year and a de-
cline of four per cent was reported in Wheeling. In the
¢ntire country department store sales in January were
four per cent larger than in the opening month of 1934.

January dollar sales in the fourth district averaged
14.5 per cent larger than in 1934, and the decline from
December was somewhat less than seasonal, The ad-
justed index of daily average sales rose to 77.4 per
cent of the 1923-1925 monthly average compared with
74.1 per cent in December, A rise of eight points in this
index has occurred in the two most recent months and ian
the latest period it was higher than since 1931.

While gains were shown in the majority of the prin-
cipal departments at reporting stores, increases were most
pronounced in the furniture and house furnishings de-
partments, Sales of electrical appliances were 46 per
cent larger in January than a year ago; furniture sales
were up 42 per cent and other house furnishings 24
per cent, Sales of furs, linens and domestics, and toilet
articles were considerably larger in January than a year
ago.

There was rather a sharp increase in the volume of
credit sales in January, the ratio of all credit to total
sales in the month being 58.7 per cent compared with
53.5 per cent in December and 55 per cent in January
1934. All of the increase was in installment sales, 7.9
per cent of total sales made in the month being of this
type. Collections in January improved slightly, 37.8 per
cent of all accounts receivable on January 1 being paid in
the month., This was an increase both from December and
January 1934. Collections on both regular and install-
ment accounts improved in the period.

The dollar value of stocks at department stores was
reduced more than seasonally from December and on
January 31 was 4.9 per cent smaller than on the same
date of 1934, The seasonally adjusted index was 59.6
per cent of the 1923-1925 monthly average compared
with 61.2 per cent in December, Dollar sales in base-
ment departments of reporting stores were 8.6 per cent
larger in January than a year ago and the percentage of
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basement sales to total sales was somewhat smaller than
in other recent months,

Dollar sales of reporting furniture stores in the dis-
trict were 33 per cent larger in January than a year
previous, and here again the largest increases were shown
by Ohio reporting stores, Chain grocery sales, per indi-
vidual unit operated, were 14 per cent larger in January
than in the opening month of 1934 and chain drug sales
were up 6.1 per cent in the same period. Reporting
wearing apparel stores experienced an increase of 17
per cent in dollar sales in January, while in the fiscal
year ended January 31 an increase of 14.5 per cent was
reported.

There was a somewhat
seasonal increase in dollar sales of
fourth district reporting wholesale
grocery and drug firms in January from the preceding
month, but sales of the latter type were down three per
cent from January 1934, while wholesale grocery sales
were up 14 per cent. Much of this gain, however, rep-
resented higher food prices. Dollar sales of reporting
hardware firms were slightly smaller in January than iun
the same month of 1934, and were down seasonally from
December, Sales of reporting wholesale dry goods firms
in January were 5.6 per cent larger than a year ago, but
a reduction of ten per cent in sales was shown from De-
cember. The dollar value of stocks at reporting stores
was slightly lower on January 31 than on the same
date of the preceding month.

greater-than-
Wholesale

Commodity
Prices

The general level of wholesale prices in
the United States in mid-February was
higher than since 1930 and the gain
since the first of the year has been quite rapid. Compared
with a year ago the Bureau of Labor’s index of 784 com-
modities was up eight per cent, and the rise from the low
point in March 1833 has been nearly 33 per cent.

The accompanying chart, however, shows that the rise
hag not been well distributed; it has been confined chiefly
to two main groups, farm products and foods. The lines
representing the changes in these two groups rose above
all other commodities for the first time since 1931 in the
case of foods and since 1930 so far as farm products were
concerned.

The price index of farm products was 27 per cent higher
than a year ago and the gain from the recent low of early
1933 has been 94 per cent, Food prices, which to a cer-
tain extent have paralleled prices of farm products, have
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increased nearly ten per cent in the past two months, and
are 23 per cent higher than a year ago and 54 per cent
above the low of 1933.

On the other hand the average price of all other com-
modities has shown practically no c¢hange in the past year.
In fact the current index of these prices was slightly under
a year ago and only 18.8 per cent above the low level of
early 1933. The fact that this group has shown only a
moderate rise from the low point and practically no in-
crease in the past year would seem to indicate that much
of the rise in prices has been a result of shortages in the
farm products’ group, particularly in grains and live-
stock, which have caused food prices to advance quite
sharply.

BUILDING

The dollar value of construction contracts awarded in
the fourth district in January was up sharply from Decem-
ber, but was 65 per cent smaller than a year ago. The
unfavorable comparison with last year was due to the fact
that contracts awarded for public works, financed chiefly
by Federal funds, were at their peak in that month, where-
as in January of this year such contracts had a relatively
small value.

Residential contracts awarded in the fourth district in
January compared favorably with December and also with
January 1934; gains of 71 and 98 per cent, respectively,
were shown from those two periods. An increase in resi-
dential construction is somewhat unusual for this season
of the year, but activity of the Federal Housing Adminis-
tration and the fact that building funds at lower rates
than have prevailed for some time are now available
through some banks and also the Federal building and
loan associations, has slightly stimulated activity in this
field, Despite the improvement, however, total volume of
residential construction is still much below the average
of former years. There was an increase in commercial
building and factory construction contracts awarded in
January compared with December and January of last
year., The gain in the latter type of building was chiefly
a result of the awarding of three contracts for new iron
and steel mills, although miscellanecus factory construe-
tion also improved.

