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L o u i s i a n a  a n d  

T h e  E n e r g y  S h o r t a g e

by Joseph E. Rossman, Jr.

W e  shou ld  expect that Louisiana, w ith its vast reserves o f oil and natural gas, 
w o u ld  head the list o f states least likely to feel the p rob lem s o f fuel shortages. 
The Pelican State is the second  largest dom estic  oil p rodu cer and con ta in s  

one-fourth  o f U. S. natural gas reserves. H ow ever, ou r analysis ind icates that 
Louisiana d id  not escape energy-related p rob lem s and, in so m e  instances, 
felt fuel shortages as severely as the rest o f the nation.

D esp ite  increased dem and  and h igher prices, oil p ro du ction  in Louisiana  
rem ains be low  1971's all-tim e peak; so does p rodu ction  per well. In 1972 the 

yearly average per w ell w as 150 barrels per day. Latest ava ilab le  figures 
(late 1974) sh o w  an average o f 109 barrels per day. The reasons for de c lin in g  
p roduction  are m any and com plex; how ever, m any  oil experts offer the 

fo llo w in g  explanations.
Lou isiana 's in land w ells are o ld  and are be ing  depleted. M a n y  o f these w ells  

have been in p roduction  for m ore than 50 years; som e  w ere drilled just after 
the turn o f this century.

The em bargo  on the sale o f offshore  oil leases du rin g  1971 and m ost o f
1972 seriously  hurt exploration  and consequent oil p roduction. Exploration, 
drilling, and final deve lopm ent o f an o il-p ro d u c in g  w ell take from  three to 
five years. A reas invo lved in the oil lease sales, to ta lin g over $2.0 b illion  in 
late 1972, cannot reasonably be expected to p rodu ce  until 1976.

O ffshore  d rillin g  itself is expensive; shortages in c lu d in g  pipe, drills, and  
labor com b in ed  w ith these h igh expenses to ho ld  back the total n um be r o f 
drillings. Pipe shortages have becom e so acute, in fact, that a few  p ro d u c in g  

in land w ells have been d ism antled  for their p ip ing.
A n  increased em phasis upon  p o llu tion  control w ith its h igh  cost has a lso  

affected Louisiana oil production. Equ ipm ent necessary to reduce or 
elim inate p o llu tion  entirely is expensive, and do lla rs m ust be diverted from  
other areas such as exploration  or new  p lant equ ipm ent.

M onthly Review , Vol. LX, No. 2. Free subscription and additional copies available 
upon request to the Research Departm ent, Federal Reserve Bank of Atlanta, 
Atlanta, Georgia 30303. Material herein may be reprinted or abstracted provided  
this Review , the Bank, and the author are credited. Please provide this Bank's 
Research Departm ent with a copy of any publication in w hich  such material is 
reprinted.
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O il prices, until recently, have been relatively 

low  and, w h ile  not d iscou rag in g  oil exploration  
and production, have not served to p rom ote  them.

D esp ite  abu nd an t reserves, Louisiana has 
suffered natural gas shortages. A s  w ith oil, 
Louisiana 's natural gas p roduction  d u rin g  1973 and
1974 w as b e lo w  peak levels. In 1973, production  

averaged 15.8 -m illion  M C F  (m illion  cub ic  feet) 
units per day, w h ile  in 1974 the average d rop pe d  
to 12.8 -m illion  M C F  units. A ga in , reasons for 
the decline  are m any and com plex. M a n y  experts 

con tend  that the price on  interstate gas, regulated  
by the Federal Pow er C o m m ission , is too  low  
and rem oves incentive for exploration  and drilling. 
Louisiana gas p roducers export som e  70 percent 
of their ou tp u t to other states, receiving an 
average 50 cents per M C F . The rem ain ing 30 

percent is retained for state use and is so ld  at an 

unregu lated price o f $2.12 per M C F .
W h ile  the Federal Pow er C o m m iss io n  does not 

regulate the price o f intrastate gas, it d oes require 

that natural gas p roducers g ive residential and  
institutional needs priority over industry. M a n y  

industrial users fou nd  them selves w ith reduced  
supp lie s o f natural gas du ring  1973.

Im p act o f  Shortages

Natural gas and gaso line  shortages affected  
m anufacturers in vary ing degrees du rin g  1973 and  
1974. It is d ifficu lt to isolate these influences 
because o f the concurrent effects o f rising prices 
and nonenergy  shortages. How ever, on e  researcher 
in early 1974 tried to determ ine the effects o f the 
energy crisis as w ell as the im pact o f price  

increases and nonenergy  shortages, such as steel.1 
A cco rd in g  to this study, nearly one-fourth  o f the 

respondents reported that short energy supp lie s  
curtailed business activity at an average o f 12 
percent. Plastic shortages troub led  nearly 30 

percent o f the respondents, w h ile  chem icals, 
particularly those w h ich  are petro leum -based, led 
shortage p rob lem s m entioned  in the write-in  
category.

A lth o u gh  the energy crisis d id  force m any of 
the re spon d in g  firm s to cut back production, they 
reported steel rather than energy to be m ost  
troub lesom e. Paper and bu ild ing-m ateria l shortages 
were m entioned  as well.

Louisiana farm ers a lso  experienced uncertainties 
and p rob lem s from  short supp lie s o f energy and

'Such a study was made by Dr. Edward Strong, Tulane University. 
It was jointly sponsored by the New Orleans Chamber of 
Commerce, the U. S. Department of Commerce, and the Tulane 
Graduate School of Business Administration. Dr. Strong's study 
was based on the responses of some 700 businesses in the 
New Orleans Standard Metropolitan Statistical Area.

. . . but value of output has skyrocketed because 
of higher unit prices. Mil $

(Value at Wells)

energy-related items. Fertilizer shortages and  
increases in acreage under cultivation have 
com b in ed  to p rodu ce  low er outputs per acre. In 
addition, increasingly  h igh  fertilizer costs have  
cut sharply into farm profit.

Natural gas shortages partially ham pered the
1973 sugar cane harvest. Faced w ith uncertainties 
about gas supply, farmers started harvesting earlier 
than usual in 1974.

Louisiana consum ers have reacted to shortages 
and h igher costs by reducing som ew hat their 
use o f energy and related items. H ou seh o ld  
electricity use in 1974 w as d o w n  som e 8 percent 
from  1973. A u to m o b ile  sales d rop pe d  sharply in
1974, o w in g  at least partly to the energy situation.

H igher fuel costs and shortages p lus increased  
prices and short supp lie s o f petro leum -based  

materials com p licated  the lives o f Louisiana 's  
fisherm en du ring  1974. For exam ple, shrim pers had  

to pay m uch higher prices for m any o f their nets 
and w eb b in g s m ade  o f nylon and other 
petrochem ical materials. F ish-processing plants 
w hich  use natural gas as a pow er source  w ere  
ham pered by the h igh costs and short su p p ly  o f 
that fuel. M e n h o d e n -p ro ce ss in g  plants were
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Nonfarm employment has dropped, while unem­
ployment jumped. Thl

1972  1973  197 4

especia lly  affected by natural-gas problem s. (The 
m enhoden  is a sm all herring-like fish valuab le  
m ostly  for meal and fertilizer and for its oils.)

O vera ll Perform ance

Louisiana 's m ajor econ om ic  ind icators for 1974 
not on ly  reflect the negative influences o f energy  
shortages but also those o f inflation and nationw ide  
recession. The picture is still brighter for the 
state than the nation, however. Its u nem p loym ent  
rate has been close to the nation 's in recent 
m onths; D ece m be r 's  6.7-percent rate approached  
the U. S. 7.2-percent rate. How ever, increased  
job lessness is still less than in the U.S. Recession-h it 
m anufacturing is less im portant in Louisiana 's 
econom y. A n d  its labor force grow th has been  
less than nationally. Expansion in oil activity has 
been another reason the recession has hit the 
state less hard. A n  absence o f strikes in the Port 
o f N e w  O rleans and the increased activity in 
m ajor sh ipyards have provided  additiona l stability.

C onstruction  activity, on  the other hand, has 
declined, as it has nationally. Residential and 
nonresidential construction  aw ards were do w n  in 

1974; n o n b u ild in g  held up. Farmers, m eanw hile, 
benefited from  h igher receipts because o f im proved  
crop  m arketings. R ising costs, however, low ered  
their incom e.

