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Slowdown in 
Georgia Manufacturing: 
A Shift-Share Analysis
by Frederick R. Strobel

The Fifties and Sixties showed Georgia 's econom y gaining on that of the U. S. 
at a rapid pace. In terms of both total and per capita personal income, this 
twenty-year period witnessed Georgia narrowing the gap with the United States.

The state's total personal income growth from 1967 to 1972 was over 20 
percent greater than the nation's. However, manufacturing wage and salary 
disbursements in Georgia and the U. S. increased at an equal pace over this 
same period.

W hile  Georgia is not primarily known as an industrial state, manufacturing 
wages and salaries made up 26.7 percent of the total of such disbursements in 
1972. The U. S. counterpart was 28.2 percent in that year.

Thus, although the data suggest that Georgia 's econom y is grow ing faster than 
the nation's, its manufacturing sector is similar to the nation's. O ne  might 
conclude that the state's manufacturing sector w ou ld  be susceptible to national 
manufacturing trends.

The refinement of Georgia 's Industrial Production Index (see this Review, M ay  
1973) enables a further assessment of manufacturing's role in the state's 
econom ic growth.

The shift-share technique, previously used to analyze regional incom e and 
employment growth, has been adapted here to examine Georgia manufacturing 
trends.1 The implications of this analysis are then considered in examining the 
state's manufacturing performance during the current econom ic slowdow n.

Explaining Regional Growth

W hat causes regional manufacturing growth? First, there is the "national growth 
effect," which says that national econom ic growth will pull the region along

!For a good discussion and illustration of the shift-share technique, see Robert B. Bretzfelder, 
"Geographic Trends in Personal Income in the 1%0’s," Survey of Current Business, U. S. Department 
of Commerce, August 1970. For an analysis applied to employment trends, see David Jones and Paul 
Miller, "Regional Growth and Industrial Change in Ohio: A Shift-Share Analysis," Bulletin of 
Business Research, Center for Business and Economic Research, Ohio State University, July 1973.

Monthly Review, V o l.  LIX, N o . 11. Fre e  s u b s c rip tio n  a n d  a d d itio n a l c o p ie s  a va ila b le  
u p o n  re q u e st to  th e  R esearch D e p a rtm e n t, Fed era l R e se rve  Bank o f  A tla n ta ,
A tla n ta , G e o rg ia  30303.
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U S IN G  THE SH IFT-SHARE A N A LYSIS

The technique of shift-share analysis makes it 
possible to identify and quantify the three major 
sources of regional growth by com paring similar 
national and regional data. Previous applications 
have analyzed income and employment changes. 
This article uses the shift-share technique to com 
pare Georgia's Manufacturing Production Index 
developed at the Federal Reserve Bank of Atlanta 
and the national industrial production index 
developed and maintained by the Board of 
Governors of the Federal Reserve System. The 1973 
indexes are shown in Colum ns G  and H of Table 1.

Shift-share analysis compares changes in data to 
determine sources of growth, as explained below. 
Since both production indexes are based on the year 
1967 (1967=100), the 1973 index values represent 
the percent changes since the base year. The results 
of the shift-share changes between the production  
indexes can thus be applied to the 1967 value added  
in Georgia manufacturing (in constant dollars) to 
yield a quantitative measure of national growth, 
industrial mix, and regional share effects. The 
calculations are as follow:

The national growth effect is calculated by 
applying to the 1967 value added (Colum n A, Table 
1)1 for each Georgia industry the percentage change  
in overall national industrial production (26.4 
percent)2 between 1967 and 1973.

1Value added measures increments to manufacturing value. In this 
concept, for example, a textile product manufactured and sold in 
Georgia for $500 but containing materials worth $200 purchased 
from outside the state or from outside the textiles industry would 
show a Georgia textiles manufacturing value added of $300. 
Throughout this article , value added is expressed in constant 
(1963 = 100) dollars.

2The total index growth for the U . S. shown at the bottom of 
Column H has been weighted to reflect those industries shown 
in Table 1. This is because the Georgia Production Index does not 
include the tobacco, ordnance, instruments, or miscellaneous 
manufactures industries.

These results appear in Colum n B. Thus, if all 
Georgia industries were to grow  at the national 
average rate, the total growth in Georgia manufac
turing value added w ould have been $1,155.3 
million (total, Colum n B).

The second factor in a region's growth and the 
first of two which account for a relative difference 
between its growth rate and the nation's is called 
industrial mix effect. To compute the industrial mix 
effect, the difference between the national all
industry growth rate (26.4 percent) and the indi
vidual national industry growth rates (Colum n H) is 
applied to the individual area industry value added  
(Colum n A). The results are in Colum n C. W hen a 
national individual industry growth rate is higher 
than the national all-industry growth rate, that 
industry is termed a high growth rate industry. Since 
the total of Colum n C  is negative, it can be con
cluded that Georgia has a slightly higher proportion  
of slow -grow ing industries in its industrial mix than 
does the nation.

The third element in a region's industrial growth 
and the second which makes for a relative change 
between it and the nation is the regional-share 
effect. It is com puted by applying the difference 
between individual industry growth rates of the 
region and the nation (Colum ns G  and H to Colum n  
A). The results are in Colum n D. Colum n E shows 
the total change over the period in value added in 
Georgia, which is the total of Colum ns B, C, and 
D. Colum n F shows the relative change (i.e., 
changes not associated with national growth), which 
is the total of Colum ns C  and D.

The results yield a national growth effect of 82 
percent, an industrial mix effect of -4.9 percent, 
and a regional share effect of 22.9 percent. Geor
gia's increase in manufacturing output relative to 
the nation was 18 percent over the 1967 to 1973 
time period.

with it. A  second factor, and the first of two which 
account for a relative difference between a region's 
growth rate and the nation's, is the "industrial mix 
effect." In other words, does a region have a high 
or low  proportion of rapidly grow ing industries 
(those whose national growth rate exceeds the 
national all-industry growth rate)?2 A  third element

2For example, the U. S. paper industry grew 35.4 percent between 
1967-1973. The total U . S. manufacturing growth rate was 26.4 
percent (see Table 1).

in a region's industrial growth, and the second 
which makes for a relative difference between it and 
the nation's, is the "regional-share effect." This 
compares growth rates of similar regional and 
national industries, e.g., Georgia textiles with 
national textiles.

The Georgia Industrial Production Index, like its 
national counterpart, is based on increments to 
value added in manufacturing. By comparing 
changes in the state and national indexes from  
1967 to 1973 and applying these to value added in
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T A B L E  1

SHIFT SHARE ANALYSIS

Georgia Industrial 
Production Changes (1967-1973) 

Attributable To

Industry

A
Georgia 

Manufacturing 
Value Added

B

National
Growth

C

Industrial
Mix

D

Regional
Share

E 
Total 

Change 
(B + C + D)

F
Relative 
Change 
(C + D)

Foods

1967

521.9 137.8

millions of constant* dollars 

-  19.3 43.3 161.8 24.0
Textile Mill Products 997.6 263.4 9.0 225.5 497.8 234.4
Apparel Products 389.5 102.8 -  51.4 13.6 65.1 -  37.8
Lumber and Products 123.2 32.5 1.8 -  2.5 31.9 -  0.6
Furniture and Fixtures 68.6 18.1 -  0.2 5.2 23.1 5.0
Paper and Products 413.9 109.3 37.3 -  39.7 106.8 -  2.5
Printing and Publishing 146.2 38.6 -  19.3 5.7 25.0 -  13.6
Chemicals and Products 303.0 80.0 72.1 28.5 180.6 100.6
Petroleum Products 14.7 3.9 0.1 -  8.5 -  4.5 -  8.3
Rubber and Plastic Products 68.1 18.0 25.5 111.4 154.9 136.9
Leather and Products 28.1 7.4 -  12.0 6.3 1.7 -  5.7
Clay, Glass and Stone Products 151.4 40.0 5.1 23.5 68.6 28.6
Primary Metals 66.8 17.6 0.4 48.4 66.4 48.8
Fabricated Metal Products 139.3 36.8 5.7 -  43.0 -  0.6 -  37.3
Nonelectrical Machinery 122.8 32.4 -  1.7 11.2 41.9 9.4
Electrical Machinery 113.3 29.9 0.5 192.6 222.9 193.0
Transportation Equipment 707.8 186.9 -122.5 -299.4 -235.0 -421.9

Total 4,376.2 1,155.3 -  68.9 322.0 1,408.4 253.1

% of Total Change (E) 82.0 -  4.9 22.9 100.0 18.0

* "constant” = 1963 dollars

the base year (1967), it is possible through the 
shift-share technique to measure the relative 
strengths of the national growth, industrial mix, and 
regional share effects on Georgia's manufacturing 
growth. The results of this analysis are presented in 
Table 1. A  more detailed explanation of the analysis 
is provided in the box.

