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T h e  S o u t h e a s t  i n  1 9 7 3 :  

R a p i d  G r o w t h  B u t  

B e h i n d  U .  S .  P a c e

by Harry Brandt

The Southeast has such a w e ll-dese rved reco gn ition  fo r  fast g ro w th  tha t ano the r 
year o f large advances w ill make few  headlines. The year 1973 was no exception , 
as o u tp u t, em p loym en t, and incom e all g rew  rap id ly  in the Sixth D is tr ic t states 
(Alabama, F lorida, Georgia, Louisiana, M ississipp i, and Tennessee). Indeed, by 
many measures, reg ional ac tiv ity  expanded even faster than in 1972. O th e r 
artic les in this Review do cum e n t and exp la in last year's upsurge in some de ta il.

But those w h o  expected econom ic  g row th  in the Southeast once again to  
ou tpace the na tion  may be d isappo in ted . W ith o u t excep tion , the six states' 
per capita incom e from  1962 to  1972 exceeded the na tiona l average. In 1973, 
how ever, this apparen tly  was no t true. Incom e g ro w th  (on a per cap ita  and 
aggregate basis) fe ll short o f the U. S. average in the firs t half. Factory earnings 
fo r  the firs t ten m onths w ere  also under the  n a tio n w id e  advance, and gains 
in fac to ry  jobs, though  sizable, d id  no t m atch the  U. S. pace. V ery large 
advances occu rred na tion a lly  in those goods-p rod uc ing  industries— metals, 
m achinery, and transporta tion  e q u ipm en t— w h ich  are less s ig n ifica n t to  this 
region. F lood losses w ere  a fac to r h o ld in g  do w n  incom e gains in the Southeast 
ea rlie r in the year, especia lly in M ississippi.

A pa rt from  flo o d  effects, d iffe rences am ong states w ere  m ore p ronounced  
than they have been in some tim e. Based on ten m on ths ' data, 1973 jo b  gains 
ranged from  21A pe rcen t in Louisiana to  7 pe rcen t in F lorida. A nd , as is usually 
the case, local d iffe rences w ere  even w ide r. O ne o ften -used  ba rom e te r o f local 
econom ic  activ ity , debits o r charges to  check ing  accounts, show ed yearly  
changes vary ing  from  -3 percen t in Bristol, Tennessee, to  + 5 3  pe rcen t in 
P laquem ine, Louisiana (see page 15).
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A N N O U N C EM EN T

T h e  F ede ra l R eserve S ystem  p a id  th e  U . S. 
T re a s u ry  $ 4 ,3 4 1 ,0 0 0 ,0 0 0  d u r in g  1973 . U n d e r  
a p o lic y  a d o p te d  b y  th e  B oa rd  o f  G o v e rn o rs  a t 
th e  e n d  o f  1964 , th e  F ede ra l R eserve B anks ' 
n e t e a rn in g s  (a fte r  s ta tu to ry  d iv id e n d s  to  
m e m b e r  ba n ks  a n d  a d d it io n s  to  su rp lu s ) are  
tu rn e d  o v e r  to  th e  U n ite d  S tates T re a s u ry  as 
in te re s t o n  F ede ra l R eserve no tes . T h e  Reserve 
B an ks ' n e t e a rn in g s  in  1973 a m o u n te d  to  
$4 ,522  m il l io n  less $35 m il l io n  d u e  to  losses 
o n  th e  sale o f  U. S. G o v e rn m e n t s e c u r it ie s  
a n d  $46  m il l io n  o n  fo re ig n  e x c h a n g e  tra n s a c 
t io n s ;  d iv id e n d s ,  $49 m i l l io n ;  a n d  a d d it io n s  
to  s u rp lu s  a c c o u n ts , $51 m il l io n .

J o b s  i n  F o u r  S t a t e s :  U p  L e s s  T h a n  U . S .  A v e r a g e

%  ch g. 1973 from  1 9 7 2 *

6

— 4

La. Ga. Ala. Miss. U.S. Tenn. Fla.
*C o v e rs  s e a so n a lly  a d ju s te d  n on farm  em p lo y m e n t d a ta  

fo r  f ir st  10 m o n th s o f e a c h  year.

A ll parts o f the South, on the o th e r hand, 
experienced such national econom ic  problem s 
as in fla tio n  and shortages. The Southeastern 
econom y slow ed dow n tow a rd  m idyear, jus t as the 
national econom y d id  (though s ligh tly  later). And 
a long w ith  every o th e r reg ion, it m ore recently 
became aware o f the energy p rob lem . Gasoline 
shortages have already caused some curta ilm ents, 
and these are expected to  in tensify. M any parts o f 
the Southeast, fo r  exam ple, depend heavily on 
travel and tou rism , bo th  vu lne rab le  to  the fue l 
shortage. Energywise, how ever, m uch o f the 
Southeast is in a strong pos ition  com pared to  the 
rest o f the  na tion , w ith  three states— Georgia, 
Tennessee, and A labam a— generating e lec tr ic ity  
ch ie fly  from  coal o r w ater. But even if the Southeast 
as a w h o le  is hu rt less than o th e r regions, the 
energy shortage is c learly an un favorab le  e lem ent 
in an already s low ing  econom ic  e n v iro n m e n t.^

B a n k  

A n n o u n c e m e n t s

DECEMBER 10, 1973
FIRST N A T IO N A L BANK OF M IR A M A R
Miramar, Florida

Opened for business as a member. O f f i c e r s :  M a y n a r d  
A b r a m s ,  c h a i r m a n ;  W i l l i a m  A .  H o f m a n ,  p r e s i d e n t ;  D a n i e l
B .  W a l k e r ,  v i c e  p r e s i d e n t  a n d  c a s h i e r ;  W i l l i a m  B .  H a w k i n s ,  
o p e r a t i o n s  m a n a g e r .  C a p i t a l ,  $ 4 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  
f u n d s ,  $ 6 0 0 , 0 0 0 .

DECEMBER 11, 1973 
AM ERICAN GUARANTY BANK
Tampa, Florida

Opened for business as a member. O f f i c e r s :  C h a r l e s  S .  
C r a v e s ,  c h a i r m a n ;  J o h n  M .  O ' C o n n o r ,  p r e s i d e n t ;  N a n c y
C .  L e h m a n ,  v i c e  p r e s i d e n t  a n d  c a s h i e r .  C a p i t a l ,  $ 9 6 0 , 0 0 0 ;  
s u r p l u s  a n d  o t h e r  f u n d s ,  $ 2 8 8 , 0 0 0 .

DECEMBER 13, 1973 
THE REPUBLIC BANK
D unedin , Florida

O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  M o r r i s  A .  R o w e ,  p r e s i d e n t ;  H e r b e r t  C .  S i g v a r t s e n ,  
e x e c u t i v e  v i c e  p r e s i d e n t  a n d  c a s h i e r .  C a p i t a l ,  $ 3 5 0 , 0 0 0 ;  
s u r p l u s  a n d  o t h e r  f u n d s ,  $ 3 4 9 , 5 0 0 .

DECEMBER 21, 1973
SOUTHEAST N A T IO N A L BANK OF MANATEE
Bradenton, Florida

Opened for business as a member. O f f i c e r s :  H .  S .  M o o d y ,  
c h a i r m a n ;  C .  E .  T o m b e r l i n ,  p r e s i d e n t ;  W i l l i a m  H .  S e d g e m a n ,  
J r . ,  e x e c u t i v e  v i c e  p r e s i d e n t ;  S a m u e l  G .  W a t k i n s ,  a s s i s t a n t  
v i c e  p r e s i d e n t  a n d  c a s h i e r .  C a p i t a l ,  $ 5 0 0 , 0 0 0 ;  s u r p l u s  
a n d  o t h e r  f u n d s ,  $ 5 0 0 , 0 0 0 .
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I n d u s t r y :  

A b u n d a n t  S h o r t a g e s

by William D. Toal

The record shows tha t in 1973 p ro d u c tio n  and em p lo ym e n t expanded broad ly , 
tou ch in g  nearly every industry  in each southeastern state. This expansion, w h ich  
had been b u ild in g  m om en tum  fo r over tw o  years, began to  s low  tow a rd  
m idyear; and by year's end scattered layoffs w ere  o ccu rring  in several industries.
In m ost instances scarce resources caused the s low ing.

A ltho ug h  the w o rd  "sho rtage ”  has crep t in to  everyone's eco no m ic  vocabu la ry  
in the last few  m onths, its s ign ificance fo r the Southeast is s trik ing . Because o f 
th is reg ion's past rap id g row th , the w h ip lash  o f run n ing  in to  a w a ll o f shortages 
at fu ll t i l t  may be severe. W h ile  the Southeast has experienced the basic 
m ateria l shortages p lagu ing  the  na tiona l econom y, it has also had a scarcity o f 
labor, in m any areas m ore severely than na tiona lly . As the  chart shows, 
the reg ional u n em p loym e n t rate last year approached the low est levels recorded 
in the Sixties, a re fle c tion  o f labo r shortages. Further, reports o f  a lack o f w o rkers  
com e from  m any vary ing  areas and industries in the reg ion ; th is suggests tha t 
a lthough labo r shortages are w idespread, they are especia lly  severe in 
certa in  locations.

