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S e r v ic e s  in  t h e  

S o a r in g  S o u t h

b y  W illiam  D . T oal

"While the emergence of secondary industries had to await the coming of 
the machine age, the tertiary or service industries have existed since Adam 
first recognized Eve's potential."1

A s  th e  a b o v e  q u o te  m a k e s  c le a r ,  th e  s e r v ic e  in d u s t r ie s  h a v e  b e e n  w it h  u s 

f o r  a lo n g  t im e . H o w e v e r ,  o n ly  in  th e  p a s t  t h ir t y  y e a r s  h a s  th e  U . S . e c o n o m y  
b e c o m e  a " s e r v ic e  e c o n o m y " ;  th a t  is , o v e r  o n e - h a l f  o f  th e  n a t io n 's  la b o r  
f o r c e  is  n o w  e m p lo y e d  in  s e r v ic e  s e c t o r  in d u s t r ie s .

T h e s e  in d u s t r ie s  h a v e  a ls o  g ro w n  r a p id ly  in  th e  S o u t h e a s t .2 In  fa c t , as  w it h  
m o s t  fa c e ts  o f  th e  S o u th e a s te rn  e c o n o m y , th is  g ro w th  h a s  b e e n  f a s te r  th a n  

n a t io n a l ly .  In  p a r t ic u la r ,  d u r in g  th e  S ix t ie s  th is  re g io n 's  s e r v ic e  s e c t o r  a d d e d  
jo b s  a n d  in c o m e  a t a p a c e  e x c e e d in g  th e  n a t io n 's . C o n s e q u e n t ly ,  g ro w th  o f  th is  
s e c to r  h a s  h e lp e d  s o lv e  th e  S o u th e a s t 's  c h r o n ic  e c o n o m ic  p r o b le m — ra is in g  
p e r  c a p ita  in c o m e  c lo s e r  to  th e  n a t io n a l le v e l .

B u t  w h ic h  in d u s t r ie s  o f  th e  s e r v ic e  s e c to r  h a v e  b e e n  m o s t  r e s p o n s ib le  f o r  
th is  g ro w th  a n d  w h y  h a s  it  ta k e n  p la c e ?  W h a t  e f fe c t  h a s  th is  g ro w th  h a d  o n  
th e  S o u th e a s t 's  e n t ir e  e c o n o m y  b e s id e s  h e lp in g  c lo s e  th e  p e r  c a p ita  in c o m e  g a p ?  
W h a t  a re  th e  p r o s p e c t s  f o r  th is  s e c to r 's  c o n t in u e d  g ro w th  a n d  f u r t h e r  c lo s in g  
o f  th e  re g io n 's  in c o m e  g a p ?

Goods and Services

In  d is c u s s io n s  o f  th e  S o u th e a s t 's  e c o n o m ic  g ro w t h , th e  g o o d s - p ro d u c in g  s e c t o r  
is  u s u a l ly  e m p h a s iz e d  m o re  th a n  th e  s e r v ic e  s e c t o r . T h is  c a n  b e  t r a c e d  to  
s e v e ra l c a u s e s . F ir s t , s t a t is t ic a l d a ta , g e n e ra l ly  a v a i la b le  f o r  th e  g o o d s - p ro d u c in g  
in d u s t r ie s , a re  e x t r e m e ly  s p a rs e  fo r  th e  s e r v ic e  s e c to r . S e r v ic e  in d u s t r y  o u t p u t , 
b y  its  v e r y  n a tu r e , is  h a rd  to  m e a s u re  a n d  t h e re fo re  u n a v a i la b le , p a r t ic u la r ly  
re g io n a l s t a t is t ic s . (F o r  in s t a n c e , h o w  c a n  o n e  a c c u r a t e ly  c a lc u la t e  th e  o u t p u t ,  
o f  a b e a u ty  s a lo n ? )  A  s e c o n d  re a s o n  f o r  th is  s l ig h t in g  o f  th e  s e r v ic e  s e c t o r  is 
its  im a g e  as a " n o n p r o d u c t iv e "  s e c to r . A d a m  S m ith , c o n s id e re d  th e  f a t h e r  o f  
m o d e rn  e c o n o m ic s ,  f i r s t  d u b b e d  th e  s e r v ic e  s e c to r  as  " n o n p r o d u c t i v e "  b a c k  
in  th e  E ig h te e n th  C e n t u r y . T h is  n o t io n  h a s  w a n e d  as th e  e c o n o m y  h a s  b e c o m e  

m o re  s e r v ic e - o r ie n t e d . H o w e v e r ,  b e c a u s e  m e a s u r in g  o r  q u a n t if y in g  s e r v ic e  

o u t p u t  is d i f f i c u l t ,  th is  s e c to r  s t i l l  is  o f te n  g iv e n  le s s  a t te n t io n  th a n  th e  g o o d s -

^ a t i o n a !  B u r e a u  R e p o r t ,  N o .  1 0  ( N a t i o n a l  B u r e a u  o f  E c o n o m i c  R e s e a r c h ,  I n c . ,  N e w  Y o r k ,  N .  Y . ,  
A u g u s t  1 9 7 2 ) ,  p p .  1 - 2 .

2 T h e  S o u t h e a s t ,  a s  d e f i n e d  h e r e ,  i n c l u d e s  t h o s e  s t a t e s  e n t i r e l y  o r  p a r t i a l l y  w i t h i n  t h e  S i x t h  F e d e r a l  
R e s e r v e  D i s t r i c t — A l a b a m a ,  F l o r i d a ,  G e o r g i a ,  L o u i s i a n a ,  M i s s i s s i p p i ,  a n d  T e n n e s s e e .

M o n th ly  R ev iew , V o l. L V I I I , N o . 5. Free  su b sc r ip t io n  and ad d it io n a l co p ies ava ilab le  
upon  request to the  R esearch  D e p artm e n t, Federa l R eserve  Bank o f A tlan ta ,
A tla n ta , G eo rg ia  30303.
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S T A T I S T I C A L  D I S T R I B U T I O N S

P e r c e n t  D i s t r i b u t i o n  o f  E m p l o y m e n t  a n d  P a y r o l l s

Employment District States U. S.
1960 1970 1960 1970

Service Sector
T r a d e ............................. 18.8 20.5 18.3 20.1
General Services' . . . 19.2 21.0 17.1 20.6
Finance, Insurance,

and Real Estate . . 3.7 4.6 4.1 5.0
M anufacturing................ 20.9 22.7 27.1 25.9
Transportation,

Communications, and
Public Utilities . . . 6.6 7.1 6.9 6.8

C onstruction.................... 7.4 7.6 5.9 6.0
Government-...................... 8.8 10.8 8.9 11.1
M in in g .............................. 1.1 1.0 1.0 0.8
Agriculture......................... 10.1 4.6 6.7 3.7
Other .................................. 3.4 0.0 4.0 0.0

Payrolls* District States U. S.
1960 1970 1960 1970

Service Sector
T r a d e ............................. 19.4 17.7 18.2 16.6
General Services . . . 11.0 12.8 10.5 13.0
Finance, Insurance,

and Real Estate . . 4.9 4.9 4.7 5.0
Manufacturing................. 24.3 24.5 32.5 29.5
Transportation,

Communications, and
Public Utilities . . . 8.6 7.9 8.4 7.5

C onstruction.................... 6.6 6.8 5.8 6.0
G overnm ent...................... 21.2 22.6 17.1 20.5
M in in g .............................. 2.0 1.5 1.4 1.1
Farm W a g e s ...................... 1.5 0.9 1.1 0.6
Other .................................. 0.4 0.3 0.2 0.2

*Total wage and salary disbursements
Totals may not add due to rounding.
Source: U. S. Department of Commerce

’Includes government workers in General Services
-Excludes government workers in General Services

p r o d u c in g  s e c to r . A  th ird  re a s o n  fo r  th is  la c k  o f  
r e c o g n it io n  is th e  s e r v ic e  s e c to r 's  la te  d e v e lo p m e n t . 
A s  m e n t io n e d , o n ly  s in c e  th e  e n d  o f  W o r ld  W a r  II 
h a v e  th e  s e r v ic e  in d u s t r ie s  e m p lo y e d  o v e r  o n e - h a l f  
o f  th e  U . S . la b o r  f o r c e ;  th is  la te  d e v e lo p m e n t  h a s  
a ls o  o c c u r r e d  in  th e  S o u th e a s t .

A lth o u g h  th e  te rm  " s e r v ic e  s e c t o r "  h a s  b e e n  u se d  
in  m a n y  s tu d ie s  to  in c lu d e  g o v e rn m e n t , t r a n s p o r t a ­
t io n , c o m m u n ic a t io n s , a n d  p u b l ic  u t i l i t ie s ,  h e re  w e  
w i l l  e x a m in e  o n ly  a p o r t io n  o f  th e  s e r v ic e  s e c to r , 
n a m e ly , th e  t ra d e , g e n e ra l s e r v ic e , f in a n c e , in s u r ­
a n c e , a n d  re a l e s ta te  in d u s t r ie s .3 T h e s e  m a jo r  
in d u s t r ie s  w e r e  c h o s e n  b e c a u s e  th e y  s u p p ly  
jo b s  fo r  o v e r  o n e - h a l f  o f  th e  S o u th e a s t 's  b ro a d ly -  
d e f in e d  s e r v ic e  s e c to r . A ls o , e a c h  a d d e d  jo b s  
ra p id ly  in  th e  S ix t ie s , in d ic a t in g  th e  im p e tu s  
th e y  a re  g iv in g  to  th is  re g io n 's  p r iv a te  e c o n o m y .

E v e n  th e  t ra d e , g e n e ra l s e r v ic e , a n d  f in a n c e  
in d u s t r ie s  ( in  th is  a r t ic le  k n o w n  as th e  s e r v ic e  
s e c to r )  a re  v e r y  d iv e r s e . F o r  e x a m p le , th e  g e n e ra l 

s e r v ic e  in d u s t r y , as d e s c r ib e d  h e re , is h e te ro ­
g e n e o u s , ra n g in g  f ro m  b e a u ty  s a lo n s  to  la rg e  
c o rp o ra t e  c o n s u lt in g  f irm s . C o n s e q u e n t ly ,  th e  
s e r v ic e  s e c to r  it s e lf  is an  a b s t ra c t io n  a n d  it  w i l l  b e  
n e c e s s a ry  a t  t im e s  to  lo o k  m o re  c lo s e ly  a t in d iv id u a l 

in d u s t r ie s .

T h e  S ix t ie s :  A  P e r io d  o f  R a p id  G r o w t h

Jo b  g ro w th  in  th e  S o u th e a s t 's  s e r v ic e  s e c to r  h as 
f o l lo w e d  th e  n a t io n a l t re n d , s u p p ly in g  jo b s  fo r  an  

in c re a s in g ly  la rg e  p o r t io n  o f  th e  w o r k  fo r c e  (se e  
ta b le ) . A t  th e  s a m e  t im e , a g r ic u lt u r e  d e c l in e d  in  jo b  
im p o r ta n c e  w h i le  t r a n s p o r ta t io n  a n d  c o n s t ru c t io n  
in c re a s e d  t h e ir  s h a re s  o n ly  s l ig h t ly . A ls o , as  C h a r t  I 
s h o w s , th o u g h  th e y  b o th  in c re a s e d  th e ir  s h a re s  o f  
to ta l e m p lo y m e n t , jo b s  in  th e  S o u th e a s t  s e r v ic e  
s e c to r  g re w  a t  a fa s te r  p a c e  th a n  n a t io n a l ly  in  th e  

S ix t ie s .

A t  th e  s a m e  t im e  th a t  s e r v ic e s  w e re  b e c o m in g  an  
in c re a s in g ly  im p o r ta n t  s o u r c e  o f  jo b s  to  th e  
S o u th e a s t , th e  p a y r o lls  g e n e ra te d  d id  n o t  b e c o m e  
a s ig n if ic a n t ly  g re a te r  f r a c t io n  o f  to ta l p a y ro ll  
in c o m e . In  th e  S ix t ie s , t ra d e  a c t u a l ly  d e c l in e d  as a 
p e r c e n ta g e  o f  to ta l r e g io n a l p a y r o l l s ;  f o r  f in a n c e , 
p a y r o lls  re m a in e d  th e  s a m e . O n ly  g e n e ra l s e rv ic e s  
b e c a m e  s ig n if ic a n t ly  m o re  im p o r ta n t  in  th e  S o u th ­
e a s t 's  e a rn in g s  s t re a m s . T h is  p a t te rn  c lo s e ly  fo l lo w s  
n a t io n a l c h a n g e s . N e v e r th e le s s , c o m p a re d  w it h  th e  
n a t io n , s e r v ic e  s e c to r  p a y r o l ls ,  a lo n g  w it h  a v e ra g e  
p a y  ( i .e . ,  to ta l p a y r o lls  d iv id e d  b y  e m p lo y m e n t ) ,  
d id  g ro w  m o re  r a p id ly  in  th e  S o u th e a s t , h e lp in g  
c lo s e  th e  in c o m e  g a p .

P a in t in g  a b ro a d  p ic t u re  o f  th e  S o u th e a s te rn  
s e r v ic e  s e c t o r  c a n  b e  m is le a d in g  f o r  s e v e ra l 
r e a s o n s : F ir s t , th e  g ro w th  a n d  im p o r ta n c e  o f  th is

3 T h e  f i n a n c e ,  i n s u r a n c e ,  a n d  r e a l  e s t a t e  i n d u s t r i e s  w i l l  b e  
r e f e r r e d  t o  a s  t h e  f i n a n c e  i n d u s t r y  t h r o u g h o u t  t h e  r e m a i n d e r  
o f  t h i s  a r t i c l e .

s e c to r 's  e m p lo y m e n t  a n d  p a y r o lls  a re  p r o b a b ly  
u n d e re s t im a te d  b e c a u s e  m a n y  jo b s  w h ic h  a re  
s e r v ic e  in  n a tu re  h a v e  b e e n  a d d e d  in  m a n u fa c t u r ­
in g . In  a re c e n t  a r t ic le  in  th is  R e v ie w , w e  m e n t io n e d  
th a t  a g ro w in g  p o r t io n  o f  th e  S o u th e a s t 's  
m a n u fa c tu r in g  w o r k  fo r c e  is e m p lo y e d  in  s u p e r ­
v is o r y  o r  c le r ic a l  jo b s .4 M a n y  o f  th e s e  c o u ld  
p r o p e r ly  b e  c la s s i f ie d  as  s e r v ic e  jo b s  a n d  th u s  a d d  
s u b s t a n t ia l ly  to  th is  s e c to r 's  jo b  to ta ls . A n d , s in c e  
th e s e  s u p e rv is o r y  p e r s o n n e l a re  g e n e ra l ly  p a id  

m o re  th a n  th e  a v e ra g e  w o r k e r ,  in c lu d in g  th e m  in  
th e  s e r v ic e  s e c t o r  w o u ld  s u b s ta n t ia l ly  in c re a s e  
th o s e  p a y r o lls .

A  c lo s e r  lo o k  a t in d iv id u a l in d u s t r ie s  re v e a ls  an  
u n e v e n  p ic t u re  o f  S o u th e a s te rn  s e r v ic e  s e c to r  
g ro w th . T h e  ta b le  in  th e  A p p e n d ix  s h o w s  th a t , 
a lth o u g h  g ro w th  v a r ie d , to ta l p a y r o lls  e x p a n d e d  
s t ro n g ly  in  m o s t  in d u s t r ie s  o f  th e  s e c to r .

S ta r t in g  w it h  a s m a ll b a s e , h o ld in g  a n d  in v e s t m e n t  
c o m p a n ie s  s h o w e d  th e  la rg e s t  p e r c e n ta g e  p a y r o ll  

g a in s . E d u c a t io n a l , m e d ic a l ,  a n d  b u s in e s s  s e r v ic e s  
a ls o  s h o w e d  ra p id  p a y r o ll  a d v a n c e s  in  a d d it io n  to  
la rg e  p e r c e n ta g e  g a in s  in  e m p lo y m e n t . S lo w e s t  in  
p a y r o ll  g a in s  w e r e  m o t io n  p ic t u re s , b u ild in g

4 " M a n u f a c t u r i n g  G r o w t h  ' D o w n  S o u t h , '  "  t h i s  R e v i e w ,  
A u g u s t  1 9 7 2 ,  p .  1 3 3 .
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C H A R T  I

S e r v i c e  s e c t o r  e m p l o y m e n t  g r o w t h  v a r i e s  f r o m  s t a t e  t o  s t a t e .
%  c h a n g e  

1960-1970

m a te r ia ls  a n d  fa rm  e q u ip m e n t  t ra d e  e s t a b lis h m e n t s , 
a n d  p e r s o n a l s e r v ic e s .  E a c h  o f  th e s e  a ls o  h a d  
b e lo w - a v e r a g e  e m p lo y m e n t  g a in s , b u t  m a tc h e d  
s e c t o r  in c re a s e s  in  a v e ra g e  p a y .

A s  th e  A p p e n d ix  s h o w s , th is  ra p id  g ro w th  o f  
p a y r o lls  c a m e  f ro m  s t ro n g  g a in s  b o th  in  a v e ra g e  

p a y  a n d  in  e m p lo y m e n t . T h e  e m p lo y m e n t  g a in s , 

in  t u r n , w e r e  re la te d  to  b o th  an  in c re a s e  in  jo b s  
a t e x is t in g  f a c i l i t ie s  a n d  th e  s ta r t  o f  m a n y  n e w  
t ra d e , f in a n c e , a n d  s e r v ic e  f a c i l i t ie s .  O n ly  m o t io n  
p ic tu re s  h a d  a c tu a l jo b  lo s s e s ; th e  n u m b e r  o f  s u c h  
e s ta b lis h m e n ts  a ls o  d e c l in e d . T w o  re ta i l t ra d e  
c a te g o r ie s — b u ild in g  m a te r ia ls  a n d  fa rm  e q u ip m e n t  
a lo n g  w it h  fo o d  s to re s — h a d  g a in s  in  e m p lo y m e n t  
b u t  lo s s e s  in  th e  n u m b e r  o f  e s t a b lis h m e n t s . In  th e  
c a s e  o f  fo o d  s to re s , th is  r e f le c t s  th e  d e c l in e  o f  th e  
" m o m  'n  p o p "  g ro c e ry  a n d  its  r e p la c e m e n t  b y  th e  

la rg e r  c h a in s .
W h i le  p a y r o ll  g ro w th  w a s  n o t  th e  s a m e  f o r  e v e ry  

s e r v ic e  s e c t o r  in d u s t r y , a l l b u t  t w o  g re w  m o re  
ra p id ly  th a n  n a t io n a l ly .  Jo b  g a in s  w e r e  le s s  th a n  

n a t io n a l ly  fo r  th re e  in d u s t r ie s  a n d  a v e ra g e  p a y  
g ro w th  w a s  le s s  f o r  o n ly  f iv e . M o s t  n o ta b le  o f  
th e s e  is e d u c a t io n a l s e r v ic e s , w h ic h  h a d  la rg e  g a in s  
in  b o th  e m p lo y m e n t  a n d  n u m b e r  o f  e s ta b lis h m e n ts .