The fo llow ing conclusions may be inferred from  
this analysis. First, national industrial growth is a 
very important element in the state's industrial 
development. From 1967 to 1973, the national 
growth effect made up 82 percent of the change in 
manufacturing value added. Second, Georgia's 
industrial mix is slightly weighted toward relatively 
slow -grow ing industries, since the industrial mix 
effect fended to reduce the state's production by
4.9 percent. Third, the regional share effect 
accounted for a positive differential change in that 
Georgia's industries outperformed the nation's, 
although the state mix is weighted toward slower- 
grow ing industries. Thus, value added tended to 
increase, through the regional share effect, by 22.9 
percent. The totals of Colum ns B, C, and D  (Table 
1) in dollar terms add up to the total change in 
Georgia's industrial production as measured by 
value added, i.e., $1,408,400,000. The relative 
change between Georgia industrial growth and that

G H

1973 Industrial Production 
(1967 = 100)

Industry

Ga. U. S.

Foods 131.0 122.7
Textile Mill Products 149.9 127.3
Apparel Products 116.7 113.2
Lumber and Products 125.9 127.9
Furniture and Fixtures 133.7 126.1
Paper and Products 125.8 135.4
Printing and Publishing 117.1 113.2
Chemicals and Products 159.6 150.2
Petroleum Products 69.6 127.4
Rubber and Plastic Products 327.3 163.8
Leather and Products 106.1 83.7
Clay, Glass and Stone Products 145.2 129.8
Primary Metals 199.5 127.0
Fabricated Metal Products 99.6 130.5
Nonelectrical Machinery 134.1 125.0
Electrical Machinery 296.8 126.8
Transportation Equipment 66.8 109.1

Index Total 132.2 126.4
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CHART I State and  N ationa l P roduction  C o m p are d

Industrial Production

(Seasona lly  Adjusted) i967=ioo

Total Manufacturing -  
Production

1 4 0

120

Nondurable Goods
-  1 5 0

1 3 0

1 9 7 3 1 9 7 4

L a t e s t  D a ta  P lo t te d : Ju n e

o f the nation is 4-18 percent (C o lu m n  F), a netting  
o f industrial m ix (— 4.9 percent) and regional share  
(+ 2 2 .9  percent) com ponents. Thus, state output  

increased relative to the nation by $253,100,000.
The industrial m ix w as a negative grow th  elem ent  

in G e o rg ia  because o f its heavily w eighted, s low - 
g ro w in g  industries such as food, apparel, printing, 
and transportation equ ipm ent. The regional share 
factor, how ever, w as a positive elem ent, s im p ly  
because m ost G eo rg ia  industries grew  faster than  
their national counterparts. O f  the 17 industries  
listed in Tab le  1 ,1 2  grew  faster in the state than 
nationally. The com b in ed  im petus o f such a broad  
spectrum  o f relatively fast-grow in g  industries added  
a positive  22.9 percent to industrial grow th, o ff
setting the negative 4.9-percent industrial-m ix  
effect. This y ie lded  a positive relative change  (show n  
in C o lu m n  F) o f 18 percent. Th is ba lanced  grow th  

is especia lly  beneficial since, on  a regional share  
basis, the sharp fall in transportation  equ ipm ent  
m aterially d ragged  d o w n  the G eo rg ia  regional share  
totals. Thus, w h ile  G e o rg ia  has inherent strength  

for sustained industrial grow th, attributable to the 
rapid ly  g ro w in g  nature o f the region, it is a lso  very 

m uch tied to the nation 's econom y.

Recently, the national econ om y  has slow ed  
m arkedly. Nationa l industrial production  has 
reflected this s low dow n. H o w  has G e o rg ia 's  ind us
trial sector fared? Total national m anufacturing  
production  peaked in N o vem b er 1973 at a level 
27.4 percent above  its 1967 base; since then it has 
generally  drifted do w n w ard  (see Chart I). How ever, 
in M a y  1974, it w as on ly  1.4 percent b e low  its 

N o vem b er peak.
State p roduction  peaked in O ctober, one  m onth  

before its national counterpart, and likew ise  drifted

CHART II
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CHART III

Nondurable Goods

(Seasonally Adjusted) i967=ioo

d o w n w ard  through  M a y  1974; and in June it 
recovered slightly. In percentage terms, how ever, 
the d rop  in G eo rg ia  industrial p ro du ction  has been  
over tw ice that o f  the U. S. over the sam e tim e  
period. D u ra b le  g o o d s  p rodu ction  in both  the U. S. 
and G e o rg ia  peaked in N o v e m b e r  1973 and then  

fell through  February. H ow ever, U. S. durab les  
recovered sligh tly  from  February to M a y ; G eo rg ia  
durab les p rodu ction  con tinu ed  to slide  du rin g  that 
period. Both U. S. and G e o rg ia  n on du rab le  go o d s  
m anufacturing peaked in February o f this year; the  

state's non du rab le  g o o d s  p ro du ction  fell m ore  
sharp ly through  June than d id  that o f  the country  

as a w hole.
Thus, there seem  to be tw o  m ajor differences 

betw een this s lo w d o w n  and the 1969-1970 reces
sion. First, G e o rg ia  d id  not suffer as m uch  as the 
nation du ring  that recession.3 W h ile  n ondurab le  
go o d s  p rodu ction  turned d o w n  in the nation, the 
state's nondurab les sector m erely s low ed  its rate 
o f p roduction  increase but con tinu ed  rising. D u r in g  

the current dow nturn , how ever, G e o rg ia  n o n 
durab les fell 2.5 percent from  February to June, 
w hile  U. S. n on du rab les fell less than 1 percent.

Second, G e o rg ia 's  du rab le  g o o d s  p rodu ction  has 
fallen m ore sharp ly  than in 1970; national durab les 
production  fell at abou t the sam e rate in 1970. 
H ow ever, du rin g  the current s lo w d o w n , U. S.

3See "An Industrial Production Index for Georgia," this Review, 
May 1973.

TABLE 2

GEORGIA MANUFACTURING CHANGES 
DURING CURRENT SLOWDOWN

Index Value (1967 =  100)
%  Change 

Since Peak
Declining Industries Peak Month June 1974

Textiles 2-74 157.6 153.9 -  2.3
Apparel 10-73 122.0 110.3 -  9.6
Chemicals 9-73 165.0 154.8 -  6.2
Foods 3-74 134.3 127.3 -  5.2
Printing 10-73 119.2 110.3 -  7.5
Lumber Products 1-74 140.2 128.7 -  8.2
Primary Metals 1-74 219.1 204.1 -  6.8
Fabricated Metals 4-73 101.8 88.9 -1 2 .7
Electrical Machinery 10-73 327.7 306.0 -  6.6
Stone, Clay, Glass 2-74 156.2 153.1 -  2.0
Transportation Equipment 11-73 69.7 55.9 -1 9 .8
Furniture 8-73 141.4 119.4 -1 5 .6
Rubber Products 4-74 359.9 345.0 -  4.1
Leather Products 6-73 109.7 90.9 -1 7 .1
Petroleum 5-73 73.3 69.2 -  5.6

Durables 11-73 119.6 110.7 -  7.4
Nondurables 2-74 145.1 141.6 -  2.4
Total Manufacturing 10-73 135.8 131.0 -  3.5

Advancing Industries June 1973 June 1974 %  Change
Paper 124.0 133.6 +  7.7
Nonelectrical Machinery 134.2 146.0 + 8.8
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durab le  g o o d s  p rodu ction  fell by o n ly  2 percent 
from  N o ve m b e r 1973 to M a y  1974, w hereas the 
state's du rab le  g o o d s  p rodu ction  fell by  7.4 percent.

M a jo r  durab le  industries in fluenc ing the recent 

produ ction  decline  are fabricated metals, electrical 
m achinery, and transportation  eq u ipm en t (see 

C hart II). M a jo r  non du rab le  go o d s  industries in the 
state w h ich  have contributed to the total s lo w d o w n  
are: foods, textiles, and apparel (see Chart III). In 

general, the state's p rodu ction  pattern for these 
industries fo llo w s that o f the U. S., though  the 

state's p rodu ction  dow nturn  has been m ore severe 
than the nation's.

