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In d u s tria l o perations in the fo u rth  d is tr ic t in Ja n u a ry  

were a t  a  h ig h e r ra te  th an  in Decem ber, even allow ing for 
u sual changes, and  the  volum e of tra d e  declined by a  less- 
than-seasonal am ount. The upw ard  m ovem ent, how ever, 
was no t so sharp  as in D ecem ber, and  in the  first h a lf  of 
F eb ru a ry  th e re  was a slow ing-dow n in some lines, a l­
though  declines have been s ligh t and  no t so no ticeab le in 
th is section as in some p a rts  of the  coun try  because oper- 
ations in the  autom obile in d u s try  continued  to expand in 
the period.

The g re a te r  p a r t of the  expansion in  th e  p ast two m onths 
was due m ore to th e  au tom obile in d u s try  th an  to  any 
o th er single factor. P roduc tion  in Ja n u a ry  was 292,765 
units, the  h ighest for th a t  m onth  since 1929. A fu r th e r  
expansion in p la n t activ ity  was rep o rted  in the  first th re e  
w eeks of F eb ru ary , b u t w hen allow ance is m ade for the  
fact th a t assem bly p la n t operations genera lly  increase a t 
a rapid rate a t th is tim e of year, the  Annalist’s weekly in­
dex of production  show ed lit tle  change in F eb ru a ry  and  
was only sligh tly  u n d e r the  average for the  th re e  years 
1927-1929.

D em and for p a rts  and  au tom obile steel has been u n ­
usually  heavy and  o rders in m id -F eb ru ary  kep t local p lan ts 
o pera tin g  a t m uch h ig he r levels th a n  prevailed  a y ear ago. 
S teel finishing and  fab rica ting  m ills in  some cases were 
ru n n in g  a t capacity  levels and  g lass facto ries rep o rted  a 
production  increase  of abou t 20 per cen t from  la s t year. 
T ire p lan ts rep o rted  a good volum e of o rders for o rig inal 
equipm ent, b u t sales of rep lacem ent tire s  to dealers w ere 
down sligh tly  from  a y ear ago.

W hile operations a t  steel finishing m ills in m id -F ebru ­
a ry  continued  a t approxim ately  th e  h igh  ra te  of Jan u a ry , 
steel ingo t p roduction  declined in  th e  first th re e  w eeks; 
in th e  la te s t w eekly  period o u tp u t w as estim ated  to be 50 
per cen t of capacity . The falling-off w as no t w idespread  
and raw  steel stocks have declined. M akers of ag ricu ltu ra l 
im plem ents ran k  next to the  au tom obile ind us try  in  de­
m and fo r steel, and  m iscellaneous u sers have increased  
specifications recently . The ra ilro a d  and  construction  in ­
d ustries  continue to tak e  only lim ited  quan tities .

E lec tric  pow er p roduction  in the  first h a lf  of F eb ru a ry  
was ab ou t n ine per cen t above a y ear ago in th is  section 
and  em ploym ent in Ja n u a ry  in  Ohio show ed a contrary- 
to-seasonal increase  from  D ecem ber. C om pared w ith  a 
year ago th e re  w ere 9.1 p er cen t m ore em ployes a t over 700 
facto ries in th is  d is tr ic t th a n  a y ea r ago a t  th a t  tim e.

Coal p roduction  in  th is  d is tr ic t in  Ja n u a ry  exceeded 
any  sim ilar m onth  since 1929, and  an  increase  of e ig h t per 
cen t from  la s t y ear w as rep o rted . Shoe fac to ries in  th is  
section w ere unusually active in  Ja n u a ry  and  o u tp u t was 
40 per cen t g re a te r  th a n  in Ja n u a ry  1934, and  up 14 per 
cen t from  Decem ber.

R eta il tra d e  in Ja n u a ry  in  Ohio declined less th a n  sea­
sonally  from  D ecem ber; buying  p rio r to  Ja n u a ry  27, th e  
effective da te  of the  th re e  per cen t sales tax , p a rtic u ­
la rly  of th e  m ore expensive types of m erchandise, was 
in considerab le volum e. D ollar sales a t  fo u rth  d is tr ic t 
d epa rtm en t s to res w ere 14.5 per cen t la rg e r  th a n  in  J a n ­
uary  1934, and th e  seasonally  ad ju s ted  index of daily  
average sales w as 77.4 per cen t of the  1923-1925 m onth ly  
average, com pared w ith  74.1 in Decem ber. T his was h ig h ­
er th an  since 1931. W holesale sales of g roceries and  dry  
goods w ere la rg e r  in Ja n u a ry  th a n  a year ago, b u t de­
clines w ere show n in o th er rep o rtin g  lines.

Total construction  co n trac ts  aw arded  continue in lim ited  
volum e and  in Ja n u a ry  they  w ere considerab ly  u nd er a 
year ago. R esiden tia l construction , how ever, show ed a little  
im provem ent both  in Ja n u a ry  and  the  first h a lf  of F eb ru ­
ary.

The num ber of com m ercial fa ilu re s rem ains u nd er the 
corresponding  m onth  of the  preced ing  y ear; th e re  w as a 
seasonal increase from  Decem ber. New life insu rance  sales 
in Ohio and  P ennsy lvan ia  w ere up 36 per cen t in J a n u ­
ary  from  the co rresponding  m onth  of 19 34, and  d o llar 
sales w ere la rg e r  th a n  in  any  sim ilar m onth  since 1931.
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FINANCIAL

L ittle  change was ev iden t in the  condition  of rep o rting  
m em ber banks in lead ing  cities of the fou rth  d is tr ic t in the 
fou r w eeks ended F eb ru a ry  20 or a t the  F ed era l R eserve 
B ank of C leveland in the  sam e period. D eposits increased 
sligh tly , bu t the  volum e of c red it extended rem ained  a t a p ­
proxim ately  the  levels of the  p ast several m onths.

A lthough  the  volum e of trad e  and  in d u s tria l activ ity  
increased  in Jan u a ry , deb its to ind iv idual accounts a t 
banks in p rincipa l cities in the  fou r w eeks ended F eb ­
ru a ry  20 w ere only ten  per cent la rg e r than  in the  sam e 
period of 1934. This com pared w ith  a gain  of abou t 25 per 
cen t in the  fou r previous weeks.

Savings deposits a t  selected  banks th ro u g h o u t the  d is­
tr ic t declined sligh tly  in Jan u a ry , b u t a drop has occurred  
a t th is  season of several recen t years. At the  m onth  end, 
how ever, savings deposits w ere 5.6 per cen t la rg e r th an  a 
y ear ago.

R eserve B ank  C redit. T here  w as a s ligh t increase in 
the  volum e of bills d iscounted  for fo u rth  d is tr ic t m em ber 
banks in la te  Ja n u a ry  and  the  first week of F eb ruary , bu t 
a falling-off occurred  in the  two follow ing weeks. On the 
la te s t date  to ta l bills d iscounted  w ere $409,000 com pared 
w ith  $3,595,000 a year previous. In d u s tria l advances to 
provide w orking  cap ita l show ed a sligh t expansion in the  
fou r w eeks ended F eb ru a ry  20 and com m itm ents to m ake 
advances also increased  in the  period. On the  la te s t date 
ac tu a l advances w ere $1,217,000 and  com m itm ents w ere 
$1,326,000. The 'volume of acceptances and  G overnm ent 
securities held  by th is  bank was unchanged  in the  four 
la te s t weeks.

T here w as an  increase of $6,000,000 in the  volum e of 
th is  b a n k ’s note c ircu lation  betw een Ja n u a ry  2 3 and  F eb ­
ru a ry  20, b u t in m ost past years som e expansion has oc­
cu rred  a t th is  season. This b a n k ’s liab ility  for note c ir­
cu lation  on the  la te s t da te  was abou t $10,000,000 less th an  
a y ear ago.

