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Gaing in trade and industry were reported in late June
and the first half of July which placed operations definitely
above a year ago, and in several lines made them approach
or even exceed 1931 levels. A slight tempering of the
sharp rate of expansion was apparent in the latter part
of July. However, this might have been a belated sea-
sonal change, for normally in July and August there is
a considerable letdown in most lines of activity.

Accompanying the gain in production, employment and
pay rolls expanded quite materially in June and July. In
Ohio the gain in industrial employment in June was re-
ported to be approximately 9.5 per cent, compared with a
five-year average reduction for this period of one per cent.
Pay rolls showed a sharper upturn because wage increases
were granted in many lines. According to the U. S. De-
partment of Labor, employment in the entire country in
June was up 14 per cent from the low point touched in
Mareh. Pay rolls were up 29 per cent in the same period
and were approximately ten per cent higher than a year
ago. Despite the increase they are still less than half
as large as the monthly average of 1926.

As in May the gains in this district in June and early
July were largely the result of improvement in the iron
and steel, automobile and allied industries. The steel pro-
ducing rate at Pittsburgh and Cleveland rose eight points
in the four latest weeks. At the same time Youngstown
mills increased operations 14 points or approximately Z8
per cent. The automobile industry continued to be the
chief source of steel orders, though miscellaneous buying
improved and a few rail orders for maintenance materials
were reported. Price advances were quite general, which
caused buyers to place rather large orders in June and
July, but a tapering-off in the latter part of the month was
reported.

Iron ore receipts at Lake Erie ports in June were over
six times as large as a year ago and in the first half-year
were 7% times what they were in the corresponding period
of 1932. More boats have been, or are soon to be placed
in operation carrying ore from upper lake ports than since
1929.

Automobile production moved contrary to the seasonal
trend of past years in June and output was 38.3 per cent
higher than a year ago. Further improvement oeccurred
in early July and orders for parts and materials received
by local manufacturers indicated little summer dullness in
this industry.

Coal production in recent weeks has been the highest
for this season in two years, output of local mines being
up 58 per cent in June from the corresponding month in
1932. Shipments of soft coal in June from Lake FErie
ports were up 46 per cent from last year.

Electric power production continued to show gains, the
total for this district in May being 8.8 per cent above May
a year ago, and further gains in June and July were in-
dicated by preliminary reports. Tire production increased .
sharply in May and June and conditions in Akron are very
much improved.

The glass industry has experienced an unprecedented
demand for goods in recent weeks and orders for elec-
trical appliances and household goods have improved.
Paint and paper companies are operating at capacity levels
in most cases.

Retail buying in June improved contrary to the sea-
sonal trend of past years and sales in the latest month
were slightly higher than a year ago, the first gain since
April, 1930.

Agricultural conditions continue to be quite unfavor-
able, though the wheat crop in this district was much
larger than in most sections of the country. Other crops
have been very adversely affected by lack of moisture in
recent weeks.

FINANCIAL

In the month ended July 25 there was a reduction in
demand for reserve bank credit in the fourth district.
The volume of loans made to customers by reporting mem-
ber banks in leading cities continued downward, however,
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2 THE MONTHLY BUSINESS REVIEW

although there was little change in deposits in the latest
month. The volume of financial transactions was up sharp-
ly in June, debits to individual accounts being only 0.8 per
cent below June, 1932, despite the fact that funds im-
pounded in closed banks remain at high levels. Bank
debits in the first six months of 1932 were 19.% per cent
below the same period of last year. Payment of liquidat-
ing dividends at a few of the larger failed banks stimu-
lated trade in some sections of the district in the latter
part of July. Savings deposits at selected banks increased
one per cent in June, but on June 30 they were 9.3 per
cent smaller than on the same date of 1932.

There were only 135 commercial failures reported in
the fourth district in June, a reduction of 54 per cent
from last year and liabilities of the defaulting concerns
also were less than half as large as those reported a year
ago. The number of failures in the half-year ended June
30 were 31 per cent smaller than in the corresponding
period of last year and liabilities were down 27.8 per cemt
in the same period.

Reserve Bank Credit. Loans made to member banks in
this district declined from $24,065,000 on June 21 to $11,-
044,000 on July 19 and in the first three weeks of July
direct loans to members averaged lower than since 1917.
One year ago bills discounted were about $53,000,000. In-
vestments in Government securities increased slightly in
the four latest weeks in conjunction with the System’s
open market operations, but the gain was more than off-
set by the decline in bills discounted. Total bills and
securities on July 19 amounted to $196,722,000, and in
early July they were lower than since the spring of 1932.
Of the total amount of credit outstanding, however, Gov-
ernment securities owned represented 94.8 per cent of all
bills and securities held, since holdings of acceptances
were only $702,000, an unusually low level.

Note circulation continued to decline in the four latest
weeks despite the fact that trade and industry advanced
sharply. The reduction was small, amounting to $5,000,-
000, but, at $309,000,000, Federal reserve notes and
bank notes in circulation were only $14,000,000 higher
than a year ago. 'Total deposits, including reserve de-
posits, increased $17,000,000 in the four latest weeks.

Total reserves of the Federal Reserve Bank of Cleve-
land were up $23,000,000 in the four weeks ended July 19,
and the ratio of reserves to deposit and note liability
combined, at 65.7 on the latest date, was up three points
from a month ago and was ten points higher than last
year at this time.

