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Fourth District industry and trade appears to be re
covering at a moderate rate from the recession which be
gan in mid-summer of 1929. The upswing is not general 
as yet, but industries which were early affected, notice
ably automobiles, iron and steel and others, though still 
operating under last year’s levels are now showing definite 
improvement. Retail and wholesale trade, on the other 
hand, which was not materially affected in late 1929, was 
in decidedly smaller volume in January than for many 
months and is now evidently feeling the effect of de
creased purchasing power caused by, among other things, 
the widespread unemployment noticed in December and 
early January. However, expanding operations at steel 
mills, automobile and accessory plants and a contrary to 
seasonal improvement in construction activity have pro
vided work for many so that employment has now in
creased from the low-point in January.

On the basis of electrical energy consumed, industrial 
activity reached the low-point of the present cycle in 
December, the increase in operations in January being 
about 17 per cent in this section of the country, the 
largest being shown by the rubber, automobile and steel 
industries.

The extent of the recovery in steel production (gener
ally regarded as a good business indicator) is shown by 
the “per cent of capacity” figures which have advanced 
from a low-point of 59 per cent in December to 81 per 
cent in the third week of February. Despite this rapid 
increase in operations, which seems to have been war
ranted in view of the fact that unfilled orders of the 
United States Steel Corporation increased in January, 
the level of activity is still well below that of last year 
when operations were about 90 per cent. Since over 50 
per cent of all iron and steel made in the country is 
manufactured in the Fourth District, the effect of this 
seasonal improvement on local conditions in February 
has been marked. Local mills, however, are not pro
ducing at the high levels of other districts, particularly 
Chicago, where large railroad orders have buoyed up 
output.

Although the increase in January automobile produc
tion has been greater than seasonal, the month's total 
was 82 per cent under the same period last year. The 
increase, while marked, so far at least, has been within 
reasonable limits. Automobile companies are endeavor
ing to keep production within the bounds of consumer de
mand.

Commodity prices, particularly of raw materials, in
cluding cotton and wheat, continued to decline in Janu
ary and early February at a more rapid rate than was 
shown in the closing months af 1929. The production of 
commodities thus affected is not of primary importance 
in this District, but the effect of such a decline is through 
the decreased purchasing power of farmers and producers 
of raw materials, both in this country and abroad, who are 
large consumers of many products of local factories.

Building contracts awarded in this District showed a 
contrary to seasonal increase in January and continued 
to improve in early February, though totals for both 
months were below one year ago. Contemplated new 
work reported in January by the F. W. Dodge Corpora
tion reached a new high point and amounted to $1,455,- 
000,000 for the entire country.

FINANCIAL
Developments in the situation during the four weeks 

ending February 22 include a further easing of money 
rates, a decline in the volume of reserve bank credit 
outstanding and a liquidation of member bank loans 
throughout the country in substantially larger volume than 
in the corresponding period of the past few years.

Money Rates. The discount rate of the Federal Re
serve Bank of Cleveland was lowered from 5 to 4% 
per cent on February 8, having been at the higher level 
since August, 1928. This was in accordance with the 
trend in other reserve banks and central banks of for-

BANKING OPERATIONS 
Federal Reserve Banks 

Federal Reserve
Bank of Cleveland Federal Reserve System

(In Millions) (In Millions)
Feb. 19, Feb.20, Jan.22, Feb.19, Feb.20, Jan.22,

1930 1929 1980 1980 1929 1936
Gold Reserves ......................... 272 258 254 2,978 2,681 2,975
Discounts ................ ................  49 81 66 877 865 438
Acceptances ........................... 82 84 28 281 856 298
U. S. Securities ..................... 31 80 80 481 178 477
Total bills and securities.... 113 146 120 1,158 1,408 1,228 
Federal Reserve notes in

circulation .........................  175 201 175 1,656 1,652 1,789
Total deposits ......................... 190 188 185 2,891 2,861 2,415

Reporting Member Banka
Fourth District United States
(In Millions) (In Millions)

Feb.19, Feb.20, Jan.22, Feb.19, Feb.20. Jan.22,
1930 1929 1930 1980 1929 1980

Loans on securities ............  723 696 739 7,669 7,444 7,714
All other .................................  792 804 792 8,850 8,745 8,974
Total loans .............................  1,515 1,500 1,581 16,519 16,189 16,688
Investments ........................... 610 693 602 5,571 5,991 5,549
Demand deposits ................... 1,002 1,017 1,003 12,966 18,259 18,185
Time deposits ......................... 946 985 942 6,851 6,867 6,915Digitized for FRASER 
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eign countries. Boston, New York, Chicago and Kansas 
City have now established a four per cent rate, all other 
reserve banks discounting at 4 ^  per cent.

Rates charged by large commercial banks in principal 
cities of this District on prime paper and bank loans have 
declined in the past month, but rates on collateral loans 
remain at higher levels.

Member Bank Credit. Total loans of reporting mem
ber banks in the Fourth District declined about $16,000,- 
000 in the four weeks ending February 19. This con
traction, however, was due entirely to a liquidation of 
collateral loans, “ all other” loans being at the same 
level as a month earlier. Part of the funds thus released 
was used to swell the investment account of banks, an 
increase of $8,000,000 being noted in the past four weeks 
which, at least, served to stay the downward trend ex
hibited since the middle of 1928.