Since the  beginning  of the  y ea r reserve deposits of 
m em ber banks have increased  abou t $20,000,000, b u t the  
m a jo r sh are  of the  gain  occurred  in the  first th ree  w eeks 
of F eb ru ary . P a r t  of th is  reflected a rise  in deposits a t 
m em ber banks, b u t the  re s t rep resen ted  excess reserves. 
In  Ja n u a ry  these excess reserves averaged  $129,445,000, 
a decrease of $4,000,000 from  the daily  average of Decem ­
ber. L ast y ear a t  th is  tim e excess reserves of fo u rth  d is­
tr ic t  banks w ere $75,000,000. The ra tio  of to ta l reserves 
to  deposit and  note liab ility  com bined was 68.2 in la te  
F eb ru ary , com pared w ith  66.1 on the  co rresponding  date  
in 1934.

M em ber B an k  C red it. A t rep o rtin g  m em ber banks in 
leading cities of the d is tric t tim e deposits increased quite 
sharply  in the four weeks ended F eb ruary  20. The $13,000,000 
rise  to $451,000,000 w as w ell d is tr ib u ted  th ro u g h o u t the  
period  and  these  deposits w ere sligh tly  h ig he r th a n  a year 
ago. D em and deposits fluc tuated  in recen t weeks, b u t a t 
$706,000,000 on the  la te s t rep o rtin g  date  they  com pared 
w ith  $560,000,000 on the  co rresponding  da te  of 1934. 
G overnm ent deposits a t  these  banks declined in th e  period 
and  w ere considerab ly  sm alle r th a n  a y ear ago.

T otal c red it extended by these  w eekly rep o rting  m em ber 
b anks showed a s ligh t increase  in the  fou r la te s t weeks. 
Investm en ts in o th er th a n  G overnm ent securities rose $5,- 
C00,000 to  $192,000,000 in  th e  period, b u t ho ldings of

G overnm ent securities w ere unchanged . The volum e of 
loans o u ts tan d in g  a t these banks continued  to show  a 
dow nw ard tren d , bu t the  decline was alm ost en tire ly  due 
to a reduction  in loans on securities. Loans on rea l e s ta te  
and “ all o th e r” (la rge ly  com m ercial) loans w ere approxi­
m ately  the  sam e in la te  F eb ru a ry  as fou r w eeks earlie r.

MANUFACTURING, MINING
Iro n  and  The iron  and  steel in d u s try  appeared  to
Steel be m ark ing  tim e in m id -F ebruary , fol­

low ing the  sharp  rise in D ecem ber and 
Jan u a ry . The ra te  of steel ingot p roduction  slow ed down 
and ac tu a lly  fell off in the  two w eeks ended F e b ru a ry  23, 
the  drop being abou t five points to approxim ately  50 per 
cen t of capacity . This decline occurred  a t a tim e when 
in m ost years the  ra te  of p roduction  has advanced.

Changes in opera ting  ra te s  a t local steel cen ters in the  
past m onth  w ere as follow s: the  C leveland-L orain  d is tr ic t 
dropped from  82 per cen t in the  w eek ended Ja n u a ry  19 
to 77 per cen t in the  week ended F eb ru a ry  16, b u t ad ­
vanced two points in the  follow ing w eek; W heeling  was 
down from  90 to 85 per cen t; Y oungstow n was unchanged  
a t 60 per cent, w hile a t P ittsb u rg h  the ra te  increased  from  
33 to 37 per cent. The increase in the  last-nam ed  cen ter 
was significant in th a t those m ills a re  quite  dependent on 
the  heav ier ind us tries  for o rders.

Sheet and  s trip  m ills in  the  C leveland d is tric t have con­
tinued  o pera ting  n ea r capacity , w ire m ills ho ld ing  a t  abou t 
6 0 per cent, and  steel b a r m ills a t 50 per cent. A t Y oungs­
tow n, finishing m ill o perations w ere a t  a h ig h e r ra te  th an  
ingot p roduction .

Steel req u irem en ts of au tom obile and  p a rts  m anu ­
fac tu re rs , ag ric u ltu ra l im plem ent m akers, and  the  lead ing  
p roducers of household  equipm ent, such as w ashing  m a­
chines and  electric  re frig e ra to rs , continue a t  h igh  levels 
judg ing  by recen t sh ipm ents. New orders, how ever, have 
fallen  off, m ain ly  because these  consum ers have contracted  
for th e ir  needs for th e  rem aind er of th is  q u a rte r .

Raw  steel p roduction  has slowed down m oderate ly , in 
keep ing  w ith  a conservative inven to ry  policy, u n til finished 
steel m akers can obtain  a b e tte r  perspective of second 
q u a rte r  business. P rices on the  m a jo rity  of finished steel 
p roducts have been ex tended  for th a t  period, and  on M arch 
1 books w ill be opened for ac tu a l com m itm ents. I t  is im ­
possible to say w ith  any accuracy  w h ethe r th e  55 per cent 
ra te  of p roduction  for the  en tire  in d u s try  rep resen ted  the 
usual sp ring  peak in operations, b u t it com pared  w ith  
ab ou t 45 per cen t a year ago and a h igh  fo r la s t y ear of 
62 per cen t in May. C o n tribu tin g  to th a t  peak ra te  of p ro­
duction  w ere sizable ra ilro a d  o rders, and  m any G overn­
m ent build ing  pro jects a t  th e  o u tse t of th e  year. T his year 
s tru c tu ra l shape aw ards so fa r  have lacked  the  stim u lus 
of public construction , and  a re  only abou t 85 per cen t of 
those in the  com parable period  la s t year. R ailroad  buying 
has rem ained  a t a low ebb, w hereas a t  th e  beg inn ing  of 
la s t y ear heavy o rd ers w ere placed fo r cars and  ra ils. P u b ­
lic w o rks’ construc tion  is expected to  im prove som ew hat 
as sp ring  approaches. N evertheless, these  two im p o rtan t 
consum ing in te re s ts  hold  th e  key to stee lw orks’ activ ity  
th is  year.

P ig  iron  p roduction  in  Ja n u a ry  averaged  47,627 gross 
tons daily , up 14,466 ton s; and  to ta l o u tp u t w as 1,476,- 
424 tons, an  increase  of 448,418 tons over D ecem ber. B oth
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these gains w ere the  la rg es t fo r any Ja n u a ry  in h isto ry . 
The m o n th ’s o u tpu t was the  h ig hest since Ju n e  19 34. The 
increase in the  num ber of b last fu rnace  stacks in opera­
tion  to 89 on Ja n u a ry  31 was the  la rg es t fo r the  m onth  
except J a n u a ry  192 0, w hen th e  n e t gain  was 23, and 
Ja n u a ry  1925, w ith  a n e t increase of 22.

The supply of iron  ore on hand  a t  fu rnaces and  L ake 
E rie  docks on F eb ru a ry  1 was only 2.7 per cen t less th a n  a 
year ago despite  the  fact th a t  consum ption  th is  p ast w in­
te r was som ew hat above th a t  in  th e  w in te r of 1933-34.

S teel ingot o u tp u t in  Ja n u a ry , 2,834,170 gross tons, 
was the  la rg est fo r th a t  m onth  since 1930, and  the  to n ­
nage was only 15 per cen t below la s t y e a r’s peak in May. 
Daily average o u tp u t was 104,969 tons, 35 per cen t m ore 
than  in D ecem ber; 44 per cen t m ore th a n  in Ja n u a ry  19 34; 
and  29 per cent over the  daily  average fo r a ll of la s t year. 
The operating  ra te  in Ja n u a ry  w as 47.67 per cen t of ca­
pacity, h ighest since la s t Ju ne , w hen it  was 52.68 per cent.
Coal P roduc tion  of b itum inous coal m ines in

the  fo u rth  d is tr ic t in Jan u a ry , a t  13,- 
311,000 tons, was up 14.4 per cen t from  

D ecem ber and  was e igh t per cen t above the  first m onth  of 
1934. The increase from  D ecem ber was approxim ately  the  
sam e as was rep o rted  for the  en tire  country , b u t i t  was 
g re a te r  th an  seasonal. O u tpu t of local m ines in  Ja n u ­
ary  was la rg e r than  in any sim ilar m onth  since 19 31.

