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A  P r o f i l e  o f  

S o u t h e a s t e r n  P o v e r t y

b y  W illiam  D . T oal

T h e  S o u th e a s t 's  e c o n o m y  h a s , in  th e  p a s t  tw o  d e c a d e s , b e e n  c a u g h t  u p  in  th e  

w h ir lw in d  o f  a  ra p id  e c o n o m ic  e x p a n s io n  d u r in g  w h ic h  its  p e r  c a p it a  p e r s o n a l 
in c o m e  h as  r is e n  f ro m  6 9  p e r c e n t  o f  th e  n a t io n a l a v e ra g e  in  1 9 5 0  to  7 4  p e r c e n t  
in  1 9 6 0  a n d  to  o v e r  8 3  p e r c e n t  in  1 9 7 2 .1 In  th e  m id s t  o f  th is  ra p id  g ro w t h , 
h o w e v e r ,  o n e  fa c t  s ta n d s  o u t :  A  s iz a b le  m in o r i t y  o f  th is  r e g io n 's  p o p u la t io n  
r e m a in s  p o o r . A lt h o u g h  th e  S o u th e a s t 's  ra p id  e c o n o m ic  g ro w th  h a s  b r o u g h t  a 
r is in g  le v e l o f  p r o s p e r it y  to  th e  a v e ra g e  c i t i z e n ,  th is  g ro w th  h a s  n o t  b e e n  s h a re d  
e v e n ly  b y  e v e r y o n e ;  s o m e  h a v e  b e e n  le f t  b e h in d , th o s e  w h o  a re  c a l le d  th e  
" p o v e r t y  s t r i c k e n ."

A  c a re fu l c o n s id e ra t io n  o f  th e  fo l lo w in g  q u e s t io n s  w i l l  s h e d  m o re  lig h t  
o n  th is  p r o b le m :

1 . W h a t  is p o v e r ty ?
2 . H o w  m u c h  p o v e r ty  e x is t s  in  th e  S o u th e a s t?
3 . H o w  h a s  th e  S o u th e a s t 's  p o v e r ty  p r o f i le  c h a n g e d  in  th e  S ix t ie s ?
4 . W h o  a re  th e  S o u th e a s t 's  p o o r?
5 . W h e r e  a re  th e s e  p o o r?
6 . W h a t  a re  s o m e  g e n e ra l c h a r a c t e r is t ic s  o f  an  a re a  w h e r e  p o v e r t y  is a c u te ?

W h a t  is  P o v e r ty ?

P o v e r t y  is a d i f f i c u lt  c o n c e p t  to  d e f in e , a k in  to  d e f in in g  u g l in e s s  o r  b e a u t y .
F o r  e x a m p le , is p o v e r t y  an  a b s o lu te  o r  r e la t iv e  c o n c e p t ?  C a n  th e  b o r d e r l in e  
b e tw e e n  b e in g  p o o r  a n d  n o t  b e in g  p o o r  b e  d ra w n  o n ly  in  re la t io n  to  th e  d e g re e  
o f  w e l l- b e in g  th a t  e x is t s , o n  a n  a v e ra g e  b a s is , th ro u g h o u t  a s o c ie t y ?  O r  is  th e re  

a d e f in i t e  m in im u m  le v e l o f  s u b s is te n c e  a s s o c ia te d  w it h  a m in im u m  in c o m e  

le v e l n e c e s s a ry  to  l i f t  p e o p le  a b o v e  p o v e r ty ?  F u r th e r , c a n  p o v e r t y  b e  q u a n t if ie d  
in  d o l la r  te rm s ?  S u re ly , n o n m o n e y  s o u rc e s  o f  in c o m e  s h o u ld  b e  c o n s id e r e d  in

’ T h e  S o u t h e a s t ,  a s  d e f i n e d  h e r e ,  i n c l u d e s  t h o s e  s t a t e s  e n t i r e l y  o r  p a r t i a l l y  w i t h i n  t h e  S i x t h  F e d e r a l  
R e s e r v e  D i s t r i c t — A l a b a m a ,  F l o r i d a ,  G e o r g i a ,  L o u i s i a n a ,  M i s s i s s i p p i ,  a n d  T e n n e s s e e .

M o n th ly  Re v ie  w , V o l. L V  I I I , N o. 7. Free su b scr ip t io n  and ad d it io n a l co p ies a va ilab le  
upon  req uest to the Research  D e p artm e n t, Federal R eserve  Bank o f A tlan ta ,

A tla n ta , G eo rg ia  30303.
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WEIGHTED AVERAGE POVERTY THRESHOLDS IN 1971

Total Nonfarm Farm

Size of Family Total
Male
Head1

Female
Head1 Total

Male
Head1

Female
Head1

All unrelated individuals........... . . $2,033 $2,040 $2,136 $1,978 $1,727 $1,783 $1,669
Under 65 y e a rs .................... . . 2,093 2,098 2,181 2,017 1,805 1,853 1,715
65 years and o v e r ................. . . 1,931 1,940 1,959 1,934 1,652 1,666 1,643

All fam ilies............................. . . 3,700 3,724 3,764 3,428 3,235 3,242 3,079
2 persons .......................... . . 2,612 2,633 2,641 2,581 2,219 2,224 2,130

Head under 65 ye a rs........... . . 2,699 2,716 2,731 2,635 2,317 2,322 2,195
Head 65 years and over . . . . . . 2,424 2,448 2,450 2,437 2,082 2,081 2,089

3 persons .......................... . . 3,207 3,229 3,246 3,127 2,745 2,749 2,627
4 persons .......................... . . 4,113 4,137 4,139 4,116 3,527 3,528 3,513
5 persons .......................... . . 4,845 4,880 4,884 4,837 4,159 4,159 4,148
6 persons .......................... . . 5,441 5,489 5,492 5,460 4,688

5,736
4,689 4,656

7 or more persons................ . . 6,678 6,751 6,771 6,583 5,749 5,516

xFor unrelated individuals, sex of the individual. 
Source: Bureau of the Census

a n y  p o v e r t y  d e f in i t io n . F o r  e x a m p le , th o u g h  h is  

m o n e y  in c o m e  m a y  b e  lo w , th e  s e l f - s u f f ic ie n t  
b a c k w o o d s m a n  m a y  b e  b e t t e r  o f f  in  a re a l s e n s e  

th a n  th e  m id d le - c la s s  c i t y  d w e l le r  w h o  s p e n d s  a 
s iz a b le  p o r t io n  o f  h is  in c o m e  o v e r c o m in g  th e  
p r o b le m s  o f  b ig  c i t y  l i fe .

A s  o n e  c a n  s e e , th e  p r o b le m s  o f  d e f in in g  p o v e r ty  
a re  n u m e ro u s . N e v e r th e le s s , if  a u s e fu l a n a ly s is  o f  

p o v e r ty  a n d  its  re la te d  p ro b le m s  is to  b e  u n d e r ­
t a k e n , s o m e  d e f in i t io n  is n e c e s s a ry . P ro b a b ly  th e  
b e s t  p o v e r ty  s ta t is t ic s  a re  th o s e  p u b l is h e d  b y  th e  

U . S . C e n s u s  B u re a u  b a se d  o n  d e f in i t io n s  o r ig in a l ly  
d e v e lo p e d  in  1 9 6 4  b y  th e  S o c ia l S e c u r it y  
A d m in is t r a t io n  a n d  la te r  re v is e d  in  1 9 6 9  b y  a F e d e ra l 
In te ra g e n c y  C o m m it t e e .2 T h e  b a s ic  c o n c e p t  o f  th e s e  
d e f in i t io n s  is " a  n u t r i t io n a l ly  a d e q u a te  fo o d  p la n  
( 'e c o n o m y ' p la n ) d e s ig n e d  b y  th e  D e p a r t m e n t  o f  
A g r ic u lt u r e  fo r  'e m e rg e n c y  o r  t e m p o ra r y  u se  w h e n  
fu n d s  a re  lo w . '  "  A n n u a l c o s t - o f- l iv in g  a d ju s tm e n t s  

a re  m a d e  in  th e s e  p o v e r ty  th re s h o ld s  b a s e d  o n  
c h a n g e s  in  th e  C o n s u m e r  P r ic e  In d e x . P o v e r ty  
th re s h o ld s  a re  a ls o  a d ju s te d  f o r  fa rm  o r  n o n fa rm  
re s id e n c e . T h e  fa rm  p o v e r t y  th re s h o ld  is  8 5  p e r c e n t  
o f  th e  n o n fa rm  le v e l to  ta k e  a c c o u n t  o f  p o s s ib le  
" n o n m o n e y "  fo rm s  o f  in c o m e  in  ru ra l a re a s , s u c h  
as  fo o d  g ro w n  a n d  c o n s u m e d  o n  th e  fa rm . O t h e r  
a d ju s tm e n t s  a re  m a d e  fo r  f a m i ly  s iz e , s e x  o f  f a m ily  
h e a d , a n d  ag e  o f  in d iv id u a ls .

O n e  s h o r t c o m in g  o f  th e s e  p o v e r t y  th re s h o ld s  is 
th a t  th e y  d o  n o t  a c c o u n t  fo r  re g io n a l c o s t - o f- l iv in g  
d if fe r e n c e s . H o w e v e r ,  a s  n o te d  a b o v e , th e y  d o  
a d ju s t  fo r  fa rm - n o n fa rm  d if fe r e n c e s , a m a jo r  
in f lu e n c e  in  re g io n a l v a r ia t io n s .

T h e  ta b le  lis ts  th e  1 97 1  p o v e r t y  t h re s h o ld s . T h e  
g e n e ra l th re s h o ld  fo r  a f a m i ly  o f  f o u r  w a s  $ 4 ,1 1 3 . 
H o w e v e r ,  as  o n e  c a n  se e , th is  le v e l v a r ie s  n o t  o n ly

2S e e :  M o l l i e  O r s h a n s k y ,  " C o u n t i n g  t h e  P o o r :  A n o t h e r  L o o k  a t  t h e  
P o v e r t y  P r o f i l e , "  S o c i a l  S e c u r i t y  B u l l e t i n  ( J a n u a r y  1 9 6 5 ) .

U .  S .  B u r e a u  o f  t h e  C e n s u s ,  R e v i s i o n  i n  P o v e r t y  S t a t i s t i c s ,  1 9 5 9  t o
1 9 6 8 ,  C u r r e n t  P o p u l a t i o n  R e p o r t s ,  S e r i e s  P - 2 3 ,  N o .  2 8  ( A u g u s t
1 2 ,  1 9 6 9 ) .

w ith  f a m ily  s iz e  b u t  w it h  s e x  o f  f a m ily  h e a d , a g e , 

a n d  f a rm - n o n fa rm  lo c a t io n . F o r  e x a m p le , th e  lo w e s t  
th re s h o ld  is f o r  th e  u n re la te d  f e m a le  65  y e a r s  a n d  
o v e r  w h o  liv e s  o n  a fa rm . T h e  h ig h e s t  is  fo r  a  m a le  
re s id in g  in  a  n o n fa rm  a re a  h e a d in g  a f a m ily  w it h  

se v e n  o r  m o re  m e m b e r s . T h is  s tu d y  o f  p o v e r ty  in  
th e  S o u th e a s t  is b a se d  la rg e ly  o n  th e s e  c e n s u s  
p o v e r ty  s ta t is t ic s , as im p e r fe c t  as th e y  m ig h t  b e .

H o w  M u c h  P o v e r t y  E x is t s  in  th e  S o u th e a s t?

P a r a d o x ic a l ly ,  th e  S o u th e a s t , d e s p ite  its  ra p id  
e c o n o m ic  g ro w th , h a s  th e  h ig h e s t  c o n c e n t r a t io n  o f  
p o v e r ty  o f  a n y  re g io n . In  1 9 6 9 , o v e r  1 .1  m il l io n  
f a m il ie s  a n d  o v e r  5 .4  m il l io n  p e r s o n s  fe l l  b e lo w  
th e  p o v e r t y  l in e . T h is  w a s  1 8  p e r c e n t  o f  S o u th e a s te rn  
f a m il ie s  a n d  o v e r  2 2  p e r c e n t  o f  th e  a re a 's  
p o p u la t io n . N a t io n a l ly ,  le s s  th a n  11 p e r c e n t  o f  
f a m il ie s  a n d  le s s  th a n  1 4  p e r c e n t  o f  th e  to ta l 

p o p u la t io n  w e r e  p o o r . In  fa c t , o f  th e  m o re  th a n  
2 4 .7  m il l io n  p o o r  p e o p le  in  th e  n a t io n , a lm o s t  2 0  

p e r c e n t  a re  in  th e  S o u t h e a s t ; a t th e  s a m e  t im e , th is  
re g io n  m a k e s  u p  o n ly  a b o u t  1 2  p e r c e n t  o f  th e  
n a t io n 's  p o p u la t io n .

L o o k in g  a t in d iv id u a l S o u th e a s te rn  s ta te s  fu r t h e r  

s h a rp e n s  th e  c o n t ra s t  w it h  n a t io n a l c o n d it io n s .
B a se d  o n  1 9 6 9  s ta t is t ic s , o n ly  F lo r id a  h a s  an  
in c id e n c e  o f  p o v e r t y  ( i .e . ,  p e r c e n t  o f  p o p u la t io n  
b e lo w  p o v e r ty  le v e ls )  e v e n  c lo s e  to  th e  n a t io n 's . 