Member Bank Credit. Judging by reports from mem-
ber banks in leading cities, the volume of loans made
to customers continued te decline in the four weeks ended
July 19, loans on securities and ‘‘all other’’ loans shar-
ing about equally in the reduction. Investment holdings
of these banks declined moderately through the sale of
other than Government securities, the latter showing a
slight increase in the period. Total deposits of reporting
member banks, excluding Government deposits, were
practically unchanged in the four weeks ended July 19.
Compared with the low point touched on March 1, a gain
of about $100,000,000, or 15 per cent, was shown to date.
Following the passage of the Banking Act of 1933, there
was a considerable transfer of funds from demand to time
depesits. The former dropped from $592,000,000 on June

21 to $537,000,000 on July 19, and in the same period
time deposits increased from $369,000,000 to $423,000,-
000. This Act, which forbids the payment of interest on
demand accounts, caused a considerable shifting of bank
balances from demand to time accounts and also from
one section of the country to another, though little change
in the latter was indicated by reporting member bank
figures in this district.

MANUFACTURING, MINING

For an accurate understanding of the
situation in steel between the third
week of June and July, production, spe-
cifications, and orders must be differentiated.

Approaching the beginning of the third quarter, con-
sumers specified their second quarter contracts to the full-
est extent in the last half of June. In those products
where second quarter prices were extended through July,
specifying showed no abatement in the first half of that
month. In those products where an increase became effee-
tive, specifications declined moderately.

The result was that the rise in steel production eon-
timued unabated, the national average going from 51 per
cent in the third week of Juune to 57 per cent in the third
week of July. Early July production benefited not only
from specifying against the July extension of prices in
some products, but also from the fact that late June
specifying against expiring contracts was so heavy that
deliveries automatically were carried over into July. A
leveling off in the rate of expansion appeared in the clcs-
ing week of the month.

Iron and
Steel

During the last half of June, new buying was heavy
and there was no diminution in orders for products where
prices remained stationary, but price increases, especially
in the flat rolled lines, removed much of the incentive
for coverage. Hence what might be considered new com-
mitments tapered rather sharply in the first half of July
in contrast with continued heavy specifications and a fur-
ther advance in produection.

In mid-July the situation was further complicated by
the filing of the steel industry’s code under the National
Recovery Act and a general 15 per cent increase in wages.
This wage advance was effective as of July 15. It was
expected that new prices soon to be filed would compensate
for this increased cost.

So far as the fourth distriet was concerned, the unusu-
al activity for this season of the year in the automobile in-
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dustry in late June and early July accounted for much
of the gain shewn; the rate at Pittsburgh from June 24
to July 22 advanced from 41 per cent to 48; at Cleve-
land from 80 to 87 and at Youngstown from 52 to 66
per cent of capacity. Save for some delay due {0 extremely
hot weather, tin plate demand continued to keep those
mills operating at practical capacity, tin plate and auto-
motive steel thus far being the ehief reason for the rise in
steel.

Miscellaneous buying tended to broaden steadily, and
in an unspectacular way requirements of railroads for
various materials for equipment maintenance bulked com-
paratively large. Building remained a distinct laggard
with pipe line consgtruetion also in the doldrums.

June production of steel ingots was sufficiently large te
overcome the deficit of the preceding months, and in the
first half of 1933 more steel was produced than in the
first half of 1932. The comparison is 8,989,192 tons
for 1933, against 7,697,210 for the first half of 1932. The
June daily rate, at 99,904 tons, represented the industry
operating at 45.9 per cent.

In pig iron the rise was equally encouraging. The daily
rate of 42,165 tons in June gave the month a total of
1,264,953 tons, but, unlike steel, pig iron output in the
first half of 1933 was 4,444,750 tons, not equal to the
5,164,520 tons made in the same period of 1932.

Production of bituminous coal in the
fourth district in June amounted to 11,-
350,000 tons, the highest for that month
in two years, Compared with May, output was up 17.3 per
cent, whereas the ten.-year average May-to-June change
in this district was an increase of 1.2 per cent. The gain
from May to June in the entire country was 10.6 per
cent.

Compared with a year ago output of local mines was
up 58.2 per cent, the large gain more than offsetting losses
reported in previous months, and the half-year produc-
tion of 58,125,000 tons was 7.7 per cent greater than in
the same period of 1932,

Several factors contributed to the advance in June;
higher operations at steel plants necessitated larger sup-
plies of coke, and prices advanced slightly; expansion in
other lines of industrial activity, together with greatly in-
creased railroad operations and the possibility of higher
coal prices caused dealers and industrialists to order coal,
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even more than was necessary for immediate consump-
tion.

In addition, shipments of coal from Lake Erie ports in-
creased sharply in June as lake traffic assumed more nor-
mal proportions as a result of larger iron ore shipments
from Lake Superior ports. Soft coal is used as a return
cargo by boats going up the lakes for iron ore. Such
shipments in June amounted to 3,925,000 tons, an increase
of 46 per cent from June, 1932, and for the season to
date coal shipments were 38.7 per cent larger than in the
same interval of 1932.

In mid-July coal production had expanded to a level
above that prevailing in 1931, and was further above a
year ago than in June. The situation at coal mines has
improved materially as additional men were called back
to work and wage increases were granted in several in-
stances.