A ccording to rep o rts  from  producers th e re  has been an 
increase in coal consum ption  by ra ilro a d s  and  public u ti l­
ities since the  first of the  year, p a rtly  on account of the  
w ea ther, and  in d u s tr ia l dem and im proved considerably  
in the  period. As a re su lt the  supply  of steam -size coal, 
w hich has been som ew hat of a p roblem  to the  ind ustry  
fo r some tim e, was reduced. D em and fo r dom estic g rades 
of coal, w hile irre g u la r , has been fa irly  heavy, reflecting 
the  fact th a t m any householders bough t coal th is  w in te r 
only as i t  ac tu a lly  was needed.

Stocks of b itum inous coal in hands of com m ercial con­
sum ers and  re ta ile rs  on Ja n u a ry  1 w ere rep o rted  to be 
34,440,0 00 tons. In  te rm s of day ’s supply on hand , w hich 
is calcu lated  a t  the  ra te  of consum ption  for each period 
of the year, these stocks w ere 27 per cen t less th an  a t  the  
beginning  of the  w in te r q u a rte r, b u t w ere approxim ately  
the  sam e as a year ago. The to ta l supply  of coal above 
g round  was ac tu a lly  4.1 per cen t la rg e r  th a n  a t  the  be­
g inn ing  of 19 34, bu t m ore coal is being used cu rren tly  
than  a t th is tim e la s t year.

A ctiv ity  a t fo u rth  d is tr ic t m ines in  the  first h a lf  of 
F e b ru a ry  continued  to show an upw ard  tren d . The m a r­

ket, so fa r as prices a re  concerned, was very  m uch con­
fused. C u rren t q uo ta tio ns for b itum inous coal and coke 
are  som ew hat h ig he r th a n  they  w ere a t th is  tim e in 19 34.
A utom obiles A ctiv ity  in the  au tom obile in d u s try  in

Ja n u a ry  was a t the  h ig hest ra te  for th a t  
m onth  since 1929, and the  F ed era l R e­

serve B o ard ’s index, a f te r  allow ing for seasonal varia tions, 
was 105 per cen t of the  192 3-1925 m onth ly  average. This 
was unchanged  from  D ecem ber, b u t com pared w ith  56 per 
cent in Ja n u a ry  1934. O u tpu t in the  m onth  was 292,765 
cars and  trucks, accord ing  to the  D epartm en t of Commerce. 
This was an increase  of 8 6.6 per cen t from  Ja n u a ry  1934 
and  was 20 per cent la rg e r  than  the  average Ja n u a ry  p ro ­
duction  of the  preced ing  ten  years. The gain  in p roduc­
tion  from  D ecem ber was 6 0 per cent. W hile o u tp u t of 
m ost facto ries continued  to increase in the  first th re e  
weeks of F e b ru a ry  th e  fact th a t  au tom obile  p roduction  
genera lly  expands qu ite  rap id ly  a t th is  season of th e  year 
offset m ost of the  gain, and the  Annalist’s w eekly ad ju sted  
index in the first th ree  weeks of February  was slightly  below 
the average for Jan u a ry . How ever, autom obile p roduction  
for the year to date, according to Crain’s reports, has aver­
aged 50 per cent above the corresponding period of 1934.

In  the  th ird  week of F eb ru a ry  o u tp u t was reported  to 
be over 82,000 un its. This com pared w ith  64,000 u n its  in 
the  co rresponding  week of 19 34 and  only th ree  producers 
w ere opera ting  a t  low er ra te s  than  in the  preceding w eek; 
all o th er com panies e ith e r m ain ta ined  or increased  sched­
ules.

P assenger car p roduction  in Ja n u a ry  was 22 9,199 un its, 
a gain of m ore th a n  100 per cent from  the first m onth  of 
1934 and an increase of 79 per cen t from  Decem ber. Truck 
production , w hich in the closing m onths of 1934 showed 
la rg e r increases from  corresponding  periods of the p re­
ceding year th a n  did passenger car ou tpu t, was up 47 per 
cent in Ja n u a ry  from  a y ear ago. A ctual o u tpu t was 63,- 
5 66 un its, a gain  of 15 per cent from  Decem ber.

R eta il sales of cars in Ja n u a ry  exceeded tra d e  expecta­
tions in m any cases and  a shortage  of low -priced cars 
was rep orted  in m any sections. The d o llar volum e of re ­
ta il financing of new passenger ca r sales was 85 per cent 
la rg e r in Ja n u a ry  than  in  the  sam e period of 193 4, and  
88 per cent la rg e r th a n  in the  opening m onth  of 1933; 
com pared w ith  D ecem ber 1934, an  increase of 41 per cent 
was shown. The increase  in financing from  a year ago was 
sligh tly  less th a n  the  rise  in passenger car p roduction  in 
the  period.

In  the fo u rth  d is tric t, and  p a rtic u la rly  in Ohio, dealers 
rep orted  the  la rg es t volum e of passenger car o rders for 
th a t m onth  on record. The im pending  th re e  per cent sales 
tax  was responsib le for the  p lacing of a la rge  num ber of 
o rders, bu t in m any cases buyers w ere no t tak in g  deliveries 
u n til la te r  th is  year. N evertheless new passenger car reg ­
is tra tio n s  in Ohio in Ja n u a ry  w ere nearly  tw ice as la rge  
as in D ecem ber and  w ere th re e  tim es as la rge  as in J a n ­
u ary  1934. The five-year average D ecem ber-to-January  
change in the  num ber of new passenger car reg is tra tio ns  
was a reduction  of 23 per cent.
R ubber O perations a t rub be r and  tire  p lan ts in
an d  T ires th is  d is tr ic t in Ja n u a ry  w ere up quite

sharp ly  com pared w ith  both  the  preced­
ing m onth  and  a y ear ago and according to rep o rts  the
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im provem ent continued  in the  first h a lf of F eb ru ary . The 
increase in  ac tiv ity  was considered  in the  tra d e  to be som e­
w hat ab no rm al; i t  was due en tire ly  to th e  sh arp  rise  in 
dem and for o rig ina l equ ipm ent tire s  from  th e  autom obile 
ind ustry . Sales of tire s  fo r rep lacem ent w ere rep o rted  to 
be sligh tly  u n d er la s t y ear a t  th is  tim e.

E m ploym ent a t 18 fac to ries engaged in the  p roduction  
of rub b e r p roducts w hich re p o rt reg u la rly  to  th e  Ohio 
S ta te  U niversity  B u reau  of B usiness R esearch  was th re e  
per cen t h ig he r th an  in  the  closing m onth  of 1934 and  
five per cen t h ig h e r th a n  in  Ja n u a ry  la s t year. The gain 
in the  la te s t m onth  com pared  w ith  a five-year average 
decline fo r th a t  period  of 0.8 per cent.

C rude ru b b e r consum ption  in Ja n u a ry  by m anu fac tu re rs  
th ro ug ho u t the  coun try  am oun ted  to 47,103 tons, com ­
pared  w ith  36,662 tons in  D ecem ber. T his w as an increase 
of 28.5 per cen t and  consum ption  in the  la te s t m onth  was 
abou t 20 per cen t g re a te r  th a n  in Ja n u a ry , 1934. A ccord­
ing to statistics released by the Rubber Manufacturers' 
Association, more rubber was consumed in Jan ua ry  than  
was im ported , b u t im ports, a t  42,059 long tons, w ere up 
44 per cen t from  D ecem ber; how ever, they  w ere n ine 
per cen t u n d er Jan u a ry , 1934. As a re su lt  of these  changes, 
dom estic stocks of crude rub b e r on hand , a t  388,150 long 
tons on Ja n u a ry  31, com pared w ith  400,276 tons a t the 
end of 1934 and  w ere 6.7 per cen t sm alle r than  on J a n u ­
ary  31, 1934.

