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December business in the Fourth District was favorably
influenced by the high rate of activity in the iron and
steel industry. Operations in this line turned up in mid-
December and on the 20th the industry was close to 85
per cent of capacity—far above last year’s figure. Prices
remained firm. Manufacturers allied with steel naturally
enjoyed a good month, particularly those supplying the
motor industry. Demand for railroad material, pipe and
oil supplies was also heavy.

On the whole the situation in other lines is not quite so
favorable as in iron and steel, though conditions may be
described as “good”. Heavy production continues in the
rubber and tire trade. The clothing business has been
only fair, and the shoe trade has turned dull. The coal
situation remains unsatisfactory. Business is good, with
operations heavier than a year ago, in the electrical sup-
ply, agricultural implement, paint and stove trades. Some
improvement is reported in the glass and paper trades,
which have had rather a poor year.

With December nearly three-fourths over, it is evident
that the holiday retail trade has been spotty, with antici-
pations not being realized in some sections. Reports from
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the Pittsburgh area indicate only moderate buying, with
some question as to whether the month will exceed that of
a year ago. Toledo and several other localities report a
similar situation—holiday business about equal to last
year, but not up to expectations,

Bankers throughout the District state that credit condi-
tions have tightened during the month. This was to be
expected, but in several instances it is said that the tight-
ening up has been greater than seasonal.

REVIEW OF 1928

As in the United States as a whole, business conditions
in the Fourth District in 1928 were “good”, with the gen-
eral trend upward throughout the year. In 1927 a mild
but still noticeable business recession began in the late
Spring and continued for the rest of the year. With the
arrival of 1928, however, a recovery set in which has car-
ried business back to its 1926 level and in some industries
to new high records. The extent of the improvement in
1928 is shown by this bank’s index of Fourth District
business, which rose from 93.4 in January to a high for
the first eleven months of 106.3 in September.

The District’s basic industry, iron and steel, has fared
much better in 1928 than in 1927. There has been a
heavy demand from most consumers, particularly from
the automotive, building, and oil industries. The demand
for railroad equipment has been an exception, being very
slow for 1928 as a whole, but even here improvement has
occurred in the last months of the year. Steel concerns
have been able to increase their business on a rising-price
scale, so that net earnings have made a sharp gain over
1927.

The rubber industry staged a marked recovery in the
last half of 1928, due largely to increasingly heavy demand
coupled with the return of price stability. Price fluctua-
tions hampered the industry severely in 1925, 1926 and
1927, but after a sharp drop in the earlier months of
1928, crude rubber has finally become stabilized, for the
time being at least, at around twenty cents a pound. Pro-
duction of tires has been in large volume, and in August
made a new high record.

Motor accessory concerns in the Fourth Distriet have
enjoyed their most prosperous year in some time. Many
factories have been operating at nearly full capacity prac-
tically without interruption throughout the year, partic-
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ularly those supplying Ford. Net earnings have reflected
this activity, being well ahead of 1927.

The coal industry has continued in a state of semi-
depression. Over-productive capacity is the principal re-
tarding factor. The price situation has been thoroughly
unsatisfactory, and conditions in the union fields, though
improving, are still below normal. The non-union mines
in the District have done better, their output having been
at a comparatively high level. One difficulty with which
the trade has had to contend in 1928 has been the large
surplus of coal held in storage by industrial consumers
who stocked up heavily early in 1927 before the strike.
These excess stocks, however, have been gradually worked
off this year until they are now down to a level where
re-stocking has become necessary.

Clothing manufacturers have been hampered somewhat
by the unseasonably warm weather prevailing during 1928,
but have reported a fairly good year. The shoe industry
has been somewhat erratic, with the general trend down-
ward in both production and profits.

Building has not been so heavy as in 1927, owing to tho
over-built condition of several sections of the District.
The total 1928 volume of construction, however, was large,
and the decline from last year was not great.

Agriculture in general experienced a good season. The
wheat crop was almost a failure, but corn, oats, potatoes,
and fruits did well. The Kentucky tobacco erop was un-
usually fine in quality and was bringing excellent prices
at the recent opening of the selling season.

Trade at retail was only about equal to 1927, but some
of the wholesale lines showed improvement. Chain stores
continued to expand, and their business also compared fa-
vorably with last year on the basis of sales per unit
operated.

FINANCIAL

The month ending with December 20 was featured by
a year-end tightening of stock-exchange money rates, a
large seasonal gain in money in circulation, a further rise
in collateral bank loans, a drastic fall in stock prices, and
heavy Treasury operations. Total reserve bank credit in-
creased seasonally, this being particularly true of redis-
counts. Gold imports and exports about offset each other,
but in addition fairly substantial earmarkings for French
account were reported. Gold exports to Canada in the
last half of November were returning to this country in
December as the position of Canadian exchange was re-
versed.

Money Rates. The usual tightening of stock-exchange
money rates has been experienced in December, although
Treasury operations and a decline in loans to brokers pro-
duced a temporary ease in call money around the 15th.
During the last half of November, call money renewed
mostly at 6% per cent, but had risen to 8 per cent on
December 1. Further firmness brought the renewal rate
to 10 per cent on the 7th and 8th, while on one day a
rate of 12 per cent on new loans was reached. By De-
cember 14 the rate had dropped to 7 per cent, where it
remained for the next few days. Time money (90-day)
has advanced steadily from 6%—7 per cent on November
20 to 7 on the 26th, 74 on December 6th, 7% on the 10th,
and 7% on the 12th. Thirty-day loans were commanding
8 8% per cent on December 20. The rise in this class

of money rates has been more pronounced than usual
even at this season.