W ith  the exception  o f Louisiana, all o f  the reg ion's states had u n em p loym e n t 
rates near o r b e lo w  4.0 pe rcen t in late 1973. These rates are near the low est 
ever recorded in A labam a, M ississipp i, and Tennessee. G eorg ia  (abou t 4 percent) 
and Florida (about 3 percent), though  reco rd ing  even lo w e r rates in the  past, are 
s till fac ing  prob lem s o f inadequate la bo r supply. These lo w  rates existed du rin g  
the la tte r part o f 1972 and th ro u g h o u t m ost o f last year, having d ro pp ed  from  
1970-71 recession highs. The net resu lt o f  these t ig h t labo r m arkets has been a 
squeezing o f jo b  gains as 1973 progressed. A d d itio n a l increases in all six states 
becam e sm aller and sm aller as each m on th  passed, though  jo b  g ro w th  fo r  the 
year as a w h o le  was rap id. As usual, F lorida, w ith  ap p ro x im a te ly  a 7 -percen t 
rise, led the way in new  jobs, jobs w h ich  are necessary fo r  its rap id ly  
g ro w in g  p o pu la tio n .
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1 9 7 3 :  T i g h t  L a b o r  M a r k e t s  i n  t h e  S o u t h e a s t
Unemployment Rate
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In d u s t r y  J o b  G r o w t h

O f course, jo b  g ro w th  tends to  vary am ong d iffe re n t 
industries as m anpow er and m ateria l shortages as 
w e ll as dem and changes a ffect industries d iffe re n tly . 
Last year the cons truc tion  industry  recorded the 
m ost rap id  jo b  rise, headed by ano the r strong gain 
in F lorida. But tow a rd  year's end, it  was apparent 
tha t new  e m p lo ym e n t in this industry  had s low ed 
to  a tr ic k le  and, in m any cases, d isappeared en tire ly . 
Both a general reduc tion  in dem and, as w e ll as 
shortages o f  m aterials and legal constra in ts, have 
pu t the w ham m y on gains in cons truc tion  jobs.

E m ploym ent in w holesale and reta il trade, 
services, finance, transporta tion , and p u b lic  u tilit ie s  
also rose substantia lly  last year. Trade jobs rose by 
nearly 100,000, w ith  m uch o f the gain in Florida. 
M eanw h ile , state and local governm ents were 
add ing  large num bers to  th e ir rolls. (But Federal 
G ove rnm en t e m p lo ym e n t in the reg ion rem ained 
f la t as in 1972.) In general these sectors con tinu ed  
to  record jo b  increases at abou t the pace o f the  last 
few  years. O n ly  tow a rd  the end o f 1973 was a 
no ticeab le  s lo w in g  evident, pa rticu la rly  in 
transporta tion  because o f the fue l shortage.

In m anufacturing , 1973 jo b  gains w ere  less rapid 
than in 1972, w h ile  fac to ry  p ro d u c tio n , at least in 
the firs t ha lf o f last year, con tinu ed  to  post strong 
gains. M an u fac tu ring  payro lls also rose robustly. 
D u rab le  goods p ro d u c tio n  and em p lo ym e n t rose 
the sharpest, pa rticu la rly  in e lec trica l and no n 
e lectrica l m achinery. T ransporta tion  e q u ipm en t 
ac tua lly  lost w orkers last year, w ith  losses 
concen tra ted  in G eorgia 's a irc ra ft and au tom ob ile  
industries. Em ploym ent in fo o d  processing also 
d ropped  o f f  s ligh tly . This s lo w do w n  in m anu fac tu r
ing jo b  g row th , pa rticu la rly  tow a rd  the second ha lf 
o f last year, can p ro ba b ly  be re lated in pa rt to  the 
shortage o f m anpow er in the region. The actual

em p lo ym e n t declines in some specific  m anufac tu r
ing industries in the la tte r part o f last year w ere 
re lated to  shortages o f such basics as steel, paper, 
w o od , co tton , and, as the  energy crisis deve loped, 
fuels and pe tro leum  by-p roducts. Because o f th e ir  
im portance  in m anufacturing , shortages o f basic 
m aterials usually a ffect these industries before 
spreading o u t to  others.

W h a t ' s  N e x t?

T igh t labo r markets and a g ro w in g  scarcity o f basic 
m aterials began to  s low  p ro d u c tio n  and em p lo y 
m ent gains in certa in  industries last year. This year 
w e can p ro ba b ly  expect th is s low ing  to  spread 
and m ore b road ly  reduce the advance o f econom ic  
activ ity . A lso, labo r dem and may be so ften ing  
s ligh tly , as w itnessed by recent drops in he lp - 
w anted advertis ing  in m a jo r southeastern cities. 
A dded on top  o f these supp ly and dem and restric
tions is the unanswered question  o f the im pact o f 
gasoline and o th e r fue l shortages. O ne prim ary  
e ffec t w il l no d o u b t com e from  a reduc tion  in 
tou ris t tra ffic , spe lling  less ba lm y tim es ahead fo r  
this reg ion's large and g ro w in g  tou ris t industry. But 
less fue l and pe tro leum  by-p roducts  may also fo rce  
c u rta ilm e n t o f p ro d u c tio n  and em p lo ym e n t in 
o th e r sectors. Such im p o rta n t southeastern 
industries as textiles, apparel, and chem ica ls may 
becom e increasing ly affected as the  year proceeds. 
Because o f the in te rdependence  o f all econom ic  
segments, none can im m u n ize  itse lf from  these 
deve lopm ents forever. This year may w e ll be the 
tim e w hen the "d o m in o  e ffe c t"  o f  a specific  
shortage spreads o u t ove r the  en tire  econom y. 
There fore, w idespread expectations o f  a s low ing  o f 
the Southeast's econom y in 1974, few e r new  jobs, 
and some rise in un em p loym e n t are a reasonable 
p re d ic t io n .*
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C o n s u m e r  S p e n d i n g :  

S u r g e  F o l l o w e d  

B y  M o d e r a t i o n

by Brian D. Dittenhafer

D u ring  1973, consum er spend ing was a m ainstay o f the na tiona l econom ic  
expansion w h ich  m arked its th ird  anniversary in N ovem ber. C onsum er dem and 
fo r durab le  goods was a m a jo r fac to r in po w e ring  real GNP to an 8.7 -percent 
real annual g row th  rate in the firs t quarte r o f 1973, w e ll above a sustainable rate 
fo r  the econom y. This surge he lped push u n em p loym e n t b e lo w  5 pe rcen t o f 
the w o rk  fo rce  fo r the firs t tim e  since m id-1970 and caused to ta l em p lo ym e n t 
to  set new  m o n th ly  records du rin g  m ost o f the year. H ow ever, the boom  also 
fired  in fla tio n  w h ich  com b ined  w ith  fa llin g  consum er con fidence  to  s low  
spend ing in the second half.

Rapid Early G row th

As in o th e r regions, consum er spend ing in the  Southeast was in flue nced  
by changing incom e and e m p lo ym e n t patterns du rin g  1973. In the  early m onths, 
consum ers in the Southeast spent and bo rrow e d  heavily. But as in fla tio n  gained 
m om entum  they became m ore cautious, s low ing  th e ir  spend ing and becom ing  
less w illin g  to  take on new  debt.

S till ano the r fac to r ev ide n tly  co n trib u te d  to  the early surge in spend ing 
and bo rrow ing . Exceptionally large am ounts o f Federal personal incom e taxes 
w ere re funded du rin g  the firs t five  m onths o f 1973. The large refunds 
co inc ide  w ith  a surge in consum er spend ing and b o rro w in g  in the  reg ion 
and in the nation . Consum ers apparently  spent a large slice o f th e ir  re funds; 
bu t since g row th  in consum er type savings in the  reg ion was also rap id du rin g  
the early m onths o f the  year, the re  remains some question  ab ou t the 
exact d iv is ion  o f the refunds betw een saving and spending.

Buying fo llo w e d  the na tiona l pa tte rn, show ing  the  largest increases du rin g  
the early m onths and s lo w in g  to  m ore norm al levels la te r in the year. As 
shown in the chart, bo th  auto sales and depa rtm en t store sales in Southeastern 
m a jo r m e tro p o lita n  areas were strongest in the firs t fo u r m onths. N ew  car 
reg istrations show  tha t u n it au to sales peaked du rin g  the firs t qua rte r and 
tapered o ff s lo w ly  du rin g  the rem a inder o f the 1973 m ode l year. H ow ever, fo r  
the m odel year as a w h o le , auto sales w ere at near record levels, p ro v id in g  
a strong s tim u lus to  the reg ional econom y.

W hen adjusted fo r the rise in consum er prices, de pa rtm en t store sales in 
m a jo r m e tro p o lita n  areas o f the Southeast showed a s im ila r pa tte rn. Sales surged 
in the firs t few  m onths and then leveled o ff  du rin g  the rest o f the  year. Thus 
consum ers con tinu ed  spend ing at the h igh levels a tta ined du rin g  the firs t quarter,

JA N U A R Y  1974, M O N T H L Y  R E V IE WDigitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



bu t real spend ing grew  very lit t le  du rin g  the 
rem a inder o f the year.