T ire p roduction  in D ecem ber, the  la te s t m onth  for which 
com plete figures a re  available , was 22.6 per cen t g re a te r  
than  in Decem ber, 1933, and  o u tp u t was la rg e r  th a n  in 
any  m onth  since Ju n e . As in  O ctober and  N ovem ber, p ro ­
duction  exceeded sh ipm ents, and inven to ries in hands of 
m a n u fac tu re rs  have increased  since Septem ber, the  gain 
being approxim ately 12 per cent. Excluding 1932 and 1933, 
tire  inven to ries e ith e r  declined o r showed lit tle  change in 
the closing m onths of the  y ear
C lothing A sharp  increase  in p roduction  a t clo th ­

ing facto ries in th is  d is tr ic t occurred  in 
Ja n u a ry  in co n tra s t w ith  lit tle  change 

a t th is  season of recen t years. The expansion was due 
p artly  to  th e  fac t th a t  the  delayed delivery  of tex tiles from  
woolen m ills, a  re su lt of the  s tr ik e  la s t fall, prevented  o p ­
e ra to rs  from  s ta r tin g  w ork on sp ring  m odels as early  as 
usual. E m ploym ent a t  34 local concerns increased  seven 
per cen t from  D ecem ber and  w as s ligh tly  above a year 
ago. A t m en’s clo th ing  facto ries th e  gain  in em ploym ent 
was 15 per cen t from  D ecem ber to Ja n u a ry  and  th e re  w ere 
7.6 per cen t m ore em ployees a t these  p lan ts  than  in the  
first m onth  of 1934. Some m a n u fac tu re rs  reported  a large 
enough volum e of o rders on h and  to insu re  near capacity  
operations th ro u g h o u t th e  sp ring  season.

W holesale prices on sp ring  lines w ere reported  to be 
sligh tly  h ig he r th a n  la s t y ear and  a rise in re ta il prices of 
m en’s appare l a t  d epa rtm en t sto res th ro u g h o u t the  coun­
try  was evident. P rices of w om en’s appare l, according to 
Fairchild's reta il price index, were slightly  lower on Feb* 
ru a ry  1 th a n  a y ear previous.

O perations a t tex tile  p lan ts, p a rtic u la rly  those engaged 
in th e  production  of w oolen m a te ria ls , continued  a t a h igh  
ra te  in  Ja n u a ry  and  co tton  consum ption by dom estic m ills 
in the  e n tire  coun try  in the  period  was h ig he r th a n  in any 
s im ila r m onth  since 1930. Raw  cotton  prices in  m id-Feb­
ru a ry  w ere approxim ately  the  sam e as a y ear ago.

O ther Most of th e  sm alle r ind us tries  in  th e  dis-
M anufac tu ring  tr ic t  rep o rted  increases in opera tions in  

late Jan u a ry  and the first p a rt of Feb­
ru a ry  of som ew hat g re a te r  th a n  seasonal p roportions. Siz­
ab le gains from  a y ear ago w ere show n in m ost lines and 
em ploym ent and  payro lls have expanded.

A uto  P a r ts , Accessories. The u nu sua l ra te  of activ ity  
in th e  autom obile in d u s try  was, of course, reflected  in  op­
e ra tio ns  a t  local p a rts  and  accessory  facto ries in  Ja n u a ry  
and, accord ing  to reports , o u tp u t of these p la n ts  in  th e  
first h a lf  of F e b ru a ry  was a t  a h ig h e r ra te  th a n  in  th e  p re ­
ceding m onth  and  com pared very  favorab ly  w ith  th e  co r­
responding  period  of 1934. E m ploym ent in  J a n u a ry  a t 
35 p lan ts rep o rtin g  reg u la rly  to th e  Ohio S ta te  U niversity  
B ureau  of B usiness R esearch  w as up approxim ately  seven 
per cen t from  Decem ber, w hereas the  five-year average  in ­
crease fo r th is  period  w as 4.3 per cent. In  co n tra s t w ith  
a year ago em ploym ent show ed a gain  of 32 per cen t and 
the index in  th e  la te s t m onth  was 109 per cen t of the  
m onth ly  average of 1926. Increases in Ja n u a ry  sh ipm ents 
of p a rts  to assem bly  p lan ts  ran ged  upw ard  from  50 per 
cen t in m ost cases com pared w ith  a y ear ago.

B rick  an d  T ile. L ittle  change was rep o rted  in th e  brick  
and  tile  in d u s try  in th is  d is tr ic t or o th e r p a rts  of the  coun­
try  in  the  la te s t m onth  and  o u tp u t con tinues to  be only a 
fraction  of capacity .

C hina, P o tte ry . F avorab le  rep o rts  reg ard in g  sales, op­
era tions, and  sh ipm ents in Ja n u a ry  and  the  first h a lf  of 
F eb ru a ry  w ere received from  local ch ina and  p o tte ry  m an­
u fac tu re rs . E m ploym ent in Ja n u a ry  com pared favorab ly  
w ith  a y ear ago and  c u rre n t prices are  up sligh tly , bu t 
raw  m a te ria l costs have increased  considerab ly  in  the  
period. Several local concerns have rep o rted  sizable p lan t 
expansions or rebu ild ing  p rogram s in  the  p ast few weeks.

E lec trica l Supplies. Sales of e lec trica l supplies, p a rtic ­
u la rly  household  a rtic les, increased  in Ja n u a ry  com pared 
w ith  the  preced ing  y ear and  o rders for in d u s tr ia l m a­
ch inery  also im proved, bu t ac tiv ity  in  the  public u tility  
field continued  a t a low level. Com panies engaged  in  th is  
genera l type of w ork rep o rted  an  increase  of 2.1 per cen t 
in em ploym ent in Ja n u a ry  com pared  w ith  D ecem ber and 
a gain of 6.5 per cent from  la s t year, w ith  an  increase  of 
40 per cen t from  the  m onth ly  average of 192 6.

Glass. D em and fo r p la te  and  safe ty  g lass in  Ja n u a ry  
was extrem ely  heavy as a re su lt  of th e  h igh  ra te  of ac tiv ­
ity  a t au tom obile assem bly  p lants. Most p la te  g lass fac­
to ries consequently  w ere o pera ting  a t  capacity , w hich w as 
an increase  of approxim ately  20 per cen t from  la s t year. 
D em ands from  th e  bu ild ing  trad e  are  a t a m in im um  and  
co n tribu te  very  little  to the  p resen t ra te  of activ ity . Sales 
of con ta iners  and m olded g lassw are continued  above a 
year ago and  prices a re  m ore stab ilized  th a n  they  w ere 
a t th is  tim e la s t year.

H ard w are . Sales of h a rd w a re  in Ja n u a ry  increased  
from  the  p reced ing  m onth  and  las t year, and  opera tions a t 
local p lan ts  show ed a co rresponding  im provem ent. W hile 
m uch of the  ac tiv ity  has resu lted  from  the  increase  in a u ­
tom obile p roduction , sales to m iscellaneous m anu fac tu re rs , 
inc luding  m akers of fa rm  im plem ents, have im proved also.

