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Many irregularities are still evident in trade and in
dustry in the Fourth District, but indications of con
tinued, gradual improvement are discernible in some 
lines. The spring expansion has been slower than usual, 
partly because of the lateness of Easter, still the general 
lack of stock accumulation and the low volume of busi
ness done in the last four or five months are two factors 
which now are considered favorable. An encouraging 
development in the past month was the general easing of 
credit, which has resulted in lower rates on most classes 
of loans.

Building operations for the first half of March were the 
most favorable reported in over a year. Daily average 
contracts for this period were more than double the 
average of February and were nearly 75 per cent larger 
than the daily average of March last year.

The rate of improvement shown in steel and automobile 
production in January and February was not maintained 
in early March. Steel operations even receded slightly, 
being about 75 per cent of capacity, compared with over 
80 per cent last month. Cleveland, Youngstown and 
Pittsburgh mills were at 60-70 per cent.

Both retail and wholesale trade has been in much 
smaller volume since the first of the year than in 1929. 
Department store sales were lower than in any year since 
1923. Wholesalers are complaining about the small volume 
of business that has been done. Buyers seem to be pur
suing a hand-to-mouth policy until the commodity price 
situation clears, notwithstanding that prices generally 
are at the lowest level since 1921. Collections are re
ported below last season in all branches of trade.

Coal production decreased, both compared with last 
month and last year, because of the unseasonable, warm 
weather. Prices also fell. Consumption of electrical en
ergy showed less than the seasonal increase from January 
and was still considerably below last February. Cement 
production also declined and operations at shoe factories 
in the southern part of the District were about 20 per 
cent below last year. Paint sales and plant operations in 
February were under one year ago.

The situation in agricultural communities is fairly 
promising. The winter wheat crop is in good condition 
and warm February weather enabled farmers to get a 
considerable amount of their spring work done earlier 
than usual. The March 1 carryover of all grains was 
generally lower than the average of the past five years.

Nearly all lines of activity are below the abnormal level 
of early 1929, but definite improvement has occurred since 
the first of the year in this District.

FINANCIAL

The four weeks ended March 25 saw a further lowering 
of money rates, increased activity in the bond market 
with a rapid decline in yields and a lessened demand 
for Reserve bank credit, both in this District and in 
other parts of the country.
Reserve Bank Discounts of this Reserve bank for 
Credit member banks in this District declined

on March 19 to the lowest level since 
January, 1925, and were about one-third as large as a 
year ago. Member bank indebtedness has declined rapidly 
since last November, the contraction following the turn 
of the year being seasonal, but the continued downward 
trend since the beginning of March being contrary to the 
experience of other recent years.

Notwithstanding that the holdings of government securi
ties have increased during the past month in consequence 
of this bank's participation in the System's purchases at 
New York, and holdings of acceptances are larger than 
at the beginning of the year, the total volume of credit 
extended by the Federal Reserve Bank of Cleveland on 
March 19, at $86,507,000, was the smallest since Septem
ber, 1924.

BANKING OPERATIONS 
Federal Reserve Banks 

Federal Reserve 
Bank of Cleveland Federal Reserve System

(In Millions) (In Millions)
Mar. 19, Mar. 20, Feb. 19, Mar. 19, Mar. 20, Feb. 19,

1980 1929 1980 1930 1929 1930
Gold Reserves ............... 295 270 272 8,036 2,712 2,978
Discounts ....... ............... 25 77 49 206 943 877
Acceptances ................. 26 25 82 185 237 281
U. S. Securities .......... 85 29 81 561 185 481
Total bills and securi-

87 131 118 961 1,872 1,153
Federal Reserve notes

in circulation ........... 175 202 175 1,584 1,642 1,656
Total deposits ............... 190 186 190 2,319 2,370 2,391

Reporting Member Banks
Fourth District United States
(In Millions) (In Millions)

Mar. 19, Mar. 20, Feb. 19, Mar. 19, Mar. 20, Feb. 19, 
1980 1929 1980 1930 1929 1980

Loans on securities .... 727 714 728 8,054 7,642 7,669
All other .......................  796 816 792 8,798 8,910 8,850
Total loans ................... 1,524 1,529 1,515 16,847 16,552 16,519
Investments ................. 623 691 610 5,667 6,028 5,571
Demand deposits .......  1,015 1,027 1,002 18,076 13,281 12,966
Time deposits ............. 948 977 946 6,975 6,805 6,851
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Although member bank reserve deposits have exhibited 
a slight upward tendency in the past three months, an 
increase of gold reserves and a decline in note circula- 
lation, have advanced this bank’s reserve ratio to 84.5, 
the highest since September, 1924.
Member Bank The accompanying chart shows the 
Credit changes in the various classes of loans

and investments of reporting member 
banks in the Fourth District since the beginning of 1927. 
In comparing the various types of member bank credit 
with former years at this time, it is observed that the 
volume of “ all other” loans, usually considered commer
cial loans, is above the level at this time in 1927 and
1928, and is only slightly under the level of last year. 
The decline from the high point of last October and 
November was much greater than seasonal, but was 
probably more related to events in the security markets 
than to the decline in business activity and prices. Instead 
of increasing seasonally in February and the first part of 
March as in 1928 and 1929, “all other” loans have re
mained practically steady since the middle of January.

The collateral loans of banks in this District showed an 
increase of $10,000,000 in the week ended March 19, the 
first increase since the second week in January. The 
liquidation of these loans since the beginning of the year 
has amounted to about $25,000,000, but the total volume 
has not been materially reduced and is still considerably 
above 1927 and 1928.