Commercial paper and bankers’ acceptance rates have
shown but little change during the month. The spread
between “business” rates—on commercial paper and ac-
ceptances—and stoek exchange rates remains very pro-
nounced, being greater than at any time since early in
1920. Rates charged to customers in the larger cities of
this District are about the same as last month.

Member Bank Credit. Collateral loans of reporting
member banks increased during the month ending Decem-
ber 12, both in this District and in the country. Further
additions in loans to brokers for own account were partly
responsible. Commercial loans sagged in this District,
but remained virtually unchanged in the United States.
Investments likewise fluctuated within narrow limits.
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Reserve Bank Credit. During the four weeks ending
December 19, member banks found it necessary to increase
their direct borrowings from the Reserve System by $147,-
000,000. This resulted from a loss of $76,000,000 in cash
reserves, an increase of $152,000,000 in Federal Reserve
note circulation, and the sale of $31,000,000 of acceptances
by the System. These items, requiring additional accom-
modation from the System, were partly offset by an in-
crease of $65,000,000 in the System’s Government security
holdings and a decrease of $20,000,000 in member bank
reserve deposits.

Although bills discounted have inereased, they are still
below the July peak. Acceptance holdings reached their
high for 1928 to date on December 12 and declined the
following week, the same being true of total bills and
securities. The reserve ratio declined to 64.2 per cent on
December 12, the low for the year to date and consider-
ably under the level prevailing for the past several years.

The Cleveland bank has continued to lose gold heavily
through the Gold Settlement Fund, and as a consequence
discounts grew rapidly until December 12, when they
amounted to almost $120,000,000. The following week,
however, brought a drop of $17,000,000, as cash reserves
were augmented. Acceptance holdings inereased until De-
cember 12, as in the System. Note circulation underwent
the usual pre-holiday rise, while the reserve ratio declined
to 55 per cent on December 12 but recovered the fol-
lowing week.

Security Prices. After their rapid advance in Novem-
ber, stock prices broke on December 6, declining about 12
per cent (Dow-Jones average) from the 6th to the 8th.
This was the most severe three-day break in at least ten
years. An irregular recovery followed, however, which by
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December 20 had made up a considerable part of the pre-
ceding decline, Accompanying the stock market break
was & drop of over $200,000,000 in loans to brokers made
by or through reporting member banks in New York.

Debits, Savings, Failures. Debits to individual account
at 18 large cities in the Fourth District totaled $2,768,-
040,000 in November, as compared with $3,065,085,000 in
October and $2,464,748,000 a year ago.

Savings deposits of 67 banks in Ohio and Western
Pennsylvania amounted to $1,058,696,360 on December 1.
This was an increase of 0.8 per cent for the month and
of 6.8 per cent for the year.

Commercial failures in this District in November num-
bered 134, according to R. G. Dun and Company, as com-
pared with 162 in October and 147 a year ago. Liabili-
ties were $2,618,625 in November, $2,369,380 in October,
and $3,449,316 a year ago. In the United States, there
were 1888 failures in November, 2028 in October, and
1864 in November, 1927.

The table showing the main changes in the Federal
Reserve and member bank balance sheets will be found oh
page 7.

Debits to Individual Accounts

(In thousands of dollars)

4 weeks % 1928 1o 1927 1o %
endin, change date (Dec. date (Dec. change
Dec. 1'2, rom 28to Dec. 29 to Dec.  from
1928 1927 12) 14) 1927
106,376 +17.6 1,305,996 1,182,303 4+10.§
12,336 +18.1 136,579 139, — 23
46,202 +15.0 £80,922 558,112 + 4.1
425,587 + 8.1 5,219,319  4,804,21 + 8.6
787,811 4+10.6 9,866, 9,511,647 + 3.7
169,681 + 8.9 1,989,716 1,963,781 + 1.3
4316 — 0.4 50,7 59,620 —14.9
84,867 4+ 6.1 1,131,597 1,103,896 4+ 2.5
37,368 +20.0 440,761 425,734 + 3.5
19,698 411 244,620 261,458 — 6.4
, 284 +14.5 51,980 52,773 — 1.5
2911 —30 283,319 291979 — 3.0
3314 —1.6 184,149 177,459 + 3.8
5,475 - 2.9 74,703 73,537 4+ 1.6
13,079 +25.3 153,325 133,048 +15.2
18,196 +30.1 205,197 181,334 +13.2
1,039,292 +23.5 11,791,328 11,97885% — 1.6
23,538 +17.9 271,07 280,830 — 3.5
11,624 +11.3 139,237 133,145 + 4.6
250,079 +10.3 3,251,187 2,750,636 418.2
2,676 iu.l 164,379 165,179 — 0.5
62,959 36.2 607,833 545,327 +11.5
403 +11.0 864,058 838,031 + 3.1
12,249 + 5.4 157,418 152,244 4+ 3.4
3,252,341 +14.6 39,165,521 37,764,946 + 3.7

MANUFACTURING, MINING

Iron and

Seasonal conditions were retarding both
demand for and production of iron and
steel from mid-November to mid-De-
cember, yet a strong underlying situation existed in spite
of holiday and inventory handicaps.

Steel

the all-time record of October, was greater than in any
preceding November. It was apparent that December was
approximating, if not slightly exceeding, the December
record.

This pace in production indicated a similar situation in
consumption. Following the heavy specifying which made
possible the October production peak, it was evident that
some consumers had overspecified, fearing further price
advances. These advances did not materialize and speci-
fying reacted accordingly. But these stocks, negligible
in comparison with prewar inventories, were soon worked
off and by early December consumption and production
were again in step.