The falling-off in the volume of “all other” loans in 
this District from the peak in November, amounting to 
about six per cent, has not reflected the decline in in
dustrial activity as well as have the figures for all re
porting member banks in the country whose loans of 
this type have declined about ten per cent. This is part
ly because large industrial corporations find it necessary 
to finance their operations outside the District.

Demand deposits receded further during the past month, 
falling below the $1,000,000,000 mark for the first time 
since March, 1926, (excluding one week in early 1929). 
Time deposits have shown a slight increase in the past 
four weeks which, however, seems to be seasonal.

Reserve Bank Credit. The seasonal decrease in the de
mand for funds from commercial banks, which has been 
accelerated by the falling-off in credit needs because of 
lower industrial operations, has enabled banks in the 
Fourth District to reduce their indebtedness to this bank 
some $80,000,000, figuring from the high-point in Novem
ber to the third week in February. Bills discounted on 
February 19 were lower than at any time since February,
1928, the per cent of decline in the number of city banks 
borrowing being greater than in the number of country 
banks. The fluctuation in the amount of government se
curities owned has been negligible in the past 19 months 
save for a sharp decline late in 1929, and the change in 
the volume of acceptances has been largely seasonal in

character except for the increase of about $15,000,000 
since the first of this year.

This sharp falling-off in discounts has reduced the vol
ume of credit extended to member banks until it is now 
at the level of early 1927. Not only is the total volume 
the same, but the component parts, i.e., bills discounted, 
acceptances and government securities owned, are in about 
the same relative position as three years ago.

Gold reserves increased about $18,000,000 during the 
four weeks ending February 19, continuing the almost 
uninterrupted advance since early November. Reserve de
posits have increased slightly, reflecting an expansion 
in time deposits of member banks.

Bank Debits. Debits to individual accounts in 24 cities 
in the Fourth District in January amounted to $3,431,-
000,000, a decrease of seven per cent from the corre
sponding month of 1929 and five per cent from December.

Commercial Failures. The report of business insolven
cies, according to R. G. Dun & Company, showed 197 
failures in January (usually the record month of the 
year) compared with 196 a year ago and 140 in Decem
ber, 1929. Liabilities were $6,887,360, an increase of 32 
per cent from January, 1929, but 25 per cent less than in 
December of that year.

Savings Deposits. The decline evident in savings de
posits for more than a year continued in January, De
posits at 61 large banks in this District totaled $1,040,087,- 
909 on February 1 and were 0.4 per cent lower than on 
January 1 and 2.1 per cent below one year ago.

MANUFACTURING, MINING
Employment January is usually the low point of the 

year so far as employment in the 
Fourth District is concerned and this 

year has not differed from former periods in this respect. 
The decline noticed in Ohio since August continued in 
January, but at a slower rate, the decrease from Decem
ber being two per cent. This was caused entirely by 
seasonal declines in the construction field, industrial em
ployment being at the same level as in December. The 
January employment figure was seven per cent below 
the corresponding period of 1929, all major lines except 
construction, paper and food products being lower than 
last year. Increases contrary to seasonal were shown
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in Cleveland, Canton, Youngstown and Dayton, according 
to the National Metal Trades Association, due chiefly to 
greater activity at iron and steel and automobile parts 
and accessory plants.

Improvement in many lines noticed in the closing week 
of January was not sharp enough to counterbalance the 
drastic curtailment in the first weeks of this year, but 
the full effect is now being shown in February plant 
operations which are seasonally higher than in January.

Iron and Failure of the automotive industry to
Steel continue in February the rate of ex

pansion it developed in January was 
restricting iron and steel production in the Pittsburgh- 
Youngstown-Cleveland district to the rate which it at
tained in late January. This was in contrast to the 
continued improvement evidenced in the Chicago district, 
where the customary first-quarter requirements for track 
material and the steady buying of rolling stock were 
providing the mills with enough tonnage to bring Febru
ary operations well above those of January.

For the country as a whole, January steel operations 
were at 71.5 per cent of capacity compared with 59 in 
December and 84.8 in January, 1929. This was a rise 
from the previous month of 21 per cent, much greater 
than the normal seasonal increase of 9.3 per cent shown 
from December to January, based on the Federal Reserve 
Board’s computation of seasonal adjustment factors, be
cause the curtailment was so sharp in December. With 
operations at 78 per cent of capacity in mid-February, 
it is expected in the trade that some improvement will 
be shown for the month, but any increase probably will 
be due largely to the heavy railroad buying.

Specifications for March delivery from the automotive 
industry broadened during the latter part of the month 
and it appeared that mills in this District, heavily de
pendent on these orders for the bulk of their output, would 
again be increasing output.

In both pig iron and steel ingot production January 
reversed the downward trend in evidence since June, 
1929. Pig iron output for the month, on a daily basis, 
was 91,565 gross tons compared with 91,513 tons in De
cember, while in January, 1929, the daily rate was 110,- 
742 tons. Sixteen additional blast furnaces were lighted 
during the period, there being 172 units active as of 
January 31. The full effect of this increase was not felt

until February, however, because most of the new pro
ducing units did not begin operating until late in the 
month. Steel ingot production in January was at a daily 
rate of 140,234 tons against 115,581 in December and 116,- 
309 tons in January, 1929.