Again repeating the  patte rn o f sales, consum er 
b o rro w in g  at Southeastern com m erc ia l banks 
surged early and tapered o ff  s ligh tly  du ring  
the second qua rte r bu t rem ained at h igh levels 
fo r  the rest o f the year. Based on patterns 
established du rin g  the  firs t ha lf, banks in F lorida 
and G eorg ia again w ere leaders in consum er 
lend ing  in the  six-state area. N ew  car and truck  
reg istrations were also strongest in these tw o  
states du rin g  1973; these data, com b ined  w ith  
strong reta il sales, suggest tha t F lorida and 
G eorg ia con tinu ed  to  lead the  D is tr ic t in consum er 
spend ing and bo rrow ing .

For D is tr ic t banks, o n ly  auto le nd ing  showed 
larger g ro w th  du rin g  1973 than du rin g  1972, 
and there  is some evidence that the  au to sector's 
strong pe rfo rm ance can be a ttr ib u te d  largely 
to  fear o f h ighe r prices and reduced perfo rm ance 
on 1974 m odels. C onsum er acceptance o f 
1974 m odels was confused and uncerta in  early 
in the m ode l year, as fears o f gasoline shortage 
caused small car sales to  boom  and large 
car sales to  fa ll sharply.

B orrow ing  to  purchase nona u tom o tive  durab le  
goods was no t as strong du rin g  1973 as it had 
been in the previous year. U n like  the au to sector, 
w h ich  showed its largest increases early in 
the year, consum er b o rro w in g  fo r no na u tom o tive  
goods was spread fa ir ly  evenly th ro u g h o u t the 
year, a fte r a llo w in g  fo r  seasonal in fluences.

Bank lend ing  fo r  bo th  repa iring  and m od ern 
iz ing  hom es and personal loans was lo w e r in
1973 than the  previous year. The very large 
increases in these categories in 1972 w ere no t 
m atched du rin g  1973, as consum er con fidence  
d ipp ed  to  lo w  po in ts  p rev ious ly  reached 
o n ly  du rin g  recessions. H o w  m uch o f this 
behav ior was caused by lo w e r dem and fo r 
consum er loans and h o w  m uch by unw illingness 
o f banks to  m ake these loans is d if f ic u lt  to  
d e te rm ine ; bu t consum ers had m any reasons 
fo r no t spend ing th e ir m oney, pa rticu la rly  du rin g  
the second ha lf o f 1973.

C o n s u m e r  S p e n d i n g  S u r g e d  E a r l y  i n  t h e  Y e a r .  .
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Note: Auto registration figures are seasonally adjusted three-months moving 
averages: department store sales figures have been deflated by the non
food commodity portion of the U.S. consumer price index.

A s  D i d  C o n s u m e r  B o r r o w i n g  F r o m  B a n k s .
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Note: Figures represent seasonally adjusted extensions minus repayments 
of consumer instalment credit at Sixth District commercial banks.

The sh ift from  Phase II to  Phase III con tro ls  in 
January was accom panied by a surge o f p rice  in 
creases w h ich , except fo r  the b rie f freeze, con tinu ed  
th ro u g h o u t the year. D espite rap id ly  rising nom ina l 
incom e, the average fac tory  w o rke r in the  Southeast 
saw his incom e dec line  afte r the effects o f in fla tio n  
and taxes are taken in to  account. Southerners 
reacted by lim it in g  new  spending and cu ttin g  back 
severely on new  bo rrow ing . In ad d ition , consum ers 
faced, fo r  the firs t tim e  since W o rld  W ar II, 
shortages o f certa in products.

The O u tlo o k

The national expecta tion  at year-end was that 
m ore rather than less uncerta in ty  w o u ld  be 
in tro du ced  in to  consum ers' m inds du rin g  the 
early part o f 1974. Both the experts and consum ers 
were having tro u b le  p re d ic tin g  the precise 
im pact o f the energy shortage on ind iv idua ls  
and the econom y. Further, consum er b o rro w in g  
has been g ro w in g  faster than incom e fo r 
several years, leaving consum ers w ith  a heavy 
burden o f previous de b t to  service. A dd ing  
these elem ents to  the prospects fo r  h igher unem 
p loym e n t and s low er incom e g row th  in 1974 leads 
to  the expecta tion  tha t the consum er sector may be 
softer than in 1973. There is no reason to  th in k  that 
the  Southeast w ill fare m uch d iffe re n tly  in this 
respect than the na tiona l econom y.■

NEW TRUCK AND AUTO REGISTRATIONS

% Increase 
1973 from 1972*

ALABAMA 6.4
FLORIDA 29.3
GEORGIA 10.0
LOUISIANA 5.4
MISSISSIPPI 9.5
TENNESSEE 4.0

DISTRICT STATES 14.1

♦Based on data for first 10 months of each year supplied 
by R. L. Polk and Company

FED ER A L  R ESERVE  B A N K  O F  A T LA N T A
7Digitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



by Boyd F. King

M a jo r in fluences on D is tr ic t con s tru c tion  ac tiv ity  a lte red s ig n ifica n tly  du ring  
1973; the vo lum e  and pa tte rn o f con s tru c tion  ac tiv ity  changed w ith  them . The 
value o f to ta l cons truc tion  con tracts1 and con s tru c tion  em p lo ym e n t, bo th  
measures o f cons truc tion  activ ity , he ld at h igh levels. Indeed, con s truc tion  
contracts, in d o lla r term s, w ere greater in 1973 as a w h o le  than in the previous 
year, bu t the  percentage increase was cons iderab ly  sm alle r than in e ith e r
1971 o r 1972. This reduc tion  in overa ll g ro w th  he ld  w ith in  it weaknesses in 
residentia l con s truc tion  and re la tive strength in nonres iden tia l con s tru c tion .

A fte r rap id gains in 1971 and 1972, residentia l con s tru c tion  ac tiv ity  in 1973, 
as measured by the value o f con s tru c tion  contracts, de c lin ed  gradually . The 
highest m o n th ly  awards value was recorded in January. A fte r that, a small 
decrease was recorded in each m on th  u n til Septem ber. By N ovem ber, the 
m o n th ly  value was 7 percen t be lo w  January's level and equal to  levels passed in 
Septem ber 1972 w hen th is in d ica to r was increasing rap id ly .

Measured in un its rather than value, res identia l a c tiv ity  show ed even 
m ore d isap po in tin g  results. C onstruc tion  cost increases, bo th  actual and 
an tic ipa ted , raised u n it costs o f con trac t awards cons iderab ly  in 1973. For 
th is reason, a lthough  the value o f these awards averaged m ore in 1973 than 
in the year be fore, the num ber o f un its fo r w h ich  contracts w ere m ade was 
som ew hat low er.

The tu rn a b o u t in residentia l con s tru c tion  resulted fro m  o th e r changes in 
eco no m ic  factors. Large vo lum es o f residentia l b u ild in g  in 1971 and 1972 
satisfied some o f the pe n t-up  dem and he ld over fro m  prev ious lean years. 
A cce lera ting  increases in con s tru c tion  costs and ris ing c re d it costs fu rth e r 
lim ite d  the dem and fo r new  residentia l units.

Rapid residentia l b u ild in g  rates from  late 1970 th rou gh  1972 d id  m uch to  f i l l  
unsatisfied housing dem and tha t deve loped du rin g  the  late 1960's. This in  itse lf 
m ig h t have slow ed the g ro w th  o f residentia l b u ild in g , even if o th e r changes in 
the econom y had no t co n trib u te d .

Rising cons truc tion  ac tiv ity  and increased c o m p e tit io n  fo r  resources from  
o the r sectors o f the econom y accelerated the  increase in con s tru c tion  costs in 
late 1972. Such cost increases w ere passed th rough  q u ic k ly  to  the  fin ished  
p ro d u c t; thus, housing costs rose m ore rap id ly  than d u rin g  the prev ious tw o  
years. These rising costs even tua lly  re in fo rced  the  effects o f s lo w in g  dem and 
increases.

A com b in a tio n  o f s low er g row th  in c red it supply, p lus strong c re d it dem and 
from  o th e r sectors o f the econom y, led to  ris ing c red it costs in the housing 
sector. Ins titu tions  tha t are no t p r im a rily  in residentia l le nd ing  w ere  able to  b id  
funds away from  savings and loan associations tha t concen tra te  on le nd ing  fo r 
housing. Because o f th e ir  s truc tu re  o f assets and lia b ilit ie s  and because 
hom e buyers are m ore d iscouraged by h igher in terest rates than m any o th e r

C o n s t r u c t i o n  c o n t r a c t  a w a r d s  d a t a  f r o m  F .  W .  D o d g e  D i v i s i o n ,  M c G r a w - H i l l  I n f o r m a t i o n  S y s t e m s  
C o m p a n y .
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borrow ers, these nonbank th r if t  in s titu tions  were 
less able to  com pete  fo r  funds. C re d it ava ilab ility  fo r 
h o m e b u ild in g  was he ld back, and c red it costs rose.

Regional patterns o f residentia l cons truc tion  
ac tiv ity  changed. In 1972, F lorida and Tennessee 
had led the  reg ion in residentia l cons truc tion  
g row th . These tw o  states w ere the o n ly  tw o  to  
record gains in the  value o f con s tru c tion  contracts in 
1973. O n ly  F lorida recorded a gain in the  num ber 
o f units fo r  w h ich  contracts w ere  awarded.

