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During April and the first half of May relatively little
change occurred in the level of general activity from that
which prevailed in this District during March, Weakness
in some lines, chiefly seasonal, was offset by expansion
in others so that on the whole, business appeared to be
maintaining a slightly higher position, after allowing for
geasonal changes, than at the beginning of the year.

Of the two industries, iron and steel and automobile,
upen which directly or indirectly the greater part of those
emyployed in this District depend, the former was able to
maintain a higher level of operations in some centers of
this District than in the entire country, chiefly because
the latter industry continued to specify for rather sizeable
quantities of steel until the third week of May. Steel
production at Cleveland ranged from 56 to 59 per cent
of capacity during the period and was at the higher level
in the latter part of May. At Youngstown the lack of pipe
orders kept operations at about 42 per cent of capacity,
though sheet orders received in the latter half of May
caused 16 mills to be lighted. Pittsburgh mills operated
at 48 to 45 per cent.

Automobile production in April increased 21.5 per cent
from March, considerably more than the usual seasonal
amount. Though a slight contraction was reported in the
third week of Mayv, production schedules were maintained
in the first half of the month at as high or higher levels
than in April, in most cases. This benefited parts and
accessory, plate glass, and tire and rubber companies op-
erating in this Distriet.

Most tire factories increased schedules in early May,
which resulted in the recalling of some employees and an
expansion in the number of hours worked. Part of this
was a result of greater demand Yor replacement tires, a
seasonal development,

Retail distribution increased more than seasonally in
April. Shoe production in April was greater than a year
ago and clothing factories have been operating at fair
levels. Paint factories reported larger sales.

The lake shipping season opened in a rather moderate
manner, with loadings of bituminous coal to May 1 about
28 per cent below the same period of last year. Ore
receipts are also down.

Building activity in April and early May was relatively
better in this District than in the entire country, chiefly
because of an upturn in public works and utility contracts
awarded. Compared with last vear sizeable declines are
still shown.

The employment situation remained practically un-
changed in April from March, though weakuness was ap-
parent in some sections, particularly at Cleveland and
Pittsburgh.

FINANCIAL

Recent banking developments include a reduction in in-
terest rates, a further contraction in loans made by report-
ing member banks and a falling-ofl in investments, chiefly
in holdings of Government securities. Couditions at the
Reserve bank are practically unchanged from a month ago,
except for an increase in note circulation.

The weekly changes in loans, investments and deposits
at reporting member banks in leading cities sinee the be-
ginning of the year have been quite marked. The de-
cline in total loans, amcunting to $76,000,000 or 5.2 per
cent, has been particularly sharp, with the greater propor-
tion of the drop occurring in collateral loans, At $651,-
000,000 on May 20, loans on securities were $52,000,009
lower than in January and §$93,000,000 or 12.5 per cent
below one year ago. “All other” loans were $24,000,000
lower on May 20 than in January and $51,000,000 or 6.5
per cent lower than on the corresponding date of 1930.
Total loans were $144,000,000 under last year at this time
and were smaller than in any week since late 1927.

Despite the decline in loans, deposits at these same
banks have been increasing since the beginning of the year,
though a falling-off in demand deposits occurred in the
past month., ¥ven after dropping $30,000,000 in the past
five weeks, dernand deposits on May 20 were still $34,000.~
000 higher than in Januvary and $45,000,000 higher than
a year ago. Time deposits were $21,000,000 larger on
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2 THE MONTHLY BUSINESS REVIEW

May 21 than at the beginning of the year and $43,000,000
above May, 1930.

As a result, the ratio of loans and discounts to total
deposits at reporting member banks in this District was
only 65.0 in May, compared with 74.4 last year, and was
the lowest for any month since the computation of this
figure began in 1920. In October, 1924, it reached 66.8
per cent. In the entire country the ratio of loans to de-
posits on the latest report date was 70 per cent.

Part of this increase in deposits since the first of the
year may be attributed indirectly to Treasury disburse-
ments including loans to veterans, made possible by the
sales of Treasury certificates, a large volume of which has
been bought with surplus funds by the banks in this Dis-
trict and the entire eountry. The volume of Government
securities held in the portfolios of reporting member
banks on May 20 was $117,000,000 higher than at the
beginning of the year, despite a reduction of $24,000,000
which occurred in the past month. The increase in hold-
ings of Government securities has been greater than in
total investments, the reporting banks having disposed of
some of their holdings of other bonds and stocks. Some of
the excess funds at these reporting banks have been used
further to reduce indebtedness at the Reserve bank which
for several weeks has fluctuated between one and seven
million dollars. Two years ago they were borrowing about
$75,000,000.

The only changes of any significance at the Cleveland
Reserve bank in the past month were an increase in note
cireulation and the reduction of the discount rate from
3 to 2% per cent on May 9. Reductions at seven other
Reserve banks occurred within a short period of time, the
New York rate falling to 114 per cent. These rates are
the lowest ever established by the various banks, five
reductions being made in a little over a year. The New
York rate was the lowest ever established by a central
bank.

The lower rates have not stimulated borrowing, banks
in many instances having more funds than they can profit-
ably use with so little commercial or other demand. Total
bills discounted on May 13 were only $13,537,000, about
$2,000,000 higher than a month ago, but since late Febru-
ary member bank borrowing has averaged less than
$15,000,000 and the greater proportion of these discounts
has been to banks in the smaller communities.