G e o r g ia , T e n n e s s e e , A la b a m a , L o u is ia n a , a n d  

M is s is s ip p i th e n  f o l lo w , r e s p e c t iv e ly ,  in  t h e ir  

in c id e n c e  o r  a c u te n e s s  o f  p o v e r t y . M is s is s ip p i , a f te r  

a d e c a d e  o f  s ig n if ic a n t  e c o n o m ic  g ro w th , s t i l l  h a s  

o v e r  o n e - th ird  o f  its  p o p u la t io n  b e lo w  p o v e r ty  

le v e ls , n e a r ly  th re e  t im e s  th e  n a t io n a l a v e ra g e . T h e  

o th e r  fo u r  S o u th e a s te rn  s ta te s  a l l h a d  o v e r  2 0  

p e r c e n t  o f  t h e ir  p o p u la t io n s  d e s ig n a te d  p o o r . 

A p p a r e n t ly ,  ra p id  e c o n o m ic  g ro w th  o f  it s e lf  c a n n o t  

w ip e  o u t  p o v e r ty , a t le a s t  n o t  in  a  s h o r t  t im e .

H o w  H a s  P o v e r t y  C h a n g e d  in  t h e  S ix t ie s ?

T h e  d a ta  r e q u ire d  to  a n a ly z e  p o v e r ty  c h a n g e s  a re ,
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S o u t h e a s t e r n  P o v e r t y :  A  G r a p h i c  S t o r y ■ * \

Poverty is a partic­
ularly acute 
problem in the 
Southeast,

although it has 
declined sharply 
in relative terms 
in the Sixties.

The incidence of 
poverty varies 
from state to 
state.

Blacks,

families headed 
by women,

and the aged are 
hit hardest 
by poverty.

Rural areas, 
though having a 
smaller number 
of poor, have a 
higher incidence 
of poverty.

Total
Pop.

1959 Total 
Pop.

Pop.:
Ala.

Fla.

Ga.

La.

Miss.

Tenn.

Black
Pop.

Families 
headed by 

women

Pop. 
65 yrs. 

old & over

Urban
pop.

Rural
nonfarm

Pop.

Rural
farm
OOP.

O mmmmmmmm
Southeast U.S.

] 22.5

I 38.9

% of Group 
in Poverty *

J  22.1

1 1 6 .4  
I 20.7  

1 26.3
]  35.8

21.8

j  35.0
]  49.8

|  32.5  

]  36.7

3  44-2

1 27.1

1 18.8 
J  12.0

|  18.2
]  29.1

]  29.4

All data are 1969 figures unless otherwise indicated.
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a t  b e s t , s k e t c h y . S in c e  th e  p o v e r ty  s ta t is t ic s  u se d  
to d a y  ( i .e . ,  th e  C e n s u s  a n d  S o c ia l S e c u r it y  
d e f in i t io n s )  w e r e  n o t  d e v e lo p e d  u n t i l  1 9 6 4 , l i t t le  
in fo rm a t io n  e x is t s  to  fo rm  a c o n s is t e n t  d e f in i t io n  o f  
p o v e r t y  c h a n g e s  o v e r  a n  e n t ir e  d e c a d e  (o n  a s ta te  
b a s is ) . S o m e  e s t im a te s  a re  a v a i la b le  f ro m  th e  O f f i c e  
o f  E c o n o m ic  O p p o r t u n i t y ,  a n d  th e s e  c a n  b e  
c o m p a re d  w it h  m o re  re c e n t  d a ta  to  e x a m in e  th e  
p ro g re s s  m a d e  in  e r a d ic a t in g  p o v e r ty .

B e tw e e n  th e  y e a r s  1 9 5 9  a n d  1 9 6 9 , n a t io n a l 
p o v e r t y , b o th  in  n u m b e r  o f  p e o p le  a n d  as a  p e r c e n t  
o f  th e  p o p u la t io n , d ro p p e d  o f f  s h a rp ly . T h e r e  w e r e  

o v e r  1 1 .5  m i l l io n  f e w e r  p e o p le  b e lo w  p o v e r t y  le v e ls  
in  1 9 6 9  th a n  t h e re  w e r e  te n  y e a r s  e a r l ie r .  A t  th e  
s a m e  t im e , th e  in c id e n c e  o f  p o v e r ty  d ro p p e d  f ro m  
2 2 .1  p e r c e n t  o f  th e  p o p u la t io n  to  1 3 .7  p e r c e n t . T h e  

n u m b e r  o f  p o o r  in  th e  s ix  S o u th e a s te rn  s ta te s  
d ro p p e d  b y  n e a r ly  2 .7  m i l l io n  p e o p le  b e tw e e n  1 9 5 9  
a n d  1 9 6 9 , a c c o u n t in g  f o r  n e a r ly  o n e - q u a r t e r  o f  th e  

to ta l U . S . d e c l in e . T h e  n e t  r e s u lt  w a s  a s u b s ta n t ia l 
r e d u c t io n  in  th e  in c id e n c e  o f  S o u th e a s te rn  p o v e r ty  
( f ro m  3 8 .9  p e r c e n t  o f  th e  p o p u la t io n  to  2 2 .5  

p e r c e n t ) .  T h e  d e c l in e , h o w e v e r , w a s  f ro m  th e  v e r y  
h ig h  le v e l e x is t in g  in  1 9 5 9 . A t  th a t  t im e , f o r  e x a m p le , 
a l l S o u th e a s te rn  s ta te s  e x c e p t  F lo r id a  h a d  n e a r ly  
4 0  p e r c e n t  o r  m o re  o f  t h e ir  p o p u la t io n s  b e lo w  

p o v e r ty  le v e ls . In  f a c t , M is s is s ip p i c la s s i f ie d  n e a r ly  
5 5  p e r c e n t  o f  its  p o p u la t io n  as  p o o r  in  1 9 5 9 ; in  
o t h e r  w o r d s , " m a jo r i t y "  p o v e r ty  th e n  e x is te d  in  

th e  s ta te . B e a r in g  th e s e  fa c t s  in  m in d , it  is  l i t t le  
w o n d e r  th a t , a lth o u g h  th e  n u m b e r  o f  p o o r  h a s  
d e c l in e d  s h a rp ly  in  th e  S o u th e a s t , it  s t i l l  re m a in s  
th e  c o u n t r y 's  m a jo r  p o v e r t y  a re a .

W h o  a re  th e  S o u th e a s t 's  P o o r?

O v e r a l l  s ta t is t ic s  in d ic a t e  th a t  to d a y  o n ly  a m in o r i t y  

o f  th e  S o u th e a s t  is p o o r . T h e s e  s t a t is t ic s , h o w e v e r ,  

h id e  th e  fa c t  th a t  fo r  s o m e  g ro u p s — b la c k s , f a m il ie s  

h e a d e d  b y  w o m e n  (e s p e c ia l ly  b la c k s ) ,  a n d  th e  

a g e d — c o n d it io n s  o f  m a jo r it y  p o v e r t y  s t i l l  e x is t .

W h i le  p o v e r ty  h its  a l l s e g m e n ts  o f  th e  S o u th e a s t 's  

p o p u la t io n , b la c k s  a re  m o s t  s e v e r e ly  a f fe c te d . 

A c c o r d in g  to  1 9 6 9  s ta t is t ic s , s l ig h t ly  o v e r  o n e - h a l f  o f  

th e  S o u th e a s t 's  p o o r  a re  b la c k  a n d  n e a r ly  5 0  p e r c e n t  

o f  b la c k s  a re  p o o r . T h u s , p o v e r t y  a m o n g  th is  g ro u p  

is s t i l l  a p r o b le m  a f fe c t in g  m o re  th a n  ju s t  a m in o r i t y .  

B la c k  p o v e r t y  in  th e  re g io n  c o n t ra s t s  s h a rp ly  w ith  

d e v e lo p m e n t s  n a t io n a l ly ,  w h e r e  le s s  th a n  

o n e - th ird  o f  th e  p o o r  a re  b la c k  a n d  w h e r e  35 

p e r c e n t  o f  b la c k s  a re  p o o r . A la b a m a , L o u is ia n a , 

a n d  M is s is s ip p i a l l h a d  o v e r  o n e - h a l f  o f  t h e ir  b la c k  

p o p u la t io n s  b e lo w  th e  p o v e r ty  l i n e ;  in  M is s is s ip p i 

n e a r ly  6 5  p e r c e n t  o f  t h e  b la c k  p o p u la t io n  fa l l  b e lo w  

p o v e r t y  le v e ls . A p p a r e n t ly  it  ta k e s  t im e  to  d is s o lv e  

p o v e r ty  a m o n g  th is  s e g m e n t  o f  th e  S o u th e a s t 's  

p o p u la t io n , w h e r e  d is c r im in a t io n  a n d  la c k  o f  jo b  

o p p o r t u n it ie s  h a v e  h is t o r ic a l ly  c o n t r ib u t e d  to  

p o v e r t y  c o n d it io n s .

S o u th e a s t 's  S h a re  o t  N a tio n 's  

P o p u la tio n  & P o v e rty , 

1 9 6 9

Total population Total Poverty

Southeast 12.1

White Population White Poverty

Black Population Black Poverty

F a m il ie s  h e a d e d  b y  w o m e n  a re  a ls o  a p o v e r ty -  
p r o n e  s e g m e n t  o f  b o th  th e  S o u th e a s t 's  a n d  n a t io n 's  
p o p u la t io n s . F o r  e x a m p le , th e s e  f a m il ie s  m a k e  u p  
o v e r  3 0  p e r c e n t  o f  th e  p o o r  in  th e  S o u th e a s t  
(m e a s u re d  in  f a m i ly  u n i t s ) ;  h o w e v e r ,  4 4  p e r c e n t  

o f  a l l  S o u th e a s te rn  f a m il ie s  h e a d e d  b y  w o m e n  fa ll 
in to  th e  p o v e r t y  c a te g o ry . A g a in , p o v e r ty  is  m o re  

a c u te  in  th is  g ro u p  in  th e  S o u th e a s t  th a n  n a t io n a l ly . 

F a m il ie s  h e a d e d  b y  b la c k  f e m a le s  h a v e  an  e v e n  
h ig h e r  p o v e r ty  in c id e n c e  w it h  o v e r  65  p e r c e n t  
c la s s if ie d  as  p o o r . T h e  s itu a t io n  is e v e n  w o r s e  w h e n  
s ta te  v a r ia t io n s  a re  c o n s id e r e d . F o r  e x a m p le , in  
L o u is ia n a  o v e r  7 0  p e r c e n t , a n d  in  M is s is s ip p i o v e r  
7 7  p e r c e n t , o f  f a m il ie s  h e a d e d  b y  b la c k  fe m a le s  a re
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White
69.8

Negro
50.9

White
48.7

OtherOther

Geography of Poverty

Urban 
„ 64.4

Urban
53.9

Rural ' 
Non- 
Farm 
 ̂ 38.2

Rural
Non-
.Farm

Rural FarmRural Farm 
7.9

65 & over 
19.1

65 & over 
17.1

Sex of Family Head

Female
32.9

Female
30.1

P o v e rty  M a k e -u p , 1 9 6 9

Southeast U.S.
Racial

p o o r , b a s e d  o n  1 9 6 9  d a ta .
T h e  a g e d  a re  a ls o  m o re  l ik e ly  to  b e  p o v e r ty -  

s t r ic k e n . A p p r o x im a t e ly  1 7  p e r c e n t  o f  th e  
S o u th e a s t 's  p o v e r t y  is fo u n d  in  th e  6 5 - a n d - o v e r  ag e  
g ro u p . A g a in , th e  in c id e n c e  o f  p o v e r ty  f o r  th is  g ro u p  
is  h ig h e r  th a n  n a t io n a l ly ,  n e a r ly  3 7  p e r c e n t  o f  th e  
to ta l 6 5 - a n d - o v e r  p o p u la t io n  c o n t ra s te d  w it h  2 7  
p e r c e n t  n a t io n a l ly .  T h e  p r o p o r t io n  w o u ld  b e  e v e n  
h ig h e r  e x c e p t  fo r  F lo r id a 's  c o m p a r a t iv e ly  lo w  f ig u re s  
b ro u g h t  a b o u t  b y  th e  in f lu x  o f  r e la t iv e ly  w e l l - t o - d o  
re t ir e e s . F o r  th e  o th e r  f iv e  S o u th e a s te rn  s ta te s , o v e r  
4 0  p e r c e n t  o f  th e  6 5 - a n d - o v e r  p o p u la t io n  w e r e  
p o o r . In  M is s is s ip p i ,  o v e r  o n e - h a l f  o f  its  o ld e r  

c i t iz e n s  w e r e  b e lo w  p o v e r t y  le v e ls .

W h e r e  a re  th e  S o u th e a s t 's  P o o r?