S ta te  V a r ia t io n s

W it h  f e w  e x c e p t io n s , e a c h  o f  th e  s ix  s ta te s  f o l lo w e d  
t h e  S o u th e a s t 's  g e n e ra l p a y r o ll  a n d  e m p lo y m e n t

g ro w th  p a t te rn s . E x c e p t  f o r  M is s is s ip p i ,  jo b s  in  
g e n e ra l s e r v ic e s  ro s e  th e  fa s te s t  o f  th e  th re e  b ro a d  
s e r v ic e  g ro u p in g s  (s e e  C h a r t  I ) .  F in a n c e  a n d  th e n  
t ra d e  f o l lo w e d . ( In  M is s is s ip p i ,  f in a n c e  le d  jo b  
g ro w th .)

In  F lo r id a  a n d  G e o r g ia ,  h o w e v e r ,  a l l t h re e  b ro a d  
in d u s t r y  g ro u p in g s  a d d e d  jo b s  a t  a  fa s te r - th a n -  
n a t io n a l c l ip .  B u t , in  s o m e  s ta te s , s e r v ic e  s e c to r  
in d u s t r ie s  g re w  s o m e w h a t  s lo w e r  th a n  n a t io n a l ly .  
A ls o ,  u n l ik e  th e  n a t io n a l p a t t e rn , th e  in d iv id u a l 
S o u th e a s te rn  s ta te s  d id  n o t  in  e v e r y  in s ta n c e  
re g is te r  la rg e r  jo b  g a in s  in  th e  s e r v ic e  s e c t o r  th a n  
in  m a n u fa c t u r in g . T h is  w a s  p a r t ia l ly  b e c a u s e  m a n u ­
fa c t u r in g  e m p lo y m e n t  g re w  m o re  r a p id ly  in  
S o u th e a s te rn  s ta te s  th a n  in  th e  n a t io n .

S e r v ic e  s e c to r  p a y r o l l  g a in s  (p e rc e n ta g e )  f o l lo w e d  
th e  s a m e  p a t te rn  as  e m p lo y m e n t  in  e a c h  S o u t h ­
e a s te rn  s ta te . G e n e r a l  s e r v ic e s  s h o w e d  th e  la rg e s t  
in c re a s e s , f o l lo w e d  b y  f in a n c e  a n d  th e n  t ra d e .
T h e s e  g a in s  w e r e  g re a te r  in  g e n e ra l s e r v ic e s  th a n  
in  m a n u fa c t u r in g  o n ly  in  A la b a m a , G e o r g ia , 
L o u is ia n a , a n d  T e n n e s s e e . In  a l l o t h e r  s ta te s , th e s e  
p a y r o ll  g a in s  w e r e  le s s .

O n  a m o re  d e ta i le d  b a s is , to o , s e r v ic e s  h a v e  
f o l lo w e d  p r e t t y  m u c h  th e  s a m e  p a t te rn  f ro m  s ta te  
to  s ta te . H o w e v e r ,  s o m e  s ta te s  d id  d if fe r .  In  
G e o r g ia ,  f o r  e x a m p le , p a y r o l ls  a t  a m u s e m e n t  a n d  
r e c re a t io n a l s e r v ic e s ,  h o t e ls , a n d  lo d g in g  f a c i l i t ie s  
g re w  m o re  r a p id ly  th a n  in  F lo r id a , a s ta te  n o r m a l ly
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a s s o c ia te d  w it h  t o u r is m . O f  c o u r s e , G e o r g ia 's  m o re  

ra p id  g ro w th  s te m s  f ro m  its  le s s - d e v e lo p e d  to u r is t  
a n d  r e c re a t io n a l f a c i l i t i e s  a n d , c o n s e q u e n t ly ,  a 
s m a l le r  b a s e  f ro m  w h ic h  to  g ro w .

U n d e r ly in g  F o r c e s

T h is  o v e r v ie w  o f  th e  S o u th e a s t 's  s e r v ic e  s e c to r  
in d ic a t e s  its  g ro w in g  im p o r t a n c e  in  th is  re g io n 's  
e c o n o m y . W h a t  fo r c e s  a re  a t  w o r k  b e h in d  th is  
g ro w th ?  In  th e  e c o n o m is t 's  ja r g o n , b o th  d e m a n d  
a n d  s u p p ly  fo r c e s  h a v e  b e e n  r e s p o n s ib le .

O n  th e  d e m a n d  s id e , a g e n e ra l ly  h e ld  b e l ie f  
(b u t  b y  n o  m e a n s  a p ro v e n  fa c t )  is  th a t , as  p e r s o n a l 

in c o m e  r is e s , th e  d e m a n d  f o r  s e r v ic e  o u t p u t  r is e s  
m o re  r a p id ly  th a n  th e  d e m a n d  f o r  m a n u fa c t u r in g  
o u t p u t . T h is  v ie w  c a n  b e  t ra c e d  to  th e  w o r k  o f  
E rn s t  E n g e l in  th e  N in e te e n th  C e n t u r y  a n d  is  
c o m m o n ly  c a l le d  " E n g e l 's  L a w ."  E n g e l fo u n d  th a t  
as  in c o m e s  r is e , fo o d  a n d  s ta p le s , m a n u fa c tu re d  
p r o d u c t s , a n d  th e n  s e r v ic e s  b e c o m e  re la t iv e ly  m o re  
im p o r t a n t  in  f a m i ly  b u d g e ts . I f  th is  re la t io n s h ip  is 

s t i l l  t r u e , th e n  th e  r a p id ly  r is in g  in c o m e  o f  th e  
S o u th e a s t  s h o u ld  h a v e  b ro u g h t  w it h  it  a r a p id ly  
g ro w in g  s e r v ic e  s e c to r . T h e r e  is s o m e  e v id e n c e  to  
su g g e s t  t h is . In c o m e  g e n e ra te d  f ro m  p a r t ic ip a t io n  

in  th e  a c t iv it ie s  o f  s e r v ic e  a n d  m a n u fa c tu r in g  s e c to r  
e s ta b lis h m e n ts  w a s  u se d  as an  a p p ro x im a te  m e a s u re  
o f  o u t p u t .5 T h e s e  d a ta  s h o w  g e n e ra l s e r v ic e  o u t p u t  
to  b e  th e  m o s t  r e s p o n s iv e  to  p e r s o n a l in c o m e  
c h a n g e s  b o th  in  th e  S o u th e a s t  a n d  n a t io n a l ly .6 
F in a n c e  a n d  t ra d e  in d u s t r y  o u t p u t  a p p e a r s , h o w ­
e v e r , to  b e  le s s  s e n s it iv e  to  in c o m e  c h a n g e  th a n  
is  m a n u fa c t u r in g . C o n s e q u e n t ly ,  a s  S o u th e a s te rn  

p e r s o n a l in c o m e  c o n t in u e s  to  r is e , th e  s e r v ic e  
s e c t o r , p a r t ic u la r ly  g e n e ra l s e r v ic e s ,  c a n  b e  
e x p e c te d  to  g ro w  e v e n  m o re  im p o r t a n t  in  th e  
re g io n .

O t h e r  f a c to r s  b e s id e s  in c o m e  g a in s  in f lu e n c e  
s e r v ic e  s e c t o r  d e m a n d . B y  lo o k in g  a t th e  m a k e - u p  
o f  th e  la b o r  fo r c e  in  v a r io u s  m e t ro p o li t a n  a re a s , 
s o m e  o f  th e s e  o t h e r  in f lu e n c e s  a re  e v id e n t .

P o p u la t io n  s iz e , in c o m e  d is t r ib u t io n , ag e  s t r u c ­
tu re , a n d  e d u c a t io n  le v e ls  s e e m  to  b e a r  a r e la t io n ­
s h ip  to  th e  r e la t iv e  a m o u n t  o f  jo b s  in  v a r io u s  
s e r v ic e  s e c to r  in d u s t r ie s . F o r  e x a m p le , t r a d e  a n d  
f in a n c e  s u p p lie d  a la rg e r  s h a re  o f  jo b s  in  th e  m o re  
p o p u lo u s  m e t ro p o li t a n  a re a s . O n  th e  o th e r  h a n d , 
e n t e r t a in m e n t  a n d  p e r s o n a l s e r v ic e  jo b s  w e r e  m o re  
im p o r t a n t  in  a re a s  w ith  o ld e r  a v e ra g e  p o p u la t io n . 
P ro fe s s io n a l s e r v ic e s  ( i .e . ,  le g a l a n d  m e d ic a l)  
e m p lo y e d  a la rg e r  p r o p o r t io n  o f  th e  la b o r  fo r c e  in

5 T h e s e  d a t a  a r e  a n  i n c o m p l e t e  m e a s u r e  o f  o u t p u t  a s  m e a s u r e d
b y  t o t a l  e a r n i n g s  s i n c e  t h e y  o m i t  p r o p e r t y  i n c o m e  a n d  t r a n s f e r
p a y m e n t s .  T h i s  o m i s s i o n  i s  p a r t i c u l a r l y  s i g n i f i c a n t  f o r  f i n a n c e  
i n d u s t r i e s .

8 T o  m e a s u r e  t h e  r e s p o n s i v e n e s s  o f  s e r v i c e  p a r t i c i p a t i o n  i n c o m e  
t o  t o t a l  p e r s o n a l  i n c o m e ,  r e g r e s s i o n s  o f  t o t a l  p e r s o n a l  i n c o m e  
o n  p a r t i c i p a t i o n  i n c o m e  w e r e  r u n  i n  l o g a r i t h m i c  f o r m  f o r  
e a c h  s e r v i c e  s e c t o r  i n d u s t r y .

CHART II
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m e t ro p o li t a n  a re a s  w ith  h ig h e r  a v e ra g e  p o p u la t io n  
a g e  a n d  e d u c a t io n  le v e ls .

T o  c o n c lu d e  th a t  e a c h  o f  th e s e  s e r v ic e s  r is e  o r  
f a l l  in  im p o r t a n c e  w it h  p o p u la t io n  s iz e , in c o m e  
d is t r ib u t io n , a g e , a n d  e d u c a t io n  le v e ls  m a y  b e  
p u s h in g  th e  a n a ly s is  to o  fa r . S t i l l ,  it  s e e m s  c le a r  

th a t  th e  d e m a n d  f o r  a n d  im p o r ta n c e  o f  th e  v a r io u s  
g e n e ra l s e r v ic e , f in a n c e , a n d  t ra d e  in d u s t r ie s  is 
r e la te d  to  m a n y  in f lu e n c e s  o t h e r  th a n  p e r s o n a l 
in c o m e  g ro w t h . F o r  e x a m p le , n o t  o n ly  th e  g ro w th  
o f  in c o m e  b u t  a ls o  its  d is t r ib u t io n  in f lu e n c e  th e  
d e m a n d  f o r  a n d  c o n s e q u e n t  e m p lo y m e n t  in  p r iv a te  
h o u s e h o ld  s e r v ic e s .

P r o d u c t iv i t y  G r o w t h

Ju s t  a s  d e m a n d  fa c to r s  a re  im p o r ta n t  in  th e  r is e  o f  
th e  s e r v ic e  s e c to r , s u p p ly  e le m e n ts  h a v e  a ls o  

in f lu e n c e d  th is  g ro w t h , p a r t ic u la r ly  jo b  g a in s . A  
c o m m o n ly  h e ld  o p in io n , o n ly  p a r t ia l ly  s u p p o r te d  
b y  fa c t , is  th a t  th e  s e r v ic e  s e c to r  e x p e r ie n c e s  s lo w e r  
p r o d u c t iv it y  g ro w th  ( i .e . ,  o u t p u t  p e r  m a n - h o u r  
g ro w th )  th a n  m a n u fa c t u r in g . I f  t r u e , e q u a l g a in s  in  

th e  s u p p ly  o f  o u t p u t  w o u ld  r e q u ire  m o re  n e w  jo b s  
in  th e  s e r v ic e  s e c t o r  th a n  in  m a n u fa c tu r in g .

H a s  p r o d u c t iv it y  g ro w th  b e e n  s lo w e r  in  th e  
s e r v ic e  s e c to r  th a n  in  m a n u fa c tu r in g ?  T h e  d i f f i c u lt y  
o f  m e a s u r in g  s e r v ic e  s e c to r  o u t p u t  d o e s  n o t  a l lo w  a 
s t r a ig h t fo rw a r d  a n s w e r . H o w e v e r , c e r ta in  t ra it s  o f  
th e  S o u th e a s te rn  s e r v ic e  s e c to r  in d u s t r ie s  p e r m it  
s o m e  e d u c a te d  g u e s se s  a b o u t  p r o d u c t iv it y  g a in s . 
C h a n g e s  in  th e  q u a l it y  o f  s e r v ic e  a n d  m a n u fa c tu r in g  
s e c to r  la b o r  f o r c e s , w h ic h  a f f e c t  p r o d u c t iv it y ,  
s h o u ld  ro u g h ly  c o r r e s p o n d  to  g ro w th  in  a v e ra g e  
p a y . A s  th e  A p p e n d ix  in d ic a t e s , a v e ra g e  p a y  h a s  
g ro w n  ro u g h ly  th e  s a m e  in  th e  s e r v ic e  s e c to r  a s  in  
m a n u fa c tu r in g . T h u s , o v e r a l l ,  th e  e v id e n c e  h e re  
d o e s  n o t  s u p p o r t  e it h e r  la rg e r  o r  s m a l le r  p r o d u c ­
t iv it y  a d v a n c e s  in  th e  s e r v ic e  s e c to r .

A s  C h a r t  II s h o w s , th e  a v e ra g e  s e r v ic e  s e c to r  

e s ta b lis h m e n t  e m p lo y s  f e w e r  w o r k e r s  th a n  th o s e  in  
m a n u fa c t u r in g . T h is  a ls o  h a s  im p lic a t io n s  f o r  p r o ­
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d u c t iv it y  a d v a n c e s  in  th e  s e r v ic e  s e c to r . W it h  
s m a l le r  e s t a b lis h m e n t s , t h e re  is  le s s  c h a n c e  th a t  
e c o n o m ie s  o f  s c a le  c a n  d e v e lo p  to  in c re a s e  
p r o d u c t iv it y .  A ls o , th e  s m a l le r  s e r v ic e  s e c to r  
e s t a b lis h m e n t  is c h a r a c t e r iz e d  b y  le s s  s p e c ia l iz a ­

t io n , s u g g e s t in g  th a t  p r o d u c t iv i t y  g ro w th  w i l l  b e  
le s s  in  th a t  s e c t o r  th a n  in  m a n u fa c t u r in g . T h e s e  

g e n e ra l c h a r a c t e r is t ic s  su g g e s t  th e  p o s s ib i l i t y  o f  

lo w e r  p r o d u c t iv it y  g ro w th  in  th e  s e r v ic e  s e c to r , 

a n d , in  t u rn , h e lp  e x p la in  w h y  s e r v ic e  s e c t o r  jo b s  

h a v e  in c re a s e d  so  m u c h .
S t i l l ,  th e s e  g e n e ra l iz a t io n s  d o  n o t  a p p ly  to  e a c h  

a n d  e v e r y  s e r v ic e  in d u s t r y . F o r  e x a m p le , a v e ra g e  
p a y  g ro w th  d if fe r s  w id e ly  a m o n g  in d iv id u a l s e r v ic e  
s e c t o r  in d u s t r ie s , as p r e v io u s ly  m e n t io n e d . C o n s e ­
q u e n t ly ,  in  s o m e  o f  t h e m , p r o d u c t iv it y  g a in s  m a y  
a p p ro a c h  o r  e v e n  b e  f a s te r  th a n  th o s e  in  m a n u ­
f a c t u r in g . T h o u g h  t h e ir  o u t p u t  is  h a rd  to  m e a s u re , 
s o m e  o f  th e  p r o fe s s io n a l s e r v ic e s  (p a r t ic u la r ly  
m e d ic in e  a n d  b u s in e s s  c o n s u lt in g )  h a v e  p r o b a b ly  
h a d  s u b s ta n t ia l p r o d u c t iv i t y  a d v a n c e s  in  th e  S ix t ie s .

F u t u re  Im p a c t  o n  th e  S o u th e a s t 's  E c o n o m y

A s  p e r s o n a l in c o m e  c o n t in u e s  to  g ro w , u rb a n iz a t io n  

c o n t in u e s , a n d  th e  le v e l o f  e d u c a t io n  r is e s , th e  
s e r v ic e  s e c to r  w i l l  s u r e ly  b e c o m e  m o re  im p o r ta n t  
in  th e  re g io n 's  e c o n o m y . T h e  e f fe c t  o f  th is  g ro w in g  

im p o r t a n c e  w i l l  la rg e ly  b e  re la te d  to  th e  
c h a r a c t e r is t ic s  o f  v a r io u s  s e r v ic e  s e c t o r  in d u s t r ie s .

M o s t  s e r v ic e  s e c t o r  jo b s  a re  m o re  c y c l i c a l ly  
s ta b le  th a n  th o s e  in  m a n u fa c t u r in g . T h is  w a s  e v id e n t  
in  th e  p a s t  f e w  y e a r s  b o th  f o r  th e  S o u th e a s t  a n d  

th e  n a t io n . C h a r t  I I I  s h o w s  th a t , w h i le  th e  n u m b e r  
o f  d u ra b le  a n d  n o n d u r a b le  m a n u fa c t u r in g  jo b s  fe l l  
in  la te  1 9 6 9  a n d  1 9 7 0  in  th e  S o u th e a s t , s e r v ic e , 
f in a n c e , a n d  t ra d e  jo b s  c o n t in u e d  to  a d v a n c e  a t 
n e a r- t re n d  ra te s .