Moving absolutely contrary to the sea-
sonal trend eof past years automobile
production in June increased 16 per cent
from May and, at 253,322 units, output was 38.3 per
cent higher than a year ago. The Federal Reserve Board’s
seasonally adjusted index advanced from 51 to 62 per
cent of the 1923-1925 monthly average, whereas a year
ago it was 47. The advance from May and last year was
so large that assemblies in the first half of 1933 exceeded
one million cars and trucks, and they were 15.6 per cent
greater than the number of cars assembled in the first
half of 1932. According to weekly estimates, and ex-
cluding the first week of July when a slight contraction
occurred due to the short week, further advances were
apparent in the first three weeks of the latest month.
On the basis of figures now available, it is estimated that
July production will almost double that of a year ago.

Retail buying in recent months has increased quite
sharply, but the estimate of June passenger car registra.
tions indicates that a gain of only 16 per cent was made
from a year ago, whereas passenger car production in
the period was up 381.9 per cent. Reports from dealers
covering the first three weeks of July indicate that sales
in the period held up quite well for this season of the
year.

Passenger car assemblies in June numbered 211,483
units and in the first gix months 849,234 new cars were
made, a gain of 16.1 per cent from the same period of
1932. Truck assemblies increased sharply in June and
were 83.8 per cent above a year ago, whereas the gain in
the six-month period was 12.7 per cent.

Orders for auto parts and materials were received
in good volume by local concerns in June and early July,
indicating that production schedules were being main-
tained.

As yet there have been no price increases announced,
though reports of some being imminent have followed the
inereased raw material and parts prices. Automobile
registrations in Ohio and western Pennsylvania in June
numbered 16,209 units, the highest since June, 1931. They
showed an increase of 25 per cent from June, 1932.

Automobiles

While tire and rubber factories have
been consuming crude rubber at an un-
precedented rate in the past six weeks
there are indications that some of the activity resulted in
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4 THE MONTHLY BUSINESS REVIEW

an increase in inventories. Sales of tires for orignal
equipment increased with the advance in automobile pro-
duction, while replacement tire sales, though up sharply
from the low point touched earlier this year, have not
shown the gain indicated by crude rubber consumption
figures.

According to the Rubber Manufacturers’ Association,
crude rubber consumption in June was 51,326 long tons,
a new high record. This compares with 44,580 tons in
May and represents an increase of 23.8 per cent from
June last year when domestic consumption was unusually
high due to the fact that tire companies were operating
at high rates supplying dealers with stocks prior to the
date the Federal tax on tires became effective. In the
first six months of the year consumption was 184,724 tons,
a slight reduction from the 190,924 tons used in the cor-
responding period of 1932.

Imports of crude rubber in June were 22,729 tons, a
decrease of 17.5 per cent from May and of 45.1 per cent
from June, 1932, The sharp drop in imports in con-
trast with the ‘increase in rubber consumption caused do-
mestic crude rubber stocks to decline to 333,954 tons on
June 30, slightly less than was on hand a year ago. Rec-
ord rubber consumption in June occurred in the face of
price increases of more than 100 per cent; rubber was
guoted at ten cents a pound in the third week of July.

Most tire companies expanded operations sharply in
June and showed a further increase in the early part of
July, judging by reports from leadirg producers. Em-
ployment at Akron was up 13 per cent fom May to June
and in the latest month was 6.7 per cent above a year ago.
Part of this increase represented a building up of in-
ventories which were very low earlier this year. Efforts
to dodge the processing tax on cotton tire fabries also
partly accounted for the increased output.

Tire production in May was 35.5 per cent ahead of the
same month of 1932, and the Federal Reserve Board’s ad-
justed index advanced to 94 per cent of the 1923-1925
monthly average from 65 in April and a low of 41 in
March. In the first five months of 1933 production was
off 18.7 per cent from the same period last year.

The improvement mentioned a month
ago in the elothing industry continued
in the latter part of June and the first
two weeks of July, according to reports received. Manu-
facturers in all lines have experienced more forward buy-

Clothing
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ing than in several past years and some report enough
orders on hand to keep plants operating at present levels
for the remainder of the year. Confusion regarding coin-
mitments as a result of the National Industrial Recovery
Act was still prevalent in late July because of failure of
enactment of codes covering this and allied industries.

Sharply advancing raw material prices no doubt were
factors responsible in part for the larger volume of orders,
although considerably more retail buying of clothing was
reported in June than for many months. Sales of men’s
clothing at reporting department stores in the fourth
district were 20 per cent larger than in the same period
of 1932, and women’s clothing sales were off only 5.7
per cent, the decline occurring chiefly in dresses, for sales
of coats and suits were only one per cent smaller than
in June, 1932,

As an indication of the sharply increased activity in the
clothing and textile industry cotton consumption in June
was 696,472 bales in the entire country, the greatest
amount reported for any month on record, and wool con-
sumption in May, the latest available, was three times as
great as in May last year. Price increases undoubtedly
were partly acecountable for the larger mill orders, for wool
was bringing 40 per cent more than a year ago, and cot-
ton has advanced over 100 per cent in the past few
months, Stocks of finished goods also were built up in
an effort to avoid the processing tax which goes into ef-
fect August 1.

In the fourth district employment at clothing and tex-
tile plants increased 15 per cent from May to June, and
in the latest month was 27 per cent ahead of a year ago.
For the six-month period employment this year averaged
eight per cent better than in the same interval of 1932.
Most factories are now operating full time and some pay
increases have been reported.

