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E r r a t a  s h e e t  f o r  p a g e  1 3 0  o f  A u g u s t  1 9 7 2  M O N TH LY R E V IE W

M a n u f a c t u r i n g  G r o w t h  
" D o w n  S o u t h ”

by William D. Toal

M e n t i o n i n g  t h e  S o u t h e a s t ' s  i n d u s t r i a l i z a t i o n  c o n j u r e s  u p  i n  t h e  m i n d s  o f  m a n y  

o b s e r v e r s  r o c k e t  b l a s t s  f r o m  F l o r i d a ' s  E a s t  C o a s t ,  t h e  r i s e  o f  m e t r o p o l i t a n  c e n t e r s ,  

a n d  t h e  g r o w t h  o f  l o w - w a g e  m a n u f a c t u r i n g . 1 A l t h o u g h  n o n e  o f  t h e s e  n o t i o n s  

a r e  m y t h i c a l ,  i n i t i a l  i m p r e s s i o n s  c a n  g i v e  a n  i n c o m p l e t e  p i c t u r e .  F o r  e x a m p l e ,  

b e c a u s e  o f  t h e  S o u t h e a s t ' s  p a s t  r u r a l - t o - u r b a n  m i g r a t i o n  p a t t e r n s ,  o n e  m i g h t  

e x p e c t  m o s t  o f  t h e  l a s t  d e c a d e ' s  r a p i d  m a n u f a c t u r i n g  j o b  g r o w t h  t o  b e  l o c a t e d  

in  l a r g e  c i t i e s .  F u r t h e r m o r e ,  o n e  m i g h t  e x p e c t  t h a t  m o s t  o f  t h i s  g r o w t h  w o u l d  b e  

c e n t e r e d  in  l o w - w a g e  i n d u s t r i e s .  I s  t h i s ,  i n  f a c t ,  t h e  c a s e ?  D a t a  p u b l i s h e d  b y  t h e  

U . S .  D e p a r t m e n t  o f  L a b o r  a n d  C o m m e r c e  h e l p  u s  p u t  t h e s e  i n i t i a l  i m p r e s s i o n s  

t o  t h e  t e s t .  T h e  f i n d i n g s ,  t h o u g h  in  m a n y  i n s t a n c e s  c o n f i r m i n g  o u r  i n i t i a l  

i m p r e s s i o n s ,  d o  u n c o v e r  s o m e  s u r p r i s e s .

A s  m a n y  o b s e r v e r s  h a v e  n o t e d ,  m a n u f a c t u r i n g  g r o w t h  " d o w n  S o u t h ' '  h a s  b e e n  

s p e c t a c u l a r ,  w h e t h e r  o n e  c o m p a r e s  t h i s  g r o w t h  w i t h  t h a t  o f  t h e  p a s t  o r  w i t h  t h e  

i n c r e a s e  i n  m a n u f a c t u r i n g  n a t i o n a l l y .  T o  i l l u s t r a t e :  B a s e d  o n  p e r c e n t a g e  g a i n s  i n  

m a n u f a c t u r i n g  j o b s ,  S o u t h e a s t e r n  m a n u f a c t u r i n g  d u r i n g  t h e  S i x t i e s  e x p e r i e n c e d  

f a s t e r  i n c r e a s e s  t h a n  in  t h e  F i f t i e s  a n d  g r o w t h  c o n t i n u e d  f a s t e r  t h a n  n a t i o n a l l y .

I n  f a c t ,  t h e  h i g h  g r o w t h  r a t e  in  S o u t h e a s t e r n  m a n u f a c t u r i n g  j o b s  c a m e  c l o s e  t o  

m a t c h i n g  t h e  g r o w t h  r a t e  in  n o n m a n u f a c t u r i n g  j o b s ;  n a t i o n a l l y ,  it  w a s  o n l y  

a b o u t  o n e - h a l f  a s  g r e a t .  O t h e r w i s e ,  t h e  e m p l o y m e n t  p a t t e r n s  f o l l o w e d  t h e  t r e n d  

o f  t h e  F i f t i e s ,  w i t h  t h e  a c t u a l  n u m b e r  o f  f a r m  j o b s  c o n t i n u i n g  t o  f a l l  ( T a b l e  1 ) .

R a p i d  e m p l o y m e n t  g a i n s  b r o u g h t  a b o u t  b y  t h e  o p e n i n g  o f  n e w  p l a n t s  a n d  b y  

t h e  e x p a n s i o n  o f  e x i s t i n g  o n e s  a r e  n o t  t h e  o n l y  e v i d e n c e  o f  r a p i d  i n d u s t r i a l i z a t i o n  

i n  t h e  S o u t h e a s t .  F a c t o r y  p a y r o l l s  m e a s u r e  t h e  d i r e c t  e a r n i n g  p o w e r  p r o v i d e d  b y  

m a n u f a c t u r i n g  a c t i v i t y .  B y  t h i s  m e a s u r e  a l s o ,  S o u t h e a s t e r n  m a n u f a c t u r i n g  h a s  

a d v a n c e d  a t  a  f a s t e r  r a t e  t h a n  n a t i o n a l l y  in  t h e  S i x t i e s  a s ,  i n d e e d ,  i t  h a s  

d u r i n g  t h e  e n t i r e  p o s t w a r  p e r i o d .

'The Southeast is defined here as encompassing those states entirely or partially within the Sixth Federal 
Reserve District: Alabama, Florida, Georgia, Louisiana, Mississippi, and Tennessee.