T h is  g re a te r  c y c l i c a l  s t a b i l i t y  is p r o b a b ly  re la te d  
to  th e  g re a te r  s t a b i l i t y  in  d e m a n d  fo r  s e r v ic e  s e c to r  
o u t p u t  o v e r  th e  c o u r s e  o f  a b u s in e s s  c y c le .  
C o n s e q u e n t ly ,  e m p lo y m e n t  is a ls o  m o re  s ta b le .
B y  th e ir  v e r y  n a tu r e , m a n u fa c t u re d  g o o d s  a re  m o re  
d u ra b le  th a n  a re  s e r v ic e s , a n d , h e n c e , t h e ir  p u r ­
c h a s e  c a n  b e  p o s tp o n e d  d u r in g  a b u s in e s s  
d o w n t u r n . C o u p le  th is  w it h  in v e n t o ry  ru n o ff s  a n d  
b u i ld u p s  o f  m a n u fa c tu re d  it e m s  d u r in g  a b u s in e s s  
c y c le  a n d , n o t  u n e x p e c t e d ly ,  th e  d e m a n d  fo r  
m a n u fa c tu re d  o u t p u t  is  m o re  c y c l i c a l ly  u n s ta b le  
th a n  s e r v ic e  o u tp u t .

O n  an  o v e r a l l  b a s is , S o u th e a s te rn  s e r v ic e  s e c to r  
in d u s t r ie s  w e r e  fo u n d  to  b e  le s s  s e a s o n a l th a n  

m ig h t  b e  e x p e c t e d . S e r v ic e  s e c to r  e m p lo y m e n t  is 
u s u a l ly  th o u g h t  to  h a v e  a p r o n o u n c e d  s e a s o n a l 

p a t te rn , s in c e  th e s e  in d u s t r ie s  c a n n o t  b u i ld  u p  
in v e n t o r ie s  b u t  a re  im m e d ia t e ly  s u b je c t  to  s e a s o n a l 
d e m a n d  c h a n g e s . B u t  if  d e m a n d  it s e lf  is  m o re  
s e a s o n a l ly  s ta b le  f o r  th e  s e r v ic e  s e c to r  th a n  fo r  
m a n u fa c t u r in g , s e r v ic e  s e c t o r  jo b s  a re  n o t  
n e c e s s a r i ly  s u b je c t  to  s e a s o n a l s w in g s . In  fa c t , 
s e a s o n a l e m p lo y m e n t  p a t te rn s  s h o w  th a t , e x c e p t

C H A R T  III

Service sector expands even during recession.
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Note: S h a d e d  area re p re se n ts  re ce ss io n .  F ig u re s  re p re sen t  
e m p lo y m e n t  fo r D ist r ic t  S ta te s.

f o r  t r a d e  a n d  F lo r id a 's  g e n e ra l s e r v ic e s , s e a s o n a l it y  

is n o  g re a te r  in  th e  s e r v ic e  s e c to r  th a n  in  m a n u ­
fa c t u r in g  in  th e  S o u t h e a s t ,7 a lth o u g h  p a r t ic u la r  
in d u s t r ie s  m a y  h a v e  v e r y  p r o n o u n c e d  s e a s o n a l 
p a t te rn s . F o r  e x a m p le , jo b s  c a te r in g  to  t o u r is t s , 
p a r t ic u la r ly  in  F lo r id a , h a v e  g re a te r  s e a s o n a l 
s w in g s , th o u g h  e v e n  th e s e  h a v e  h a d  a g ra d u a l 
r e d u c t io n  in  s e a s o n a l it y  o v e r  th e  y e a r s . O v e r a l l ,  
h o w e v e r , th e  S o u th e a s t 's  s e r v ic e  s e c t o r  a p p e a r s  to  
b e  n o  m o re  s e a s o n a l in  its  e m p lo y m e n t  th a n  is 
m a n u fa c t u r in g .

L a b o r  fo r c e  c o m p o s it io n  in  th e  s e r v ic e  s e c t o r  
v a r ie s  c o n s id e r a b ly  f ro m  th a t  o f  m a n u fa c t u r in g . 
D i f f e r e n c e s  a m o n g  in d iv id u a l in d u s t r ie s  n o t w it h ­

s ta n d in g , th e  s e r v ic e  s e c t o r  e m p lo y s  a la rg e r  s h a re

7 T h e  s t a n d a r d  d e v i a t i o n  o f  t h e  s e a s o n a l  a d j u s t m e n t  f a c t o r s  f o r  
t h e  S o u t h e a s t ' s  s e r v i c e ,  t r a d e ,  f i n a n c e ,  d u r a b l e  m a n u f a c t u r i n g ,  
a n d  n o n d u r a b l e  m a n u f a c t u r i n g  e m p l o y m e n t  w a s  u s e d  a s  a  
m e a s u r e  o f  s e a s o n a l i t y .  T h e  g r e a t e r  t h e  s t a n d a r d  d e v i a t i o n ,  t h e  
g r e a t e r  t h e  s e a s o n a l i t y  i n  a n y  p a r t i c u l a r  i n d u s t r y .  T h e s e  s e a s o n a l  
a d j u s t m e n t  f a c t o r s  w e r e  d e v e l o p e d  b y  t h e  F e d e r a l  R e s e r v e  
B a n k  o f  A t l a n t a  u s i n g  t h e  C e n s u s  B u r e a u ' s  X-11 Variant of the 
Census Method II Seasonal Adjustment Program.
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o f  w o m e n  th a n  d o e s  m a n u fa c t u r in g . In  th e  s lo w  
g ro w in g  p e r s o n a l s e r v ic e s , f o r  e x a m p le , f e m a le  
w o r k e r s  m a k e  u p  w e l l  o v e r  o n e - h a l f  o f  th e  la b o r  

fo r c e . P ro fe s s io n a l s e r v ic e s  a n d  b a n k in g  a re  o th e r  
a re a s  w h e r e  w o m e n  h o ld  o n e - h a l f  o r  m o re  o f  th e  

jo b s . A s  th e s e  b e c o m e  m o re  im p o r ta n t  in  th e  

S o u th e a s t 's  e c o n o m y , th e  ro le  o f  w o m e n  w i l l ,  
c o n s e q u e n t ly ,  g ro w  to o .

A  g ro w in g  s e r v ic e  s e c to r  a ls o  h a s  im p lic a t io n s  

fo r  jo b  o p p o r t u n it ie s  fo r  b la c k s . In  e a c h  S o u th ­
e a s te rn  s ta te , n o n w h it e s  m a d e  u p  a s m a l le r  s h a re  
o f  t ra d e  a n d  f in a n c e  jo b s  th a n  o f  f a c t o r y  jo b s . O n ly  
th e  b ro a d  g e n e ra l s e r v ic e  in d u s t r y  h a d  a la rg e r  
s h a re  o f  n o n w h it e  w o r k e r s  th a n  d id  m a n u fa c tu r in g , 
c e n te re d  in  p e r s o n a l s e r v ic e s  a n d  e n t e r t a in m e n t  

a n d  re c re a t io n a l s e r v ic e s . O f  p a r t ic u la r  n o te  is th e  
v e r y  s m a ll b u t  g ro w in g  s h a re  o f  n o n w h it e  e m p lo y e e s  
in  th e  b a n k in g  a n d  b u s in e s s  s e r v ic e s . S in c e  n o n ­

w h it e s  a c c o u n t  f o r  a la rg e  s h a re  o f  th e  s lo w e r  
g ro w in g  s e r v ic e  in d u s t r ie s , th e  s e r v ic e  s e c to r  d o e s  
n o t  h o ld  m u c h  h o p e  f o r  t r e m e n d o u s  n e w  jo b  

o p p o r t u n it ie s  if  th e  s h a re s  o f  w h it e  a n d  n o n w h it e  
e m p lo y m e n t  re m a in  a t  p r e s e n t  le v e ls . T h e  re a l h o p e  

f o r  n o n w h it e s  is in  s p e c i f ic  s e r v ic e  in d u s t r ie s , s u c h  
as b a n k in g , b u s in e s s , a n d  p ro fe s s io n a l s e r v ic e s , 
in c re a s in g  t h e ir  n o n w h it e  s h a re s  o f  e m p lo y m e n t  in  
th e  y e a r s  a h e a d . T h u s , a g ro w in g  s e r v ic e  s e c t o r  w i l l  

h a v e  im p o r t a n t  c o n s e q u e n c e s  f o r  th e  S o u th e a s t 's  
la b o r  fo r c e .

T h is  lo o k  a t  th e  S o u th e a s t 's  s e r v ic e  s e c to r  
in d ic a te s  th a t  its  e x p a n s io n  s h o u ld  c o n t in u e  a t  a  
m o re  ra p id  p a c e  th a n  n a t io n a l ly ,  r e d u c in g  th e  
re g io n 's  p e r  c a p ita  in c o m e  g a p . T h e  d e c a d e  o f  th e  

S e v e n t ie s  w i l l  th e n  b e  a t im e  w h e n  th e  s e r v ic e  
s e c to r  w i l l  b e  d o m in a n t  in  s h a p in g  th e  e c o n o m y  
o f  th e  S o u th e a s t . *

A P P E N D IX

P E R C E N T  C H A N G E , D IS T R IC T  S T A T E S , 1 9 5 9 -7 0

In d u s t ry

Insurance Carriers

Holding and Other Investment Companies

P a y ro lls
A ve rag e

P a y 1 E m p lo y m e n t E s ta b lish m e

. 147.7 69.4 46.2 23.5

. 148.4 62.8 52.5 10.7

. 73.3 63.8 5.8 -  2.9

. 175.2 64.7 67.1 8.2

. 183.4 78.5 58.8 -  3.1

. 134.2 65.2 41.7 17.3

. 116.7 63.6 32.5 8.4

. 108.6 64.2 27.0 11.3

. 191.3 62.4 79.4 13.8

. 125.3 59.2 41.5 15.7

. 169.1 62.9 65.1 32.9

. 213.5 60.5 95.3 19.8

. 201.9 51.7 98.9 77.8

. 305.5 72.7 134.8 52.5

. 132.2 64.4 41.2 26.1

. 142.8 61.3 50.5 39.6

. 191.2 76.3 65.2 27.4

. 931.2 46.3 605.0 185.3

. 247.3 77.4 95.8 48.7

. 159.0 71.5 51.0 5.2

. 97.2 70.2 15.8 16.6

. 493.8 62.2 266.2 103.6

. 188.3 68.8 70.8 37.2

. 109.6 47.1 42.5 34.4

. 53.4 63.1 -  5.9 -22 .1

. 162.8 61.2 63.0 34.2

. 352.1 95.8 130.8 33.1

. 245.9 82.1 90.0 36.1

. 305.4 62.1 150.1 147.4

. 268.4 42.1 159.2 54.5

. 263.9 69.2 115.1 59.5

, 140.5 64.4 46.3 16.4

. Department of Commerce.
Color indicates growth less than nationally.
Average pay equals payrolls divided by the number of employees.
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B a n k  
A n n o u n c e m e n ts

Feb ruary  5 ,1 9 7 3  
C IT IZ E N S  N A T IO N A L  B A N K
S evierv ille , T en n e sse e
O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  E a r l  W y n n  P a i n e ,  
c h a i r m a n  o f  t h e  b o a r d ;  S .  M i n y a r d  W h a l e y ,  v i c e  
c h a i r m a n ;  J o h n  L .  C a r t e r ,  p r e s i d e n t  a n d  c h i e f  e x e c u t i v e ;  
W i l l i a m  Y .  C a r r o l l ,  S r . ,  v i c e  p r e s i d e n t  a n d  c a s h i e r ;
D e a n  D r e w r y ,  s e c r e t a r y  a n d  s e c u r i t y  o f f i c e r .  C a p i t a l ,  
$ 5 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 7 5 0 , 0 0 0 .

Feb ruary  8, 1973

C O M M E R C IA L  B A N K  O F  V E R O  B E A C H
V ero  Beach, Florida
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  H o k e  T .  M a r o o n ,  c h a i r m a n ;  M .  E .  S t e p h e n s ,  
p r e s i d e n t ;  C .  E .  D o u g l a s ,  v i c e  p r e s i d e n t .  C a p i t a l ,  
$ 5 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 5 0 0 , 0 0 0 .

Feb ruary 14 , 1973 
P O N C H A R T R A IN  S T A T E  B A N K
M eta irie , Louisiana
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  E d w a r d  C .  B o l d t ,  p r e s i d e n t ;  J .  N e d  M a y e u x ,  
v i c e  p r e s i d e n t  a n d  c a s h i e r ;  G e o r g e  P .  S o u g e r o n ,  
v i c e  p r e s i d e n t .  C a p i t a l ,  $ 2 , 7 0 0 , 0 0 0 .

Feb ruary  15 , 1973 
C IT IZ E N S  N A T IO N A L  B A N K
Pascagoula, M ississippi
O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  J o h n  F .  B r y a n ,  I I I ,  c h a i r m a n ;  
T .  K .  H a r r i s ,  p r e s i d e n t ;  S a n d r a  M .  H a r r i s o n ,  c a s h i e r .
C a p i t a l ,  $ 8 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 1 , 2 0 0 , 0 0 0 .

Feb ru ary  15 , 1973
S E C U R IT Y  S T A T E  B A N K  O F  P O M P A N O  B E A C H
P o m p a n o  Beach, Florida
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .
O f f i c e r s :  R i c h a r d  M .  H a r d e r ,  p r e s i d e n t ;  B e n j a m i n  R .
N a n c e ,  I I I ,  v i c e  p r e s i d e n t  a n d  c a s h i e r .  C a p i t a l ,  $ 6 0 0 , 0 0 0 ;  
s u r p l u s  a n d  o t h e r  f u n d s  $ 4 0 0 , 0 0 0 .

Feb ru ary  23 , 1973 
B A N K  O F  F Y F F E
Fyffe,  A labam a
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  C h a r l e s  W i l l m o n ,  p r e s i d e n t ;  D a v i d  W i l l m o n  
v i c e  p r e s i d e n t  a n d  c a s h i e r ;  L o w e l l  B a r r o n ,  c h a i r m a n .  
C a p i t a l ,  $ 2 5 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 2 5 0 , 0 0 0 .

C O M M E R C IA L  B A N K  A N D  T R U S T  C O M P A N Y
M eta irie , Louisiana
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .
O f f i c e r s :  S .  A n d r e w  F i s h e r ,  p r e s i d e n t ;  A .  G e r e n  
M c L e m o r e ,  v i c e  p r e s i d e n t ;  M a r g a r e t  W e l c h ,  c a s h i e r ;
C a r l o  S .  B u n u r a ,  a s s i s t a n t  v i c e  p r e s i d e n t .  C a p i t a l ,
$ 1, 000, 000; s u r p l u s  a n d  o t h e r  f u n d s ,  $ 1, 000, 000.

March 1,1973

M arch  1 , 1973
F ID E L IT Y  B A N K  O F  W E S T  D E L R A Y  B E A C H
D elray B each, Florida
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  P a u l  W .  S p e i c h e r ,  p r e s i d e n t ;  W a l t e r  W .  C o o k ,  
v i c e  p r e s i d e n t  a n d  c a s h i e r .  C a p i t a l ,  $ 5 0 0 , 0 0 0 ;  s u r p l u s  
a n d  o t h e r  f u n d s ,  $ 2 5 0 , 0 0 0 .

M arch  16, 1973 
K E N D A L E  S T A T E  B A N K
M iam i, Florida
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  T o m  J .  P e n i s t o n ,  J r . ,  p r e s i d e n t ;  C o n r a d  B a r l o w ,  
v i c e  p r e s i d e n t  a n d  c a s h i e r ;  S i d n e y  K e s s l e r ,  c h a i r m a n .  
C a p i t a l ,  $ 8 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 4 0 0 , 0 0 0 .

M arch  2 1 ,1 9 7 3
B A R N E T T  B A N K  O F  W E S T  H O L L Y W O O D
H o lly w o o d , Florida
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  J .  E d w a r d  H o u s t o n ,  c h a i r m a n ;  R o b e r t  A n d e r s o n ,  
p r e s i d e n t ;  G a r l a n d  E .  C l o u s e ,  e x e c u t i v e  v i c e  p r e s i d e n t ;  
C a r o l  A .  R e e d ,  v i c e  p r e s i d e n t  a n d  c a s h i e r .  C a p i t a l ,  
$ 5 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 5 0 0 , 0 0 0 .

M arch  23 , 1973 
C IT IZ E N S  B A N K  O F  T R O Y
Troy, A labam a
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  J a m e s  R .  D u n n a m ,  p r e s i d e n t ;  R o b e r t  R .  D u n n ,  
c h a i r m a n .  C a p i t a l ,  $ 4 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  
f u n d s ,  $ 4 0 0 , 0 0 0 .

M arch  23 , 1973 
IN T E R B A Y  C IT IZ E N S  B A N K
Tam pa, Florida
O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  C a r r o l l  S .  P h i l l i p s ,  J r . ,  
p r e s i d e n t ;  B i l l  E .  B r o w n ,  v i c e  p r e s i d e n t  a n d  c a s h i e r ;
M .  L .  D u n b a r ,  a s s i s t a n t  c a s h i e r  a n d  l o a n  o f f i c e r .  C a p i t a l ,  
$ 9 6 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 2 8 8 , 0 0 0 .

M arch  30, 1973
N O R T H  A M E R IC A N  B A N K  O F  T A M P A
T am pa, Florida
O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  A n t h o n y  J o s e p h  G r i m a l d i ,  
c h a i r m a n ;  A n t h o n y  J u l i o  G r i m a l d i ,  p r e s i d e n t ;  C o n r a d  
C .  F e r l i t a ,  v i c e  p r e s i d e n t ;  H e n r y  J .  F e r n a n d e z ,  c a s h i e r ;  
E v e l y n  G .  F u t c h ,  a s s i s t a n t  c a s h i e r .  C a p i t a l ,  $ 6 0 0 , 0 0 0 ;  
s u r p l u s  a n d  o t h e r  f u n d s ,  $ 4 0 0 , 0 0 0 .