Other
Manufacturing

A further extension of the upward move-
ment in some of the smaller manufac-
turing lines of the fourth district was ap-
parent in the latter part of June and the first three weeks
of July. This was particularly favorable in view of the
fact that this is normally the dull season of the year, and
as yet signs of a summer lull are not very noticeable.
Operations in some cases have been to replenish inven-
tories, prompted by the general increase in raw material
prices, though retail buying has been stimulated slightly
by the improved employment situation and larger pay
rolls.

Auto parts, Accessories. Paralleling the upward move-
ment in automobile assemblies, parts and accessory con-
cerns in this district reported a sharp increase in opera-
tions in June which is contrary to the seasonal movement
of past years. Employment, according to the Ohio State
University Bureau of Business Research, increased 13.4
per cent from May, whereas the average change in the
five years 1928-32 was a decline of 3.5 per cent. In the
latest month the number employed was 23.1 per cent
above a year ago. Pay rolls also increased moderately.
Up to the third week in July there were no indications
of a seasonal slackening in assemblies, and specifications
for parts and accessories continued at a high rate. In
past years the automobile industry has experienced a
considerable letdown at this time of year.
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Brick and Tile. Activity in the brick and tile industry
continues at an unusually low level and there was a de-
cline of four per cent in employment from May to June,
which was contrary to the trend of past years. In May,
the latest available, production of face brick was 33 per
cent below a year ago and only 6.5 per cent of the ma-
chine capacity of the entire country was being utilized.
Stocks on hand are down about 20 per cent from last
year.

China, Pottery. Operations in the china and pottery in-
dustry of this district continued upward in June and the
first part of July. Employment in June was up 7.5 per
cent from May and was 44 per cent above a year ago.
The average May-to-June change in the past five years
was a decline of 3.2 per cent. According to reports there
are fewer potters out of work at the present time than
during the past four years. Selling prices remain un-
changed and collections are reported ‘fairly good.”

Electrical Supplies. Demand for electrical appliances
continued to improve in June and the first part of July
contrary to seasonal trends of pasi years. Manufacturers
of electrical goods, particularly refrigerators, are operat-
ing at comparatively high levels. Employment in June
at 29 concerns was 37 per cent above a year ago and 29
per cent above the 1926 monthly average. Dollar value
of retail sales of electrical appliances at department stores
in the fourth district in June was 76 per cent greater than
a year ago.

Glass. Sections of the glass industry have experieneed
an unprecendented demand for goods. This is particularly
true of the molded and laminated divisions. Orders for
plate and flat rolled glass continued at low levels, partly
because of the situation in the building industry. Em-
ployment in June at all reporting Ohio concerns was 70
per cent above a year ago and the index of the Bureau of
Business Research was 63 per cent above the average of
1926,

Machinery, Machine Tools. Operations at most com-
panies manufacturing machinery or machine tools in-
creased quite sharply in June, whereas in most past years
a seasonal decline has been experienced. Companies in-
creasing production schedules found it necessary either
to replace or repair equipment which had been idle for
some time, and rush orders kept the machine tool and
machinery concerns of this distriet operating at levels
much above those of early spring, though slightly be-
low a year ago.

Paint. The paint industry experienced a marked im-
provement in June and the first half of July. Rapidly
rising raw material prices, particularly raw linseed oil,
caused many paint users to order heavily and obtain con-
tracts for the remainder of the year. Most companies are
operating at capacity levels and the number employed in-
creased in the past three months. Reconditioning of fac-
tories, railway and marine equipment, unusual activity in
the automobile industry and considerable house painting
were factors contributing to the favorable condition re-
ported.

Paper. Paper board mills are operating at capacity
levels supplying many new users of containers with their
products. Paper millg, with the exception of newsprint,
also experienced a sharp increase in demand, orders be-
ing received in recent weeks in a volume exceeding pro-

ductive capacity. Advancing prices and uncertainties re-
garding the Industrial Recovery Act caused users of paper
to place orders for goods in excess of current needs.

Shoes. Production of shoes in June at 30 establishments
in the fourth district was up 12 per cent from May, a
greater-than-seasonal increase. Output in the latest month
was 45.8 per cent higher than a year ago and in the first
half.year factories made 25 per cent more footwear than
in the same period of 1932. Salesmen now showing fall
goods report a much larger volume of orders than for
the past three years and output of local factories in June
was greater than for any corresponding month since 1927.
Prices of hides and leather have advanced sharply. Hides
in mid-July were quoted at 12% cents a pound com-
pared with five cents a pound a year ago. Some of the
recent buying has been prompted by these advanced prices,
although some improvement in retail shoe sales hasg oc-
curred recently, particularly in the low and medium-
priced classes.

TRADE
Retail The value of department store sales in
leading cities of the fourth district in
June was 0.7 per cent higher than in
June, 1932. This was the first increase from the corre-

sponding month a year ago since April, 1930. The de-
cline in sales from May to June was slightly less than sea-
sonal, and the adjusted index rose from 61.2 to 62.0 per
cent of the 1923-1925 monthly average. Four of the seven
individual reporting cities experienced increases in sales
in June. In the first six months of 1933 the sales volume
was 15 per cent smaller than in the corresponding period
of 1932. A further improvement in retail trade was re-
ported in July, particularly in the latter part of the month
in centers where liquidating dividends were paid by some
of the closed banks.