O u t lo o k

The President and the C on gre ss have outlined  
various fiscal program s that, if enacted, w ill 
m ost likely stim ulate Louisiana 's e con om y  (as they 
w ill the nation's). The s lo w in g  in inflation, a 

reduction in interest rates, and, in due course, 
a reversal from  the current recession shou ld

EM PLO Y M EN T

Manufacturing and construction have experienced 
the greatest job losses. Thous
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eventually  im prove  econ om ic  con d ition s in the 

Pelican State.
Prospective deve lopm ents in the state shou ld  

provide  add itiona l help. Six o ffshore  lease sales 
schedu led  for 1975 by the Interior D epartm ent  
w ill increase the possib ility  o f f ind in g  m uch -needed  
fuel reserves. Exploration and drilling, a lready up  
sharp ly in 1974, are expected to rise through
1975 and 1976, particularly if material and labor  

are available.
Increased capacity  is be ing  bu ilt into existing  

refineries, and grou n d  has been broken for several 
new  ones, though  so m e  p lan s have been canceled. 
Until late 1973, no  new  refinery had been started 
since 1969.

Prospects o f  a Louisiana superport im proved  
sharp ly w hen  the U. S. Senate and H ou se  approved  
superport legislation  late last year. Th is establishes 

a three-tiered preferential system  o f licensing. 
Preference is first g iven  to a state, then to other  
p ub lic  bo d ie s and private bod ies unassociated  
w ith oil, and finally  to private com p an ie s invo lved  

in the produ ction  o f oil. L O O P , Inc., Lou isiana 's o ff­

shore o il port, is considered  to be the lead ing  

cand idate  for a license to bu ild  a deep-w ater port 

offshore. C o m p o se d  o f 15 m ajor oil com panies, 
L O O P  is expected to be ab le  to handle  the largest 
existing tankers in the w orld, those w h ich  at 
present cannot be serviced in any U. S. port. The  
new  superport is expected to create thousands o f  
new  jobs for Louisian ians and increase earn ings  
by m illion s o f  dollars. It shou ld  also  help  reduce  
the cost o f  im port o il as w ell as im prove overall 
efficiency.

C o m p le tio n  in June 1975 o f the N e w  O rleans  
Sup erdom e sh o u ld  p rov ide  a bo o st to the area's 
tourist industry. Attractive for sports and  

conventions, the d o m e  is expected to b ring  in 
m illion s o f tourist do lla rs annually. Con tract aw ards 
tota ling $800 m illion  for the construction  o f sh ips 
and dr illin g  rigs by the A vo n d a le  Sh ipyards shou ld  
help  provide  add itiona l em p loym en t and incom e.

T o  sum  up, Louisiana has so m e  sectors 
currently expan d ing that are not tied to national 
deve lopm ents and w h ich  sh o u ld  help  establish  
an e con om ic  re c o v e ry .*

B an k  
A n n o u n ce m e n ts

SEPTEMBER 4,1974

BARNETT BANK OF SOUTH ORLANDO
Orlando, Florida
Opened for business as a par-remitting nonmember. 

SEPTEMBER 4, 1974

FLAGSHIP BANK OF NORTH DADE
Miami, Florida
Opened for business as a par-remitting nonmember.

SEPTEMBER 10,1974

GUARDIAN BANK
Seminole, Florida
Opened for business as a par-remitting nonmember. 

SEPTEMBER 16,1974

NORTHERN TRUST INTERAMERICAN BANK
Miami, Florida
Opened for business.

O CTOBER  1,1974

COMMERCIAL BANK AND TRUST COMPANY
Franklin, Louisiana
Began to remit at par.

OCTOBER 1,1974

WAKULLA COUNTY STATE BANK
Crawfordville, Florida
Opened for business as a par-remitting nonmember.

OCTOBER 7,1974 
FIRST PORT CITY BANK
Bainbridge, Georgia
Opened for business as a par-remitting nonmember. 

O CTOBER 7,1974

FLORIDA COAST BANK OF CORAL 
SPRINGS, NATIONAL ASSOCIATION
Coral Springs, Florida
Opened for business as a member. Officers: Stewart 
Kester, chairman; Robert C. Wilkins, president; 
Alfred J. Young, executive vice president; Sal 
DeMarco, Jr., cashier; Mrs. Carol Comyns, assistant 
operating officer. Capital, $1,000,000; surplus and 
other funds, $1,000,000.

(Cont'd. p. 21)
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B e n e f i t s  o f  1 9 7 4 's  

B a d  W e a t h e r  A c c r u e d  

t o  D i s t r i c t  F a r m e r s

by Gene D. Sullivan

" It 's  an ill w in d  that b low s no g o o d "  is a proverb that had particu lar m ean ing  

for Sixth D istrict crop  farmers in 1974.1 W h ile  m ost o f the nation 's crops w ere  

buffeted abou t by extreme w eather variations that took  heavy to lls on  total 
production, m ost D istrict crop  producers w ere experiencing a relatively go o d  
year. From July to January's final estimate, national crop  prospects p rogressive ly  

deteriorated as w eather con d ition s outside  the Southeast w ent from  one  

extreme to another. Recently ann ou nced  p lan ting intentions for 1975 
und ou bted ly  reflect last year's experiences, particu larly w ith in  this region.

D istrict Versus U. S. C ro p  P roduction

The a ccom p an y in g  charts com pare  the changes in p rodu ction  prospects o f  
selected crops im portant to both the D istrict and U. S.; first a severe drouth  
took  its toll in the central areas o f the country  betw een July and A u g u st  and  
then abn orm a lly  early frosts and freezes in early fall arrested grow th  and further 
reduced production. W ith  the exception o f cotton, p rodu ction  ind ication s o f  
District crops either increased or held nearly steady w h ile  m isfortune w as  
dea lin g  heavy b low s elsew here in the country. The fo llo w in g  com p arison s  
address these crops in the order o f their national im portance in 1974 and  

indicate the im portance o f this reg ion 's p rodu ction  to total U. S. output.

C orn

Ind ication s o f regional corn production, largely in G e o rg ia  and Tennessee, 
actually increased from  July to harvest w h ile  ind icated U. S. p rodu ction  declined  
by 1.5-billion  bushels. D istrict farm ers' benefits w ere en larged not on ly  by go o d  

production  but also by a 32-percent increase in corn  prices resulting from

1The Sixth Federal Reserve District includes all of Alabama, Florida, and Georgia, and portions of 
Louisiana, Mississippi, and Tennessee. This article reports data from the total area of all six states.
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the nation 's short crop. The D istrict accounted  for 

less than 5 percent o f total U. S. production.

Soybeans

Ind icated soybean  p roduction  (m ostly  w ith in  
M iss issipp i, Louisiana, and Tennessee) increased  
slightly  as the season progressed, w h ile  the U. S. 
projection w as d ro p p in g  by 225-m illion  bushels. 
D istrict soybean  acreage w as sharp ly h igher in
1974, but the D istrict's share o f the total U. S. crop  
w as still less than 15 percent. Nevertheless, the 25- 
percent increase in soybean prices from  year-ago  

levels am ou nted  to a substantial bo nu s to D istrict 

farm incom es.

C o tton

The Southeast shared in the nation 's dec lin ing  
cotton  p roduction  prospects as the season p ro ­
gressed, largely because o f unfavorab le  w eather in 
M iss iss ip p i w here nearly half o f this reg ion 's 
crop  is produced. Even as ind icated national 
p roduction  declined  by 3.9 m illion  bales and a 
m illion  bales faded from  the ind icated D istrict 
crop, cotton  prices d rop pe d  m ore than 20 cents 
a p o u n d  b e low  the peak level in the spring o f the 
year.

T ob acco

T o b a cco  w as the Southeast's C indere lla  crop  in
1974 in terms o f both price and production  

increases. G o o d  w eather increased ind icated p ro ­
duction  (nearly all in G eo rg ia  and Tennessee) 
from  253-m illion  p ou n d s in July to 305-m illion  
p ou n d s through year's end. A t the sam e time,
U. S. p roduction  ind ications, o f w h ich  the D istrict  
accounted  for on ly  15 percent, held nearly steady. 
Prices w ere nearly one-fifth h igher than the year-ago  
level, a d d in g  to the bonanza for D istrict tobacco  
farmers.