On a relative basis, iron and steel production at Cleve-
land and Youngstown was heavier in the month ended
December 16 than in other important districts. Opera-
tions at Cleveland were unchanged at the early-November
rate in the face of seasonal factors while production at
Youngstown was higher December 15 than on December 1.
Later, however, there were indications that year-end stop-
page at sheet mills for repairs were acting as a check.

Extension of fourth quarter finished steel prices into
the first quarter, excepting sheets on which a $2 advance
has been fairly well established and wire products on
which a $2 rise has been announced, has stabilized the
markets. Neither producers nor consumers have been
pushing contracts, and requirements have flowed in a
steady, normal stream. Tin plate output for shipment in
the first quarter has been increased perceptibly. Sheet
mills have had record December specifications. Pipe mills
have been at capacity.

Track material buying has affected the Pittsburgh-
Cleveland-Youngstown districts only moderately, but the
15,000 freight cars on inquiry December 15 indicated the
best business in some time for Pittsburgh district car-
builders. If automotive schedules in January come up to
expectations the industry may be hard pressed to maintain
adequate deliveries of sheets and strip.

Pig iron selling subsided in December as the reaction
to the heavy forward contracting in November, but ship-
ments tapered off only mildly. Prices also lost much of
their turbulence, although little of their strength, and on
most grades are unchanged. November output of coke
pig iron at 110,123 gross tons daily compared with 108,824
tons in October and 88,728 tons last December. The 8,
303,680 tons produced in November brought the 11-month
total to 34,460,981 tons, against 83,690,904 tons in the
comparable period of 1927.

November’s steel ingot rate was 162,822 gross toms, a
level never before reached in November. The October all.
time record rate was 172,144 tons, while in November,
1927, the daily rate was only 120,270 tons. In 11 months
45,837,791 tons of ingots have been made, compared with
40,222,259 toms in the like period of 1927. In all of 1926,
the previous record year, only 46,986,205 tons were pro-
duced, hence a 1928 record is assured.

Late in November the Iron Trade Review composite of
14 leading iron and steel products suffered a slight set-
back, but it recovered immediately and on December 12
had reached $36.24, the highest point in 16 months. The
average for November was $36.02 and for November,
1927, $35.36.

Steel i i
Digitized forFRgrsoggction in November, despite a decline from
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Coal The continued warm weather has held
down purchases of soft coal by Fourth
District householders. Buying from this
source has been in small quantities. Industrial demand
has been steady, as consumers’ stock piles are now the
lowest for this time of year since 1922. The price situa-
tion, after exhibiting a slight improvement last month,
has again turned for the worse, the Coal Age average
(spot, mine) being $1.82 a ton in November as against
$1.87 in October.

United States production of bituminous coal in Novem-
ber failed to show the usual seasonal advance, and for
the two weeks ending December 1 was less than in the
same period for most of the preceding six years, although
ahead of 1927. Fourth District production compares fa-
vorably with last year, but Ohio and Pennsylvania—par-
ticularly the former—are still mining less coal than in
1928.

The lake shipping season closed with very heavy load-
ings for this time of year. Bituminous coal shipments
from Lake Erie ports in November were 4,270,000 tons as
compared with only 3,281,000 a year ago, an increase of
80 per cent. The November total also put 1928 ahead of
1927 for the season, shipments this year being 84,422,000
tons as compared with 84,083,000 last year.

Rubber
and Tires

No great changes have occurred in this
industry during the past month. Re-
ports from Fourth District manufac-
turers indicate that the volume of business is exceeding
that of a year ago, but that owing to lower tire prices,
dollar sales are about equal to 1927. There is some indi-
cation of a piling-up of inventories in the hands of manu-
facturers, while customers are still buying strictly on a
hand-to-mouth basis.

World rubber production (net exports) for the first

three quarters of 1928 amounted to 421,300 long tons, ac-
cording to a report of the Department of Commerce, as
compared with 454,088 in the same period of 1927. Brit-
ish Malaya, Ceylon and other British East Indian pos-
sessions produced 192,000 tons, while the Dutch East
Indies produced 194,000 tons. Of the 85,000 tons remain-
ing, 15,720 were produced in the Amazon Valley of Brazil,
and 7,354 tons in French Indo-China.
Automobiles Automobile production in the United
States in November amounted to 256,-
936 cars and trucks, according to the
Department of Commerce. This figure greatly exceeded
the abnormally low total of 134,370 a year ago, but was
only about equal to 1926 and was less than in 1925. The
shutdown throughout most of the month by some of the
largest producers materially affected the output. These
producers have been taking inventory and preparing their
plants for new 1929 models.

For the first eleven months of 1928, total production
was 4,124,225 cars and trucks as compared with 38,267,755
in 1927. The present year is now running neck-and-neck
with 1928, the previous record year, in which the first
eleven months’ output was around 4,130,000,

The following table shows the regisiration of new pas-

er cars in eight large Ohio cities for 1928 and 1927

to date. The figures are those of the Bureau of Business
Research, Ohio State University.

NEW PASSENGER CAR REGISTRATIONS
Eight Ohio Counties

Jan.-Nov.  Jan.-Nov. % Change
1928. 1927.
Akron (Summit) ... 11,639 9,144 +273
Canton (Stark) ........... 7,274 5,998 +21.3
Cincinnati (Hamilton) 16,669 13,491 +238.6
Cleveland (Cuyahoga) 36,670 30,887 +18.7
Columbus (Franklin).. 11,943 9,697 +24.4
Dayton (Montgomery) 8,618 7,308 +16.6
Toledo (Lucas) ............ 11,907 8,299 +43.5
Youngstown
(Mahoning) .............. 6,788 5,435 +24.9
Total 111,403 90,154 +28.6
Shoes Unseasonably warm weather has been

hampering the shoe trade as well as

the clothing industry. Fourth Distriet
production, after reaching the high for the year in An-
gust, declined rather more than seasonally in September
and October, and preliminary figures for November indi-
cate a decrease of 16 per cent from last year. December
business is reported by Cincinnati manufacturers to be
about the same as a year ago. There is some indication
that high money rates are beginning to have an adverse
effect on the settling of payments by retailers,

Customers are still buying on a restricted basis. Agd.
vance orders for Spring are stated to be rather slow in
the farming districts, but good elsewhere.