Investment accounts of member banks have expanded 
$23,000,000 since January 1, an increase of $15,000,000 
occurring in the week ended March 19, $13,000,000 of 
which was in holdings of government securities. Total 
investments are approximately the same as in 1927, but 
well below the level of 1928 and 1929. Although de
posits have increased about $40,000,000 since the first of 
the year and total loans have decreased about $13,000,000 
in the same time, the increase in investments has been 
slight, most of these excess funds being used to reduce 
borrowings from the Reserve bank.
Money The movement toward lower money
Rates rates in this District, which began

shortly after the first of the year, con
tinued at a more rapid pace in late February and the 
first part of March, the Federal Reserve Bank of Cleve

land reducing its rediscount rate to four per cent on 
March 15, the lowest level since May, 1928. In keeping 
with the general tendency toward easier credit conditions, 
rates charged by large commercial banks were revised 
downward, prime loans at Cleveland and Pittsburgh being 
quoted at 4^-6 per cent, the widest spread reported 
since June, 1928. Cincinnati rates were quoted at 5-6% 
per cent.

Money rates at New York in the first three weeks 
of March declined to the lowest level in over two years. 
Call money renewed at 2-4 per cent in the first part of 
the month, a slight hardening of rates being shown on 
March 22.

Savings Deposits in 61 large savings banks in
Deposits this District on March 1 showed only

a very slight variation from February 1, 
the 0.1 per cent decline being less than that reported in 
other recent months. Compared with last year, however, 
deposits are 2.4 per cent smaller. This is in contrast 
with an average annual increase of over five per cent 
shown in the preceding five years.

Debits to individual accounts in 26 
Debits cities in the Fourth District increased

seasonally in the four weeks ended 
March 19, and the decline from last year for the period 
was slightly less than was shown a month earlier. Debits 
so far this year, however, have been about ten per 
cent below the same period of 1929 and slightly under
1928.

MANUFACTURING, MINING
Employ- Considerable concern regarding the em-
ment ployment situation continues to be

manifested, both in this District and 
the entire country. The Federal Reserve Board’s revised 
index of employment dropped from 103.4 in September
1929, to 92.9 in January and February, 1930, and payrolls’ 
fell from 110.5 in September to 94.2 in January, but in
creased to 97.5 the following month. This latter change 
indicated an increase in the number of hours worked, 
which usually precedes an increase in the actual num
ber of men employed.

The situation in the Fourth District has probably
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been as acute as in any other territory because of the 
large number of steel mills and industrial concerns 
located here which are directly dependent on the automo
bile industry. In order to obtain an indication of the 
present situation a report of the number of men em
ployed in 96 representative industrial concerns of all types 
on comparable dates was secured and is herewith pre
sented:

Number of
Employees

March 10, 1930 ........................................................... 110,670
February 10, 1930 .....................................................  111,913
January 10, 1930 .....................................................  113,706
December 10, 1929 .....................................................  116,368
March 11, 1929 .........................................................  115,218

On the basis of these figures there was a slight de
cline in industrial employment in the Fourth District be
tween February 10 and March 10, which is further 
substantiated by the falling-off in operations at steel 
mills and automobile factories in this period. It is 
noteworthy, however, that a majority of firms (chiefly 
of other types) reported an increase in the number 
of men employed between these dates, a few larger 
concerns accounting for the decrease.

The above figures do not include the construction in
dustry, which has shown a decided increase during the 
past few weeks. Since this survey was made several 
orders for automobile parts have been reported, which 
necessitated additional factory help.

Iron and A hesitant automobile situation caused
Steel the slight decline in production of

iron and steel which began in mid- 
February to continue in March and also contributed to 
a further unsettlement of prices. Because the Pitts
burgh, Youngstown and Cleveland districts are so ex
tremely sensitive to automotive demand, the support 
lent by the railroads, especially at Chicago, was not felt 
locally, although it enabled February to register greater 
pig iron and steel ingot outputs for the entire country 
than the situation in this District appeared to warrant.

Automobile manufacturers experienced a moderate re
action in February, following the rapid comeback in 
January, but specified broadly for March in anticipation 
of improved retail demand. The retail situation continued 
unpromising, however, and as a result, specifications for 
March receipts of iron and steel were curtailed. By 
March 15 no improvement had set in and, according to 
the trade, it seemed likely that the March daily rate 
of automobile production would only slightly better 
that of February.

Sheets, strip and bars were especially affected by this 
condition. Tin plate specifications were up to normal. 
Building steel requirements lagged behind 1929, but ex
ceeded expectations. Manufacturers of freight cars and 
accessories were operating heavily, but not replacing 
shipments. Some semifinished steel and pig iron was 
piled. There was a general expectation in the trade 
that with the arrival of seasonable, spring weather out
door activities would stimulate steel buying.

As an indicator of the weaker price situation, the 
Iron Trade Review composite of 14 leading iron and 
steel products, Stationary at $35.24 since the last week

of January, began declining in the first week of March 
and by March 19 had dropped to $34.90, the lowest 
since August, 1928, and compared with $36.42 for last 
March and $35.88 at the opening of this year. Pig iron 
and semifinished steel contributed chiefly to this adjust
ment. In some products, notably wire, increased prices 
have been announced. For most products, however, con
tinuation of current prices into the second quarter 
seemed dictated by market conditions despite pro
ducers' desires for advances.

The daily rate of pig iron production in February was 
101,640 gross tons compared with 91,573 tons in Janu
ary, but was 11.5 per cent below last year and slightly 
under the rate in 1928 and 1927. The eleven per cent 
increase from January this year resulted from the 17 
stacks which were lighted, many of which began produc
ing too late in that month to benefit the January 
figures. In February there was a net gain of six stacks, 
making 179 out of 314 active as of February 28. The 
ratio of production to capacity in February was 73.7 per 
cent, compared with 66.4 in January and 83.3 per cent 
in February, 1929. Total output for the month was 2,- 
845,927 tons which brought the two-month total to 5,- 
684,678 tons in contrast with 6,651,404 tons last year.