C o n c lu s io n

The shift-share analysis, com p arin g  G e o rg ia 's  
industrial p rodu ction  to that o f the U. S., ind icates 
that the state's m anufacturing is largely dependent  
on national m anufacturing trends. W h ile  G e o rg ia 's  
regional share com p on e n t w as strong (rough ly  23

percent), the stronger national grow th  com p on en t  
(82 percent) ind icates the state's dependen ce  upon  
national eco n o m ic  m ovem ents. C o m p a r in g  G e o r 
g ia 's  Industrial P roduction  Index to the nation 's in 
the current s lo w d o w n  supports the national d e 
pendence  effect suggested  by the shift-share  
analysis.

W h ile  G e o rg ia  industry fared better than the 
nation du rin g  the 1969-70 recession, such a better- 
than-national perform ance sh o u ld  not a lw ays be  
expected. The current s lo w d o w n  is a case in point. 
Recent m ovem ents in the state's u ne m p loym e nt rate 
sh o w  a sim ilar pattern to industrial p roduction  
trends, i.e., a poorer-than-national perform ance. In 

A u g u st  1973, the state's rate w as 3.7 percent; the 
national rate w as 4.7 percent. In July o f this year, 
G e o rg ia 's  rate had risen by 1.1 percentage points, 
a lm ost d o u b le  the national rise o f  0.6 percent. Even 
given the state's past record o f rapid e con om ic  
grow th  relative to the nation, the national e con om y  
still calls the tune. ■
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N a t i o n a l  a n d  W o r l d  

E v e n t s  S o f t e n  t h e  

" H e a r t  o f  D i x i e "

by W. F. Mackara

O th e r authors have noted that A la b a m a 's  and the nation 's e co n o m y  tend to 
m ove in the sam e direction. In 1973, and so  far in 1974, this tendency has again  

been evident. A labam a, just as the nation  as a w hole , is n ow  in a period  o f  

e con om ic  sluggishness. The roots o f the dow nturn  m ay be traced to the energy  
crisis, w h ich  began  w ith the A rab  oil em bargo  last O c tobe r; and the effects o f 
fuel shortages spread to m any sectors o f A lab am a 's  econom y. A lth o u gh  the 

em bargo  w as lifted earlier this year, som e  o f its im pact rem ains and other 
sources o f w eakness have developed. S ince the present s lugg ishn ess started w ith  
the energy crisis, our review  begin s w ith an assessm ent o f its e co n o m ic  im pact 

and aftereffects.

Energy Crisis Less Severe . . .

In several w ays the energy crisis w as less severe in A lab am a  than in other parts 
o f the country. O n e  factor w as the state's p lentifu l su p p ly  o f coal; its ready 
availab ility  p rovided  an im portant alternative to petro leum  fuels. B itum inous  
coal p roduction  w as h igh  in 1973, a lthough  sligh tly  b e lo w  1972 levels; the m ost 

recently pub lished  p roduction  data for 1974 sh o w  it ru nn ing sligh tly  above  

last year.
A no ther source o f relief from  fuel shortage pressure w as the w idespread  use 

o f natural gas in the state. M o th e r  Nature a lso  p itched in by p ro v id in g  a generally  
m ild  w inter in 1973 for A labam ians, reducing the need for heating fuel. 
Furthermore, the state's infant oil industry has been d e ve lo p in g  at a strong pace. 
M e asure d  by percentage grow th, crude oil led all categories o f industrial 
production  in 1973 and continues to be a strong ga iner in 1974.

O n e  o f the best ind ications o f A lab am a 's  overall e co n o m ic  strength in 1973 
is the 10-percent gain  in personal incom e. The third quarter w as an especia lly  
go o d  on e  for the state. Personal incom e rose 4.3 percent and w as 16 percent
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over the sam e quarter in 1972, spurred by strong  

advances in incom e from  the m in ing, construction, 
services, and governm ent sectors. Personal incom e  

grow th  slow ed  in the first quarter o f 1974 and fell 

a bit in the second  quarter. Nevertheless, it stood  8 

percent above  its level in the second  quarter o f 1973.
Factory payrolls, w h ich  grew  11 percent in 1973 

and con tinue  upw ard  in 1974, have contributed to 
higher personal incom e. This is despite som ew hat  
shorter hours in 1973 and thus far in 1974 than in
1972. A verage  w eekly  hours declined  from  41.1 

hours in 1972 to 40.8 hours in the first half o f 
this year.

But though  they w ere w ork in g  less hours, 
m anufacturing w orkers w ere earn ing more. Average  
w eekly  earn ings increased from  $132.47 in 1972 to 

$141.53 in 1973, and then to $149.64 through  the 

first seven m onths o f this year. Th is is still b e low  the 
U. S. average o f $171.73, but A la b a m a  leads her 

Southeastern  ne ighbors in this respect. M oreover, in 
the state's tw o largest m etropolitan  areas, B irm in g
ham  and M o b ile , average w eekly  earn ings exceed  
the national average.

W h e n  the effects o f inflation are considered, the 

earn ings picture is som ew hat less rosy. The 7- 
percent gain  in 1973 earn ings w as on ly  slightly  m ore  

than the rise in the reg ion 's con su m er prices. And, 
over the 12-m onth  period e n d in g  June 1974, the 

rate o f inflation exceeded grow th  in earnings. This 
loss in p urchasing  pow er m ay be d im in ished , h o w 
ever, by  w age  settlem ents in recent and u p co m in g  
labor contract negotiations.

O n e  sign  o f strength in the e con om ic  dow nturn  

has been the state's unem p loym ent rate, w hich  

continues w ell be low  the nation's. In the first half 
o f 1974, the rate rose a bit to 4.1 percent (six-m onth  

average) from  1973's average o f 3.9 percent, 
stand ing up w ell com pared  to the U. S. The national 
job less rate rose from  4.6 percent in O c to b e r  1973 

to 5.8 percent in Septem ber 1974. In contrast, 
A la b a m a 's  rate rose from  3.8 percent to 4.6 percent 
over the sam e period, about tw o-th irds as m uch; 
this increase w as a lso  sm all com pared  to the rate's 
behavior du ring the 1960-1961 and 1969-1970  
slum ps.

. . .  But N o t W ith o u t  Im p act

This is not to say that the "e n e rgy  crisis sp a sm " and  
its aftermath left A lab am a  untouched. A sid e  from  
the u ne m p loym e nt rate, other data reveal a m ixed  
pattern. The num ber o f u nem p loyed  A labam ian s  

rose sharp ly in 1974. A t the sam e time, the total 
c ivilian  w ork  force fell sligh tly  betw een January and  

August. This contrasts w ith 1973, w hen the num ber  
o f u ne m p loyed  w orkers fell 16 percent w h ile  the 
labor force grew  4 percent. Because the u n e m p loy 
m ent rate is defined as n um ber o f u nem p loyed  
w orkers d iv ided  by total labor force, the recent 
decline  in the labor force is in part related to the

Unemployment Rate: Below the Nation’s
Percent

Source: U.S. Dept, of Labor, Bureau of Labor Statistics; Alabama 
Dept, of Industrial Relations.

sm all rise in the job less rate.
A  general e con om ic  s lo w d o w n  takes tim e to 

spread. M oreover, its im pact w ill affect som e in
dustries m ore than others. A ga in , em p loym en t data  
give us som e clues as to the tim ing and relative 
im pact o f the recent dow nturn. S lu gg ishn ess started 
to hit national em p loym en t around  D ece m be r or  
January; in A labam a, em p loym en t w eakened around  

M arch. A s  m ay be expected, the shortage o f petro
chem icals directly affected the chem ical industry, 
first to register em bargo-re lated em ploym ent  

declines. Here the shortage o f petrochem icals had  
a direct impact.

Desp ite  several m onths o f declines, em p loym en t  

in m ost A lab am a  industries rem ains above year-ago  

levels. O n  the other hand, em p loym en t in the 
prim ary and fabricated metals, apparel, paper 

products, construction, food  products, and w o o d  
products industries, w h ich  together account for 
about 23 percent o f total nonfarm  w age  and salary  
em ploym ent, are d o w n  from  last year.

In terms o f S M S A 's ,  tw o prob lem  areas are 

Tusca loosa  and G adsden. The T usca loosa  area 

suffered job  declines in its large governm ent sector 
and in the food  products industry. G adsde n  w as 
hurt by job  losses in m etals and construction.