(C o n t'd  o n  p a g e  79)
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A n  In d u s t r ia l  P r o d u c t io n  

In d e x  f o r  G e o r g ia

b y  F re d e r ic k  R. S tro b e l

G e o r g ia 's  ra te  o f  g ro w th  in  m a n u fa c tu r in g  p r o d u c t io n  h a s  f a r  o u t s t r ip p e d  th e  
n a t io n 's  s in c e  1 9 6 0 . In  F e b ru a ry  1 9 7 3 , m a n u fa c t u r in g  in  G e o r g ia  w a s  1 4 7  

p e r c e n t  g re a te r  th a n  1 9 6 0 's  a v e ra g e  le v e l ,  c o m p a re d  w it h  th e  n a t io n a l in c re a s e  
o f  8 3  p e r c e n t . G e o r g ia 's  m a n u fa c tu r in g  p r o d u c t io n  re f le c te d  th e  im p a c t  o f  
th e  r e c e s s io n s  o f  1 9 6 0 -6 1  a n d  1 9 6 9 - 7 0  b u t  le s s  so  th a n  th e  n a t io n 's , p r im a r i ly  
b e c a u s e  n o n d u r a b le  g o o d s  p r o d u c t io n  p r e d o m in a t e s  in  G e o r g ia 's  in d u s t r ia l 
m ix . A d d it io n a l l y ,  th e  ru b b e r , e le c t r ic a l  m a c h in e r y , p r im a ry  m e ta ls , c h e m ic a l ,  
a n d  t e x t i le  in d u s t r ie s  h a v e  r e c e n t ly  m a d e  e s p e c ia l ly  im p o r ta n t  c o n t r ib u t io n s  

to  to ta l g ro w th .
T h e s e  a n d  o t h e r  c h a r a c t e r is t ic s  a n d  c h a n g e s  in  G e o r g ia 's  m a n u fa c tu r in g  

p r o d u c t io n  a re  re v e a le d  in  th e  s ta te 's  m a n u fa c tu r in g  in d e x  c o n s t ru c te d  b y  

th e  R e s e a rc h  D e p a r t m e n t  o f  th e  F e d e ra l R e s e rv e  B a n k  o f  A t la n t a . T h is  
s u p p le m e n ts  th e  in d e x  p re p a re d  o n  in d u s t r ia l p r o d u c t io n  fo r  th e  S ix th  

F e d e ra l R e s e rv e  D is t r ic t  s t a te s .1
T h e  D is t r ic t  In d e x  m e a s u re s  th e  c o m b in e d  p h y s ic a l o u tp u t  o f  A la b a m a ,

F lo r id a , G e o r g ia ,  L o u is ia n a , M is s is s ip p i , a n d  T e n n e s s e e . P ro d u c t io n  is c la s s if ie d  
a n d  m e a s u re d  in  1 8  s e p a ra te  in d u s t r ie s  w it h in  th e  c a te g o r ie s  o f  n o n d u r a b le  
a n d  d u ra b le  g o o d s .

T h e s e  in d e x e s  w e r e  c o n s t ru c te d  p r im a r i ly  to  a s s is t  th e  F e d e ra l R e s e rv e  B a n k  
o f  A t la n t a  in  c a r r y in g  o u t  its  r e s p o n s ib i l i t y  fo r  a n a ly z in g  e c o n o m ic  d e v e lo p m e n t s  

in  th e  a re a  it  s e rv e s . T h e  a n a ly s is  o f  e c o n o m ic  c o n d it io n s  in  t h e ir  re s p e c t iv e  
D is t r ic t s  b y  th e  t w e lv e  F e d e ra l R e s e rv e  B a n k s  c o n s t it u te s  o n e  im p o r ta n t  
e le m e n t  in  F e d e ra l R e s e rv e  m o n e ta ry  a n d  c re d it  p o l ic y  d e c is io n - m a k in g . T h e  

d e v e lo p m e n t  o f  th e  G e o r g ia  in d e x  p r o v id e s  o p p o r t u n it ie s  f o r  m o re  re f in e d  

a n a ly s is  o f  S ix th  D is t r ic t  e c o n o m ic  c o n d it io n s  th a n  is p o s s ib le  f ro m  a g g re g a te  
d a ta  fo r  th e  e n t ir e  D is t r ic t .  T h u s , its  c o n s t ru c t io n  re f le c t s  a fu r t h e r  s te p  
to w a r d  im p ro v in g  th e  a n a ly s is  o f  th is  re g io n 's  e c o n o m ic  c o n d it io n s .

T h e  S ix th  D is t r ic t  m a n u fa c t u r in g  p r o d u c t io n  in d e x  h a s  p ro v e d  v a lu a b le  
to  o t h e r  g ro u p s  in c lu d in g  in d u s t r ia l is t s ,  b a n k e r s , a n d  e d u c a to r s . T h e y  h a v e  
u s e d  it  n o t  o n ly  to  a n a ly z e  c u r r e n t  d e v e lo p m e n t s  b u t  a ls o  to  t ra c e  h is to r ic a l 
t r e n d s  a n d  m a k e  r e g io n a l a n d  n a t io n a l c o m p a r is o n s . T h e  G e o r g ia  in d e x  

s h o u ld  p r o v e  e q u a l ly  u s e fu l . W h i le  n o  s ta te  is b y  a n y  m e a n s  a n  e c o n o m ic  
e n t it y , th e re  a re  s p e n d in g  p a t te rn s  a n d  e c o n o m ic  a c t iv it y  u n iq u e  to  a n y  g iv e n

J C .  S .  P y u n ,  " A  N e w  M e a s u r e  o f  I n d u s t r i a l  A c t i v i t y :  D i s t r i c t  M a n u f a c t u r i n g  P r o d u c t i o n  I n d e x , "  
t h i s  Review, J u n e  1 9 7 0 .

M o st c o m p u ta tio n s  in th is article are b a se d  o n  a run o f  th e  in d ex  th rough  N o v e m b e r  
1972. T h e  results o f  an u p d a te d  run th ro u g h  February are re fle c te d  in Charts I a n d  IV 
a n d  in p o rtio n s  o f  th e  text. A  T echn ica l N o te  a n d  th e  c o m p le te  series b y  in d u stry  w ill 
b e  available in severa l m o n th s  fro m  th e  Research D e p a r tm e n t, Federal R eserve Bank  
o f  A tlanta .
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C O M P U T A T IO N  O F  T H E  G E O R G IA  IN D E X

T h e  G eo rg ia  in d e x  is co m p uted  u t iliz in g  tw o  
e co n o m ic  m easures in d ica tive  o f m an u factu rin g  
a c t iv ity , n am e ly , m an-hours expen ded  and k ilo w a tt 
hours co n su m e d . M an-h ou rs are used as a m ea­
sure o f lab o r inputs in the p ro d u ctio n  p rocess. 
K ilo w a tt hours o r e le c tr ica l p o w e r con su m ed  in d i­
cate the  degree o f cap ita l u t iliz a t io n . V a ria tio n s 
in k ilo w a tt h o u r co n su m p tio n , as ide  from  heating  
and a ir-co n d it io n in g  uses, sh ou ld  in d ica te  degrees 
o f p lan t, m a ch in e ry , and  eq u ip m e n t u t iliz a t io n .

H o w e ve r, m an-hours and k ilo w a tt hours are 
physica l un its o f in p u t. T o  be m ean ing fu l in m ea­
suring  p ro d u c tio n , th ey  shou ld  be re lated  to o u t­
p u t. Th e  o u tpu t m easu re  chosen  is va lue-add ed  
in m an u factu rin g  p ro d u ctio n . V a lu e-ad ded  data , 
w h ich  m easu re  in crem en ts to m an u factu rin g  va lu e , 
are pu b lished  w ith  a tw o -yea r lag an n u a lly  in the 
C ensus o f  M anu fa c tu res  and the Su rvey  o f  M a n u ­
fa c tu re s .1 In the va lue-add ed  co n ce p t, a p roduct 
m an u factu red  in G eo rg ia  se lling  fo r $500 but c o n ­
ta in ing  $200 in pu rchased  m ateria ls  w o u ld  be 
rep resented  in the in d ex  by a va lue-add ed  o f $300. 
S ince  va lue-add ed  is pu b lished  in cu rren t d o lla r 
te rm s, h o w e ve r, it m ust be ad justed  fo r p rice  
changes be fo re  it is in co rp o rated  in to  a p rodu ction  
in d ex . A c c o rd in g ly , p r ice  indexes w e re  w e ig h ted  by 
in d ustry  to re flect G eo rg ia 's  in d ustria l m ix  w ith in  
that in d u stry ; these ind exes w e re  then used to 
d e fla te  the va lue-add ed  data fo r G eo rg ia . Th u s , th is 
ou tpu t m easu re  w as co n ve rted  from  cu rren t d o lla rs 
in to  con stan t d o lla rs an d , w ith  p rice  e ffects re­
m oved , the va lue-add ed  data are then ak in  to 
physica l ou tpu t.

T h e  co m p uta tio n s w e re  p erfo rm ed  as fo llo w : 
First, an nu a l va lue-add ed  w as d iv id ed  by annual 
m an-hours e xp en d ed , resu lting  in a "p ro d u c tiv ity

J B u r e a u  o f  t h e  C e n s u s ,  U .  S .  D e p a r t m e n t  o f  C o m m e r c e

fa c to r"  rep resentin g  o u tp u t per m an -ho u r. T h e  
sam e p ro ce d u re  w as fo llo w e d  fo r a p ro d u c tiv ity  
facto r rep resenting  o u tp u t per k ilo w a tt h o u r. T w o  
separate  in d exes w e re  then co m p uted  fo r each  in ­
d ustry . A  m o n th ly  m an -h o u r p ro d u ctio n  in d e x  w as 
com p uted  by m u ltip ly in g  m o n th ly  usage o f m an- 
hours tim es the m an -h o u r p ro d u c tiv ity  facto r. Th e  
second  in d ex  w as d e rive d  by m u ltip ly in g  m o n th ly  
k ilo w a tt-h o u r usage tim es the k ilo w a tt-h o u r p ro ­
d u c tiv ity  facto r. W e ig h ts  w e re  then ap p lied  to 
each  in d e x , d ep e n d in g  upon  the re la tive  cap ita l 
o r lab o r in ten s ity  o f th e  in d u stry ; then the ind exes 
w e re  co m b in e d . T h e  resu lts are  17 sep arate  p ro ­
d u ctio n  ind exes rep resentin g  17 in d u str ie s . C la ss i­
fied  in to  d u rab le  and n o n d u rab le  categ o rie s , the 
ind exes w e re  w e ig h ted  by th e  p e rce n t th ey  m ake 
up o f these  re sp ective  ca teg o ries and co m b in e d  to 
fo rm  both d u rab le  and n o n d u rab le  goods p ro d u c­
tion  in d exes. C o m b in a tio n  o f these  tw o  fo rm s the 
total m an u factu rin g  in d ex.

T h re e  o th e r ad ju stm ents to the  data sh o u ld  be 
m en tio n ed  at th is po in t. F irst, s in ce  va lue-add ed  
data are o n ly  ava ilab le  w ith  a tw o -ye a r lag, k ilo ­
w att-h o u r and m an -ho u r p ro d u c tiv ity  facto rs m ust 
be p ro je c te d . T h is  is d o ne  on the basis o f h is­
to rica l tren d . W h e n  the latest va lue-ad d ed  data 
beco m e ava ilab le  from  the C e n su s , these  p ro jected  
p ro d u c tiv ity  facto rs are rep laced  w ith  actu a l fig ures 
and the in d ex  is ad ju sted . Se co n d , seasonal ad ju st­
m ents are ap p lied  to rem ove  the  e ffects o f heating  
and a ir-co n d it io n in g  k ilo w a tt-h o u r req u ire m e n ts as 
w e ll as norm al seasonal va r ia tio n s in p ro d u ctio n . 
F in a lly , in a n u m b e r o f in d u str ie s , sm o o th ing  a ve r­
ages m ust be ap p lie d  to k ilo w a tt-h o u r data w h e re  
the rep o rting  o f such  data m ay co rresp o n d  to the 
rep orte rs ' b illin g  cy c le . (The  b illin g  cy c le  w il l not 
n ecessa rily  agree w ith  the tim e  period  in w h ic h  the 
p o w e r w as a c tu a lly  co n su m ed .)

s ta te  d e s p ite  s p i l lo v e r  e f fe c t s  th a t  m ig h t  o c c u r  
b e y o n d  its  b o rd e r s . F u r th e r , th e re  h a s  re c e n t ly  
b e e n  a h e ig h te n e d  in te re s t  in  s ta te  e c o n o m ic  d a ta , 
e v id e n c e d  b y  th e  c o n s t ru c t io n  o f  s ta te  e c o n o m ic  
m o d e ls .2 H o p e f u l ly ,  s im i la r  in d e x e s  fo r  o th e r  
D is t r ic t  s ta te s  c a n  b e  d e v e lo p e d  w h e r e  d a ta  e x is t  
a n d  as re s o u rc e s  p e r m it .

T h e  S t ru c tu re  o f  G e o r g ia 's  In d u s t r y

In  g e n e ra l , th e  p ic t u re  p a in te d  b y  G e o r g ia 's  
in d u s t r ia l p r o d u c t io n  re c o rd  is o n e  o f  a r a p id ly  
g ro w in g  in d u s t r ia l e c o n o m y , d e v e lo p in g  m u c h  in  

l in e  w it h  th e  n a t io n . T h e  d ir e c t io n s  o f  G e o r g ia 's  
in d u s t r ia l p r o d u c t io n  h a v e  b e e n  s im ila r  to  th o s e  o f  
th e  n a t io n ;  th e  m a in  d if fe r e n c e  is  in  in t e n s it y , i .e . ,  
th e  ra te  o f  in c re a s e .

2 F o r  e x a m p l e ,  s e e  W .  A .  S c h a f f e r ,  E .  A .  L a u r e n t ,  E .  M .  S u t t e r ,  J r . ,  
Introducing the Georgia Economic Model ( G e o r g i a  D e p a r t m e n t  
o f  I n d u s t r y  a n d  T r a d e ,  A t l a n t a ) ,  1 9 7 3 .

B y  N o v e m b e r  1 9 7 2 , G e o r g ia 's  o u t p u t  o f  
n o n d u r a b le  g o o d s  h a d  r is e n  f a s te r  th a n  th a t  o f  th e  
U . S . ,  a d v a n c in g  b y  1 4 4  p e r c e n t  a b o v e  its  1 9 6 0  
a v e ra g e , w h e r e a s  th e  n a t io n 's  g a in  w a s  8 2  p e r c e n t . 
S im i la r ly ,  G e o r g ia 's  d u ra b le  g o o d s  p r o d u c t io n  
o u tp a c e d  th e  n a t io n  d u r in g  th is  t im e  p e r io d , 131 
p e r c e n t  to  7 7  p e r c e n t . T h u s , G e o r g ia 's  n o n d u r a b le  
g o o d s  o u t p u t  s l ig h t ly  in c re a s e d  its  s h a re  o f  th e  
s ta te 's  in d u s t r ia l  m ix , a v e ra g in g  a b o u t  6 9  p e r c e n t  
o f  to ta l o u t p u t  in  1 9 6 0  b u t  m o v in g  to  an  o v e r  7 0 - 
p e r c e n t  s h a re  in  la te  1 9 7 2 .

D u r a b le  g o o d s  o u t p u t  d e c re a s e d  d u r in g  th e  
'6 0 - '6 1  r e c e s s io n  b u t  th e n  b e g a n  a s t ro n g  c l im b .
In  1 9 6 4  a n d  1 9 6 5 , th is  s e c t o r  re c e iv e d  a b o o s t  f ro m  

a b u ild - u p  in  a i r c r a f t  p r o d u c t io n  a t L o c k h e e d -  
G e o r g ia  a n d  c o n t in u e d  to  s u rg e  u n t i l  e a r ly  1 9 6 6 . 
T h e r e a f t e r ,  d u r a b le  g o o d s  r e m a in e d  f a i r ly  le v e l 
u n t i l th e  1 9 7 0  r e c e s s io n . H e re , G e o r g ia  d u ra b le s  
p r o d u c t io n , a lo n g  w it h  th a t  o f  th e  U . S . ,  f e l l  
o f f  m a rk e d ly .
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In  c o n t r a s t , n o n d u r a b le  g o o d s  p r o d u c t io n  in  

G e o r g ia  h a s  c l im b e d  m o re  s t e a d i ly  s in c e  1 9 6 0 . 
A ls o , w h i le  G e o r g ia 's  d u ra b le  g o o d s  o u tp u t  fe l l  
r e la t iv e ly  m o re  th a n  n o n d u r a b le  g o o d s  p r o d u c t io n  
in  th e  r e c e n t  r e c e s s io n , s in c e  la te  1 9 7 0  d u ra b le  
g o o d s  h a v e  e x p a n d e d  m o re  s t ro n g ly  th a n  n o n ­
d u ra b le s . T h is  re b o u n d  h as  b e e n  a id e d  b y  a s tro n g  
u p s u rg e  in  p r im a ry  m e ta ls , e le c t r ic a l  m a c h in e r y , 
lu m b e r  a n d  w o o d , a n d  n o n e le c t r ic a l  m a c h in e r y .

A s  T a b le  1 s h o w s , G e o r g ia  in d u s t r y  is b e c o m in g  
m o re  d iv e r s if ie d . In  1 9 6 0 , th e  s ta te 's  to p  s ix  
in d u s t r ie s  m a d e  u p  o v e r  75  p e r c e n t  o f  to ta l 
in d u s t r ia l o u tp u t . B y  N o v e m b e r  1 9 7 2 , th e  to p  s ix 's  
s h a re  h a d  s l ip p e d  to  7 1 .5  p e r c e n t . T w o  o f  th e  
g ro u p  w e r e  m a in ly  re s p o n s ib le  fo r  th is  d e c l in e , 
n a m e ly , fo o d , w h ic h  fe l l  f ro m  1 6 .5  p e r c e n t  in  
1 9 6 0  to  1 2 .3  p e r c e n t  b y  N o v e m b e r  1 9 7 2 , a n d  
t r a n s p o r ta t io n  e q u ip m e n t , s l id in g  f ro m  its  o v e r

I n d u s t r i a l  P r o d u c t i o n

(Seasonally Adjusted) 1 9 6 7 = 1 0 0

’60 '62 ’64 ’66 ’68 ’70 ’72

’60 ’62 ’64 ’66 ’68 ’70 ’72

’60 ’62 ’64 ’66 '68 ’70 ’72
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TABLE 1
Industry Shares of Georgia Output

% %
Industry 1960 Industry Nov. 1972

Textiles 22.0 Textiles 24.8
Food 16.5 Food 12.3
Trans. Equip. 12.2 Paper 9.2
Paper 10.8 Trans. Equip. 9.1
Apparel 7.6 Chemicals 8.1
Chemicals 6.0 Apparel 7.8
Printing 4.0 Elec. Mach. 5.0
Lumber 3.8 Rubber 3.9
Stone, Clay, Stone, Clay,
and Glass 3.7 and Glass 3.7
Fab. Metals 3.1 Printing 3.4
Non-Elec. Machinery 3.0 Lumber 2.7
Elec. Mach. 2.2 Non-Elec. Machinery 2.7
Furniture 1.8 Fab. Metals 2.5
Prim. Metals 1.3 Prim. Metals 2.4
Leather 0.7 Furniture 1.6
Petroleum 0.6 Leather 0.6
Rubber 0.5 Petroleum 0.2
Nondurables 68.7 Nondurables 70.3
Durables 31.3 Durables 29.7
Total 100.0 Total 100.0

1 2 - p e r c e n t  le v e ls  in  1 9 6 0  to  9  p e r c e n t  o f  to ta l 

p r o d u c t io n  in  N o v e m b e r  1 9 7 2 .
C o n s is t e n t ly  o n  to p  h as  b e e n  th e  te x t i le  in d u s t r y . 