Larger pay rolls and the somewhat general feeling
that retail prices were on the verge of an increase no
doubt were factors partly responsible for the expansion in
June sales. According to Feirchild’s index, retail prices
advanced 2.6 per cent in June from the May level, and
from the low point touched in April the advance has been
4.2 per cent. Compared with a year ago, however, current
prices are still down 3.8 per cent. It is interesting to
note that prices of yard goods and home furnishings re-
corded the largest gains and it was in these departments
that the greatest improvement in sales was experienced.
All home furnishing departments, excluding musical in-
struments, showed favorable gains from a year ago, and
sales of cottons, linens and domestics also showed in-
creases from last year. Sales of silverware, men’s cloth-
ing and furnishings, and some women’s apparel were
larger than in June, 1932.

Dollar value of stocks declined 0.6 per cent from May
to June, the drop being slightly less than seasonal, but
on June 30, stocks were still valued at 20 per cent less
than on the corresponding date of 1932, Approximately
the same per cent of total sales in June were credit sales
as a year ago, but an increase in installment buying was
noted in the period. Such sales in June accounted for 6.4
per cent of total sales, whereas a year ago installment
buying represented only 4.5 per cent of all sales.

A slight improvement in collections was reported, pay-
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ments in June on accounts receivable at the end of May
amounted to 32.0 per cent, whereas last year collections
were 29.6 per cent of the accounts receivable at the end
of the preceding month.
‘Wholesale A slightly greater-than-seasonal increase
in the four reporting lines of wholesale
trade occurred in June, and sales of
two groups, dry goods and hardware, were considerably
larger than a year ago. Depleted inventories and the
possibility of increased prices caused retailers to specify
quite heavily and the dollar value of dry goods sales was
34 per cent larger in June than a year ago. The gains of
the past two months offset part of the large losses re-
ported earlier in the year and the decline in sales in the
firgt six months of 1933 from the same period of 1932
was only 6.9 per cent. Hardware sales were nine per
cent larger in June, but down 10.9 per cent in the first
#ix months from corresponding periods of 1932.
Wholegale drug and grocery sales have been lagging
somewhat, the former being 13 per cent smaller in June
than lagt year and a reduction of 20 per cent was re-
corded in the first six months. Grocery sales were down
3.5 per cent in June and 11.4 per cent in the January-to-
June interval from corresponding periods of 1932,

BUILDING

Building operations in the fourth district in June
showed a slight increase from the preceding month, but
were still 27.8 per cent below the corresponding month
of 1932, and the decline in the six-month period was 46
per cent. Gains over May were recorded in residential
and non.residential building of sufficient size more than
to counteract losses in public works and utilities. Com-
pared with a year ago all major classes of building showed
gaing except public works, and in this latter classifica-
tion the decline was so large that it more than overbal-
anced the gains recorded in the other groups. Consider-
ably more factory building was reported in June, 1933,
than a year ago or than in May.

Contracts awarded in June were larger than last year
in Akron, Cincinnati, Cleveland, Dayton, Erie, Pittsburgh
and Youngstown, but for the year-to-date gains were
shown only in Dayton and Toledo.

Though actual awards have lagged somewhat, the value
of contemplated projects reported has increased materially
in recent months. In June it totaled $79,000,000, com-
pared with $74,000,000 in May and $13,000,000 a year
ago. Although a marked improvement in the value of non-
residential building contemplated was shown from last
year, the major part of the increase was to be found in
the public works and utilities classifications.

Lumber dealers throughout the district reported a spurt
of speculative buying in June, although several indicated
that some real improvement had occurred in the month.
Retail lumber prices have increased approximately 20 per
eent, according to reports.

AGRICULTURE
According to the Department of Agriculture, the year
1933 to date has been less favorable for erop produc-
tion than the corresponding portien of any crop season
in fifty years. Estimates indicate that even with average

weather during the remainder of the year yields of prin-
cipal crops will be much below the average production
of the five years, 1926-30. Seventeen of the 19 listed
crops showed a condition on July 1 which indicated that
probable yields would be considerably below average.

Crop areas in June had only about half the normal
rainfall and at the same time temperatures were much
above average. This followed an unusually wet spring
which prevented proper soil preparation in some cases
and delayed planting in general.

In addition, several other significant developments oc-
curred in the past month. The program for the reduction
of cotton, wheat, and tobacco acreages, with produocers
benefiting from funds raised by a processing tax was
announced by the Secretary of Agriculture. Farm prices
have advanced sharply, the average gain in prices received
by farmers advancing almost 50 per cent from the low of
February. Grain prices in mid-July were the highest in
three years. The ratio of prices received for farm products
to prices paid for certain goods farmers buy was 72 per cent
of the 1908-14 average in July, compared with a low of 48
about a year ago.

With the exception of wheat and hay, crops in this
section were in about the same condition on July 1 as in
the entire country and averaged somewhat below preced-
ing years. The following table shews the July 1 esti-
mate of probable yields of principal crops compared with
the harvest of 1932, for both the fourth distriet arnd
the United States.

ESTIMATED PRODUCTION OF PRINCIPAL CROPS
(000 emitted)

Fourth District United States

% change % change

1933 1932 from 1932 1933 1932 from 1932

Wheat, bu. ... 38,833 35,908 4 8.2 495,681 726,283 —31.8
Corn, bu 131,400 158,549 —17.1 2,384,032 2,875,670 —17.1
Qats, bu. ......... 88,420 55,920 -—31.3 698,941 1,238,281 —43.6
Tame Hay, tons.. 8,967 8,826 + 8.7 66,047 69,794 — 5.4
Tobacco, lbs. ....119,037 121,682 — 2.1 1,244,637 1,015,512 -+22.6
Potatoes, bu. ... 15,215 19,465 —21.8 806,423 357,879 —14.3

Wheat. The July 1 condition of winter wheat in this
section was about equal to the average condition of past
years, a very favorable situation so far as local farmers
are concerned in view of the very poor crop condition in
other sections of the country. High temperatures in June
hastened ripening, and harvest was completed much earlier
than usual. Some damage may have resulted from pre-
mature ripening, but average yield in Ohio was estimated
to be about 19.5 bushels per acre. The fact that acreage
harvested was somewhat above that harvested in 1932
was responsible for the 8.2 per cent gain in the total crop.