Monthly Review, V o l .  L V I I ,  N o .  8. F r e e  s u b s c r i p t i o n  a n d  a d d i t i o n a l  c o p i e s  a v a i l a b l e  

u p o n  r e q u e s t  t o  t h e  R e s e a r c h  D e p a r t m e n t ,  F e d e r a l  R e s e r v e  B a n k  o f  A t la n t a ,  

A t la n t a ,  G e o r g i a  3 0 3 0 3 .
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M a n u f a c t u r i n g  g r o w t h  e x p a n d e d  a t  a  v i g o r o u s  p a c e  

t h r o u g h  m o s t  o f  t h e  S i x t i e s
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A n o t h e r  m e a s u r e  o f  m a n u f a c t u r i n g  g r o w t h  i s  

p r o v i d e d  b y  v a l u e - a d d e d  d a t a  p u b l i s h e d  i n  t h e  

Census of Manufacturers. S i m p l y  s t a t e d ,  v a l u e  

a d d e d  m e a s u r e s  t h e  v a l u e  o f  o u t p u t  p r o d u c e d  

m i n u s  t h e  c o s t  o f  m a t e r i a l s .  T h e  g r o w t h  o f  v a l u e  

a d d e d  t h u s  m e a s u r e s  t h e  g r o w t h  in  t o t a l  o u t p u t  

( m e a s u r e d  in  d o l l a r s )  g e n e r a t e d  b y  t h e  

m a n u f a c t u r i n g  s e c t o r .  A s  i n  t h e  F o r t i e s  a n d  

F i f t i e s ,  t h e  S i x t i e s  s a w  v a l u e  a d d e d  i n  S o u t h ­

e a s t e r n  m a n u f a c t u r i n g  g r o w  a t  a  m o r e  r a p i d  

r a t e  t h a n  n a t i o n a l l y .  A g a i n ,  t h i s  c o n f i r m s  o u r  

i m p r e s s i o n s  o f  r a p i d  m a n u f a c t u r i n g  g r o w t h  

" d o w n  S o u t h . "

O f  c o u r s e ,  t h i s  g r o w t h  in  m a n u f a c t u r i n g  d i d  n o t  

j u s t  h a p p e n  b u t  s t e m m e d  f r o m  c o n d i t i o n s  p r e s e n t  

in  t h e  S o u t h e a s t  t h a t  s t i m u l a t e d  m a n u f a c t u r i n g  

g r o w t h .  A  l a r g e  p o o l  o f  l a b o r  p r o v i d e d  t h e  b a s e

S o u t h e a s t e r n  m a n u f a c t u r i n g  j o b s  i n c r e a s e d  

r e l a t i v e l y  f a s t e r  t h a n  in  t h e  U . S .
%  change
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f o r  s o m e  o f  t h i s  i n d u s t r i a l  g r o w t h .  P r o b a b l y  m o r e

i m p o r t a n t ,  h o w e v e r ,  a r e  t h e  a b u n d a n t  n a t u r a l  

r e s o u r c e s  t h a t  h a v e  p r o v i d e d  t h e  n e c e s s a r y  r a w  

m a t e r i a l s .  M o r e o v e r ,  a s  t h e  S o u t h e a s t e r n  e c o n o m y  

e x p a n d e d ,  f a c t o r i e s  h a v e  g r o w n  a n d  n e w  p l a n t s  

h a v e  b e e n  b u i l t  t o  s a t i s f y  t h e  r e g i o n ' s  o w n  d e m a n d s  

f o r  m a n u f a c t u r e d  g o o d s .  E a c h  o f  t h e s e  i n f l u e n c e s  

i s  i n e x t r i c a b l y  i n t e r t w i n e d  w i t h  t h e  o t h e r  s i n c e  t h e  

i n i t i a l  e x p a n s i o n  o f  m a n u f a c t u r i n g - g e n e r a t e d  

i n c o m e  s t i m u l a t e d  d e m a n d  f o r  m a n u f a c t u r e d  g o o d s ;  

t h i s ,  in  t u r n ,  c a u s e d  a  f u r t h e r  a d v a n c e  in  

r e g i o n a l  m a n u f a c t u r i n g .

G r o w t h  o f  A v e r a g e  M a n u f a c t u r i n g  P a y

G a i n s  i n  a v e r a g e  m a n u f a c t u r i n g  p a y  ( i .e . ,  t o t a l  

m a n u f a c t u r i n g  p a y r o l l s  d i v i d e d  b y  e m p l o y m e n t )  a r e  

s t i l l  a n o t h e r  g a u g e  o f  m a n u f a c t u r i n g  g r o w t h .  

A v e r a g e  p a y ,  w h i c h  i s  p r o b a b l y  m o s t  i n d i c a t i v e  o f  

t h e  s t a n d a r d  o f  l i v i n g  p r o v i d e d  b y  t h e  m a n u f a c t u r ­

i n g  s e c t o r ,  a l s o  i n d i c a t e s  t h a t  S o u t h e a s t e r n  m a n u ­

f a c t u r i n g  p r o g r e s s e d  m o r e  t h a n  n a t i o n a l l y  in  t h e  

l a t e  F i f t i e s  a n d  S i x t i e s .

A t  t h e  s a m e  t i m e ,  t h e r e  w e r e  l a r g e  a d d i t i o n s  

t o  m a n u f a c t u r i n g  c a p i t a l ,  j u d g i n g  f r o m  h e a v y  i n ­

c r e a s e s  i n  e x p e n d i t u r e s  f o r  n e w  p l a n t  a n d  e q u i p ­

m e n t .  B e t w e e n  t h e  C e n s u s  ( m a n u f a c t u r i n g )  y e a r s  

o f  1 9 5 8  a n d  1 9 6 7 ,  a n n u a l  n e w  p l a n t  a n d  e q u i p m e n t  

s p e n d i n g  r o s e  1 7 0  p e r c e n t  i n  t h e  S o u t h e a s t ;  n a t i o n ­

a l l y ,  it  r o s e  1 2 7  p e r c e n t .  T h e s e  e x p e n d i t u r e s  w e r e  

p a r t i c u l a r l y  i m p o r t a n t  i n  r a i s i n g  S o u t h e a s t e r n  

m a n u f a c t u r i n g  p r o d u c t i v i t y ,  m e a s u r e d  b y  o u t p u t  

p e r  m a n - h o u r ;  t h i s ,  in  t u r n ,  f o s t e r e d  l a r g e  g a i n s  

in  a v e r a g e  p a y .