Constru ction  Suffers

Perhaps m ost vu lnerab le  in any period o f e con om ic  
slugg ishness is the construction  industry. A n d  w hen  
a period o f econ om ic  lethargy is con tem poraneous  

w ith one  o f record-h igh  interest rates and lim ited  
credit availability, it spells real troub le for co n 
struction activity. This w as indeed the case in 
A labam a. C onstruction  em p loym en t turned do w n  in 
Decem ber, three m onths after it began fa lling for 

the nation as a w hole.
The m ajor v ictim  has been the residential sector, 

w here the v o lu m e  o f construction  contracts in 1974 

has been sharply b e low  year-ago  levels. This w eak-
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ness com es on  top  o f an 11-percent decline  in 
values du ring  1973.

The nonresidential sector has p icked  up som e o f  

the slack, as values o f these contracts grew  strongly  
in 1973 and w ell exceeded grow th  for the U. S. as a 

w hole. Th is partly reflects a large v o lu m e  o f new  

and expanded industrial p lants in the state. The  
B irm in gham  S M S A  particu larly  has experienced  

h igher-than-year-ago  ga ins in nonresidential 
contract values.

In flation  R ap id ; Sales S lo w

A lth o u gh  there w ere som e  sign s o f strength in 
late sum m er, auto sales, com pared  w ith year-ago  

levels, declined  from  D ece m b e r through  M arch , a 

period  o f w idespread  fuel shortages. W e a k  auto  
dem and  is a lso  reflected in new  car registrations in 

the first half o f 1974, d o w n  22 percent from  the 
sam e period  last year.

A  related item, o f course, is gaso line  sales. O n  a 

do lla r-vo lu m e  basis, sales at gas service stations as 
of July 1974 w ere over 27 percent above  the year- 
ago  level. M u c h  o f this cam e from  price increases; 
for a lthough  do lla r  v o lu m e  rose, the n um ber o f 
ga llo n s so ld  declined  from  N o vem b er to M arch.

H igher prices a lso  accounted  for m uch  o f the 

grow th  in total retail sales in 1973. Typical o f this 
w as the large jum p in v o lu m e  o f fo o d  sales (prices 

X quantity). Their rate o f grow th  w as nearly d o u b le  

that in the three previous years. W h ile  A labam ian s  
m ay have increased their fo o d  consu m ption , a go o d  

deal o f this w as a result o f h igh fo o d  prices. Likew ise  
in 1974, w hen  price increases are taken into c o n 
sideration, the rise in retail sales betw een July 1973 

and July 1974 has been quite m odest.

W id e sp re a d  Shortages A m id  H igh  P roduction

Inflationary pressures w ere aggravated by shortages 
o f key go ods, w h ich  ham pered efforts o f p roducers 
to meet dem ands. These shortages w ere not lim ited  
to petro leum  products but inc luded  steel, fertilizer, 
and farm eq u ipm en t as well.

A la b a m a 's  iron and steel p roduction  has been  
high by historical standards, but in 1973 and so far 
in 1974, they fell b e low  the previous year's output. 
Part o f the reduction  m ay have been associated  

w ith the c lo sin g  o f a large iron and steel foundry  
in B irm ingham  last sum m er. Iron p roduction  w as 

also curtailed by the tem porary shu tdow n  o f a b ig  

blast furnace for m aintenance purposes. W h e n  the 
furnace resum ed operation  in N o vem b er 1973, iron 

and steel p rodu ction  increased m arkedly. Environ 
mental factors w ere responsib le  for tak ing several 
electric furnaces ou t o f operation  in January o f this 
year, and produ ction  again  declined.

In any case, strong d e m and  for these basic m etals 

has encouraged  producers to operate near m axim um

capacity  levels. Iron and steel needs for present and  

p lanned  oil d r illin g  operation s w ill require even  

greater production. C on ve rsion  from  open-hearth  

furnaces to the new  " Q - B O P "  furnaces by A la b a m a 's  

largest stee lm aker w ill help  m eet g ro w in g  dem and  

and, at the sam e time, help  a lleviate environm enta l 
problem s.

W o r ld  Events Benefited Farmers

N ationa l and international events boosted  farm  

incom e in A labam a. In 1973, average m onth ly  levels 

o f the state's farm receipts rose m ore than 40 per
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cent. C ro p  receipts a lone  w ere up a lm ost 29 percent.

Cotton , A la b a m a 's  m ost im portant cash crop, w as  
a beneficiary o f the oil em bargo. Th is is because  
cotton  com petes w ith synthetic fibers for textile 

and apparel uses. S ince m any synthetics are 

petrochem ica l derivatives, the dem and  for cotton  
increased. A lth o u gh  cotton  p roduction  fell so m e 
w hat in 1973, h igher prices m ore than com pensated.

Soybeans are A la b a m a 's  m ost im portant crop  in 
terms o f acreage planted. Here again, w orld  events 

had consequences for farmers. The disappearance  

o f anchovies o ff the coast o f  Peru reduced an im 
portant source o f w orld  protein. A s  a substitute  
protein source, the de m and  for, and thus the price  
of, soybeans increased.

C ro p  cash receipts d rop pe d  off quite sharply in 
the first quarter o f  1974. But, on  average, in the first 
eight m onths, crop  receipts are above their levels 
over the sam e period  in 1973. Large increases in 

planted acreage, particu larly for cotton  and soy 
beans, sh o u ld  m ore than balance any decline  in 

prices. The d roughts w h ich  severely hurt the 

M id w e st  w ere not a serious p rob lem  in A labam a. 
W eather perm itting, 1974 cou ld  be a very go o d  
year for A lab am a  crops.

For the past several years, livestock receipts have 

taken the lion 's share o f total farm receipts. In 1973 

that share increased from  67 percent to a lm ost 70 

percent o f the total, and average m onth ly  livestock  
receipts advanced  47 percent.

Unfortunate ly, livestock raisers have not had the 

sam e g o o d  fortune in recent m onths as crop  

grow ers. The large increase in 1973 cam e m ostly  in 

A u g u st  and Septem ber. In O ctober, how ever, live
stock receipts started falling, and farm ers fou nd  
them selves in a tw o-w ay  squeeze. The cost o f  feed
ing  their an im als w as rising rap id ly  and, at the sam e  

time, increased dom estic  and foreign  supp lie s  

resulted in fa lling  livestock prices. C o m p are d  to the 
first seven m onths o f 1973, livestock receipts are 
w ell b e lo w  last year.

A s  m entioned, w eather in A la b a m a  has been  
generally  favorable, m itigating the effects o f the 
energy crisis and benefiting farmers. But on e  notable  
exception to this w as the spate o f tornadoes w h ich  
struck the Southeast earlier this year. Estim ated  
dam age  in A la b a m a  w as p laced at $40 m illion, the 
h ighest in the Southeast. Nearly  1,500 hom es, 
apartm ents and com m ercia l b u ild in gs w ere

destroyed. O f  greater tragedy, the tornadoes left in 

their w ake over 200 hum an  casualties.

A lab am a  Banks U n d e r Pressure

Banking activity m irrored the state's ch an g in g  

eco n o m ic  developm ents. Total deposits at A labam a  

m em ber banks grew  15 percent du ring  1973, w h ile  
loans w ere up 22 percent. The m ore rapid grow th  

in loans relative to deposits is typical o f the pressure  

banks across the nation have experienced. This 

pressure has con tinued  into the first half o f 1974; 
the state's total bank  loans have increased 15 

percent, but total deposits, on ly  9 percent.

O u t lo o k

In review ing A la b a m a 's  econom y, one  recurring  

them e is that the state's perform ance is c lose ly  tied 

to national developm ents. W h e n  the U. S. c lim bs  

out o f the present s low d ow n , national e con om ic  

grow th  w ill sp ill over into A labam a.
In the lo n g  run, the large vo lu m e  o f new  and  

expanded industrial plants ann ou nced  last year and  

this year b o des w ell for the state's future. This 

expansion  has not had a sign ificant effect on  state 

em ploym ent, for m any o f the projects are o f a 

capita l-intensive rather than a labor-intensive  

nature. M o reover, since com p le tion  dates for m any  

o f the projects are far in the future, the ultim ate 

im pact on  em p loym en t is yet to be felt. But as such  

expansion  proceeds, A lab am a  w ill begin  to reap 

its benefits.
T w o  projects deserve special m ention  in this 

regard. O n e  is the T en nessee -Tom bigbee  in land  

waterway, w h ich  w ill connect the Port o f M o b ile  to 

the Tennessee River. It w o u ld  cut w aterw ay  

distances betw een A lab am a  ports and those o f other 
states, p ro v id in g  considerab le  savings in transporta
tion costs and spurring deve lopm ent o f industry  

a lo n g  the route.
A  second  project, w h ich  is less definite, is the 

p roposed  construction  o f a superport facility o ff  

M o b ile  for u n lo ad in g  o il supertankers. This, 
com b in ed  w ith  the T en n -Tom  waterway, w o u ld  
provide for the de ve lopm e n t o f refineries and  
p rocessing  facilities, creating new  job  opportun itie s  
for state residents. If A lab am a  is to avail itself o f the 
e con om ic  potential o f these projects, it m ust 
continue en la rg ing and im p ro v in g  d o ck  and  
port facilities. ■
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S I X T H  D I S T R I C T  B A N K I N G  N D T E S