T e x t i le s  h a v e  e n la rg e d  t h e ir  s h a re , c o n t r ib u t in g  2 4 .8  
p e r c e n t  o f  to ta l o u t p u t  in  N o v e m b e r  1 9 7 2 . 
C o m b in in g  te x t i le s  a n d  a p p a re l , th a t  s h a re  g ro w s  
f ro m  a lm o s t  3 0  p e r c e n t  o f  to ta l G e o r g ia  o u tp u t  
in  1 9 6 0  to  a lm o s t  3 3  p e r c e n t  in  la te  1 9 7 2 . W h a t e v e r  
th e  s itu a t io n  n a t io n a l ly ,  th e  t e x t i le  a n d  a p p a re l 
in d u s t r y  is s t i l l  k in g  in  G e o r g ia .

S e v e ra l in d u s t r ie s  s h o w in g  m a rk e d  a d v a n c e s  in  
r e c e n t  y e a r s  h a v e  a d d e d  to  G e o r g ia 's  d iv e r s it y .  
E le c t r ic a l  e q u ip m e n t  c o m m a n d e d  5 .0  p e r c e n t  o f  
th e  N o v e m b e r  1 9 7 2  o u t p u t  c o m p a re d  w it h  2 .2  
p e r c e n t  in  1 9 6 0 . R u b b e r  ju m p e d  f ro m  0 .5  p e r c e n t  
to  3 .9  p e r c e n t  a n d  p r im a ry  m e ta ls  f ro m  1 .3  p e r c e n t  

to  2 .4  p e r c e n t .
T h u s , w h i le  G e o r g ia 's  n o n d u r a b le  g o o d s  o u tp u t  

h a s  g ro w n  re la t iv e  to  d u ra b le  g o o d s  o u tp u t  in  
r e c e n t  y e a r s , c h a n g e s  e s p e c ia l ly  w it h in  th e  d u ra b le  
c a te g o ry  h a v e  m a d e  f o r  an  in c re a s e d  d iv e r s it y  in  
th e  s ta te 's  m a n u fa c t u r in g  m ix .

In d u s t r ia l  P r o d u c t io n  S in c e  1 9 6 7

G e o r g ia  in d u s t r ia l p r o d u c t io n  s in c e  1 9 6 7  h a s  
o u tp a c e d  th e  n a t io n , th o u g h  n o t  in  e v e r y  y e a r . 
G e o r g ia  fe l l  s l ig h t ly  b e h in d  th e  U . S . in  1 9 6 8 ; 
h o w e v e r ,  in  1 9 6 9 , th e  s tre n g th  o f  n o n d u r a b le s  
b e g a n  to  d r a w  th e  s ta te 's  in d u s t r ia l o u tp u t  a h e a d  
o f  th e  n a t io n 's . In  th e  re c e s s io n  y e a r  1 9 7 0 , th e  
n o n d u r a b le  s e c to r  c o n t in u e d  to  s h o w  c o u n t e r ­
c y c l ic a l  s t re n g th  a n d  p u l le d  G e o r g ia 's  to ta l w e l l  in  
f ro n t  o f  th e  n a t io n a l a v e ra g e .

L e a d in g  th e  lis t  o f  g a in e rs  w e re  ru b b e r  a n d  
p la s t ic s , w it h  o u t p u t  in  la te  1 9 7 2  s ta n d in g  a t o v e r
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th re e  t im e s  its  1 9 6 7  le v e l (s e e  T a b le  2 ) . H e re , 

G e o r g ia 's  e x p a n s io n  ra te  h a s  b e e n  o v e r  f o u r  t im e s  

th e  U . S . ra te , e v e n  th o u g h  th e  la t te r 's  r is e  o f  n e a r ly  
5 0  p e r c e n t  is  c e r t a in ly  r a p id .

T h is  e x p a n s io n  in  G e o r g ia  ru b b e r  a n d  p la s t ic s  
o u tp u t  h a s  b e e n  b ro a d - b a s e d . F ir s t , a m a jo r  U . S . 
r u b b e r  c o m p a n y  o p e n e d  a p la n t  in  A lb a n y  in  1 9 6 8 , 
e x p a n d in g  it  in  1 9 7 1 . S e c o n d , t h e re  h a s  b e e n  an  
o v e r a l l  g ro w th  in  th e  p la s t ic s  in d u s t r y . T h i r d ,  a 
n u m b e r  o f  p la n ts  h a v e  b e e n  p r o d u c in g  la te x  
in g re d ie n t s  f o r  G e o r g ia 's  b o o m in g  c a rp e t  in d u s t r y .

S e c o n d  in  g ro w th  is  e le c t r ic a l  m a c h in e r y , a ls o  
fa r  a b o v e  th e  n a t io n a l g a in . R a p id  e x p a n s io n  o f  th e  
s ta te 's  p o p u la t io n  a n d  in d u s t r y  h a s  c re a te d  
a d d it io n a l d e m a n d s  f o r  c o n s u m e r s  a n d  p r o d u c e r s  
o f  p o w e r . D e m a n d  f o r  e le c t r ic a l  e q u ip m e n t  u se d  
as c o m p o n e n t s  in  h o m e s , f a c t o r ie s ,  a n d  o f f ic e s  
h a s  in c re a s e d . E x p a n d in g  e le c t r ic i t y  u se  h a s  

b e e n  a c c o m p a n ie d  b y  g re a te r  o u t p u t  o f  e le c t r ic a l  
d is t r ib u t io n  m a c h in e r y , s u c h  as  t r a n s fo rm e r s , fo r  

n e w  a n d  e x p a n d e d  p o w e r - g e n e ra t in g  p la n ts .

-----------------------------------------------------
TABLE 2

Georgia Industries' Rank by Expansion
Since 1967

Nov. 1972 
(1967 = 100)

Industry Georgia U. S. Difference

Rubber 312.6 149.5 163.1
Elec. Machinery 252.6 110.2 142.4
Primary Metals 198.5 120.1 78.4
Chemicals 151.5 142.0 9.5
Textiles 140.4 119.3 21.1
Stone, Clay, and Glass 136.7 119.7 17.0
Furniture 132.9 117.4 15.5
Food 131.8 119.4 12.4
Paper 124.7 133.3 -  8.6
Non-Elec. Machinery 123.3 109.8 13.5
Lumber 122.6 128.2 -  5.6
Printing 122.1 112.6 9.5
Apparel 112.2 107.4 4.8
Leather 109.9 80.1 29.8
Fabricated Metals 99.3 118.6 -19 .3
Transportation Equipment 70.5 104.5 -3 4 .0
Petroleum 69.9 123.4 -53 .5
Durable Goods 118.8 112.3 6.5
Nondurable Goods 139.1 124.6 14.5
Total Manufacturing 132.3 117.4 14.9

P r im a ry  m e ta ls , lo n g  e s ta b lis h e d  in  G e o r g ia ,  is 
a n o th e r  g ro w th  s e c to r . S te e l p r o d u c t io n , 
p a r t ic u la r ly  in  th e  A t la n t a  a re a , h a s  s h o w n  s te a d y  

g a in s  s in c e  1 9 6 7 . H o w e v e r ,  a la rg e  im p e tu s  to  th e  
o v e r  9 8 - p e r c e n t  to ta l o u t p u t  r is e  in  p r im a ry  m e ta ls  
h a s  c o m e  f ro m  a lu m in u m  p r o d u c t io n , c a s t in g , a n d  

o th e r  o p e ra t io n s  a n d  a ls o  f ro m  a ra p id  g ro w th  in  
w ir e  p r o d u c t s  o u t p u t . M u c h  o f  th is  p r im a ry  m e ta l 
p r o d u c t io n  is  t ie d  to  G e o r g ia 's  s t ro n g  c o n s t ru c t io n  
in d u s t r y .

C h e m ic a ls  h a v e  s h o w n  ra p id  a d v a n c e s  b o th

Se a s.  adj. T E X T I L E  M I L L  P R O D U C T S
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n a t io n w id e  a n d  in  G e o r g ia . T h e  s ta te  h a s  s h o w n  
b ro a d  g a in s  in  a g r ic u lt u r a l  a n d  in d u s t r ia l c h e m ic a ls ,  
s o a p s , a n d  c le a n s e r s . A lt h o u g h  c h e m ic a l  o u t p u t  is 
c o n c e n t r a t e d  in  th e  A u g u s ta  a n d  S a v a n n a h  a re a s , 
th e  D a lt o n  a re a  h a s  r e c e n t ly  s te p p e d  u p  p r o d u c t io n  

o f  c a rp e t - r e la te d  c h e m ic a ls .

G e o r g ia 's  t e x t i le  a n d  a p p a re l g ro w th  c o n t in u e s  
to  o u tp a c e  th e  n a t io n 's . T e x t i le s ,  c o m p r is in g  a lm o s t  
o n e - fo u r th  o f  th e  s ta te 's  to ta l m a n u fa c tu r in g  o u tp u t , 
h a v e  r is e n  a t  d o u b le  th e  n a t io n a l ra te  s in c e  1 9 6 7 . 
S u p p o r t in g  th is  t re n d  h a s  b e e n  th e  c a rp e t  in d u s t r y , 
lo c a te d  m a in ly  in  D a lt o n . G e o r g ia  is th e  n u m b e r  
o n e  c a rp e t - p ro d u c in g  s ta te , c o n t r ib u t in g  o v e r  h a lf  
th e  d o l la r  v a lu e  o f  th e  n a t io n 's  c a rp e t in g  in  

re c e n t  y e a r s .

T h e  s ta te 's  a p p a re l in d u s t r y , a ls o  e x p a n d in g  fa s te r  

th a n  its  n a t io n a l c o u n t e r p a r t ,  h a s  se e n  a s lo w in g  
in  its  e x p a n s io n  ra te  s in c e  1 9 6 7 . E a r l ie r ,  f ro m  1 9 6 2  
to  1 9 6 3 , G e o r g ia 's  a p p a re l p r o d u c t io n  m o re  th a n  
d o u b le d  w h e n  a n u m b e r  o f  f irm s  r e lo c a te d  in  th e  
s ta te . H o w e v e r ,  s te a d y  g ro w th  s in c e  1 9 6 4  w a s  
in te r ru p t e d  b y  d e c l in in g  m il i t a r y  c o n t r a c t s  in  th e  
la te  1 9 6 0 's  a n d  u n c e r ta in  fa s h io n  t re n d s  in  

e a r ly  1 9 7 1 .

S to n e , c la y , a n d  g la s s  a n d  fu r n i t u r e  a re  tw o  
in d u s t r ie s  b e n e f it in g  f ro m  G e o r g ia 's  c o n s t ru c t io n  
b o o m . A f t e r  s lo w in g  d u r in g  th e  1 9 7 0  r e c e s s io n , 

s in c e  1 9 7 1  b o th  in d u s t r ie s  h a v e  s h o w n  e s p e c ia l ly  
ra p id  g a in s . S in c e  1 9 6 7 , f u r n i t u r e  o u t p u t  h a s  b e e n  
s t im u la te d  b y  n e w  p la n t  lo c a t io n s  in  th e  n o r th e a s t  
c o r n e r  o f  th e  s ta te .

F o o d  p r o d u c t io n  a n d  p r o c e s s in g , a ls o  w e l l  

e s ta b lis h e d  in  G e o r g ia , h a s  a d v a n c e d  b y  a lm o s t  
o n e - th ird  s in c e  1 9 6 7 . T h e  n a t io n a l in d e x , b y  
c o n t ra s t , e x p a n d e d  le s s  th a n  o n e - f i f t h .  T h e  s ta te 's  
g ro w in g  p o p u la t io n  a n d  g e n e ra l ly  h ig h  le v e l o f  
b u s in e s s  a c t iv it y  a c c o u n t  fo r  th is  b ro a d  in c re a s e .

N o n e le c t r ic a l  m a c h in e r y  a n d  th e  p r in t in g  t ra d e s  
h a v e  l ik e w is e  b e n e f it e d  f ro m  G e o r g ia 's  g ro w th .
T w o  p r in t in g  c a te g o r ie s , n e w s p a p e r s  a n d  e s p e c ia l ly  
c o m m e r c ia l  p r in t in g , h a v e  a d v a n c e d . C h e c k  a n d  
b u s in e s s - fo rm  p r in t in g  h a s  p u s h e d  u p  th e  c o m ­
m e rc ia l a re a . I t  is n o  s u rp r is e , th e n , th a t  n o n ­
e le c t r ic a l  m a c h in e r y  h a s  e x p a n d e d  r a p id ly , 
p a r t ic u la r ly  p r in t in g  m a c h in e r y . N o n e le c t r ic a l  
m a c h in e ry  h a s  a ls o  b e e n  b o o s te d  b y  p r o d u c t io n  
o f  t e x t i le  c o n v e r t e r s , s to v e s , a n d  la w n m o w e r s .

P a p e r  a n d  lu m b e r  b o th  g re w  b y  o v e r  2 0  p e r c e n t  
s in c e  1 9 6 7 , b u t  n o n e th e le s s  t r a i le d  th e  n a t io n 's  
g a in . G e o r g ia 's  lu m b e r  in d u s t r y  g ro w th  r e c e iv e d  a 
s h a rp  s e tb a c k  d u r in g  1 9 6 9 , a s lu g g is h  h o u s in g  y e a r .

T r a n s p o r t a t io n  e q u ip m e n t  a n d  fa b r ic a t e d  m e ta ls  
h a v e  d e c l in e d  in  o u tp u t  s in c e  1 9 6 7 . T r a n s p o r t a t io n  
e q u ip m e n t  r e a c h e d  h ig h  p r o d u c t io n  le v e ls  in  
m id - 1 9 6 8 . T h e n  in  1 9 6 9 , th e  t ra n s p o r ta t io n  
e q u ip m e n t  s e c to r  fe l l  o f f  r a p id ly  as a u to  p r o d u c t io n  

s lo w e d . In  1 9 7 0 , a r e c e s s io n  y e a r , w it h  th e  G M  
s t r ik e  a n d  p r o d u c t io n  a t L o c k h e e d - G e o r g ia  fa l l in g  

o f f ,  th e  t r a n s p o r ta t io n  s e c to r  in  G e o r g ia  re a c h e d  a

lo w  in  D e c e m b e r  a t le s s  th a n  6 0  p e r c e n t  o f  its  
1 9 6 7  b a se .

S in c e  th e n , t r a n s p o r ta t io n  e q u ip m e n t  h a s  
r e c o v e re d  s o m e w h a t , s p u r re d  o n  b y  t r u c k  o u tp u t  
in  th e  S a v a n n a h  a re a , t r a n s it  c a r  m a n u fa c tu r in g  in  

W in d e r ,  a n d  th e  m o b ile  h o m e  in d u s t r y . D e s p ite  
th e s e  g a in s , t r a n s p o r ta t io n  e q u ip m e n t  a c t iv it y  in  
N o v e m b e r  1 9 7 2  s to o d  a t  o n ly  7 0  p e r c e n t  o f  its  
1 9 6 7  b a s e , th o u g h  n a t io n a l ly  it  w a s  5 p e r c e n t  
a b o v e  1 9 6 7  le v e ls .

F a b r ic a te d  m e ta ls  h a v e  a ls o  d e c l in e d  in  th e  s ta te  
s in c e  1 9 6 7  w it h  a p r o d u c t io n  p a t te rn  c lo s e ly  
p a ra lle l to  th a t  in  t r a n s p o r ta t io n . It  a p p e a rs  th a t  
m u c h  o f  th is  d e c l in e  in  m e ta l f a b r ic a t in g  is l in k e d  
to  r e d u c e d  a ir c r a f t  o u tp u t .

S e a s o n a l P a t te rn s

In d u s t r ia l p r o d u c t io n  in  G e o r g ia  h a s  s h o w n  a 
s ta b le  s e a s o n a l p a t te rn  o v e r  th e  p a s t  te n  y e a r s .
T o ta l m a n u fa c t u r in g  o u tp u t  re a c h e s  its  lo w  p o in ts  
in  F e b ru a ry  a n d  M a rc h  a n d  th e n  c l im b s  s te a d ily  
th ro u g h  J u n e . L e v e l in g  o f f  in  J u ly ,  it  c l im b s  to  a 
p e a k  in  O c t o b e r  a n d  th e n  b e g in s  its  w in t e r  s l id e .

T h is  s e a s o n a l p a t te rn  a n d  its  s t a b i l i t y  o v e r  th e  
y e a r s  a re  e x p la in e d  b y  th e  c o m p o s it io n  o f  G e o r g ia  
p r o d u c t io n  a n d  b y  th e  s t a b i l i t y  o f  th a t  c o m p o s it io n . 
T h e  lo w e r  p a n e l (se e  c h a r t )  s h o w s  d u ra b le  g o o d s  
a t a lo w  e b b  in  th e  w in t e r ,  c l im b in g  to  a p e a k  in  
th e  s u m m e r  a n d  g ra d u a l ly  f a l l in g  th ro u g h  O c t o b e r ,

S e a s o n a l  P a t t e r n s  

i n  G e o r g i a  M f g .  P r o d u c t i o n  %  ° f
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th e n  d ro p p in g  ra p id ly  in  th e  w in t e r .  T h e  u p p e r  

p a n e l s h o w s  n o n d u r a b le  g o o d s  c l im b in g  r a p id ly  

f ro m  a w in t e r  lo w  to  a p e a k  in  O c t o b e r .  T h e  
g re a te r  p r o p o r t io n  o f  n o n d u r a b le  g o o d s  in  G e o r g ia 's  
in d u s t r ia l  m ix  e x p la in s  w h y  its  O c t o b e r  p e a k  is  a lso  
th e  to ta l m a n u fa c t u r in g  p e a k . A ls o , th e  r e la t iv e  
s t a b i l i t y  o f  d u ra b le  v e r s u s  n o n d u r a b le  s h a re s  o f  
p r o d u c t io n  s o m e w h a t  e x p la in s  th e  s t a b i l i t y  o f  th e  
s e a s o n a l p a t te rn  f ro m  1 9 6 2  to  1 9 7 2 .