The epidemic of price cutting, especially in the flat- 
rolled steel lines, appeared to have run its course by 
mid-February. Compared with prices that were effective 
when 1930 opened, practically all finished products had 
declined $1 to $2 a ton and semi-finished steel prices fell 
when finished materials broke. Pig iron and coke prices 
were less affected, however, and concessions in open trad
ing were negligible. Scrap steel prices turned upward in 
January, but by mid-February the uptrend had become 
less marked.

Opening the year at $35.88, the Iron Trade Review 
composite of fourteen leading iron and steel products 
declined steadily to $35.24 in the last week of January. 
The average for the month was $35.56 compared with 
$35.95 in December and $36.24 in January, 1929. The 
index remained at $35.24 through the first three weeks 
of February.

Coal Reflecting a decline in industrial and
railroad operations, bituminous coal 
production in the Fourth District and 

the entire country increased less than seasonally from 
December to January and was lower in the latter month 
than in January, 1929. Output of local mines, however, 
was relatively higher than in other parts of the country, 
the decline from last year being only 1.8 per cent in this 
District compared with 3.2 per cent for the United States. 
The increase in household demand caused by cold weather 
was not enough to offset the decreases shown by other 
users.

Dealers in the District report sales in approximately 
the same volume of early 1929 with a very slight firm
ing of prices. Orders are still of the hand-to-mouth 
variety, there being no indication of any stocking up.

Consumers stocks of bituminous coal on January 1 
amounted to 40,300,000 tons. This was an increase of
2,800,000 tons from the previous quarter, but was the 
lowest amount reported for any corresponding date since 
1923. At the rate of consumption which prevailed in 
the last two months of 1929, this represented 28 days' 
supply and compares with 31 days’ last year and the 
peak of 56 days’ supply in April, 1927. As long as prices 
remain at their present low levels and users have no dif
ficulty in obtaining prompt delivery it is felt in the trade 
that no marked increase in consumers’ stocks will be 
shown.

Automo- Automobile production in the United
biles States in January surpassed all records

so far as the seasonal increase from 
December is concerned. Output of passenger cars and 
trucks in the first month of this year totaled 273,089 
units, an increase from the previous month (which was 
abnormally low) of 128 per cent. This compares with a 
seasonal growth which has been increasing in recent years, 
but which was only 8.2 per cent in the three years 1927-29. 
Although the January total was 32 per cent below the 
figure for January, 1929, which was a month of record 
production, it exceeded the output of the first month of
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1927 and 1928 when production was between 230,000 and
240,000 cars and trucks.

The expansion in automobile output has been marked 
simply because the curtailment was so sharp in the clos
ing months of 1929. Improvement was more noticeable 
in factories making low-priced cars, production in plants 
making higher-priced units having increased at a slower 
rate. Although no figures for February are as yet avail
able reports indicate an increase over January in the 
rate of operations for the first three weeks of the month. 
Manufacturers seem to be accumulating stocks for spring 
demand with more caution than has been evidenced in 
former years.

This improvement in operations has naturally affected 
many plants in the Fourth District which are greatly de
pendent on the automobile industry for a large propor
tion of their orders.

While the seasonal increase in truck production—39 per 
cent from December—was not so large as that shown for 
passenger cars, the curtailment in the closing month of 
1929 was not so marked. Some makers of trucks in this 
District report sales in larger volume than in January, 
1929, but production in the United States was 26 per cent 
under a year ago.

New passenger car registrations in one Pennsylvania 
and eight principal Ohio counties in January are shown in 
the following table:

NEW  PASSENGER CAR REGISTRATIONS 
Nine Principal Counties

January, January, %  change
19ff0 1929 from 1929

Akron (Summit) ....................................... . 656 1,018 — 35.6
Canton (Stark) .......................................... 849 504 — 80.8
Cincinnati (Hamilton) .................................  989 1,242 — 24.4
Cleveland (Cuyahoga) ...................................  2,084 2,713 — 23.2
Columbus (Franklin) .....................................  *761 987 — 22.9
Dayton (Montgomery) ................................... 615 859 — 28.4
Toledo (Lucas) ................................................  469 783 — 40.1
Youngstown (Mahoning) .............................  831 475 — 89.3
Pittsburgh, Pa. (Allegheny) ....................... 1,522 1,952 — 22.0

Total ............................................................  7,726 10,583 — 26.6

Rubber January operations at rubber factories
and Tires in the Fourth District showed their first

sizable increase from the preceding 
month since May, 1929, (an almost negligible increase 
being reported in October). Preliminary figures on tire 
output for the United States show January production of 
all types, including solids, as 3,633,000 units, a decline 
from last year of 28 per cent, but an increase from

December which was much greater than seasonal, due, 
however, to the low level to which production had fallen 
in the last month of 1929.

The greater part of this decline during the past eight 
months was caused by a falling-off in the demand fo r  
tires used as original equipment, but there has been at 
least one other contributing factor. The popularity o f  
the balloon tire, which was introduced in 1924, has be
come so widespread that in 1929, 75 per cent of all cas
ings produced were of this type. The table below shows 
the growth in the use of balloon tires since their intro
duction.

Production*
1. Balloon 2. Total Ratio o f

Casings Casings 1 to 2
1924   4,428,074 38,725,193 11.4
1925   15,567,644 45,633,316 34.1
1926   21,824,489 46,104,201 473
1927   26,037,452 48,331,311 53.9
1928   38,878,218 58,457,863 66 5
1929   41,128,577 64,980,672 74.8
aboutS75 per S t  of t fr e ^ n to t" ;anufacturers' Association representing

This rapid increase in the use of balloon tires has 
adversely affected the replacement demand to a marked 
degree because of the longer mileage generally obtained 
from the balloon tire than from the types formerly 
used.