February's steel ingot output, on a daily basis, was 
169,499 tons, an increase of 20.8 per cent over January, 
nearly double the gain shown for pig iron. The greater 
proportion of scrap steel now being used accounts for 
part of the difference. Daily average production was 140,- 
239 tons in January and 180,250 tons last February. For 
the first two months of this year steel production has 
amounted to 7,854,421 tons, nearly a million tons less 
than was produced in the same period of 1929.

Coal The soft coal markets displayed a
weaker tone in February and early 
March because of the unseasonable, 

warm weather during that period. The Coal Age av
erage price declined to $1.77% in February compared 
with $1.86 % in January and $1.86 last year. Domestic 
demand was hardest hit, which, together with the low 
level of industrial activity, resulted in sharp curtail
ments in most production fields. February coal production 
for the entire country was estimated at 39,615,000 tons, 
a decrease of over 10,000,000 tons from January and
8,285,000 from February last year.

With nearly one-half of all the coal mined in the 
United States produced in the Fourth District the effect of 
this decline in demand on local fields was marked, but 
was not so great as in other parts of the country. Feb
ruary output was ten per cent under last year, while 
all districts showed a decline of 21 per cent. For the 
first two months, production in local fields has declined 
six per cent from last year.

Two developments of importance to local producers, the 
exact effect of which will not be determined for some 
time, occurred during the past month. The Lake Rate 
case was reopened in mid-March when Ohio and Penn
sylvania operators petitioned the Interstate Commerce 
Commission to reconsider the Lake cargo coal rate case 
and to grant the northern fields a greater preference in 
rates over the West Virginia, Kentucky and Tennessee 
fields than the present 35-cents-a-ton differential. The
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second was the formation of the large coal and mining 
concern which acquired several selling and distributing 
agencies in the vicinity of Pittsburgh.
Auto- The situation in this industry at mid-
mobiles March was less encouraging than a

month ago. January and February 
both showed a greater-than-seasonal increase in produc
tion, but according to Cram's reports, schedules in March 
were failing to show the usual increase from February, 
which in recent years has averaged about six per cent. 
This was despite the fact that production for the first 
two months was 30 per cent below the same period 
last year. Output in the third week of March was 
slightly lower than in February, but this condition was 
not general, a few manufacturers having increased 
operations from last month. Mqst producers seem to 
be keeping schedules in line with retail demand rather 
than create an unhealthy dealer stock situation. This 
failure of the industry to increase seasonally in early 
March and the uncertainty of the immediate future ad
versely affected many parts and accessory plants in this 
District which at that time are normally operating at 
high levels supplying material for Detroit factories 
which generally reach their peak from four to six 
weeks later.

Retail sales in the Fourth District (as reflected in 
registration reports from ten principal counties) were 
somewhat improved from January, when a decline of 
27 per cent was shown from the corresponding month of
1929. February sales were 20 per cent lower than last 
year. Two counties, whose largest cities are Cincinnati 
and Wheeling, reported more sales than in 1929.

NEW PASSENGER CAR REGISTRATIONS 
Ten Principal Counties

% %change change 
February, from Jan.-Feb. Jan.-Feb. from

1930 1929 1930 1929 1929
495 —45.2 1,161 1,922 —40.1

"  fsta?k) ...................388 — 37.3 737 1,123 — 34.4
cfnei^atf (Ha m i i t o n ) .....  1.857 +  M  2 472 - U .2
Cleveland (Cuyahoga) ............. 2,b65 —24.7 4,749 6,250 24.U
Columbus (Franklin)................. 753 -2 0 .6  1,514 1,935 21.8
Dayton (Montgomery) .............. 613 —22.1 1,228 l.bjb
Pittsburgh, Pa. (Allegheny).... 2,148 -  0.6 8,670 4,101 _10.5
Toledo (Lucas) ....... ..... .............  flO — 40.7 1,079 1,811 _4U •
Youngstown (Mahoning) .........  391 —26.6 722 1.008
Wheeling, W. Va. (Ohio)....... _™7 4 - 3.8 222 229 t.i

TotaI ..........................................  9,427 —20.4 17,268 22,497 —23.2
Production of passenger cars in the United States in 

February, according to the Department of Commerce, 
was 275,811 units, a decline of 32 per cent from last 
year, but an increase from January of 18 per cent—  
much greater than seasonal. Output for the first two 
months of the year was also 32 per cent below the 
same period last year. The manufacture of trucks has 
been curtailed; the decline in the first two months of 
1930 was 23 per cent.

Notwithstanding that the number of passenger cars 
and trucks manufactured in the first two months of 
1930 was much below last year, output has exceeded 
any d™ilnx period except 1929. Production rates in 
that year, however, were admittedly greater than retail 
demand.
Rubber, Crude rubber imports to the United
Tires States in February totaled 43,728 tons,

according to the Rubber Manufacturers 
Association. This compared with 64,538 tons last year

and 47,362 tons in January. Imports for the first two 
months of this year have been 22 per cent smaller than 
in the same period of 1929. Stocks of crude rubber, 
however, both in this country and throughout the world 
have been increasing at a rapid rate for some time, the 
amount on hand on December 31, 1929, being about 87,000 
tons greater than a year earlier.