Retail shoe sales showed an improvement in November,
Women’s shoe sales in 41 department stores in this Dis.
trict were 2.6 per cent greater than a year ago, chil-
dren’s shoe sales were 6.5 per cent larger, and men’s and
boys’ shoes gained 3.1 per cent.

Wholesale shoe sales in the Distriet were about 8§ per
cent smaller in November than a year ago. For the first
eleven months, the decline was 8 per cent.
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The normal end-of-the-year dullness, tn
anticipation of inventory-taking, has
made its appearance in numerous man-
ufacturing lines in this District. However, business in
December for the most part has been better than g vear
ago after allowing for seasonal factors and has also com-
pared favorably with 1926 and 1925. Manufacturers ap-
pear reasonably optimistic.

Agricultural Implements. The volume of business fy

Other Manu-
facturing
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early December was slightly greater than a year ago.

Boxboard. Seasonal dullness exists in this line as the
inventory-period is approached. The industry has been
further hampered by price-cutting during recent weeks.

Building Tile. December business has exceeded that of
a year ago, but is less than in 1926.

Electrical Supply. In general, the situation compares
very favorably with a year ago. The first two weeks in
December were active, with orders well ahead of last year
for the most part. Employment is also somewhat greater
than in December of 1927.

Glass. Reports indicate that December business up to
the fifteenth was running ahead of last year. Customers
are still confining their purchases to immediate needs.

Machinery. Along with other branches of the iron and
steel industry, operations of machinery manufacturers
have been heavy for this season. One concern reports
gains over the three preceding years in orders received
in early December ranging from 10 to 25 per cent.

Motor Accessories. Factories continue to operate on
heavy schedules, with work on 1929-model automobiles an
important factor.

Paint. Business is running ahead of last year. Raw
materials for Spring shipment are now being ordered by
manufacturers. Some concerns report that customers are
pursuing a slightly more liberal buying policy.

aided by open weather. The totals for industrial plants
and public utilities were unusually large, due for the
most part to special projects.

The amount of total contracts in November was $56,-
684,000 as compared with $39,136,000 last year and $57,-
118,000 in October. For the first eleven months of 1928,
awards aggregated $622,728,000 as against $638,080,000
last year. Residential contracts were $13,331,000 in No-
vember and $203,149,000 for the first eleven months as
compared with $16,559,000 and $219,550,000 respectively in
1927.

Building permits in 27 cities in November were valued
at $13,352,286, a loss of 19.2 per cent from the same
month in 1927. Large gains were shown by Ashtabula,
599.8 per cent; Euclid, 162.3; Springfield, 89.5; Youngs-
town, 60.6; and Hamilton, 60.1 per cent. Decreases of
more than 50 per cent took place in Canton, Garfield
Heights, Lakewood, Columbus, Dayton, Erie and Wheel-
ing. Permits for the first eleven months totaled $228,641,-
025, an increase of 0.3 per cent over last year. Newark,
Cincinnati, Cleveland, Euclid and Lakewood reported the
largest gains, while the great majority of cities were
experiencing moderate to heavy decreases.

Building Operations

(Valuation of Permits)

o %
Paper. The first two weeks of December compared fa- change change

. . . . November, from Jan.-Nov. Jan.-Nov. from

vorably with last year. The inventory period is now at ¢ 1927 1928 1927 1927
hand, and a normal slowing-up has th 1 Akron. ....... 1,006,269  +10.5 18,343,271 18,662,409 — 1.7
. g-up therefore taken place 'As}:?:\)ulzl ..... 57,255 +599.8 441,477 502,307 —l12.1
during the latter part of the month. Barberton .. 130633 —12.7 937506 L1238y —17.2
shs : “anton. ... ... 183,679  —57. 1499, ,955,4 —11.
S_toves. Conditions in general appear somewhat more (c;“l?c‘{;';ati _____ 2,100,640  +19.9 32,989,995  29289.119 +}%,é
satisfactory than a month ago. One large manufacturer %llc»'clax1d5..{.. 3,070,350  —28.3 47,785,675 40.728.650  417.3
reports a distinct improvement early in December. Cleve, Helghts 313,330 +36.4 4,013,190 4848607 —17.2

y &

East Cleveland 54,383 + 6.2 741,653 1,319,323 —43. 8
e Ll TR jm e T
Garfield Height . —75. 479, K —42.1
TOBACCO Trtieood 8 (070 ex7 4772773 SRT017 438
: Parma..... ... 181,064 + 7.7 2,402,648 3,106,074 —22.6
The selling season for burley tobacco opened on Decem- Rocky River.. 910.%)15% +§}) g ;,%85%? é,éig.é% —1g41