A decline in the number of tires needed for original 
equipment this year, but a good replacement volume is 
expected by tire manufacturers at Akron. More orders 
from dealers to replenish stocks are expected because the 
volume of spring-dating business done last fall was the 
smallest ever reported. While the decrease in the pur
chasing power of the public may have some effect on 
tire sales, former business recessions have never injured 
replacement demand to any appreciable extent.

Crude rubber prices continue weak and at the lowest 
level since 1922. Despite this fact, the industry in gen
eral does not appear to be committing itself for more 
rubber than is necessary. World consumption of crude 
rubber increased 27 per cent in 1929 and production gained 
30 per cent. Imports to the United States in January 
amounted to 47,462 tons compared with 52,305 tons in 
January, 1929, a decline of nine per cent. Although 
invoices of rubber to the United States in the first week 
of February, amounting to 14,293 tons, were the largest 
ever reported for a single week, lower imports in pre 
ceding and following weeks made the weekly average 
so far this year lower than the average for 1929 Pro 
duction restriction programs on Dutch and English plan
tations, until a more equitable price level is obtained 
have not, as yet, resulted in anything tangible. *

^ oes Shoe factories in southwestern Ohio
were more active in January than a 
mon^* earlier, but the increase from 

December—four per cent—was much smaller than the 
usual seasonal increase and compared with 87 per cent 
last year. Preliminary production figures for Januarv 
in the Fourth District show a loss from January 1929 
of 19 per cent
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Manufacturers report the volume of sales below what 
it has been at this time in former years, the decline 
from last year being about ten per cent. Retailers 
have deferred ordering for some time so stocks are much 
reduced.

Final production figures for this District for 1929 
show an increase from 1928 of about one per cent 
which compared with a decrease of seven per cent in 
the preceding year and an increase of ten per cent in 
1927.

Hide prices advanced slightly in January and averaged 
16.38 cents a pound compared with 16.00 in December. 
The price was still considerably lower than in former 
years, the average for January, 1929 being 19.75 cents 
and for January, 1928, 26.20 cents a pound. In Feb
ruary the price had declined to about 14 cents. Hide 
imports in 1929 totaled 515,680,184 pounds, the largest 
for any year since 1923.
Clothing A pronounced degree of caution char

acterizes the buying attitude of pur
chasers of all types of clothing manu

factured in this District. Makers of wearing apparel re
port orders in small quantities and for immediate de
livery only. Part of this is because of the recent falling- 
off in department store sales, retailers being disposed 
to await developments rather than make commitments 
for future deliveries which might result in an unwar
ranted increase in inventories. The decline in the price 
of cotton and wool also has retarded orders, there be
ing a feeling that lower prices might be obtained later 
in the season. Although a few firms report slightly 
larger orders than last year at this time, the majority 
state that the volume is considerably under early 1929.

Makers of knit goods report very unfavorable con
ditions both in regard to present and fall-delivery orders. 
Fall samples have been introduced but have met with 
little approval so far as securing orders is concerned. 
Prices on finished goods were lower, but this has not 
stimulated ordering to any extent.

General While there has been a gradual im-
Manufacturing provement in most manufacturing lines 

during the past month, operations are 
still lower than a year ago, at which time industrial 
activity was at an unprecedented level.

Auto Parts and Accessories. Slight increases in demand 
for products are noted. Employment increased twelve 
per cent in January from the previous month and was 
36 per cent below January, 1929, but at the same level 
as in 1928. Some plants are still operating much below 
capacity.

Brick and Tile. The slump in building continues to 
affect the manufacture of brick and tile. Employment 
was eleven per cent less than in December and 23 per 
cent less than in January, 1929.

Ceramics. China and pottery plants in Ohio in Janu
ary showed a five per cent improvement in operations 
compared with a year ago, but a decline of like amount 
from December.

Electrical Equipment. Manufacturers of electrical 
equipment have been operating at comparatively high 
rates with the volume of sales holding up well.

Glass. Plate glass factories have experienced a slight 
increase in demand during the past month, but output 
is still only about 70 per cent of capacity. Window 
glass production showed little change in January and 
early February, being still much below the average of 
preceding years. Molded glass demand has improved 
slightly.

Machinery, Tools. When general industrial activity 
is slow makers of machinery and tools are operating, 
many times, at high rates supplying new equipment to 
meet replacement demand. Manufacturers of engineering 
specialties and tools have been producing at about the 
same level as was shown for this season in former years.

Metal Containers. Sales of metal containers declined 
in January, partly because of a decrease in the price of 
tin plate. February orders showed a considerable gain. 
Collections are reported good.

Paint and Varnish. Paint production is more than sea
sonally slow. Declines in the price of lead and zinc have 
resulted in slight inventory losses. Current volume of 
sales has been showing a gradual increase because of 
greater automobile plant activity and other seasonal 
factors.

Stoves and Equipment. January orders were consid
erably below last year, but a slight improvement was 
noted in early February. Dealers are hesitant about 
stocking up.

Watches, Jewelry. January and February are usually 
the low months of the year, but compared with early
1929 this year seems to have made a favorable showing.