G rain  So rghu m

Indicated D istrict p roduction  held essentially  
steady du ring  1974; the sum m er drouth  shriveled  

the U. S. crop  by one-fourth. Prices soared 40 
percent above  the year-earlier level, w ith Sou th ­
eastern farm ers again  reaping the d o u b le  reward  
o f u nd im in ished  produ ction  and sharply h igher  
prices. H ow ever, this region accounted  for on ly  
1 percent o f total U. S. p roduction.

Successive Crop Estimates for

U.S.D ISTRICT STA TES  
Mil. Bu. CORN

200

100 -

July Aug. Jan. July Aug. Jan.’

FLORIDA i W  DISTRICT STATES
TENNESSEE □  1 = 1  U.S.

LOUISIANA I I H i  OTHER
MISSISSIPPI I I V//A GEORGIA

‘ Final estimate of 1974 production.
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John Alexander, Jr.— 1 9 7 5  \

P r e s i d e n t ,  \

C i t y  N a t i o n a l  B a n k  o f  B i r m i n g h a m  \

B i r m i n g h a m ,  A l a b a m a  \

L C larence L. Turnipseed— 1 9 7 6  }

\  P r e s i d e n t ,  First N a t i o n a l  B a n k  

\  B r e w t o n ,  A l a b a m a

\  John M aples, Jr.— 1 9 7 6

\  E x e c u t i v e  V i c e  P r e s i d e n t ,

\  U n i o n  B a n k  &  T r u s t  C o m p a n y  

\  M o n t g o m e r y ,  A l a b a m a

\  +  D . C . W adsw orth, Jr.— 1 9 7 7  

\  P r e s i d e n t ,

\  A m e r i c a n  N a t i o n a l  B a n k  o f  G a d s d e n  

\  G a d s d e n ,  A l a b a m a

F r a n k  P.  S a m f o r d ,  Jr. ( C h a i r m a n ) — 1 9 7 5  

C h a i r m a n  o f  t h e  B o a r d ,

L i b e r t y  N a t i o n a l  L i f e  I n s u r a n c e  C o m p a n y  

B i r m i n g h a m ,  A l a b a m a

D a v i d  M a t h e w s — 1 9 7 6  

i  P r e s i d e n t ,  U n i v e r s i t y  o f  A l a b a m a  y  

\  U n i v e r s i t y ,  A l a b a m a  f

\  +  H a r o l d  B .  B l a c h ,  Jr.— 1 9 7 7  /

\  P r e s i d e n t ,  X

\  J. B l a c h  &  S o n s ,  I nc .

\  B i r m i n g h a m ,  f

\  A l a b a m a  f

B I R M I N G H A M

J A C K S O N V I L L E

M e m b e r  b a n k  r e p r e s e n t a t i v e s  e l e c t e d  b y  m e m b e r  b a n k s  

2 N o n b a n k e r s  e l e c t e d  b y  m e m b e r  b a n k s

3 N o n b a n k e r s  a p p o i n t e d  b y  B o a r d  o f  G o v e r n o r s ,  

F e d e r a l  R e s e r v e  S y s t e m

N o t e :  E x p i r a t i o n  d a t e s  o f  t e r m s  o c c u r  o n  

D e c e m b e r  3 1  o f  t h e  y e a r  b e s i d e  

e a c h  n a m e .

G e o r g e '

C h a i r m a n ,  P i  

L a k e l

R o b e r t  D

M a n a g e r — T e n n e  

C o m p  

A h

* U l y s s e s  V

E x e c u t i v  

S o u t h e r n  N a t  

B i r m i r

S a m  I. Y a r n e l l — 1 9 7 5  

C h a i r m a n ,  A m e r i c a n  N a t i o n a l  B a n k  

&  T r u s t  C o m p a n y  

C h a t t a n o o g a ,  T e n n e s s e e

J o h n  T .  O l i v e r ,  Jr.— 1 9 7 6  

P r e s i d e n t ,  First N a t i o n a l  B a n k  

J a s p e r ,  A l a b a m a

♦ J ac k  P .  K e i t h — 1 9 7 7  

P r e s i d e n t ,  First N a t i o n a l  B a n k  

W e s t  P o i n t ,  G e o r g i a

Af
- 1 9 7 5  X  F e d e r a

rM ichael J. Franct
C h a i r m a n ,  C i t y  

N a t i o n a l  B a n k  o f  M i a m i  

M i a m i ,  F l o r i d a

R ichard A. Co op er— 1 9 7 6  

C h a i r m a n ,  First N a t i o n a l  B a n k  

o f  N e w  P o r t  R i c h e y  

N e w  P o r t  R i c h e y ,  F l o r i d a

+  M a c D o n e l l  T y r e — 1 9 7 6  

P r e s i d e n t ,  S u n  Fir st  N a t i o n a l  B a n k  o f  O r l a n d o  

O r l a n d o ,  F l o r i d a

-t-Chauncey W . Lever— 1 9 7 7  

P r e s i d e n t  a n d  C h i e f  E x e c u t i v e  O f f i c e r ,

F l o r i d a  F ir st  N a t i o n a l  B a n k  

J a c k s o n v i l l e ,  F l o r i d a

J a m e s  E. L y o n s  ( C h a i r m a n ) — 1 9 7 5  

P r e s i d e n t ,  L y o n s  I n d u s t r i a l  C o r p o r a t i o n  

W i n t e r  H a v e n ,  F l o r i d a

E g b e r t  R .  B e a l l — 1 9 7 6  

P r e s i d e n t ,  B e a l l ' s  D e p a r t m e n t  S t o r e s  

B r a d e n t o n ,  F l o r i d a

* G e r t  H .  W .  S c h m i d t — 1 9 7 7  

P r e s i d e n t ,  T e L e V i s i o n  1 2  

o f  J a c k s o n v i l l e  

J a c k s o n v i l l e ,  F l o r i d a

B o a r d  o  

F e b r u ;
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ins— 1 9 7 5  

>er M a r k e t s ,  I n c . ’ 

r i d a

e c k — 1 9 7 6  

e r a t i o n s ,  A l u m i n u m  

\ m e r i c a  

i n e s s e e

/ y n — 1 9 7 7  

’r e s i d e n t ,  

s o u r c e s ,  I nc .  

M a b a m a

T h e  F e d e r a l  A d v i s o r y  C o u n c i l  m e m b e r

f o r  1 9 7 5  is L a w r e n c e  A .  M e r r i g a n ,  P r e s i d e n t ,

T h e  B a n k  o f  N e w  O r l e a n s  a n d  T r u s t  C o m p a n y  

N e w  O r l e a n s ,  L o u i s i a n a .

^ R e a p p o i n t e d  o r  r e - e l e c t e d  f o r  t h r e e - y e a r  t e r m

C l a s s  C 3

+  N e w  m e m b e r  s i n c e  J a n u a r y  1, 1 9 7 5

F. E v a n s  F a r w e l l — 1 9 7 5  

P r e s i d e n t ,  M i l l i k e n  a n d  F a r w e l l ,  I nc .

N e w  O r l e a n s ,  L o u i s i a n a

C l i f f o r d  M .  K i r t l a n d ,  Jr. ( D e p u t y  C h a i r m a n ) — 1 9 7 6

P r e s i d e n t ,  C o x  B r o a d c a s t i n g  C o r p o r a t i o n  

A t l a n t a ,  G e o r g i a

* H .  G .  P a t t i l l o  ( C h a i r m a n ) — 1 9 7 7  

P r e s i d e n t ,  P a t t i l l o  C o n s t r u c t i o n  C o m p a n y ,  Inc .