F lorida's re la tive ly  strong pe rfo rm ance is no t 
surp ris ing ; the  state con tinues to  have rap id 
po p u la tio n  g row th , and housing dem and has 
been buoyed m ost o f the  tim e  in recent years 
by buyers o f second homes and investm ent 
real estate. Tennessee's strong pe rfo rm ance has 
extended over the past three years; it  is based on 
a fa ir ly  general expansion o f residentia l b u ild in g  
th ro u g h o u t the  state. M e tro p o lita n  areas in 
Tennessee have shown steady g ro w th  in construc
tio n  contracts, bu t these areas accoun t fo r  on ly  
ab ou t ha lf o f the state's to ta l awards and g row th .

W ith  lo w e r levels o f incom e and po pu la tio n  
g row th  and less strength from  secondary factors, 
the o th e r states w ere m ore seriously a ffected 
by the con d itions  tha t ham pered overa ll 
cons truc tion  activ ity . A ll bu t M ississippi had at 
least one m e tro p o lita n  area w here  con tract 
values dec lined  substantia lly .

U n til it  spurted upw ard in the la tte r part o f the 
year, m o n th ly  value o f nonres identia l cons truc tion  
contracts rem ained stable at h igh levels 
reached in late 1972. As in 1972, com m erc ia l 
cons truc tion  was a m a jo r e lem ent o f strength. This 
type o f cons truc tion  was jo in e d  by increasing levels 
o f con trac t awards fo r  industria l bu ild in gs  in late 
1972 to  push the  levels o f nonres identia l 
ac tiv ity  up to  a high plateau.

R e s i d e n t i a l  C o n s t r u c t i o n  D r i f t e d  D o w n w a r d ;  

N o n r e s i d e n t i a l  M a i n t a i n e d  H i g h  L e v e l s .

1967 =  100

N ote: F ig u re s  a re  se a so n a lly  a d ju s te d  5-m onth m oving a v e ra g e s .

H o m e b u i l d i n g  S l o w d o w n  H i t s  w i t h  U n e q u a l  

F o r c e
%  C h an ge  1973 from  1 972*

□  -30
— M  f l l l S l  $ Value —  2 0

• I  rn  - 10
■  +

-  10
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Ala. Fla. Ga. La. Miss. Tenn.

‘ N ote: C overs c o n tra ct d a ta  for en tire  s ta te  for f ir st  11 m onth s 
o f e a c h  year.

High levels o f nonresidentia l contracts in 1973 
occurred w ith  lit t le  he lp from  contracts fo r 
e lec tric  generating fac ilities . Such contracts have 
p rov ided  a re la tive ly  large p ro p o rtio n  o f awards 
in each o f the  past five  years. They w ere few er 
in num ber and sm aller in d o lla r value in 1973 
than in any o f these years.

Each state recorded gains in 1973 nonresidentia l 
contracts. A labam a and M ississipp i, the o n ly  states 
w ith  large awards fo r  e lec tric  generating fac ilities  
in 1973, led in percentage gain. F lorida also had 
gains tha t w ere above the percentage gain fo r  the 
six states as a w ho le .

Problem s related to  the  fue l shortage tha t surfaced 
late in 1973 c lo ud  the 1974 prospects fo r  bo th 
residentia l and nonres identia l construction . In 
the residentia l sector, lenders w ill begin 1974 
w ith  co m m itm e n t levels tha t are w e ll be lo w  the ir 
m id-1973 high levels b u t also w ith  re la tive ly  
lo w  liq u id ity  levels and uncerta in ty  abou t depos it 
in flow s. The increasing ly po o r housing m arket 
o f 1973 has made m any residentia l bu ilde rs  
cautious, and real and an tic ipa ted  fue l and 
related shortages have increased the cau tion  
o f buyers. These in fluences are like ly  to  keep 
ac tiv ity  in th is sector in a reduced state, even 
if resources and c red it are made available th rough  
declines in dem and in o th e r sectors o f the 
econom y.

Large capita l spend ing increases p ro jec ted  fo r  
the national econom y w o u ld  genera lly  fo reshadow  
increasing nonres iden tia l cons truc tion  ac tiv ity  
in the reg ion. A ny tendency fo r  businesses to  
accelerate b u ild in g  program s because o f expected 
con s truc tion  cost increases w o u ld  boost no n 
residentia l con s truc tion  fu rthe r. O n the o th e r 
hand, fue l and m ateria l bo ttlenecks may keep 
such plans from  be ing re a liz e d .!
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A g r i c u l t u r e :  

A  N e w  H i g h - W a t e r  M a r k

by Gene D. Sullivan

A ltho ug h  1972 had been the best year in h is to ry  fo r  D is tr ic t farm ers, tha t 
record was subm erged by 1973's new  h igh -w a te r mark. A nd  the waters were 
lite ra lly  qu ite  high at the beg inn ing  o f the year w hen reco rd -b reak ing  ra in fa ll 
p roduced  flo o d in g  th ro u g h o u t the coun try . In the M ississipp i D elta, f lo o d  
waters lingered over fe rtile  co tto n  fie lds  long beyond norm al p lan ting  dates. 
W hen d ry  land f in a lly  appeared, farm ers had to  rush to  p lan t soybeans and 
o the r short-season crops that had some chance o f m a tu ring  be fore  frost.

As 1973 progressed, farm ers experienced even m ore tu rbu lence . The in te r
national sho rtfa ll in p ro te in  meal p ro d u c tio n  and the con cu rre n t b risk dem and fo r 
livestock feed grains c o n trib u te d  to soaring ag ricu ltu ra l exports and reco rd -h igh  
feed prices. Rising livestock prices led to  retail p rice  ce ilings on beef and po rk  
w h ich  w ere fo llo w e d  by a general freeze on reta il foo d  prices in late spring.
Export con tro ls  were im posed w hen it appeared that dom estic  supplies o f 
soybeans and soybean meal m ig h t be inadequate to  sustain dom estic  livestock 
p ro d u c tio n  un til new  crops w ere harvested. Nevertheless, m any farm ers curta iled  
livestock p ro d u c tio n  because price con tro ls  preven ted them  from  recoup ing  
the ir rising costs in h igher m arket prices. P ou ltry  feeders pa rticu la rly  w ere 
caught in an in to le rab le  squeeze by rap id ly  ris ing feed costs and re la tive ly  rig id  
prices fo r  b ro ile rs  du rin g  late spring. As p ro d u c tio n  cutbacks increased and 
threats o f severe food  shortages becam e m ore om inous, the freeze on food  
prices was fifted . H ow ever, p ro d u c tio n  curta ilm en ts , a long w ith  fo o d  hoard ing  
by consum ers w h o  feared post-freeze p rice  increases, c o n trib u te d  to h igh ly  
unstable con d itions  in farm  markets at the end o f sum m er.

Shortages o f ag ricu ltu ra l inputs, pa rticu la rly  fuels, created m ore havoc 
d u rin g  the fa ll harvesting season. Natural gas shortages th rea tened to  ha lt 
p ro d u c tio n  o f fe r tiliz e r needed to  expand ag ricu ltu ra l o u tp u t in 1974.

Despite everyth ing, p ro d u c tio n  o f m ost m a jo r crops increased th ro u g h o u t the 
reg ion. The soybean crop  was the star pe rfo rm e r w ith  a o n e -fifth  gain over 
1972's p ro du c tion . Feed grains, rice, and peanuts also showed hea lthy p ro d u c tio n  
gains, bu t rice fe ll sharply be lo w  its p ro je c te d  level a fte r hu rricane w inds  and 
rains dam aged m uch o f the crop.

P roduction  o f co tton , tobacco, and sugar cane was do w n  from  a year ago. 
Acreage reduc tion  fo rced  by the un favorab le  spring p lan ting  season was 
largely responsib le fo r  the sho rtfa ll in co tto n  and tobacco. Even though sugar 
cane acreage increased, y ie lds w ere o ff  sharply in Louisiana fo r  reasons still 
b a fflin g  experts as the season d rew  to  a close.

Sharply h igher prices m ore than com pensated fo r p ro d u c tio n  shortfa lls . C rop 
prices received by D is tr ic t farm ers averaged as m uch as 40 pe rcen t above 
year-ago levels. Livestock prices m oved even higher, ris ing as m uch as 80 percen t 
above the year-ago level at th e ir August high.

As the year d re w  to  a close, prices rece ived by D is tr ic t farm ers rem ained 
abou t o n e -th ird  h igher than 1972's level. H ow ever, m uch o f th is gain was
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erased by the increase in prices paid by farmers.
O n average du rin g  the year, D is tr ic t farm ers paid 
w e ll over tw ice  year-ago prices fo r  soybean meal, a 
m a jo r in g re d ie n t o f livestock feed. This was a 
pa rticu la rly  hard b lo w  to  the reg ion's vast p o u ltry  
industry, fo r  w h ich  feed is the m a jo r inpu t. The 
increase in feed cost large ly expla ins the reduction  
in p o u ltry  p ro d u c tio n  du rin g  the year; this was 
despite  ex trem e ly h igh m arket prices fo r  b ro ile rs 
and eggs.

D a iry  farm ers were also ha rd -h it by the price-cost 
squeeze. A ltho ug h  m ilk  prices advanced rap id ly  
du rin g  the last ha lf o f 1973, they d id  no t keep up 
w ith  soaring feed prices. Faced w ith  g row ing  
losses and attractive  beef prices, some da irym en 
e lected to  m arket th e ir herds fo r  slaughter.