AGRICULTURE

Tobacco The tobacco selling season is rapidly
drawing to a close and interest is now 
shifting to the probable acreage for the

1930 crop. No official estimates are available as yet, 
but reports from reliable sources indicate that there 
seems to be little disposition to increase present acreage 
in the burley district or the main producing areas. 
Farmers intentions to plant point to a rather large in
crease in acreage in the newer fields, however, particu
larly the mountain and dark tobacco districts.

After reaching a high point in mid-January, prices 
of tobacco on the Lexington market declined from 24-26 
cents a pound, depending on the grade, to 19-21 cents 
in the first part of February. This falling-off was due 
to two factors; the tobacco offered for sale was of poorer 
quality than in the earlier weeks of the selling season 
(the lower grades usually being held until the latter 
part of the marketing year) and secondly, a definite 
decline in the price on the better grades of leaf. The 
poorer tobacco has brought slightly lower prices, but 
high-grade stock is about five cents a pound lower than 
in January.

Up to February 1 sales of all burley tobacco have ap
proximated 270,000,000 pounds, exceeding the 227,000,- 
000 pounds sold in the same period of last year’s selling 
season. It is estimated that about 12 to 15 million 
pounds of tobacco remain to be sold and, at the rate 
of present receipts, the season probably will close soon 
after the first of March.
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BUILDING
As in other parts of the country, building- contracts 

awarded in the Fourth District in January showed an 
increase from December which was contrary to the sea
sonal movement of preceding years, but which was not 
so marked as the increase shown in the first month of
1929. Awards in January, according to the F. W. Dodge 
Corporation, totaled $34,861,260, a decline from last year 
of 37 per cent. As noted on the chart, however, Janu
ary, 1929, was an abnormal month, so this comparison 
is hardly indicative of existing conditions. This year's 
January figure has only been exceeded three times in 
that month in the past 11 years.

In spite of this improvement building activity is still 
below the average of preceding years and it is yet 
too early to determine whether there is to be a reversal 
in 1930 of the downward trend noticed since 1925. Con
templated projects, however, are larger than have ever 
been reported.

Although there was a sharp decrease in industrial and 
commercial building in November, with the exception of 
that month the depressed state of the construction in
dustry in this District has been caused by the curtail
ment of residential building. The seasonal increase in 
the spring of 1929 did not compare with preceding years 
and after the peak in April each month showed a de
cline from the preceding, awards reported for December 
being the lowest for any month since February, 1922. 
The figure reported for J a n u a r y — $7,848,000—represents 
an increase from December of 40 per cent, much greater 
than seasonal since, beginning with 1919, six years have 
shown a decline from December to January, while five 
years have shown only slight increases.

Early February continued to show improvement, the 
daily average for the first half of the month exceeding 
the daily average for January by four per cent. The 
month was still behind February, 1929 by 20 per cent, 
however. This was contrary to the trend shown for 
the country as a whole, the average for the first half of 
February being 26 per cent under the daily average for 
January.
Building Demand for building supplies, both
Materials from wholesale and retail dealers has

improved slightly in the past few weeks 
compared with the closing weeks of 1929, but the volume

of sales is still below a year ago. Prices on all grades 
of lumber are weak and a buyers* market is much in 
evidence, orders, in most cases, being for immediate 
delivery and in quantities to meet only present needs. 
Dealers in high grade lumber and veneers used for furni
ture report a much smaller demand for materials than 
in former years.

January cement production declined seasonally, both in 
this District and the entire country. Output of local 
factories was 727,000 barrels as against 818,000 barrels 
in January, 1929. This was a decline of eleven per cent, 
which compared with a drop of 14 per cent for the 
United States.

TRADE
Retail Retail distribution, as reflected in sales
Trade of 59 large department stores through

out the Fourth District, was in much 
smaller volume than it has been for some time. Janu
ary sales were 8.6 per cent lower than a year ago, the 
largest decline reported since April, 1928. Although 
conditions in the various Reserve districts varied, some 
sections showing larger declines while three showed gains, 
the loss in this District was much greater than the 
two per cent decline shown for the entire country.

All reporting cities witnessed a falling-off in sales 
from a year ago. Akron reported a decline of 14 per
cent; Pittsburgh, —12; Dayton and Wheeling, __io -
Toledo, —9; Columbus, —6; and Cleveland and'Cincin
nati, 5 per cent. Stocks in all but the Cincinnati stores 
were lower than last year. Accounts receivable were 
eight per cent higher than in January, 1929, but collec
tions also showed an increase of three per cent.

Most of the major departments experienced declines 
from January last year. The more important changes 
being as follows:

Per cent change in Per cent change in 
sales-Jan., 1930 com- stocks-Jan., 1980 com- 

. pared with Jan., 1929 pared with Jan. 192a
Corsets, Brassieres .............................  -1 -6  6 k k

Books, Stationery ............................. 4*3 __
Toilet Articles ...................................  _j_ q’qj __
House Furnishing's ........................  .... q.4 __a'k
Misses* Ready-to-Wear ................  ....  i.g 2Zn*e
Women's Dresses ............................... ....  2.2 U S ' 7
Silverware, Jewelry ........................  .... g'g Z.'L
Linens .................................................. ....  7^  v**
Cotton and Woolen Dress Goods.... __ 7 1  ~7n 5
Millinery .............................................  _  8;4
Infants Wear ................................... ....  gg  __J ^
Hosiery ................................................. ....  g’ 7 __
Women's and Children’s Shoes.....  ....  90  . «*0
Furniture .............................................  — 12 5̂ 11*1
Men’s Furnishings ..........................  ....12 g _o *r
Silk and muslin underwear........."  ___13*7 , ?*o
Men's Clothing ................................. J i* ?
Women's Coats ................................. ....23!9 H 7 g

Retail furniture sales in 46 stores throughout the Dis
trict were nearly 14 per cent less than in January last 
year. For the past few months furniture sales have been 
lagging.