U p  to  th is  p o in t  w e  h a v e  d is c u s s e d  g e o g ra p h ic  
d if fe r e n c e s  in  p o v e r t y  o n ly  b y  c o m p a r is o n s  o f  
n a t io n a l , S o u th e a s te rn , a n d  in d iv id u a l  s ta te  p o v e r ty  

in c id e n c e s . P o v e r ty  c a n  a ls o  b e  s p re a d  u n e v e n ly  
th ro u g h o u t  a s ta te . F o r  e x a m p le , ru ra l- u rb a n  
d if fe r e n c e s  as  w e l l  as d if fe r e n c e s  a m o n g  th e  m a jo r  
m e t ro p o li t a n  a re a s  m a y  b e  e v id e n t .  A ls o ,  p o v e r t y  
m a y  b e  m o re  c o n c e n t r a t e d  in  s o m e  ru ra l a re a s  th a n  
in  o th e r s , b a se d  o n  p a s t  d e v e lo p m e n t s  in  a g r i­
c u lt u r e , m in in g , a n d  th e  d i f f e r e n t ia l  im p a c t  o f  
e c o n o m ic  g ro w th .

T h e  c o n v e n t io n a l v i e w  is th a t  S o u th e a s te rn  
p o v e r ty  is a ru ra l p h e n o m e n o n , w h i le  in  o t h e r  
re g io n s  o f  th e  c o u n t r y  th e  p o o r  re s id e  m a in ly  in  
la rg e  m e t ro p o li t a n  a re a s  (p a r t ly  a s  a  r e s u lt  o f  th e  
p o o r  m ig ra t in g  f ro m  th e  ru ra l S o u th  to  th e  u rb a n  

N o r th ) . T h is  c o n c e p t io n  is  o n ly  p a r t ia l ly  t r u e . 
A c t u a l l y ,  th e  S o u th e a s t  h a s  s l ig h t ly  m o re  p o o r  
p e o p le  in  u rb a n  a re a s  th a n  in  ru ra l a re a s . H o w e v e r ,  
th e  c o n t ra s t  b e tw e e n  u rb a n  a n d  ru ra l p o v e r t y  is 
m u c h  le s s  in  th e  S o u th e a s t  th a n  n a t io n a l ly  w h e r e  
th e re  a re  n e a r ly  t w ic e  as m a n y  u rb a n  as ru ra l p o o r . 
W h e n  v ie w e d  in  te rm s  o f  in c id e n c e , p o v e r t y  is  m u c h  
m o re  a c u te  in  S o u th e a s te rn  ru ra l a re a s  th a n  in  u rb a n  
a re a s . T h is  s h o u ld  b e  e x p e c te d  b e c a u s e  o f  th e  
la rg e r  p r o p o r t io n  o f  th e  S o u th e a s t 's  p o p u la t io n  
liv in g  in  c i t ie s  th a n  in  ru ra l a re a s . W h i le  a p p r o x i­
m a te ly  1 9  p e r c e n t  o f  S o u th e a s te rn  u rb a n  
p o p u la t io n s  a re  p o o r , o v e r  2 9  p e r c e n t  o f  ru ra l 
p o p u la t io n s  a re , a c c o r d in g  to  1 9 6 9  s ta t is t ic s . 
D i f f e r e n c e s  a ls o  e x is t  n a t io n a l ly  in  th e  a c u te n e s s  o f  
p o v e r ty  b e tw e e n  u rb a n  a n d  ru ra l a re a s , b u t  th e s e  
d if fe r e n c e s  a re  m o re  p r o n o u n c e d  in  th e  S o u th e a s t .

T h e s e  u rb a n - ru ra l d is t in c t io n s  e x is t  in  v a r y in g  
d e g re e s  in  e a c h  S o u th e a s te rn  s ta te . F lo r id a , w it h  th e  

s m a l le s t  in c id e n c e  o f  p o v e r t y , a ls o  h a s  th e  le a s t  
d if fe r e n c e  b e tw e e n  u rb a n  a n d  ru ra l a re a s . O n  th e  
o th e r  h a n d , M is s is s ip p i ,  th e  s ta te  w it h  th e  m o s t  a c u te  
p o v e r t y , a ls o  h a s  th e  la rg e s t  d is p a r it y  b e t w e e n  its  
u rb a n  a n d  ru ra l p o o r .

E v e n  in  u rb a n  a re a s , th e  in c id e n c e  o f  p o v e r t y  
v a r ie s  g re a t ly , a lth o u g h  u s u a l ly  it  is  le s s  a c u te  th a n  
in  ru ra l a re a s . L o o k in g  s p e c i f ic a l ly  a t  th e  S o u t h ­
e a s te rn  m e t ro p o li t a n  a re a s , o n ly  t w o , F o r t
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D i s t r i b u t i o n  o f  P o v e rty , 1 9 6 9

L a u d e r d a le  a n d  A t la n t a , h a d  le s s  th a n  1 0  p e r c e n t  
o f  t h e ir  f a m ily  u n it s  b e lo w  p o v e r ty  le v e ls . (A ls o , in  
te rm s  o f  to ta l p o p u la t io n , p o v e r ty  w a s  th e  le a s t  
a c u te  in  th e s e  t w o  a re a s .)  T h o s e  h a v in g  th e  m o s t  
a c u te  p o v e r ty  s t i l l  h a d  o n ly  1 8  to  2 0  p e r c e n t  o f  
f a m ily  u n it s  c a te g o r iz e d  as p o o r . T h e s e  a re a s  w e r e  
g e n e ra l ly  in  A la b a m a , L o u is ia n a , a n d  M is s is s ip p i , 
s ta te s  w h ic h ,  o n  an  o v e r a l l  b a s is , s u f f e r  m o s t  f ro m  
p o v e r ty . T h u s , a lth o u g h  m e t ro p o li t a n  a n d  u rb a n  
a re a s  a re  n o t  as  l ik e ly  to  h a v e  as g re a t  a p r o p o r t io n  

o f  p o o r  as a re  ru ra l a re a s , s t i l l ,  u r b a n iz a t io n  o f  
i t s e lf  w i l l  n o t  re m o v e  a l l t ra c e s  o f  a c u te  p o v e r ty .

T h e  m a p  p re s e n ts  a m o re  c lo s e ly  d e f in e d  v ie w  
o f  th e  S o u th e a s t 's  p o o r . T h is  d iv is io n  o f  p o v e r t y  is 
b a se d  o n  S ta te  E c o n o m ic  A re a s  as  d e f in e d  b y  th e  

U . S . B u re a u  o f  th e  C e n s u s . A s  s h o w n , th e  in te n s it y  
o f  p o v e r ty  v a r ie s  c o n s id e r a b ly  w it h in  a s ta te .

T h e  m o s t  a c u te  p o v e r ty  l ie s  in  n o r th e a s te rn  
L o u is ia n a , n o r th w e s te rn  M is s is s ip p i a n d  s o u th  
c e n t ra l A la b a m a . T h e  p o p u la t io n  o f  e a c h  o f  th e s e  
a re a s  is  a t  le a s t  4 5  p e r c e n t  p o o r . A g a in , a la rg e  
p o r t io n  o f  th e s e  p o o r  re s id e  in  ru ra l a re a s . A ls o , 
th e s e  h ig h - p o v e r ty  a re a s  se e m  to  h a v e  o n e  o th e r  
fe a tu r e  in  c o m m o n — a g e n e ra l ly  o ld e r  a v e ra g e  
p o p u la t io n . O n ly  F lo r id a  is  f re e  o f  h ig h  p o v e r ty  
c o n c e n t r a t io n  ( i .e . ,  3 0  p e r c e n t  o r  o v e r )  a n d  e v e n  
in  th is  s ta te  th e  n o r th e rn  a re a s  c o n ta in  s o m e  
p o c k e t s  o f  ru ra l p o v e r ty .

C h a r a c t e r is t ic s  o f  P o v e r t y  A re a s

W e  h a v e  m e n t io n e d  th a t  p o v e r ty  is fo u n d  m o s t  

o f te n  in  th e  b la c k , th e  a g e d , a n d  f e m a le  p o p u la ­

t io n s . It  lo g ic a l ly  f o l lo w s ,  th e n , th a t  th o s e  a re a s
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h e a v i ly  w e ig h te d  w it h  b la c k s , th e  a g e d , a n d  f a m il ie s  

h e a d e d  b y  f e m a le s  w o u ld  b e  m o re  l i k e ly  to  h a v e  

h ig h  c o n c e n t r a t io n s  o f  p o o r . It  o n ly  ta k e s  a q u ic k  
g la n c e  a t F lo r id a , h o w e v e r ,  to  se e  th a t  th e s e  
im p lic a t io n s  d o  n o t  a lw a y s  h o ld  t ru e . B e c a u s e  
F lo r id a 's  o ld e r  p o p u la t io n  is w e ig h t e d  to w a r d  
r e la t iv e ly  w e a l t h y  re t i r e e s , an  o ld e r  p o p u la t io n  h as  
n o t  m e a n t  a p o o r e r  o n e . L ik e w is e , w h i le  s o m e  
c o r r e la t io n  c a n  b e  fo u n d  in  o t h e r  S o u th e a s te rn  a re a s  
b e tw e e n  p o p u la t io n  a g e  a n d  th e  e x te n t  o f  p o v e r t y , 
th e  re la t io n s h ip  is a t b e s t  v e r y  w e a k .

E c o n o m ic  c h a r a c t e r is t ic s  o f  S o u th e a s te rn  s ta te s  
a n d  S ta te  E c o n o m ic  A re a s  a re , o f  c o u r s e , re la te d  to  
p o v e r ty  a n d  p r o v id e  s o m e  a d d it io n a l in s ig h ts  in to  
th e  c h a n c e s  a n d  m e a n s  o f  e l im in a t in g  i t .3 A lm o s t  

b y  d e f in i t io n , p o v e r ty  is  c lo s e ly  re la te d  to  a v e ra g e  
in c o m e  in  s ta te s  a n d  a r e a s ; th a t  is , th e  lo w e r  th e  
a v e ra g e  in c o m e  in  a s ta te  o r  a re a , th e  g re a te r  th e  
in t e n s it y  o f  p o v e r t y . T h is  re la t io n s h ip  h o ld s  
e x a c t ly  fo r  e a c h  o f  th e  s ix  S o u th e a s te rn  s ta te s  a n d  
c lo s e ly  f o r  S ta te  E c o n o m ic  A re a s  w it h in  a n d  a m o n g  
s ta te s . H o w e v e r , s ta te s  w it h  h ig h  a v e ra g e  in c o m e  
c o u ld  s t i l l  h a v e  a h ig h  in c id e n c e  o f  p o v e r ty  if  th e  
d is t r ib u t io n  o f  th is  in c o m e  w e r e  s k e w e d  u n e q u a l ly .  
T h u s , p a r t ic u la r ly  w h e n  S o u th e a s te rn  m e t ro p o lit a n  
a re a s  a re  e x a m in e d , a re a s  o f  h ig h e r  a v e ra g e  in c o m e , 

as w e l l  as g re a te r  e q u a l it y  in  th e  d is t r ib u t io n  
o f  th is  in c o m e , g e n e ra l ly  h a v e  s m a l le r  c o n c e n t r a ­
t io n s  o f  p o o r .

L a b o r  m a rk e t  c o n d it io n s  as r e f le c t e d  b y  
u n e m p lo y m e n t  ra te s  a p p e a re d  to  b e  o n ly  w e a k ly  
re la te d  to  th e  in c id e n c e  o f  p o v e r t y  in  S o u th e a s te rn  
s ta te s , m e t ro p o li t a n  a re a s , a n d  S ta te  E c o n o m ic  
A re a s . T h e  v a r ia t io n  in  u n e m p lo y m e n t  ra te s  a m o n g  
a re a s  o f  th e  S o u th e a s t  e x p la in s  o n ly  a s m a ll p o r t io n  
o f  th is  re g io n 's  g e o g ra p h ic  v a r ia t io n s  in  p o v e r ty . 
O n e  m ig h t  e x p e c t  a re a s  o f  h ig h e r  u n e m p lo y m e n t  
to  b e  m o re  c lo s e ly  a s s o c ia te d  w it h  g re a te r  p o v e r ty  
in t e n s it y . S e v e ra l e x p la n a t io n s  m a y  a c c o u n t  fo r  th is  
la c k  o f  a  s t ro n g  r e la t io n s h ip . F ir s t , th e  u n e m p lo y ­
m e n t  s ta t is t ic s  o f te n  f a i l  to  a c c o u n t  fo r  th o s e  
w o r k in g  o n ly  p a r t - t im e  a n d  th o s e  r e p o r t in g  th a t  
th e y  a re  e m p lo y e d  e v e n  w h e n  th e y  a re  n o t . T h is  
u n d e r re p o r t in g  o f  u n e m p lo y m e n t  is p a r t ic u la r ly  
p r e v a le n t  in  ru ra l a re a s .