D e c a t u r ,  G e o r g i a

d  b y  

/e  B a n k
- 1 9 7 5  

Robert E. Curry
P r e s i d e n t ,

First N a t i o n a l  B a n k  

P u l a s k i ,  T e n n e s s e e

Fred R. Law son— 1 9 7 6  

P r e s i d e n t ,  B l o u n t  N a t i o n a l  B a n k  

M a r y v i l l e ,  T e n n e s s e e

T .  Scott Fillebrow n, Jr.— 1 9 7 6  

P r e s i d e n t ,  First A m e r i c a n  N a t i o n a l  B a n k  

N a s h v i l l e ,  T e n n e s s e e

+  W . M. Johnson— 1 9 7 7  

P r e s i d e n t ,  First N a t i o n a l  B a n k  

S p a r t a ,  T e n n e s s e e

J o h n  C .  T u n e  ( C h a i r m a n ) — 1 9 7 5  

B u t l e r ,  T u n e ,  a n d  E n t r e k i n  

1 1  N a s h v i l l e ,  T e n n e s s e e

J a m e s  W .  L o n g — 1 9 7 6  

F a r m e r  

S p r i n g f i e l d ,  T e n n e s s e e

+  J a m e s  R .  L a w s o n — 1 9 7 7  

P r e s i d e n t ,  F i s k  U n i v e r s i t y  

N a s h v i l l e ,  T e n n e s s e e

Ernest F. Ladd, Jr.— 1 9 7 5  

C h a i r m a n ,  M e r c h a n t s  N a t i o n a l  B a n k  

M o b i l e ,  A l a b a m a

Charles W . M cCoy— 1 9 7 6  

C h a i r m a n  o f  t h e  B o a r d  a n d  P r e s i d e n t ,  

L o u i s i a n a  N a t i o n a l  B a n k  o f  B a t o n  R o u g e  

B a t o n  R o u g e ,  L o u i s i a n a

James H. Jones— 1 9 7 6  

C h a i r m a n  a n d  C h i e f  E x e c u t i v e  O f f i c e r ,

First N a t i o n a l  B a n k  o f  C o m m e r c e  

N e w  O r l e a n s ,  L o u i s i a n a

+  R. B. Lampton— 1 9 7 7  

P r e s i d e n t ,  First N a t i o n a l  B a n k  

J a c k s o n ,  M i s s i s s i p p i

E d w i n  J. C a p l a n — 1 9 7 5  

P r e s i d e n t ,  C a p l a n ' s  M e n ' s  S h o p s ,  Inc .

A l e x a n d r i a ,  L o u i s i a n a

F l o y d  W .  L e w i s  ( C h a i r m a n ) — 1 9 7 6  

P r e s i d e n t ,

M i d d l e  S o u t h  Uti li ti es ,  Inc .

N e w  O r l e a n s ,  L o u i s i a n a

* F r e d  A d a m s ,  Jr.— 1 9 7 7  

P r e s i d e n t ,

C a l - M a i n e  F o o d s ,  Inc.

J a c k s o n ,

M i s s i s s i p p i

) i  r e c t o r s  

i  1 9 7 5

N E W  O R L E A N S ]

N p P °
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Peanuts

Successive Crop Estim ates for

D IS T R IC T  S T A T E S  U.S.
Mil. Bu. G R A IN  SO R G H U M
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FLORIDA [ ;I | ^ |  DISTRICT STATES

TENNESSEE c z )  □  u.s.
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MISSISSIPPI I I V 7Z\ GEORGIA

‘ Final estimate of 1974 production.

In both the D istrict and the U. S., peanut p roduction  
prospects increased as the season w ore on. 
How ever, m ost o f the 365-m illion  p ou n d  gain  in 

ind icated output cam e from  the Sixth District, 
w here tw o-th irds o f the national crop is p roduced  
(G eorgia  accounted  for the lion 's share). The  
12-percent increase in average prices over year-ago  
levels sharply im proved peanut farm ers' 1974 

incom es.

Sugar Cane

Expected D istrict p roduction  declined slightly  
from  A u gu st  to year's end, largely from  hurricane  

dam age  to the Louisiana crop. That state also  
accounted for m uch o f the sligh t decline in total 
U. S. sugar cane production, m ost o f w h ich  com es  
from  the Sixth District. Sugar prices increased so  
m uch in 1974, however, that grow ers w ere essenti­
ally ob liv io u s to the year's-end decline in 
production.

O ranges

Ind ications for a bum per 1974-75 harvest were  
still h o ld in g  up through January. A lth o u gh  prices 

were runn ing 7 percent b e low  year-ago  levels, sales 

were reported brisk; and Florida citrus farmers, 
w ho  gro w  three-fourths o f the nation 's crop, seem  
headed for another go o d  incom e year.

TABLE 1

VALUE OF PRODUCTION OF 
MAJOR CROPS

DISTRICT U. S.

1974
value

1974 as 
% o f 1973

1974
value

1974 as 
% Of 1973

($ mil.) ($ mil.)

Corn 697 167 16,330 122
Soybeans 1,394 136 9,480 107
Cotton 768 104 2,592 93
Tobacco 331 160 2,124 134
Sorghum 20 164 1,918 96
SugarCane 878 380 976* 400*

♦Excludes Hawaii

Source: Based on reports issued by the Statistical 
Reporting Service, USDA
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Value of Crop Production

Increasing p rodu ction  and crop  prices averaging  
25 percent above  year-ago  levels in N o vem b er  
com b in ed  to raise 1974 farm  cash receipts from  
D istrict crops. The estim ated value o f m ajor crops 
in 1974 w as up sharp ly from  1973's levels (see 
T ab le  1), and the ga ins o f  specific  crops w ere  
proportionate ly  greater than in the U. S. as a w hole. 
The value  o f those crops show n  increased about  
$1.5 b illion  from  1973 levels.

Planting Plans for 1975

Results from  a January survey o f farm ers' p lan ting  
intentions for three m ajor crops suggest that 1974's 

experiences have led farm ers to plan substantial 
adjustm ents in crop  acreages (see Tab le  2). Farmers 

in D istrict states p lan  to increase soybean  p lantings  
m ost; G e o rg ia  farm ers w ill lead the w ay  w ith nearly 
a 50-percent increase in 1975 acreage. Total U. S. 
soybean  acreage w ill rise 8 percent.

D istrict corn acreage w ill g ro w  5 percent in 
1975; surprisingly, total U. S. acreage w ill not 

change  despite 1974's extrem ely attractive corn  
prices.

The story is dram atically  different for cotton.
The com b in ation  o f w eak m arket dem and  as 

exem plified  by relatively lo w  prices, rap id ly  increas­
ing  p rodu ction  costs, and attractive returns from  
alternative crops have led farm ers to p lan cotton  
acreage reductions averaging abou t 30 percent

PLANTING INTENTIONS FOR 
SELECTED CROPS IN 1975

DISTRICT U. S.

TABLE 2

1975 1975 a s  1975 1975 as
Acreage %  of 1974 Acreage %  of 1974

(000) (000)

Corn 4,431 105 76,132 100

Soybeans 10,945 131 57,106 108

Cotton 2,535 61 9,500 68

Source: Statistical Reporting Service, USDA

for the region as a w h o le  and as m uch as 60 percent 

in Georgia. P lanned U. S. acreage is o n ly  68 
percent o f 1974's level.

C h a n g in g  prices and w eather con d ition s prior 
to p lan ting  tim e can vastly alter farm ers' current 
plans. The January p lanting-in tentions report m ay  

even induce som e farm ers to m ake changes. 
Nevertheless, it appears certain that som e  drastic  
shifts in crop  produ ction  are in the m ak in g  for the
1975 season; these w ill have far-reach ing im pacts 
in regional off-farm  econom ies. A ll firm s related 

to the cotton  industry in both the D istrict and the 
U. S. as a w h o le  m ay experience a m ajor shock  
from  the p lanned  acreage reduction .■

B an k  
A n n o u n ce m e n ts
(Cont'd . from  p. 17)

OCTOBER 15,1974

FIRST STATE BANK OF FORT LAUDERDALE
Fort Lauderdale, Florida
Opened for business as a par-remitting nonmember.

OCTOBER 15,1974

PATTERSON STATE BANK
Patterson, Louisiana
Opened for business as a par-remitting nonmember.

OCTOBER 28,1974

LANDMARK BANK OF TARPON SPRINGS, 
NATIONAL ASSOCIATION
Tarpon Springs, Florida
Opened for business as a member. Officers: Frank 
M. Harris, chairman; Howard W. Nix, Jr., vice 
chairman; Thomas B. Reed, Jr., president; Charles 
E. Hays, executive vice president; W illiam H. Bick­
ford, cashier. Capital, $400,000; surplus and other 
funds, $600,000.

OCTOBER 28,1974

SUMTER COUNTY BANK
Americus, Georgia
Opened for business as a par-remitting nonmember.
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B A N K I N G  S T A T I S T I C S

S I X T H  D I S T R I C T  B A N K I N G  N D T E 5

L i q u i d i t y  P r e s s u r e s  I n t e n s i f y
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—  L o a n s  &
__

I n v e s t m e n t s

~  L o a n s  ( N e t )

AJ

-  O t h e r
/V

S e c u r i t i e s

U . S .  G o v ' t .