Wholesale All five reporting wholesale lines in this
Trade District showed sizable declines in sales

from last year which indicated that re
tail stores have been reducing their commitments and 
are hesitant about ordering so long as the volume of 
sales remains at the low level of January.

Wholesale grocery firms suffered the least, a decline 
of 0.7 per cent being shown in sales of the 41 reporting
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firms. Drug sales, on the other hand, were 18.8 per 
cent lower than a year ago. Wholesale dry goods and 
hardware dealers reported decreases of 11.4 and 14.7 
per cent from last year, while shoe sales were about 
25 per cent below the first month of 1929.
Chain Sales at chain grocery stores in this
Stores District in January, after adjusting to

a unit basis to correct for the change 
in the number of units operated, were nearly five per 
cent larger than in January, 1929.

Chain drug sales showed an increase from last year of 
one per cent. Sales of both groceries and drugs were 
lower than in December.

Retail and Wholesale Trade
(1930 compared with 1929)

Percentage

Fourth District Business Statistics
(000 omitted)

Increase or Decrease

DEPARTM EN T STORES (58)
Akron...........................................................
Cincinnati...................................................
Cleveland....................................................
Columbus....................................................
Dayton.........................................................
Pittsburgh...................................................
Toledo..........................................................
Wheeling......................................................
Other Cities................................................
District........................................................
W EARING APPAREL (17)
Cincinnati...................................................
Cleveland....................................................
Akron...........................................................
Other Cities................................................
District........................................................
FURNITURE (46)
Cincinnati....................................................
Cleveland....................................................
Columbus....................................................
Dayton.........................................................
T oled o .. . ....................................................
Other Cities................................................
District........................................................
CHAIN STORE*
Drugs— District (3 )..................................
Groceries— District (3 ) ............................
WHOLESALE GROCERIES (41)
Akron...........................................................
Cincinnati...................................................
Cleveland....................... ..........................
Erie...............................................................
Pittsburgh...................................................
Toledo..........................................................
Other Cities...............................................
District........................................................
WHOLESALE DRY GOODS (12)...
WHOLESALE DRUGS (13)...............
WHOLESALE H ARD W ARE (1 7 ). ...
WHOLESALE SHOES (6 ). . ...............

*Sales per individual unit operated.

S A L E S
Jan.-
Jan.

— 14.1
—  4.7
—  4.9
—  6.1 
— 10.4 
— 11.9 
—  8 . 8
—  9.9 
— 13.2
—  8.6

—  9.0 
— 10.7 
— 21.7
—  6.0
—  9. S

—  8. 2  —12.2 
— 20.7
—  1.7 —21.6 
— 17.0 
— 13.7

+ 1.0 
+  4.5

— 10.5 
+  7.9

—  1 . 8
—  9.6
—  2 . 0

—  3.3 
+  2.3
—  0.7 —11.4 
— 18.8 
— 14.7 
— 28.3

S T O C K S
Jan -
Jan.

— 18.1 
+  1.4
—  2.5
—  6.5 —10.1
—  3.8 
— 10.7
—  3.2
—  1.5
—  4.5

—  4 .7
—  1.7

—  6.8 
—  0.1

+  3.2 
—  0.1

— i Vs
— 24.0

C O L L E C T IO N S
Jan.-
Jan.

— 11.0 
+  3.1 
+  5.5 
4- 4.6
+ 3:4
— 1.9  
—  0.1 
+  2 .7

+ 1 4 .1
—  4 .7

+  4.1 
+  1.9

—  5.7  
— 13.1
—  6 .9
—  6.5  
— 18.6
—  1.1 
— 10.5

Building Operations

+ 2.8 —11.3 —22.0 —11.5
— 27.3

(Value of Permits)
January, January, Per cent

1930 1929 change
Akron....................................................... 3 348,765 $ 873,108 —  60.1
Ashtabula................................................ IS,830 2,074 + 663.3
Barberton................................................ 24,485 21,033 +  16.4
Canton..................................................... 506,590 122,100 + 314 .9
Cincinnati................................................ 2,922,483 1,660,035 +  76.0
Cleveland................................................ 3,031,200 2,433,575 +  24.6
Cleveland Suburbs...............................

Cleveland Heights............................
East Cleveland..................................

104,235 107,300 —  2.9
212,700 7,147 +2876.1

Euclid.................................................. 144,800 106,500 +  36.0
Garfield Heights............................... 35,800 89,000 —  59.8
Lakewood............................................ 132,425 71,671 +  84.8
Parma.................................................. 66,180 73,240 —  9 .6
Rocky River...................................... 30,500 79,000 —  61.4
Shaker Heights................................. 165,500 257,000 —  35.6

Columbus................................................ 128,200 675,500 —  81.0
Covington, K y...................................... 63,200 27,200 + 13 2 .4
Dayton.................................................... 307,947 701,729 —  56.1
Erie, Pa................................................... 65,325 633,445 —  89.7
Hamilton................................................. 83,058 39,341 +111.1
Lexington, K y ....................................... 25,590 305,000 —  91.6
Lima......................................................... 242,800 36,400 + 567 .0
Newark.................................................. 18,725 5,100 +267 .2
Pittsburgh, Pa....................................... 672,140 1,307,080 —  48.6
Springfield...............................................
Toledo...................................