T h e  Ju n e - J u ly  p e a k  in  d u ra b le  g o o d s  o u t p u t  is 
p r im a r i ly  c a u s e d  b y  th e  h ig h  le v e ls  r e a c h e d  in  th o s e  
m o n th s  b y  lu m b e r , s to n e , c la y , a n d  g la s s , p r im a ry  
m e ta ls , a n d  t ra n s p o r ta t io n  e q u ip m e n t . T h e  O c t o b e r  
p e a k  in  n o n d u r a b le s  is  c a u s e d  b y  h ig h  o u t p u t  in  
t e x t i le s , a p p a re l , f o o d , r u b b e r , a n d  le a th e r .

G e o r g ia  in  R e c e s s io n

In  r e c e n t  y e a r s , G e o r g ia 's  e c o n o m y  h a s  s h o w n  

m o re  c y c l i c a l  s t a b i l i t y  th a n  th e  n a t io n 's . M u c h  o f  

th is  s t a b i l i t y  c a n  b e  a t t r ib u te d  to  G e o r g ia 's  
in d u s t r ia l  m ix . P ro d u c t io n  o f  d u ra b le  g o o d s  is 
m u c h  m o re  p r o n e  to  s w in g s  in  th e  b u s in e s s  c y c le  

a n d , as  m e n t io n e d , G e o r g ia 's  n o n d u r a b le  g o o d s  
h a v e  m a d e  u p  o v e r  tw o - th ir d s  o f  to ta l o u t p u t  o v e r  
th e  p a s t  t w e lv e  y e a r s . In  th e  n a t io n 's  in d u s t r ia l m ix  
( c o n s id e r in g  in d u s t r ie s  in c lu d e d  in  th e  G e o r g ia

R e c e s s i o n  &  R e c o v e r y
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in d e x )  d u r a b le  g o o d s  in  1 9 6 7  m a d e  u p  5 6  p e r c e n t  

o f  th e  to ta l d o l la r  v a lu e  o f  o u t p u t .
A s  th e  c h a r t  s h o w s , th e  d e c l in e  in  G e o r g ia  

m a n u fa c t u r in g  d u r in g  th e  1 9 6 9 - 1 9 7 0  r e c e s s io n  
la s te d  o n ly  f o u r  m o n th s , f ro m  D e c e m b e r  1 9 6 9  
th ro u g h  M a rc h  1 9 7 0 . T h e r e a f t e r ,  p r o d u c t io n  ro s e  
s l ig h t ly  b u t  th e n  d ro p p e d  ju s t  p r io r  to  th e  G e n e r a l  
M o to rs  s t r ik e  w h ic h  b e g a n  in  S e p t e m b e r . T h e  
re a s o n  fo r  th is  s t re n g th  in  to ta l m a n u fa c tu r in g  c a n  
b e  se e n  in  th e  p a t te rn  o f  n o n d u r a b le  g o o d s  o u t p u t . 
W h i le  th is  s e c to r  le v e le d  o f f  b e g in n in g  in  O c t o b e r  
1 9 6 9 , it  d id  s h o w  s t re n g th , e s p e c ia l ly  f ro m  A p r i l  
1 9 7 0  th ro u g h  th e  re s t  o f  th e  y e a r .  In  c o n t r a s t ,
U . S . n o n d u r a b le  g o o d s , w h ic h  le v e le d  o u t  
a p p r o x im a t e ly  a t th e  s a m e  t im e  (A u g u s t  1 9 6 9 ) , 
d r if t e d  d o w n w a r d  o r  w e r e  s lu g g is h  w e l l  in to  1 9 7 1 .

T u r n in g  to  d u r a b le  g o o d s , b o th  th e  G e o r g ia  a n d  
U . S . in d e x e s  f e l l  d r a m a t ic a l ly  d u r in g  1 9 7 0 .
H o w e v e r , th e  s t re n g th  o f  G e o r g ia 's  o v e r a l l  m a n u ­
fa c t u r in g  in d e x  is e x p la in e d  b y  th e  f a c t  th a t  d u ra b le  
g o o d s  a re  a s m a l le r  p e r c e n ta g e  o f  th e  to ta l a n d  
th u s , w it h  a s t ro n g  n o n d u r a b le  s e c t o r ,  a re  le s s  
l ik e ly  to  d ra g  th e  to ta l in d e x  d o w n .

W h i le  th e  r e c o v e r y  s in c e  e a r ly  1 9 7 1  in  b o th  

G e o r g ia  a n d  U . S . in d u s t r ia l  o u t p u t  h a s  b e e n  a b o u t  
th e  s a m e , th e  G e o r g ia  in d e x  n o w  s ta n d s  a b o v e  th a t  
o f  th e  U . S . in  te rm s  o f  its  1 9 6 7  b a s e  b e c a u s e  th e  
s ta te 's  o u t p u t  fe l l  le s s  d u r in g  th e  1 9 7 0  re c e s s io n . 
In d e e d , o t h e r  th a n  a t h r e e - p o in t  lo s s  in  th e  to ta l 
G e o r g ia  in d e x , p r o d u c t io n  m o re  o r  le s s  le v e le d  
o u t  d u r in g  th e  re c e s s io n  ra th e r  th a n  f a l l in g ,  a s  d id  
th e  U . S . in d e x .

T h u s , r e la t iv e  s t a b i l i t y  in  G e o r g ia 's  m a n u fa c t u r in g  
s e c to r  p a r t ly  e x p la in s  w h y  th e  s ta te 's  u n e m p lo y m e n t  
ra te  a v e ra g e d  4 .1  a n d  3 .9  p e r c e n t  d u r in g  1 9 7 0  a n d  
1 9 7 1 . T h e  n a t io n a l ra te , in  c o n t r a s t , a v e ra g e d  4 .9  

a n d  5 .9  p e r c e n t ,  r e s p e c t iv e ly ,  in  th o s e  y e a r s .

R e c e n t  D e v e lo p m e n t s

T h r o u g h o u t  th e  y e a r  1 9 7 2 , G e o r g ia 's  e c o n o m y  
a d v a n c e d  o n  a b ro a d  f r o n t .  S in c e  1 9 7 2  w a s  a 
r e c o v e ry  y e a r ,  e s p e c ia l ly  f o r  th e  n a t io n , th e  U . S . 
e c o n o m ic  p a c e  w a s  e v e n  g re a te r . A s  m e n t io n e d , 
o u t p u t  a n d  e c o n o m ic  a c t iv i t y  s lo w e d  le s s  in  
G e o r g ia  th a n  in  th e  n a t io n  d u r in g  th e  r e c e n t  
r e c e s s io n  a n d  th e  s ta te 's  p r o d u c t io n  r e c o v e re d  in  
1 9 7 1 . T h e  U .S . r e c o v e r y , a f t e r  a  s lo w  s ta r t  d u r in g
1 9 7 1 , g a in e d  m o m e n tu m  d u r in g  1 9 7 2  a n d  
e a r ly  1 9 7 3 .

F ro m  J a n u a ry  1 9 7 2  th ro u g h  F e b ru a r y  1 9 7 3 , 
in d u s t r ia l  o u tp u t  in  G e o r g ia  g re w  9 .7  p e r c e n t ,  w h i le  
in  th e  U .S . it  ro s e  1 1 .2  p e r c e n t . D u r a b le  g o o d s  g a in s  
w e r e  a b o u t  th e  s a m e  in  G e o r g ia  a n d  th e  U . S . o v e r  
th e  p e r io d , r is in g  a t  a b o u t  a 1 4 - p e r c e n t  ra te . N o n ­
d u ra b le s  in  th e  U . S . a n d  G e o r g ia  g re w  a t  a b o u t  an  
8 - p e r c e n t  ra te  o v e r  th e  p e r io d . T h e  h e a v ie r  
w e ig h t in g  o f  d u ra b le s  in  th e  U . S . in d e x  e x p la in s  

w h y  its  to ta l in d e x  g re w  f a s t e r  o v e r  th is  p e r io d .
E v e n  th o u g h  m a n u fa c t u r in g  is  a p o r t io n  o f  

G e o r g ia 's  to ta l e c o n o m y , to ta l e m p lo y m e n t  f ig u re s
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m ir r o r  th is  p a t te rn  o f  p r o d u c t io n . T o ta l n o n fa rm  

e m p lo y m e n t  in  G e o r g ia  g re w  b y  2 .7  p e r c e n t  
f ro m  J a n u a ry  1 9 7 2  th ro u g h  F e b ru a ry  1 9 7 3 .

T h e  n a t io n a l g a in  w a s  3 .8  p e r c e n t . O v e r  th e  s a m e  

p e r io d , G e o r g ia 's  m a n u fa c tu r in g  jo b  g ro w th  w e n t  
u p  2 p e r c e n t , a n d  in  th e  U .S . ,  b y  5 .5  p e r c e n t . 
N o n m a n u fa c t u r in g  e m p lo y m e n t  in  G e o r g ia , w ith  
a 3 - p e r c e n t  in c re a s e , ro s e  f a s te r  o v e r  th is  t im e  
p e r io d  th a n  m a n u fa c t u r in g  b u t  le s s  th a n  th e  
n a t io n 's . A n d , o v e r  th e  1 4 - m o n th  p e r io d , th e  s ta te 's

m a n u fa c t u r in g  p a y r o lls  s w e l le d  b y  8 .5  p e r c e n t  b u t  

w e r e  a ls o  b e s te d  b y  th e  U .S . in c re a s e .

T h u s , th e  o v e r a ll  p a t te rn  o f  G e o r g ia 's  e c o n o m ic  

a c t iv it y  d u r in g  1 9 7 2  a p p e a rs  to  b e  o n e  o f  a  s o l id  

a d v a n c e  b u t  o n e  s l ig h t ly  le s s  th a n  th e  n a t io n 's . 

T h is  is c o n s is te n t  w it h  th e  s ta te 's  p a t te rn  o f  

in d u s t r ia l p r o d u c t io n  in  re c e n t  y e a r s , i .e . ,  a  le s s e r  

ra te  o f  f a l l - o f f  d u r in g  th e  r e c e n t  r e c e s s io n  a n d  an  

e a r l ie r  r e c o v e r y  d u r in g  1 9 7 1 . ■

B a n k  A n n o u n c e m e n t s
( C o n t 'd  f r o m  p a g e  7 2 )

A p ril 2 ,1 9 7 3
F IR S T  N A T IO N A L  B A N K  O F  D A D E  C I T Y
D ade C ity , Florida 
C o n v e r t e d  t o  a  n a t i o n a l  b a n k .

A p ril 4 , 1973
H A M IL T O N  B A N K  O F  N A S H V IL L E
N ashville , T e n n e sse e
O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  F i n i s  L .  N e l s o n ,  c h a i r m a n  
o f  t h e  b o a r d ;  B .  L a m a r  R a n k i n ,  p r e s i d e n t ;  R i c h a r d  
M .  A s h w o r t h ,  a s s i s t a n t  v i c e  p r e s i d e n t ;  L a n c e  G i s h ,  
a s s i s t a n t  v i c e  p r e s i d e n t ;  O d i  W e a t h e r f o r d ,  a s s i s t a n t  v i c e  
p r e s i d e n t ;  S u s a n  K e e n ,  s e c r e t a r y .  C a p i t a l ,  $ 4 , 0 0 0 , 0 0 0 ;  
s u r p l u s  a n d  o t h e r  f u n d s ,  $ 6, 000, 000.

A p ril 9 ,1 9 7 3
F IR S T  C I T Y  N A T IO N A L  B A N K  O F  O X F O R D
O xfo rd , A labam a
O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  T h o m a s  E .  S t i n s o n ,  c h a i r m a n  
a n d  p r e s i d e n t ;  A l t o n  C o w a n ,  v i c e  p r e s i d e n t ;  B a r b a r a  T .  
W i g g s ,  c a s h i e r .  C a p i t a l ,  $ 4 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  
$ 6 0 0 , 0 0 0 .

A p ril 1 0 ,1 9 7 3
F IR S T  N A T IO N A L  B A N K  O F  P A L M  B A Y
Palm Bay, Florida
O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  H e r m a n  C .  E b e r t s ,  c h a i r m a n  
a n d  p r e s i d e n t ;  G e o r g e  K a u f m a n ,  v i c e  p r e s i d e n t  a n d  c a s h i e r ;  
E l w o o d  J .  M e l l o t t ,  e x e c u t i v e  v i c e  p r e s i d e n t .  C a p i t a l ,  
$ 2 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 3 0 0 , 0 0 0 .

A p ril 1 1 ,1 9 7 3  
U N IV E R S IT Y  B A N K
Fort L auderdale , Florida
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  G e o r g e  F .  T h e o b a l d ,  c h a i r m a n ;  J .  W a l l a c e  
W r i g h t s o n ,  p r e s i d e n t ;  T h o m a s  E .  H u g h e s ,  v i c e  p r e s i d e n t .  
C a p i t a l ,  $ 6 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 4 0 5 , 0 0 0 .

A p ril 1 7 ,1 9 7 3
S U N  B A N K  O F  S E M O R A N , N A T IO N A L  

A S S O C IA T IO N
Fern Park, Florida
O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  M a c D o n e l l  T y r e ,  c h a i r m a n  
a n d  p r e s i d e n t ;  N .  S a m  K i n l a w ,  e x e c u t i v e  v i c e  p r e s i d e n t ;  
W i l l i a m  J .  M c V e i g h ,  c a s h i e r .  C a p i t a l ,  $ 4 0 0 , 0 0 0 ;  s u r p l u s  
a n d  o t h e r  f u n d s ,  $ 3 5 0 , 0 0 0 .

A p ril 18 , 1973
P E O P L E S  B A N K  O F  L A N D  O 'L A K E S
Land O 'L akes, Florida
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  H .  M .  S c a r b r o u g h ,  p r e s i d e n t ;  G .  K .  A r c h i b a l d ,  
v i c e  p r e s i d e n t  a n d  c a s h i e r ;  W i l l i a m  K e n d a l l  B a n k e r ;  
c h a i r m a n .  C a p i t a l ,  $ 5 8 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  
$ 3 2 0 , 0 0 0 .

A p ril 2 0 ,1 9 7 3
F IR S T  S T A T E  B A N K  O F  L A M A R  C O U N T Y
S u llig en t, A labam a
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  J o s e p h  A .  M i l n e r ,  p r e s i d e n t ;  B .  F .  B o y e t t ,  v i c e  
p r e s i d e n t ;  B a s i l  M i x o n ,  c a s h i e r .  C a p i t a l ,  $ 2 5 0 , 0 0 0 ;  s u r p l u s  
a n d  o t h e r  f u n d s ,  $ 2 5 0 , 0 0 0 .

A p ril 2 4 ,1 9 7 3
C IT IZ E N S  N A T IO N A L  B A N K
Boca R aton , Florida

O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  M i l t o n  N .  W e i r ,  S r . ,  
c h a i r m a n ;  J o h n  H .  W e i r ,  p r e s i d e n t ;  P e t e r  P ,  M c C o r m a c k ,  
v i c e  p r e s i d e n t  a n d  c a s h i e r .  C a p i t a l ,  $ 8 5 0 , 0 0 0 ;  s u r p l u s  a n d  
o t h e r  f u n d s ,  $ 4 2 5 , 0 0 0 .

A p ril 24 , 1973
C O M M E R C E  N A T IO N A L  B A N K  O F  

W A R N E R  R O B IN S
W a rner R ob ins, G eorgia
O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  J a c k  C r e a m e r ,  p r e s i d e n t .  
C a p i t a l ,  $ 5 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  f u n d s ,  $ 5 0 0 , 0 0 0 .

A p ril 1 7 ,1 9 7 3

C O M B A N K S / U N IO N  P A R K
U nion  Park, Florida
O p e n e d  f o r  b u s i n e s s  a s  a  p a r - r e m i t t i n g  n o n m e m b e r .  
O f f i c e r s :  E .  G .  B a n k s ,  p r e s i d e n t ;  J o h n  B .  B u r k e ,  v i c e  
p r e s i d e n t  a n d  c a s h i e r .  C a p i t a l ,  $ 5 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  
f u n d s ,  $ 3 5 0 , 0 0 0 .

A p ril 2 5 ,1 9 7 3
F IR S T  N A T IO N A L  B A N K  O F  H U D S O N
H udso n -P o rt R ichey , Florida
O p e n e d  f o r  b u s i n e s s .  O f f i c e r s :  R i c h a r d  A .  C o o p e r ,  
c h a i r m a n ;  C a r l  F .  S c h a l l e s ,  J r . ,  v i c e  p r e s i d e n t  a n d  c a s h i e r ;  
N a n c y  G o o d m a n ,  a s s i s t a n t  c a s h i e r .  C a p i t a l ,  $ 3 0 0 , 0 0 0 ;  
s u r p l u s  a n d  o t h e r  f u n d s ,  $ 210, 000.
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BANKING STATISTICS
Billion $

C R E D IT *

O ther S e c u r it ie s

• 34

■30

• 2 6  

>20

•16

■8

D E P O S IT S 1

_  U .S . G ov’t. S e c u r it ie s  —

A/ /V

II I I I I I I I M I I I I I I I I I I I I I I I I I I
J J D J J D J J

1 972  197 3  1974
LATEST MONTH PLOTTED: APRIL

‘ F ig u re s  a re  fo r the  Ia s i  W e d n e sd a y  ol each  m onth  

‘ D a ily  a ve ra ge  figu re s.