M o re  im p o r t a n t ly ,  h o w e v e r ,  th e  la c k  o f  a s t ro n g  
re la t io n s h ip  b e tw e e n  p o v e r ty  a n d  u n e m p lo y m e n t  
ra te s  m a y  b e  a s s o c ia te d  w it h  th e  n a tu re  o f  a s iz a b le  
p o r t io n  o f  S o u th e a s te rn  p o v e r ty . T h a t  is , th e  h ig h  
in c id e n c e  o f  p o v e r ty  a m o n g  th e  a g e d  a n d  f a m il ie s  
w it h  fe m a le  h e a d s , g ro u p s  n o t  n o r m a l ly  in  th e  la b o r

3 T h i s  s e c t i o n  d o e s  n o t  c o n s i d e r  t h e  m o r e  b a s i c  l o n g - r u n  c a u s e s  o f  
p o v e r t y  d i f f e r e n c e s  i n  S o u t h e a s t e r n  a r e a s .  F o r  e x a m p l e ,  t h o u g h  
i n c o m e  v a r i a t i o n s  e x i s t  a m o n g  b o t h  r u r a l  a n d  u r b a n  a r e a s  o f  t h e  
S o u t h e a s t ,  h o w  h a s  m e c h a n i z a t i o n  i n  a g r i c u l t u r e  a n d  c h a n g e s  
i n  i n d u s t r y  s t r u c t u r e  c o n t r i b u t e d  t o  t h e s e  d i f f e r e n c e s ?  F u r t h e r ,  
h o w  h a s  m i g r a t i o n  o f  t h e  p o o r  b e t w e e n  a r e a s  o f  t h e  S o u t h e a s t ,  
a s  w e l l  a s  t o  o t h e r  r e g i o n s  o f  t h e  c o u n t r y ,  c a u s e d  v a r i a t i o n s  
i n  p o v e r t y ?

fo r c e , w e a k e n s  th is  r e la t io n s h ip . M e a n w h i le ,  th e re  
a p p e a r s  to  b e  s o m e  c o r r e la t io n  b e t w e e n  th e  
d e g re e  o f  p o v e r t y  a n d  th e  p a r t ic ip a t io n  o f  m a le s  

(u n d e r  6 5  y e a r s  o f  ag e ) in  th e  la b o r  f o r c e , p a r ­
t ic u la r ly  a m o n g  in d iv id u a l S o u th e a s te rn  s ta te s  
a n d  m e t ro p o li t a n  a re a s . T h o s e  a re a s  w it h  a h ig h e r  
in c id e n c e  o f  p o v e r ty  g e n e ra l ly  h a v e  a s m a l le r  
p e r c e n t  o f  t h e ir  w o r k in g  ag e  m a le  p o p u la t io n  in  th e  

la b o r  fo r c e . P o s s ib ly  d is c o u r a g e m e n t , la c k  o f  s k i l l s ,  
d is c r im in a t io n , o r  a c o m b in a t io n  o f  th e s e  c a u s e  
m a le  w o r k e r s  o f  p r im e  w o r k in g  ag e  to  d ro p  o u t  
o f  th e  la b o r  f o r c e  in  a re a s  w h e r e  p o v e r t y  is  a c u te . 
T h is  w o u ld  a ls o  w e a k e n  a n y  r e la t io n s h ip  b e tw e e n  

p o v e r t y  in c id e n c e  a n d  a re a  u n e m p lo y m e n t  ra te s  
s in c e  th e s e  “ d r o p o u t s "  a re  n o t  c o u n t e d  a m o n g  
th e  u n e m p lo y e d .

T h e  n e t  re s u lt  o f  th is  w e a k  r e la t io n s h ip  b e tw e e n  
th e  in c id e n c e  o f  p o v e r t y  a n d  la b o r  m a rk e t  c o n d i­
t io n s  (as r e f le c t e d  b y  u n e m p lo y m e n t  ra te s ) is  th a t  

p o v e r ty  m a y  n o t  b e  c o m p le t e ly  r e s p o n s iv e  to  
e c o n o m ic  g ro w th  o r  in d u s t r ia l iz a t io n .  C o n s e q u e n t ly ,  
th e re  is a re a l q u e s t io n  w h e t h e r ,  p a r t ic u la r ly  in  
ru ra l a re a s  o f  th e  S o u th e a s t , e c o n o m ic  g ro w th  
o f  it s e lf  c a n  re d u c e  p o v e r t y  to  in s ig n if ic a n t  le v e ls  
in  a s h o r t  t im e . R a th e r , in  th e s e  a re a s , a t te n t io n  
s h o u ld  b e  g iv e n  to  th e  s p e c ia l n a tu re  o f  e x is t in g  
p o v e r ty .

In  S u m m a ry

T h is  a r t ic le  h a s  p r o b a b ly  ra is e d  m o re  q u e s t io n s  

th a n  it h a s  a n s w e r e d . Its  m a jo r  c o n t r ib u t io n  h a s  
b e e n  to  p o in t  o u t  h o w  m u c h  p o v e r t y  e x is t s  in  th e  
S o u th e a s t , w h o  th e s e  p o o r  a re , a n d  w h e r e  th e y  
re s id e . C e r t a in ly ,  a n  e f f i c ie n t  m e a n s  to  e l im in a t e  
p o v e r ty  c o m p le t e ly  h a s  n o t  as y e t  b e e n  fo u n d .
A s  lo n g  as p o v e r ty  re m a in s  as  a s iz a b le  p o r t io n  
o f  a re g io n 's  e c o n o m y , u n a n s w e re d  q u e s t io n s  w i l l  
p e r s is t . T h is  is  n o t  s u r p r is in g ; as  th is  a r t ic le  h a s  
p o in te d  o u t , th o u g h  p o v e r t y  h a s  d e c l in e d  in  b o th  
a b s o lu t e  a n d  r e la t iv e  te rm s  in  th e  S o u th e a s t , it  
s t i l l  r e m a in s  th e  lo t  o f  a m a jo r it y  o f  s p e c i f ic  g ro u p s  
in  c e r ta in  a re a s .

P o v e r ty  re m a in s  a v e x in g  p r o b le m  in  th e  S o u t h ­
e a s t . A lt h o u g h  it  h it s  o n ly  a m in o r i t y  o f  th e  r e g io n 's  
p o p u la t io n , s t i l l  o v e r  2 0  p e r c e n t  a re  p o o r . T h e  
S o u th e a s t , a f te r  t w o  d e c a d e s  o f  r a p id  e c o n o m ic  
g ro w t h , s t i l l  r e m a in s  th e  n a t io n 's  m o s t  p o v e r ty -  
p r o n e  re g io n . P o v e r ty  h a s  d e c l in e d  s h a r p ly  in  th e  
S o u th e a s t  in  th e  S ix t ie s , b u t  th is  f a c t  p r o v id e s  l i t t le  
s o la c e  fo r  th o s e  s e g m e n ts  o f  th e  p o p u la t io n  w h e r e  
it  is p a r t ic u la r ly  a c u te — b la c k s , th e  a g e d , f a m il ie s  

h e a d e d  b y  w o m e n , a n d  th e  ru ra l p o p u la t io n . 
" M a jo r i t y "  p o v e r t y  h a s  tu rn e d  in to  " m in o r i t y "  

p o v e r ty  in  th e  S o u th e a s t  in  th e  la s t  t w e n t y  y e a r s . 

B u t  th is  ty p e  o f  p o v e r t y , c e n t e re d  in  " t h o s e  le f t  

b e h in d ,"  m a y  b e  an  e v e n  m o re  d i f f i c u l t  a n d  p re s s in g  

p r o b le m  to  c o n q u e r .
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T h e  D i s t r i c t :  

A  N o t e  o n  

R e v e n u e  S h a r in g

b y  A rn o ld  A. Dill

In  e a r ly  J u ly ,  D is t r ic t  s ta te  a n d  lo c a l g o v e rn m e n ts  r e c e iv e d , w it h  f e w  s t r in g s  

a t t a c h e d , c h e c k s  to ta l in g  n e a r ly  $ 2 0 0  m i l l io n .  T h is  is  t h e ir  q u a r t e r ly  in s ta lm e n t  

o f  F e d e ra l re v e n u e - s h a r in g  m o n e y . U n d e r  a la w  p a s s e d  la s t  O c t o b e r ,  th e  F e d e ra l 

G o v e r n m e n t  w i l l  b e  s h a r in g  a7to ta l o f  $ 3 0  b i l l io n  w it h  s ta te  a n d  lo c a l g o v e rn ­

m e n ts  f ro m  1 9 7 2  to  1 9 7 6 .
F e d e ra l a id  to  s ta te  a n d  lo c a l g o v e rn m e n ts  h a s  g ro w n  r a p id ly  in  th e  p a s t  tw o  

d e c a d e s , p a r t ic u la r ly  c a te g o r ic a l g ra n ts  t y in g  a id  to  s p e c i f ic  p ro g ra m s  s u c h  as  

h e a lth  a n d  w e lf a r e . U n d e r  th e  re v e n u e - s h a r in g  f o r m , h o w e v e r ,  s ta te  a n d  lo c a l 

g o v e rn m e n ts  d e t e rm in e  h o w  a id  w i l l  b e  s p e n t .

Who Got How Much?

A m o n g  D is t r ic t  s ta te s , th e  1 9 7 2  p e r  c a p ita  re v e n u e - s h a r in g  p a y m e n t  

ra n g e d  f ro m  $ 2 1 .6 0  in  F lo r id a  to  $ 3 9 .8 7  in  M is s is s ip p i . H o w  m u c h  e a c h  

s ta te  g o t  d e p e n d e d  o n  its  p e r  c a p it a  in c o m e  a n d  ta x  e f fo r t . (T a x  e f fo r t  is 

d e f in e d  as to ta l s ta te  a n d  lo c a l ta x e s  d iv id e d  b y  to ta l p e r s o n a l in c o m e .)  T h e  
le s s  a s ta te 's  p e r  c a p ita  in c o m e  o r  th e  g re a te r  its  ta x  e f fo r t ,  th e  g re a te r  its  
a l lo t m e n t  o f  to ta l s h a re d  r e v e n u e s . M is s is s ip p i re c e iv e d  th e  h ig h e s t  p e r  
c a p ita  p a y m e n t  in  th e  D is t r ic t  b e c a u s e  o f  a  p e r  c a p ita  in c o m e  n e a r ly  2 0  
p e r c e n t  b e lo w  th a t  o f  a n y  o t h e r  D is t r ic t  s ta te  a n d  th e  s e c o n d  h ig h e s t  
ta x  e f fo r t  (se e  c h a r t ) .  C o n v e r s e ly ,  F lo r id a 's  lo w  p a y m e n t  r e f le c t s  its  h ig h  
p e r  c a p ita  in c o m e  a n d  a b e lo w - a v e r a g e  ta x  e f fo r t .

E x c e p t  f o r  F lo r id a , D is t r ic t  s ta te s  fa re d  w e l l  in  r e v e n u e  s h a r in g  in  th e  
s e n s e  th a t  th e  p e r c e n t  o f  to ta l fu n d s  re c e iv e d  e x c e e d e d  th e  p e r c e n t  o f  F e d e ra l 
in c o m e  ta x e s  p a id  (T a b le  1 ) . F o r  in s ta n c e , w h i le  M is s is s ip p i re c e iv e d  1 .6 7  

p e r c e n t  o f  1 9 7 2  fu n d s , it  c o n t r ib u t e d  o n ly  .4 7  p e r c e n t  to  to ta l F e d e ra l p e r ­
s o n a l in c o m e  ta x e s  in  1 9 6 9  ( la te s t  y e a r  f o r  w h ic h  d a ta  a re  a v a i la b le ) .

T h is  h a p p e n e d  b e c a u s e  D is t r ic t  p e r  c a p ita  in c o m e  is s u b s t a n t ia l ly  b e lo w  th e  

n a t io n a l a v e ra g e  a n d  th e  fo r m u la  g iv e s  r e la t iv e ly  la rg e  p a y m e n ts  to  lo w -  

in c o m e  s ta te s . H ig h - in c o m e  F lo r id a , o n  th e  o th e r  h a n d , c o n t r ib u te d  
3 .0 4  p e r c e n t  to  F e d e ra l p e r s o n a l in c o m e  ta x e s  b u t  re c e iv e d  o n ly  2 .7 7  p e r c e n t  
o f  s h a re d  r e v e n u e .
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States

Portion of 1972 
Revenue-Sharing 
Funds Received1 

(% of U. S.)

1.71
2.77
2.07
2.31
1.67
1.87

TABLE 1
Portion of 1969 

Federal Personal 
Income Taxes Paid2 

(% of U. S.)
1.04
3.04 
1.78 
1.21
.47

1.41

Alabama 
Florida 
Georgia 
Louisiana 
Mississippi 
Tennessee
JU. S. Congress, Staff of the Joint Committee on Internal 

Revenue Taxation, 
department of the Treasury, Internal Revenue Service.

A  s ta te  g o v e rn m e n t  re c e iv e s  o n e - th ird  o f  th a t  

s ta te 's  to ta l a l lo c a t io n  a n d  th e  r e m a in in g  tw o - t h ird s  

is d is t r ib u t e d  a m o n g  c o u n t ie s  p r im a r i ly  a c c o r d in g  

to  ta x  e f fo r t  a n d  p e r  c a p it a  in c o m e . O n  th e  s a m e  

b a s is , e a c h  c o u n t y 's  p a y m e n t  is  d iv id e d  b e tw e e n  

c o u n t y  a n d  lo c a l g o v e rn m e n ts . A s  w it h  s ta te s , 

th o s e  lo c a l g o v e rn m e n ts  w it h  lo w  p e r  c a p ita  

in c o m e s  a n d  h ig h  ta x  e f fo r t s  g e t r e la t iv e ly  la rg e  

a l lo c a t io n s .