56,075 175,100 —  68.0
402,960 915,944 —  56.0

Wheeling, W. Va................................... 68,967 81,762 —  15.6
Youngstown............................................

Total................................................
58,990 261,048 —  77.4

$9,935,470 $11,067,432 —  10.2

Fourth District 
Unless Otherwise Specified
Bank debits— 24 cities.....................
Savings deposits— end of month:

Ohio— 36 banks.............................
Western Pa.— 25 banks...............
Total— 61 banks............................

Postal receipts— 9 cities..................
Life insurance sales— O. and P a... 
Retail sales:

Department stores—-58 firm s.. .
Wearing apparel— 17 firms.........
Furniture— 46 firms.....................

Wholesale sales:

Hardw

Building contracts— all classes... .
Residential......................................

Commercial failures:
Number...........................................
Liabilities........................................

Production:
Pig iron, U. S.................................

January,
1930

January, %  change
1929 from

ange
1929

Automobiles—
Automobiles—

-Passenger cars...  
-Trucks..................

Cement— O., W. Va., Wn. Pa. . 
Electric power— O., Pa., K y .. . .
Petroleum— O., Pa., K y .............
Shoes................................................
Tires..................................................
1 Actual number
2 December
8 Figures confidential 
4 Preliminary

$ 3,431,000 3,688,000 —  7.0

$ 766,446 789,310 —  2 .9
$ 273,642 273,560 +  0.02
$ 1,040,088 1,062,870 —  2.1
$ 3,269 3,155 +  3 .6
$ 114,773 109,173 +  5.1

? 19,737 21,601 —  8 .6
$ 1,315 1,453 —  9.5
$ 633 734 — 13.8

% 5,986 6,030 —  0 .7
$ 1,480 1,670 — 11.4
$ 1,522 1,783 — 14.6
$ 1,657 2,041 — 18.8
$ 9,935 11,067 — 10.2
% 34,861 54,680 — 36.2
$ 7,848 11,303 — 30.6

1971 1961 +  0 .5
$ 6,101 4,636 + 3 1 .6

Tons 2,827 3,433 — 17.7
Tons 3,786 4,490 — 15.7

234,5271 347,3821 — 32.5
37,990i 51,5911 — 26.4

Tons 18,260 18,592 —  1.8
Barrels 727 818 — 11.1
K.W.Hrs. l,35ia 1,252* +  7.9
Barrels 2,3632 1,977* + 1 9 .5
Pairs 3 8 — 19.1
Casings 3,63 3-* 5,047 — 28.4

Debits and Individual Accounts
4 weeks % Year-to- Year-to- %
ending change Date 1930 Date 1929 change
Feb. 19, from (Dec. 31- (Jan. 2- from

1930 1929 Feb. 19) Feb. 23) 1929
89,759 — 21.4 174,020 200,400 — 13.2
10,054 —  7.3 20,034 19,727 +  1 .6

Canton............... 42,158 — 19.5 84,032 95,756 — 12.2
Cincinnati. . . . . 350,955 — 23.6 681,729 796,996 — 14.5
Cleveland.......... 719,687 — 15.1 1,424,599 1,446,998 —  1.5

159,799 —  7.0 304,633 316,363 —  3 .7
Connelsville. . . . 3,151 —  8.3 5,661 6,073 —  6 .8

86,038 — 10.1 172,835 182,068 —  5.1
37,997 +  6 .8 66,677 63,499 +  5 .0

4,338 — 17.2 9,214 8,990 +  2.5
Greensburg. . . . 17,727 —  2 .4 31,736 32,057 —  1.0

14,347 —  1.9 25,173 25,886 —  2.8
Homestead........ 4,020 — 11.7 7,163 7,908 —  9 .4
Lexington.......... 38,962 —  1.3 74,837 70,093 +  6 .8

11,059 — 39.8 23,523 29,998 — 21.6
5,026 —  1.2 9,830 9,491 +  3 .6

M iddletow n... . 10,612 — 10.2 20,777 21,778 —  4 .6
Oil C ity............. 14,024 — 15.3 26,363 30,081 — 12.4
Pittsburgh......... 852,242 — 19.9 1,551,025 1,787,257 — 13.2
Springfield......... 20,890 —  0 .6 41,548 42,758 —  2 .8
Steubenville___ 9,336 — 18.7 17,409 20,204 — 13.8

175,891 — 10.5 334,548 408,014 — 18.0
12,566 —  3.7 23,176 23,447 —  1.2

Wheeling........... 40,203 — 13.9 76,355 88,567 — 13.8
Youngstown. . . 57,037 — 17.7 118,267 124,695 —  5 .2
Zanesville.......... 8,894 — 25.4 16,820 21,673 — 22.4

2,796,772 — 16.8 5,341,984 5,880,777 —  9.2

Fourth District Business Indexes
(1923-1925 —100)

I

“  — Department Stores (55 firms).............
“  — Wholesale Drugs (1 3 )............................
"  —  “  Dry Goods ( 12) ..................
“  —  “  Groceries (41)......................

—  “  Hardware (15).....................
“  —  “  All (84) t ................................
“  — Chain Drugs (3 )** ..................................