. . . X . e 416, —36. ,108, 1648, —17.
ber 4 in Lexington, and opening prices received on the ShakerHeishts 430 00 0 15466950 20972900 —ans
auction floors were highly satisfactory. Sales on the nu- (Ijovilngton. Ky. %%%zig +3§ (7) 1(1).%3-‘9)3‘1) l(l).gﬁ.;gg — (1);
ayton........ i . . s > 1 + - .
merous grades ranged from 9 to 44 cents a pound, with Ene, Pa. . . 202,843 :gé? Fo1aLad gég;gg? -_4-13‘3
an average price of around 31 cents—an excellent figure i‘:;?,ii;&“,;_'x'y;; 53’,;28 +,92 1‘,2(5){'}4;1 2 égéigg(ll —%;Zz
i ima.......... 18,79 +25. y . —27.3
as compared with past years. In the first week of the Lima......... 15360 —47.3 1,332,644 630,042  +111.§
1927 auction season, burley prices averaged 241% cents a gitt_ab%rﬁ. Pa.. L?gg.igs 1@8‘? 3%-2??33% 3;%2?% +1§.é
3 L] eld. L 3 3 3 . » —1>.
pound; and in the four preceding years, 1926-1923, the Tolcdo .. .. . 1,015,932 +1gg 1%3%?35 lg,s%,gg§ +3241
i ling, W. Va. 68734  —6 811, 918, —37.9
aver:ge 'Igglces were 15.8, 2‘2.3, 24.9, and 19.7 cents per ‘{,Vo";;,;;’;;w‘x,?’f 1,012,800 +60.6 8,063,355 8158770 — 1.2
pound. e present quotations are thus well above the Total.. .. .. 13,352,286 —19.2 228,641,025 228,005,227  + 0.3

1923-1927 average of 213 cents a pound.

Selling in the Lexington market was brisk during the
first week, sales amounting to 3,635,720 pounds. Other
burley markets reported an active demand with prices
near the Lexington level. Buyers appeared pleased with
the high quality of the leaf, although many of the leaves
were thin and the crop therefore was lighter in weight
than was anticipated. It is stated that this year's crop
is especially desirable for the manufacture of smoking
tobacco and cigarettes.

BUILDING

Total building contracts awarded in November in the
Fourth District were the highest ever reported for that
month. On the other hand, residential building contracts
were the lowest for November since 1922, and building
permits in 27 cities were 19.2 per cent less than a year

The lumber business in the Fourth Dis-
trict has been rather dull in December
as compared with previous years.
Hand-to-mouth buying is still the established rule. Re-
tailers in the Pittsburgh area are restricting purchases
even more than hitherto in anticipation of inventory-tak-
ing, and no disposition to stock up is shown in other
parts of the District. Employment is about the same as
a month ago and also a year ago, with some difficulty
reported in obtaining reliable help. One manufacturer
reports a falling-off in export business.

Prices have changed but little since last month. Hard-
woods weakened temporarily, but recovered in mid-Decem-
ber. On December 14th, the composite price quoted by
“«Lumber” on 34 grades of softwood was $25.60, as against
$24.15 a year ago, and on 49 grades of hardwoods was

Digngg%r%esgsavy volume of non-residential building was
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$68.50, as against $69 a year ago. Stocks in the hands of
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Southern mills are well-balanced and are now being built
up to some extent.

TRADE
Retail Sales of 62 department stores in the
Trade Fourth Distriect in November were 1.5

per cent less than in the same month
of 1927. Akron, Toledo, Wheeling and Youngstown were
the only cities in which increases occurred. For the first
eleven months, sales were 0.7 per cent less than a year
ago, with gains being shown by Akron, Cleveland, Co-
lumbus, Toledo and Youngstown.

For the District, stocks on hand at the end of Novem-

ber were 3.2 per cent less than a year ago but exhibited a
seasonal increase of 2.9 per cent over October. The
monthly stock turnover rate for the Distriet was .27 or
3.24 times a year—slightly higher than the rate for No-
vember of 1927. For the first eleven months of 1928, the
cumulative stock turnover rate was 2.89, as against 2.84
last year.
* Accounts receivable at the end of November were 2.1
per cent higher than a year ago, and collections during the
month were 2.9 per cent larger. During November, 39.1
per cent of the accounts receivable on October 31 were
collected.

Credit sales in November amounted to 61.8 per cent of
total sales (excluding strictly cash sales). This ratio has
been advancing slowly but steadily during the past three
years. Instalment sales, however, have not exhibited
this rising tendency, the volume of such sales in Novem-
ber being only 4.7 per cent of the grand total.

The percentage changes in sales of the principal de-
partments from last year were as follows:

% Change from

Nov. 1927
Silks and Velvets —21.0
Woolen and Cotton Dress Goods —15.1
Millinery —2.8
Gloves +3.1
Hosiery +-6.4
Infants’ Wear +8.8
Women’s and Children’s Shoes +0.3
Women’s Coats +1.5
Women’s Dresses —3.4
Misses’ Ready-to-Wear +2.3
Juniors’ and Girls’ Wear +18.1
Furs —14.2
Men’s Clothing —3.5
Men’s Furnishings +1.2
Boys’ Wear +0.7
Men’s and Boys’ Shoes +1.0
Furniture —5.8
Rugs —1.6
Draperies, Lamps, Shades —1.8
House Furnishings +2.3
Wholesale Wholesale trade sales were irregular
Trade in November. Of the five reporting

lines in this District, November sales
of drugs and dry goods were larger than a year ago but

sales of groceries, hardware, and shoes were smaller.
Drug sales increased 2.9 per cent, and dry goods 1.9 per
cent, while the other three lines decreased 1.9, 2.8, and 2.9
per cent respectively. For the first eleven months of
1928, grocery, drug, and dry goods sales were slightly
larger than a year ago, while those of hardware were 5.7
per cent lower and of shoes, 8.1 per cent lower.

Collections generally were fairly good as compared with
a year ago. Although every line reported smaller col-
lections in the past month than in November of 1927, the
ratio of collections during November to accounts receiv-
able at the end of October, a better indicator, was higher
this year in dry goods, hardware, and shoes. This ratio
in November, 1928, was as follows: groceries, 75.5 per
cent; dry goods, 41.7; hardware, 39.9; shoes, 32.4; and
drugs, 73.2 per cent.