M achinery , M achine Tools. M achine tool o rd ers  re ­
ceived in Ja n u a ry  from  dom estic co rpo rations w ere s lig h t­
ly la rg e r  th a n  in  D ecem ber and b e tte r  th a n  in  any  co rre ­
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sponding  m onth  since 1930. C om pared w ith  a year ago the  
gain  w as su bstan tia l. Inq u iries  received in th e  first h a lf 
of F eb ru ary , accord ing  to rep o rts , w ere num erous, bu t 
o rders ac tua lly  placed w ere som ew hat lim ited . Sales of 
sm all tools in Ja n u a ry  w ere considerab ly  la rg e r th a n  in 
the  first m onth  of 1934 and  em ploym ent a t local p lan ts 
show ed an  increase of from  ten  to fifteen per cent in m ost 
cases. Sales of found ry  equipm ent in Ja n u a ry  w ere som e­
w hat la rg e r  th an  in D ecem ber and  a sizable gain from  last 
year was reported .

F a in t. Sales of pa in t in Ja n u a ry  com pared quite  fa­
vorably  w ith  D ecem ber and  a y ear ago, a ltho ug h  consid­
erab le  v aria tio n  was rep o rted  in  the  type of sales. The 
la rg est gain  was show n in sales of in d u s tr ia l pain ts, w ith  
a s ligh t im provem ent rep o rted  in sales of m a te ria ls  used 
for m ain tenance purposes and  a decline in  dem and for 
household  pain ts. The in d u s try  as a whole, several im ­
p o rta n t u n its  of w hich are  located  in  th is  d is tric t, en joyed 
a b e tte r  volum e of sales in 1934 th a n  for several years. 
The accom panying c h a rt shows m onth ly  d o lla r sales of 
pain ts, v a rn ish  and lacq uer p roducts as rep orted  by abou t 
600 m a n u fac tu re rs  to  th e  D epartm en t of Com m erce for 
the past th re e  years. Sales in each  m onth  of 19 34 w ere 
la rg e r th a n  in the  co rresponding  m onth  of 1933 and  19 32, 
and the  gain  in to ta l sales fo r the  en tire  year was 26.8 
per cen t from  1933 and  38.9 per cen t over 1932. Em ploy­
m ent and  payro lls have show n sizable increases, a lthough  
the gains w ere no t so la rg e  as in to ta l sales, judg ing  by 
the indexes of the  B ureau  of L abor S tatistics. F ac to rs  
w hich have s tim u la ted  dem and for p a in t in recen t m onths 
and continue to influence activ ity  in th e  in d u s try  have 
been th e  various p rogram s of th e  F ed e ra l H ousing Ad­
m in istra tio n , w hich have encouraged  hom e m odernization  
and  renovizing, th e  increased  ac tiv ity  in the  autom obile 
ind ustry , and  the sligh t im provem ent in genera l m anu­
fac tu ring . P rices of raw  pain t m a te ria ls , p a rtic u la rly  oils, 
a re  h ig h e r th an  a y ear ago, b u t zinc and  lead  prices in the  
la te s t m onth  w ere sligh tly  low er th a n  a t th is  tim e last 
year.

P ap e r, Box board . P roduc tion  of fine paper, inc luding  
s ta tion ery , so fa r  th is  y ear has been abou t ten  per cent 
h igher th a n  in the  co rresponding  period of 19 34. De­
m and for boxboard and  paper con ta iners  has been qu ite  
sa tisfacto ry , a ltho ug h  sligh tly  less th a n  was expected 
by som e m anu fac tu re rs . P rices are  li t tle  changed from  
a y ear ago.

Shoes. Shoe facto ries in the  fo u rth  d is tr ic t in J a n u ­

ary  w ere very  active and  p roduction  in the  m onth  a t 24 
facto ries (p re lim in ary ) w as 41 p er cen t ahead  of the 
sam e period of 1934 and  la rg e r  th an  in  any sim ilar m onth  
since 1929. D ollar sales in Ja n u a ry  in th is  d is tr ic t a t 
rep o rting  d ep a rtm en t s to res w ere sligh tly  above a year 
ago, bu t rep o rts  fo r o th e r sections of the  coun try  in ­
d icated  a falling-off because of th e  unfavorab le  w ea ther 
p revailing  in m ost a reas  of the  country . C u rren t shoe 
prices are  s ligh tly  h ig he r than  a t  th is  tim e la s t year, 
bu t th e  cost of both  raw  m a te ria ls  and  labor was g re a te r 
in the  early  p a r t of 1935 th a n  a year ago.

TRADE
R eta il R eta il trad e  in  Ohio in  Ja n u a ry  was

stim u la ted  by th e  im m inence of the  
th re e  per cen t sales tax  w hich becam e 

effective Ja n u a ry  27. B uying th ro u g h o u t th e  s ta te  was 
in la rg e r volum e th a n  in o th e r sections of the  d is tric t 
or th e  en tire  coun try . Gains a t sto res in p rinc ipa l Ohio 
cities ranged  from  14 to 31 per cen t in Ja n u a ry  com ­
pared  w ith  a y ear ago, the  average increase  being 21.8 per 
cent, w hereas d o lla r sales a t  P ittsb u rg h  sto res w ere ap ­
proxim ately  the  sam e as in Ja n u a ry  la s t year and  a de­
cline of fou r per cen t w as rep o rted  in W heeling. In  the  
en tire  coun try  d ep a rtm en t s to re  sales in  Ja n u a ry  w ere 
fou r p er cen t la rg e r  th an  in the  opening m onth  of 1934.

Ja n u a ry  d o lla r sales in  the  fo u rth  d is tr ic t averaged 
14.5 per cen t la rg e r  th a n  in 1934, arid th e  decline from  
Decem ber w as som ew hat less th a n  seasonal. The ad­
ju s te d  index of daily  average sales rose to 77.4 per 
cen t of th e  192 3-1925 m onth ly  average com pared w ith 
74.1 per cen t in  Decem ber. A rise  of e igh t points in th is 
index has occurred  in  the  two m ost recen t m onths and in 
the  la te s t period it was h ig h e r than  since 1931.

W hile gains w ere show n in th e  m a jo rity  of the  p rin ­
cipal d epa rtm en ts  a t rep o rtin g  sto res, increases w ere m ost 
pronounced in  th e  fu rn itu re  and  house fu rn ish in gs d e­
p artm en ts . Sales of elec trica l appliances w ere 46 per 
cen t la rg e r  in Ja n u a ry  th a n  a year ago; fu rn itu re  sales 
w ere up 42 per cen t and  o th er house fu rn ish in gs 24 
per cent. Sales of fu rs , linens and  dom estics, and to iiei 
a rtic les w ere considerab ly  la rg e r  in Ja n u a ry  th a n  a year 
ago.

T here was ra th e r  a sharp  increase  in  th e  volum e of 
c red it sales in  Ja n u a ry , th e  ra tio  of a ll c red it to to ta l 
sales in the  m onth  being 58.7 per cen t com pared w ith 
5 3.5 per cen t in D ecem ber and  55 p er cen t in  Ja n u a ry  
1334. All of th e  inc rease  w as in  in s ta llm en t sales, 7.9 
per cen t of to ta l sales m ade in  the  m onth  being of th is 
type. Collections in  Ja n u a ry  im proved sligh tly , 37.8 per 

cen t of a ll accounts receivab le on Ja n u a ry  1 being paid  in 
the  m onth . T his w as an  increase  both  from  D ecem ber and 
Ja n u a ry  1934. Collections on both  re g u la r  and  in s ta ll­
m ent accounts im proved in  th e  period.

The d o llar value of stocks a t  d ep a rtm en t sto res was 
reduced m ore th a n  seasonally  from  D ecem ber and  on 
J a n u a ry  31 w as 4.9 per cen t sm alle r th a n  on the  sam e 
date  of 1934. The seasonally  ad ju sted  index w as 59.6 
per cen t of the  1923-1925 m onth ly  average  com pared 
w ith  61.2 per cen t in Decem ber. D ollar sales in b ase­
m ent d epa rtm en ts of rep o rtin g  sto re s w ere 8.6 p er cent 
la rg e r in  Ja n u a ry  th a n  a y ear ago and th e  p ercen tage of
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basem ent sales to to ta l sales was som ew hat sm alle r th an  
in o th er recen t m onths.