Rubber Stocks as of December 31 
(tons)

Total
United States Liverpool (All Countries)

1927   99,282 66,261 298,779
1928   65,454 22,603 284,198
1929   122,062 73,254 371,425

The increase during the past year has taken place
in British and American stocks, those at producing 
centers and afloat being less than one year ago. This 
influx of rubber has depressed local markets, the price 
which is now around 15 cents a pound, compares with 
about 25 cents last year. Weakened prices, caused by 
production in excess of demand, has revived the con
sideration of restriction projects in British and Dutch 
fields, but no agreement has yet been reached.

Consumption of crude rubber by all classes of manu
facturers in February was 32,726 tons, eleven per cent 
less than in January and 21 per cent less than February,
1929. Domestic stocks of crude rubber on March 1 were 
46 per cent greater than last year.

Rubber factories at Akron in early March were still 
operating at much lower levels than in the two preceding 
years. A slight increase in replacement demand has 
been witnessed, but this is entirely seasonal. Preliminary 
production figures for the entire country for February 
according to the Department of Commerce, indicate a 
slight increase from January, but the total is about 30 
per cent below February last year.

Clothing Several factors have worked together
to produce a decidedly unsatisfactory 
condition in the clothing industry. The 

drastic decline in the price of cotton, which on March 15 
was over 33 per cent below last year and 20 per cent 
lower than on January 15, and the fall in the price o f 
wool, which in the past year has amounted to nearly 
30 per cent, has been one of the most unsettling factors 
clothing manufacturers have experienced for some time. 
Buyers are deferring their orders until the situation 
clears itself and are only ordering for present needst 
which, because of the lateness of Easter and the low level 
of employment, has been small. This has affected opera
tions, employment at 41 firms in February, according 
to the Ohio State Bureau of Business Research, being 
four per cent less than last year.

The woolen goods trade has been quiet. The fall selling 
season which opened about the middle of the month 
was one of the latest openings on record. Prices on 
most goods have been lowered from 10 to 15 cents a 
yard. Knit underwear business continues in an unsatis
factory state.

Retail clothing sales in 58 department stores in Febru
ary were decidedly below last year. Decreases of 2.8 
per cent were shown in hosiery, 9.2 in knit underwear 
11.9 in silk and muslin underwear, 14.6 in negligees, 4.9
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in infants’ wear, 15.7 in women's coats, 3.4 in women's 
dresses, 10.8 in house dresses, 19.1 in furs, 16.1 in men's 
clothing and 12 per cent in boys' clothing sales, as com
pared with the same month of 1929.

AGRICULTURE 
Stocks of grains on farms in the states comprising this 

District varied widely on March 1, but were below the 
average of the past five years in all cases. The following 
table shows the amounts of principal grain crops in 
farmers* hands for the states wholly or partly included 
in this District and for the United States:

Stocks on Farms as of March 1
1,000 Bushels

5-Yr. Av.
Stocks % of 1929 Stocks % of 1928 Stocks 

1930 crop 1929 crop 1924-1928
Corn

Ohio ............................  48,795 38 47,854 86 56,555
Penna. ........................  17,013 33 15,335 34 23,413
Ky. ..............................  32,318 40 19,991 80 37,583
W. Va............................ 4,307 31 5,122 31 5,579
U. S...............................  989,469 88 1,021,873 86 . 1,077,423

Wheat
Ohio ............................  7,092 21 1,421 16 7,351
Penna............................. 5,034 25 3,606 21 5,627
Ky...................................  227 8 60 6 490
W. Va. ........................  463 26 349 22 559
U. S...............................  129,153 16 151,396 16.5 122,242

Oats
Ohio ............................  15,446 31 32,141 36 24,982
Penna. ........................  10,170 34 12,831 37 15,347
Ky...................................  998 16 1,824 23 1,283
W. Va............................ 1.516 27 1,542 27 1,447
XJ. S...............................  399,222 32 497,335 35 470,502
The supply of corn on hand was below the average of 

the past five years, but in all states except Kentucky 
varied little from 1929. This was because of the low yield 
generally, both in this District and in the entire country 
where present farm stocks are the lowest since 1925.

Stocks of wheat are larger and of oats smaller chiefly 
because of the acreage shifts in 1928 and 1929. In the 
former crop year, local wheat was almost a total failure, 
many winter-killed fields being seeded with oats which 
resulted in an abnormal oat crop and a large spring 
carryover the following year. Last year wheat fields 
wintered well so there was a large increase in the wheat 
crop and a material reduction in the oat harvest which 
accounts for the variations in these stocks in the Fourth 
District.

More of the 1929 winter wheat crop in this District 
(which was considerably above average) was marketed 
last fall than is usual, the carryover this year being 
less than the average of the past five years. This is 
particularly favorable from the farmers' standpoint in 
view of the recent drastic decline in wheat prices.

Abnormally warm weather in February, particularly 
in the latter part of the month and a deficiency in pre
cipitation enabled farmers to do much of their spring work 
and plowing earlier than usual. The long, steady winter 
has benefited the winter grains to the extent of affording 
several weeks of snow protection with relatively little 
freezing and thawing. Few complaints of winter-killing 
have been received so that abandonment for that reason 
is stated to be small. The condition of winter wheat as 
of March 1 was several points above last year. Rather 
heavy Hessian fly infestation is reported in southwestern 
Ohio, but the extent has not yet been ascertained. Pas
tures and meadows have started, prematurely it is 
feared in some cases. The cold winter has been quite 
harmful to the peach crop in many sections of the 
District, but it is too early to determine the degree.

Whatever the growing season may develop hereafter, it 
has, at least, made a better than average start.