Holdings of acceptances declined slightly in the past
month, but at $16,771,000 on May 20, they were about as
large as a year ago. Government securities held, how-
ever, increased $5,000,000 in early May, though holdings
of Government securities at all Federal reserve banks
were practically unchanged in the past month,

Cleveland Federal reserve notes in circulation increased
from $180,000,000 on April 22 to $189,000,000 on May
20, an expansion contrary to the trend at this season of
former years. Despite the smaller volume of business at
present and the reduction in prices, note circulation of
this bank is over $10,000,000 higher than a year ago.

The number of commercial failures in this District de-
creased seasonally from 233 in March to 166 in April,
but in the latter month they were still 22 per cent more
numerous than in April, 1930. Liabilities were smaller
than in March, but wers 80 per cent greater than in the

same month last year. In the first four months of this
year there were 877 defaults, 27 per cent more than in
the corresponding period of 1930,

Savings deposits at selected banks of the Distriet con-
tinued to increase slightly in April, though the rate of
growth has been materially reduced in recent months.,
On May 1 they were only 1.6 per cent larger than a year
ago. Reductions in interest rates paid on savings and time
deposits effected at many banks since the first of the year
may have caused some funds to be transferred to more
luerative channels. Also many, no doubt, have had to
withdraw or curtail their savings because of unemploy-
ment.

BANKING OPERATIONS
Federal Reserve Banks
Federal Reserve Bank

of Cleveland System
(In Millions) (In Millions)
May 20, May 21, Apr. 22, May 20, May 21, Apr. 22,
193 19 1931

Federal Reserve

1 30 1931 1930 1931

Gold Reserves 310 314 309 3,223 3,076 3,163

Discounts ... 14 18 12 149 210 135

U. 8. Securi 63 50 58 599 528 599

Total Bills & Securities 93 81 89 879 932 885

Federal Reserve Notes

in Circulztion ............ 189 179 180 1,551 1,453 1,527

Total Deposits .....ceee 199 199 203 2,458 2,439 2,436
Reporting Member Banks

Fourth District United States
(In Millions) {In Millions)

May 20, May 21, Apr. 22, May 20, May 21, Apr. 22,

1931 1930 1931 1931 1930 1931

All Cther ..orvenirienens 135 786 749 7,924 8,484 8,001

Loans on Securities ... 651 744 657 6,981 8,322 7,138

Total Loans .. 1,529 1,406 14,905 16,806 15,139

Investments 655 883 7,803 5,855 7,848

Demand Deposits . 1,115 1.070 1,144 13,757 13,382 13,752

Time Deposits ... 1,011 968 1,016 7,409 7,132 7,368

MANUFACTURING, MINING
Iron During the month ended May 20 the
and Steel steel production rate for the entire in-

dustry declined by easy stages from 50
to 45 per cent of capacity. In the same period Cleveland
mills dropped from 58 to 56 per cent, but recovered to 59
and were operating at a higher level than most sections
of the country. Youngstown operations eased off from 43
to 42 per cent and Pittsburgh from 48 to 45 per cent.

Automobile and structural steel demand have been the
principal supports of the steel industry recently with the
lack of railroad and pipe line requirements the most keenly
felt. 1In this District automobile steel requirements dom-
inate. The lack of pipe orders was a drag on operations,
particularly at Youngstown, while the encouraging speci-
fications for building steel and the dearth of railroad buy-
ing were of minor consequence loeally.

It is apparent that the steel industry has been slowly
sliding into a period of summer dullness, but the descent
has been gradual, with the general expectation for a rather
steady but dull summer, In the trade, it was expected
that automobile requirements for steel, though contracting
somewhat in late May, would be sizeable through June 1.

In regard to prices some further weakness was evident,
but it was minimized by the absence of outstanding indi-
vidual orders. Heavy finished steel and semifinished steel
prices were steady, but variations in flat-rolled lines, es-
specially sheets, were numerous. From the third week
of April to the third week of May, STEEL’S market com-

posite declined from $31.59 to $31.37, a new post-war low
level.

Steel ingot and pig iron production developed contrary
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trends in April, partly explainable by the fact that steel-
making equipment is more flexible, Pig iron production,
on a daily basis, rose from 65,448 gross tons in March
to 67,017 tons in April, or 2.4 per cent, slightly more than
the usual seasonal amount. The Board’s adjusted index
advanced from 64 to 65 per cent of the 1923-1925 average.
At the close of April, however, there were two fewer
stacks in blast than at the beginning of the month. Steel
ingot production at the same time dropped from 115,138
tons a day in March to 104,711 tons in April, a decline
of nine per cent. This was greater than seasonal, the
adjusted index falling three points.

irst quarter earning reports of leading steel companies
reveal the extent to which profits have receded under the
prevailing depressed business conditions. Not only have
production rates declined sharply in the past year, but
prices also have dropped, the decline from the average
1929 price, based on the STEEL composite, to the present
time being about 14 per cent.

Quarterly net earnings of twelve large iron and steel
companies have been tabulated by this bank since 1925
and the course of the totals is shown on the accompanying
chart, together with the quarterly net earnings of the
United States Steel Corporation shown separately and
also included in the total curve. The second quarter of
1929, when earnings of $85,793,000 were reported, was
the most profitable for the entire group, but since that
time net earnings have shown a steady decline.

In the first quarter of 1930, three of the smaller com-
panies reported a net loss. In the second and fourth
quarters, seven companies operated in the red and in the
third quarter four companies showed a net loss.