D ollar sales of rep o rtin g  fu rn itu re  sto res in  th e  d is­
tr ic t  w ere 33 per cen t la rg e r  in Ja n u a ry  th a n  a year 
previous, and here  again  the  la rg est inc reases w ere shown 
by Ohio rep o rting  sto res. C hain grocery  sales, per ind i­
v idual u n it operated , w ere 14 per cen t la rg e r in Ja n u a ry  
than  in the  opening m onth  of 19 34 and chain  d rug  sales 
w ere up 6.1 per cen t in  th e  sam e period. R eporting  
w earing  appare l s to res experienced an  increase  of 17 
per cen t in  d o lla r sales in Jan u a ry , w hile in  the  fiscal 
y ear ended Ja n u a ry  31 an  increase  of 14.5 per cen t was 
reported .

T here w as a som ew hat g re a te r-th an - 
W holesale seasonal inc rease  in do lla r sales of

fo u rth  d is tr ic t rep o rting  w holesale 
g rocery  and d rug  firm s in Ja n u a ry  from  the  preceding 
m onth , bu t sales of the  la t te r  type w ere down th re e  per 
cen t from  Ja n u a ry  1934, w hile w holesale grocery  sales 
w ere up 14 per cent. Much of th is  gain, how ever, rep ­
resen ted  h ig he r food prices. D ollar sales of rep o rting  
hard w a re  firm s w ere sligh tly  sm alle r in Ja n u a ry  th an  iii 
the  sam e m onth  of 19 34, and w ere down seasonally  from  
D ecem ber. Sales of rep o rting  w holesale d ry  goods firm s 
in Ja n u a ry  w ere 5.6 per cen t la rg e r  than  a year ago, but 
a reduction  of ten  per cen t in  sales was shown from  De­
cem ber. The d o llar value of stocks a t rep o rtin g  stores 
was s ligh tly  low er on Ja n u a ry  31 than  on the  sam e 
d a te  of th e  p reced ing  m onth .
Com m odity The g enera l level of w holesale prices in
P rices the  U nited  S ta tes in m id -F eb ru ary  was

h ig he r th a n  since 1930 and  the gain 
since th e  first of the  y ear has been quite  rap id . C om pared 
w ith  a y ear ago the  B ureau  of L ab o r’s index of 784 com­
m odities wTas up eigh t per cent, and  the  rise from  the  low 
point in  M arch 19 33 has been n early  33 per cent.

The accom panying ch art, how ever, shows th a t  the  rise 
has no t been well d is tr ib u ted ; it  has been confined chiefly 
to two m ain  groups, fa rm  p roducts and  foods. The lines 
rep resen ting  the  changes in  these  two groups rose above 
a ll o th e r com m odities for the  first tim e since 1931 in  the  
case of foods and since 1930 so fa r  as farm  p roducts w ere 
concerned.

The price index of farm  p roducts was 27 per cent h ig he r 
th an  a y ear ago and  the gain  from  th e  recen t low of early  
1933 has been 94 per cent. Food prices, which to a cer­
ta in  ex ten t have p ara lle led  prices of fa rm  products, have

increased  n early  ten  per cen t in th e  p ast two m onths, and  
are  23 per cent h ig he r than  a year ago and  54 per cen t 
above th e  low of 1933.

On the  o th er hand  the average price of a ll o th e r com­
m odities has show n p ractically  no change in th e  past year. 
In  fact the  c u rre n t index of these  prices w as sligh tly  u nd er 
a y ear ago and  only 18.8 per cent above the  low level of 
early  1933. The fact th a t th is  group  has show n only a 
m oderate  rise  from  th e  low point and  p rac tica lly  no in ­
crease in the  past year w ould seem  to ind icate  th a t  m uch 
of the  rise  in prices has been a re su lt of sh ortag es in the  
farm  p ro d u c ts’ group , p a rtic u la rly  in g ra in s and  live­
stock, w hich have caused food prices to advance quite  
sharply .

BUILDING
The do lla r value of construction  con trac ts  aw arded  in 

the fo u rth  d is tr ic t in Ja n u a ry  was up sharp ly  from  Decem ­
ber, b u t w as 65 per cent sm alle r th a n  a year ago. The 
unfavorab le  com parison w ith  last y ear was due to  the  fact 
th a t  co n trac ts  aw arded  fo r public w orks, financed chiefly 
by F ed era l funds, w ere a t th e ir  peak in th a t  m onth , w here­
as in Ja n u a ry  of th is year such co n trac ts  had  a re la tive ly  
sm all value.

R esiden tia l con trac ts aw arded  in the  fo u rth  d is tr ic t in 
Ja n u a ry  com pared favorab ly  w ith  Decem ber and  also w ith  
Ja n u a ry  1934; gains of 71 and  98 per cent, respectively, 
w ere show n from  those two periods. An increase in res i­
den tia l construction  is som ew hat unu sua l for th is  season 
of the  year, bu t activ ity  of the  F ed era l H ousing  A dm inis­
tra tio n  and  the  fact th a t  bu ild ing  funds a t  low er ra te s  
than  have p revailed  fo r som e tim e a re  now available 
th ro ug h  som e banks and  also  the  F ed era l bu ild ing  and 
loan associations, has sligh tly  stim u la ted  ac tiv ity  in th is 
field. D espite the  im provem ent, how ever, to ta l volum e of 
resid en tia l construc tion  is s till m uch below the  average 
of fo rm er years. T here w as an  increase  in com m ercial 
build ing  and  fac to ry  construction  co n trac ts  aw arded  in 
Ja n u a ry  com pared w ith  D ecem ber and  Ja n u a ry  of la s t 
year. The gain  in the  la t te r  type of build ing  w as chiefly 
a  re su lt of the  aw ard ing  of th re e  co n trac ts  for new iron  
and  steel m ills, a ltho ug h  m iscellaneous fac to ry  construc­
tion  also im proved.

A fu r th e r  increase in res id en tia l build ing  was rep orted  
in th is  section in the  first h a lf of F eb ru a ry  and  the  daily  
average do lla r value of co n trac ts  aw arded  fo r non-resi- 
den tia l build ing  in th e  period, o th e r th a n  public w orks 
and u tilitie s , was s ligh tly  la rg e r  th a n  in F e b ru a ry  1934.

AGRICULTURE
The an n u a l inven to ry  of livestock on farm s m ade by 

the  crop rep o rting  board  of the  D ep artm en t of A gricul­
tu re , as of J a n u a ry  1, revealed  a decrease in th e  num ber 
and  an  increase  in the  value of each species, com pared 
w ith  th e  preced ing  year. This w as the  first tim e on record  
w hen a decline occurred  in a ll types and  th e  com posite 
decrease fo r th e  en tire  coun try  in  the  num ber of an im al 
un its, w hich m akes allow ance fo r the  difference in  size 
and feed req u irem en ts of the  several species, w as approx­
im ate ly  13 per cent. This drop w as m ore th a n  tw ice as 
la rg e  as h as  occurred  in  any  of the  past 44 years, and  th e
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num ber of an im als on farm s th ro u g h o u t the  en tire  coun­
try  was the  sm allest since 1900.

Because of an increase in livestock prices in the  past 
year the  to ta l value of all livestock on farm s on Ja n u a ry  1, 
a t $3,102,136,000, w as abou t e ig h t per cen t h ig he r than  
a y e a r ago and  the  h ighest since 1931. In  the  ind iv idual 
species the  increase  in the  value per head  was m ost 
m arked  in the  case of hogs and leas t in the  case of sheep.

In  the  s ta tes  of th is  d is tr ic t th e re  w as a s ligh t increase 
in the  n um ber of horses on farm s in the  year 1934, bu t 
the  value per head  and  consequently  the  to ta l value in ­
creased  qu ite  sh arp ly  in the  period. In  Ohio the  average 
value per horse w as rep o rted  to be $111 on Ja n u a ry  1, 
com pared w ith  $100 a t the  beginning  of 1934 and  $87 in 
19 33. C orresponding  increases w ere show n in o th er sta tes , 
a ltho ug h  the  average value per ho rse  in  K en tucky  and  
W est V irgin ia was less th an  in Ohio, w hile in P ennsy l­
vania it was g rea te r.