Tobacco Preparation of tobacco seed beds has
been proceeding in the burley section 
at a rapid rate and much of the tobacco 

land is already plowed. A noticeable increase in the 
amount of fertilizer being used should have a beneficial 
effect on this year's crop. Government estimates of the 
new crop acreage have not yet appeared, but private esti
mates, which are not forecasts, indicate that intended 
acreage in the regular burley section is about the same 
as last year with rather large increases of contemplated 
burley plantings being reported in the mountains and 
western Kentucky areas which in the past have grown 
mostly dark-fired tobacco.

Excepting a few houses which are remaining open to 
dispose of the last of the crop, all auction floors in the 
burley district closed for the season on March 1. Final 
figures are not yet available, but according to the report 
of the Kentucky State Commissioner, burley sales reached
220.631.000 pounds which brought $48,803,000, an average 
of 22.1 cents a pound. This compared with sales of
173.307.000 pounds last year at $54,159,000, an average 
of 31.5 cents. Although sales were over 47,000,000 
pounds greater this year, receipts were $5,356,000 less 
because of the mediocre quality of leaf that was generally 
produced. Sales at Lexington, the largest market in the 
District, totaled 69,612,000 pounds up to February 21, 
against approximately 62,000,000 pounds in the entire 
season last year. The price this year was $22.69 a 
hundredweight, considerably below the exceptionally good 
figure of $33.40 received in 1929.

BUILDING
Construction activity in the first part of March has 

shown a remarkable increase in this locality, both as 
compared with February and with March last year. Ac
cording to the F. W. Dodge Corporation, daily average 
contracts awarded for the first half of the month in the 
Pittsburgh territory (which includes western Pennsylvania, 
Ohio, West Virginia and Kentucky) were $3,532,100, com
pared with a daily average of $1,697,400 in February and 
$2,037,000 in March, 1929. Large contracts for public 
works and utilities have bolstered up the totals. Resi
dential building has increased slightly, but the weather 
has not yet been conducive to much activity in this line.

Building and engineering awards in the Fourth District 
in February amounted to $35,992,000, which was only 
one per cent below the total for the same month of 1929 
and was slightly greater than in January. Because of 
the unusually large volume of contracts awarded in 
January, 1929, the total for the first two months of this 
year is still 20 per cent lower than one year ago.

The value of building permits issued in 24 cities showed 
some large variations in February, but the total was 20 
per cent less than last year. For the first two months 
permits issued were 16 per cent lower than in 1929, ten 
cities, however, showed increases for the period.

Building Wholesale sales of building supplies,
Materials particularly lumber, increased slightly

in February, but receded in early March. 
Stocks of retailers are so low that any change in con
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sumption is almost immediately reflected in wholesale 
orders. Despite the fact that prices are lower than for 
several years, the usual feeling in a period of declining 
prices that the level might recede still further has pre
vented any appreciable re-stocking. Operations at brick 
and tile factories in Ohio receded in February, the em
ployment index being 23 per cent under last year. Glass 
factories at Pittsburgh have shown a slight increase 
in output, but the present level is still subnormal.

Cement Cement production in February in this
District amounted to 762,000 barrels, a 
decrease of eight per cent from last 

year. In the first two months of 1930 production has 
been nearly ten per cent below the same period of 1929.

The accompanying chart shows monthly cement output 
for this District and the United States since 1925, ap
proximately one-tenth of all cement produced being manu
factured in this territory. In the years preceding 1929 
there was a fairly steady increase of about five per 
cent in total cement production because of the growth 
in popularity of concrete roads, and other types of con
crete construction. In 1929, however, a reversal of trend 
was shown which was partly accounted for by the decline 
in general building, but was due more particularly to 
increased foreign competition. Shipments of cement, 
especially from Belgium, have been arriving at eastern 
ports for some time and have retarded domestic manu
facture.

TRADE

Retail The volume of retail business in the
Trade first two months of this year as shown

by 58 reporting department stores 
throughout the District has been lower than in any 
year since 1923. Sales in this period were eight per 
cent lower than in 1929, all cities exhibiting declines. 
In February alone, retail trade was 7.2 per cent below 
last year, but two cities, Cincinnati and Columbus experi
enced slight gains. The largest decrease, 25 per cent, 
was shown in Toledo where the employment situation 
has been particularly bad, the number of men on indus
trial payrolls being about half as large as last year. 
Retail stores have been reducing their overhead by carry
ing smaller stocks than a year ago. On February 28 
they were eight per cent less than last year.

Accounts receivable were seven per cent larger than 
last year. February collections on accounts outstanding 
at end of January (which were eight per cent larger 
than last year) were only 0.2 per cent ahead of 1929, so 
that unpaid balances are larger than a year ago, despite 
smaller sales.

Sales of 17 retail wearing apparel stores were eleven 
per cent below February, 1929 and in the first two months 
declined ten per cent. Accounts receivable were 7.5 and 
collections 0.4 per cent larger than last year.

February is usually a month of large furniture sales, 
but this year they were decidedly below 1929 in volume. 
Forty-five stores throughout the District reported a de
cline of 18 per cent, while sales in the furniture depart
ment of department stores declined 15 per cent. Accounts 
receivable were five per cent lower than last year, but 
collections decreased 15 per cent.
Wholesale Sales of all reporting wholesale lines
Trade in the Fourth District were smaller in

February than in the same month last 
year. Increases were shown from January in all lines 
except drugs and groceries. Collections are generally 
reported “poor.”

All the larger cities shared in the 0.7 per cent loss 
shown by the 41 wholesale grocery firms. The smaller 
cities, however, showed a gain of 5.4 per cent. Sales for 
the first two months also were 0.7 per cent lower than 
in the same period of 1929. Stocks increased 2.3 per 
cent, accounts receivable 0.4, but collections declined 2.7 
per cent from last year.