C u t - B a c k  i n  M o b i l e  H o m e  L o a n s

S IXTH  D IST R IC T  M E M B E R  B A N K  M O B IL E  H O M E LO AN S

%  Change, %  Change, %  Change, %  Change,
June 1974 Dec. 1973 June 1974 June 1974 Dec. 1973 June 1974

Amount from from Amount from from
(million $) June 1973 Dec. 1973 (million $) June 1973 Dec. 1973

DISTRICT . . . 819 +  14 + 4 GEORGIA . . . . 115 +  20 + 12
Atlanta . . . . 67 +  18 + 14

ALABAMA . . . . 128 +  10 + 5 Augusta  . . 14 +  28 + 21
Ann iston- C o lum b us  . . 14 +  20 + 17

G adsden . . 9 +  6 + 2 M acon  . . . 10 +  40 + 1
B irm ingh am . . 57 +  9 + 3 Savann ah  . . 17 +  8 + 20
Dothan . . . 4 +  9 — 2 South  Georgia 2 +  12 + 2
M obile  . . . 14 +  14 + 7
M ontgom ery  . . . 35 +  13 + 4

LOUISIANA* 56 +  17 + 0
FLORIDA . . . 341 +  10 + 6 A lexandria-

Jacksonville . . 34 +  15 + 12 Lake C harle s 15 +  20 + 12
M iam i . . . , , 112 +  18 + 4 Baton Rouge 13 +  7 + 14
O rlando . . . . 83 +  8 + 0 Lafayette-Iberia-
Pensacola . . 5 +  2 + 5 H oum a . . 4 +  2 + 2
Tam pa-St. New Orleans 25 +  24 — 10

Petersbu rg . . 107 +  4 + 11

MISSISSIPPI* . . . 28 +  30 _ 9 TEN N ESSEE* . 152 +  20 _ 1
Jackson  . . . . 9 +  17 — 33 Chattanooga . 30 +  30 + 1
H attiesburg-Laure l- Knoxv ille  . . 12 -  6 + 16

M erid ian . . 17 +  36 + 8 N ashv ille  . . . 103 +  17 — 5
Natchez . . . . 1 +  52 + 7 Tri-C ities . . . 10 +  66 + 31

NOTE: F igu re s show n are fo r trade and b ank in g  areas, w h ich  include  several countie s su rro u n d in g  central cities. B ou n d 
arie s of som e areas include  countie s in two states. S o m e  data are partly estim ated. C han ge s m ay reflect structural 
ch an ge s  in series. Totals m ay not add because  of round ing.

‘ Represen ts that portion of the state in the S ixth  District.
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In the last ten years, m any Southeastern bankers 

have entered the m arket for m ob ile  hom e loans, 
de ve lo p in g  considerab le  expertise in ana lyz ing and  

h and ling  these loans. Banks w ere initially attracted 

to this m arket because m ob ile  hom e loans offered  

a rapid w ay to bu ild  a v o lu m e  o f relatively profit
able instalm ent loans. These loans, m oreover, filled  
a gap  betw een shorter-m aturity con su m er loans and  
longer-m aturity  residential m ortgages. A s  a result, 
D istrict insured banks' m ob ile  hom e loans grew  
from  virtually noth ing to $440 m illion  by 1970 and  
then tripled to $1,251 m illion  by the end o f 1973.

D u r in g  the first half o f  1974, how ever, the situa
tion changed: The vo lu m e  o f m ob ile  hom e loans 

increased on ly  4 percent at D istrict m em ber banks. 
These banks had been expand ing m ob ile  hom e  
credit at four tim es that rate, or at an annual rate 
of 30 percent during the early Seventies. Th is s lo w 
d o w n  at m em ber banks p robab ly  overstated w hat
ever deceleration  has occurred at D istrict banks in 

general, how ever, since som e large m em ber banks  

originate  m ob ile  hom e loans and then sell them  
to sm aller n on m em ber banks.

A s  usual, the 1974 loan s lo w d o w n  w as not un i
form ly  d istributed throughout the District. Taken  
together, m em ber banks in G e o rg ia  added  a c o n 
siderable vo lu m e  o f new  loans, w h ile  banks in the 
southern half o f M iss iss ipp i d id  not even replace  
the loans that w ere paid off. The d rop -o ff in T en 
nessee partly reflects loan sales by Nashville  banks  

rather than a drop  in originations. A lso , the state's 
10-percent usury law  has u n d ou bted ly  had a nega
tive impact.

Both e con om ic  and financial factors have c o m 
bined  to p roduce  the overall lend ing pattern. 
Before financ ing  considerations becam e a s ign if
icant factor, Southeastern m ob ile  hom e sales w eak 
ened in late 1973 for several reasons. First, m ob ile  
hom e m arkets in som e parts o f the D istrict m ay  
have becom e saturated, at least tem porarily; over 
800,000 units have been so ld  in the Southeast d u r
ing the last ten years. Second, m ob ile  hom e prices 

have increased, reflecting h igher p roduction  costs, 
m ore expensive options, and the increasing prev
alence of trading up to m ore expensive ly  equ ipped  
units. Third, real spendab le  incom es o f m any p ro 
spective m ob ile  hom e buyers began  to erode in
1973.

A  substantial part o f the recent reduction in bank  
m o b ile  hom e lending, however, has unquestionab ly  
com e from  the banks' ow n  reluctance to m ake  
these loans. First, bankers have been either u n 
w illin g  or unable  to increase their interest rates on  
m o b ile  hom e loans to keep pace w ith increases in 
their ow n  costs o f borrow ed funds. Second, during  
the tim e w hen the rate o f return on  m ob ile  hom e  
loans had becom e relatively unattractive, the banks  
were also facing strong loan dem ands from  other 
borrowers, notably businesses and non bank  finan 
cial institutions, as w ell as to finance residential 
m ortgages and com m ercia l property developm ent. 
Another concern o f the bankers has been the q u a l
ity o f their m ob ile  hom e loan portfolio. A  g row in g

Mobile Home Shipm ents to Dealers 
Sixth District States

T h o u s a n d s  o f U n its

S o u rc e : M o b ile  H om e M e rc h a n d is e r
* B a s e d  upon th e  ra te  o f s h ip m e n ts  th ro u g h  Ju ly .

Mobile Home Loans Outstanding  
Sixth District— All Insured Banks

M il. $

J e - ’70  J e - ’71 D-’71 J e - ’72  D-’72  J e - ’73 D-’73 

(c a ll  d a te s )

num ber of m ob ile  hom e loan de linquencies and  
repossessions are causing bankers to accept on ly  
prim e-quality  credit applications.

Before late 1973, these factors w ere not problem s. 
Real incom es w ere rising and banks w illin g ly  in 
creased the loan m aturities from  6 to 10 years, in 
order to m in im ize  the im pact on m onth ly  paym ents 

of larger and m ore expensive m ob ile  hom es. A t the 
sam e tim e they w ere able to increase the yie ld  on  
these loans. But now , w hen m obile  hom es sales 
w ou ld  also  benefit from  reduced m onth ly  loan pay
ments, banks have m oved  in just the op posite  d irec
tion. Som e  other con su m er lenders, how ever, have  

rem ained w illin g  to m ake these loans, w ith  suffi
ciently lo n g  repaym ent periods to enable  m any bor
row ers to m eet the m onth ly  paym ents.
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S i x t h  D i s t r i c t  S t a t i s t i c s

S e a s o n a l l y  A d ju s t e d
( A l l  d a t a  a r e  i n d e x e s ,  u n l e s s  i n d i c a t e d  o t h e r w i s e . )

S IX T H  D IS T R IC T

IN CO M E AND S P E N D IN G

L ive s to ck  ......................................
In sta lm e n t C red it a t B a n k s * / ’

E M P LO Y M EN T AND PRO D U C TIO N

P rin tin g  and P u b lish in g

Lb r ., Wood P ro d s ., F u rn . & Fi> 
Stone , C lay , and  G la s s  . . .