Accounts receivable on November 30 showed no great
change from either October 30 or a year ago except in
the case of shoes, which showed a drop of 8.4 per cent
from November of 1927.

Stocks were materially lower than a year ago in the
case of dry goods and shoes, the decreases being 11.5 and
18 per cent respectively. Grocery stocks on November
30 were 2.4 per cent larger than a year ago. The stock
turnover rate in November for groceries was .607, or 7.3
times a year, and .44 for dry goods, or 5.3 times a year.

Annual Index

The following index gives the special items which have
appeared in the Monthly Business Review during 1928. In
all cases these items have consisted of either charts or
tables, or both, and they have usually been accompanied
by text. The regular articles appearing each month, such
as those on iron and steel, retail trade, etc., have not been
indexed.

Copies of the 1928 issues, as well as previous numbers,
are available on request. In the number of February,
1928, there appeared an index of back issues of the Re-
view from July, 1921, to December, 1927, inclusive.

Automobile Prices by lines, 1923-1928 Apr.
Automobile Production, 1925-28 July, Nov.
Building Contracts, Fourth District, 1925-28 ... Oct
Coal Production, Fourth District, 1925-1928 wneOcts
Coal Production, states in Fourth District, 1902-27 . Peh.
Corporation Earnings, by groups Mar., May, Sept, Dec.
Corporation Earnings, Quarterly Index by groups, 1925-28...

Sept.,  Dee.
Cotton Prices, 1925-28 Apr.

Deposits—Relation to gold and reserves, 1918-2B.......irvnsrennen., June
Employment Survey, Fourth District

Fourth District Business Index, 1919-28 Dec.
Gold—Per cent of, to deposits, 1918-28 June
Gold Movements, 1925-28 Mar., June, Aug.
Interest Rates, 1927-28 June, Nov.
Iron Production, 1925-27 Jan.
Iron and Steel Production, 1925-28......ccriiincesinnann Apr., July, Oect.
Member Bank Credit, Weekly, 1927-28 June
Reserve Bank Credit, weekly, 1927-28 June, Aug.
Reserve Ratio, System and Cleveland, 1927-28 Aug.
Reserves, per cent of, to deposits, 191828 ... ... ...June
Retail Trade, growth of credit sales, Fourth District, 1926-27......... Jan.
Retail Trade, Index, revised, Fourth District, 1922-28 oo ov.
Retail Trade, Indexes of sales by departments, Fourth District,

1924-27 .. Mar,
Retail Trade, Stock Turnover by departments, Fourth District,

1926-27 . Suly
Rubber Prices. 1925-28 Aps,
Steel Production, 1925-28 ... Apr., July, Oat
Stock Prices and Brokers Loans, 1927-28 June
Wholesale Trade Index, Fourth Dmtnct revised, by lines, 1919- 28 - May
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Fourth District Business Statistics
(All figures are for Fourth District unless otherwise specified)

Nov. Nov. % Jan.-Nov. Jan.-Nov. %
. . 1928 1927 change 1928 1927 change

Bank Debits (24 cities) Millions of dollars  ...... 3,317 2,992 +10.9 36,399 35,288 + 3.

Savings Deposits (end of month)

Ohio (40 banks) Thousands of dollars ...... 780,161 729,474 + 6.9 752,5421 697,640 + 7.9
Western Pennsylvania (26 banks) * ot L. 278,536 261,966 + 6.3 278,9132 257,102t + 8.5
Total (66 banks) o o 1,058,696 991,440 + 6.8 1,031,455 954,7421 + 8.0
Commercial Failures—Number Actual Number ...... 134 147 — 8.8 799 1,822 — 1.3
. — Liabilities Thousands of dollars ...... 2,614 3,449 —24.2 47,606 49,310 — 3.5

Postal Receipts — 9 citics “ ot 3,067 3,107 — 1.3 33,46 33,489 — 0.1
Slleu— Life Insurance — Ohio and Pa. “ oo 102,261 88,479 +15.6 1,138,487 1,073,327 + 6.1
o — Dept. Stores — (62 firms) " e 27,278 27,703 — 1.5 264,757 66,493 — 0.7
* — Wearing Apparel (16 firms) “ o 1,896 1,96 — 3.3 18,461 18,750 — 1.5
.= Furniture (47 firms) - ot 1,137 1,072 +11.2 12,289 11,947 + 2.9
v o— th‘)‘lcnle Grocery (44 firms) - ot 6,812 6,945 — 1.9 72,661 71,255 + 2.0
. Dry Goods (13 firms) “ R 2,601 2,554 + 1.9 25,352 24,874 + 1.9
w v Hardware (16 firms) It oL 2,049 2,108 — 2.8 21,539 22,841 — 5.7
- . Drugs (13 firms) ‘ o 1,711 1,662 + 2.9 18,722 18,527 + 1.0
Building Permits, Valuation—27 cities » oo 13,352 16,524 —19.2 228,641 228,005 + 0.3
Bullﬂulx COB‘!‘\"CII — Total, 4th District b o 56,684 39,136 +44.8 622,728 638,080 — 2.4
. . = Residential, 4th District - “ooom 13,331 16,559 —19.5 203,149 219,550 — 7.5
Ptodn_(_:tmn — Pig Iron, U. S " ‘‘ tons 3,304 2,662 +24.1 34,461 33,591 + 2.6
w — Steel Ingots, U. S. * oo 4,259 3,127 +36.2 45,838 40,222 +14.0

— Automobiles, U. S.