In the first quarter of 1931 net earnings of these twelve
companies were reported to be $5,691,000 against $55,-
562,000 in the initial quarter of 1930. 1In this same period
the United States Steel Corporation reported earnings of
$6,765,000, against $35,778,000 last year, Excluding
these figures, the other eleven companies showed a net
loss of $1,074,000 in the first quarter of 1931, six ac-
counting for the deficit, the other five still showing small
profits.
Coal Production of bituminous coal, both in
the Fourth District and the entire
country, declined rather sharply from
March to April, but the reduection in Fourth District out-

IRON AND STEEL NET EARNINGS
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put, 11.8 per cent, was slightly less than in other sec-
tions, total production receding about 16 per cent.

Output in this section in April was 11,803,000 tons com-
pared with 15,325,000 tons in the same month last year;
and in the first four months it was only 52,916,000 tons
against 63,744,000 tons in the corresponding period of
1930, a reduction of 17 per cent.

According to the Department of Commerce, consumers’
stocks of coal have declined steadily and on April 1, at
29,500,000 tons, were lower than at any time in the
past decade, being 3,600,000 tons below omne year ago.
While this is the period of reduced consumption, the
fact that stocks are lower now than at any similar time
in ten years seems favorable,

The Lake shipping season opened in rather an unfavor-
able manner with loadings of coal in April 31 per cent
below the same month last year. Mild weather last winter
and reduced industrial activity resulted in larger stocks
being carried over than is normally the case.

The Coal Age weighted average price for spot bitumin-
ous coal was $1.64 in April and $1.683 in March,

Automobiles Motor car production in April showed
a greater-than-seasonal increase from
March and the production schedules pre-
vailing at most factories late in that month were continued
into the first half of May. According to the Department
of Commerce, output of passenger cars, taxicabs and trucks
reached 335,708 units compared with 276,405 in March,
an increase of 21.5 per cent. As a result the Federal Re-
serve Board’s adjusted index of automobile production ad-
vanced from 67 in March to 77 in April, the greater part of
the increase occurring in passenger car production which
reached 285,028 units in April, the highest for any month
since June, 1930. Truck production, at 50,015 units was
higher than since last May.

Compared with a year ago April automobile production
was down 24 per cent and for the first four months of this
year a loss of 80.5 per cent was shown from the same
period of 1930.

Although it was hoped that schedules prevailing in late
April could be maintained through May, it was apparent
in the latter part of the month that some weakening,
chiefly of a seasonal nature, was developing. Steel speci-
fications were smaller and sales of new cars revealed a
slight falling-off,

Final figures from manufacturers of automotive parts
and accessories indicated that April continued the improve-
ment apparent in the first quarter of the year, Shipments
of parts in April were 124 per cent of the base, January,
1925, compared with 113, in March, Last year, however,
this index was 163.

Estimated passenger car registrations for the country in
April, on the basis of reports from 24 states, indicated that
about 257,000 new cars were registered during that month,
an increase of 29 per cent from March, but a drop from
last year of 28 per cent,

Rubber,
Tires

The tire industry seems to have shown
improvement in the past month with
increased employment, longer hours and
greater demand for replacement and original equipment
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tires being reported. Employment at 24 concerns in this
District showed no change from March to April, but was
27 per cent below one year ago. In the past five years
there has been relatively little change in employment in
these two months. A survey of the industry in the Fourth
District in early May, however, showed that practically
all companies had inereased their production schedules
since the first of the month. This improvement has not
been spectacular, but was merely another siep in the gen-
eral upward movement which began in January. Much of
this has been seasonal, although the recent upturn has been
reported as being greater than is usually experienced at
this time of year.

The automobile industry in April showed a greater-than-
seasonal increase in production ard continued at the higher
level in early May, which resulted in larger orderg for
original equipment tires., Dealers reported a greater de-
mand for replacement tires as warm weather stimulated
automobile travel and, since dealer stociks have not beeun
large, this resulted in more dealer orders to replenish
stocks.

The Department of Commerce report on dealer stocks a3
of April 1 for 28,000 comparable dealers showed that the
average number of casings carried in stock wag 78.4
against 83 casings last year and 94.4 on April 1, 1929, the
highest point in the past seven years, Present siocks ars
jower than since 1927. In the states comprising this Dis-
trict, dealer stocks were below the average of the entire
country.

Imports of erude rubber in April amounted to 46,648
tons against 40,338 tons in March and 49,927 tons in
spril, 1930. Imports for the first four months, at 160,723
tons, were ahout 26,000 tons below last year. Domestic
stocks of crude rubber amounted to 228,382 tons on April
30, an increase of five per cent over March and of §4 per
cent over April, 1930. Crude rubber prices have im-
proved slightly recently, being about 6.75 cents a pound
in late May against a record low of 5.77 cents touched on
May 1.

Output of pneumatic tires in March, the latest avail-
able, according to the Rubber Manufacturers Association,
was 3,730,061 casings, only four per cent below output in
the same month last year. This wag greater than ship-
ments, so inventories were increased seasonally,

Production of footwear at 26 establsh-
ments in the Fourth District in April
was seasonally 12 per cent below that
of the previous month, but for the second consecutive
period the number of pairs of shoes made exceeded those
produced in the corresponding month of last year. Out-
put was 11.2 per cent greater than in April, 1930 and for
the first four months of this year was only 5.8 per cent
below the same period of the preceding year,

Shoes

The fact that output in March and April was greater
than in 1930 does not mean that the industry is operating
at anywhere near capacity levels, for the entire year 1930
was one of the poorest, from the production standpoint,
on record. Nevertheless, the improvement is encouraging,
even though some factories are still operating at little
better than 50 per cent of capacity.