T here w ere s ligh tly  few er ca ttle  on farm s in th is  sec­
tion  on Ja n u a ry  1 th a n  a y ear ago, b u t the  decline w as 
m uch sm alle r th an  in the  coun try  as a  w hole. In  Ohid 
the  reduction  was th re e  per cent, in W est V irgin ia five 
per cent, w hile in K en tucky  an  increase of two per cent, 
and  in P ennsy lvan ia  a gain  of one per cen t was reported . 
The to ta l value of these an im als a t the  beginning  of the  
year was som ew hat h ig he r th an  a year previous, bu t was 
abou t the  sam e as a t the  beginning  of 1933.

D ebits to  Individual Accounts
(Thousands of Dollars)4 weeks % Year to date Year to date %ended change Jan. 2, 1935 Jan. 3, 1934 change

Feb. 20, from to to from
1935 1934 Feb. 20, 1935 Feb. 21, 1934 1934

Akron. . ............ 41,753 + 1 2 .5 88,222 71,945 + 2 2 . 6
Butler................ 5,690 +  3 .9 11,827 11,518 +  2 .7
C anton .. . . . . . 24,141 +  4.3 48,572 46,804 +  3.8
Cincinnati 237,491 + 1 1 .3 485,650 436,675 + 1 1 .2
Cleveland. . 349,617 + 1 1 .5 755,374 649,407 + 1 6 .3
Columbus........ 151,268 + 7 0 .0 300,456 180,401 + 6 6 . 5
D ayton ............. 44,959 + 4 2 . 4 91,331 63,823 + 4 3 .1
Erie .................... 17,716 + 1 4 .8 37,782 31,285 + 2 0 .8
Franklin........... 2,209 +  3 .2 4,833 4,395 h io .o
Greensburg. . . 4,216 +  15.7 10,308 7,569 -36.2
Hamilton......... 7,605 + 2 2 .1 15,049 12,692 -18.6
Homestead.. . . 1,877 + 3 9 .2 3,606 2,851 [-26.5
Lexington......... 25,719 — 11.5 55,973 47,900 (-16.9
Lima.................. 7,143 +  11.0 15,400 13,528 [-13.8
Lorain................ 2,668 + 2 5 . 8 5,243 4,088 [-28.3
Middletown.. . 5,832. + 1 2 . 0 12,341 10,528 [-17.2
Oil City ........... 6,638 + 2 0 . 7 14,312 11,336 [-26. 3Pittsburgh 512,922 —  1.1 1,139,448 1,003,238 -13.6Springfield 11,854 + 1 8 .3 24,405 20,659 -18.1Steubenville.. . 5,672 + 1 7 .6 11,077 9,530 -16.2Toledo.............. 76,227 —  1.0 162,025 145,256 b l l . 5
Warren............. 5,657 + 1 1 . 6 10,623 9,621 -10.4
Wheeling......... 22,458 —  2 .4 48,706 48,346 - 0 .7
Youngstown. . . 29,851 +  13.1 58,777 48,156 -22.1Zanesville......... 5,346 + 1 9 .3 11,094 9,618 -15.3

Total............. 1,606,529 + 1 0 .1 3,422,434 2,901,169 + 1 8 . 0

Fourth D istric t Business Indexes
(1923-1925 =  100)

B ank  D ebi ts  (24 c i t ies ) ..............................................
C ommerc ia l Fai lures  ( N u m b e r ) ...........................”  ”  (L iab i l i t i e s ) .................
Sales— Life In su rance  (O. & P a . ) .........................”  — D e p a r tm e n t  Stores (47 f i r m s ) .............

”  — Wholesale Dru gs (12 f i rm s) .................”  —  ”  D ry  Goods (10 f i rm s) . .  
” —  ”  Groceries (32 f i rm s ) . . . 
” —  ” H a rd w a re  (14 f i rm s) . . .
”  —  ”  All (68 f i rm s) ...................
”  — Chain  D ru gs (4 firms)**........................Building Contracts (Total) ....................................”  ” (R es id en t ia l ) ..........................

P rodu c t ion— Coal (O., W. Pa.,  E. K y . ) ............” —  C e m e n t  (O., W. Pa.,  W. V a . ) . . . .  ”  — Elec. Power  (O., Pa .,  K y . ) * . . . .
”  — P e tro leum  (O., Pa., K y . ) * .............” — Shoes.....................................................*December.**Per individual unit operated.

Jan. Jan. Jan. Jan. Jan.1935 1934 1933 1932 1931
68 57 55 77 12271 71 172 221 17427 45 135 218 271120 88 89 116 10959 52 43 55 7297 100 75 84 10139 37 24 29 4970 61 48 57 7649 50 30 37 4964 59 43 52 7077 73 65 77 8624 69 9 15 3811 6 6 11 2974 68 55 51 835 6 IS 20 42152 139 129 141 152106 97 97 112 10696 68 70 67 61

The num ber of sheep and  lam bs on local farm s was little  
changed  on Ja n u a ry  1 from  a y ear previous, b u t the  to ta l 
value was som ew hat g re a te r.

The reduction  in the  num ber of swine on fo u rth  d is tric t 
fa rm s in  1934 was som ew hat sm alle r th a n  in th e  en tire  
country , p a rtly  because the  corn-hog reduction  p rogram  
of the  AAA was no t en tered  in to  by local fa rm ers w ith  the  
en thusiasm  show n in some of the  o th er C orn-belt sta tes . 
D espite the  fact th a t  the  num ber of swine w as reduced  
approxim ately  30 per cent in 1934, the  to ta l value of those 
rem ain ing  on farm s on Ja n u a ry  1 was s ligh tly  g re a te r  
than  a y ear earlie r.

Wholesale and R eta il Trade
(1935 compared with 1934) Percentage Increase or Decrease

SALES STOCKS COLLEC­TIONSJan. Jan. Jan.1935 1935 1935D EP A R TM E N T  STORES (49) + 3 1 .3 +  9 .6 + 1 7 .5+ 2 7 . 9 —  6.3 + 2 2 .2+ 1 5 .5 +  0 .6 + 1 8 . 6+  14.0 —  3 .9 + 1 3 . 8+  0.1 — 13.0 +  7.9+ 1 9 .1 +  3.1—  4.1 +  2 .7 +is>!9+ 2 8 . 7 +  6 .0 + 1 9 . 8+ 1 4 .5 —  4 .9 + 1 4 . 4WEARING APPAREL (12) + 1 7 .9 —  7.8 +  2.1+  3 .9 +  3.2 +  9 .0+ 2 0 .9 +  7 .9 + 1 2 . 7+  17.1 +  1.7 +  9 .3FUR NIT UR E  (42) +  7.0 + 2 7 . 8+ 2 4 .0 +  8 .9+ 28.0 + 1 5 .0+ 58.2 +  7.6+ 53.3 + 2 9 .8+ 57.4 + 2 3 .3+ 33.4 +  15.0CHAIN STORES*Drugs— District (4) ...............................Groceries— District (5) ................... .WHOLESALE GROCERIES (32)
Cleveland......... ..............................................Erie.................................... ...............................Pittsburgh......................................................

+  6.1 +  14.3
+ 52-0 +  6.3 + 24.4 +  15.7 + 11.9 +  16.8 +  14.0 + 4.9 + 1 2 .4WHOLESALE DRY GOODS (10). . . + 5.6 + 0.2 + 1 8 .4WHOLESALE DRUGS (13) . . .  _____ — 3.0 —11.1WHOLESALE HARDWARE (14>i . . . — 1 . 5 — 0.03*Per individual unit operated.