Dry goods sales were 13 per cent behind last February, 
but 14 per cent larger than in January, despite the 
shorter month. Stocks and accounts outstanding are five 
and seven per cent lower respectively, but collections de
clined 14 per cent from February, 1929.

Hardware and drug sales each dropped about five per 
cent from last year. Hardware accounts receivable de
clined slightly, while drugs increased about one per cent. 
Collections in both groups were decidedly smaller than 
one year ago.

Shoe firms reported one of the smallest declines for 
some time, sales being six per cent lower than last 
year. For the first two months of 1930 sales were 17 
per cent below last year.
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Fourth District Business Statistics
(000 omitted)

Fourth District February, %  change Jan.-Feb.
Unless Otherwise Specified 1930 from 1929 1930
Bank Debits— 24 cities. . .$ 2,761,000 — 16.7 6,192,000 
Savings deposits—end of month:

Ohio— 36 banks..............$ 766,056 —  2.8 766,251*
Western Pa.— 25 banM  273,179 —  0 .6  273,410*
Total—61 banks.............$ 1,039,235 —  2.4 1,039,661*

Postal Receipts— 9 cities..3 3,080 +  4 .7  6,349 
l i fe  insurance sales—

. O. and Pa........................$ 126,859 + 1 4 .9  241,632
Retail sales:

Department stores—
' 58 firms........................$ 19,321 —  7.2  39,037
Wearing a p p are l-

17 firms........................ $ 1,103 — 10.6 2,419
Furniture— 46 firm s.. . 804 — 18.1 1,436 

Wholesale sales:
Grocery— 41 firms.........$ 5,313 —  0 .7  11,298
Dry goods— 11 firms. . .$ 1,607 — 12.6 3,019
Hardware— 17 firms. .. .$ 1,744 —  5.1 3,265
Drugs— 13 firms.............£ 1,593 —  5 .0  3,249

Building permits— 27 cities# 11,136 — 20.0 21,071 
Building contracts—

all classes.........................$ 35,992 —  1.0 70,853
Residential.....................7,452 — 26.9 15,300

Commercial failures:
Number............................ 168* +  1.2 365*
Liabilities.........................$ 3,023 +  4 .6  9,124

Production:
Pig iron, U. S..................Tons 2,846 — 11.6 5,685
Steel ingots, U. S........... Tons 4,068 —  6 .0  7,854
Automobiles—

Passenger cars— U. S. 275,811* — 32.0 510,338*
Trucks— U. S..............  47,129* — 19.6 85,200*

Bituminous coal.............Tons 15,470 —- 9 .8  33,730
Cement—

O., W. Va., Wn. Pa.. .Barrels 762 — 8.1 1,489 
Electric power—

O., Pa., Ky.................K.W. hrs.1,3823 +  5.5 ........
Petroleum— 0., Pa. Ky. Barrels 2,371® + 20 .5  ........
Shoes.................................Pairs * — 19.6 4
Tires, U. S......................Casings 3,641* . — 30.2 7,254»
1 Monthly average 4Confidential
*ActualjNumber * Preliminary 
•January

Retail and Wholesale Trade
(1930 compared with 1929)

%  change 
from 1929 

— 11.6
—  3.0
—  0.3
—  2.3 
+  4.1

+ 10.1

—  8.0

— 10.0
— 16.2

— 0.7  
— 12.3
—  9.8  
— 1 2 . 6  
— 15.7

—22.2
— 28. 8
+ 0.8 +21.2
— 14.5
— 10.9

— 32.2
— 22.7
—  5.6

—  9.6

-17.1
-29.5

Percentage 
Increase or Decrease

SALES SALES
Feb.- First
Feb. 2 Mos.

DEPARTMENT STORES (58)
Akron...................................................... ......— 15.2 — 15.4
Cincinnati............................................... ......+ 2 . 7  — 1.4
Cleveland................................................ ......— 11.9 —-8 .3
Columbus................................................ ......+  1.6 — 2.6
Dayton.................................................... ......— 5.8 — 8.1
Pittsburgh............................................... ......— 3.5 — 7.6
Toledo..................................................... ......— 25.0 — 16.8
Wheeling................................................. ......— 10.1 — 10.0
Other Cities..................................................— 9.0 — 10.9
District.................................................... ......— 7.2 — 8.0
WEARING APPAREL (17)
Akron...................................................... ......— 32.0 —26.8
Cincinnati............................................... ......— 8.1 — 8.6
Cleveland................................................ ..... — 15.1 — 12.8
Other Cities................................................. — 2.5 — 4.4
District......................................................... — 10.6 — 10.0
FURNITURE (46)
Gncinnati............................................... ..... — 21.0 — 16.0
Cleveland................................................ ..... — 8.7 — 10.0
Columbus................................................ ..... — 20.0 — 20.4
Dayton.................................................... ..... — 16.1 — 10.3
Toledo..................................................... .....— 34.1 — 28.4
Other Cities............................................ .....— 20.3 — 18.8
District.........................................................— 18.1 — 16.2
CHAIN STORE*
Drugs— District (3 )............................... .....+ 2 . 4  + 1 . 7
Groceries—District (5)........................... .... — 5.4 — 0.8
WHOLESALE GROCERIES (41)
Akron...................................................... .....— 14.2 — 12.3
Cincinnati............................................... .....— 2.0 + 3 . 3
Cleveland................................................ .....— 1.4 — 1.6
Erie.......................................................... .... — 3.2 — 6.7
Pittsburgh............................................... .... — 6.2 — 4.0
Toledo..................................................... .... — 3.6 — 3.4
Other Cities............................................ .... + 5 . 4  + 3 . 7
District........................................................ — 0.7 — 0.7
WHOLESALE DRY GOODS (11)... — 12.6 — 12.3
WHOLESALE DRUGS (13)..................— 5.0 — 12.6
WHOLESALE HARDWARE (16)... — 5.1 — 9.8
WHOLESALE SHOES (5)................. ....— 6.1 — 16.5

♦Sales per individual unit operated*

STOCKS
Feb.-
Feb.