The demand throughout the country is for cheaper shoes,

but as yet there has been practically no advance ordering
by dealers. The spring and summer season has about
closed and the fall season will not open for a couple weeks.

General manufacturing concerns in
early May reported operations about the
same as a month earlier. A few re-
ported increases, chiefly seasonal, but the majority stated
that business was unchanged. Employment in most indus-
tries continues below last year's level and there was some
complaint concerning collections,

Other
Manutacturing

Automobile Parts, Operations at automobile parts and
accessory factories increased more than seasonally in
April, an expansion in employment of six per cent from
March being reporied for 48 factories. Output was still
much below other recent years. Some seasonal slackening
was reported in May,

Drick and Tile. Of 29 concerns reporting to the Ohkio
State Bureau of Business Research, 15 showed increazes,
9 cdecreases and 5 no change in emiployment during April,
the entire group declining one per cent. Continued de-
pressed conditions in the consiruction industry is the pre-
dominant cause of weakness,

China, Pottery. Little change, other than a seasonal
decline, was reported in April and early May,

Clothing. The fall selling season in wearing apparel
recently was opened by manufacturers with rather favor-
able results. Orders in the first two weeks in some cases
showed an increase over the spring season and also were
greater than a year ago. Prices are so very much re-
duced from former years that dollar volume comparisons
are not indicative of conditions. Reductions in raw wool,
cotton and silk prices have been passed on to the dealers
and are affecting retail prices.

Considering the faet that Easter occurred so early this
year retail sales of elothiug in April made a very favorable
comparison with the sume month of 1930 when Easter
fell on April 20. Dollar sales of women's apparel were
ouly about ten per cent helow last year, while men’s
clothing sales were off 12 per cent. Much of thig losg is
due to lower prices now prevailing.

Employment in the clothing and textile industry, based
on reports from 54 concerns, decreased four per cent in
April in contrast to a five-year average seasonal decline of
one per cent. Some improvement was repcried as the fall
season got under way in early May.

Electrical Supplies. Employment at 34 electrical ma-
chinery and supply concerns increased four per cent from
March, just about the usual seasonal amount. The decline
from a year ago was seven per cent.

Glass. The glass industry as a whole showed greater-
than-seasonal improvement in April, employment at 11
concerns increasing four per cent from Mareh and was
eight per cent greater than in April, 1930. The greatest
improvement occurred at plate glass factorieg, reflecting
the increased activity at automobile coneerns. OQther sec-
tions of the flat glass industry remained relatively un-
changed. Makers of moulded glags report seasonal im-
provement in operations.

Hardware, Machine Products. A slight drop in opera-
tions was observed in April and production was very much
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helow former years. Average employment at 22 concerns
was 34 per cent less than in same period of 1930.

Machinery, Machine Toois. Demand for machine tools
inereased sharply in April, employment advancing five per
cent from March. In past years there has been a slight
decline from March to April, Orders for steam shovels
and excavating equipment have inereased.

Paiut. Paint manufacturers and dealers in general have
experienced an increase in the past month whicn wus
greater than seasonal. Demand for industrial paint sup-
plies has not been as great as for household grades. Or-
ders in general are for small volumes, but are guite nu-
merous,

Paper and Doxboard. Operations were below 75 per
cent of capacity in April, with a reduction of two per
cent being reported in employment at 14 concerns. rices
are very depressed and competition, particularly in the
cheaper grades, is very keen. Boxboard orders and ship-
ments have been quite steady.

TRADE
Retail After allowing for usual seasonal
Trade changes retail distribution, as refiected

by sales of 57 large department stores
in this District, advanced quite sharply in April, the ad-
justed index rising from 86.2 per cent of the 1923-1925
monthly average in March to 91.5 per cent in April, This
was in line with the experience of most other sections of
the country and was the second consecutive month to show
a greater-than-seasonal improvement aund the third month
this year to reveal an inerease.

Compared with a year ago, the dollar value of retail
sales in April was off 11.2 per cent, but much of this loss
was caused by the variation in the Easter date. In 1934,
liaster occurred on April 20 and most pre-holiday buying
consequently occurred in that month. This year Easter
was on April 5 and since the weather has been so moderate
much spring purchasing occurred in March. After allow-
ing for this discrepancy, April sales were only about nine
per cent below last year and sales for the first four months
were down 8.4 per cent from the same period of 19350.

As has been pointed out on previous occasions much of
the decline in dollar sales is due to the reduction in prices.
The Bureau of Labor Statistics’ index of wholesale prices
in April was only 73.3 per cent of the 1926 average, a
drop in the past year of about 20 per cent and was only
about seven per cent above the 1913 average. This drop
has been accompanied by a reduction in retail prices at a
less rapid rate, but the National Industrial Conference
Board’'s index of the cost of living was about nine per
cent lower than a year ago.

The dollar value of stocks at retail stores continues to
recede after allowing for seasonal variations. At the
end of April it was only 73.6 per cent of the 1923-25
monthly average, compared with 75.7 in March and 86.1
a year ago. The stock turnover rate or ratio of sales
to average stocks has been somewhat higher this year
than in 1930, the cumulative figure for the first four
months being 1.15 against 1.09 in the same period last
year.

The proportion of total goods bought in April on

credit was slightly less than in the same month last year,
though the proportion of installment sales remained prac-
tically unchanged. Collections improved slightly in April,
but were only 33.8 per cent of the total value of accounts
outstanding on March 30, compared with 35.6 per cent in
April last year. The greatest falling-off in collections
from a year ago occurred at Cleveland and Pittsburgh.