Net Dem and

T im e

S av in g s

•36

■32

■28

.1 4

■10

1 1 1 1 1 1 1 i i 1 1 1 1 1 1 1 1 1 1 1  i i  1 1 1 1 1 1  r
J J DJ J D J J

1972  1 9 7 3  1974

S I X T H  D I S T R I C T  B A N K I N G  N O T E S

1 9 7 2  P r o f it  R a t e s  I m p r o v e

I n c o m e  A f t e r  T a x e s

%  of e q u ity  c ap ita l

Ala. Fla. Ga. La.* Miss.* Tenn.* District
Note: F ig u re s  sh o w n  a re  befo re  g a in s  o r  lo s s e s  on  se cu r it ie s . R a t io s  are  a v e ra g e s  o f in d iv id u a l b a n k  ra t io s  a n d  c o v e r  a ll S ix t h  D ist r ic t  

m e m b e r  b an k s.

‘ D ist r ic t  Portion
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D is t r ic t  m e m b e r  b a n k s  h a v e  b e e n  a b le  to  re p o r t  a 
b r ig h te r  a n n u a l e a rn in g s  p ic t u re  fo r  th e  f ir s t  t im e  in  
th re e  y e a r s , as th e  ra te  o f  p ro f it s  a d v a n c e d . In c o m e  
a f te r  ta x e s , b u t  b e fo re  s e c u r it ie s  g a in s  o r  lo s s e s , 
r e b o u n d e d  to  1 1 .6  p e r c e n t  o f  e q u it y  c a p it a l in  1 9 7 2 , 
u p  f ro m  1 0 .9  p e r c e n t  in  1 9 7 1 .1 E a rn in g s  e x c e e d e d  
th e  1 9 7 0  ra te  a n d  w e r e  o n ly  s l ig h t ly  b e lo w  th e  

p r e v io u s  p e a k  o f  1 1 .7  p e r c e n t  a c h ie v e d  in  1 9 6 9 .

T h o s e  b a n k s  w it h  d e p o s it s  f ro m  $ 5 0  m il l io n  to  
$ 1 0 0  m il l io n  a n d  f ro m  $ 1 0 0  m il l io n  to  $ 5 0 0  m il l io n  

s h o w e d  th e  g re a te s t  e a rn in g s  g a in s  as  c o m p a re d  to  
th e  s m a l le r  a n d  th e  v e r y  la rg e s t  b a n k s . In  th e  D is ­
t r ic t  p o r t io n  o f  L o u is ia n a , M is s is s ip p i ,  a n d  T e n n e s ­
s e e , b a n k s  re p o r te d  a g re a te r  p r o f i t  r e c o v e r y  th a n  
th o s e  in  F lo r id a , G e o r g ia , a n d  A la b a m a . H o w e v e r ,  
m e m b e r  b a n k s  in  F lo r id a , G e o r g ia ,  a n d  M is s is s ip p i 
ra n k e d  h ig h e s t  in  te rm s  o f  o v e r a l l  p r o f i t  ra te s .

D is t r ic t  m e m b e r  b a n k s  te n d e d  to  in c re a s e  c a sh  

d iv id e n d s  in  l in e  w it h  th is  in c re a s e d  n e t  in c o m e . 
T h o s e  w it h  o v e r  $ 5 0 0  m il l io n  in  d e p o s it s  p a id  o u t  
d iv id e n d s  e q u a l to  4 8 .4  p e r c e n t  o f  n e t  in c o m e . T h e  

s m a l le r  b a n k s , h o w e v e r ,  te n d e d  to  re ta in  a m u c h  
la rg e r  p a rt  o f  t h e ir  e a rn in g s . F o r  e x a m p le , th o s e  w ith  

d e p o s it s  o f  le s s  th a n  $ 1 0  m il l io n  p a id  o u t  le s s  th a n  
2 0  p e r c e n t  o f  t h e ir  n e t  in c o m e  as c a sh  d iv id e n d s .

RATES OF RETURN ON SECURITIES AND LOANS
1972 1971

Loans (Including Fed Funds) 8.60 8.69
Loans (Excluding Fed Funds) 8.07 8.15
Net Losses (—) on Loans -.2 7 -.2 9
Treasury Securities 5.57 5.79
Municipal Obligations 4.27 4.29
Government Agency Issues 5.24 5.50

La s t y e a r 's  f a v o ra b le  a d v a n c e  in  e a rn in g s  re f le c t s  
th e  g e n e ra l ly  f a v o ra b le  o p e ra t in g  c o n d it io n s  e x ­
p e r ie n c e d  b y  b a n k s . L o a n  d e m a n d  in c re a s e d  

th ro u g h o u t  th e  y e a r ,  w h i le  g e n e ra l ly  s t ro n g  d e p o s it  
g a in s  e n a b le d  b a n k s  to  m e e t  re q u e s ts . B a n k s  p u t  
m o re  o f  t h e ir  a s se ts  to  w o r k  b y  r e d u c in g  v a u lt  c a s h , 
d e p o s it s  d u e  f ro m  o th e r  b a n k s , a n d  re s e r v e s . A ls o , 
th e y  w e r e  a b le  to  e x p a n d  t h e ir  le n d in g  a c t iv it y  a t 
g e n e ra l ly  f a v o ra b le  ra te s  o f  r e tu rn . T o t a l lo a n s  ro se  
to  4 9 .8  p e r c e n t  o f  to ta l a s se ts  in  1 9 7 2  f ro m  4 8 .7  
p e r c e n t  in  th e  p r e v io u s  y e a r .

T h e  la rg e s t  re la t iv e  in c re a s e s  o c c u r re d  in  re a l 
e s ta te  a n d  c o n s u m e r  lo a n s . T h o u g h  b u s in e s s  lo a n s  
d id  n o t  a d v a n c e  n e a r ly  as  m u c h  as o v e r a ll  b a n k  
le n d in g , th e y  d id  a d v a n c e  fa s te r  a t  s o m e  m e d iu m

1 D a t a  a r e  b a s e d  u p o n  i n f o r m a t i o n  c o n t a i n e d  i n  " 1 9 7 2  O p e r a t i n g  
R a t i o s ,  S i x t h  D i s t r i c t  M e m b e r  B a n k s "  a n d  a r e  s u b j e c t  t o  t h e  

f o o t n o t e s  a n d  e x p l a n a t o r y  r e m a r k s  c o n t a i n e d  t h e r e i n .  C o p i e s  o f  
t h i s  r e l e a s e  a r e  a v a i l a b l e  u p o n  r e q u e s t .

MAJOR SOURCES 
AND USES OF BANK INCOME

Income* 1972 1971
Loans (Includes Fed Funds) 61.6 60.6
Treasury Securities 11.0 12.5
Municipal Obligations 10.4 10.2
Government Agency Issues 6.1 5.5
Expenses*
Interest on Deposits 35.3 34.7
Interest on Borrowed Money .7 .6
Salaries and Wages 19.8 20.4
Employee Benefits 2.8 2.7
Taxes 3.8 3.6
♦Expressed as a percentage of total operating income.

a n d  la rg e  b a n k s . H o w e v e r ,  a t  th e  v e r y  la rg e s t  b a n k s , 
w h e r e  b u s in e s s  lo a n s  m a k e  u p  th e  g re a te s t  p r o p o r ­
t io n  o f  to ta l lo a n s , th e  b u s in e s s  lo a n  g a in s  w e r e  n o t  
as la rg e  as  in  1 9 7 1 . T h e  ra te  o f  re tu rn  o n  lo a n s  
s l ip p e d  s l ig h t ly  in  1 9 7 2 . It  a v e ra g e d  8 .0 7  p e r c e n t  

c o m p a re d  to  1 9 7 1 's  8 .1 5  p e r c e n t  a n d  1 9 7 0 's  8 .2 8  
p e r c e n t .

B e c a u s e  o f  th e  s t ro n g e r  lo a n  d e m a n d s , D is t r ic t  
b a n k s  d id  n o t  in c re a s e  t h e ir  s e c u r it ie s  n e a r ly  as 

m u c h  as th e ir  lo a n s . H o ld in g s  o f  U . S . T re a s u ry  
is s u e s  d ro p p e d  as a p ro p o r t io n  o f  to ta l a s se ts . 
T h e  la rg e s t  re la t iv e  g a in  in  s e c u r it y  h o ld in g s  o c ­
c u r re d  w it h  U . S . G o v e r n m e n t  A g e n c y  is s u e s  w h i le  
m u n ic ip a l  o b lig a t io n s  a ls o  in c re a s e d .

B a n k s  g e n e ra l ly  r e c e iv e d  a lo w e r  ra te  o f  re tu rn  o n  
t h e ir  s e c u r it ie s  o v e r  th e  y e a r . F o r  e x a m p le , th e  ra te  
o f  re tu rn  o n  T r e a s u r y  is su e s  fe l l  f ro m  5 .7 9  p e r c e n t  
in  1 971  to  5 .5 7  p e r c e n t  in  1 9 7 2 . O n  A g e n c y  is s u e s , 
th e  re tu rn  s l ip p e d  f ro m  5 .5 0  p e r c e n t  to  5 .2 4  p e r ­
c e n t , w h i le  m u n ic ip a l  o b lig a t io n s  w e r e  v i r t u a l l y  u n ­
c h a n g e d , re tu rn in g  4 .2 7  p e r c e n t .

A lth o u g h  b a n k s  w e r e  n o t  a b le  to  in c re a s e  o p e ra t ­

in g  in c o m e  as fa s t  as to ta l a s s e ts , e x p e n s e s  ro se  e v e n  
le s s  th a n  o p e ra t in g  in c o m e ; th u s , n e t  in c o m e  in ­
c re a s e d . S a la r ie s  a n d  e m p lo y e e  b e n e f it s  m a d e  u p  a 
c o n s id e r a b ly  s m a l le r  p ro p o r t io n  o f  to ta l e x p e n s e s  
in  1 9 7 2 . A v e ra g e  in te re s t  ra te s  p a id  o n  t im e  a n d  
s a v in g s  d e p o s it s  d e c l in e d  s l ig h t ly  la s t  y e a r . H o w ­
e v e r ,  la rg e  in c re a s e s  in  th e s e  d e p o s it s  re s u lte d  in  
in te re s t  p a y m e n ts  m a k in g  u p  a la rg e r  p e r c e n ta g e  o f  
b a n k  e x p e n s e s . O t h e r  in te re s t  c o s ts  o n  b o r ro w e d  
fu n d s  a ls o  a d v a n c e d  d u r in g  th e  y e a r . P ro v is io n s  fo r  
lo a n  lo s se s  d id  n o t  r e s u lt  in  as  la rg e  an  e x p e n s e  
ite m  la s t  y e a r  as it  d id  in  1 9 7 1 .

In  a l l ,  1 9 7 2  w a s  a g o o d  y e a r  fo r  D is t r ic t  m e m b e r  
b a n k s . T h e y  w e r e  a b le  to  re p o r t  a  h ig h e r  p r o f i t  ra te  
as a re s u lt  o f  g e n e ra l ly  s t ro n g  lo a n  d e m a n d  a n d  
a d e q u a te  d e p o s it  g a in s . M a n y  o f  t h e ir  e x p e n s e s  d id  
n o t  r ise  n e a r ly  as m u c h  as in c o m e , th u s  in c re a s in g  
p ro f it s .

J O H N  M . G O D F R E Y
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Sixth D istrict Statistics
Seasonally Adjusted

(All data are indexes, unless indicated otherwise.)

S IX T H  D IS T R IC T

IN C O M E  A N D  S P E N D IN G

M anu fac tu ring  Payro lls . . 
Farm  C a sh  Rece ip ts . . .

C r o p s .........................
L ivestock ..................

In sta lm ent Credit at B a n k s*

E M P L O Y M E N T  A N D  P R O D U C T IO N

F o o d .............................
Textiles .....................
Apparel .....................
Paper .........................
P rin tin g  and  P u b lish in g

Lbr., Wood Prods., Furn. & Fix 
Stone, Clay, and  G la ss . . .

T ransporta tion  Equ ipm ent
No nm anu factu ring  ..............

C o n s t r u c t i o n ..................
Transporta tion  ..............
T r a d e .............................
F in.r ins., and real est. . .

State and  Local Governm ent.

Unem ploym ent Rate 
(Percent of W ork For( 

Insured  Unem ploym ent

Avg. W eekly Hrs. in Mfg. (Hrs.) 
Construction C ontracts* . . .

Electric Power Production* 
Cotton C on sum p tion **  . . 
Petroleum  Production **

Food .............................
Textiles .........................
Apparel .........................
Paper .............................
P rin tin g  and  P u b lish in g
C h e m i c a l s ......................

Durab le  G o o d s ......................
Lum ber and  W ood . . . 
Furn iture  and Fixtures 
Stone, Clay, and G la ss . .
P rim ary M e t a l s ..............
Fabricated M eta ls . . . . 
Nonelectrical M ach inery  
Electrical M ach inery  . . . 
Transportation  Equ ipm ent

F IN A N C E  A N D  B A N K IN G  

Lo a n s *

Depo sits *
All M em ber B a n k s  . .
Large B a n k s  . . . .

Ban k  D eb it s */ **  . . .

A L A B A M A  

IN C O M E  

M anu fac tu ring  Payro lls 
Farm  C a sh  Rece ip ts ■ ■

E M P L O Y M E N T

Nonfarm  Em ploym ent 
M anu fac tu ring  . .

One Two One
M onth M onth s Year

Latest M onth Ago Ago Ago

. Mar. 157 157 151 143

. Feb. 161 168 144 144

. Feb. 169 189 159 160

. Feb. 170 166 154 149

. Mar. 507 477 481 434
Mar. 446 404 429 378

. Mar. 125 124 124 120

. Mar. 114 114 114 110

. Mar. 1 1 2 1 1 2 1 1 2 1 1 0

. Mar. 105 104 104 105

. Mar. 1 10 110 1 10 109

. Mar. 1 1 1 1 1 1 1 1 1 107

. Mar. 110 110 110 1 10

. Mar. 123 122 12 2 108

. Mar. 105 105 105 118

. Mar. 116 116 116 104
. Mar. 110 1 1 1 1 1 2 1 10
. Mar. 1 2 1 1 2 1 120 106
. Mar. 1 10 1 1 1 1 1 1 114
. Mar. 127 126 124 106
. Mar. 137 137 135 119
. Mar. 108 109 105 109
. Mar. 129 128 128 123
. Mar. 134 133 133 126
. Mar. 1 2 1 1 2 1 1 2 1 116
. Mar. 131 131 129 124
. Mar. 134 134 133 128
. Mar. 133 133 130 128
. Mar. 102 102 10 2 103
. Mar. 130 130 128 125
. Mar. 90 92 91 93

Mar. 3.6 3.6 3.8 4.2

. Mar. 1.8 1.8 1.9 2.4

. Mar. 41.0 41.1 39.8 41.2

. Mar. 281 249 253 196

. Mar. 353 288 332 232

. Mar. 2 1 1 2 1 1 175 161

. Oct. 186 186 182 168

. Feb. 81 84 83 89

. Apr. 116 116 116 119

. Feb. 287 281 283 263

. Feb. 238 236 236 227

. Feb. 185 185 187 180

. Feb. 282 282 279 260

. Feb. 286 275 274 279

. Feb. 22 1 220 221 209

. Feb. 160 161 158 162

. Feb. 306 305 303 292

. Feb. 345 336 338 307

. Feb. 20 1 195 197 191

. Feb. 191 186 187 178

. Feb. 199 192 195 186

. Feb. 231 223 2 2 1 200

. Feb. 281 283 288 259

. Feb. 426 421 414 385

. Feb. 771 756 753 654

. Feb. 452 433 444 403

. Mar. 223 218 213 174
Apr. 214 208 202 160

. Mar. 186 187 185 160

. Apr. 168 162 163 143

. Mar. 228 214 219 183

. Mar. 156 157 155 140

. Feb. 198 195 155 185

. Mar. 114 115 114 1 1 1

. Mar. 1 1 2 113 113 110

. Mar. 115 116 115 1 1 2
1 1 2 113 113 1 1 2

. Mar. 79 81 85 89

Unem ploym ent Rate
(Percent of W ork Force) . . 

Avg. W eekly Hrs. in Mfg. (Hrs.)

F IN A N C E  A N D  B A N K IN G

Ban k  D e b its**

IN C O M E

M anu fac tu ring  Payro lls . . .
Farm  C a sh  Rece ipts ..............

E M P L O Y M E N T

Nonfarm  Em ploym ent . . . .
M anu fac tu ring  ..................
No nm anu factu ring  . . . .

C o n s t r u c t i o n ..................
Farm  E m p lo y m e n t ..................
U nem ploym ent Rate

(Percent of W ork Force) . .
Avg. W eekly Hrs. in Mfg. (Hrs.)

F IN A N C E  A N D  B A N K IN G

M em ber B an k  L o a n s ......................... Mar.
M em ber B a n k  D e p o s i t s ......................Mar.
B an k  D e b i t s * * .................................Mar.

C b ' O R G I A

IN C O M E

M anu fac tu ring  P a y r o l l s ......................Mar.
Farm  C a sh  R e c e i p t s ......................... Feb.

E M P L O Y M E N T

Nonfarm  E m p l o y m e n t ......................Mar.
M anu fac tu ring  ............................. Mar.
N o n m a n u fa c tu r in g ......................... Mar.

C o n s t r u c t i o n ............................. Mar.
Farm  E m p lo y m e n t ............................. Mar.

Unem ploym ent Rate
(Percent of W ork F o r c e ) ...............Mar.

Avg. W eekly Hrs. in M fg. (Hrs.) . . . Mar.

F IN A N C E  A N D  B A N K IN G

M em ber B a n k  L o a n s ......................... Mar.
M em ber B an k  D e p o s i t s .................. Mar.
B an k  D e b i t s * * .................................Mar.

L O U I S I A N A

M anu fac tu ring  Payro lls .................. Mar.
Farm  C a sh  R e c e i p t s ......................... Feb.

E M P L O Y M E N T

Latest M on th

One
M onth
A go

Tw o
M on th s

Ago

One
Yea r
Ago

Mar. 4.3 4.2 4.3 5.0
Mar. 41.1 41.7 41.5 41.2

Mar. 204. 200 196 169
Mar. 179 180 177 154
Mar. 204 194 192 167

Mar. 153 151 148 136
Feb. 147 135 145 141

. Mar. 139 138 136 131
Mar. 118 117 117 1 1 2
Mar. 143 142 140 134

. Mar. 175 172 171 155
Mar. 103 93 96 10 2

Mar. 2.9 3.0 3.5 3.5
Mar. 41.7 41.9 41.0 41.6

M anu fac tu ring

Unem ploym ent Rate
(Percent of W ork Force) . . 