— 24.2
—  2.7
— 5.0
— 7.7 
— 13.0
— 5.5 
+  4. 2
— 2.9
—  5.2
—  6 . 2

—  0.1
—  5.2 
+  7.7
—  0. 2

+  2.3 
—  5.1

+  2.3 
— 15.8

Fourth District Business Indexes
(1923-192 5

Bank Debits (24 cities). . . ......................
Commercial Failures (N um ber).............

“  (Liabilities)...........
Postal Receipts (9 cities)...........................
Sales— Life Insurance (Ohio and P a .) ...

“  — Dept. Stores (55 firms).................
“  Wholesale Drugs (13 firms)............
“  —  “  Dry Goods (11 firm s). .

— ** Groceries (41 firms). . . .
“  —  “  Hardware (15 firms). . .
“  —  “  All (83 firm s)f...............
“  — Chain Drugs (3 firms)**...............

Building Contracts (T otal).......................
(Residential).............

Production— Coal (O., Wn. Pa., E. Ky.)
— Cement (0.,W n. Pa., W.Va.) 

“  — Petroleum (O., Pa., K y .)* . 
— Elec. Power (O., Pa., K y.)*
— Shoes.......................................

♦January 
**Per individual unit operated 

flncludes 4 shoe firms

Debits to Individual Accounts
(Thousands of dollars)

-  100)

Feb. Feb. Feb. Feb. Feb.
1930 1929 1923 1927 1926
102 122 108 107 96
115 114 127 111 129
69 66 107 79 90

119 113 120 114 u o
152 132 127 117 106

77 83 85 82 81
102 107 104 100 97
70 80 84 79 83
81 81 86 80 83
74 78 82 87 90
79 83 87 84 86
81 80 84 90 95
76 76 79 107 90
43 59 88 89 121
86 95 82 111 108
63 69 81 72 61

128 107 101 93
165 156 139 138 129

81 101 125 107 93

A k ro n ................
Butler ................
Canton.............
Cincinnati. . . .
Cleveland........
Columbus........
Connellsville. .
Dayton............
Erie...................
Franklin..........
Greensburg. . .
Hamilton........
Homestead.. . .
Lexington........
Lima.................
Lorain..............
M id dle tow n ., .
Oil C ity ..........
Pittsburgh 
Springfield 
Steubenville.. .
T oledo.............
Warren............
Wheeling.........
Youngstown.. 
Zanesville........

4 weeks Year to Year to
ending %  change date 1930 date 1929 %  change

Mar. 19, from (Dec. 31- (Ian. 2- fro m
1930 1929 Mar. 19) Mar. 20) 1929
88,539 — 16.3 262,559 306,213 — 14.3
10,241 —  1.4 30,275 30,115 +  0 .5
46,762 -  3 .6 130,794 144,268 —  9 .3

322,762 — 20.0 1,004,491 1,200,391 — 16.3
722,869 — 16.2 2,147,468 2,309,211 —  7 .0
168,639 —  0 .6 473,272 485,959 —  2.6

3,195 —  5.7 8,856 9,462 —  6 .4
89,735 — 15.5 262,570 288,230 —  8.9
35,529 +  2.6 102,206 98,112 +  4 .2
4,674 —  5.7 13,888 13,949 —  0 .4

17,296 —  6 .0 49,032 50,452 —  2.8
16,388 +  2 .9 41,561 41,807 —  0 .6
4,095 —  5.9 11,258 12,262 —  8.2

21,067 — 18.2 95,904 95,846 +  0 .1
10,962 — 17.8 34,485 43,335 — 20.4

5,039 —  7.0 14,869 14,909 —  0 .3
10,288 — 10.8 31,065 33,312 —  6 .7
14,766 —  0 .9 41,129 44,983 —  8 .6

922,409 — 10 1 2,473,434 2,813,316 — 12.1
21,891 —  8 .7 63,439 66,744 —  4 .9
10,358 —  0.3 27,767 30,592 —  9.2

171,097 — 16.4 505,645 612,659 — 17.5
11,208 — 19.1 34,384 37,299 —  7.8
40,150 — 19.6 116,505 138,504 — 15.9
62,694 — 13.2 180,961 196,889 —  8.1

8,804 — 23.0 25,624 33,102 — 22.6
2,841,457 — 13.1 8,183,441 9,151,921 — 10.6

Building Operations
(Value of Permits)

February, % Jan.-Feb. Jan.-Feb. %
1930 change 1930 1929 change
947,413 +  2.9 1,296,178 1,794,078 — 27.8

Ashtabula.......... 25,006 + 585 .1 40,836 5,724 + 61 3 .4
Barberton.......... 16,245 — 40.1 40,730 48,166 — 15.4

95,335 — 28.2 601,925 254,910 +136 .1
Cincinnati......... 3,523,975 + 2 5 .9 6,446,458 4,458,200 + 4 4 .6
Cleveland.......... 2,334,650 — 18.7 5,365,850 5,304,975 +  1.1
Cleve. Suburbs:
Cleve. H ghts.. 387,500 + 28 3 .6 491,735 208,325 + 13 6 .0
E. Cleveland . . 39,160 + 54 2 .0 251,860 13,247 +1801.3
Euclid.............. 111,305 +  128.0 256,105 155,325 + 6 4 .9
Garfield Hghts 24,500 — 59.2 60,300 149,000 — 59.5
L ak ew ood .. . . 217,535 + 855 .6 349,960 94,436 + 27 0 .6
Parma.............. 138,640 — 15.6 204,820 237,530 — 13,8
Rocky R iv er .. 68,040 + 1 1 .5 98,540 140,005 — 29.6
Shaker Hghts. 402,000 +  8.1 567,500 628,900 —  9 .8