A further increase in residential building was reported
in this section in the first half of February and the daily
average dollar value of contracts awarded for non-resi-
dential building in the period, other than public works
and utilities, was slightly larger than in February 1934.

AGRICULTURE

The annual inventory of livestock on farms made by
the crop reporting board of the Department of Agricul-
ture, as of January 1, revealed a decrease in the number
and an increase in the value of each species, compared
with the preceding year. This was the first time on record
when a decline occurred in all types and the composite
decrease for the entire country in the number of animal
units, which makes allowance for the difference in size
and feed requirements of the several species, was approx-
imately 13 per cent. This drop was more than twice as
large as has occurred in any of the past 44 years, and the
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number of animals on farms throughout the entire coun-
try was the smallest since 1900.

Because of an increase in livestock prices in the past
year the total value of all livestock on farms on January 1,
at $3,102,136,000, was about eight per cent higher than
a year ago and the highest since 1931, In the individual
species the increase in the value per head was most
marked in the case of hogs and least in the case of sheep.

In the states of this district there was a slight increase
in the number of horses on farms in the year 1934, but
the value per head and conseqguently the total value in-
creased quite sharply in the period. In Ohio the average
value per horse was reported to be $111 on January 1,
compared with $100 at the beginning of 1934 and $87 in
1933. Corresponding increases were shown in other states,
although the average value per horse in Kentucky and

The number of sheep and lambs on local farms was little
changed on January 1 from a year previous, but the total
value was somewhat greater.

The reduction in the number of swine on fourth district
farms in 1934 was somewhat smaller than in the entire
country, partly because the corn-hog reduction program
of the AAA was not entered into by local farmers with the
enthusiasm shown in some of the other Corn-belt states.
Despite the fact that the number of swine was reduced
approximately 30 per cent in 1934, the total value of those
remaining on farms on January 1 was slightly greater
than a year earlier.

Wholesale and Retail Trade
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Summary of National Business Conditions
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By the Federal Reserve Board

Indusirial output, which had shown a rapid growth in December, in-
creased further in January. Activity in the building industry continued at
a low level. Wholesale commodity prices advanced considerably during Jan-
uary and the first half of February, reflecting chiefly marked increases in the
prices of livestock and livestock products.

Production and Employment

Volume of industrial production, as measured by the Board’s seasonally
adjusted index, increased from 86 per cent of the 1923-25 average in Decem-
ber to 90 per cent in January. Activity in the steel and automobile indus-
tries continued to increase rapidly during January and the early part of Feb-
ruary; in the middle of the month, however, steel production declined. Out-
put of lumber increased in January but was ctill at a low level. At cotton
and woolen textile millg activity showed a considerahle growth while in the
meatpacking industry output declined. Output of crude petroleum increased
further in January and the first half of February.

Factory employment and payrolls increased somewhat between the mid-
dle of December and the middle of January, although a decline is usual at
this season. At automobile factories the volume of employment increased
further by a large amount and there were substantial increases at steel mills,
foundries, and woolen mills. Employment in the meatpacking industry con-
tinued to decline and in January was at about the same level as a year ago.
Among the non-manufacturing industries, the number employed at retail
trade establishments and on construction projects showed declines of a sea-
sonal nature.

Value of construction contracts awarded in January, as reported by the
F. W. Dodge Corporation, was slightly larger than in December but consid-
erably smaller than a year ago, when the volume of public projects was ex-
ceptionally large. The value of contracts awarded for residential building
in the three months from November to January was about the same as in the
corresponding periods of the two preceding years.

Distribution

Freight-car loadings showed a seasonal growth in January. At depart-
ment stores the volume of business declined soniewhat more than is usual
after the Christmas holidays.

Commodity Prices

The general level of wholesale commodity prices, as measured by the
index of the Bureau of Labor Statistics, advanced from 77.9 per cent of the
1926 average in the week ending January 5 to 79.4 per cent in the week
ending February 16. During January prices of cattle and beef showed sub-
stantial increases and in February the price of hogs advanced considerably.
Prices of cotton, grains, and silk showed a decline in January and the first
few days of February, followed by an advance in the middle of the month.

Bank Credit

During the five weeks ended February 20 member bank balances with
the Reserve banks increased by $260,000,000 and their excess reserves rose
to about $2,300,000,000. The principal factors in the increase were an in-
flow of gold from abroad and dishursements by the Treasury of funds pre-
viously held as cash or on deposit with the Federal Reserve banks.

Net demand deposits of weekly reporting member banks in leading cities
inereased by more than $200,000,000 in the four weeks ended February 13.
Total loans and investments of these banks showed no significant changes
during the period. Slight declines occurred in loans on securities and in
holdings of direct obligations of the United States Government, while other
loans and other securities increased somewhat.

Yields on United States Government securities declined slightly fur-
ther and other open market money rates continued at a low level.