Fourth District Business S ta tis tic s
(000 omitted)Fourth District Unless January J anuary %Otherwise Specified 1935 1934 change

Bank Debits— 24 cities. . ............ . . . ................$ 1,833,000 1,543,000 + 1 8 .8Savings Deposits— end of month:41 Banks, O. and Pa.......... .............. ................$ 664,768 629,778 +  5 .6Life Insurance Sales:Ohio and Penna................................... ................3 100,194 73,221 + 3 6 .8Retail Sales:Dept. Stores— 49 firms..................... ................$ 13,581 11,860 + 1 4 .5Wearing Apparel— 12 firms. . . . . . ................$ 699 597 +1 7 .1Furniture— 42 firms........................... ................£ 627 470 + 3 3 .4Wholesale Sales:Drugs— 13 firms.................................. ................$ 1,453 1,499 —  3.1Dry Goods— 10 firms........... ............. ................$ 955 904 +  5 .6Groceries— 32 firms............................ ................3 3,978 3,490 + 1 4 .0Hardware— 14 firms........................... ................$ 956 971 —  1.5Building Contracts— Total................ ................$ 11,452 32,645 — 64.9” ” — Residential.  . . ................$ 1,867 944 + 9 7 .8Commercial Failures— Liabilities., ................$ 1,201 1,998 — 40.0” ” — Number. . . . 1032 1042 —  1.0Production:Pig Iron, U. S.................................Steel Ingot, U. S............................... 1,447 1,215 + 1 9 .12,834 1,997 + 4 1 .9Auto— Pass. Car., U. S..................... 229,1992 113,6522 + 1 0 1 .7Auto— Trucks, U. S........................... 63,5662 43,2552 + 4 7 . 0Bituminous Coal.............................. 13,311 12,325 +  8 .0Cement— O., W. Pa., W. Va . , Bbls. 54 66 — 18.2Elec. Power— O., Pa., Ky............. . . . . k. w.h. 1,2801 1,1651 +  9 .9Petroleum— O., Pa., Ky.................. . . Bbls. 1.9641 1,7961 +  9 .4s 3 + 4 0 . 8Tires, U. S............................................. 3,665i 2,9901 + 2 2 .6
1 December 2Actual Number 
8Confidential
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8 THE MONTHLY BUSINESS REVIEW

Summary of National Business Conditions
By the F ed era l R eserve B oard

Index of industrial production, adjusted for sea­sonal variation (1923-1925 =  100). Latest figure, January, preliminary 90.

Indexes of factory employment and payrolls, without adjustment for seasonal variation (1923- 1925™ 100). Latest figures, January, employ­ment 78.6; payrolls 64.1.

In d u s tria l o u tpu t, w hich had  snow n a rap id  g row th  in  D ecem ber, in ­creased fu r th e r  in Jan u a ry . A ctivity  in the  bu ild ing  in d u s try  continued  a t 
a low level. W holesale com m odity prices advanced considerab ly  d u rin g  J a n ­
uary  and  the first h a lf of F eb ru ary , reflecting  chiefly m arked  increases in the  prices of livestock and  livestock products.

P rod uc tio n  and  E m ploym ent
Volume of in d u s tria l p roduction , as m easured  by the B o ard ’s seasonally  a d ju sted  index, increased  from  86 per cen t of the  1923-25 average in  Decem­ber to 90 per cent in Ja n u a ry . A ctivity  in th e  steel and  au tom obile  ind us­

tries  continued  to increase rap id ly  du ring  Ja n u a ry  and  the  early  p a r t  of F eb ­
ru a ry ; in the  m iddle of the  m onth , how ever, stee l p roduction  declined. O ut­
pu t of lum ber increased  in Ja n u a ry  bu t was still a t  a  low level. A t cotton  and  woolen tex tile  m ills ac tiv ity  showed a considerab le g row th  w hile in  the m eatpacking  ind us try  o u tp u t declined. O u tpu t of crude petro leum  increased  fu r th e r  in Ja n u a ry  and  the  first h a lf  of F eb ru ary .

F ac to ry  em ploym ent and payro lls increased  som ew hat betw een th e  m id­dle of Decem ber and the  m iddle of Ja n u a ry , a ltho ug h  a decline is u sua l a t 
th is season. A t au tom obile facto ries the  volum e of em ploym ent increased  
fu r th e r  by a large am ount and  th e re  w ere su b sta n tia l increases a t  steel m ills, foundries, and woolen m ills. E m ploym ent in the  m eatpacking  in d u s try  con­tinued  to decline and  in Ja n u a ry  was a t abou t the  sam e level as a  y ear ago. 
Among the  n on -m an ufac tu ring  ind us tries , th e  num ber em ployed a t re ta il  
trad e  estab lishm en ts and  on construction  p ro jects showed declines of a  sea­
sonal n a tu re .

V alue of construction  con trac ts aw arded  in Ja n u a ry , as rep o rted  by the  
F. W. Dodge C orporation , w as sligh tly  la rg e r  th a n  in D ecem ber b u t consid­erab ly  sm alle r than  a y ear ago, w hen the  volum e of public p ro jec ts  w as ex­
ceptionally  large. The value of con trac ts  aw arded  fo r res id en tia l build ing  
in the  th re e  m onths from  N ovem ber to Ja n u a ry  was abou t the  sam e as in the  
corresponding  periods of the  two preceding years.

WHOLESALE PRICES

oiiher 1
\ r

\ w
Farm Pri \J

1929 1930
1

1931 1932 1933 1934 1935

Indexes of the United States Bureau of Labor Statistics (1926 =  100). By months 1929 to 1931, by weeks 1932 to date. Latest figures February 13. Farm products 79.3; foods 83.1; other com­modities 77.7.

Wednesday figures for reporting member banks in 91 leading cities. Latest figures are for February 13.

D istribu tion

F re ig h t-ca r loadings show ed a seasonal g row th  in Jan u a ry . A t d e p a rt­m ent sto res the  volum e of business declined som ew hat m ore th a n  is usual a f te r  the  C hristm as holidays.
Com m odity P rices

The g enera l level of w holesale com m odity prices, as m easured  by the  index of the  B ureau  of L abor S tatistics, advanced  from  77.9 per cen t of th e  1926 average in the  week ending  Ja n u a ry  5 to 79.4 per cen t in the  week ending  F eb ru a ry  16. D uring  Ja n u a ry  prices of ca ttle  and  beef show ed sub­
s ta n tia l increases and  in  F eb ru a ry  the  price of hogs advanced  considerably. 
P rices of cotton , g ra ins, and  silk  show ed a decline in Ja n u a ry  and  th e  first 
few days of F eb ru ary , followed by an advance in th e  m iddle of th e  m onth .

B ank  C red it

D uring  the  five w eeks ended F eb ru a ry  20 m em ber bank  balances w ith 
th e  R eserve banks increased  by $260,000,000 and  th e ir  excess reserves rose to  ab ou t $2,300,000,000. The principal fac to rs  in th e  increase  w ere an  in ­
flow of gold from  ab road  and  d isbu rsem en ts by the  T reasu ry  of funds p re­
viously held  as cash or on deposit w ith  th e  F ed era l R eserve banks.

N et dem and deposits of w eekly rep o rtin g  m em ber banks in  lead ing  cities 
increased  by m ore th a n  $200,000,000 in the  fou r w eeks ended F e b ru a ry  13. 
T otal loans and  investm ents of these  banks show ed no significan t changes 
d u ring  th e  period. S ligh t declines occurred  in loans on securities  and  in 
holdings of d irec t ob ligations of the  U nited  S ta tes G overnm ent, w hile o th er 
loans and  o th er securities increased  som ew hat.

Y ields on U nited  S ta tes G overnm ent securities  declined sligh tly  fu r ­
th e r  and  o th er open m a rk e t m oney ra te s  continued  a t a  low level.
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