A m o n g  la rg e  D is t r ic t  c i t ie s ,  N e w  O r le a n s  r e c e iv e d  

b y  f a r  th e  b ig g e s t  p a y m e n t  in  1 9 7 2 , r e f le c t in g  a lo w  

p e r  c a p ita  in c o m e  a n d  h ig h  ta x  e f fo r t  (T a b le  2 ) . 
In t e r c i t y  c o m p a r is o n s  a re  h a z a rd o u s , h o w e v e r ,  
b e c a u s e  c i t ie s  a n d  c o u n t ie s  v a r y  in  t h e ir  
d iv is io n  o f  fu n c t io n s  a n d  t a x - c o l le c t in g  p o w e rs .

N e w  O r le a n s '  ta x  e f fo r t  is in c re a s e d  s in c e  its  c it y  

a n d  c o u n t y  g o v e rn m e n ts  a re  o n e . O n  th e  o th e r  
h a n d , A t la n t a 's  lo w  p a y m e n t  re f le c t s  in  p a rt  th e  

fa c t  th a t  F u lto n  C o u n t y , c o n t a in in g  m o s t  o f  th e  

c i t y  l im it s ,  p r o v id e s  a r e la t iv e ly  la rg e  a m o u n t  
o f  s e r v ic e s . W h e n  th e  to ta l a l lo c a t io n  m a d e  to  

F u lto n  C o u n t y 's  lo c a l g o v e rn m e n ts  is  d iv id e d  b y  th e  
p o p u la t io n , th e  p e r  c a p ita  re v e n u e - s h a r in g  p a y m e n t  

is  $ 2 0 .3 5 , m u c h  h ig h e r  th a n  A t la n t a 's  $ 1 1 .9 9 .

H o w  Is  I t  B e in g  S p e n t?

T w o  p o in ts  a re  w o r t h  m e n t io n in g  a b o u t  th e  
s p e n d in g  o f  s h a re d  re v e n u e . O n e  is th a t  th e s e  
fu n d s  a re  r e la t iv e ly  in s ig n if ic a n t  to  s ta te  g o v e rn ­
m e n ts  b u t  f a i r ly  im p o r t a n t  to  lo c a l o n e s ; p a y m e n ts  
a m o u n t  o n ly  to  b e tw e e n  1 a n d  2 p e r c e n t  o f  
s ta te  b u d g e ts  b u t  u p  to  8  to  1 6  p e r c e n t  o f  c o u n t y  

a n d  m u n ic ip a l  b u d g e ts . S e c o n d , it  is d i f f i c u l t  to  
a n a ly z e  th e  f u l l  im p a c t  o f  r e v e n u e  s h a r in g  o n  

to ta l b u d g e ts . A lt h o u g h  g o v e rn m e n ts  w i l l  h a v e  
to  s u b m it  re p o r ts  o n  s h a re d - re v e n u e  e x p e n d it u re s , 

t h e re  is n o  w a y  o f  m e a s u r in g  h o w  th e s e  fu n d s  

a f f e c t  o th e r  s p e n d in g  a n d  ta x in g  d e c is io n s .

F o r  e x a m p le , a  g o v e rn m e n t  m a y  u se  s h a re d  

re v e n u e  to  p u r c h a s e  a f i r e  e n g in e  in s te a d  o f  f u n d ­

in g  it  w it h  a b o n d  is s u e . In  th is  c a s e , r e v e n u e  

s h a r in g  w o u ld  n o t , in  th e  f in a l a n a ly s is , a f fe c t  

th e  a l lo c a t io n  o r  le v e l o f  a g o v e rn m e n t 's  s p e n d ­

in g ; r a th e r , it  w o u ld  re d u c e  fu t u re  b o n d  re t i r e m e n t  

a n d  in te re s t  c h a rg e s .

Ju d g in g  f ro m  in t e r v ie w s  a n d  p u b l is h e d  b u d g e ts , 
D is t r ic t  s ta te  g o v e rn m e n ts  in te n d  to  ta k e  th e  c o n ­
s e r v a t iv e  a p p ro a c h  o f  u s in g  s h a re d  r e v e n u e  fo r  
n o n r e c u r r in g  e x p e n s e s , h o p in g  to  a v o id  a r e d u c t io n  

o f  s e r v ic e s  if  th e s e  fu n d s  a re  c u t  b a c k  la te r . M a n y  
s ta te  g o v e rn m e n ts  d o  n o t  w a n t  to  c o m m it  th is  

m o n e y  p e r m a n e n t ly  u n t i l  th e y  a s se s s  th e  im p a c t  

o f  c u tb a c k s  in  F e d e ra l c a t e g o r ic a l g ra n ts . I f  th e s e  
r e d u c t io n s  a re  s u b s t a n t ia l ,  p e rh a p s  e x c e e d in g  

re v e n u e - s h a r in g  p a y m e n ts , s o m e  s h a re d  r e v e n u e  

m a y  w e l l  b e  s u b s t i tu t e d .

B u i ld in g  a n d  ro a d  c o n s t r u c t io n  a p p e a r  to  h a v e  
b e e n  b e n e f ic ia r ie s  o f  e a r ly  r e v e n u e - s h a r in g  p a y ­

m e n ts  to  s ta te  g o v e rn m e n ts . H o w e v e r , s h a re d  
re v e n u e  m a y  a ls o  h a v e  b e e n  r e s p o n s ib le  fo r  
re d u c in g  ta x e s  o r  p o s tp o n in g  ta x  in c re a s e s . F o r  
e x a m p le , th e  t im in g  a n d  s iz e  o f  a $ 5 0 - m i l l io n  

G e o r g ia  t a x - r e l ie f  m e a s u re  h a v e  b e e n  in f lu e n c e d  
b y  th e s e  fu n d s .

G e n e r a l ly  s p e a k in g , c o u n t y  a n d  m u n ic ip a l  g o v ­

e rn m e n ts  a ls o  in te n d  to  s p e n d  th e  m o n e y  o n  

c a p ita l o u t la y s , a lth o u g h  p u b l is h e d  b u d g e ts  

in d ic a te  s e v e ra l G e o r g ia  c o u n t ie s  h a v e  u se d  th e  

b u lk  o f  t h e ir  fu n d s  o n  o p e ra t in g  e x p e n s e s . H e re  

a g a in , p a y m e n ts  to  lo c a l g o v e rn m e n ts  m a y  p o s t ­

p o n e  ta x  in c re a s e s  o r  o f f s e t  F e d e ra l c u t b a c k s .

W h a t  A r e  T h e  P ro s p e c t s ?

T h e  1 9 7 2  R e v e n u e - S h a r in g  B i l l  in i t ia t e d  a n  e x ­
p e r im e n t  in  th e  fo rm  o f  F e d e ra l a id  to  s ta te  a n d  

lo c a l g o v e rn m e n ts . T h e  r e lu c t a n c e  o f  lo c a l o f f ic ia ls  

to  b e c o m e  d e p e n d e n t  o n  r e v e n u e - s h a r in g  fu n d s  

is an  in d ic a t io n  o f  t h e ir  u n c e r t a in t y  a b o u t  th e  

p ro g ra m 's  f u t u re .

It  is to o  e a r ly  to  te l l i f  r e v e n u e  s h a r in g  w i l l  

s u b s t a n t ia l ly  re p la c e  th e  c a t e g o r ic a l g ra n t . S h a re d  

re v e n u e  w i l l  b e c o m e  m o re  im p o r t a n t  if  F e d e ra l a n d  

lo c a l o f f ic ia ls  b e c o m e  c o n v in c e d  th a t  it  is  th e  m o s t  

e f f i c ie n t  m e a n s  o f  r a is in g  m o n e y  fo r  s ta te  a n d  

lo c a l g o v e rn m e n ts  a n d  w i l l  r e s u lt  in  w is e r  s p e n d in g  

o f  th is  a id .

TABLE 2
1972 Per Capita 
Revenue-Sharing 1970 Per Capita Tax Effort

Cities Payment Income Factor*
Atlanta $11.99 $3156 2.92
Birmingham 16.21 2568 2.49
Jacksonville 14.88 2853 2.91
Miami 19.25 2821 3.95
Nashville 16.49 3003 3.29
New Orleans 27.94 2705 4.00
*Taxes per $100 of personal income

Source: Department of the Treasury, Office of Revenue 
Sharing
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M iss iss ip p i rece ived  la rgest per cap ita  
paym ent in 1972

$4 12 20 28 36

M iss.

La.

Ala.

Tenn.

B e cau se  it had a low per cap ita  incom e 

$300 900 1500 2100 2700

MiSS.

La.

Ala.

Tenn.

Ga.

Fla.

U.S.

And strong  tax  effo rt. 

2 4 6 8

44

3300

taxes per $100  pe rsona l in co m e  

10 12 14 16 18

La.

Ala.

Tenn.

Ga.

Fla.

U.S.

A n  e x p a n s io n  o f  re v e n u e  s h a r in g  a ls o  w i l l  re q u ire  
th a t  F e d e ra l le g is la to r s  r e l in q u is h  m o re  c o n t ro l 

o v e r  th e  a l lo c a t io n  o f  a id  to  lo c a l g o v e rn m e n ts . 

L o c a l o f f ic ia ls  w i l l  g iv e  t h e ir  s u p p o r t  if  s h a re d  

re v e n u e  d o e s  n o t  re s u lt  in  a r e d u c t io n  o f  to ta l 

F e d e ra l a id .
I f  r e v e n u e  s h a r in g  d o e s  b e c o m e  m o re  im p o r ta n t , 

th e re  w i l l  b e  m a n y  in te re s t in g  d e b a te s  a b o u t  th e  

v o lu m e  o f  F e d e ra l a id  to  s ta te s  a n d  th e  fo rm u la s  

u se d  to  a l lo c a t e  s u c h  fu n d s . ■

B a n k

A n n o u n c e m e n t s

June 1 ,1 9 7 3

F IR S T  C O M M E R C IA L  B A N K  O F  

M A N A T E E  C O U N T Y

B raden ton , Florida

O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  S .  K .  M c K e n z i e ,  p r e s i d e n t ;  T h o m a s  N .  F u r g a s o n ,  J r . ,  
v i c e  p r e s i d e n t .  C a p i t a l ,  $ 4 5 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  
f u n d s ,  $ 4 5 0 , 0 0 0 .

Ju n e  1 ,1 9 7 3

S T A T E  B A N K  O F  T H E  G U L F

C u lf Sh o res, A labam a

O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  A n d r e w  C o o p e r ,  p r e s i d e n t ;  J o h n  H .  P e l t ,  
c a s h i e r .  C a p i t a l ,  $ 2 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,
$ 3 0 0 , 0 0 0 .

Ju n e  7 ,1 9 7 3  

E D G E W O O D  B A N K

Jacksonville , Florida

O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  H .  G .  W i l l i a m s ,  
c h a i r m a n ;  W .  W .  G a y ,  v i c e  c h a i r m a n ;  C a r l  E .  G r a h a m ,  
p r e s i d e n t ;  E v a  M .  F e a g i n ,  v i c e  p r e s i d e n t  a n d  c a s h i e r ;
L o r a n  G .  B r a s h e a r ,  v i c e  p r e s i d e n t .  C a p i t a l ,  $ 5 0 0 , 0 0 0 ;  
s u r p l u s  a n d  o t h e r  f u n d s ,  $ 5 0 0 , 0 0 0 .

Ju n e  1 2 ,1 9 7 3  

N O R T H  R ID G E  B A N K

O a kla n d  Park, Florida

O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  A l  D e l l a - D o n n a ,  p r e s i d e n t ;  R a l p h  H .  M i t t e n d o r f ,  
v i c e  p r e s i d e n t  a n d  c a s h i e r .  C a p i t a l ,  $ 7 8 0 , 0 0 0 ;  s u r p l u s  
a n d  o t h e r  f u n d s ,  $ 4 2 0 , 0 0 0 .

Ju n e  1 4 ,1 9 7 3

T H E  A R C A D IA N  B A N K

T h ib o d a u x , Louisiana

O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  M i c h a e l  M .  G a u t h i e r ,  p r e s i d e n t ;  P .  J .  A u c o i n ,  J r . ,  
v i c e  p r e s i d e n t  a n d  c a s h i e r .  C a p i t a l ,  $ 5 0 0 , 0 0 0 ;  s u r p l u s  
a n d  o t h e r  f u n d s ,  $ 5 0 0 , 0 0 0 .