The rige in grain prices in the past three months has
been little less than spectacular. Cash wheat in mid-July
was bringing $1.20 a bushel in Ohio, the highest in three
years, compared with less than fifty cents a bushel in ear-
lier months this year. Farmers having wheat carried over
from previous seasons or crops to thresh this year are un-
usually fortunate.

Corn. Warm weather is conducive to corn growing,
but unfavorable conditions prevailed at planting time and
lack of moisture in late June and the first part of July
caused the latest estimate of probable yield in the fourth
district to be about 17 per cent below the harvest of
1932, This drop was approximately the same as in the
entire country.
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Oats. The condition of oats on July 1 was by far the
lowest on record. In Ohio it was 45 per cent of normal
and, though somewhat higher in other states of the dis-
trict, was below the average of past vears and the crop
was indicated to be 31 per cent smaller than the harvest
of 1982. In the entire country the crop is expected to
be under 700,000,000 bushels, the lowest since 1897. The
local crop headed very short and in many sections prob-
ably will be harvested green for hay.

Potatoes. Judging by present conditions the 1933 po-
tato crop in the entire country is expected to be one of
the smallest on record. In the fourth district a reduction
of 21.8 per cent from the 1932 harvest is indicated.

Tobacco, Although an increase in the size of the coun-
try’s 1933 tobacco crop is indicated, chiefly because of
the gain in the southern states where the 1932 crop
was almost a total failure, unfavorable conditions at trans-
planting time in the fourth district caused a
decline in the crop outlook despite the fact that

a 21 per cent increase in burley acreage has been
planted, compared with tkat harvested last year.
Fourth district crop prospects are 2.1 per cent smaller
than a year ago, whereag in the entire country a gain
of 22.6 per cent is indicated. The July 1 condition
in Kentucky was 59 per cent of estimated normal, com-
pared with a ten-year average condition of 78 per cent.
In Ohio, for respective periods, conditions of 45 and 80 per
cent were repoerted.

Fruits. Condition of all types of fruit raised in this
district except grapes declined sharply in June, as a re-
sult of a heavy June drop, and insect and scab infesta-
tion, and indicated crops are much below the average of
past years. The grape crop, with a condition of 77 per
eent of normal, is expected to be about 20 per cent above
the average of past years.

Wholesale and Retail Trade

(1933 compared with 1932)

Percentage
Increase or ccrease
SALES SALES STOCKS
June, First six June,
1933 months 1933
DEPARTMENT STORES (51)
0 2 VR +10.9 —12.4 —16.6
Cincinnati. ... .ovoiienineiannnnnns -— 1.4 —14.2 —20.9
Cleveland. ... coiiiviieieiinannennes + 5.4 —10.6 —24.2
Colambus....ovviiiiiiieriiiannn, —11.4 —17.9 —14.6
Pittsburgh. .. ... — 0.5 —16.8 —18.4
Toledo. ..o v ovuneneniiiiiaiiinnn. 4+ 5.8 —16.6 —21.2
Wheeling......coovovviiiniiieiannn, + 6.5 —15.5 —12.6
Other Cities...... ..ot — 0.2 —17.8 —25.8
DIStrict. e oviiien i e iiiinannnnnanes + 0.7 —15.1 —20.1
WEARING APPAREL (11)
CincinRati. oo veeieernnnsnerennnn — 5.8 —17.4 —20.3
Othcr Cmc: ....................... —19.6 —30.9 —26.2
............................ —15.1 —26.6 —24.3
FURNITURE (44)
CinCinBatio. v ieveeivirvrncnennnas +15.7 —10.2
Cleveland +39.7 — 3.9
Columbus +47.1 —1i0.1
Dayton......coovevvnenn — 2.3 —19.4
Toledo. ....oovvivnnnnn. 34.6 —21.5
Other Cities +49.3 — 9.5
District.. oo viieiniiiiiiieiiaannn +31.7 — 9.9
CHAIN STORES*
Drugs—District (4)-................ — 6.0 —16.6 ..
Greceries—District (5).... . ...o..... + 3.1 — 4.7 e
WHOLESALE GROCERIES 33
AKron. ... ooeiii i ~— 0.8 —13.6
Cleveland. .. ..oovniviiiiiieiennnnn + 2.5 —10.4 .
8 S T —21.9 —21.5
Pittsburgh. ...ty +18.8 2.7
Toledo. .o u vt iniiiiiiiiiiiiiiiannes ~20.3 —26.2 e
Other Cmcs ....................... -— 2.4 — 6.8 e
DHBtrict. o over s — 3.5 —11.4 —16.8
HOLESALE DRY GOODS (10).. +34.1 ~ 6.9 +11.8
WHOLESALE DRUGS (13)........ —13.3 —19.6 e
WHOLESALE HARDWARE (14)... + 9.0 —18.9 .