T ran sp o rta tio n  Eq u ip m ent

S ta te  and Lo ca l G overnm ent
Farm  E m p lo y m e n t ............................................
U nem p loym ent R ate

(P e rce n t of W ork Fo rce ) . . . . 
In su red  U nem p loym ent

(P e rce n t of Cov . E m p . ) .........................
Avg. W eekly  H rs . in Mfg. (H rs .) . .

Petro leum  Prod uctio n*

P r in t in g  and P u b lish in g

F u rn itu re  and F ix tu re s  . .
S tone , C lay , and  G la s s  . .
P r im a ry  M e t a l s .........................
F a b rica te d  M eta ls . . . .  
N o n e lectrica l M ach inery  
E le c tr ic a l M ach in e ry  . . 
T ran sp o rta tio n  Eq u ip m ent

F IN A N C E  AN D  B A N K IN G  
Lo an s*

A ll M em ber B a n k s ............................................ Sept
Larg e  B a n k s .........................................................Sept

D eposits*
A ll M em ber B a n k s ............................................Sept

La rg e  B a n k s ................................
B an k  D e b its */* *  .........................

ALABAM A

Fa rm  C ash  R e ce ip ts

E M P LO Y M EN T

La te s t Month 
1974

One
Month

Ago

Tw o
M onths

Ago

One
Y ea r
Ago

. Sept. 179 180 178 170

. Aug. 186 196 174 210

. Aug. 170 260 232 163

. Aug. 182 178 159 243

. Sep t. 681 624 676 701
, Sep t. 654 597r 667r 584

. Sept. 132.0 132.1 132.4 131.2

. Sep t. 116 .9 117.4 117 .4 119.0

. Sept. 114.4 114.7 114.7 115.7

. Sept. 103.2 103.4 104.0 101.5

. Sep t. 109.5 110.3 111.2 112.6

. Sept. 111 .9 112.3 112.0 117.6

. Sep t. 112.5 112 .9 113.6 113.5
. Sept. 128.1 128.7 128.7 129.1
. Sept. 112.7 111.7 111.4 108.3
. Sept. 120.0 120.6 120.3 123.2
. Sep t. 108.1 109.6 110.7 113.1
. Sept. 126.7 127.5 128.8 130.4
. Sep t. 114.8 113.7 113.3 114.4
. Sep t. 131.6 130.3 132.0 130.7
. Sep t. 156.7 155.1 156.6 155.0
. Sept. 107.6 110.0 105.7 116.2
. Sept. 137.3 137.8 137.8 135.5
. Sep t. 141.4 140.7 142.1 150.2
. Sept. 124.5 124.6 125.9 125.1
. Sept. 138.8 138.8 138.2 137.1
. Sep t. 147.8 147 .4 147.3 145.9
. Sep t. 151.3 150.8 150.4 146.6
. Sep t. 105.6 104.5 103.6 100.4
. Sep t. 135.9 139.1 138.7 131.9
. Aug. 8 1.4 87.4 81.5 83.8

. Sep t. 5.2 4 .9 4 .9 4 .0

. Sep t. 2 .7 2.3 2 .3 2 .3

. Sep t. 40.0 40.1 40.2 40.7

. Sep t. 256 198 208 249

. Sept. 174 159 181 287

. Sept. 338 237 236 212

. Ju ly 76 79 79 82

. Sept. 98 99 99 113

. Feb . 299 .4 297 .0 300 .0 288 .5

. Feb . 2 41 .9 243 .4 247 .7 238 .8

. Feb . 189.9 190.0 191.5 185.5

. Feb . 298 .4 304 .5 301 .7 281 .8

. Feb . 294.1 293 .0 291 .9 2 86 .8

. Feb . 202.6 204 .5 226 .9 222.1

. Feb . 156.4 156.0 155 .9 161.7

. Feb . 311 .7 323 .5 320 .9 3 05 .9

. Feb . 368.1 3 61 .3 362 .5 347.6

. Feb . 207 .2 205 .9 206.3 199.6

. Feb . 177.4 186.4 188.7 190.6

. Feb . 231.1 2 29 .9 216 .5 207.0

. Feb . 273 .6 2 73 .9 272.2 231 .0

. Feb . 310 .6 3 10 .6 3 08 .0 283.3

. Feb . 472 .7 4 68 .8 4 78 .9 435 .9

. Feb . 8 65 .8 8 55 .9 8 35 .0 778.1

. Feb . 4 19 .9 392.1 4 16 .0 453.2

277 279 276 242
261 263 259 225

215 214 216 200
190 186 184 176
301 304r 293 245

180 183 179 168
267 225 207 266

. Sep t. 119.8 121.1 121.0 119.3
117.0 117.9 117.5 117.1

. Sep t. 121.1 122.5 122.0 120.3
124.3 123.5 120.3 132.1
68.9 75.6 81 .8 69.9

La te s t Month 
1974

U nem p loym ent Rate
(P e rce n t of W ork F o r c e ) ......................... Sep t. 4 .6  4 .3

Avg. W eek ly  H rs . in Mfg. (H rs .)  . . . Sep t. 40 .4  40.7

F IN A N C E  AND B A N K IN G

M em ber B an k  L o a n s ............................................ Sep t. 257
M em ber B an k  D e p o s i t s ................................Sep t. 215
B an k  D e b i t s * * ......................................................... Sep t. 275

FLO R ID A

One Tw o  One 
M onth M onths Y ea r 

Ago Ago Ago

3.9
40 .2

254 249 225 
206 208 191 
267 273 206

M an ufactu ring  P a y ro lls  ................................Sep t. 182 192
Fa rm  C ash  R e c e ip t s .............................................Aug. 166 197

E M P LO Y M EN T

192
202

U nem ploym ent Rate 
(P e rce n t of W ork Fo rce ) . .

Avg. W eekly  H rs . in Mfg. (H rs .)

F IN A N C E  AN D BA N KIN G

M em ber B an k  L o a n s ............................................ Sept
M em ber B an k  D e p o s it s ......................................Sept
B an k  D e b i t s * * ......................................................... Sept

EM P LO Y M EN T

Nonfarm  Em p loym en t . . . .
M a n u f a c t u r in g ................................
N o n m an u factu rin g  . . . .

C o n s t r u c t io n ................................
Fa rm  Em p loym ent 
U nem p lo ym ent R ate  

(P e rce n t of W ork Fo rce ) . . 
Avg. W eekly  H rs . in Mfg. (H rs .)

F IN A N C E  AND BA N KIN G

E M P LO Y M EN T

N onfarm  Em p loym ent

C on stru ctio n

U nem p lo ym ent Rate

Avg. W eekly  H rs. in Mfg. (H rs .) 

F IN A N C E  AND B A N K IN G

M IS S IS S IP P I

INCO M E

EM P LO Y M EN T

172
185

Sept. 153.3 153.3 155.3 151.8
Sept. 128 .6 129.0 129.3 129.8
Sep t. 158.1 159.7 160.3 156.0
Sept. 192.7 193.2 198.6 212.8
Aug. 102.5 109.0 98 .8 106.1

Sep t. 5 .5 5.2 4 .8 3.9
Sept. 40.1 40.2 40 .4 41.1

. Sept. 314 316 313 277

. Sept. 247 248 248 233
325 330 311 287

Sept. 
. Aug.

164
128

169
195

164
153

167
153

. Sept.
Sept. 

. Sept.
Sep t. 

. Aug.

127.8
109.2
136.3 
135.7

84.3

128.2110.1
136.4
135.3

89.7

127.6
109.0
136.3
138.5

83.4

128.4112.6
135.6
147.7 

87.1

Sept. 
. Sept.

5.1
39.3

4 .8
39 .8

4 .6
39.6

3 .8
41.0

269
192
337

270
188
344

270
195
330

234
182
282

. Sept. 
. Aug.

175
273

159
236

160
154

153
319

. Sept. 

. Sept. 
, Sept. 

Sep t.

116.5
103.4
119.2

89.2
61.3

115.6101.2
118.5

87.8
71.3

115.8
103.3
118.4

87.3
66.4

115.2 
105.5
117.2 88.8 

75.9

. Sep t. 

. Sept.
7.1

40.7
6.6

40.0
6.8

4 0 .4
6.3

41.2

Sept.
Sept.

249
188
244

252
189
248

248
191
244

218
171
179

202
191

201
214

201
186

190
249

, Sept. 
Sep t.