D e s p i t e  t h i s  m o r e - r a p i d - t h a n - n a t i o n a l  g r o w t h ,  

S o u t h e a s t e r n  m a n u f a c t u r i n g  a v e r a g e  p a y  a m o u n t e d  

t o  o n l y  8 1  p e r c e n t  o f  t h e  n a t i o n a l  t o t a l  i n  1 9 6 7 ;  

in  1 9 5 8 ,  i t  w a s  o n l y  7 2 - V 2 p e r c e n t .  M a n y  e x p l a ­

n a t i o n s  c a n  b e  g i v e n  f o r  t h e s e  d i f f e r e n c e s  i n  

a v e r a g e  p a y .  V a r i a t i o n s  i n  t h e  " m i x "  o r  i m p o r t a n c e  

o f  m a n u f a c t u r i n g  i n d u s t r i e s  in  d i f f e r e n t  p a r t s  

o f  t h e  c o u n t r y  i s  p o s s i b l y  o n e  o f  t h e  m o r e  i m p o r t a n t .  

S t i l l ,  a d j u s t i n g  f o r  d i f f e r e n c e s  in  m a n u f a c t u r i n g  m i x  

r a i s e s  t h e  a v e r a g e  p a y  in  S o u t h e a s t e r n  m a n u f a c t u r ­

i n g  t o  o n l y  8 7  p e r c e n t  o f  t h e  n a t i o n a l  f i g u r e . 2 T h u s ,  

o n l y  a b o u t  3 0  p e r c e n t  o f  t h e  d i s c r e p a n c y  b e t w e e n  

n a t i o n a l  a n d  S o u t h e a s t e r n  a v e r a g e  p a y  l e v e l s  i n  

1 9 6 7  c a n  b e  a t t r i b u t e d  t o  t h e  c o m p o s i t i o n  o f  

S o u t h e a s t e r n  m a n u f a c t u r i n g .

O b v i o u s l y ,  t h e n ,  o t h e r  i n f l u e n c e s  m u s t  b e  

s i g n i f i c a n t  i n  e x p l a i n i n g  t h e  l o w e r  a v e r a g e  m a n u ­

f a c t u r i n g  p a y  in  t h e  S o u t h e a s t .  E x p l a n a t i o n s

2The adjustment for manufacturing mix was accomplished by 
weighting average pay in each Southeastern two-digit Standard 
Industrial Classification (SIC) manufacturer by the distribution of 
manufacturing employment that exists at the national level. Of 
course, differences in mix may exist within each two-digit industry 
and probably account for a portion of the differences in regional and 
national average pay for each of these two-digit manufacturing 
industries. Data restrictions, however, do not allow a more detailed 
breakdown.
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E r r a t a  s h e e t  f o r  p a g e  1 3 2  o f  A u g u s t  1 9 7 2  M O N TH LY R E V I E W :

T A B L E  1

E M P L O Y M E N T

(Thousands)

Annua l Average
Farm M anufacturing Nonm anufacturing1

1950 1960 1970 1950 1960 1970 1950 1960 1970

Alabam a 277 154 90 216 237 324 392 539 682
Florida 107 121 113 98 206 324 595 1,113 1,831
Georgia 320 183 101 284 340 462 503 710 1,083
Louisiana 213 151 76 140 142 175 481 647 870
M ississ ipp i 459 239 139 86 119 181 220 284 395
Tennessee 363 253 153 247 315 466 493 609 861
District States 1,739 1,101 672 1,071 1,362 1,934 2,684 3,905 5,722
United States 9,926 7,057 4,529 14,967 16,796 19,369 29,771 37,438 51,247

'N on m an u fa c tu r in g  industrie s include construction, transportation  and com m unication s, w holesa le  and retail trade, finance, in ­
surance, and real estate, services, and governm ent.

Source: U. S. Departm ent of Labor
U .S . Departm ent of Agricu lture

t h a t  h a v e  b e e n  o f f e r e d  i n c l u d e  l o w e r  c o s t s  o f  

l i v i n g ,  l e s s  u n i o n i z a t i o n ,  a n d  a  m o r e  a v a i l a b l e  

l a b o r  s u p p l y  t h a n  f o r  t h e  n a t i o n  a s  a  w h o l e .

W h a t e v e r  t h e  r e a s o n s ,  o n e  t h i n g  i s  c l e a r .

T h e  g r o w t h  i n  m a n u f a c t u r i n g  h a s  g r e a t l y  f o s t e r e d  

S o u t h e a s t e r n  e c o n o m i c  p r o g r e s s  b y  e x p a n d i n g  j o b s ,  

p a y r o l l s ,  a n d  o u t p u t  m o r e  r a p i d l y  t h a n  n a t i o n a l l y ,  

b o t h  i n  t h e  S i x t i e s  a n d  i n  e a r l i e r  p o s t w a r  p e r i o d s .  

M a n u f a c t u r i n g  h a s  t h u s  g e n e r a t e d  i n c o m e ,  w h i c h  

h a s  h e l p e d  t o  c l o s e  t h e  i n c o m e  g a p  b e t w e e n  t h e  

S o u t h e a s t  a n d  t h e  n a t i o n .  A s  t h e  S e v e n t i e s  r o l l e d  

a r o u n d ,  S o u t h e a s t e r n  p e r  c a p i t a  i n c o m e  s t o o d  a t  

8 2  p e r c e n t  o f  t h e  n a t i o n ' s ;  a  d e c a d e  e a r l i e r  i t  

r e a c h e d  7 4  p e r c e n t ;  a t  t h e  s t a r t  o f  t h e  F i f t i e s  i t  

w a s  o n l y  6 8  p e r c e n t .

I m p o r t a n c e  o f  S o u t h e a s t e r n  M a n u f a c t u r i n g

O n e  m i g h t  e x p e c t  f r o m  t h e  p i c t u r e  p a i n t e d  s o  f a r ,  

t h a t  i n d u s t r y  h a s  b e c o m e  a  m o r e  i m p o r t a n t  a c t i v i t y  

in  t h e  S o u t h e a s t  t h a n  in  m o s t  o t h e r  r e g i o n s .  B u t  

t h i s  i s  n o t  t h e  c a s e ;  d e s p i t e  i t s  f a s t e r  g r o w t h ,  

m a n u f a c t u r i n g  i s  s t i l l  s o m e w h a t  l e s s  i m p o r t a n t  

t h a n  it i s  n a t i o n a l l y .  E m p l o y m e n t  i n  t h i s  s e c t o r  

a c c o u n t e d  f o r  2 2  p e r c e n t  o f  S o u t h e a s t e r n  n o n f a r m  

e m p l o y m e n t  in  1 9 7 0 ,  c o m p a r e d  w i t h  2 4  p e r c e n t  in  

t h e  n a t i o n .  A n d ,  w h e r e a s  m a n u f a c t u r i n g  p a y r o l l s ,  

in  1 9 7 0 ,  a m o u n t e d  t o  1 6  p e r c e n t  o f  S o u t h e a s t e r n  

p e r s o n a l  i n c o m e ,  t h e y  a m o u n t e d  t o  2 0  p e r c e n t  a t  

t h e  n a t i o n a l  l e v e l .