Passenger Cars Actual Number ...... 217,256 109,758 +97.9 3,621,469 2,840,518 +27.5
. Trucks . “ U, 39,680 24,653 +61.0 502,756 427,237 +17.7

" ~— Bituminous Coal, 4th Dist. Thousands of tons ~ ...... ... .. 13,856 ... ... 181,925 ...
- Cement: Ohio, W. (’a.., Wn. Pa. oo “ barrels ...... 1,587 1,542 + 2.9 17,265 6,342 + 5.6
. — Electric Power: Ohio, Pa., Ky. Millions of k.w. hrs. .. .... 1,2592 1,1292 +11.5 11,1493 10,8073 + 3.2
- = Petroleum- Ohio, Pa., Ky. Thousands of barrels ...... 2,1382 2,034z + 5.1 20,2913 19,9733 + 1.6
- — Shoes, 4th District " “ pairs  ...... . s —15.8 + 4 — 7.4
. . — Tires, U, S. * “ casings ...... 4,6345 3,408 +36.0 54,882% 45,583 +20.4
Registration—New Passenger Cars: 8 Ohio Counties—Actual No. .. ..., 7,463 4,142 +80.2 1,403 90,154 +23.6
Bituminous Coal Shipments (from Lake Erie ports) Thousands of tons .. .... 4,270 3,281 +30.1 34,422 34,083 + 1.0
Iron Ore Receipts (at Lakc Erie ports) I ot L. 3,601 1,831 +96.7 ,959 36,553 + 1.1

*11 months’ average
20ctober
’{_gnuary-October
*Figures Confidential
SPreliminary

Retail and Wholesale Trade

(1928 compared with 1927)

DEPARTMENT STORES (62)

Wheeling. ..
Youngstown
Other Cities
District........... .. ... . ... ... ..
WEARING APPAREL (l6)

Cincinnati
Cleveland.
Other Citi
District......
FURNITURE (47)
Cincinnati
Cleveland

CHAIN' .S.’i‘ORE‘I
Drugs—Districe (3)... . .
Groceries—District (4), ] /1T
WHOLESALE GROCERIES (44)

kron.........,..

G
WHOLESATE DRycqoQDs (19,1177

WHOLESALE 1
WHOLESALE SHOES (o1 (10

es per individual
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unit operated,

Percentage
Increase or_ Decrease
SAL SALES STOCKS
Nov.- first Nov.~
Nov 11 mos Nov.
+12.3 +10.6 +19.0
— 5.9 — 0.6 — 1.2
— 6.3 + 0.6 — 3.8
— 1.6 + 1.1 + 4.3
— 3.1 — 0.2 + 5.3
— 1.3 — 4.9 — 7.0
+10.1 + 8.2 — 4.2
+ 5.0 — 0.4 —10.3
+ 5.9 + 0.2 —I11.3
— 0.1 — 4.1 — 6.3
— 1.5 — 0.7 — 32

4 — 1.0 + 9.7
.6 — 0.3 — 5.2
.8 — 3.2 —10.3
.3 — 1.5 — .7
— 9.8 — 4.7 ..
+21.6 + 56 ...
— 4.0 — 3.8
+ 6.3 +72 ..
+ 3.7 + 5.9
4+ 4.8 — 4.3
+ 5.0 + 2.3
— 7.9 — 6.0
+ 2.0 + 3.2 ...
+10.4 + 5.7 ...
— 1.4 + 1.7
— 5.7 + 2.8
— 4.6 — 4.9
—13.7 + 2.6
+ 3.7 + 0.7
+ 1.2 + 1.7
— 1.9 + 2.0 + 2.4
+ 1.9 + 1.9 —I11.5
+ 2.9 + 10 o
— 2.8 - 57 ...
— 2.9 — 8.1 —18.0

Indexes of Business in the Fourth Federal

Reserve District
(1923-1925 = 100)

Nov. Nov.

1924 1925
Bank Debits (24 cities) . 89 107
Commercial Failures (NO.L . 91 113
Commercial Failures (Liab.) 656 78
Postal Receipts (9 cities) . 96 107
Sales—Life Ins. (O. and Pa.) .. 90 106
Sales—Dept. Stores (52 firms) 108 104
Sales—Wholesale Drugs (13) ... 92 98
Sales—Wholesale Dry Goods (13) . 94 91
Sales—Wholesale Groceries (44) . 103 103
Sales—Wholesale Hardware (16) . 94 96
Sales—Wholesale Allf (91) 98 99
Sales—Chain Drugs (38)** .. 93 96
Building Contracts—Total..... 117 84
Building Contracts—Residential ....... 126 98
Production—Coal (0., W. Pa., E. Ky.) 92 108
Production—Cement (0., W. Pa.,

o VA) i e 106 103
Production—Petroleum (0., Pa., Ky.) 90* 95>
Production—Elec. Power (O., Pa.,

KY¥.) . 98*  122*
Production—Shoes ... 81 6
*QOctober.