Avg. W eekly Hrs. in M fg. (Hrs.)

F IN A N C E  A N D  B A N K IN G

M em ber B an k  L o a n s *  . . . .  
M em ber B a n k  D e p o sits * . . . 
B an k  D e b it s */ **  ..................

M I S S I S S I P P I

E M P L O Y M E N T

M anu fac tu ring

C onstruction

251221
263

159
161

123
109
129
130

220
169
260

145
146

248  239  190 
213 210  180 
247 242  209

157
171

122
109
128
127

143
151

148
154

122
109
128
127

3.6
38.9

137
148

143
138

120
108
125
127
92

3.7
41.0

210 209  169 
170 168 143 
226  235  191

132
138

Mar. 114 115 115 1 1 1
Mar. 106 105 106 103
Mar. 116 117 116 113
Mar. 103 103 103 99
Mar. 81 87 78 83

Mar. 5.4 5.3 5.7 6.4
Mar. 42.2 42.1 39.7 42.7

Mar. 196 191 189 152
Mar. 166 167 169 150
Mar. 166 175 202 151

Mar. 171 175 161 160
Feb. 210 260 187 179

Mar. 12 2 12 2 12 2 118
Mar. 127 127 126 12 2
Mar. 120 119 120 116
Mar. 115 118 1 2 1 117
Mar. 88 88 86 96
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O ne  Tw o One
M onth  M o n th s  Year

Latest M on th  A go  A go  Ago

U nem ploym ent Rate
(Percent of W ork F o r c e ) .............. Mar. 3.7 3.8 3.9 4.0

Avg. W eekly Hrs. in Mfg. (Hrs.) . . . Mar. 40.2 40.9 38.1 40.8

F IN A N C E  A N D  B A N K IN G

M em ber B a n k  L o a n s * ......................Mar. 216 214 212 183
M em ber B a n k  D e p o s i t s * ..................Mar. 184 182 180 159
B a n k  D e b it s */ **  .............................Mar. 211 199 194 171

T E N N E S S E E

E M P L O Y M E N T

Unem ploym ent Rate

Avg. W eekly Hrs. in M fg. (Hrs.) . 

F IN A N C E  A N D  B A N K IN G

M anufactu ring  P a y r o l l s .................. Mar.
Farm  C a sh  R e c e i p t s ......................... Feb.

161
167

161
156

157110 147
137

Latest M onth

One
M onth
A go

Tw o
M on th s

A go

One
Year
A go

. Mar. 124 124 124 117

. Mar. 115 115 115 1 1 0

. Mar. 129 129 128 1 2 1

. Mar. 126 126 129 1 2 1

. Mar. 88 98 97 89

. Mar. 2.8 2.9 3.2 3.5

. Mar. 40.5 40.9 39.5 40.7

. Mar. 215 2 10 208 173

. Mar. 177 181 179 156

. Mar. 186 180 188 161

ed N.A. Not ava ilab le*F o r S ixth  D istrict area only; other tota ls for entire s ix  states *D a ily  average ba s is fP re lim ina ry  data

Note: Indexes for bank debits, construction contracts, cotton consumption, employment, farm cash receipts, loans, petroleum 
production, and payrolls: 1967 = 100. All other indexes: 1957-59=100.
Sources: M anu fac tu ring  p roduction e stim ated by th is  Bank; nonfarm , mfg. and  non mfg. emp., mfg. payro lls and  hours, and unemp., U.S. Dept, of Labor and  cooperating 
state agencies; cotton consum ption , U.S. Bureau  of C ensus; construction  contracts, F. W. Dodge Div., M cG raw -H ill In fo rm ation  Sy ste m s Co.; petrol, prod., U.S. Bu reau  of 
M ines; industria l u se  of elec. power, Fed. Power Comm.; fa rm  ca sh  receip ts and  fa rm  emp., U.S.D.A. O ther indexes based  on data collected by th is  Bank. All indexes 
ca lcu lated  by th is  Bank.

Debits to Demand Deposit Accounts
Insured Commercial Banks in the Sixth District

(In Thousands of Dollars)
Percent C hange Percent C hange

Year Year

to to
Mar. date Mar. date
1973 3 mos. 1973 3 mos.
from 1973 from 1973

Mar. Feb. Mar. Feb. Mar. from Mar. Feb. Mar. Feb. Mar. from
1973 1973 1972 1973 1972 1972 1973 1973 1972 1973 1972 1972

S T A N D A R D  M E T R O P O L IT A N Dothan . . . . 157,543 123,636 125,503 + 2 7 + 2 6 + 2 0
S T A T IS T IC A L  A R E A S Se lm a  . . . . 73,176 66,567 59,808 + 1 0 + 2 2 + 3 0

B irm ingha m  . . . .  3,487,487 3,155,114 2,802,253 + 1 1 + 2 4 +  19 Bradenton . . . 185,332 164,568 146,184 + 1 3 + 2 7 + 3 5
G adsden  ..............  96,009 85,175 75,696 +  13 + 2 7 + 2 3 Monroe  C ounty  . 75,254 66,457 66,052 +  13 +  14 + 2 1
H u n t s v i l l e ..............  288,221 256,526 264,665 +  12 +  9 +  13 O c a l a .............. 183,384 157,673 141,498 +  16 + 3 0 + 2 8
M o b i l e ..................  902,314 841,136 916,748 +  7 -  2 +  1 1 St. Augu st in e 26,875 22,536 30,831 +  19 - 1 3 - 1 1
M ontgom ery . . . .  617,626 503,394 482,690 + 2 3 +  28 + 2 1 St. Petersburg . 966,146 866,983 793,558 +  1 1 + 2 2 + 3 2
Tusca lo o sa  . . . .  193,139 164,226 157,118 +  18 + 2 3 + 2 0 Tam pa . . . . 1,793,996 1,560,694 1,598,326 +  15 +  1 2 +  16

Bartow -Lakeland-
W inter Haven 758,571 654,076 617,697 +  16 + 2 3 + 2 4

Daytona Beach  . . 
Ft. Lauderdale-

348,738 303,242 295,394 +  15 +  18 + 2 2

Hollyw ood . . . . 1,826,078 1,664,152 1,650,350 +  10 +  1 1 +  15
Ft. M ye rs . . . . 305,335 332,746 270,926 -  8 +  13 + 3 4
G a inesville  . . . 236,238 209,325 209,389 +  13 +  13 +  17
Jacksonv ille  . . . 
M elbourne- 

T itusville-

. 3,601,834 3,175,292 2,969,637 +  13 + 2 1 + 2 7

Cocoa . . . . 391,781 334,192 323,252 +  17 + 2 1 + 2 5
M iam i .............. . 6,632,476 5,505,920 5,332,246 + 2 0 + 2 4 + 2 2
O r l a n d o .............. . 1,459,406 1,394,807 1,275,211 +  5 +  14 + 2 4
Pensaco la  . . . . 409,336 380,629 393,172 +  8 +  4 +  9
Saraso ta  . . . . 537,917 396,209 343,971 + 3 6 + 5 6 + 4 4
Ta llahassee  . . . 852,925 784,594 621,649 +  9 + 3 7 + 4 6
Tam pa-St. Pete . 3,798,212 3 ,437,509 3,321,989 +  10 +  14 + 2 2
W. Palm  Beach . 1,162,779 1,034,811 909,426 +  12 + 2 8 + 3 4

A l b a n y .............. 187,019 160,260 158,226 +  17 +  18 + 2 0
A t l a n t a .............. . 14,612,954 11,792,624 10,715,874 + 2 4 + 3 6 + 3 7
A u g u s t a .............. 493,243 409,816 413,566 + 2 0 +  19 +  14
C o lum b us . . . . 386,289 338,671 368,139 +  14 +  5 +  8
M acon  .............. 513,985 426,755 422,265 + 2 0 + 2 2 +  16
Sa van n a h  . . . . 503,555 444,648 438,655 +  13 +  15 + 2 0

A lexandria  . . . 235,168 
. 1,042,749

224,923 214,714 +  5 +  10 +  19
Baton Rouge  . . 969,663 1,023,424 +  8 +  2 +  8
Lafayette . . . . 248,356 226,663 216,997 +  10 +  14 + 2 0
Lake  Charle s . . 217,613 206,399 213,334 +  5 +  2 +  8
New O rleans . . 3,720,534 3,762,373 3,447,343 -  1 +  8 + 3 8

Bilox i-Gulfport . . 257,477 195,618 193,250 + 3 2 + 3 3 +  13
Jackson  .............. 1,316,644 1,184,843 1,012,512 +  1 1 + 3 0 + 2 1

Chattanooga . . . 1,183,253 1,021,245 951,357 +  16 + 2 4 +  9
K noxville  . . . . 860,556 739,889 781,253 +  16 +  10 +  18
N ashv ille  . . . . . 3,052,217 2,712,201 2,599,000 +  13 +  17 + 2 3

O T H ER  C E N T E R S
A nn iston  . . . . 103,755 93,769 94,333 +  1 1 +  10 +  12

Athens
B run sw ick
Dalton
Elberton
G ainesville
Griffin
LaG range
Newnan .
Rom e . .
Va ldosta

Abbev ille  
B unk ie  
H am m ond  
New Iberia 
P laquem ine  
Th ibodaux .

Hattiesburg 
Laurel . . 
Merid ian  
Natchez . . 
Pascagou la- 

M o s s  Point 
V ick sb u rg  . 
Yazoo C ity

Bristo l . . . 
John son  C ity 
K ingspo rt . .

A labam a 
Florida . . 
Georgia . . 
L ou is ian a 1 
M iss is s ip p i1 
T en nessee 1

150,111
91,307

190,275
20,660

129,863
66,255
41,123
67,007

136,066
86,006

14,195
10,827
73,531
52,382
22,623
36,442

118,419
74,628

111,659
57,616

152,228
72,555
35,444

136,233
81,183

172,886
15,701

109,924
57,124
33,510
45,231

115,693
79,400

13,255
10,369
73,222
49,056
20,402
30,375

109,472
81,562

102,458
45,337

157,074
64,934
33,451

137,813
76,009

154,968
18,781
95,632
51,373
31,987
44,761

116,629
87,548

14,164
9,189

56,046
49,294
14,954
32,033

102,484
60,989
96,976
47,873

121,595
59,357
39,232

+ 10 + 12 + 10 
+ 3 2  
+  18 
+  16 
+ 2 3  
+ 4 8  
+  18 + 8
+  7 
+  4

+ 11 +20
+ 8
-  9  
+  9 
+ 2 7

-  3 + 12

+  9  +20 
+ 2 3  + 10 
+ 3 6  
+ 2 9  
+ 2 9  
+ 5 0  
+  17

+  18 
+ 3 1  + 6 
+ 5 1  
+  14

+  16 +22 
+  15 +20
+ 2 5+22-10

+  16 
+  17 +21 
+  13 
+ 2 8  
+ 2 6  +20 
+ 4 0  
+ 1 8  
+  7

- 2 
+ 3 2  
+ 3 1  
+  14 
+ 5 2  + 6
+  16 
+ 2 6  
+  19 
+  9

+ 3 5  
+ 3 0  + 2

110,281 119,470 126,950 -  8 - 1 3  + 6
158,650 136,716 153,359 + 1 6  +  3 + 1 2
289,539 214,185 254,531 + 3 5  + 1 4  + 1 7

70,123,388 61,355,397 55,309,457r + 1 4  + 2 7  + 2 5

7,869,432 7,054,754
24,669,076 21,783,810
20,329,939 16,719,205

6,616,480 6,454,813
2,920,325 2,621,373
7,718,136 6,721,442

6,667,725 + 1 2  + 1 8  + 1 8
20,464,723r + 1 3  + 2 1  + 2 5
15,489,500 + 2 2  + 3 1  + 3 1

6,145,531 +  3 +  8 + 2 6
2,420,684 + 1 1  + 2 9  + 2 1
6,726,376 + 1 5  + 2 3  + 1 5

F igures for som e areas differ s ligh t ly  from  p re lim inary  figu re s pub lished  in "B a n k  Debits and  D eposit T u rn ove r" by Boa rd  of G overnors of the Federal Reserve  System .

1 District portion onlyr-Revised
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D istrict Business C o nd itio ns

1971 1972 1973

•Seas. adj. figure; not an index
Latest Plotting: March, except mfg. production and farm

1971 1972 1973

receipts, February.

T h e  D is t r i c t  e c o n o m y  is  r o l l in g  a lo n g . T h e  c o n t in u in g  s u rg e  in  fa rm  c a s h  r e c e ip t s  a n d  s t e a d i ly  r is in g  e m ­

p lo y m e n t  le v e ls  a re  s w e l l in g  to ta l in c o m e s . C o n s u m e r s  a re  r e s p o n d in g  b y  s p e n d in g  h e a v i l y .  B a n k  lo a n s  
a re  e x p a n d in g  a t  a  s t ro n g  p a c e  to  m e e t  th e  g r o w in g  n e e d s  f o r  c r e d it .  C o n s t r u c t io n  a c t iv i t y  c o n t in u e s  to  

s h o w  c o n s id e r a b le  s t re n g th .

P r ic e s  o f  m o s t  f a rm  p r o d u c t s  in c re a s e d  s h a r p ly  in  

M a r c h . T h ro u g h  m id - A p r i l ,  s o a r in g  c o t to n  p r ic e s  

h a v e  le d  a f u r t h e r  a d v a n c e  in  c ro p  p r ic e s ,  b u t  l i v e ­

s to c k  p r ic e s  a p p e a r  to  h a v e  s t a b i l iz e d . F a rm  c a s h  

r e c e ip t s  th ro u g h  F e b ru a ry  e x c e e d e d  y e a r- a g o  le v e ls  
b y  m o re  th a n  1 0  p e r c e n t . T e n n e s s e e  le d  o th e r  
D is t r ic t  s ta te s  w it h  n e a r ly  a o n e - q u a r t e r  a d v a n c e  in  

c a s h  re c e ip t s . R a in  a n d  re c o r d  f lo o d s  h a v e  d e la y e d  
c ro p  p la n t in g s , r a is in g  s e r io u s  d o u b ts  c o n c e rn in g  
f u t u re  p r o d u c t io n  le v e ls  o f  s o m e  c ro p s .

S te a d y  g a in s  in  n o n fa rm  e m p lo y m e n t  c o n t in u e d  
in to  M a r c h , m a rk in g  e le v e n  c o n s e c u t iv e  m o n th s  o f  

u n in t e r r u p t e d  jo b  in c r e a s e s . O v e r  th is  s p a n , th e  
u n e m p lo y m e n t  ra te  h a s  d e c l in e d  f ro m  th e  5 - p e r c e n t  
ra n g e  to  b e lo w  4  p e r c e n t . A l l  s ix  s ta te s  re g is te re d  
s t ro n g  jo b  g a in s  o v e r  y e a r- a g o  le v e ls .  H o w e v e r ,  as 

a  r e s u lt  o f  s e v e r a l s t r ik e s  in  T e n n e s s e e  a n d  jo b  
lo s s e s  in  A la b a m a 's  c o n s t r u c t io n  a n d  s h ip b u i ld in g  

in d u s t r ie s , th e s e  tw o  s ta te s  s u f fe re d  a s l ig h t  e m ­
p lo y m e n t  d ro p  in  M a rc h .

R e t a i l  s a le s  in d ic a t o r s  s h o w  c o n s u m e r s  s p e n d in g  

f r e e ly ,  p a r t ic u la r ly  o n  a u to s  a n d  o t h e r  d u ra b le  

g o o d s . N e w  c o n s u m e r  in s t a lm e n t  lo a n  e x te n s io n s  

a t  c o m m e r c ia l  b a n k s  se t  a r e c o rd  in  M a r c h , e d g in g

a b o v e  th e  p r e v io u s  h ig h  s e t  in  O c t o b e r  1 9 7 2 . G a in s  

w e r e  re p o r te d  in  a l l lo a n  c a t e g o r ie s . H o w e v e r ,  r e ­
p a y m e n ts  o f  p r e v io u s  lo a n s  a ls o  s e t  a r e c o r d , c a u s ­
in g  a s lo w d o w n  in  g ro w th  o f  to ta l c r e d it  o u t s t a n d ­
in g .

S t ro n g  lo a n  d e m a n d  a n d  in c r e a s e d  u s e  o f  b o r ­
r o w e d  re s e r v e s  c o n t in u e  to  c h a r a c t e r iz e  th e  D is t r ic t  
b a n k in g  s c e n e . B a n k  lo a n s  a d v a n c e d  $ 6 5 0  m i l l io n  

d u r in g  M a rc h  a n d  re m a in e d  s t ro n g  th ro u g h  e a r ly  

A p r i l .  C o n s t r a in e d  b y  R e g u la t io n  Q  in t e re s t  ra te  

c e i l in g s  o n  lo n g e r  m a t u r it y  la rg e - d e n o m in a t io n  

C D 's ,  b a n k s  a re  is s u in g  th e s e  in s t ru m e n t s  m o s t ly  

f o r  3 0  to  8 9  d a y s . T h e  la rg e r  b a n k s  re p o r te d  a  ra te  o f  

6 3A  p e r c e n t  o n  b u s in e s s  lo a n s  to  t h e ir  la rg e s t  

c u s t o m e r s . E f f e c t iv e  A p r i l  2 3 , t h is  B a n k  ra is e d  its  

d is c o u n t  ra te  to  5 3/4 p e r c e n t .

In  M a r c h , c o n s t r u c t io n  a c t i v i t y ,  m e a s u re d  b y  th e  

v a lu e  o f  c o n t r a c t  a w a r d s , r e s u m e d  it s  g ro w th  a f te r  

a  s h o r t  p a u s e  e a r ly  in  th e  y e a r .  N o n r e s id e n t ia l  

a w a rd s  re m a in e d  a t  h ig h  le v e ls  w h i le  r e s id e n t ia l  

a w a rd s  m o v e d  u p  s t ro n g ly . R e s id e n t ia l  m o rtg a g e  

ra te s  e d g e d  u p w a rd  a s  n e t  n e w  s a v in g s  a t t h r i f t  

in s t i t u t io n s  re c e d e d  b e lo w  y e a r - a g o  le v e ls .

Note: Data on which statements are based have been adjusted whenever possible to eliminate seasonal influences.
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