B e s i d e s  i t s  d i r e c t  c o n t r i b u t i o n  t o  e m p l o y ­

m e n t ,  p a y r o l l s ,  a n d  o u t p u t ,  S o u t h e a s t e r n  m a n u f a c ­

t u r i n g  i s  a n  i m p o r t a n t  s t i m u l u s  t o  m a n y  n o n m a n u ­

f a c t u r i n g  i n d u s t r i e s .  B e t w e e n  1 9 6 0  a n d  1 9 7 0 ,  

n e a r l y  t w o  m i l l i o n  n e w  j o b s  w e r e  a d d e d  in  t h e  

S o u t h e a s t ' s  n o n m a n u f a c t u r i n g  s e c t o r .  A  s i z a b l e  

p a r t  o f  t h i s  i n c r e a s e  w a s  p r o b a b l y  r e l a t e d  t o  

m a n u f a c t u r i n g  g r o w t h .  M a n y  n o n m a n u f a c t u r i n g  

e m p l o y e r s  ( i .e . ,  s e r v i c e s ,  t r a d e s ,  c o n s t r u c t i o n ,  

a n d  g o v e r n m e n t )  a r e  s u p p o r t e d  b y  t h i s  s e c t o r .  F o r

e x a m p l e ,  a n  a c c o u n t i n g  f i r m  m a y  h a n d l e  t h e  b o o k ­

k e e p i n g  o f  s e v e r a l  l a r g e  m a n u f a c t u r e r s .  M o r e o v e r ,  

d e m a n d  g e n e r a t e d  f r o m  m a n u f a c t u r i n g  i n c o m e  

s t i m u l a t e s  a  g o o d  b i t  o f  g r o w t h  i n  n o n m a n u f a c t u r ­

i n g  ( a s  i n d i c a t e d  b y  t h e  g r o w t h  o f  r e t a i l  t r a d e  a n d  

r e s i d e n t i a l  c o n s t r u c t i o n  a c t i v i t y  a r o u n d  m a j o r  

m a n u f a c t u r i n g  a r e a s ) .

B e s i d e s  t h e s e  i n d i r e c t  a s p e c t s ,  m a n u f a c t u r i n g  

a c t i v i t y  a l s o  p r o d u c e s  i n c o m e  in  t h e  f o r m  o f  r e n t s  

f o r  l e a s e d  p r o p e r t y ,  i n t e r e s t  p a y m e n t s  t o  l e n d e r s ,  

a n d  d i v i d e n d s  t o  o w n e r s  o f  i n d u s t r i a l  f i r m s .

B y  l o o k i n g  a t  t h e  g a i n  i n  v a l u e  a d d e d  m i n u s  

p a y r o l l s  b e t w e e n  1 9 5 8  a n d  1 9 6 7  ( t h e  p e r i o d  f o r  

w h i c h  d a t a  a r e  a v a i l a b l e  f r o m  t h e  Census of 
Manufacturers), w e  c a n  a p p r o x i m a t e  t h e s e  a d d i ­

t i o n a l  i n c o m e  c o n t r i b u t i o n s . 3 J u d g i n g  f r o m  t h e s e  

f i g u r e s ,  r e n t ,  i n t e r e s t ,  a n d  d i v i d e n d  i n c o m e  f r o m  

m a n u f a c t u r i n g  a p p e a r  t o  h a v e  g o n e  u p  a t  a  

f a s t e r  r a t e  i n  t h e  S o u t h e a s t  t h a n  t h e y  h a v e  

n a t i o n a l l y ,  a n d ,  p e r c e n t a g e w i s e ,  m o r e  r a p i d l y  

t h a n  S o u t h e a s t e r n  m a n u f a c t u r i n g  p a y r o l l s .

S i n c e  t h e s e  a d d i t i o n a l  i n c o m e  s t r e a m s  m a y  f l o w  

t o  p e o p l e  l i v i n g  h u n d r e d s  o r  t h o u s a n d s  o f  m i l e s  

f r o m  w h e r e  a q t u a l  p r o d u c t i o n  i s  t a k i n g  p l a c e ,  

t h e  S o u t h e a s t  d o e s  n o t  b e n e f i t  a s  m u c h  f r o m  t h e s e  

p o r t i o n s  o f  m a n u f a c t u r i n g  i n c o m e  a s  i t  m i g h t  

a p p e a r .  A l t h o u g h  t h e  m a n u f a c t u r i n g  w o r k e r  m u s t  

l i v e  f a i r l y  c l o s e  t o  w h e r e  h e  w o r k s ,  t h i s  i s  n o t  

n e c e s s a r i l y  t r u e  o f  t h e  r e c i p i e n t s  o f  r e n t ,  i n t e r e s t ,  

a n d  d i v i d e n d s .  B e c a u s e  s o m e  o f  t h e  i n c o m e  g e n ­

e r a t e d  in  t h e  S o u t h e a s t  h a s  f l o w e d  o u t  o f  t h e  

r e g i o n ,  t h e  r e g i o n ' s  e c o n o m y  h a s  b e e n  s t i m u l a t e d  

l e s s  t h a n  it  w o u l d  h a v e  b e e n  o t h e r w i s e .  ( C o n v e r s e l y ,  

r e n t ,  i n t e r e s t ,  a n d  d i v i d e n d  i n c o m e  g e n e r a t e d  

f r o m  m a n u f a c t u r i n g  o u t s i d e  o f  t h e  S o u t h e a s t  f l o w s  

i n t o  t h i s  r e g i o n  a n d  m a y  c o u n t e r a c t  a n y  o u t f l o w . )

:lThese additional payments must bo made from the portion of value 
added remaining alter direct payment of wages and salaries. Thus, 
the growth of value added minus payrolls reflects the growth of 
these other income payments.
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C h a n g i n g  G r o w t h  P a t t e r n s

R a p i d  g a i n s  h a v e  b e e n  a c c o m p a n i e d  b y  c h a n g e s  i n  

t h e  c h a r a c t e r i s t i c s  o f  t h e  m a n u f a c t u r i n g  s e c t o r .