130 .0
128.5 
130.7
125.6 

75.9

129.3
129.3
129.2
124.3 

79.9

129.1
130.2  
128.6 
124.6

74.0

128.2
130.5
127.2
134.0

71.5

178 NOVEMBER 1974, MONTHLY REVIEW

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



One Tw o  One 
La te s t M onth Month M onths Y ear 

1974 Ago Ago Ago

One Tw o  One 
L a te s t M onth Month M onths Y e a r 

1974 Ago Ago Ago

U nem p loym ent Rate
(P e rce n t of W ork F o rce ) . . 

Avg. W eek ly  H rs . in Mfg. (H rs .)

F IN A N C E  AN D  B A N K IN G

EMPLOYMENT

B a n k  D e b its */* *

T E N N E S S E E

Fa rm  C a sh  R e ce ip ts

. Sept. 4.1 4.2 4.2 3.7
. Sept. 39.1 39.6 39.7 40.4

. Sept. 261 264 258 239

. Sept. 211 218 217 205

. Sept. 259 262 260 204

Nonfarm  E m p lo y m e n t ......................... . . Sep t. 128.1 128.5 128.2 127.5
M an u fac tu ring  ...................................... . . Sept. 117.7 118.2 117.9 120.5
N o n m a n u fa c tu r in g ................................ . . Sept. 134.0 134.2 134.0 131.4

C o n s t r u c t io n ...................................... 133.4 135.7 135.7 133.4
Fa rm  E m p lo y m e n t ...................................... . . Aug. 95.7 93.8 87 .2 96.3
U nem p lo ym ent R ate

(P e rce n t o f W ork F o rce ) . . . . . Sept. 4 .0 3.9 4 .6 3 .0
Avg. W eekly  H rs . in M fg. (H rs .)  . . . Sept. 40.3 40.3 40.7 40 .6

F IN A N C E  AN D  BA N K IN G
M em ber B a n k  Lo a n s*  . . . . . . . Sept. 266 272 268 225

Sept. 180 183 179 168 M em ber B a n k  D ep o sits* . . . . . . Sept. 203 203 204 185
Aug. 217 182 204 217 B a n k  D e b it s * / * * ...................................... 286 290 270 213

fP re lim in a ry  data r-Revised N .A . Not a va ila b le* Fo r S ix th  D is t r ic t  a rea  o n ly ; o ther to ta ls  fo r en tire  s ix  sta te s  * *D a ily  averag e b a s is

N ote: In d exes  fo r bank  d eb its , co n stru c tio n  co n tra c ts , cotton con su m p tio n , em plo ym en t, fa rm  ca sh  re ce ip ts , lo an s , p etro leum  pro duction , and  p a y ro lls : 1967 =  100.
A ll o th er in d e xe s : 1957-59 =  100.

S o u rce s : M an ufactu ring  p roduction estim ated  by th is  B a n k ; no n farm , m fg. and non m fg . em p ., m fg . p a yro lls  and  ho urs, and unem p ., U .S . Dept, o f Lab o r and  cooperating  
sta te  a g en c ie s ; cotton con su m p tio n , U .S . B u reau  of C e n su s ; co n stru c tio n  con tra cts , F .  W. Dodge D iv ., M cG raw -H ill In fo rm ation  S ys te m s C o .; p etro l, p rod ., U .S . B u reau  of 
M in es ; fa rm  c ash  rece ip ts  and  fa rm  e m p ., U .S .D .A . O ther in d exes based on data co llec ted  by th is  B a n k . A ll in d exes ca lcu la te d  by th is  B an k .
’ Data b enchm arked  to Ju n e  1971 Report of Cond ition .

D e b i t s  t o  D e m a n d  D e p o s i t  A c c o u n t s

Insured Commercial Banks in the Sixth District
( I n  T h o u s a n d s  o f  D o l l a r s )

P e rce n t Change P e rce n t C h an ce

Y ea r Y e a r
to to

Sept. Date Sep t. D ate
1974 9  m os. 1974 9  m os.
from 1974 from 1974

Sept. Aug. Sept. Aug. Sep t. from Sep t. Aug. Sep t. Aug. Sept. from
1974 1974 1973 1974 1973 1973 1974 1974 1973 1974 1973 1973

STA N D A R D  M ETR O P O LITA N  
S T A T IS T IC A L  A R E A S ’

Dothan
Selm a

198,771
78,286

199,746
81,950

187 ,360  -  0 +  6 + 10  
72 ,419  -  4 + 8  +11

B irm in g h am  . . . . 5 ,167 ,451 4 ,780 ,326 3 ,086 ,684 + 8 +67 + 35 Bradenton  . . . 182 ,450 211 ,788 145,978 - 1 4 + 25 + 18
G adsden . . . 103,975 110,038 70,477 -  6 + 48 + 14 Monroe C ounty . . 85 ,489 92,236 63,193 -  7 + 35 +41
H u n tsv ille  . . . 390 ,029 405 ,553 272,821 -  4 + 43 +23 O c a l a ................................ 199,507 193,013 175,298 + 3 +  14 +  3
M obile . . . . . . 1 ,172 ,986 1,276 ,185 912 ,034 -  8 + 29 +24 S t. Au gu stin e  . . 48,053 57,224r 37 ,743 - 1 6 + 27 + 39
M ontgom ery . . . . 676 ,672 723,791 550 ,598 -  7 +23 +  12 S t. Pete rsbu rg  . . . 1 ,032 ,856 940 ,139 928 ,202 +  10 + 11 +  7
Tu sca lo o sa  . . . . 231 ,610 246 ,162 201 ,345 -  6 + 15 +23 T a m p a ......................... 2 ,1 17 ,8 30 2 ,0 27 ,7 73 1 ,692 ,245 +  4 + 25 +  17

Barto w -Lake land -
W in te r H aven . . 779 ,109

Daytona B e ac h  . . . 4 61 ,429  
F t . Lauderda le-

H ollyw ood . . . .  1 ,807 ,955
Ft. M y e r s .........................  3 46 ,730
G a in e s v ille  . . . .  267 ,013
Ja c k so n v ille  . . . .  4 ,9 56 ,1 18  
M elboum e-

T itu sv ille -C o co a  446 ,609
M iam i ................................ 7 ,025 ,325
O r la n d o ................................1 ,413 ,232
P e n s a c o la .........................  507 ,192
S a ra so ta  .........................  508,881
T a lla h a sse e  . . . .  9 02 ,369
Tam p a-S t. P e te  . . 4 ,0 94 .3 98
W. P a lm  B e ac h  . . 1 ,143 ,929

A l b a n y ................................ 194,081
A t l a n t a ................................ 18 .755,706
A u g u s t a ................................ 713 ,380
C o lu m b u s .........................  4 47 ,489
M a c o n ................................ 806 ,734
S a v a n n a h .........................  618 ,699

A lexan d ria  
B ato n  Rouge 
La fa y e tte  . . 
La k e  C h a r le s  
New O rleans

811 ,934
464 ,607

2 ,0 78 ,7 25
3 72 ,086
2 86 ,812

649 ,942
371 ,981

1 ,5 93 ,5 70
270 ,910
225 ,8 54

+ 20  + 13 
+ 24  + 19

- 1 3  + 13  + 12
-  7 + 28  + 26

-  7 + 1 8  + 13  
4 ,9 8 7 ,0 1 8 r 3 ,6 61 ,3 77  -  1 + 35  + 2 1 r

293 ,937
1 ,866 ,479

3 32 .567
253 ,6 49

4 ,896 ,931

4 27 .928
7 ,607 ,661
1 ,606 ,996

553 ,363
565,091
930 ,6 96

3 ,9 21 ,3 28
1 ,180 ,645

193,295
18,417,971

6 48 ,654
485 ,011
855 ,937
670 ,866

291 ,563
1 ,890 ,973

333 ,4 14
270 ,508

5 ,1 67 ,2 48

3 67 ,458
6 ,0 31 ,1 47
1 ,310 ,936

394 ,4 74
4 27 ,2 48
756 .027

2 .9 45 ,3 82
1 ,094 ,774

180,662
15,248 ,845

4 76 ,9 68
387 ,222
532 ,673
4 70 ,462

230 ,092
1 ,092 ,846

253 ,437
202,961

3 ,6 19 ,8 12

-  8 
-12

+22 
+ 16 
+ 8
+ 29 
+ 19 
+  19 
+ 39

C hattanooga . . . .  1 ,296 ,606
K n o x v i l l e ......................... 2 ,0 11 ,0 20
N a s h v i l l e ......................... 4 ,2 16 ,1 16

O T H ER  C E N T E R S  
A nn isto n  .........................  121.695

1 ,321 ,984
2 ,1 23 ,9 10
4,4 28 ,9 73

+ 10 
+  15 
+  7 
+ 18 
+  16 
+ 7 
+  13

- 3  + 4  + 8

+ 0 + 7  + 9
+ 2 + 23  + 28
+ 10 + 50  + 28
-  8 + 16  + 19
-  6 + 51 + 53
-  8 + 32  + 20

+ 1 + 28  + 21
-  1 + 71 + 43
-  0  +31 +21
-  6 + 25  +21
-  5 + 35  +21

B ilo x i-G u lfp o rt . . . 2 71 ,945  277 ,5 49  225 ,0 59  -  2 + 21 + 4 
J a c k s o n ................................ 1 ,655 ,154  1 ,860 ,830  1 ,182 ,087  - 1 1  + 40  +31

1 ,271 ,195
8 41 ,070

3 ,3 09 ,9 38

- 2  + 2  + 14
-  5 + 13 9  + 117
-  5 + 27  + 28

2 + 27  +11

A thens
B ru n sw ick
Dalton
E lberton
G a in e s v ille
G r iff in
LaG range
N ewnan
Rom e
V a ldosta

A b b ev ille  
B u n k ie  . . 
Ham m ond 
New Iberia  
P laq u em in e  
Th ib o d au x .