*Per individual unit operated.
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Fourth District Business Statistics

(000 omitted)

June

1933
Fourth District Unless
Otherwise Specified
Bank Debits—24 cities. ........ $1,583,000
Savings Deposits—end of month
42 banks, O. & Pa........... $ 656,081
Postal Receipts—9 cities....... $ 2,347
Life Insurance Sales:
Ohio and Pa................. 3 74,261
Retail Sales:
Department Stores—S51 firms...§ 13,461
Wearing Apparel—11 firms....$ 613
Furniture—44 firms........... $ 565
Wholesale Sales:
Drugs—I13 firms.............. % 1,055
Dry Goods—10 firms......... k3 1,003
Groceries—33 firms. .......... % 3,569
Hardware—14 firms........... 3 1,127
Bulldmg Contractsarcsxdcntlal N3 2,521
—total....... ,209
Commercxal Fallures—Lzabthtles $ 3,627
—Number.. 1352
Production:
Pig Irom, U. S............ Tons 1,265
Steel Ingots, U. S Tons 2,598
Automobxlcs—Pass Car...U. S. 211,483
—~—Trucks ..... U. S. 41,839
Bituminous Coal........ Tons 11,350
Cement—Q., W. Pa., W. Va. Bbls 839
Elec. Power—O., Pa., Ky.. k.w.h. 1,0118
Petroleum—O., Pz, Ky...Bbls. 1,7493
Shoes ........... ool Pairs s
Tires, U. S....o..ovn... Casings 4,15183
Bituminous Coal Shipments:
Lake Erie Ports.......... Tons 3,925
Iromn Ore Receipts:
Lake Erie Ports........... Tons 887

1 not availble.

5 confidential

Y% change
from Jan.-June
1932 1933
— 0.8 8,228,000
— 9.3 1
+11.9 13,512
— 8.3 429,905
+ 0.7 70,667
—15.1 3,463
+31.7 2,750
—13.3 6,090
+34.1 4,706
— 3.5 17,904
+ 9.1 ,862
+23.1 9,680
—27.8 33,658
—54.1 34,027
—54.4 ,073
+101.4 4,441
+184.6 8,989
+31.9 849,234
+83.8 157,876
+58.2 8,125
+30.1 2,172
+ 8.8 4,755+
—15.2 8,5144
+45.8 5
+35.5 11,9574
+46.1 8,477
+664.7 1,343

2 actual number
4 first 5 months

Debits to Individual Accounts
(Thousands of Dollars)

4 weeks %

ending change

July 19, from

1933 1932
Akron........... 28,534 ~--39.8
Butler 5961 — 5.2
+17.0

— 0.1

—20.9
— 2.9
+ 0.6
-— 9.7
—15.7

Greensburg. . .... 3,406 —35.5
Hamilton........ 6,006 —12.1
Homestead....... 1,705 —29.2
Lexington........ 13,165 — 2.6
Lima............ 5,231 —36.6
Lorain........... 2,021 —125.4
Middietown. .. ... 5,797 +17.6
Qil City... . 5656 —35.9
Pittsburgh. 530,259 +13.5
Springfield. ,982  — 8.2
Steubenville 4,739 4 7.2
73,659  +13.4

4,678 +33.8

29,020 +17.4

Youngstown . 25,674 +19.0
Zanesville. . . 5,576 +13.7
Total. . . 1,473,762 — 2.2

Year-to-date
Dec. 29,1932 Dec. 31, 1931

to to
July 19, 1933 July 20, 1932

212,565
39,165

34,280
9,755,012

Year-to-date

11,

368,001
44,145

41,
%7, 065

Fourth District Business Indexes

(1913-1925 =

Bank Debits (24 cities)
Commerc1al Fa1lure| (Number)...........
(Liabilities)..........
Postal Receipts (9 cities)
Sales—Life Insurance (Ohio & Pa.)........
" —Department Stores (53)
” —Wholesalc Drugs (12 firms)
" Dry Goods (10 firms)
"? e » Groceries (33 firms)
”— ” Hardware (14 firms)
i » All (69)
» -—Cham Drugs (3 firms)**
Bmldmg Contracts (Total)

(Resldentlal) ...........
Product1on~Coal 0., W. E. K&.y .
—Cement (O W. Pa L, W Va). ..
» —Elec. Power (0., Pa., Ky )*. ...

» -—Petroleum (0., Pa. R ky R

” —Shoes. ..ol

*
#¥Per individual unit operated.

100)
June, June
1933 1933
. 58 59
. 93 203
. 82 179
. 90 81
. 89 97
. 60 59
. 70 80
. 41 30
. 62 64
. 58 53
. 58 57
. 67 71
. 17 27
. 15 12
63 40
70 54
120 111
. 95 112
. 101 69

% change
from

IR

U N N, mO BDOMCHE DT O -

change

1932

—18.