-

S e c u r i t i e s

/V

I I I I I I I I I I I I I I I I I I I I I I

Ay
I I I I I

1 9 7 4  1 9 7 5  1 9 7 6

LATEST MONTH PLOTTED: JANUARY
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‘ Figures are for the last Wednesday of each month
* * D a i l \ /  a \/p rA (JP  f ia n r p c

BO RROW ED F U N D S SU P PO R T LE N D IN G  AT LARG E B A N K S

Large CD’s and 
Time Deposits

Net Federal 
Funds

Discount
Activity

Other
Liabilities

Total
Borrowed

Funds

Change in 
Total Borrowed 

Funds Loans Change in Loans

1974 ($ Millions)

January 4,235 1,073 67 290 5,665 +  245 12,185 +  185

February 4,327 1,047 101 276 5,751 +  86 12,152 -  33

M arch 4,321 1,331 96 476 6,224 +  473 12,345 +  193

April 4,408 1,324 131 569 6,432 +  208 12,647 +  302

M ay 4,542 1,425 140 625 6,732 + 3 0 0 12,837 +  190

June 4,681 1,228 182 584 6,675 -  57 12,949 +  112

July 4,790 1,511 149 512 6,962 +  287 13,078 +  129

A ugust 4,885 1,521 184 472 7,062 +  100 13,158 +  80

Septem ber 5,004 1,592 191 373 7,160 +  98 13,217 +  59

October 5,251 1,357 141 408 7,157 -  3 13,180 -  37

N ovem ber 5,295 1,077 94 385 6,851 - 3 0 6 13,144 -  36

Decem ber 5,386 960 59 362 6,767 -  84 13,089 -  55

Note: F igu res are a m onthly average of W ednesday figures.
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The largest D istrict banks cam e under intensive  

liqu id ity  pressures as a result o f strong loan dem ands  
and very w eak deposit in flow s du ring  the first seven  

m onths o f 1974. In A u g u s t  and Septem ber, loans 
rose m oderate ly  and then declined through  the re­
m ainder o f the year; deposit ga ins w ere small. 
W h ile  grow th  in lend ing w as not as strong as that 
in 1973, the resulting liqu id ity  strains w ere m uch  

m ore severe because o f w eak deposit grow th.
M e asu r in g  liqu id ity  pressures at the largest banks 

presents p rob lem s not generally encountered w hen  
ana lyz ing sm all- and m ed ium -sized  banks. For 
exam ple, the traditional loan -to -d ep osit ratio (L/D) 
is frequently used to reflect liqu id ity  pressures. D e ­
posits at m ost banks, how ever, are generally local 
balances w h ich  remain stable because they are not 
h igh ly  interest-sensitive. But the L/D  m easure does  
not adequate ly  reflect liqu id ity  strains at large  
banks, w h ich  typically "p u rc h a se " or bo rrow  a large  

portion  o f their deposits from  the interest-sensitive  
m oney market. Therefore, a L/D  adjusted for "p u r ­
ch ase d " deposits is m ore appropriate. The adjusted  
loan -to -deposit ratio (L/D*) used in this analysis 
represents total loans inclusive o f Federal funds  

sales and total deposits, w here dem and  deposits  

are adjusted for deposits o f banks and cash items 
in process o f co llection  and w here total tim e d e ­
posits are exclusive of all those issued in d e n o m in a ­
tions o f $100,000 and over. (This latter item includes  
all large negotiab le  and non negotiab le  C D 's  issued  

by these large banks.)
Look ing at L/D*, it is clear that liqu id ity  pressures 

increased du ring the first n ine m onths o f 1974, 
w hen L/D* advanced from  1.32 to 1.48. Since then, 
the ratio has declined to 1.44, ind icating a slight 
easing in liqu id ity  pressures. But these pressures 
w ere still m ore severe than at the be g in n in g  o f the 
year. In contrast, the traditional L/D  is m uch lower, 
show s m uch less variation, and suggests less liq u id ­
ity pressure at the end o f 1974 than at the b e g in ­
n ing o f the year.

Because o f the pattern o f loan dem and s and d e ­
posit changes, large banks sharply increased their 
use o f borrow ed funds, thereby reducing liquidity. 
From late 1973 to Septem ber 1974, the use o f bo r­
row ed funds jum ped a third to nearly $7.2 b illion; 
by the end o f the year, b o rro w in gs had declined  by  
$400 m illion. The large banks have alternative  
sources o f borrow ed funds: se llin g  nego tiab le  and  
nonnegotiab le  C D 's ;  purchasing Federal funds;  
borrow in g  at the d iscount w in d o w ; bo rrow in g  
"o th e r "  funds such as Eurodollars or term Federal 
funds; and se lling loans or securities under repur­
chase agreem ents or to a bank affiliate or h o ld in g  
com p an y  subsidiary. In addition, there are such  
conventional sources of liqu id ity  as the direct sale 
of investments, particularly short-m aturity Treasury  

issues.
These various sources o f borrow ed funds have 

different liqu id ity  im p lication s through varying

Measures of Liquidity

-1.50

/ \ J  / \ y
- 1 .0 0

L/D

1974

maturities, sizes and certainty of access. Generally, 
those bo rrow ed funds w ith the shortest m aturities 
(such as overn ight Federal funds) create m ore  

liqu id ity  pressures because they m ust be "ro lle d  
o v e r" m ore frequently. Because C D 's  have a 

m in im um  m aturity o f 30 days w ith an average ap ­
p roach ing 90 days, a bank w ill likely be under m uch  
less pressure se lling a C D  than if it bo u gh t Federal 
funds.

Early in 1974, the large banks depended  relatively 
m ore on short-m aturity Federal funds than on  C D 's ;  
they a lso  relied m ore on the Federal Reserve d is­
count w indow . Since Septem ber, these banks have  
not on ly  reduced their overall use o f borrow ed  
funds but, equally  im portantly  for liqu id ity  c o n ­
siderations, have shifted into longer-m aturity  
sources o f funds. Since longer-m aturity  funds are 
m ore stable, liqu id ity  im proves as maturity length ­
ens. A n d  by repaying bo rrow in gs from  the d iscount  
w indow , banks have an im portant liqu id ity  source  
to fall back on if needed. "A d ju stm e n t cred it" from  
the d iscoun t w in d o w  for these banks cou ld  total 
over half a b illion  dollars.

The liquid ity position  o f large banks shou ld  c o n ­
tinue to im prove over the co m in g  m onths. W ith  the 
gro w in g  recession, loan dem and  from  business 

firm s and consum ers is apt to remain weak. A lso, 
banks shou ld  begin  to experience stronger deposit  

in flow s from  m ore traditional, m ore stable, and less 
expensive sources than those reported during 1974. 
If this happens, the large banks shou ld  be able to 
rebuild liquidity, en ab lin g  them to meet credit de ­
m ands during  the e con om ic  upturn w ide ly  p ro ­
jected later this year.

J O H N  M . G O D F R E Y
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S i x t h  D i s t r i c t  S t a t i s t i c s

S e a s o n a l l y  A d ju s t e d
( A l l  d a t a  a r e i n d e x e s ,

La te s t Month 
1974

One
Month

Ago

Tw o
M onths

Ago

One
Y e a r
Ago

. Dec. 175.7 178.3 178.6 175.6
. Oct. 218 172 186 201
. Oct. 240 167 170 191
. Oct. 175 177 182 222

534 578r 570 664
. Dec. 594 637r 597 612

129.7 131.4 132.4 132.0
110.7 114 .0 116.0 119 .9

. Dec. 109.6 112.2 113.9 116 .6
103.6 104 .0 102.7 104.9

99.6 103.6 107.4 113 .9
. Dec. 102.4 109.8 111.8 117 .2
. Dec. 109 .4 111.0 112.1 112.8
. Dec. 125.5 125.8 127.1 130.4

109 .4 112.5 112.8 109.1
111 .9 115.8 118.7 124.1

. Dec. 100.5 102.1 105.2 112.5

. Dec. 120.7 124.1 125.8 132 .0

. Dec. 109.7 111.8 113.8 114.2

. Dec. 125.5 126.8 129 .8 133.5

. Dec. 150 .8 154.6 157.4 160.2

. Dec. 93.0 104.2 106.3 114.5

. Dec. 136 .4 137.6 138.2 136.3
138.3 139.3 141.8 153.6

. Dec. 126.5 126.0 125.2 126.2
134.2 136 .9 138 .6 136.6

. Dec. 146.7 147.5 147.9 147.3

. Dec. 152.3 153.1 152 .9 148.6

. Dec. 105.8 106.3 105.4 102.5

. Dec. 139 .4 139.3 138.6 133.5
86.0 81.3 74.7 87.9

7.4 6.3 5.6 4.3

. Dec. 5 .0 3.9 3 .0 1.8

. Dec. 39.1 39.3 39.7 40.8
407 146 207 255
128 137 155 258

. Dec. 681 156 257 252

. Nov. 64 69 73 78

. Dec. 98 98 101 110
148 151 153 151

. Nov. 149 152 152 150
133 133 134 136

. Nov. 136 142 147 149
131 133 135 143
138 138 139 137

. Nov. 131 133 134 139
170 175 174 159

. Nov. 147 150 153 153

. Nov. 132 144 154 149

. Nov. 136 142 149 158

. Nov. 152 155 156 152
108 110 111 110

. Nov. 118 119 121 137

. Nov. 157 156 158 149

. Nov. 250 255 258 246

. Nov. 137 138 137 140

S IX T H  D IS T R IC T

IN CO M E AN D  SP E N D IN G

C r o p s .....................................................................
L iv e s to ck  .........................................................