A s  o n e  m i g h t  s u s p e c t ,  i n d u s t r y  i n  t h e  S o u t h e a s t ,  

a s  e l s e w h e r e ,  h a s  b e c o m e  i n c r e a s i n g l y  c a p i t a l  i n ­

t e n s i v e .  M o s t  m a j o r  S o u t h e a s t e r n  m a n u f a c t u r e r s  

h a v e  s h a r e d  in  t h i s  i n c r e a s e  in  c a p i t a l  i n t e n s i t y ,  

i n d i c a t e d  b y  t h e  s h a r p e r  i n c r e a s e  in  v a l u e  a d d e d  

t h a n  in  p a y r o l l s  f o r  m o s t  m a j o r  i n d u s t r i e s . 4

B e c a u s e  o f  t h i s  s h i f t  t o  a  m o r e  c a p i t a l - i n t e n s i v e  

t y p e  o f  m a n u f a c t u r i n g ,  a  r i s i n g  p o r t i o n  o f  t h e  

S o u t h e a s t e r n  m a n u f a c t u r i n g  w o r k  f o r c e  i s  e m p l o y e d  

in  s u p e r v i s o r y  a n d  c l e r i c a l  j o b s  a n d  a  s m a l l e r  

p r o p o r t i o n  i n  p r o d u c t i o n  l i n e  j o b s .  ( A l t h o u g h  

t h e s e  n o n p r o d u c t i o n  l i n e  w o r k e r s  m o v e d  i n t o  

t h e  m a n u f a c t u r i n g  w o r k  f o r c e  a t  a  h i g h  r a t e  

d u r i n g  t h e  S i x t i e s ,  t h e  p a c e  w a s  l e s s  t h a n  in  t h e  

l a t e  F o r t i e s  a n d  F i f t i e s . )  M o r e o v e r ,  t h e  a v e r a g e  

p a y  o f  n o n p r o d u c t i o n  w o r k e r s  i s  a p p r o x i m a t e l y  6 0  

p e r c e n t  h i g h e r  t h a n  i t  i s  f o r  p r o d u c t i o n  w o r k e r s ,  

t h u s  p a r t i a l l y  e x p l a i n i n g  t h e  s h a r p  r i s e  i n  S o u t h ­

e a s t e r n  m a n u f a c t u r i n g  p a y r o l l s  a n d  a v e r a g e  p a y .

I n d u s t r i a l i z a t i o n  h a s  a l s o  b r o u g h t  a b o u t  

c h a n g e s  in  t h e  l o c a t i o n  o f  t h e  S o u t h e a s t ' s  m a n u ­

f a c t u r i n g  a c t i v i t y  a m o n g  m e t r o p o l i t a n  a n d  n o n ­

m e t r o p o l i t a n  a r e a s .  I n  t h e  l a t e  F i f t i e s  a n d  t h e  

S i x t i e s ,  m a n u f a c t u r i n g  j o b s  a n d  p a y r o l l s  g r e w  

m o r e  r a p i d l y  i n  m e t r o p o l i t a n  a r e a s .  F a c t o r y  o u t p u t ,

4Over the long run, if the payroll portion of output or value added 
declines, we can generally infer that manufacturing is becoming 
more capital intensive. This is exactly what happened between
1958 and 1967 in both Southeastern and U.S. manufacturing in 
general and among most major manufacturing industries.

o n  t h e  o t h e r  h a n d ,  s h o w e d  l a r g e r  p e r c e n t a g e  g a i n s  

in  n o n m e t r o p o l i t a n  a r e a s .  T h e s e  s e e m i n g l y  c o n ­

f u s i n g  g r o w t h  t r e n d s  a r e  r e a d i l y  e x p l a i n a b l e ,  h o w ­

e v e r ,  w h e n  w e  n o t e  t h a t  d u r i n g  t h e  l a t e  F i f t i e s  

n o n m e t r o p o l i t a n  m a n u f a c t u r i n g  w a s  v e r y  l a b o r -  

i n t e n s i v e ,  a c c o u n t i n g  f o r  o v e r  o n e - h a l f  o f  t h e  

S o u t h e a s t ' s  f a c t o r y  j o b s  b u t  p r o d u c i n g  o n l y  a b o u t  

o n e - t h i r d  o f  i t s  o u t p u t .  S i n c e  t h a t  t i m e ,  n o n ­

m e t r o p o l i t a n  a r e a s ,  a s  w i t n e s s e d  b y  t h e i r  f a s t e r  

g r o w t h  o f  o u t p u t ,  h a v e  s u c c e e d e d  i n  a c q u i r i n g  a  

m o r e  c a p i t a l - d e p e n d e n t  t y p e  o f  m a n u f a c t u r i n g .

A s  t h e  S i x t i e s  p r o g r e s s e d ,  n o n m e t r o p o l i t a n  

m a n u f a c t u r i n g  g r o w t h  a c c e l e r a t e d ,  w h e r e a s  t h e  

p a c e  o f  a c t i v i t y  i n  t h e  m e t r o p o l i t a n  a r e a s  e x p a n d e d  

a t  r a t e s  n e a r  t h o s e  o f  t h e  l a t e  F i f t i e s  a n d  e a r l y  

S i x t i e s .  B e t w e e n  1 9 6 3  a n d  1 9 6 7 ,  m a n u f a c t u r i n g  

j o b s ,  p a y r o l l s ,  a n d  o u t p u t  w e r e  all g r o w i n g  f a s t e r  

i n  n o n m e t r o p o l i t a n  a r e a s .  E v e r y  o n e  o f  t h e s e  

c h a n g e s  i n d i c a t e  t h a t  S o u t h e a s t e r n  n o n m e t r o p o l i t a n  

a r e a s  h a v e  b e c o m e  i n c r e a s i n g l y  i m p o r t a n t  a s  

m a n u f a c t u r i n g  c e n t e r s . 5

A  W i d e  S p e c t r u m  o f  I n d u s t r i a l i z a t i o n

A  g r o w i n g  d i v e r s i t y  h a s  a c c o m p a n i e d  t h e  c h a n g i n g  

c h a r a c t e r  o f  S o u t h e a s t e r n  m a n u f a c t u r i n g  d u r i n g  

t h e  l a s t  t e n  y e a r s .  T o d a y ,  a  m u c h  w i d e r  v a r i e t y