April chain grocery sales, per individual unit operated,
were about one per cent smaller than a year ago, and
chain drug sales were slightly larger.

Trade
‘Wholesale

Wholeszale dry goods, grocery and hard-
ware sales increased trom March to
April, but the currrent dollar volume of
sales in all three groups was much below last year. Gro-
cery sales were 16 per cent smaller than in April, 1830,
with Pittshurgh sales showing the smaliest decline. In
the first four months grocery sales were off about 17 per
cent.

Dry goods sales were 24 per cent below April a year
ago and cumulative sales for the first four months were
down 27 per cent from the same period of 1930. Of all
reporting wholesale groups, drugs showed the smallest re-
duction from last year, April sales being 6.6 per cent and
those in the first four months 5.6 per cent below the
corresponding periods of 1930.

Grocery stocks were reported clightly larger than &
year ago, but other stocks have been reduced sharply.
Accounts receivable and collections are down.

BUILDING

Building activity in the Fourth District in April in-
creased much more than seasonally, chiefly because of
an upturn in public works and utility contracts awarded
during the month, The improvement in this class was
caused by large railway building coniracts, which if ex-
cluded would make the comparison with April last year
very unfavorable. Including these figures public works
and utility contracts nevertheless were about 11 per cent
below April, 1930. In the first four months of 1331 high-
way contracts awarded were less than half as large as iu
the same period of last year.

Total contracts awarded in April in this District were
valued at $36,888,000, according to the F. W, Dodge
Corporation, an increase from March of 40 per cent, but
still 21 per cent below last year. This was a much gmaller
discrepancy than was shown in the first quarter when total
building awards were 54 per cent below the same period
of 1930. Contracts let for residential building in April
totaled $9,558,000 compared with $7,779,000 in March
and $12,651,000 last year., In the first four months ot
1931 residential contracts were 27 per cent behind last
year. Xduecational buildings begun had a higher value
than in April 1930, Commercial and industrial buildings
showed the greatest loss from a year ago of any of the
groups.

Further improvement in this locality in the first half
of May was indicated by the Dodge reports. Public works
and utilities and non-residental contracts awarded for the
first 13 business days were considerably more than half
as large as those awarded in the entire month of April,
but residential contracts were very srmall,
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6 THE MONTHLY BUSINESS REVIEW

Retail lumber and building supply dealers in this Dis-
trict reported rather diversified conditions, Some have
experienced an increase in demand for material recently,
but others state that conditions are still very much de-
pressed. Building material prices are considerably below
other recent years, being only 80.7 per cent of the 1926
average in April. Last year this index was 94.7. Wage
scales have changed but little in the past year,

AGRICULTURE

Farm work in the Fourth District in early May wag in
a more advanced stage than at that time of other recent
years, although it had been retarded somewhat by late
April rains which brought the precipitation for that month
slightly above normal in most sections. Spring plowing
and planting are rauch further advanced than usual for
this time of year. Oat fields are growing nicely and corn
planting is well under way. Cool weather and light frosts
in late April resulted in practically no damage to Ohio
fruits, though rather extensive damage to early fruits
was reported in western Pennsylvania. The supply of
farm labor greatly exceeds demand.

Winter Wheat. The condition of winter wheat improved
in most sections of the country in April and the Depart-
ment of Agriculture’s estimate of United States produc-
tion was increased to 652,902,000 bushels, the highest
since 1919. This compared with a five-year average 1925-
29 production of 547,427,000 bushels. The large increase
is not due to a greater acreage planted last fall, but to a
much smaller than average abandonment, Up to May 1
the abandonment was reported to be 3.7 per cent of sown
acreage compared with a ten-year average abandonment
of 12.2 per cent,

The Ohio May 1 condition was 97 per cent of normal,
higher than for any other state. This indicated a crop
of 37,030,000 bushels compared with 28,640,000 bushels
harvested last year and is nearly 14 per cent above the
five-year average. Abandonment is only 0.7 per cent
compared with an average of 15 per cent.

In Pennsylvania thin wheat stands and spotted fields
are quite generally reported. Based on the May 1 con-
dition, a crop of 16,764,000 bushels was indicated, com-
pared with a crop of 25,110,000 bushels harvested last
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year. The West Virginia crop also is expected to be below
average, but the Kentucky crop, based on the condition
figures, is expected to he better than the average of the
five years, 1925-29.

Hay, Pasture. Pasture cconditions improved consider-
ably in April, but in all states of the District except Ohio,
and the country as a whole, the May 1 condition was
below the average of the past decade. The condition
of tame hay meadows on May 1 was the lowest reported
on that date for many years, excluding 1928, and prospects
are unpromising. Stocks of hay on farms on May 1 were
estimated to be only ten per cent of last year's production,
or 9,796,000 tons. This is the lowest percentage and the
lowest total tonnage reported since 1919. Stocks on
Fourth District farms are much below the average for the
entire country, being 50 per cent below the 1925-29 May
1 average in Pennsylvania, 72 per cent below in Ohio, and
91 and 74 per cent below this same average in West Vir-
ginia and Kentucky.

Tobacco. Aided by favorable weather conditions ex-
cellent progress has been made in field preparation in
most sections of the tobacco belt. Despite warnings of
Federal and State anthorities against over-production, soil
preparations indicate that the largest acreage in history
will be planted. Plants in seed beds in the white burley
region have been making rather slow growth, but in other
sections are growing quite well.