In s ta lm en t C red it a t B a n k s * / 1 (M il. $)

EM P LO Y M EN T  AND PRO D U CTIO N

P rin t in g  and Pu b lish in g

S to ne , C lay , and G lass

Tran sp o rta tio n  Equip m ent

S ta te  and Lo ca l G overnm ent
Fa rm  E m p lo y m e n t ............................................
U n em p lo ym en t R ate

(P e rce n t o f W ork Fo rce) . . . . 
In su red  U nem ploym ent

(P e rce n t of Cov. E m p . ) .........................
Avg. W eekly  H rs . in Mfg. (H rs .) . .

Cotton C on su m p tio n **  
Petro leum  Production*

P r in t in g  and P u b lish in g

F u rn itu re  and F ix tu re s  
S to ne , C lay , and  G la s s

N o n e le ctrica l M ach inery  
E le c tr ic a l M ach inery  . . 
Tran sp o rta tio n  Eq u ip m ent

F IN A N C E  A N D  BA N KIN G  
Lo an s*

A ll M em ber B a n k s ................................
La rg e  B a n k s ............................................

D eposits*

B a n k  D e b i t s * / * * .........................

ALA BA M A

IN CO M E
M an ufac tu ring  P a y r o l l s ......................................Dec.
Fa rm  C ash  R e c e ip t s ............................................Oct.

E M P LO Y M EN T
N onfarm  E m p lo y m e n t ......................................Dec.

M an ufacturing  .................................................. Dec.
N o n m an u factu rin g  ......................................Dec.

C o n s t r u c t io n .................................................. Dec.
Fa rm  E m p lo y m e n t ...................................................Dec.

. Dec. 280 281 278 257
266 269 264 243

. Dec. 214 216 215 200
191 194 188 177
296 294 289 250

182
212

118.0
111.2
121.1
122 .9

72.3

176
162

119.7
114.2
122.2 
126.0

78.8

180
267

120.0 
115.7 
122.0 
125.0 

5 9 .§

170
196

120.4
117.7
121.7 
132.3

82.0

L a te s t  M onth 
1974

O ne TWo One 
M onth M onths Y e a r 

Ago Ago Ago

U n em p lo ym ent R ate
(P e rce n t o f W ork F o r c e ) ..........................D ec.

Avg. W eek ly  H rs . in  M fg. (H rs .)  . . . Dec.

F IN A N C E  AN D  B A N K IN G

M em ber B an k  Lo an s . ...................................... D ec.
Member. B a n k  D e p o s i t s ................................D ec.
B an k  D e b i t s * * ......................................................... Dec.

FLO R ID A

INCO M E

M an ufactu ring  P a y ro lls  ................................Dec.
Farm  C ash  R e c e ip t s .............................................Oct.

E M P LO Y M EN T

N onfarm  E m p lo y m e n t ...................................... D ec .
M a n u f a c t u r in g ...................................................Dec.
N o n m a n u fa c tu r in g .............................................Dec.

C o n s t r u c t io n ...................................................Dec.
Fa rm  E m p lo y m e n t ................................................... Dec.
U n em p lo ym ent R ate

(P e rce n t of W ork F o r c e ) ..........................D ec.
Avg. W eekly  H rs . in Mfg. (H rs .) . . . D ec .

F IN A N C E  AN D  B A N K IN G

M em ber B an k  L o a n s .............................................D ec.
M em ber B a n k  D e p o s it s ...................................... Dec.
B an k  D e b i t s * * ......................................................... Dec.

G EO RG IA

INCO M E

M an ufactu ring  P a y r o l l s ................................Dec.
Farm  C ash  R e c e ip t s .............................................Oct.

EM P LO Y M EN T

N onfarm  E m p lo y m e n t ......................................Dec.
M an ufactu ring  ...................................................Dec.
N o n m an u factu rin g  ...................................... Dec.

C o n s t r u c t io n ...................................................Dec.
Farm  Em p loym en t .............................................Dec.

U n em p lo ym ent R ate
(P e rce n t o f W ork F o r c e ) ..........................Dec.

Avg. W eekly  H rs . in Mfg. (H rs .)  . . . Dec.

F IN A N C E  AND B A N K IN G

M em ber B a n k  L o a n s .............................................Dec.
M em ber B an k  D e p o s i t s ................................Dec.
B a n k  D e b i t s * * ......................................................... Dec.

LO U IS IA N A

M an ufactu ring  P a y r o l l s ................................Dec.
Fa rm  C a sh  R e c e ip t s .............................................Oct.

E M P LO Y M EN T

N onfarm  E m p lo y m e n t ......................................Dec.
M an ufactu ring  ...................................................Dec.
N o n m a n u fa c tu r in g ............................................ Dec.

C o n s t r u c t io n ...................................................D ec.
F a rm  E m p lo y m e n t ...................................................Dec.

U n em p lo ym ent R ate
(P e rce n t of W ork F o r c e ) ..........................D ec.

Avg . W eekly  H rs . in  Mfg. (H rs .) . . . Dec.

F IN A N C E  AND B A N K IN G

M em ber B an k  L o a n s * ......................................Dec.
M em ber B a n k  D e p o s i t s * ................................D ec.
B a n k  D e b it s * / * * ..........................................................Dec.

M IS S IS S IP P I

IN CO M E
M an ufactu ring  P a y r o l l s ................................Dec.
Farm  C ash  R e c e ip t s .............................................Oct.

EM P LO Y M EN T

5 .4
39.6

4 .8
39 .4

181
190

198
150

199
191

3 .8
40.9

265
208
281

265
209
276

2 64
210
259

235
194
230

177
242

189
241

186
166

184
217

148
122.5
153.1
177.2 

94.1

151
125.9
155.8
183.1

97.5

153
127.0  
158.2
191.0  

92.6

151
129.7
155.4
214 .0

94.8

8 .3
39 .6

7.1
39 .8

6.3
4 0 .0

4 .9
40.8

311 
238
312

311
243
311

314
245
309

290
228
288

168.2
241

165.7
180

168.6
128

167.2
254

126.3
103.6
136.6
132.4
110 .4

127.7
106.0
137.6
131.6  

85 .8

128.7
108.7 
137.9 
135.4

85.4

129.7 
114.2
136.8 
152.1

91.1

8.6
38.6

6 .4
39.0

5 .4
39.3

4 .4
40 .9

265
189
329

271
194
328

263
190
323

251
180
275

173
259

178
164

164
273

157
222

117.3
103.2
120.3 
94.0  
69.7

117.2
102.5
120.4
89.3
66.0

116.9  
102.8
119.9

87.8
52.9

116.5
105.8
118.7
9 2 .6
81.9

6.7
40.7

7 .3
40.5

7 .0
40 .4

5 .8
41 .0

256
196

258
196

257
195

231
176

198
171

. Dec. 126 .8 129.1 129 .6 130 .4
113.8 123.7 126 .4 132.0
132.7 131.5 131.0 129 .6
123.6 124 .9 126.2 136.9
65.4 76.8 81.5 79.5
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L a te s t M onth 
1974

U n em p lo ym en t R a te
(P e rce n t o f W ork F o r c e ) ..........................D ec.

Avg . W eek ly  H rs . in  M fg. (H rs .)  . . . Dec.