"’Since 1958, several Standard Metropolitan Statistical Areas (SMSA's) 
in the Southeast have been expanded to include neighboring 
counties; moreover, several new SM SA 's  have been established. 
Thus, of the total number of counties and parishes (in the case of 
Louisiana) in the Southeast, the proportion that are metropolitan 
has increased. Because of this, the rapid growth of nonmetropolitan 
manufacturing is all the more remarkable.

T A B L E  2

S U M M A R Y  T A B L E

(Percent C hange  in Em ploym ent, Payrolls, A verage Pay, 
and Va lue  Added, 1958 to 1967)

Average
Employment Payrolls Pay2 Value Added

District U.S. District U.S. District U.S. District U.S.

All M anufacturing1 39.9 20.6 107.7 68.7 48.4 40.0 122.1 85.1

Food Processing 11.2 - 4.0 58.2 32.2 42.3 37.7 72.9 50.4
Textiles 11.1 2.9 75.3 49.2 57.8 45.1 104.0 67.4
Apparel 74.5 14.9 148.0 55.6 42.1 35.5 164.8 67.7
Lumber and Wood -16.6 - 5.4 46.9 39.4 76.2 47.3 65.2 54.8
Furniture and Fixtures 57.3 20.1 113.2 59.7 35.5 33.0 134.3 74.0
Paper 22.0 15.9 69.4 60.8 38.9 38.7 50.9 72.1
Printing 37.6 19.2 80.3 59.3 31.0 33.6 93.4 80.0
Chemicals 33.7 20.5 83.9 63.5 37.5 35.7 127.3 91.3
Petroleum  Refining -19.5 -21.0 9.8 8.9 36.4 37.8 77.5 115.4
Rubber 126.8 48.6 174.3 90.7 21.0 28.4 159.6 107.5
Leather 63.8 - 5.9 132.1 27.3 41.7 35.2 135.8 38.4
Stone, Clay, and Glass 19.5 6.8 72.4 47.9 44.2 38.5 75.4 50.6
Primary Metals 29.3 17.3 65.6 56.8 28.1 33.7 57.0 73.1
Fabricated Metals 60.6 26.5 116.7 71.8 35.0 35.8 140.5 91.1
Machinery, except Electrical 137.2 38.1 186.6 94.5 20.8 40.9 292.5 124.2
Electrical Machinery 212.1 64.3 312.1 125.3 32.1 37.1 306.8 130.5
Transportation Equipment 73.2 17.4 138.3 65.2 37.6 40.7 185.8 84.0

’S tandard Industrial Classification Manual, 1972 (W ashington, D. C., U. S. Governm ent P rin ting  Office, 1972) 
-Average pay equa ls total m anufactu ring  payrolls d ivided by the num ber of m anufactu ring  em ployees.
Source: C e n su s  of Manufacturers, 1958, 1967
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STATISTICAL DISTRIBUTIONS
P e r c e n t  D i s t r i b u t i o n  o f  E m p l o y m e n t ,  P a y r o l l s ,  a n d  V a l u e  

A d d e d  b y  M a n u f a c t u r i n g  I n d u s t r i e s ,  1 9 5 8  a n d  1 9 6 7

E m p lo y m e n t
Alabam a Florida Georgia Louisiana M ississ ipp i Tennessee

district
States U. S.

1958 1967 1958 1967 1958 1967 1958 1967 1958 1967 1958 1967 1958 1967 1958“ 1967

All Manufacturing 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Food Processing 8.7 8.2 21.3 15.5 13.2 10.8 22.1 18.0 12.1 9.1 10.6 7.8 13.8 10.9 10.7 8.5
Textiles 17.2 13.9 0.5 0.7 30.2 25.8 — — 4.6 4.1 10.5 7.5 13.7 10.9 5.6 4.8
Apparel 9.6 14.8 3.9 5.8 12.5 15.7 4.0 4.3 22.0 22.2 13.5 16.3 10.9 13.6 7.4 7.0
Lumber and Wood 
Furniture and

10.4 6.8 7.9 4.2 8.4 4.6 12.5 8.5 20.7 12.7 6.2 3.7 9.7 5.8 3.7 2.9

Fixtures 1.3 1.5 4.0 2.6 2.2 2.2 1.0 0.9 4.5 6.7 4.3 5.2 2.8 3.2 2.2 2.2
Paper 4.3 5.2 7.7 5.7 5.4 5.4 12.3 8.8 4.8 3.5 3.2 3.0 5.7 5.0 3.4 3.3
Printing 2.3 2.2 7.5 7.1 3.1 3.0 3.9 3.5 2.0 1.6 4.3 4.2 3.8 3.7 5.4 5.3
Chem icals 3.6 4.1 8.5 7.3 3.1 2.8 11.8 11.6 3.2 3.2 13.5 12.5 7.3 6.9 4.4 4.3
Petroleum Refin ing 0.4 0.3 0.4 0.3 0.2 0.2 10.5 6.0 — — — 0.2 1.3 0.8 1.1 0.7
Rubber 2.5 2.7 0.4 1.3 0.4 0.9 0.1 0.1 — 2.4 1.8 2.3 1.0 1.7 2.2 2.7
Leather
Stone, Clay, and

— — 0.5 0.9 1.1 1.1 — — — 1.6 4.2 4.0 1.3 1.5 2.2 1.7

G lass 3.6 2.9 7.2 4.4 3.1 3.3 4.8 4.4 3.7 3.1 3.7 3.4 4.1 3.5 3.5 3.0
Primary M etals 16.5 15.4 0.9 1.1 1.1 1.4 2.6 2.6 0.5 0.8 3.9 3.9 4.7 4.3 6.8 6.6
Fabricated M etals  
Machinery, except