June, June,
1931 1930
94 126
95 112
249 87
101 108
124 146
83 91
89 98
53 65
77 87
66 78
72 83
84 85
53 103
35 64
&7 81
125 160
128 145
101 138
71 73

U 0 U100 10 NI D U1 s D 5 00 T i DD 1 00 O8 b

June,
19

129
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Summary of National Business Conditions
By the Federal Reserve Board

vencowe sen o In June, as in the two preceding months, industrial activity increased
5 INDUSTRIAL PRODUCTION o rapidly and in the first half of July there was some further advance. Flac-
o A ] ™ tory employme}nt and pay rplls showed a considerable increase, Wholesale
] E commodity prices rose rapidly until the third week of July when prices
Ll —— \P\ ] 1o of leading raw materials showed a sharp decline,

00 I 100 Production and Employment
" \ % Volume of industrial production, as measured by the Board’s seasonally
o \/\ [ lao adjusted index, advanced from 77 per cent of the 1923-25 average in May
\_,\ l ‘270 to 89 per cent in June, as compared with 60 per cent in March. Activity in
» \ I“\/ the steel industry continued to increase during June and, according to
0 W/ 2] trade reports, during the first two weeks of July; in the third week of the
O T month it showed little change. Demand for steel from the railroads and
) . . . . the construction industry continued at a low level. Output of automobiles,
Index of industrial production, adjusted for sea- which usually declines at this season, increased in June and showed little

sonal variation, (1923-1925 average = 100)

Latest fizure, June, 89, change in July. Consumption of cotton by domestic mills was larger in

June than in any previous month, and continued at a high rate during
the first half of July. At woolen mills and shoe factories activity increased
further in June to unusually high levels.

Working forces at factories increased substantially between May and June

fprfocad I e and the Board's seasonally adjusted index of factory employment advanced
o FACTORY EMPLOYMENT AND PAVROLLS ]“o from 61 per cent of the 1923-25 average to 65 per cent. Factory pay rolls
A "',.\.‘7‘ also increased by a considerable amount, to 46 per cent of the 1923-25
N Ny 103 average.
%0 Ao J 90 Value of construction contracts awarded, as reported by the F. W.
) N Telogment 0 Dodge Corporation, showed an increase in May and June, contrary to the
» i Ve W ’ » usual seasonal movement.
© | ‘\\{\ Iy " Department of Agriculture estimates as of July 1 indicated a wheat
N Y cerop of about 500,000,000 bushels, 350,000,000 bushels below the average
. SN of 1926-30, reflecting chiefly adverse weather conditions. Feed crops have
o S Ol L also been seriously damaged. Cotton acreage on July 1 was estimated at
S - = — . about 41,000,000 acres, an increase of 4,000,000 acres over last year, but it
Indexes of factory employment ard pay rolls is'p}'opos'ed as a part of the program of the Agricultural Adjustment Ad-
without adjustment for scasonal variation, ministration to reduce the area by about 10,000,000 acres,
(1923-1925 = 100) Latest figure, June, employ- Distribution
ment, 64.1; pay rolls, 45.9. Freight traffic continued to increase during June, reflecting in large

part heavier shipments of coal, miscellaneous freight, and lumber produets.
Distribution of commodities through department stores showed about the
usual seasonal decline in June.

‘Wholesale Prices

oy et Wholesale prices of commodities advanced from 64 per cent of the
R CONSTRUCTION CONTRACTS AWARDED 1".0 1926 average in the first week of June to 69 per cent in the middle of
o 1 July, according to the index of the Bureau of Labor statistics. This marked
120 "~ - }‘" upward movement reflected large increases in the prices of most basic raw
100 MTn?al Py 100 materials, including grains, cotton, hides, nonferrous metals, steel scrap,
. 3\ \. ] [ ‘M petroleum and rubber; most of these commodities are traded in on or-
Y ] ganized exchanges and enter into world trade. The prices of many manu-
& \Regidential \ *® factured products, particularly textiles, leather and gasoline, also advanced
o S \ 0 substantially. On July 19, 20 and 21, following rapid advances in the pre-
2 \“-. N 2 ceding period, prices of leading raw materials declined sharply.
[ Foreign Exchanges
W w190 193 1932 [ In the exchange market the value of the dollar in terms of the French
Indexes based on three-month moving averages franc declined to 69 per cent of its gold parity on July 18 and then ad-
gf F. W. Dodge data fqr ‘37 eastern states, ad- vanced to 72 per cent on July 21.
justed for seasonal variations, (1923-1925 aver- Bank Credit
age == 100) Latest figure, June, total, 19; -
residential, 14. During the four weeks following the enactment on June 16 of the

Banking- Act of 1933, which prohibits the payment of interest on demand
deposits, net demand deposits of weekly reporting member banks in 90 cities
declined by $500,000,000, reflecting the withdrawal of $300,000,000 in
bankers’ balances from banks in New York City and elsewhere, and the trans-

rmctr > [ fer of funds from demand to time accounts. Time deposits increased by
WHOLESALE PRIGES 120 $260,000,000. The banks’ holdings of United States Government securi-
"o NN 1o ties increased during the four weeks ending July 12, and there was a further
100 "’;‘i:j‘\\\ 100 rapid growth in open-market brokers’ loans, while loans to customers de-
%0 a0 clined.
a0 Conimod, a2\ ] 80 Return flow of currency amounted to $90,000,000 during the five weeks
7o N L 70 ending July 19. During the same period the Federal reserve banks pur-
e N L™~ o chased $85,000,000 of United States Government obligations and member
NN banks reduced their indebtedness to the reserve banks by $90,000,000. The
50 . TN withdrawal of bankers’ balances from New York City reduced excess reserves
'*°[: : Dlih0 of member banks in that city, while surplus reserves of member banks out-
o s e o o =5 - side New York increased substantially.

. Money rates in the open market generally continued at low levels,
gtl::i}:s:i.cs"f*(:ggs‘—{l“ltgg) sn;_t::eslt;u?;:ref Ij?xl:]er although rgcently slight increases have occurreq in acceptance rates, tjme
farm products, 53.2; foods, 61.2; other com- money against stock exchange collateral, and yields on short-term United

modities, 68.9. States Government securities.
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