June 1 4 ,1 9 7 3

E L L IS  N A T IO N A L  B A N K  O F  C L E A R W A T E R

C learw ater, Florida

O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  J a m e s  M .  C o n n . ,  c h a i r m a n ;  
J a c k  D .  T r i g g s ,  p r e s i d e n t ;  L o w r e y  C .  E m b r y ,  v i c e  p r e s i d e n t  
a n d  c a s h i e r ;  C h a r l e s  K .  I d e l s o n ,  a s s i s t a n t  c a s h i e r .
C a p i t a l ,  $ 5 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 2 5 0 , 0 0 0 .
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BANKING STATISTICS
Billion $

C R E D IT *

Other Securities

_  U .S . G ov’t. S e c u r it ie s

- 3 4

- 3 0

- 2 6

A /

-2 0

- 1 6

- 8

- 4

D E P O S IT S 1

I I | I 1 I I I I I I I I I I I I I I I I I I I I I I I I
J J DJ J DJ

1 9 72  1 9 7 3  1 974
LATEST MONTH PLOTTED: MAY
‘ F ig u re s  are  for the last W e d n e sd a y  ot e a ch  m onth.

“ D a ily  a ve ra ge  figu re s.

_  Net Dem and

T im e

•36

■32

•28

.1 4

•10

S av in g s

I I I I I I I I I I I I I I I I I I I I I I I I I I I I I
J J DJ J D J J

197 2  1 9 7 3  1974

S I X T H  D I S T R I C T  B A N K I N G  N O T E S

Foreign  B ra n c h e s  A d d  to  G r o w t h

CLAIMS

FOREIGN BRANCH CLAIMS 
AND LIABILITIES

January 1972.

-̂Nonbank 
3 0 .6

Addresses
■  u.s 
□  Non US.

March 1973

LIABILITIES
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D is t r ic t  m e m b e r  b a n k s  h a v e  a d d e d  an  im p o r ta n t  

n e w  d im e n s io n  to  t h e ir  in te rn a t io n a l b a n k in g  a c ­
t iv it y  in  re c e n t  y e a r s  b y  e s ta b lis h in g  fo re ig n  

b r a n c h e s . S in c e  M a y  1 9 6 9 , D is t r ic t  b a n k s  h a v e  
o p e n e d  te n  s u c h  b r a n c h e s , s ix  in  th e  la s t  e ig h te e n  

m o n th s . E ig h t  o f  th e s e  a re  lo c a te d  in  N a s sa u . 
T h e  t w o  n e w e s t  b r a n c h e s , h o w e v e r , c a r r y  a C a y m a n  

Is la n d s  a d d re s s , u n d o u b te d ly  r e f le c t in g  c u r r e n t  u n ­
c e r t a in t y  o v e r  th e  B a h a m a s ' f u tu re  p o l i t ic a l  e n ­
v i r o n m e n t . B a n k s  in  A t la n t a , M ia m i , N e w  O r le a n s , 
a n d  N a s h v i l le  h a v e  p a r t ic ip a te d  in  th e  t re n d  to w a rd  

o p e n in g  fo re ig n  b ra n c h e s . T h e s e  o f f ic e s  m o re  th a n  
d o u b le d  t h e ir  to ta l v o lu m e  o f  a s se ts  s in c e  1 9 7 2  
a n d  c u r r e n t ly  a d d  a p p r o x im a t e ly  $ 1 5 0  m il l io n  to  th e  

a s se ts  o f  t h e ir  p a re n t  b a n k s .
T h e  e x p a n s io n  in  th e  n u m b e r  o f  fo re ig n  b ra n c h e s  

a n d  in  t h e ir  b u s in e s s  v o lu m e  m a rk s  th e  g ro w in g  
c o m m it m e n t  o f  D is t r ic t  b a n k s  to  e x p a n s io n  o f  

in t e rn a t io n a l a c t iv it ie s .  M o r e o v e r ,  th e  m o re  ra p id  
g ro w th  o f  lo a n s  to  n o n b a n k  fo re ig n e r s  a t b ra n c h e s  
th a n  a t  h e a d  o f f ic e s  su g g e s ts  th a t  b r a n c h e s  h a v e  
a ls o  a s s u m e d  in c re a s in g  im p o r ta n c e  w it h in  b a n k s ' 
o v e r a ll  in t e rn a t io n a l o p e ra t io n s .

L o a n s  t o  n o n b a n k  f o r e i g n  b o r r o w e r s  h a v e  g r o w n  

f a s t e r  a t  f o r e i g n  b r a n c h e s  t h a n  a t  h e a d  o f f i c e s .

Mil. $

G iv in g  a d d it io n a l im p e tu s  to  th e  e s ta b lis h m e n t  
o f  fo re ig n  b ra n c h e s  a re  s e v e ra l fa c to r s  c o n s t r a in in g  
th e  a m o u n t  o f  th is  a c t iv it y  c o n d u c t e d  f ro m  a U .S . 
lo c a t io n . T h e s e  in c lu d e  th e  V o lu n t a r y  F o re ig n  
C r e d i t  R e s t ra in t  (V F C R )  P ro g ra m  w h ic h ,  w it h  c e r ta in  
e x c e p t io n s , p la c e s  a c e i l in g  o n  th e  v o lu m e  o f  
fo re ig n  a s se ts  th a t  a U . S . b a n k  m a y  a c q u i r e , a n d  

th e  In te re s t  E q u a l iz a t io n  T a x  ( IE T ) ,  w h ic h  ta x e s  
th e  a c q u is it io n  o f  fo re ig n  a sse ts  w it h  m a tu r it ie s  
g re a te r  th a n  o n e  y e a r . T h u s , a fo re ig n  b r a n c h , w h ic h  

is e x e m p t  f ro m  th e  V F C R  a n d  IE T , p r o v id e s  its  h e a d  

o f f ic e  w it h  a c h a n n e l fo r  e x p a n d in g  fo re ig n  lo a n s  

a n d  o th e r  c la im s  o n  fo re ig n e r s .

O n  th e  o th e r  h a n d , s u c h  b r a n c h e s  h a v e  n o t  a c ­

t iv e ly  c h a n n e le d  fu n d s  to  t h e ir  h e a d  o f f ic e s ,  as 

in d ic a te d  b y  th e  v e r y  s m a ll p r o p o r t io n  o f  to ta l 

a s se ts  re p re s e n te d  b y  c la im s  o n  U . S . a d d re s s e s . 

M a rg in a l- r e s e r v e  r e q u ire m e n t s  c h a rg e d  a g a in s t  U .S . 

b a n k s  o n  b o r ro w in g s  f ro m  t h e ir  fo re ig n  b ra n c h e s  

a n d  th e  a v a i la b i l i t y  o f  d o m e s t ic  fu n d s  h a v e  te n d e d  

to  d is c o u ra g e  th e  u se  o f  fo re ig n  b ra n c h e s  as a 
s o u r c e  o f  fu n d s  fo r  d o m e s t ic  p u rp o s e s . (H o w e v e r ,  

th e s e  re s e rv e  r e q u ire m e n t s  h a v e  b e e n  lo w e re d  f ro m  
20  to  8 p e r c e n t  a n d  r e s e r v e - f r e e  b a se s  a re  b e in g  
e l im in a t e d .)

D u r in g  th e  f if t e e n  m o n th s  f ro m  Ja n u a ry  1 9 7 2  

th ro u g h  M a rc h  1 9 7 3 , th e  p a t te rn  o f  D is t r ic t  fo re ig n  
b ra n c h  o p e ra t io n s  h a s  c h a n g e d  s u b s ta n t ia l ly . A t  

th e  b e g in n in g  o f  th is  p e r io d , lo a n s  a n d  l ia b i l i t ie s  

to  fo re ig n  b a n k s  e a c h  a c c o u n te d  fo r  a p p ro x im a te ly  
75  p e r c e n t  o f  to ta l a s se ts  a n d  to ta l l ia b i l i t ie s  o f  

th e s e  b r a n c h e s . C la im s  o n  o f f ic ia l  in s t i tu t io n s  a n d  
n o n b a n k  fo re ig n e r s  re p re s e n te d  le s s  th a n  o n e -  

fo u r th  o f  to ta l a s s e ts , a n d  l ia b i l i t ie s  to  n o n b a n k  

fo re ig n e r s  a n d  o f f ic ia l  in s t itu t io n s  a c c o u n te d  fo r  
le s s  th a n  1 0  p e r c e n t  o f  to ta l l ia b i l i t ie s .  T h is  h e a v y  

c o n c e n t r a t io n  o f  a c t iv it y  w it h  fo re ig n  b a n k s  p r o b ­

a b ly  re f le c t s  a t te m p ts  b y  n e w ly  e s ta b lis h e d  b ra n c h e s  

to  m a k e  th e m s e lv e s  k n o w n  in  th e  E u r o d o l la r  m a rk e t  

b y  b o r ro w in g  a n d  r e le n d in g  b e fo re  d e v e lo p in g  
c o m m e rc ia l  lo a n  c u s to m e rs .

B y  M a rc h  1 9 7 3 , D is t r ic t  fo re ig n  b ra n c h e s  h a d  in ­

c re a s e d  t h e ir  d e p e n d e n c e  u p o n  o th e r  fo re ig n  b a n k s  

fo r  fu n d s  to  o v e r  8 5  p e r c e n t  o f  to ta l l ia b i l i t ie s .  In  

c o n t r a s t , th e y  r e d u c e d  th e  p r o p o r t io n  o f  c la im s  o n  
fo re ig n  b a n k s  in  t h e ir  lo a n  p o r t fo lio s  to  h a lf  o f  

to ta l c la im s , a n d  in c re a s e d  th e  p r o p o r t io n  o f  c la im s  
o n  n o n b a n k  fo re ig n e r s  a n d  o f f ic ia l  in s t i tu t io n s  to  

a lm o s t  4 3  p e r c e n t . T h is  p a t te rn  su g g e s ts  th a t  D is ­

t r ic t  fo re ig n  b r a n c h e s  h a v e  b e c o m e  in c re a s in g ly  
d e p e n d e n t  u p o n  fo re ig n  b a n k s  as  a n e t  s o u r c e  o f  

fu n d s  f o r  f in a n c in g  a g ro w in g  v o lu m e  o f  lo a n s  to  
n o n b a n k  fo re ig n  b o r ro w e r s  a n d  o f f ic ia l  in s t i tu t io n s .

A s  th e  lo a n  v o lu m e  to  n o n b a n k  fo re ig n e r s  h as 

g ro w n , lo a n  m a tu r it y  s t ru c tu re  h a s  c h a n g e d . T h u s , 
in  J a n u a ry  1 9 7 2 , a l l D is t r ic t  fo re ig n  b ra n c h  c la im s  

o n  n o n b a n k s  fo re ig n  b o r ro w e r s  h a d  a m a tu r it y  o f  
le s s  th a n  o n e  y e a r . C u r r e n t ly ,  n e a r ly  tw o - t h ird s  o f  
th e s e  c la im s  h a v e  m a tu r it ie s  e x c e e d in g  o n e  y e a r . 
In  c o n t r a s t , th e  p r o p o r t io n  o f  lo n g - te rm  m a tu r it ie s  
in  c la im s  o n  fo re ig n  b a n k s  h a s  r ise n  o n ly  s l ig h t ly , 
f ro m  1 9  to  2 3  p e r c e n t .

D is t r ic t  fo re ig n  b r a n c h e s  h a v e  a ls o  c h a n g e d  th e  
d e g re e  o f  t h e ir  in v o lv e m e n t  in  fo re ig n  c u r r e n c y  
o p e ra t io n s . In  J a n u a ry  1 9 7 2 , o v e r  6 p e r c e n t  o f  to ta l 

l ia b i l i t ie s  a n d  8 p e r c e n t  o f  c la im s  w e r e  d e n o m in a te d  
in  n o n d o l la r  c u r r e n c ie s .  M o re  r e c e n t ly , h o w e v e r ,  

fo re ig n  c u r r e n c y  c la im s  a n d  l ia b i l i t ie s  a c c o u n t  fo r  
a n e g l ig ib le  p a rt  o f  to ta l b u s in e s s . B ra n c h e s  p r o b ­

a b ly  h a v e  re d u c e d  fo re ig n  c u r r e n c y  b o r ro w in g  a n d  

le n d in g  to  a v o id  r is k s  in  l ig h t  o f  re c e n t  fo re ig n  

e x c h a n g e  u n c e r t a in t ie s .
J O H N  E .  L E I M O N E
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Sixth D istrict Statistics
Seasonally Adjusted

(All data are indexes, unless indicated otherwise.)

S IX T H  D IS T R IC T

IN C O M E  A N D  S P E N D IN G

M anu fac tu r ing  P a y r o l l s ......................M ay
Farm  C a sh  R e c e i p t s ......................... Apr.

C r o p s ........................................... Apr.
L ivestock .................................... Apr.