N ew  H igh fo r  Cash Receipts

Thanks to  the com b in a tion  o f h igh prices and 
expanded o u tp u t, cash receipts from  farm 
m arketings established a new  high w a te r mark 
in 1973. Results fo r  the firs t ten m onths ind ica te 
nearly a o n e -th ird  gain from  a year ago. Louisiana 
farm ers rea lized a 50-percent gain over 1972 
receipts tha t were unusually depressed by rains 
and floods  at harvest tim e. Though costs rose to  
o ffse t m uch o f the D is tric t's  gain, net farm  incom e 
has also reached the highest level in history.

M ore  Loans Floated

Southeastern farm ers ab rup tly  expanded th e ir use 
o f c red it du rin g  the year. Rising p ro d u c tio n  costs 
were responsib le fo r  some o f the g row th , as 
farm ers fo u n d  it necessary to  b o rro w  m ore m oney 
to  buy feed, fe rtilize r, insectic ides, and m any o the r 
farm  inpu ts tha t increased in cost du rin g  the year. 
In ad d ition , how ever, h igher prices fo r  farm

C a s h  R e c e i p t s  S e t  a  

N e w  H i g h - W a t e r  M a r k .

L ivesto ck

— —

—

- C rops |ii
1972 1973*

‘ P artia lly  e s t im a te d  by th e  F ed era l R eserv e  B an k  of A tlanta.

products and libe ra lized  acreage con tro ls  s tim u la ted 
farmers to  expand o u tp u t w h ich , in tu rn , increased 
the ir dem and fo r capita l items.

The sw ift rise in land prices was responsible 
fo r an expansion in real estate deb t w h ich  accounted 
fo r a m a jo r p o rtio n  o f 1973's g row th  in farm  
c red it vo lum e. The Federal Land Banks, w h ich  
lend p rim a rily  on farm  real estate, reported  a larger 
increase in c red it ou ts tand ing  than d id  com m ercia l 
banks and p ro d u c tio n  c red it associations com b ined.

The O u tlo o k

As the new  year begins, prices o f most farm  
products rem ain high and the po ten tia l fo r  
p ro fita b le  expansion o f farm  p ro d u c tio n  appears 
even b rig h te r than a year ago. Changes in 
ag ricu ltu ra l leg is la tion w ill pe rm it farm ers to  
expand m ost crop  acreages. The extent o f fo re ign 
dem and fo r U. S. farm  products  is uncerta in, 
a lthough it is like ly  tha t the  return o f favorable 
w eather to  m any ag ricu ltu ra l regions w ill reduce 
the export dem and fo r U. S. products from  1973's 
e x trao rd ina rily  h igh level. Energy shortages in
1974 cou ld  h ind e r p ro d u c tio n  expansion, however, 
so tha t supplies rem ain tig h t com pared w ith  the 
e ffec tive  dem and bo th  at hom e and abroad.

P roduction  costs w ill un do u b te d ly  con tinue  to  
rise at a brisk pace. It is un like ly  tha t the p ro d u c tio n  
capacity o f firm s m anufactu ring  o ff-fa rm  inputs 
w ill be able to  keep up w ith  farm ers' needs fo r 
expansion. O n balance, how ever, 1974 should be 
another good year fo r  D is tr ic t fa rm e rs .*

F e e d  O u t p a c e d  B r o i l e r s  i n  t h e  1 9 7 3  P r i c e  R a c e .
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B a n k i n g :  

C r e d i t  R e s t r a i n t  

W i t h o u t  a  C r u n c h

by Charles D. Salley

The Southeast's s trik ing  eco no m ic  g row th , toge the r w ith  h igh levels o f capacity 
u tiliz a tio n , placed strong c re d it dem ands on its reg ional banks. Business loans 
expanded sharply in 1973 to  p rov ide  w o rk in g  cap ita l and in ven to ry  fina nc ing  
fo r  a broad base o f industries. Consum er and real estate b o rro w in g  also kep t 
up the strong pace set the year before. Rising in terest rates in the com m erc ia l 
paper m arket m ade bank financ ing  m ore a ttrac tive  to  business corpora tions, 
g iv ing  ad d itiona l im petus to bank loan dem and. Because o f these pressures, 
loans rose spectacularly, pa rticu la rly  in A tlan ta , N ew  O rleans, Nashville , and 
th ro u g h o u t Florida.

The g row th  in loans, m oreover, exceeded the g ro w th  in dem and deposits.
To secure loanable funds, then, bankers had to  liq u id a te  U. S. G ove rnm en t 
securities and com pete  aggressively fo r  b o rrow e d  funds, especia lly certifica tes 
o f deposit. Bankers also m ade greater use o f the d iscoun t w in d o w  and the 
Federal funds m arket.

Looking c h ro n o lo g ica lly  at the year's rap id -fire  deve lopm ents , Sixth D is tr ic t 
m em ber banks expanded loans at a 34 -pe rcent annual rate be tw een January 
and A p ril. This deve lopm en t, a long w ith  s low er depos it g ro w th , fo rced  loan- 
depos it ratios sharply upw ard to  75 percen t, and the larger banks consequently  
b id  fo r la rge -denom ina tion  CD's. Rates fo r  sho rt-te rm  CD 's, on w h ich  regu la tory 
ce ilings had been suspended in 1970, rose from  5 V 2 pe rcen t in January to 
71/ 2 pe rcen t by A p ril, and open m arket in te rest rates had begun to  rise rap id ly. 
H ow ever, in response to  the request o f the C o m m itte e  on In terest and 
D iv idends, Southeastern banks fo llo w e d  the exam ple o f others by raising the ir 
p rim e rate by less than m arket rates had increased.

In A p ril, the C o m m itte e  dec ided on a tw o -t ie r  gu ide line . The rates w h ich  
banks cou ld  charge large corpo ra te  bo rrow e rs  w o u ld  be fle x ib le  and cou ld  
fo llo w  open -m arke t in terest rates; rates charged small business bo rrow e rs  should 
rem ain m ore stable. D u ring  M ay the p rim e  rate fo r  large bo rrow e rs  rose 
q u ick ly  to  7 percent.

That same m on th , the Board o f G overnors suspended the rem a in ing  R egulation 
Q  in terest rate ce ilings on large 90-day CD's. There had been w idespread 
concern tha t banks w o u ld  be unable to  com pete  fo r  funds w hen m arke t in te rest
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rates surpassed the ce ilin g  rates banks were 
pe rm itte d  to  o ffe r. Such nonm arke t in te rest 
regu la tion , coup led  w ith  rap id  dem and and supply 
changes, had d ive rted  c red it flow s fro m  norm al 
banking channels du rin g  restra in t periods in 1966 
and in 1969. In those periods, c red it at financia l 
in te rm ed iaries had becom e essentia lly unava ilab le  
fo r  m any borrow ers, w h o  then fou nd  themselves 
in a "c re d it  c ru n ch ."

As in the na tion , D is tr ic t banks responded 
decis ive ly  to  the lift in g  o f in terest rate ceilings.
The ir issue o f CD 's over $100,000 increased to  $3 
b illio n  by August. This was an ex trao rd ina rily  high 
73 -pe rcent increase ove r January's ho ld ings and a 
rem arkab le con trast to  the ru n o ff o f tim e 
certifica tes experienced in 1966 and 1969 w hen 
in te rest rate ce ilings w ere  in e ffect.

N o t o n ly  d id  la rge -denom ina tion  CD 's rise, bu t 
so d id  ho ld ings o f tim e  deposits under $100,000 
at small as w e ll as large m em ber bdnks, expanding 
by $2.4 b illio n  betw een January and August. This 
increase was pa rtia lly  in response to  the raising o f 
in te rest rate ce ilings on passbook savings and 
consum er CD's. Regulatory agencies suspended 
ce ilings a ltoge the r on m in im um  deposits o f $1,000 
w ith  m atu rities  o f fo u r years o r m ore ; these 
certifica tes grew  m ost rap id ly  at coun try  banks. 
C eilings w ere re im posed la ter in the year, however, 
so as n o t to  im p a ir savings flow s to  th r if t  in s titu 
tions tha t p ro v id e  m ortgage cred it.

The ava ila b ility  o f these various depos it sources 
and some $469 m illio n  ob ta ined  from  selling 
Treasury securities made it  possib le fo r  D is tr ic t 
banks to  accom m odate  m uch o f the extrao rd ina rily  
strong c re d it dem and. G row th  in bank loans slow ed 
apprec iab ly  afte r A p ril, bu t banks s till m anaged to 
accom m odate  a substantia l 15 -percent loan g row th  
fo r  the rem a inder o f the year. This pe rfo rm ance 
p ro v id ed  a sharp contrast to  the litt le  o r no g row th  
experienced du rin g  previous periods o f c red it 
restraint.

The cost o f bo rrow e d  funds, though , was sub
stan tia lly  h igher fo r  banks than in the previous year, 
since CD rates increased to  a ttract needed deposits. 
A lso, as sho rt-te rm  in terest rates steadily advanced, 
the Federal Reserve raised the d iscoun t rate in 
successive steps, reaching an h is to rica l peak o f 71/ 2 
percen t in August. In ad d itio n , the Federal Reserve 
placed a m arg ina l reserve requ irem en t on CD 
ho ld ings in excess o f $10 m illio n  and, in July, raised 
reserve requirem ents on net dem and deposits 
on e -h a lf percent.