Fruits. Fruit trees in most parts of the District have
been showing a very heavy bloom, in some cases too
heavy. Late varieties of apples are blooming more pro-
fusively than the early varieties. Practically no frost
damage was reported in QOhio prior to May 15, but rather
extensive damage to early fruits was experienced in west-
ern Pennsylvania.

Farm Real Estate. The report of the United States
Department of Agriculture on farm real estate indicated a
general slump in the value of farm lands throughout the
country in the year ended March, 1931. The decline for
the entire country was about eight per cent, the average
price per acre this spring being 106 per cent of the 1912-
1914 average against 115 per cent lagt year. Farm real
estate values now are lower than since 1916 judged by
these figures with the value of Ohio farms the lowest on
record, or since 1912,

Of the states comprising this District, two showed
larger declines in the past year than the average for the
entire country, while the other two revealed smaller re-
ductions. Compared with the base period, present farm
values in Ohio, Pennsylvania and West Virginia are lower
than in the entire country. According to the report of the
Department, ‘‘the combination of low prices, drought,
world depression and an already congested farm real es-
tate market, was followed by a widespread—writing down
of the value of farm lands” during the past year. The ac-
companying chart shows index numbers of the average
dollar value per acre of improved farm real estate as of
March 1 from 1915 to 1931, of the states comprising the
Fourth District and the United States,