5.4 5.6 8.0 6.9 2.2 3.4 4.3 6.3 2.5 5.1 5.5 5.6 4.6 5.3 6.6 6.9

Electrical
Electrical

0.3 3.0 2.3 4.4 2.6 2.7 2.3 3.1 1.9 4.7 2.8 3.8 2.1 3.5 8.4 9.6

M ach irery
Transportation

1.7 1.9 2.9 8.6 1.2 2.0 0.2 1.6 2.8 6.2 3.8 7.6 2.1 4.8 7.1 9.7

Equipm ent 7.5 5.6 5.6 8.8 7.8 10.4 5.1

P a y r o lls

9.2 10.4 8.4 2.0 4.0 6.1 7.5 

District

9.8 9.5

Alabam a Florida Georgia Louisiana M iss iss ipp i Tennessee States U. S.
1958 1967 1958 1967 1958 1967 1958 1967 1958 1967 1958 1967 1958 1967 1958 1967

All Manufacturing 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Food Processing 7.8 7.1 12.8 12.7 12.8 9.9 18.2 14.3 11.5 8.9 11.0 8.2 13.1 10.0 9.7 7.6
Textiles 12.4 11.1 0.2 0.5 25.1 22.3 — — 3.9 3.6 8.2 6.0 10.4 8.8 3.7 3.3
Apparel 5.6 8.7 1.7 3.5 9.5 10.5 2.3 2.5 15.0 15.0 8.0 10.2 6.9 8.3 4.5 4.2
Lumber and Wood 
Furniture and

5.6 4.6 3.3 2.9 5.3 3.2 7.1 5.4 12.6 11.4 4.0 2.7 5.9 4.2 2.5 2.1

Fixtures 1.0 1.2 2.1 1.9 2.1 1.9 0.7 0.5 4.3 5.9 3.5 4.2 2.4 2.5 1.8 1.7
Paper 5.8 7.1 6.0 6.6 7.5 7.1 13.7 10.1 11.2 5.0 4.1 3.8 7.8 6.4 3.5 3.3
Printing 2.5 2.3 5.5 6.7 4.2 3.7 3.7 3.2 2.3 1.6 5.2 4.6 4.5 4.0 5.7 5.4
Chem icals 4.4 5.0 6.2 7.7 3.9 3.5 15.7 15.4 4.3 4.2 20.4 17.5 10.2 10.1 5.0 4.9
Petroleum Refin ing 0.3 0.4 0.3 0.2 0.2 0.2 15.2 8.7 — — — 0.2 2.2 1.2 1.4 0.9
Rubber 3.7 3.5 0.1 1.0 0.3 0.8 0.1 0.1 — 3.3 2.3 2.6 1.3 1.8 2.1 2.5
Leather
Stone, Clay, and

— — 0.2 0.5 0.8 0.7 — — — 1.3 3.0 3.1 0.9 1.1 1.4 1.1

G lass 3.7 2.9 4.4 3.9 3.1 3.2 4.8 4.3 4.0 3.4 4.1 3.9 4.3 3.6 3.3 2.9
Primary Metals 24.6 20.6 0.5 1.0 1.2 1.5 3.6 2.7 0.5 0.8 5.3 5.0 6.8 5.5 8.0 7.4
Fabricated Metals 
Machinery, except

6.5 6.0 5.4 6.7 2.6 3.6 4.8 6.7 2.7 5.6 6.3 6.2 5.4 5.7 6.9 7.0

Electrical
Electrical

2.2 3.1 1.5 4.7 3.2 3.1 2.3 3.1 2.4 5.7 3.4 4.4 2.8 3.9 9.3 10.8

Machinery
Transportation

1.6 2.1 2.1 9.6 1.7 2.4 0.0 1.4 3.0 5.9 4.4 7.2 2.4 4.9 7.3 9.8

Equipment 9.8 6.5 3.8 9.8 13.7 16.6 5.5

V a lu e  A d d e d

9.4 17.4 12.6 2.2 4.2 8.4 9.7 

District

11.7 11.5

Alabam a Florida Georgia Louisiana M iss iss ipp i Tennessee States U. S.
1958 1967 1958 1967 1958 1967 1958 1967 1958 1967 1958 1967 1958 1967 1958 1967

All M anufacturing 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Food Processing 8.6 7.4 22.8 17.0 16.4 11.9 19.4 16.3 15.2 9.6 11.9 9.3 15.2 11.8 12.5 10.2
Textiles 10.1 9.1 0.4 0.3 21.1 21.2 — — 3.1 3.5 7.1 5.2 8.4 7.7 3.4 3.1
Apparel 5.1 7.2 2.1 2.9 8.3 8.8 1.7 1.6 11.8 10.7 6.2 8.4 5.6 6.6 4.2 3.8
Lumber and Wood 
Furniture and

4.4 4.1 4.0 2.6 4.5 2.9 4.7 3.8 14.4 10.1 3.0 2.1 4.8 3.5 2.3 1.9

Fixtures 0.9 1.0 2.7 1.7 1.8 1.6 0.5 0.4 4.4 5.6 2.8 3.4 2.0 2.1 1.7 1.6
Paper 6.3 9.2 10.7 7.9 10.9 9.3 13.0 9.1 8.7 4.5 5.0 4.4 8.8 6.0 4.0 3.7
Printing 2.5 2.4 7.3 6.1 3.7 3.3 3.3 2.6 2.1 1.5 4.4 3.8 4.0 3.5 5.6 5.5
Chem icals 7.9 11.9 16.5 12.7 6.2 6.6 21.7 24.4 8.4 9.6 24.2 23.5 14.7 15.0 8.7 9.0
Petroleum Refin ing 0.5 0.5 0.5 0.2 0.3 0.3 14.1 12.4 — — — 0.2 2.4 1.9 1.8 2.1
Rubber 5.5 5.4 0.3 0.9 0.4 1.4 0.1 0.1 — 3.1 3.0 2.4 1.9 2.2 2.3 2.6
Leather
Stone, Clay, and