A ll these events increased the e ffec tive  cost o f 
funds fo r  banks at a tim e  w hen open m arket rates 
surged beyond th e ir 1969-1970 peaks. The p rim e 
rate banks charge th e ir  m ost trus tw o rth y  customers 
also rose, reaching a high o f 10 percen t in late 
sum m er. H ow ever, by O ctobe r, m arket pressures 
fin a lly  began to  ease, and in terest rates receded 
from  the late sum m er highs. U nder intense reserve

pressure du rin g  m ost o f the year, banks had 
increased th e ir bo rrow ings  from  the Federal Reserve 
Bank o f A tlan ta , averaging $237 m illio n  per day in 
A ugust; these bo rrow ings subsequently began to  
decline. Federal funds bo rrow ed  from  o th e r banks, 
however, have shown no le t-up , a lthough rates 
banks have paid fo r  these reserves dec lined  in 
Septem ber and O c to b e r before  show ing a small 
up tick  in Novem ber.

As D is tr ic t banks strove to  rebu ild  the ir invest
m ent ho ld ings a fte r the August open m arket in terest 
rate high, they tu rned  increasing ly to  purchases o f 
m un ic ipa l bonds. Banks ou ts ide  the large cities 
greatly increased the ir ho ld ings o f m un ic ipa ls by 
$98 m illio n  in late August and by $83 m illio n  
the fo llo w in g  m onth .

By the year's end, loan dem and, though still 
robust, was no longer excessive. Loan-deposit 
ratios at banks w ere still at high 80-percent levels, 
bu t this was p rim a rily  because o f the great am oun t 
o f c red it tha t had been extended th rou gh ou t the 
year. Looking backw ard, D is tr ic t banks— thanks to 
the ir a b ility  to  b o rro w — w ere able to  p rov ide  con 
siderable c red it to  th e ir  custom ers in 1973, 
customers w h o  o therw ise m ig h t have sharply 
cu rta iled  the ir co n trib u tio n  to  econom ic  g row th . ■
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S i x t h  D i s t r i c t  S t a t i s t i c s

Seasonally Adjusted
(All data are indexes, i

Latest M onth

One
M onth

Ago

Two
M on th s

Ago

One
Year
Ago

S IX T H  D IS T R IC T

IN C O M E  A N D  S P E N D IN G

M anu fac tu ring  Payro lls .................. Nov. 171 170 168 157
Farm  C ash  R e c e i p t s ......................... Oct. 201 188 210 141

C r o p s ........................................... Oct. 191 129 163 125
L ivestock .................................... Oct. 222 276 243 149

In sta lm ent Credit at B a n k s * / 1 (M il. $)
New Loan s .................................... Nov. 737 655r 701 599
Rep aym ents ................................. Nov. 621 574r 584 493

E M P L O Y M E N T  A N D  P R O D U C T IO N

Nonfarm  E m p l o y m e n t ...................... Nov. 127.3 127.0 126.3 122.6
M anu fac tu ring  ............................. Nov. 115.1 115.0 114.6 113.2

Nondurab le  G o o d s ...................... Nov. 113.1 112.7 112.3 1 1 1 .6
F o o d ........................................ Nov. 103.9 101.3 100.2 102.9
T e x t i l e s ................................ Nov. 110 .6 109.8 109.7 109.1
Apparel ................................ Nov. 1 1 1 .2 112.3 1 1 1 .2 111.3
Paper .................................... Nov. 1 1 1 .0 110.5 110.9 110 .0
Prin ting  and P u b lish in g  . . . Nov. 124.5 124.8 124.5 1 2 1 .2
C h e m i c a l s ............................. Nov. 108.2 107.7 107.3 106.3

Durable G o o d s ......................... Nov. 117.6 117.9 117.5 115.3
Lbr., W ood Prods., Furn. & Fix . Nov 109.5 109.7 110 .0 110 .6
Stone, Clay, and G la ss . . . . Nov. 122.9 122.5 121.5 118.2
Prim ary M e t a l s ...................... Nov. 113.5 113.1 113.2 111.3
Fabricated M e t a l s .................. Nov. 129.3 128.8 127.6 122 .2
M a c h i n e r y ............................. Nov. 146.5 145.2 143.7 137.0
T ransporta tion  Equ ipm ent . . Nov. 105.7 108.9 108.9 108.6

N o n m a n u fa c tu r in g ......................... Nov. 131.5 131.2 130.4 125.9
C o n s t r u c t i o n ......................... Nov. 138.3 138.2 136.1 129.5
Transporta tion  ...................... Nov. 124.7 123.4 122.7 119.1
T r a d e .................................... Nov. 133.2 133.3 132.5 126.8
Fin., ins., and real e st ............. Nov. 138.9 138.7 137.8 132.2
S e r v i c e s ................................ Nov. 137.1 136.5 135.4 132.5
Federal G o v e rn m e n t.............. Nov. 102.4 101.7 10 1 .1 101.7
State and  Local G overnm ent Nov. 134.0 133.1 133.3 128.5

Farm  E m p lo y m e n t ............................. Nov. 84.9 84.3 82.1 83.5
U nem ploym ent Rate

(Percent of W ork F o r c e ) .............. Nov. 3.7 3.7 3.6 3.7
In su red  U nem ploym ent

(Percent of Cov. E m p . ) .................. Nov. 1.6 1.7 1.8 1.8
Avg. W eekly Hrs. in Mfg. (Hrs.) . . . Nov. 40.8 40.9 40.9 41.0
C onstruction  C o n t r a c t s * .................. Nov. 374 265 241 282

R e s id e n t ia l .................................... Nov. 346 311 293 325
All O ther .................................... Nov. 401 220 190 240

Cotton C o n s u m p t io n * * ...................... Oct. 79 79 79 80
Petroleum  P r o d u c t i o n * * .................. Nov. 105 116 113 125
M anu fac tu ring  P r o d u c t i o n .............. Sept. 304 305 299 281

N ondurab le  G o o d s ......................... Sept. 244 245 244 234
Food .................................... Sept. 188 189 188 185
T e x t i l e s ................................. Sept. 297 298 292 275
Apparel ................................. Sept. 289 290 292 275
Paper .................................... Sept. 225 225 224 219
P rin t in g  and P u b lish in g  . . . Sept. 156 157 158 159
C h e m i c a l s ............................. Sept. 316 312 309 298

Durable G o o d s ............................. Sept. 375 376 365 336
Lum ber and  W o o d .................. Sept. 202 202 203 199
Furn iture  and  Fixtu res . . . . Sept. 193 192 192 188
Stone, Clay, and  G la ss . . . . Sept. 208 206 204 188
P rim ary M e t a l s ...................... Sept. 258 255 250 219
Fabricated M e t a l s .................. Sept. 293 288 285 274
Nonelectrical M ach ine ry  . . . Sept. 498 497 519 446
Electrica l M ach ine ry  . . . . Sept. 922 916 852 751
Transporta tion  Equ ipm ent . . Sept. 456 471 445 438

F IN A N C E  A N D  B A N K IN G  

Lo a n s *
All M em ber B a n k s ......................... Nov. 253 248 242 202
Large B a n k s ................................ Nov. 238  235 225 189

D e p o sits *
All M em ber B a n k s ......................... Nov. 200 199 200 176
Large  B a n k s .................................Nov. 174 178 176 155

Ban k  D e b it s */ **  ............................. Nov. 280 247 245 204

ALABAMA

IN C O M E

M anu fac tu ring  P a y r o l l s ......................Nov. 175 171 169 156
Farm  C a sh  R e c e i p t s ......................... Oct. 196 215 266 128

E M P L O Y M E N T

Nonfarm  E m p l o y m e n t ......................Nov. 116.8 116.2 115.9 114.0
M anu fac tu r ing  .............................Nov. 113.6 113.4 113.2 112.2
N o nm anufactu ring  ......................Nov. 118.1 117.4 117.2 114.9

C o n s t r u c t io n .............................Nov. 123.9 124.4 124.1 117.0
Farm  E m p lo y m e n t .............................Nov. 76.4 74.4 70.5 75.6

Latest M onth

Unem ploym ent Rate
(Percent of W ork F o r c e ) .............. Nov. 3.8

Avg. W eekly Hrs. in M fg. (Hrs.) . . . Nov. 41.4

F IN A N C E  A N D  B A N K IN G

M em ber B an k  L o a n s ......................... Nov. 237
M em ber B a n k  D e p o s i t s .................. Nov. 192
B an k  D e b i t s * * .................................Nov. 228

FLORIDA
IN C O M E

M anu fac tu r ing  Payro lls ..................Nov. 179
Farm  C a sh  R e c e i p t s ......................... Oct. 217

E M P L O Y M E N T

N onfarm  E m p l o y m e n t ......................Nov. 144.7
M a n u f a c t u r i n g ............................. Nov. 123.2
N o n m a n u fa c tu r in g ......................... Nov. 148.6

C o n s t r u c t i o n .............................Nov. 187.3
Farm  E m p lo y m e n t .............................Nov. 96.6
Unem ploym ent Rate

(Percent of W ork F o r c e ) .............. Nov. 3.0
Avg. W eekly Hrs. in Mfg. (Hrs.) . . . Nov. 41.2

F IN A N C E  A N D  B A N K IN G

M em ber B ank  L o a n s ......................... Nov. 281
M em ber B an k  D e p o s i t s ......................Nov. 232
Bank D e b i t s * * .................................Nov. 303

GEORGIA

INCOME

M anufacturing Payrolls ........................ Nov. 158
Farm Cash R e c e i p t s ..................................Oct. 254