Prices. The composite index of farm pricegs remained
practically unchanged in April from the preceding month,
but was about 28 per cent below a year ago.
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THE MONTHLY BUSINESS REVIEW 0
Fourth District Business Statistics Debits to Individual Accounts
(000 omitted) or (Thousands of Dollars)
. 7o Year- Year-
April, hauge April, x,h 'S
Fourth District Unless 1{)‘511 cfr;:)m Jan9 £ r;[tllfr 4 v(viecks h% ]t'o-daltc, to-date, %
Otherwise Specified 15 1930 ending cf ange \de 7ta _X\;/x[rx.VZ to c!f\angc
Bank debits—24 cities........ ..... § 2719000 1708 10,919,000 138 from M0, May 21, fom
Savings Deposits—end of month: ~ > 30
28 selected banks, 0., W, Pa.......%5 767,066 + 1 765 6231 4 1.7 Akron............ .. 9 —21.5 377,829 483,181  —21.8
Postal Receipts—9 cities............ 3 2,985 — _0 11,722 — 9.6 Butler........... ... 8744  —32.5 43,412 57,231 —24.1
Life Insurance Sales: Canton.............. —25.2 176,499 236,491 —25.4
Ohio, Pennsylvania........... ... E] 107,858 —17.0 406,135 ~—20.8 Cincinnati — 8.3 1,686,371 1,845,920 — 8.6
Retail Sales: Cleveland. .. —26.6 3,385,261 4,008,858 —15.6
Dept. Stores—57 firms, . ......... % 24,724 —11.2 81,559 — 8.4 Columbus. .. — 3.8 815,050 874,553 —. 6.8
Wearing Apparel—13 firms. .. .... % 1,487 —14.0 4‘,49 8.3 Dayton.............. 72314 —12.9 397,534 455,612 —12.7
Furniture—53 firms. .. ........... 5 1,044 —15.9 3350 —22.0 Erie. e —26.8 147,978 190,757  —22.4
Wholesale Sales: Franklin ...\ o. o000, 2 —25.5 18,361 25,344 —27.6
Drugs—13 firms................. % 1,546 — 6.6 6,262 — 5.6 Hamilton —20.8 54,054 74,344 —27.3
Dry Goods—11 firms............. % 1,533 —23.8 5,476 —26.7 Homestead........... 3,698 —22.7 18,797 21,01 —10.6
Groceries—40 firms. . . . 4,638 —16.2 18,021 —16.7 Lexington............ 16,288 —20.8 104,922 141,975 —26.1
Hardware—17 firms 2 1,669 —13.4 5,323 —24.6 Lima................ 9,546 —18.8 52,850 63,040 —16.2
Bulldmg Contracts—Rcsldcrmal ..... $ 9,558 —24.4 27,251 —26.7 Lorain............... 5,224 4+ 2.6 23,545 26,869 —12.4
—Total. ......... [ 36,888 —21.4 97,729 —45.0 Middletown.......... 8,901 —16.9 45,761 55,790 —18.0
“ Permits—41 cities. ......... $ 10,317 —37.4 29,685 —47.5 Oil City............. 12,812 —18.1 58,273 77,809  —25.1
Commercial Failures—Liabilities.. ... $ 4,648 1+80.6 30,225 +78.2 Pittsburgh........... 761,792 —17.1 3,826,039 4,519,311 —15.3
—Number....... 1662 +22.1 8553-4-27.6 Springfield........... 17,330 —20.3 113,061 —20.6
Production: Steubenville.......... 8,074 —18.3 40,038 49,598 —19.3
Pig iron—U. S............... Tons 2,011 —37.0 7,466 —38.4 Toledo. . ovvunvn.. .. 140,158 —17.6 731,924 888,677 —17.6
Steel Ingots—U. S............ Tons 2,722 —33.8 10,677 -—34.0 Warren.............. 8,417 —18.7 5,002 59,809 —24.8
Automobiles—Pass. Cars, U.S..... 335,7082—24.2 1,003,9012—30.5 Wheeling. ........... 34,174 —20.1 176,883 212,451 —16.7
“  —Trucks, U.S............. 50,0152-29.6 168,2282—25.7 Youngstown......... 47,362 —28.9 251,899 335,570 —24.9
Bituminous Coa l ............ Tons 11,803 —23.0 52,916 —17.0 Zanesville............ 8,519 —13.2 48,468 — 9.5
Cement—0., W. W. Va..Bbls. 829 —43.1 2,190 —47.3 N B )
Electric Power—O Pa ., Ky, K.w.h. 1,2058— 2.6 3,612¢— 6.2 Total....... Lo 377499 ~—1%.3 12,611,864 14,865,738 132
Petroleum—0., Pa. W Kyeoooo. Bbls. 2,0073—15 .8 3, 7924‘—17.5
hoes . .............. Ll Pairs & +11.2 5.8
Tires, U. S.oo.ooiiiin Casings 3,74183— 4.3 9, 894"——11 4
Bituminous Coa! Shipments: s ¥
Lake Erie Ports.............. Tons 1,290 —31.4 1,384 —-28.% Bulldlng Operations
Iron Ore Receipts: . . '
Lake Lrie Ports.............. Tons 9 —10.0 7 —10.0 (Value of Permits)
;iriontllsl};'\ Avgragc ‘]an.f—i%/farchl April h% ) \ ) N h%
Act v 5C enti April, change an.-Apr., Jan.-Apr., change
SNTarey | moer onfidentia 1931 from 1931 1930 from
1930 1930
Akron. . .. % 372,326 —41.3  § 740,473 $2,542,233 —70.9
Ashtabula . 51,662 —48.6 70,547 146,371 —51.8
Canton. 103,125 —44.3 308,355 854,385 —63.9
Cincinnati 1,711,485 —65.2 6,250,365 17,629,127 —64.5
Cleveland. 792,500 —72.4 5,527,100 9,704,750 —43.0
Cleveland 3,027,492 +61.8 ,575,957 6,009,542 — 7.2
Columbus. 425,650 — 4.4 1,761,750 1,722,800 + 2.3
Covington, 22,195 —85.1 112,700 319,700 —64.7
Dayton. 163,982 —53.4 546,525 2,729,307 —80.0
Elyria............... 7,640 —75.0 35,000 103,285 -—63.2
Erie, Penna........., 186,472 .0 675,022 1,306,735 —48.3
Hamilton............ 28,540 7 91,67 455,560 —79.9
Eimasiom Ry o Vo S T 4
ima.......... ... i . 3 s —87.
Wholesale and Retail Trade Mansfield. ... 75179 -2 WS el 422
Middletown. 5 . 35,223 X —69.
(1931 compared with 1930) Newark............. 6,725 .2 42,585 81,0 —47.3
Percentage Pittsburgh, Penna. ... 1,891,946 .2 4,241,548 5,207,666 —18.6
Increase or Decrease Portsmouth.......... 33,000 .2 157,400 360,500 —56.3
SALES SALES STOCKS Sandusky............ 16,675 .6 ,2 59,690 —24.3
AApr.,- Fir\;t Fﬁur :};pr.,- gprir‘:gﬁcl_c{l ........... 8?%,(3)58 g 91%,?;7 §§§,840 42272
T. Months . teubenville PN ,00¢ .8- : ,900 —81.4
PEEARTMENT STORES 7} b —1s —ms W wpste —qpi s ol i
ro . — 6. — 3.5 — 8. arren........ 8 .5 K 51,
Cinci?mati. — 7.0 — 6.3 — 8.3 Wheeling, W. V . 57,299 .3 255,746 269,352 — 5.1
Cleveland. . —16.2 --10.8 —15.0 Youngstown. . . 166,540 .9 554,555 1,014,591 -—45.3
Columbus. . — 1.7 — 5.4 —15.7 Total.............. 10,316,682 —37.% 29,685,027 56,590,493 —47.3
Pltltsélurgh. —lgé - 5158 _}7-0 .. *Includes Bay Village, Cleveland Heights, East Cleveland, Euclid,
Toledo. . ... _1_~ —1 . —l14.6 Fairview, Garfield Heights, Lakewood, Maple Heights, Parma, Rocky River,
;YOh‘f;g:tiﬁ —3f =193 =3 Shaker Heights, South Euclid, University Heights.
Other Cities —1500  —11.7  —17.4
T3 22 2 TP —11.2 — 8.4 —14.8
WEARING APPAREL (13) s . s
e Eitdes s - 87 R Fourth District Business Indexes
|13 2 12 < OO Y —_ — 6.9 (192321925 = 100)
FURNITURE (53) April, April, April, April, April
(Cincuimasx ............................... -+ 0.1’ :7%3 ceas g 1930° 1929 1928 1927
Cotnmbus. 163 _iss Bank Debits (24 cities) .............. 100 122 139 124 129
63}10(1 AR —é1 —32°6 (‘ommcrmal Fallurcs gEurg\ll)er).) ...... i(l)‘t ?é 108 86 103
.................................. -8 - tabilities). .o s 38 160 137
Geher Gities. —%i The Postal Receipts (9 cities). . ......_.... 15 129 123 19 125
District. ... L i —-15.9 —22.0 Sales—Life Insurance (Ohio & Pa.). ... 129 155 145 127 129
S N RES* """""""""""" : “ —Department Stores (§3)........ 95 112 105 101 116
CHAIN STO A 0.2 0.0 # —Wholesale Drugs (13)......... 99 106 112 109 109
Drugs— District (4).. 6 + 3 + 0.04 o « Dry Goods (10)..... 59 78 88 78 78
Groceries—District ( ) — 1. — 2.6 & “ Groceries (38)....... 75 89 89 85 88
WHOLESALE GROCERIES (38) 296 292 &= ‘ ‘I&Iﬁr(d;grc (15)...... ;}‘ gé 182 gg gs;
Akron........ et e e e —29. —29. e o E ANTE)
Cleveland. ... cvveviiiiii i —15.3 —17.7 4 -—Chain Drugs (4)**. .. 87 86 82 88 96
PP —16.2 —19.5 R Bmldmg Contracts~Total ............ 77 98 108 147 162
'}I"itltscll)urgh ............................... ——-13 g ———lg.g . Product Coal (BResxd%ntxa}lé Ky gg gg 1%(6) I;vi lgg
01edO, . vt vt —13. —14. o ucmn—— oa a., E. Ky.). 5
gthcr [0 LT —-}gg —}g? s —-gemclnt (O(0 g’a.,l\év. };a.) 183 }%% }(1); H(z) H;
03 o 1ot O —16. —16. + 1. “ —Petroleum a., Ky.y*. 9
WHS%IE:EQE}% BlﬁgGGSO(CI)RS (AD.......... —Zgg —Z?g IZS.’:? ® -—éﬁkllcc. Power (0., Pa., Ky.)* 1;? lég 13% l;g %3%
WHOLESALE DRUGS (13)............... — 6. - 5. S “ —Shoes........oiiiit, S
WHOLESALE HARDWARE (17)......... -—13.3 —24.6 —15.7 ¥March.
#Sales per individual unit operated. #%Per individual unit operated.
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Summary of National Business Conditions
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Index of Unijied States Bureau of Labor Sta-
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Monthly rates in the open market in New York:

commercial paper rate on 4 to 6 month paper.

Acceptance rate on 99-day bankers’ acceptances.

Latest figures are averages of the prevailing
rates in the first 20 days in May.
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(By the Federal Reserve Board)

Output of manufactures and employment at factories showed little
change from March to April, and output of mines, which ordinarily decreases
at this season, also remained unchanged. Wholesale prices continued to de-
eline and money rates eased further.

Production and Employment

Industrial production, as measured by the Board’s seasonally adjusted
index which covers both manufactures and mines, increased from 88 per cent
of the 1923-1925 average in March, to 89 in April, compared with 82,. the
low point reached last December. Steel mill activity declined by consider-
ably more than the usual seasonal amount, while in the automobile industry
there was a larger than seasonal increase in output, according to preliminary
reports. Consumption of cotton by domestic mills continued to increase,
contrary to the usual seasonal movement, while there was a decrease in un-
filled orders for cotton cloth, which was only partly seasonal in nature; con-
sumption of wool, which ordinarily deciines in April, increased considerably;
at silk mills activity declined. There were large increases in the output of
petroleum and anthracite coal, while production of bituminous coal declined
by about the usual seasonal amount.

The number employed in factories at the middle of April was about the
same as a menth earlier. In car-building shops and in establishments pro-
ducing machinery, employment decreased considerably, while in the auto-
mobile and cement industries there were seasonal increases, and In the fer-
tilizer industry a larger than seasonal increase.

Employment at textile mills declined by less than the seasonal amount.
reflecting chiefly a slight increase in employment at cotton mills and a
small decrease in the clothing industry; at mills producing woolen and silk
goods declines in employment were larger than usual, Factory payrolls
declined somewhat in April.

Value of building contracts awarded, which fluctuates widely from
month to month, declined considerably in April, according to the F. W.
Dodge Corporation, and decreases were reported in all the leading classes of
construction. In the first four months of the year total awards decreased
26 per cent from the corresponding period of 1930, reflecting declines of 10
per cent for residential building, 17 per cent for public works and utilities.
25 per cent for educational building, 43 per cent for factories and 57 per
cent for commercial buildings.

Distribution

Freight-car loadings showed about the usual seasonal increase in April.
Department store sales increased nine per cent from March and the Board’'s
index, which makes allowance for the usual seasonal variations, inelnding
changes in the date of Faster, stood at 105 per cent of the 1923-1925 aver-
age, compared with 27 per cent in March,

Wholesale Prices

The general level of wholesale prices declined 1.6 per cent further in
April, according to the Bureau of Labor Statistics. In the first half of
May, prices of many leading commodities were reduced further, and for
the six-week period as a whole, there were large declines in the prices of
cotton, silk and textiles, livestock and dairy products, cement, peiroleum
products and nonferrous metals.

Bank Credit

Loans and investments of reporting member banks in leading cities
declined by about $150,000,000 between April 1 and the middle of May,
reflecting substantial liquidation in loans on securities and in all other loans,
largely commercial. This liquidation of loans was offset in part by further
large additions to the banks’ investments, which on May 13 were over
$1,000,000,000 larger than at the beginning of the year.

Volume of reserve bank credit declined somewhat in the six weeks end-
ing on May 16. Contrary to the usual seasonal tendency, there was som#
further increase in currency demand for the period, reflecting chiefly bank-
ing disturbances in the Middle West. Gold imports continued in consider-
able volume and supplied the member banks with sufficient funds to meet
the additional demand for currency, and also to reduce somewhat the amount
of reserve bank credit outstanding.

Money rates declined to new low levels during May, Rates on bankers’
acceptances, which had deeclined from 134 per cent in the middle of April
to 11 per cent by the end of the month, were reduced to 75 per cent by
the 19th of May. Rates on commercial paper declined from a range of
214-215 to a range of 2-214 per cent.

At the reserve banks buying rates on bankers’ acceptances were re-
duced in April and the first half of May, and in May discount rates were also
reduced, the rate at the Federal Reserve Bank of New York being lowered
to 1% per cent.