In sta lm ent Credit at B a n k s */ ' {M il. $)
New  L o a n s .................................... M ay
Rep aym ents ................................ M ay

E M P L O Y M E N T  A N D  P R O D U C T IO N

Nonfarm  E m p l o y m e n t ......................M ay
M anu fac tu r ing  .............................M ay

N ondurab le  G o o d s ......................M ay
F o o d ........................................M ay
T e x t i l e s .................................M ay
Apparel ................................ M ay
P a p e r .................................... M ay

Prin t in g  and  P u b lish in g  . . . M ay
C h e m i c a l s .............................M ay

Durab le  G o o d s ......................... M ay
Lbr.t W ood Prods., Furn. & Fix . M ay 
Stone, Clay, and G la ss . . . .  M ay

Prim ary M e t a l s ......................M ay
Fabricated M e t a l s ..................M ay
M a c h i n e r y .............................M ay

Transportation Equ ipm ent . . M ay
N onm anufactu ring  ......................M ay

C o n s t r u c t io n ......................... M ay
Transporta tion  ......................M ay
T r a d e .................................... M ay
Fin., ins., and  real e st............. M ay
S e r v i c e s .................................M ay
Federal G o v e r n m e n t .............. M ay

State and  Local Governm ent. . M ay
Farm  E m p lo y m e n t .............................M ay

Unem ploym ent Rate
(Percent of W ork F o r c e ) .............. M ay

Insured  U nem ploym ent
(Percent of Cov. E m p . ) .................. May

Avg. W eekly Hrs. in Mfg. (Hrs.) . . . M ay
Construction  C o n t r a c t s * .................. M ay

R e s id e n t ia l .................................... M ay
All O t h e r ........................................M ay

Electric Power P rod u ct ion ** . . . .  Dec.
Cotton C o n s u m p t i o n * * ......................Apr.
Petroleum  P r o d u c t i o n * * .................. June

M anu fac tu ring  Production .............. Apri
N ondurab le  G o o d s ......................... Apr

Food .................................... Api
Textiles ................................ Api
Apparel ................................ Apr
P a p e r .................................... Apr
P rin t in g  and  P u b lish in g  . . . Apr
C h e m i c a l s .............................Apr

Durable  G o o d s .............................Apr
Lum ber and  W o o d .............. Apr
Furn iture  and F ixtures . . . Apr 
Stone, Clay, and G la ss . . . .  Apr
Prim ary M e t a l s ......................Apr
Fabricated M e t a l s .................. Apr
Nonelectrical M ach ine ry  . . . Apr
Electrical M a c h in e r y .............. Apr
Transportation  Equ ipm ent . . Apri

F IN A N C E  A N D  B A N K IN G  

Loan s*
All M em ber B a n k s ......................M ay
Large  B a n k s ................................ M ay

D eposits*
All M em ber B a n k s ......................... M ay
Large B a n k s ................................ M ay

B a n k  D eb it s */ **  .............................M ay

A L A B A M A

IN C O M E

M anufactu ring  Payrolls ..................M ay
Farm  Cash  R e c e i p t s ......................... Apr.

E M P L O Y M E N T

Nonfarm  E m p l o y m e n t ......................M ay
M anu fac tu ring  .............................M ay
N o n m a n u f a c t u r in g ......................... M ay

C o n s t r u c t i o n .............................M ay
Farm  E m p lo y m e n t .............................M ay

: M onth

One
M onth

Ago

Two
M on th s

Ago

One
Year
Ago

160 161 160 144
166 173 161 133
153 184 169 140
183 179 170 139

628.2 684.lr 670.0 528.4
525.2 562.lr 514.7 481.1

125 125 125 120
114 114 114 1 1 1
1 1 2 1 1 2 1 1 2 1 1 1
102 104 105 103
1 10 110 110 108
1 10 110 1 1 1 109
1 1 1 1 1 1 1 10 110
123 123 122 119
107 106 105 105
116 116 116 1 1 1
1 10 110 n o 107
120 1 2 1 12 0 114
1 10 109 1 10 107
127 127 127 120
139 138 137 128
106 107 108 106
129 128 129 123
132 133 134 125
123 12 2 1 2 1 117
131 131 131 125
136 135 134 129
134 132 133 129
10 1 101 102 102
131 131 131 125

86 81 90 90

3.7 3.7 3.6 4.3

1.7 1.6 1.8 2.3
40.8 41.2 41.0 41.0
202 227 281 226
275 285 353 260
131 170 2 1 1 193
188 187 186 168
79 85 82 85

114 114 116 125
292 291 289 269
244 242 239 234
188 188 186 185
288 284 282 266
297 294 287 290
223 223 222 215
164 164 162 164
306 307 306 299
349 349 348 311
200 200 200 193
191 191 191 183
207 207 207 185
232 234 231 200
289 285 283 267
445 436 436 398
770 772 778 650
454 459 453 413

231 226 223 177
216 214 208 163

194 190 186 166
171 168 162 147
234 232 228 184

157 155 155 138
209 200 198 165

115 114 115 1 1 1
1 1 2 1 1 1 1 1 2 109
116 116 116 113
116 113 113 1 1 1
80 74 79 83

Unem ploym ent Rate 
(Percent of W ork Force) . . 

Avg. W eekly Hrs. in Mfg. (Hrs.)

F IN A N C E  A N D  B A N K IN G

B ank D eb its**

M anufactu ring  Payro lls . .
Farm  Cash  R e c e i p t s ......................... Apr,

E M P L O Y M E N T

Nonfarm  Em ploym ent . . .
M anu fac tu r ing  ............................. M ay

N o nm anu factu ring  . . .
C o n s t r u c t i o n ............................. M ay

Farm  E m p lo y m e n t ............................. M ay
U nem ploym ent Rate 

(Percent of W ork Force) . .
Avg. W eekly Hrs. in Mfg. (Hrs.)

F IN A N C E  A N D  B A N K IN G

Bank D eb its*

M anu fac tu ring  P a y r o l l s ......................M ay
Farm  C ash  R e c e i p t s ......................... Apr.

E M P L O Y M E N T

N onfarm  Em ploym ent . . . .
M anu fac tu ring  ..................
N o n m a n u f a c t u r in g ..............

Latest M on th

O ne
M onth

Ago

Tw o
M o n th s

Ago

One
Year
Ago

. M ay 4.3 4.1 4.3 5.3

. M ay 41.0 41.3 41.0 41.0

. M ay 213 208 204 174

. M ay 185 182 179 162

. M ay 194 197 204 166

. M ay 167 169 170 145
Apr. 149 151 147 131

. M ay 141 140 139 132

. M ay 119 119 118 113

. M ay 145 144 143 135

. M ay 177 177 174 156

. M ay 105 99 103 96

. M ay 2.8 3.3 2.9 3.3

. M ay 41.0 41.6 41.9 41.2

. M ay 259 251 251 194

. M ay 224 216 2 1 2 186

. M ay 267 259 263 2 10

U nem ploym ent Rate
(Percent of W ork Force) . . 

Avg. W eekly Hrs. in M fg. (Hrs.)

F IN A N C E  A N D  B A N K IN G  

M em ber B an k  Lo a n s  .

B a n k  D e b its**

E M P L O Y M E N T

Unem ploym ent Rate
(Percent of W ork Force) . . 

Avg. W eekly Hrs. in Mfg. (Hrs.)

F IN A N C E  A N D  B A N K IN G

M em ber B an k  Lo a n s *  . . . .  
M em ber B a n k  D e p o sits * . . . 
B a n k  D e b it s */ **  ..................

M IS S I S S IP P I

IN C O M E

M anu fac tu r ing  Payro lls . . . .  
Farm  C a sh  R e c e i p t s ..............

E M P L O Y M E N T

Nonfarm  Em ploym ent . . . .  
M anu fac tu ring  ..................

155
185

158
184

155
161

142
128

M ay 12 2 12 2 123 120
M ay 109 109 109 108
M ay 128 127 129 125
M ay 126 127 130 123
M ay 86 84 92 87

M ay 3.8 3.6 3.5 3.7
M ay 40.5 41.1 40.8 40.8

M ay 230 233 220 174
M ay 183 179 169 152
M ay 261 283 r 260 197

M ay 147 148 148 136
Apr. 143 143 146 120

M ay 113 114 114 1 1 2
M ay 105 105 106 104
M ay 115 115 116 113
M ay 97 100 103 98
M ay 76 73 81 85

M ay 6.0 5.4 5.5 5.5
M ay 41.8 41.9 42.4 41.9

M ay 2 1 1 197 196 154
M ay 169 166 166r 154
M ay 175 172 166 151

M ay 171 175 173 160
Apr. 205 245 210 169

M ay 12 2 12 2 12 2 118
M ay 126 126 127 122
M ay 120 120 120 116
M ay 113 114 115 113
M ay 82 64 88 91
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O ne  Tw o One 
M on th  M o n th s Year 

Latest M on th  A go  A go  Ago

U nem ploym ent Rate
(Percent of W ork Force) . . . , . M ay 4.2 4.2 3.7 4.2

Avg. W eekly Hrs. in Mfg. (Hrs.) . .. . M ay 40.2 40.7 40.2 40.8

F IN A N C E  A N D  B A N K IN G

M em ber B a n k  L o a n s * .................. . M ay 220 2 1 2 216 180
M em ber B an k  D e p o s i t s * .............. . . M ay 189 183 184 163
B a n k  D e b it s */ **  ......................... 217 2 2 1 2 1 1 184

T E N N E S S E E

M anu fac tu r ing  P a y r o l l s .................. M ay
Farm  C a sh  R e c e i p t s ......................... Apr.

166
159

166
175

162
167

149
134

O ne  Tw o O ne
M onth  M o n th s  Year

Latest M on th  A g o  A go  A go

E M P L O Y M E N T

N onfarm  E m p l o y m e n t ......................M ay  124 124 124 118
M anu fac tu r ing  .............................M ay 115 115 115 113
N o n m a n u fa c tu r in g ......................... M ay  128 129 129 122

C o n s t r u c t i o n .............................M ay  121 123 125 118
Farm  E m p lo y m e n t .............................M ay  84 83 88 91
U nem ploym ent Rate

(Percent of W ork F o r c e ) .............. M ay  2.8 2.9 2.8 3.5
Avg. W eekly Hrs. in M fg. (Hrs.) . . . M ay  40.7 40.9 40.6 40.8

F IN A N C E  A N D  B A N K IN G

M em ber B a n k  L o a n s * ......................M a y  214  213 215 172
M em ber B a n k  D e p o s i t s * .................. M ay  178 177 177 159
B a n k  D e b i t s * / * * ................................ M ay  183 184 186 154

*F o r  S ix th  D istrict area only; other tota ls for entire s ix  states “ Daily average b a s is  fP re lim ina ry  data r-Revised N.A. Not ava ilab le

Note: Indexes for bank debits, construction contracts, cotton consumption, employment, farm cash receipts, loans, petroleum 
production, and payrolls: 1967 = 100. All other indexes: 1957-59=100.

Sources: M an u fac tu r in g  production  e stim ated by th is  Bank; nonfarm , mfg. and  nonm fg. emp., mfg. payro lls and  hours, and  unemp., U.S. Dept, of Labor and  cooperating 
state agencies; cotton consum ption , U.S. Bureau  of Cen su s; construction  contracts, F. W. Dodge Div., M cG raw -H ill In fo rm ation  Sy ste m s Co.; petrol, prod., U.S. B u reau  of 
M ines; industria l u se  of elec. power, Fed. Power Comm.; farm  ca sh  receip ts and  fa rm  emp., U.S.D.A. O ther indexes based  on data collected by th is  Bank. All indexes 
ca lcu lated  by th is  Bank.

’Data benchm arked  to June 1971 Report of Condition

Debits to Demand Deposit Accounts
Insured Commercial Banks in the Sixth District

(In Thousands of Dollars)
Percent Change Percent Change

Year Yea r
to to

M ay date M ay date
1973 5 mos. 1972 5 mos.
From 1973 From 1973

M ay April M ay April M ay from M ay April M ay April M ay from

1973 1973 1972 1973 1972 1973 1973 1972 1973 1972

S T A N D A R D  M E T R O P O L IT A N Dothan . . . . . . 170,437 161,029 134,417 +  6 + 2 7 + 2 5
S T A T IST IC A L  A R E A S * * Se lm a . . . . 75,671 76,379 63,307 -  1 + 2 0 + 3 0

B irm ingha m  . . . . 3,251,777 3,293,314 2,833,438 -  1 +  15 +  19 Bradenton . . . 178,016 189,892 144,136 -  6 + 2 4 + 3 0
G adsden  . . . . 98,600 90,810 84,430 +  9 +  16 + 2 0 M onroe  County . 72,570 75,534 58,614 -  4 + 2 4 + 2 6
H un tsv ille  . . . . 305,283 286,235 272,913 +  7 +  12 +  14 O c a l a .............. 194,903 198,944 140,249 -  2 + 3 9 + 3 4
M ob ile  .............. . 1,056,940 910,275 864,611 +  16 + 2 2 +  12 St. A ugu stin e 26,956 27,184 29,081 -  1 -  7 - 1 0
M ontgom ery . . . 619,006 587,971 519,443 +  5 +  19 + 2 2 St. Pete rsburg  . . 1,012,003 1,007,073 725,713 +  0 + 4 0 + 3 6
T u sca lo o sa  . . . 217,036 194,450 166,270 +  12 + 3 1 + 2 5 Tam pa . . . . . 1,846,631 1,720,121 1,488,399 +  7 + 2 3 +  18

W inter Haven 748,261 750,277r 593,443 -  0 + 2 6 A then s . . . . 153,196 156,366 138,282 -  2 +  1 1 +  16

362,849 368,027 294,014 -  1 + 2 3 + 2 3 B ru n sw ic k  . . . 101,606 101,942 82,093 -  0 + 2 4 + 2 3
Dalton . . . . 182,160 184,007 158,848 -  1 +  15 + 2 0

Hollyw ood . . . . 1,778,040 1,932,627 1,582,039 -  8 +  1 ? +  17
Elberton . . . 21,787 23,355 24,025 -  7 -  9 + 1 0

Ft. M ye rs . . . .  
G a inesv ille  . . .