EMPLOYMENT

Nonfarm E m p lo y m e n t .............................Nov. 124.1
M anufacturing ...................................... Nov. 109.0
N onm anufacturing .............................Nov. 131.0

C o n s t r u c t io n .......................................Nov. 134.3
Farm Employment ..................................Nov. 89.6
Unemployment Rate

(Percent of Work F o r c e ) ................... Nov. 3.8
Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Nov. 40.3

FINANCE AND BANKING

M ember Bank L o a n s ..................................Nov. 253
M ember Bank D e p o s i t s ........................ Nov. 174
Bank D e b i t s * * ........................................... Nov. 280

LOUISIANA

INCOME

M anufacturing Payrolls ........................Nov. 154
Farm Cash R e c e i p t s ..................................Oct. 222

EMPLOYMENT

Nonfarm E m p lo y m e n t .............................Nov. 114.4
M anufacturing ...................................... Nov. 104.0
N on m an u fac tu rin g ..................................Nov. 116.6

C o n s t r u c t io n ...................................... Nov. 96.5
Farm E m p lo y m e n t...................................... Nov. 71.9
U nem ploym ent Rate

(Percent of Work F o r c e ) ................... Nov. 5.8
Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Nov. 40.6

FINANCE AND BANKING

Member Bank L o a n s * .............................Nov. 227
M ember Bank D e p o s i t s * ........................Nov. 175
Bank D e b i t s * / * * ........................................... Nov. 201

M ISSISSIPPI

INCOME
M anufacturing P a y r o l l s ........................ Nov. 191
Farm Cash R e c e i p t s ..................................Oct. 171

EMPLOYMENT
Nonfarm E m p lo y m e n t .............................Nov. 124.2

Manufacturing ...................................... Nov. 127.4
N on m an u fac tu rin g ..................................Nov. 122.7

C o n s t r u c t io n ...................................... Nov. 114.6
Farm E m p lo y m en t...................................... Nov. 79.9

One Two One 
M onth  M on th s Year 

A go  Ago Ago

228
194
215

178
252

144.4
122.7
148.6
187.9
91.6

2.8

274
226
288

124.0 
109.4 
130.7
135.1
85.4

3.9
40.4

251
181
282

153
188

114.2 
104.0
116.3 
95.0 
79.3

6.3

226
174
193

189
154

123.7
126.9
122.3
116.5
84.1

225
191
206

174
185

143.7 122.1
147.8
184.3
102.4

2.7

277
233
287

160
153

123.1 
108.9 
129.6
132.2 
85.2

3.5
41.0

234
182
282

153
319

113.4
104.8
115.2
95.2
73.3

6.2

218
171
179

186
249

123.2
126.6121.6
113.5
76.3

194
172
183

165
197

135.6
117.7 
139.0 
166.4

94.2

2.7
41.3

224200
238

151
166

121.2
109.3
126.6
128.0
83.8

3.6

198
156
230

142
128

112.3
103.2
114.1

95.0
79.9

5.5

176
160
161

176
108

119.9
124.7
117.8 
113.3

80.7

1 4 JA N U A R Y  1974, M O N T H L Y  R E V IE WDigitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



One Tw o One 
M on th  M o n th s Year 

Latest M on th  A go  Ago Ago

U nem ploym ent Rate
(Percent of W ork F o r c e ) .............. Nov.

Avg. W eekly Hrs. in Mfg.(Hrs.) . . . Nov.

F IN A N C E  A N D  B A N K IN G

M em ber B a n k  L o a n s * ......................Nov.
M em ber B an k  D e p o s i t s * .................. Nov.
B an k  D e b i t s * / * * ................................ Nov.

TENNESSEE

IN C O M E

M anu fac tu ring  P a y r o l l s ......................Nov.
Farm  C a sh  R e c e i p t s ......................... Oct.

250
209221

178
180

244
209
213

176
185

239
204
204

172
217

4.2
40.7

201
173
193

160
126

E M P L O Y M E N T

Nonfarm  Em ploym ent . . . .
M a n u f a c t u r i n g ..................
N o n m a n u fa c tu r in g ..............

C o n s t r u c t i o n ..................
Farm  E m p lo y m e n t ..................
U nem ploym ent Rate 

(Percent of W ork Force) . . 
Avg. W eekly Hrs. in Mfg. (Hrs.)

F IN A N C E  A N D  B A N K IN G

B a n k  D eb its*/ *

Latest M onth

O ne
M onth

A go

Two
M on th s

Ago

One
Year
A go

. Nov. 124.9 124.7 124.0 121.4

. Nov. 116.3 116.3 115.5 114.6

. Nov. 129.7 129.4 128.7 125.2

. Nov. 124.4 122 .2 12 0 .1 12 2 .2

. Nov. 90.1 89.0 93.7 85.6

. Nov. 3.1 2.8 2.9 3.2

. Nov. 40.7 41.0 40.9 40.9

. Nov. 239 233 225 198

. Nov. 189 189 185 171
215 194 213 171

*F o r  S ixth  D istrict area only; other totals for entire six  states * *D a ily  average ba s is tP re lim inary  data N.A. Not ava ilab le

Note: Indexes for bank debits, construction contracts, cotton consumption, employment, farm cash receipts, loans, petroleum 
production, and payrolls: 1967 = 100., All other indexes: 1957-59 = 100.

Sources: M anu fac tu r ing  p roduction estim ated by th is Bank; nonfarm , mfg. and  non mfg. emp., mfg. payro lls and  hours, and unemp., U.S. Dept, of Labor and cooperating 
state agencies; cotton consum ption , U.S. Bureau  of C ensus; construction  contracts, F. W. Dodge D iv.t M cG raw -H ill In fo rm ation  Sy ste m s Co.; petrol, prod., U.S. Bureau  of 
M ines; farm  cash  receip ts and farm  emp., U.S.D.A. Other indexes based on data collected by th is Bank. All indexes calculated by th is Bank.

'D a ta  benchm arked  to June  1971 Report of Condition

D e b i t s  t o  D e m a n d  D e p o s i t  A c c o u n t s

Insured Commercial Banks in the Sixth District
(In Thousands of Dollars)

Percent Change

Year
N ovem ber to

1973 date
from 1 1  mos.

1973
Novem ber October Novem ber Oct. Nov.

1973 1973 1972 1973 1972 1972

S T A N D A R D  M E T R O P O L IT A N  
S T A T IST IC A L  A R E A S * *

B irm ingha m  . . . 3,748,567 3,748,969 2,942,239 -  0 +  27 +  19
G adsden . . . 101,390 101,693 98,264 -  0 +  3 +  1 1
H untsv ille  . . . 325,753 332,078 266,141 -  2 + 2 2 +  17
M o b i l e .............. 1,119,324 1,242,779 887,200 - 1 0 + 2 6 +  17
M ontgom ery . . 642,458 687,660 549,299 -  7 +  17 +  2 1
T usca lo o sa  . . . 220,203 230,244 166,860 -  4 +  32 + 2 8

Bartow -Lakeland-
W inter Haven 751,337 744,580 631,373 +  1 +  19 +  23

Daytona Beach 
Ft. Lauderdale-

381,573 415,024 298,111 -  8 + 2 8 + 2 5

Hollyw ood . . . 1,704,767 1,830,477 1,557,095 -  7 +  9 +  14
Ft. M yers . . . . 367,904 338,653 235,650 +  9 +  56 +  37
G ainesv ille  . . . 254,869 299,166 217,245 - 1 5 +  17 +  24
Jacksonv ille  . . 
Melbourne-

. 4,734,367 4,079,798 3,212,638 +  16 + 4 7 + 2 6

Titusville -Cocoa 530,087 432,454 410,035 +  23 + 2 9 +  24
M iam i .............. . 6,995,300 7,056,992 5,726,406 -  1 + 2 2 +  28
O rlando . . . . . 1,443,162 1,584,732 1,235,508 -  9 +  17 + 2 1
Pensacola  . . . 418,157 439,912 378,791 -  5 +  10 +  12
Sa raso ta  . . . . 437,808 527,071 402,089 - 1 0 +  18 + 4 2
T a llahassee  . . . 783,044 836,076 626,657 -  6 + 2 5 + 4 3
Tampa-St. Pete . 4,075,416 4,122,812 3,140,511 -  1 +  30 +  25
W. Palm  Beach . 1,212,070 1,288,635 935,655 -  6 +  30 +  37

A lbany .............. 187,849 204,542 170,215 -  8 +  10 +  17
Atlanta . . . . . 15,727,515 17,321,905 11,592,317 -  9 + 3 6 +  42
A ugu sta  . . . . 579,852 548,473 426,164 +  6 + 3 6 + 2 0
C o lum b us . . . 433,090 447,618 399,515 -  3 +  8 +  10
M acon .............. 569,887 612,444 450,480 -  7 + 2 7 +  21
Savannah  . . . 537,769 556,656 443,883 -  3 +  2 1 +  19

A lexandria . . . 259,819 273,806 200,679 -  5 + 2 9 +  20
Baton Rouge . . . 1,229,568 1,335,841 1,070,896 -  8 +  15 +  14
Lafayette . . . . 273,779 323,782 234,664 - 1 5 +  17 +  20
Lake Charle s . . 232,676 244,101 192,027 -  5 +  2 1 +  12
New O rleans . . . 4,044,756 4,319,319 3,419,266 -  6 +  18 +  12

Biloxi-Gulfport 223,388 251,264 214,311 - 1 1 +  4 +  17
Jackson  . . . . 1,466,448 1,398,181 1.258,590 +  5 +  17 +  20

Chattanooga . . . 1,290,027 1,420,533 964,787 -  9 +  34 +  29
K noxville  . . . . 1 ,0 20,120 1,025,375r 801,052 -  1 +  27 +  21
N ashv ille  . . . . . 3,677,876 3,494,745 2,808,189 +  5 f31 +  22

T H E R  C E N T E R S
Ann isto n  . . . . 102,267 111,862 97,124 -  9 -r 5 +  12

Percent C hange

N ovem ber
1973
from

Year
to

date 
1 1  mos.