F IN A N C E  AN D  B A N K IN G
M em ber B a n k  L o a n s * ......................................Dec.
M em ber B a n k  D e p o s i t s * ................................Dec.
B a n k  D e b it s * / * * ......................................................... Dec.

5 .9
37.8

263
218
262

O ne Tw o One 
M onth M onths Y ea r 

Ago Ago Ago

268
214
268

4 .8
39.3

258
214
264

3.6
40.4

261
209
213

EM P LO Y M EN T

Nonfarm  E m p lo y m e n t ......................................Dec
M an ufactu ring  ...................................................Dec.
N o n m a n u fa c tu r in g .............................................Dec.

C o n s t r u c t io n ...................................................Dec
Fa rm  E m p lo y m e n t ...................................................Dec

U n em p lo ym ent R a te
(P e rce n t o f W ork F o r c e ) ..........................Dec

Avg. W eekly  H rs . in  Mfg. (H rs .)

La te s t Month 
1974

One
Month
Ago

Two
M onths

Ago

One
Y e a r
Ago

Dec. 126.7 128.5 129.5 128.6
Dec. 111.2 114.8 117.5 121.5
Dec. 135.3 136.1 136.2 132.6
Dec. 148.2 146.8 145.8 142.3
Dec. 91.5 80.7 76.7 90.1

Dec. 6.3 5.1 4 .6 3 .0
Dec. 39.1 39.1 39.8 4 0 .9

M a n u factu r in g  P a y r o l l s ...................................... Dec.
F a rm  C a sh  R e c e ip t s .............................................O ct.

177
161

178
148

182
217

183
180

F IN A N C E  A N D  B A N K IN G

B an k  D eb its*/*

281 274 271 245
212 210 206 192
277 265 269 223

‘ Fo r S ix th  D is t r ic t  a rea  o n ly ; o th e r to ta ls  fo r e n tire  s ix  s ta te s  * *D a ily  average  b a s is  fP re l im in a ry  data  r-R evised  N .A . Not a v a ila b le

Note: All indexes: 1967=100.
S o u rce s : M an u fac tu r ing  production  e st im a te d  by th is  B an k ; no n fa rm , m fg. and  non m fg. em p ., m fg . p ayro lls  and  hours , and  unem p ., U .S . Dept, of Lab o r and cooperating  
sta te  a g e n c ie s ; cotton  con su m p tio n , U .S . B u re au  of C e n su s ; co n stru c tio n  co n tra c ts , F . W. Dodge D iv ., M cG raw -H ill In fo rm ation  S ys te m s C o.; petro l, p rod ., U .S . B u reau  of 
M ines; fa rm  c ash  re c e ip ts  and  fa rm  e m p ., U .S .D .A . O ther in d exes based on data  co l lected  by th is  B a n k . A ll in d exes c a lc u la te d  by th is  B an k .

■Data ben ch m arked  to Ju n e  1971 R eport of C ond itio n .

D e b i t s  t o  D e m a n d  D e p o s i t  A c c o u n t s

In s u r e d  C o m m e r c ia l  B a n k s  in  t h e  S ix t h  D is t r ic t
( I n  T h o u s a n d s  o f  D o l l a r s )
P e rce n t Change

D ecem ber
1974

N ovem ber
1974

D ecem ber
1973

D ecem ber 
1974 
from  

Nov. D ec. 
1974 1973

Y ea r 
to 

Date 

12 m os 
1974 
from  
1973

STA N D A R D  M ETR O P O L ITA N  
S T A T IS T IC A L  A R E A S '

B irm in g h am  . . . .  5 ,1 08 ,3 28 4 ,6 74 ,1 97 4 ,0 83 ,1 96 + 9 + 25 + 33
G adsden . . . . 110 ,416 109 ,792 104 ,886 + 1 + 5 + 12
H u n tsv ille  . . . 4 47 ,417 401 ,337 3 39 ,223 + 11 + 32 + 24
M o b i l e ......................... 1 ,395 ,695 1 ,2 63 ,3 68 1 ,148 ,377 + 10 +22 +21
M ontgom ery . . 802 ,317 7 12 ,694 675 ,649 + 13 +  19 + 11
T u sc a lo o sa  . . . 253 ,101 2 41 ,278 2 23 ,6 24 +  5 + 13 +20
B arto w -Lake lan d -

W in te r Haven 909,201 752 ,983 828 ,757 +21 + 10 + 9
D aytona B each 440 ,892 379 ,263 383 ,893 + 16 + 15 + 17
F t. Laud erd a le- 

H ollyw ood . . . 2 ,0 85 ,3 61 1 ,800 ,446 1 ,983 ,822 + 16 + 5 + 11
F t. M yers . . . . 384 ,107 341 ,319 348 ,645 +  13 + 10 +20
G a in e s v ille  . . . 281 ,356 270 ,636 291 ,469 + 4 -  3 + 9
Ja c k s o n v ille  . . . . 5 ,238 ,135 5 ,2 00 ,8 74 4 ,2 55 ,0 61 + 1 + 23 +20
M elbourne-

T itu sv ille -C o co a 454 ,616 3 64 ,855 5 67 ,030 + 25 -20 + 2
M iam i ......................... . 8 ,5 28 ,7 27 7 ,2 59 ,3 35 7 ,3 69 ,8 47 + 17 + 16 +  14
O rlando . . . . . 1 ,6 46 ,5 24 1 ,4 18 ,5 34 1 ,636 ,562 + 16 + 16 + 7
P e n sac o la  . . . . 575 ,730 495 ,1 35 42 8 ,9 6 9 + 16 + 34 + 19
Sa ra so ta  . . . . 554 ,141 510 ,785 5 74 ,906 + 8 + 8 + 12
T a lla h a sse e  . . . 669 ,673 668 ,373 672 ,0 09 + 5 + + 6
Tam p a-S t. Pete . 4 ,3 76 ,0 17 3 ,7 06 ,6 33 4 ,1 54 ,7 49 + 18 + 5 + 9
W. P a lm  B e ac h 1 ,348 ,953 1 ,133 ,864 1 ,305 ,171 + 19 + 3 + 5

A lb any  ......................... 213 ,4 04 185 ,673 192 ,619 + 15 + 11 + 8
A t l a n t a .......................... . 19 ,698,113 17 ,454 ,199 16 ,406 ,077 + 13 +20 + 24
Augusta  . . . . 9 37 ,948 666 ,779 568 ,608 + 41 + 65 +31
C o lu m b u s . . . . 478 ,037 4 63 ,195 427 ,9 06 + 3 + 12 + 17
M acon .......................... 925 ,256 802 ,5 78 578 ,021 + 15 +60 + 51
Sa va n n a h  . . . . 861 ,070 744 ,740 573 ,699 + 16 + 50 + 26

A lexan d ria  . . . 318 ,791 283 ,609 2 79 ,766 + 12 + 14 + 18
B aton  Rouge . . . 2 ,1 59 ,4 53 1 ,933 ,361 1 ,274 ,002 + 12 + 70 + 47
La fa y e tte  . . . . 3 79 ,506 334 ,333 284 ,9 96 + 14 + 33 +21
La k e  C h a r le s  . . 3 01 ,240 260 ,006 2 29 ,028 + 16 + 32 +22
New O rlean s . . . 5 ,5 83 ,7 43 5 ,1 78 ,5 25 4 ,5 19 ,5 03 + 8 + 24 + 22

B ilo x i-G u lfp o rt . . 291 ,479 286 ,997 218 ,667 + 2 + 33 + 9
Ja ck so n  . . . . . 1 ,998 ,206 1 ,927 ,798 1 ,462 ,802 + 4 + 37 + 27

Chattanooga . . . . 1 .4 35 ,7 24 1 ,313 ,400 1 ,474 ,922 + 9 -  3 + 10
K n o xv ille  . . . . . 2 ,1 24 ,6 32 1 ,779 ,583 1 ,258 ,942 + 19 + 69 + 106
N a sh v ille  . . . . 4 ,5 29 ,0 23 4 ,2 05 ,4 94 3 ,5 80 ,4 88 + 8 + 26 + 26

O T H ER  C E N T E R S
A nn isto n  . . . . 122 ,706 112 ,956 106 ,379 + 9 + 15 + 12

D is tr ic t Total

A labam a
Flo rid a  . .
Georg ia
Lo u is ian a-
M iss iss ip p i-
T e n n e ss e e J

P e rce n t Change

D ecem ber
1974

N ovem ber
1974

D ecem ber
1973

D ecem ber 
1974 
from  

Nov. D ec. 
1974 1973

Y e a r 
to 

Date 
12 m os. 