Columbus........... 469,150 + 1 2 .4 597,350 1,211,300 — 50.7
Covington, K y. 42,200 — 80.0 105,400 238,650 — 55.8

190.124 — 46.2 498,071 1,055,154 — 52.8
72,145 — 96.5 137,470 2,699,661 — 94.9

Hamilton........... 69,610 — 32.9 152,668 143,131 +  6 .7
Lexington, K y .. 80,165 + 5 3 .5 105,755 357,220 — 70.4
Lim a................... 30,025 + 75 3 .0 272,825 39,920 + 58 3 .4
Newark.............. 8,050 — 49.3 26,775 20,975 + 2 7 .7
Pittsburgh, Pa.. 1,421,702 — 34.6 2,093,842 3,479,937 — 39.8
Springfield......... 51,740 + 5 6 .2 107,815 208,225 — 48.2

229,806 — 51.8 632,766 1,392,289 — 54.6
Wheeling, W. Va 41,424 — 40.7 110,391 151,627 — 27.2
Youngstow n... . 98,360 — 58.3 157,350 496,803 — 68.3

11,135,805 — 20.0 21,071,275 24,987,713 — 15.7

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



8 THE MONTHLY BUSINESS REVIEW

INDUSTF?IAL PRODIUCTI0N
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1926 1927 1928 1929
Index number o f production of manufactures 
and minerals combined, adjusted for season
al variations (1923-25 average =  100). 

Latest figure— February, 105.

Index of United States Bureau of Labor 
Statistics (192® =  100, base adopted by the 

Bureau). Latest figure—February, 92.1.

WUIOKSWDCUAM

1926 1927 1920
Monthly averages of daily figures for 12 
Federal reserve banks. Latest figures are 

averages of first 18 days in March.

Monthly averages of weekly figures for re
porting member banks in leading cities. 
Latest figures are averages of first two 

weeks in March.

Summary of National Business Conditions
By the Federal Reserve Board

Industrial production increased in February, while the number of workers 
employed in factories was about the same as in January. Wholesale com
modity prices continued to decline. Credit extended by member banks was 
further reduced in February, but increased in the first two weeks of March. 
Money rates continued to decline.

Production
In February industrial production increased about two per cent, according 

to the Board’s index, which is adjusted to allow for seasonal variations. 
This increase reflected chiefly a substantial gain in the output of iron and 
steel. Automobile production was in larger volume than during January, 
but was 30 per cent smaller than the large output of a year ago. Cotton 
and wool consumption by mills was substantially lower in February and 
production of bituminous coal and copper also decreased.

In the first two weeks of March the output of steel mills declined in 
comparison with February, contrary to the usual seasonal movement. 
Bituminous coal output also was smaller.

The volume of building contracts awarded in February was about the 
same as in the preceding month. Residential building continued at an 
exceptionally low level while contracts for public works and utilities were 
large in comparison with the corresponding month in other recent years. 
Awards in the first two weeks of March were larger than in the first half 
of February.

Employment
The volume of factory employment which had reached a low point in 

January showed little change in February when an increase usually occurs. 
Factory pay rolls increased during the month, but by a smaller amount than 
is usual at this season. In steel, automobile, agricultural implement and 
tobacco industries, employment increased during the four-week period, while 
further decreases occurred in the cotton and wool textile, lumber, automobile 
tire, electrical machinery and machine tool industries.

Distribution
Freight car loadings on an average daily basis were slightly larger 

than in January, but smaller than in the corresponding month of any 
other recent year. Slight seasonal increase was reported during early 
March. Department store sales in February continued to be below the 
level of a year ago.

Prices
Wholesale prices of commodities declined further during February and 

the Bureau of Labor Statistics index at 92.1 per cent of the 1926 average 
was at the lowest point since January, 1922. Marked declines occurred 
during the month in the prices of many agricultural products, grains, hides, 
raw wool and cotton, in certain imported raw materials, notably sugar and 
silk and also in textiles, petroleum and pig iron.

During the first part of March, a number of these commodities de
clined still further in price. Wheat and cotton prices were considerably 
lower and silver reached the lowest point on record. By the middle of the 
month, however, prices of cotton, hides and silver had recovered somewhat.

Bank Credit
Liquidation of credit at member banks continued throughout February 

and on February 26 total loans and investments of member banks in leading 
cities were in about the same volume as in the early summer of last year. 
During the following two weeks, however, there was an increase of $230,- 
000,000 in loans and investments, chiefly in loans on securities. “ All other” 
loans, largely for commercial purposes, increased slightly.

From the middle of February to the middle of March the volume of 
Reserve bank credit outstanding decreased further by $90,000,000. This 
decline reflected chiefly an increase in gold stock of $75,000,000 and a 
further decline of money in circulation, offset in part by some increase in 
member bank reserve balances. Member bank indebtedness at the Reserve 
banks declined to $267,000,000, the lowest level since early in 1925. Reserve 
bank holdings of bills declined, while those of United States securities 
increased.

Money rates in the open market eased further and bond yields declined 
rapidly to the lowest level since 1928. At the middle of March the discount 
rate at the Federal Reserve Bank of New York was reduced from 4 to 3% 
per cent and the rate at the Cleveland, Philadelphia and San Francisco banks 
from 4% to 4 per cent.
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