320,666
241,844

321,905
254,071

253,706 -  0 +  26 + 3 4
G ainesv ille  . . 
Griffin . . . .

133,617
70,621

138,641
66,048

104,667
58,353

— 4  
+  7

+ 2 8
+ 2 1

+ 3 0
+ 2 4

Jacksonv ille  . . . . 3,688,497 3,346,902 3,071,254 +  10 + 2 1 + 2 5
LaG range . . . 37,807 38,626 31,087 -  2 + 2 2 + 2 1
Newnan . . . . 65,846 71,890 43,770 -  8 +5C + 5 2
R o m e .............. 135,697 134,063 119,340 +  1 + 1 4 + 1 7

Cocoa . . . . 443,185 438,144 341,301 +  1 +  30 + 2 8
Valdosta  . . . 96,493 92,313 80,481 +  5 + 2 0 +  13

M i a m i .............. . 6,613,924 6,630,616 5,044,354 -  0 +  31 + 2 6
O r l a n d o .............. . 1,464,200 1,499,657 1,230,821 -  2 +  19 + 2 2 Abbeville  . . . 16,061 15,649 15,130 +  3 +  b +  0
Pensacola  . . . . 418,450 406,899 379,386 +  3 +  1(1 +  1 1 B unk ie  . . . . 9,626 9,490 9,179 +  1 +  5 + 2 4
Saraso ta 481,536 524,844 327,911 -  8 + 4 7 + 4 6 Ham m ond  . . . 81,669 74,896 60,319 +  9 + 3 5 + 3 2
Ta llahassee  . . . 911,258 879,637 653,238 +  4 + 3 9 + 4 6 New Iberia . . 57,748 51,921 53,942 +  1 1 +  / +  12
Tam pa-St. Pete . 3,840,789 3,711,563 3,064,748 +  3 + ? S + 2 3 P laquem ine  . . 26,895 21,996 16,317 + 2 2 +  bb + 5 5
W. Palm  Beach . 1,233,882 1,311,732 890,782 -  6 + 3 8 + 3 7 T h ibodaux . . . 37,132 35,410 34,189 +  5 +  9 +  9

A l b a n y .............. 186,459 189,895 162,675 -  2 +  15 + 2 1 Hattie sburg  . . 125,723 117,795 105,931 +  7 +  19 +  18
A t l a n t a .............. . 15,333,669 16,166,654 11,061,322 -  5 +  39 + 4 2 Laurel . . . . 72,984 69,972 62,771 +  4 +  16 + 2 2
A u g u s t a .............. 514,352 503,059 423,352 +  2 + 2 1 +  18 M erid ian  . . . 120,384 111,030 101,847 +  8 +  18 +  18
C o lu m b u s . . . . 375,412 420,036 369,367 - 1 1 +  2 +  9 Natchez . . . . 51,664 49,996 47,957 +  3 +  8 +  9
M acon  .............. 519,144 510,165 425,540 +  2 + 2 2 +  19 Pascagoula-
Sa vanna h  . . . . 525,302 508,790 439,209 +  3 + 2 0 + 2 0 M o s s  Point 152,649 149,154 139,364 +  2 +  10 + 2 8

A lexandria  . . . 235,908 232,277
65,622 67,937 58,720 -  3 +  1 ? + 2 4

206,353 +  2 +  14 +  19 Yazoo C ity . . 39,456 40,804 38,858 -  3 +  2 +  2
Baton R o uge  . . . 1,242,160 1,096,667 1,123,759 +  13 +  1 1 +  9
Lafayette . . . . 266,460 269,932 230,598 -  1 +  16 + 2 3

Bristo l . . . . 111,779 114,173 123,084 +  2Lake Charle s . . 220,726 215,871 212,938 +  2 +  4 +  9 -  2 -  9

New O rleans . . . 4,156,968 3,804,267 3,470,721 +  9 + 2 0 +  8 John son  C ity 175,303 155,980 140,369 +  12 + 2 b +  16
K in gspo rt . . . 261,944 255,448r 225,651 +  3 +  16 +  18

B ilox i-Gulfport . . 281,968 266,451 219,213 +  6 + 2 9 + 2 3
Jackson  .............. . 1,436,628 1,420,563 1,219,777 +  1 +  18 + 2 4 D istrict Total . . . 72,258,607 72,076,528 58,256,740 +  0 + 2 4 + 2 6

Chattanooga . . . . 1,232,366 1,222,049 948,851 +  1 + 3 0 +  19 A labam a . . . . 7,876,763 7,724,765 6,839,805 +  2 +  15 +  18
Knoxville  . . . . 860,827 925,378 731,012 -  1 +  18 + 2 0 Florida . . . . . 24,956,948 24,754,332 19,838,430 +  1 + 2 6 + 2 6
N a shv ille  . . . . 3,209,257 3,063,630 2,647,139 +  5 + 2 1 + 2 3 Georgia . . . .  

Lo u is ia n a 1 . .
. 21,120,817 
. 7,357,955

21,946,982
6,760,070

15,972,472
6,360,722

-  4
+  9

+ 3 2  
+  16

+ 3 6
+23.

O T H E R  C E N T E R S M is s is s ip p i1 . . . 3,066,320 2,973,140 2,627,258 +  3 +  17 + 2 1
Ann iston  . . . . 115,068 111,628 96,214 +  3 + 2 0 +  17 Te n n e sse e 1 . . . 7,879,804 7,917,239 6,617,783 -  1 +  19 + 2 0

1 D istrict portion on ly 
r-Revised

F igures for som e areas differ s ligh t ly  from  p re lim inary figu res pub lished  in "B a n k  Debits and  D eposit Turnover” by Board  of G overnors of the Federal Reserve  System . 
* *  Conform s to S M S  de fin it ions a s  of D ecem ber 31, 1972.
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D istrict Business C o nd itio ns

_  1957-59-100 $•■>. Ad j Mfg. Production

247 ‘

112

•292

1972 1973

234

202

^  \ 7 \  v
•J '6 - M o .  M o v in g

I I I I I I I I I I I  I I I  I I I I I I  I I  I I I I I I I I I I I I I
1971 1972 1973

‘Seas. adj. figure; not an index.
Latest plotting: May, except mfg. production and farm receipts, April.

S ig n s  o f  a  m o d e ra te  s lo w in g  in  th e  re g io n 's  ra p id  g ro w th  w e r e  e v id e n t  a g a in  in  M a y . C o n s u m e r  in d ic a t o r s ,  

th o u g h  m ix e d , s h o w e d  s o m e  w e a k e n in g . C o m m e r c ia l  b a n k  lo a n s  e x p a n d e d  r a p id ly  b u t  le s s  so  th a n  in  

p r e v io u s  m o n t h s . L a b o r  m a rk e t s  re m a in e d  t ig h t , b u t  jo b  lo s s e s  o c c u r r e d  in  s o m e  in d u s t r ie s .  C o n s t r u c t io n  
a c t i v i t y ,  p a r t ic u la r ly  n o n r e s id e n t ia l ,  s lo w e d  c o n s id e r a b ly .  A g r ic u lt u r a l  p r ic e s  a n d  in c o m e  c o n t in u e d  to  r is e ,  

b u t  s p r in g  f lo o d s  h a v e  d e la y e d  o r  p r e v e n te d  c ro p  p la n t in g s .

C o n s u m e r  b o r r o w in g  s lo w e d  in  M a y , th e  th ird  

c o n s e c u t iv e  m o n th  o f  le s s  v ig o r o u s  g r o w t h . A l ­

th o u g h  s t i l l  s t ro n g , n e w  le n d in g  to  c o n s u m e r s  b y  
c o m m e r c ia l  b a n k s  w a s  th e  lo w e s t  th is  y e a r , w ith  

th e  s lo w d o w n  e v id e n t  in  a l l c o n s u m e r  lo a n  c a t e ­
g o r ie s . U n it  s a le s  o f  d o m e s t ic a l ly  p r o d u c e d  a u to s  
re b o u n d e d  in  M a y , a n d  o t h e r  re ta il s a le s  in d ic a to r s  
re m a in e d  ro b u s t .

T o ta l  lo a n s  a t  a l l  b a n k s  c o n t in u e d  to  e x p a n d  
r a p id ly  in  M a y  a n d  e a r ly  Ju n e , a lth o u g h  a t  a  ra te  
s o m e w h a t  b e lo w  t h e  p r e v io u s  t w o  m o n th s . B u s in e s s  
lo a n s  a t la rg e  b a n k s , h o w e v e r , g re w  m o re  s lo w ly .  
D e p o s it s  ro s e  s t ro n g ly  in  M a y , e s p e c ia l ly  la rg e -  
d e n o m in a t io n  C D 's ,  a n d  m e m b e r  b a n k  b o r ro w in g  
a ls o  c o n t in u e d  to  in c re a s e . O n  Ju n e  1 1 , th is  B a n k  
ra is e d  its  d is c o u n t  ra te  f ro m  6 to  6 V 2 p e r c e n t  a n d , 
o n  J u ly  2 , to  7 p e r c e n t . B y  e a r ly  J u ly ,  m o s t  D is t r ic t  
b a n k s  h a d  in c re a s e d  t h e ir  p r im e  ra te  f o r  la rg e r  b u s i­
n e ss  c u s to m e rs  to  8 p e r c e n t .

M a y 's  u n e m p lo y m e n t  ra te  re m a in e d  a t  3 .7  p e r ­

c e n t . N o n fa rm  e m p lo y m e n t  b o u n c e d  b a c k  a f te r  
d ip p in g  s l ig h t ly  in  A p r i l .  C o n s t r u c t io n  a n d  n o n d u r ­
a b le  m a n u fa c t u r in g  e m p lo y m e n t  d e c r e a s e d ; a ll 

o th e r  in d u s t r ie s  re c o r d e d  jo b  g a in s . L o u is ia n a  a n d  
T e n n e s s e e  s u f fe re d  s m a ll jo b  d e c l in e s . F lo o d in g  
c o n d it io n s  a n d  in d u s t r ia l d is p u te s  in  th e  c o n s t r u c ­

t io n  in d u s t r y  w e r e  p r im a r i ly  r e s p o n s ib le  fo r  
L o u is ia n a 's  jo b  lo s s e s . C o l le c t iv e  b a rg a in in g  a c t iv it y  

s h o u ld  p ic k  u p  th ro u g h o u t  th e  r e m a in d e r  o f  th is  
y e a r  s in c e  a n u m b e r  o f  c o n t r a c t s  in  k e y  S o u th e a s te rn  
in d u s t r ie s  w i l l  e x p ir e .

W e a k n e s s  a p p e a re d  in  b o th  r e s id e n t ia l  a n d  n o n ­
re s id e n t ia l  c o n s t r u c t io n  a c t iv i t y  in  M a y . T h e  v a lu e  
o f  c o n t r a c t  a w a rd s  fo r  re s id e n c e s  w a s  a t  its  lo w e s t  
le v e l in  e le v e n  m o n t h s ; a f t e r  a s t ro n g  f ir s t  q u a r t e r , 
th e  v a lu e  o f  n o n r e s id e n t ia l  a w a rd s  f e l l  b e lo w  le v e ls  
p r e v a le n t  d u r in g  m o s t  o f  th e  e ig h te e n  m o n th s  
e n d in g  la s t  D e c e m b e r . L a rg e  c o n t r a c t s  w e r e  f e w  
a n d  fa r  b e t w e e n . D e p o s it  in f lo w s  a t t h r i f t  in s t itu -  
ti<pns c o n t in u e d  to  s lo w ;  s o m e  a re a s  r e p o r te d  m o r t ­
g ag e  fu n d  s h o r ta g e s .

S h a rp ly  r is in g  c ro p  p r ic e s  p u l le d  u p  M a y 's  in d e x  
o f  p r ic e s  r e c e iv e d  b y  fa rm e r s  in  s p it e  o f  d e c l in e s  in  
th e  l iv e s t o c k  s e c t o r . S o y b e a n  p r ic e s  p o s te d  a o n e -  

th ird  a d v a n c e  f ro m  A p r i l ' s  le v e l ,  r e f le c t in g  ru n a w a y  

d e m a n d  in  th e  fa c e  o f  r a in - d e la y e d  p la n t in g s  o f  th e  
n e w  c ro p . F lo o d s  h a v e  p r e v e n te d  fa rm e r s  f ro m  
p la n t in g  s o m e  c o t to n  a c re a g e  in  th e  D e lt a  s ta te s . 

In  la te  J u n e , th e re  w e r e  re p o r t s  o f  c u r t a i le d  a g r i­
c u lt u r a l  p r o d u c t io n  r e s u lt in g  f ro m  th e  p r ic e  f r e e z e . 
D is t r ic t  fa rm  c a s h  re c e ip t s  th ro u g h  A p r i l  o f  1 9 7 3  

w e r e  u p  1 7  p e r c e n t  f ro m  1 9 7 2 's  le v e l .

116 JULY 1973, MONTHLY REVIEW
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