1974 
from  
1973

Dothan . . . . 199,850 188,997 181,911 + 6 + 10 +  8
S e lm a  . . . . 91 ,896 86,930 105,915 + 6 - 1 3 +  6

B rad en to n  . . 221 ,643 182,253 2 10 ,354 + 22 + 5 + 15
M onroe County 142,663 111 ,808 84,701 + 28 +68 + 50
O ca la  . . . . 193,201 171,111 2 10 ,340 + 13 -  8 -  1
S t. A ug ustine 42 ,633 41 ,685 45,607 + 2 -  7 + 34
S t. Pete rsbu rg  . 995 ,423 882 ,296 1,014 ,268 +  13 -  2 +  4
Tam p a . . . . 2 ,2 39 ,9 18 1 ,915 ,983 1 ,928 ,994 + 17 + 16 + 15

A the ns . . . . 169,010 152,983 161,440 + 10 + 5 +  5
B ru n sw ic k  . . 119,634 97 ,230 103 ,948 + 23 +  15 +  8
Dalton . . . . 170 ,217 167,517 201 ,016 + 2 - 1 5 +  1
E lberton  . . . 27 ,659 21,722 24,137 + 27 +  15 + 13
G a in e s v ille  . . 170,444 153,198 141,377 + 11 +21 +  18
G riff in  . . . . 75,201 71,867 77,693 + 5 -  3 +  16
LaG ran g e  . . . 4 0 ,188 37,711 41,354 + 7 -  3 +  8
N ew nan 52,041 45,100 61,785 + 15 - 1 6 -  9
Rom e . . . . 150,522 129,973 147,993 +  16 +  2 +  6
V a ldosta  . . . 121 ,697 112,150 98,241 +  9 + 2 4  + 18

A b b ev ille  . . . 23 ,680 17,272 18,206 + 37 + 30 + 14
B u n k ie  . . . . 16,891 20 ,700 14,849 - 1 8 +  14 + 30
Ham m ond . . . 106,149 97 ,662 85 ,748 + 9 + 2 4  + 15
New Ib e ria  . . 98 ,642 86 ,125 66,275 + 15 +49 + 23
P laq u e m in e  . 2 9 ,400 25 ,819 24 ,696 + 14 + 19 +  2
T h ib o d au x . 66 ,750 53,478 43 ,085 + 25 +55 + 17

H attie sb u rg  . . 141,083 129,645 125,687 + 9 + 12 +  7
Lau re l . . . . 79 ,785 77,227 76,483 + 3 + 4 + 13
M erid ian  . . . 137,611 125,493 114,209 + 10 +20 +  12
N atchez  . . . 70 ,106 59,410 60,143 + 18 +  17 +  13
Pascagou la- 

M oss Po in t 156,048 175 ,315 146,130 -11 + 7 +  13
V ick sb u rg  . . . 79 ,348 98,283 86,413 - 1 9 + 8 + 23
Yazoo C ity  . . 55 ,189 46,510 47 ,804 + 19 + 15 + 24

B ris to l . . . . 146,893 134,428 119 ,784 + 9 +23 +  11
Jo hnso n  C ity 159,114 142,573 163,627 + 12 -  3 +  5
K ing sp o rt . . . 309 ,715 306 ,9 24 264 ,103 + 1 + 17 +  19

9 5 ,89 5 ,62 2  85 ,19 7 ,86 1  7 8 ,26 6 ,04 9  + 13  + 23  + 14

11,476 ,313  10 ,360 ,870  9 ,1 65 ,0 90  +11 + 25  + 25
3 0 ,69 8 ,00 7  26 ,58 3 ,03 3  2 7 ,39 0 ,00 3  + 15  + 12  + 13

. 27 ,42 0 ,95 4  2 4 ,52 9 ,21 4  21 ,38 0 ,31 8  + 12  + 28  + 26
10,429 ,457  9 ,5 48 ,5 93  

3 ,8 70 ,5 59  3 ,7 76 ,9 17  
12,000 ,332  10,399 ,234

7 ,9 31 ,9 16
3 ,0 83 ,8 90

+ 9 + 31 + 28  
+ 2 + 26  + 23

9 ,3 14 ,8 32  + 15  + 29  + 35

’ C on fo rm s to S M SA  d e fin it io n s  a s  of D ecem b er 31, 1972.
- D is t r ic t portion o n ly  

r-R evised
F ig u re s  fo r som e a re a s  d if fe r  s lig h tly  from  p re lim in a ry  fig u re s  p u b lishe d  in "B a n k  D e b its  and D eposit T u rn o v e r"  by B oard  of G overno rs of the Fed e ra l R ese rve  S ys tem .
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D i s t r i c t  B u s i n e s s  C o n d i t i o n s

*Seas. adj. figure; not an index 
Latest plotting: Dec., except mfg. production, Nov., and farm  cash  receipts. Oct.

The Southeastern e con om y  has grow n  de cide d ly  weaker. Job declines spread to nearly every industry, and  
u ne m p loym e nt ju m p ed  past the national rate. F lagg in g  auto  sales w ere associated w ith  a co n tin u in g  sharp  
contraction  in con su m er insta lm ent debt. C on stru ction  activity rem ained depressed. Bank  loan  rates fell 
in the face o f reduced le n d in g  and  the low er cost o f bo rrow ed  funds. A gricu ltura l prices dec lin ed  as 

farm ers revealed p lan s to  increase crop  p lantings.

The slide in em p loym en t and  consequent rise in 
u ne m p loym e nt con tinued  through  Decem ber. The
une m p loym e nt rate jum ped  to 7.4 percent, lead ing  
the national rate o f 7.1 percent for the first tim e  
in over four years. G eo rg ia  and F lorida recorded the 
sharpest increases. N onfarm  jobs fell for the fourth  
consecutive  m onth. Nearly  every industrial category  
registered declines. Transportation  equ ipm ent jobs  
suffered the b iggest drop, largely because o f strikes. 
The factory w orkw eek  and m anufacturing payrolls  
slipped  again.

Total insta lm ent credit ow ed  by consum ers to 
banks declined  in D ece m b e r for the fourth m onth  
in succession. The con tinued  w eakness o f a u to m o ­
bile  sales w as associated w ith reduced credit ex­
tensions, w h ile  loan repaym ents rem ained at high  
levels. A  m odest increase in nonau tom otive  c o n ­
sum er g o o d s  credit accom p an ied  intensive ho liday  
sales p rom otions. How ever, personal loans regis­
tered an offsetting decline, w h ile  hom e repair and  
m odern ization  credit ou tstand ing w as unchanged.

D u r in g  January, the cost o f ban ks ' bo rrow ed  
funds d rop p e d  sign ificantly. A t the sam e time, bank  

credit receded and the interest cost o f prim e b u si­

ness loans fell b e lo w  10 percent for the first tim e  

since last spring. Retail trade estab lishm ents and  
firm s en gaged  in the p roduction  o f food , textiles, 
and apparel paid  d o w n  their credit lines at the 
larger banks. H ow ever, firm s p ro v id in g  transporta­
tion and com m u n ica tion  services increased their 
use o f credit lines.

The value o f residential construction  contracts 
fell to a level less than o n e -h a lf that o f D e ce m b e r
1973. H ow ever, m oderate  in flow s o f deposits to 
savings and loan assoc iation s and d e c lin in g  interest 
rates offered som e hope  for recovery. O n e  contract 
for a $1.3 -b illion  electric generating p lan t in M i s ­
sissipp i raised the value o f nonresidential contracts 
to a level tw ice as h igh as ever recorded in a 
single  m onth. W ith o u t  this contract, how ever, 
values are do w n  from  the previous m onth.

Prices o f agricu ltural com m o d itie s have d rop p e d  
since N ovem ber, and  pre lim inary  data ind icate  that 
the declines have accentuated in January. Even so, 
District farm ers plan to expand 1975 p lan tings o f  
all crops except cotton. Low er feed prices gave  
som e relief to livestock producers, and broiler  
placem ents increased du ring  recent w eeks but re­
m ained b e low  year-earlier levels.

Note: Data on which statements are based have been adjusted whenever possible to eliminate seasonal influences.

1967=100 
— S«»s. Adj.

Bank Debits

Construction Contracts

Farm Cash Receipts
Moving Avg.
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