H att ie sb u rg  
La u re l . . 
M erid ian 
N atch ez  . . 
Pascagou la- 

M oss Po in t 
V ick sb u rg  
Yazoo  C ity

B ris to l 
Jo hnso n  C ity  
K ingsport

D is tr ic t To ta l

A labam a 
F lo r id a  . . 
Georg ia . 
L o u is ia n a 1 
M iss is s ip p i' 
T e n n e ss e e 1

169,927
104 ,428
183,179
23,216

152 ,916
78,841
49.056
56,321

144,035
118 ,359

18.613
16,363
97,683
69 ,928
31,587
40 ,204

117,505
82 ,780

130.898 
60 ,99 8

167 ,240
96 ,696
50 ,154

148,886
148.898 
315,161

169,052
89 ,272

185.381
2 3 ,890

175,028
88,045
43,260
53,938

151,473
117,583

16,367
14,750
94 ,489
72,912
25,977
41,511

146,079
80,661

135,525
62,631

159,113
86,011
44 ,888

146 ,840r
153,980
320 ,580

136 ,913 + 1 
8 7 ,804  + 17  

182,193 
21,174 

128 ,504 - 1 3  
68,931 - 1 0  
56 ,177  + 13  
58 ,068  

126,781 
93,737

-  1 
-  3

+  4
-  5 
+ 1

+ 2 4  +  6
+ 1 9  +  8
+ 1 + 5
+ 10 + 16
+  19 + 1 9
+  14 + 22
- 1 3  + 11
- 3  -  6
+  14 + 11
+ 26  + 16

16,138 + 1 4  + 1 5  +  7
9 ,4 7 0  + 11  + 7 3  + 32

+ 3 + 2 5  + 1 4
-  4 + 27  + 21

78,257
55,005
2 5 ,102  + 22  + 2 6  +  4
33 ,114 3 + 21 +  9

114,301 - 2 0  +  3 + 7  
6 0 ,482  + 3 + 37  + 16

107,923
53,279

+21 +12 
+  14 + 13

136 ,139 + 5 + 23  + 15
6 9 ,499  + 12  + 39  + 25
43,661 + 12  + 15  + 27

101 .723 + 1 + 46  +  6 r
154 ,220 -  3 -  3 + 2
243 ,3 30  -  2 + 3 0  + 1 8

87 ,11 4 ,34 5  9 0 ,2 4 1 .774r 68 ,35 1 ,04 2  -  3 + 27  + 27

10,525 ,532  10 ,408 ,698  7 ,4 23 ,1 30
27 ,21 8 ,16 5  2 8 ,2 9 1 ,301 r 23,028 ,861
2 5 ,69 2 ,78 9  26 ,71 7 ,78 6  20 ,74 5 ,52 8
9 ,1 72 ,6 02  9 ,5 89 ,4 79  6 ,5 23 ,2 18
3 ,4 85 ,7 44  3 ,7 15 ,6 33  2 ,6 83 ,9 67

11 ,019 ,513  11 ,518 ,877  7 ,9 46 ,3 38

+ 1 + 42  + 26
- 4  + 1 8  + 2 6 r
-  4 + 2 4  + 25
-  4  + 41  + 25
-  6 + 30  + 26
-  4 + 3 9  + 37

: C on fo rm s to  SM SA  d e fin it io n s  a s  of D ecem b er 31 , 1972. 
r-R ev ised

'District portion only.

F ig u re s  fo r som e a re a s  d if fe r  s lig h tly  from  p re lim in a ry  fig u re s  p u b lishe d  in “ B an k  D e b its  and D eposit T u rn o v e r"  by B oard  of G overno rs of the  Fed e ra l R e se rv e  S ys tem .
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D i s t r i c t  B u s i n e s s  C o n d i t i o n s

S lu gg ishn ess perm eates the Southeast's econom y. W e akn e ss in m anufacturing  e m p loym e n t is sp read ing  to  

previously  unaffected industries, as evidenced  by the rising u ne m p loym e nt rate. V a lu e  o f construction  c o n 
tract aw ards increased, tho ugh  still at a sign ificantly  lo w  level. The con su m er sector rem ains weak. Bank  

le n d in g  v o lu m e  has receded; interest charges on  bu sin ess loan s have e d ged  do w n . D e p o s it  in flo w s at banks  
and  sav ings and  loan  assoc iations strengthened. Farm in com e  reductions caused  by  a sharp dec lin e  in live
stock  prices w ere partially offset by  g o o d  crop  y ie ld s and h igher prices.

The recent w eakness in labor m arkets is sp read
ing. N onfarm  em ploym en t d rop pe d  slightly. C o n 
struction jobs inched upw ard  in Septem ber but 

rem ained b e low  year-ago  levels. M an u factu r in g  

em ploym en t fell again. Job declines w ere posted in 

a host o f industries, m ost notab ly  in w o o d  and  
w o o d  products; stone, clay, and glass; textiles; and  
apparel. The u ne m p loym e nt rate rose to 5.2 percent 
in Septem ber from  4.9 percent in A ugust, verifying  
the w eaken ing labor market. A  year ago  the rate 
w as 4.0 percent.

The value o f total construction  contracts w as up  
in Septem ber but w as w e ll b e lo w  levels o f earlier 
periods. In the residential sector, a sm all increase  
in the value o f contracts, the first in five m onths, 
w as accom p an ied  by sm all net in flow s o f deposits  
to sav ings and loan associations. Perm anent m ort
gage  rates on s ing le -fam ily  units have tended to 
level off. The value o f nonresidential contracts 
ju m p ed  as a result o f tw o large contracts, one  for 
an electric p ow er plant in Louisiana and one  for 
apartm ent' bu ild in gs in Florida.

C o n su m e r b o rro w in g  from  banks increased  
m oderate ly  in Septem ber. W eakn e ss in auto lend ing  
again offset the grow th  in lend in g  to purchase

non au tom otive  con su m er goods. D e b t repaym ents 
returned to trend, fo llo w in g  som e  slugg ishn ess in 

the previous m onth. N e w  car sales declined, as d id  
departm ent store sales after the effects o f inflation  
w ere rem oved.

By late O ctober, m ost large D istrict ban ks had  
reduced their prim e le n d in g  rate to 11V4 percent.
Bank lend in g  w as relatively w eak th ro ugh out m ost 
of O ctober, after advan c in g  o n ly  sligh tly  the m onth  
before. D e p o sit  in flow s strengthened d u rin g  O c 
tober. The recent gain  in p assb o o k  sav ings has m ore  
than offset the loss in A u gu st  and  Septem ber.

Prices o f farm  products he ld  rather steady from  
A u gu st  to Septem ber, w ith  rising crop  prices o ff
setting so m e  sharp  declines in the livestock sector.
How ever, the price index o f all com m o d itie s w as
10 percent b e low  the year-ago  level. C ro p  prospects 
rem ained bright, even though  so m e  early frost 

d am age  to soybeans w as reported. Phenom enal 
y ie lds have p rodu ced  a record-break ing peanut 

crop. H igh  feed prices con tinu ed  to force livestock  
to market, w h ile  cattle prices declined  further in 
O ctober. Farm cash receipts have d rop p e d  b e low  
year-ago  levels, after be ing  sharp ly h igher du ring  
the first half o f the year.

Note: Data on which statements are based have been adjusted whenever possible to eliminate seasonal influences.
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