Building Contracts— T otal..................................
“  “  — Residential.......................

Production— Coal (0 ., W. Pa., E. K y .)...........
— Cement (O., W. Pa., W. V a.). . .

** — Petroleum (O., Pa., K y .)* ..........
— Elec. Power (O., Pa., K y .)*____
— Shoes................................ .................

* December.
**Per individual unit operated, 

flncludes 3 shoe firms.

fan.
.930

Tan.
1929

Jan.
1928

Jan.
1927

Jan.
1926

127 136 127 126 122
121 134 184 151 167
138 105 136 69 127
126 122 116 118 111
137 130 103 103 91
78 86 85 85 83

106 130 104 109 103
61 69 70 67 73
91 92 82 82 86
71 75 75 82 82
82 88 80 82 85
82 81 82 94 96
73 115 55 94 63
46 66 74 79 70

101 103 86 117 116
60 68 63 47 44

128 107 102 102 97
161 149 145 140 130

84 104 105 92 90
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INDU3TIRIAL PR0C>UCTI0N
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Index number of production of manufacturers 
and minerals combined, adjusted for seasonal 
variations (1923-25 average =  100). Latest 

figure— January, 103.

Index numbers of factory employment and 
payrolls, with adjustment for seasonal varia
tions (1923-25 average — 100). Latest fig
ures— January, employment 93.1; payrolls 94.2.
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1927 1928 1929
Monthly averages of weekly figures for re
porting member banks in leading cities. Latest 
figures are averages of first two weeks in 

February.
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Bank Drscou*
me* PotBI , „ Il1926 1927 1920 1929 *930

Monthly rates in the open market in New 
York: commercial paper rate on 4 to 6 
month paper. Acceptance rate on 90-day 
bankers* acceptances. Latest figures are av

erages of first 20 days in February.

Summary of National Business Conditions
By the Federal Reserve Board

Industrial production increased in January from the extreme low level 
of December. Factory employment, which was in relatively small volume 
in the middle of December, was further reduced by the middle of January, 
but preliminary reports indicate a slight increase in the three weeks follow
ing. There was a further liquidation of bank credit and a decline in 
money rates. Commodity prices continued to move downward.

Production
Industrial production showed an increase of about four per cent in 

January, according to the Board's index, which makes allowance for the 
usual seasonal variations. This increase reflected principally a larger 
output of automobiles, steel, cotton textiles and shoes. Output of copper 
cement, lumber, anthracite coal and flour declined and the increase in 
bituminous coal output was smaller than is usual for the season. In the 
first two weeks of February steel plants increased their rate of operation 
further, but continued to be less active than in the corresponding period of 
last year.

Building contracts awarded showed little change in January, a sub
stantial increase in public works and utilities being in large part offset 
by a decrease in residential construction. In the first half of February the 
daily average of contracts was lower than in January.

Employment and Payrolls
The number of wage earners employed at factories declined further 

between the middle of December and the middle of January and warn 
payments showed a larger reduction. In automobile and steel plants there 
was an increase in employment in the month ending January 15 and in 
recent weeks further increases have been reported for these industries 
There were decreases in January in the number of wage earners employed 
in the machinery, car building and repairing, lumber and cement industries 

During the three week period ending February 3 the Bureau of Labor 
Statistics, on the basis of preliminary returns, reported a slight increase in 
factory employment.

Distribution
Shipments of freight were in about the same volume in January as in 

December. Average daily loadings of miscellaneous freight and merchandise 
in less-than-carload lots decreased slightly during the month, but by a 
smaller amount than is usual at this season. During the first two weeks 
in February there was some increase in shipments, largely seasonal in 
nature.

Department store sales in January, according to preliminary figures 
received by the Federal Reserve System, were about two per cent lower 
than in the corresponding month of last year, this difference being about the 
same as was shown the month before.

Wholesale Prices
Wholesale prices of commodities continued to move downward in Janu 

ary. In general, fluctuations were small until the latter part of the month 
when decreases occurred in the prices of grains, cotton, wool, iron and 
steel and petroleum. The prices of meats and livestock fluctuated over a 
wide range and averaged higher in January than in December.

In the first half of February the prices of hogs, pork and cattle in
creased while the prices of wheat, cotton, pig iron, petroleum and textiles 
continued to decline.

Bank Credit
Liquidation o f member bank credit in January and the early part o f 

February was in substantially larger volume than in the corresponding 
period of 1929. Declines were reported in loans on securities and “all other* 
loans continued to decrease in February contrary to the usual seasonal 
trend. There was little change in the banks’ holdings of investments

The volume of Reserve bank credit outstanding declined by about 
$140,000,000 between the middle of January and the middle of February 
This decline was due m part to the reduction in member bank reserve 
balances which accompanied the decline in the banks’ loans and invest
ments; in part to the continued return flow of currency from circulation* 
and in part to gold imports, largely from Brazil and Japan. *

Money rates m the open market eased further. Rates on commercial 
paper declined to a range of 4^-4%  per cent and rates on 60-90-day bankers* 
acceptances declined from four to 3% and later to 3% per cent. Discount 
rates at the Federal reserve banks of New York, Chicago, Boston and 
Kansas City were reduced from 4% to 4 per cent and rates at Philadelphia* 
Clevelands Richmond, St. Louis, Minneapolis and Dallas from 5 to 4% 
per cent. ™
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