**Per individual unit operated.
fIncludes 4 shoe firms.

Nov. Nov.
1926 1927
108 110
92 101
63 78
117 120
116 106
114 110
109 106
102 94
102 99
106 98
104 99
99 90
75 82
82 26
127 77
96 128
101* 107*
133* 138*
91 96

Banking Conditions
FEDERAL RESERVE BANKS

Federal Reserve
Bank of Cleveland
(In Millions)

(In Millions)

Dec. 12, Dec. 14, Nov. 14, Dec. 12, Dec. 14,
1928 1927 1928 1928 1927
Gold Reserves 212 294 287 2,627 2,792
Discounts 119 56 23 1,028 495
Acceptances . 56 20 50 494 881
U. S. Securitie 34 82 838 286 598
Total bills and . 208 138 176 1,768 1,475
F. R. notes in cirec. 219 222 208 1,814 1,767
Total deposits ........ 184 195 191 2,466 2,448
REPORTING MEMBER BANKS
Fourth District United States
(In Millions) (In Millions)
Loans secured by
stock and bonds 684 624 655 7,047 6,689
All other ... ... 818 711 828 9,281 8,758
Total loans 1,496 1,394 1,478 16,279 15,298
Investments . . 715 704 719 6,368 6,365
Demand deposits ..1,032 1,079 1,041 18,549 14,081
Time deposits ..... 953 888 956 6,906 6,471

Federal Reserve System

Nov. 14,
1928
2,659
858
474
222
1,668

1,732
2,408
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Summary of National Business Conditions
By the Federal Reserve Board

renconr — Industrial activity declined somewhat in November, but continued above
150 150 the level of a year ago. Wholesale commodity prices declined further, re-
flecting principally a continued decrease in the prices of farm products.
Security loans of member banks declined sharply after the first week of
H December, while other loans increased.

100 I~ VN, d

Y Y neras Production

Total output of manufactures was somewhat lower in November, reflecting
primarily a decrease in production of automobiles and steel, larger than is
0 50 usual at this season, but total output continued larger than a year ago.
om0 Production of pig iron and copper colr{ltinued to ingreage in Noxfliember, textile

DUCTION OF mills remained active, and meat packing increased. Sugar refining declined
MANUFACTURES AND MINERALS seasonally during the month, arild the production of building materials
o | | lo was smaller. Factory employment and payrolls were seasonally reduced,

1924 1925 1926 1927 1528 but were larger than in 1927. Mineral production was in about the same
Index numbers of production of manufactures volume as in October, according to the Federal Reserve Board’s index
and minerals, adjusted for seasonal variations which makes allowance for seasonal variations. Increases occurred in
923 vt Tir gures: Yoio™P*™  the daily average production of copper, zine, tin and bituminous coal,

’ while anthracite coal decreased and the output of petroleum was smaller. The

roxcowt PER CENT value of building contracts awarded in November and the early part of

WHOLESALE PRICES 125 December receded sharply from the record figures of the two preceding

. months. The November total was slightly larger than in the corresponding

month in 1927, and the volume of contracts for the first two weeks of
December was smaller than a year ago.

The December forecast of the Department of Agriculture increased the

’\/‘A‘\‘ estimated 1928 production of cotton by 240,000 bales to a total of 14,373,000

/ 100 bales, which is nearly 11 per cent larger than a year ago. The total value

' v\\/-../"'\ of crops, based on December farm prices, is estimated at $8,456,052,000,

as compared with $8,522,563,000 in 1927,

Trade

Department stores showed a seasonal increase in November, when
7 s allowance is made for the number of business days, and approximated

182 1925 1926 1927 1923 ' those of a year ago, while inventories continued smaller than in 1927. Sales
Index of U. S. Bureau of Labor Statistics at wholesale declined seasonally, but were larger than in the same month
(1926 = 100). Latest figure: November—96.7 of last year. Railroad freight shipments decreased in volume during
ALV OF ooucam: November and the early part of December, but continued larger than in
2 i i RLLIONS OF pouLAzg 1927. The decrease from October was especially marked in loadings of
miscellaneous freight.

. A/ Prices
/\L“",A \/ Wholesale commodity prices decreased further in November and the

first two weeks of December.
The largest price declines during the six-week period were in farm and
food products and leather, while several groups of industrial produets,

S Seit Vgt for, notably iron and steel, nonferrous metals, and cotton goods, were generally
o~ //\_,\ ™M A higher. Wholesale prices of gasoline and automobile tires declined. Among

~ NAETT A the agricultural products, prices of silk, corn, livestock and meats were

“Q‘ AT lower during November, while raw cotton and wool, wheat and oats

L Acceptasces ~ increased somewhat. During the first two weeks of December, however,
L, 5 78 55 95— © prices of all these products, with the exception of raw silk, declined.

Building materials were generally higher in November, but declined

Monthly averages of daily figures for 12 Fed- i i
eral reserve banks. Latest figures are aver- somewhat in the middle of December.

ages for first 21 days in December.
Bank Credit

ool pen com Loans and investments of member banks in leading cities increased
] 23 $329,000,000 during the four-week period ending December 13. The advance

during the first two weeks reflected chiefly a rapid increase in security

A -, Y loans, which include loans to brokers and dealers in securities. Subsequently
W \ \{‘/\_/\ a sharp decline in loans on securities was more than offset by a rapid

Tobal —\ had increase in all other loans and in holdings of investments. The increase

in all other loans, which include loans for commercial purposes, was

contrary to the usual movement at this season and carried the total
to the highest figure in eight years.

- 75 Seasonal growth for demand currency in November and December,

| together with increases in member bank reserve requirement consequent

upon an increase in their deposits, have been reflected in larger borrowings

by the member banks from the reserve banks. This recent growth, following

upon demand caused by the loss of gold in earlier months has carried the

RAILROAD FREIGHT CAR LOADINGS

® ! |

0 . . .

W% w25 1926 W e total volume of reserve bank credit to the highest level in seven years,
Cars of revenue freight loaded as reported by The rates on call and time loans on security collateral increased during the
beAmeri:;;\ l:;ilvfuy Auoci7tion. Index (111;:;:;- last week in November and the first part of December, while rates for

rs ust or seasonal variations - : 3 s
1925 100, Latest foures, November: total commerg:lal. paper were generally steady. Rates of certain maturities of
103; miscellaneous, 106. bankers’ bills increased somewhat.
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