Novem ber
1973

October
1973

Novem ber
1972

Oct.
1973

Nov.
1972

from
1972

Dothan . . . 185,135 213,269 131,979 - 1 3 + 4 0 + 4 0
Se lm a . . . . 97,815 90,312 73,541 +  8 + 3 3 + 2 5

Bradenton . . 180,342 186,649 163,490 -  3 +  10 + 2 8
M onroe  County 75,968 77,699 58,991 -  2 +  29 + 3 2
Ocala . . . . 211,655 214,183 145,347 -  1 + 4 5 + 4 0

• St. A ugu stin e 35,092 37,861 25,022 -  7 + 4 0 + 3 2
St. Petersburg 982,314 1,039,137 792,481 -  5 + 2 4 + 3 4 r
Tam pa . . . . 2,013,760 1,912,109 1,443,782 +  5 + 3 9 + 2 5

Athens . . . . 156,660 163,165 146,658 -  4 +  7 +  10
B ru n sw ic k  . . 95,985 104,038 76,391 -  8 + 2 6 + 2 4
Dalton . . . . 195,880 187,003 168,637 +  5 +  16 +  18
Elberton . . . 21,2 20 23,683 17,890 - 1 0 +  19 +  7
G a inesville  . . 139,610 151,932 114,697 -  8 + 2 2 + 2 7
Griffin . . . . 74,541 82,578 57,975 - 1 0 + 2 9 + 2 5
LaG range . . . 43,545 43,600 32,940 -  0 + 3 2 + 3 0
Newnan . . . 58,175 57,940 48,828 +  0 +  19 + 2 8
Rom e . . . . 147,699 156,094 129,355 -  5 +  14 + 1 5
Valdosta  . . . 93,471 100,636 93,506 -  7 -  0 +  10

Abbev ille  . . . 17,642 19,249 15,001 „  8 +  18 +  9
Bunk ie  . . . . 19,465 15,051 13,659 + 2 9 + 4 3 + 2 4
H am m ond  . . 86,052 87,246 59,144 -  1 + 4 5 + 3 8
New Iberia . . 64,188 67,530 55,824 -  5 +  15 +  15
P laquem ine  . . 20,991 30,431 23,130 - 3 1 -  9 +  53
Thibodaux . . 36,819 37,587 34,763 -  2 +  6 +  14

Hattie sburg  . . 129,724 134,885 104,126 -  4 + 2 5 + 2 3
Laurel . . . . 72,976 78,503 67,944 -  7 +  7 +  15
M erid ian  . . . 114,001 130,758 109,124 - 1 3 +  4 +  15
N atchez . . . 57,414 56,607 50,764 +  1 +  13 +  13
Pascagoula- 

M o s s  Point 149,796 168,719 150,712 - 1 1 -  1 +  7
V ick sb u rg  . . 91,047 86,859 66,628 +  5 + 3 7 + 2 5
Yazoo City . . 49,782 45,527 40,138 +  9 +  24 +  12

Bristol . . . . 107,491 135,508 114,264 - 2 1 -  6 -  3
John son  City 159,516 182,808 132,888 - 1 3 + 2 0 +  18
K ingspo rt . . 255,686 275,222 218,714 -  7 +  17 +  18

D istrict Total . 76,673,922 78,614t643r 60,710,183 -  2 + 2 6 + 2 6

A labam a . . . 8,733,395 8,915,324 7,050,633 -  2 + 2 4 +  19
Florida . . . 26,638,463 26,904,841 20,969,156 -  1 +  27 +  27
Georgia . . . . 21,602,258 23,629,898 16,820,862 -  9 + 2 8 +  34
L o u is ia n a 1 . . . 7,795,684 7,871,426 6,209,634 -  1 + 2 6 + 2 0
M is s i s s ip p i1 . 3,144,414 3,151,000 2,734,497 -  0 +  15 +  17
T e n n e sse e 1 . . . 8,759,708 8,142,154r 6,925,401 +  8 + 2 6 +  19

F igu re s for som e areas differ sligh tly  from  p re lim inary figu res pub lished  in “B a n k  Debits and  Deposit T u rn o ve r" by Board of G overnors of the Federal Reserve  System . 
‘ •Conform s to S M S A  defin it ions a s of Decem ber 31, 1972.

' District portion only
r-Revised
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*Seas. adj. figure; not an index
Latest plotting: November, except mfg. production, September, and farm receipts, October.

The Southeast's econom y m a in ta ined  its m odera te  g ro w th  as concern  ove r th e  energy p ro b le m  grew . 
A  leve ling  in  con s tru c tion  em p lo ym e n t was coun te r-ba lanced  by gains in  the  va lue  o f bo th  res iden tia l and 
nonres iden tia l con s tru c tion  con tracts aw arded. N onfa rm  jobs  rose desp ite  weakness in  som e sectors. A g ri
cu ltu ra l prices edged do w n w ard , b u t cash receipts rem a ined sharply h igher than a year ago. G ro w th  o f loans 
and deposits at m em ber banks s low ed, bu t ove ra ll consum er b o rro w in g  and spend ing ind ica to rs  show ed in 
creased ac tiv ity .

P re lim inary data ind ica te  a fu rth e r expansion in 
nonfarm  jobs in  N ovem ber. Jobs in the no nm a nu
fac tu ring  sector w ere the prim ary  source o f strength. 
C onstruc tion  e m p lo ym e n t gains, how ever, s lowed. 
M an u fac tu ring  jo b  gains w ere m ore spo tty  and fac
to ry  hours edged do w n w ard . The un em p loym en t 
rate rem ained unchanged in N ovem ber, b u t m ore 
recent reports ind ica te  lay-offs in a u tom ob ile  
assembly plants and in the a irline  industry.

The value o f con s tru c tion  con trac t awards rose 
sharply in N ovem ber. A con trac t fo r a large e lec tric  
generating p lan t in A labam a p ro pe lle d  the value 
o f nonres iden tia l awards upw ard  and accounted 
fo r  m uch o f the rise. The value o f residentia l 
awards also increased in a surpris ing show  o f 
strength. D epos it in flow s  at th r if t  in s titu tion s  du rin g  
the last three m onths have risen from  last sum m er's 
lo w  levels; and residentia l m ortgage in terest rates 
have d rifte d  do w n w a rd  in recent weeks.

A lth o u g h  prices received by farm ers con tinu ed  
to  edge do w n w a rd , farm  cash rece ip ts rem ained 
nearly o n e -th ird  h ighe r than the  year-ago level.
Both livestock and crop  prices dec lined  in N ovem 
ber, w ith  g rape fru it, bro ile rs, calves, and soybeans 
reg istering the m a jo r dow n tu rns. A sharp increase 
in the  p rice  o f rice and m ild e r increases fo r  vegeta

bles, m ilk , and hogs pa rtia lly  o ffse t o th e r p rice  de 
clines. C rop harvests w ere  nearly com p le te d  be fore  
be ing in te rru p te d  by heavy year-end ra in fa ll. 
Through the firs t fo u r weeks o f D ecem ber, b ro ile r 
placem ents w ere up substan tia lly  fro m  the com p ar
able N ovem ber pe riod .

Loan g ro w th  s low ed d u rin g  N ovem ber a fte r a b r ie f 
rebound  in  O c to be r. Total m em ber bank depos it 
g ro w th  s low ed fo r  the th ird  consecu tive m on th , as 
la rge -denom ina tion  CD 's con tinu ed  to  run o ff  and 
dem and deposits at large banks actua lly  dec lined . 
B orrow ing  from  the Federal Reserve's d iscoun t 
w in d o w  and net purchases o f Federal funds, a l
though  de c lin in g  frac tion a lly , have rem ained very 
strong. Tota l investm ents rem ained unchanged as 
large banks reduced th e ir  ho ld ings o f U.S. securities 
and sm aller banks increased th e ir  investm ents in 
m un ic ip a l ob liga tions.

C onsum er b o rro w in g  at com m erc ia l banks in 
creased in  N ovem ber, resum ing the  h ighe r g ro w th  
rates seen ea rlie r in  1973. Gains w ere strongest in 
lend ing  to  purchase no n a u to m o tive  consum er 
goods and w eakest in the  auto le nd ing  categories. 
P re lim inary ind ica tions  show  a good reta il C h ris t
mas se lling season.

N O T E : D a ta  on  w h ic h  s ta te m e n t s  are  b a se d  h a ve  b een  a d ju ste d  w h e n e v e r  p o s s ib le  to  e lim in a te  s e a s o n a l in f lu e n c e s .

1 6 JANUARY 1974, MONTHLY REVIEW
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