— — 0.4 0.4 0.7 0.7 — — — 1.6 3.3 2.9 1.0 1.0 1.3 1.0

G lass 4.8 3.2 7.5 5.0 3.4 3.4 4.9 3.8 5.6 3.6 4.4 4.0 4.9 3.8 3.9 3.2
Primary Metals 26.5 18.1 0.8 1.2 0.8 1.6 5.9 3.9 0.4 1.0 5.5 4.6 7.4 5.2 8.2 7.6
Fabricated M etals  
Machinery, except

6.1 6.1 7.4 6.1 2.3 3.2 3.7 4.8 3.1 6.5 5.0 4.8 4.7 5.0 6.7 6.9

Electrical
Electrical

0.2 2.9 2.0 5.7 3.2 2.9 1.8 2.2 2.8 6.6 3.0 4.0 2.2 3.9 8.8 10.6

Machinery
Transportation

1.9 2.0 2.7 7.6 2.0 2.7 0.1 1.1 4.3 5.9 5.6 9.7 2.8 5.1 7.5 9.4

Equipm ent 5.9 4.6 4.0 7.2

SO U RC E: Census of Manufacturers, 1958 and 1967

12.2 15.8 3.5 6.2 11.0 7.6 2.0 3.8 6.1 7.8 10.8 10.8
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o f  p r o d u c t s  i s  b e i n g  p r o d u c e d  in  t h i s  r e g i o n  o f  

t h e  c o u n t r y ,  r a n g i n g  f r o m  l a d i e s '  u n m e n t i o n a b l e s  

t o  i n d u s t r i a l  c h e m i c a l s .

T h e  s t r o n g  e x p a n s i o n  o f  a l m o s t  a l l  m a j o r  S o u t h ­

e a s t e r n  m a n u f a c t u r e r s  l e n d s  e v i d e n c e  t o  t h i s  

b r o a d e n i n g  o f  t h e  i n d u s t r i a l  b a s e .  T h e n ,  t o o ,  

m a n u f a c t u r i n g  e x p a n s i o n  h a s  n o t  b e e n  c e n t e r e d  

o n l y  i n  w h a t  h a v e  b e e n  t r a d i t i o n a l l y  c a l l e d  " l o w -  

w a g e  i n d u s t r i e s ” — a p p a r e l ,  l e a t h e r ,  l u m b e r ,  t e x ­

t i l e s ,  a n d  f u r n i t u r e .  A s  T a b l e  3  p o i n t s  o u t ,  l u m b e r ,  

t e x t i l e s ,  a n d  f u r n i t u r e  w e r e  f a r  f r o m  b e i n g  r a p i d l y  

g r o w i n g  S o u t h e a s t e r n  i n d u s t r i e s .  I n d e e d ,  l u m b e r  

e m p l o y m e n t  d e c l i n e d  a n d  e v e n  f a s t - g r o w i n g  

a p p a r e l  a n d  l e a t h e r  r a n k e d  b e h i n d  m a c h i n e r y ,  

r u b b e r ,  a n d  t r a n s p o r t a t i o n  e q u i p m e n t  in  e m p l o y ­

m e n t  i n c r e a s e s  b e t w e e n  1 9 5 8  a n d  1 9 6 7 .

A c t u a l l y ,  b e t w e e n  1 9 5 8  a n d  1 9 6 7 ,  e v e r y  m a j o r  

S o u t h e a s t e r n  i n d u s t r y  e x c e p t  t w o — l u m b e r  a n d  

p e t r o l e u m  r e f i n i n g — s h o w e d  e m p l o y m e n t  g a i n s .  

E a c h  o f  t h e s e ,  e x c e p t  l u m b e r ,  h a d  l a r g e r  p e r c e n t a g e  

g a i n s  in  e m p l o y m e n t  a n d  p a y r o l l s  o r  s m a l l e r  l o s s e s  

( i n  t h e  c a s e  o f  p e t r o l e u m  e m p l o y m e n t )  t h a n  t h e i r  

n a t i o n a l  c o u n t e r p a r t s .  E x c e p t  f o r  p a p e r ,  p e t r o l e u m  

r e f i n i n g ,  a n d  p r i m a r y  m e t a l s ,  o u t p u t  ( m e a s u r e d  b y  

v a l u e  a d d e d )  a d v a n c e d  a t  a  f a s t e r  r a t e  t h a n  

n a t i o n a l l y .

A s  s h o w n  o n  p a g e  1 3 4 ,  i n  t h e  l a t e  F i f t i e s ,  f o o d  

p r o c e s s i n g  w a s  t h e  S o u t h e a s t ' s  m o s t  i m p o r t a n t  

m a n u f a c t u r e r  i n  t e r m s  o f  e m p l o y m e n t ,  p a y r o l l s ,  

a n d  o u t p u t .  F o o d  p r o c e s s i n g  a l s o  r a n k e d  a t  t h e  t o p  

n a t i o n a l l y .

C h a n g i n g  d e m a n d  p a t t e r n s  a n d  g r o w t h  o f  

t e c h n o l o g y  h a v e  c a u s e d  t h e  r i s e  a n d  f a l l  o f  m a n y  

m a n u f a c t u r e r s .  ( A  p o p u l a r  e x a m p l e  o f  t h e s e  

c h a n g i n g  c o n d i t i o n s  i s  t h a t  t h e  b u g g y  w h i p  m a n u ­

f a c t u r e r  i s  l e s s  i m p o r t a n t  t h a n  h e  w a s  f i f t y  y e a r s  

a g o . )  C o n s e q u e n t l y ,  t h e  i n d u s t r i a l  m i x  g r a d u a l l y  

c h a n g e d  t h r o u g h o u t  t h e  S i x t i e s .  B y  1 9 6 7 ,  a p p a r e l  

h a d  b e c o m e  t h e  m o s t  i m p o r t a n t  S o u t h e a s t e r n  

e m p l o y e r .  T h e  p r o d u c t i o n  o f  m e n ' s  a n d  b o y s '  

f u r n i s h i n g s ,  a l o n g  w i t h  w o r k  c l o t h i n g ,  p r o v i d e d  

t h e  l a r g e s t  p o r t i o n  o f  t h e s e  j o b s .  F o o d  p r o c e s s i n g  

a n d  t e x t i l e s  w e r e  t h e  n e x t  m o s t  i m p o r t a n t  

e m p l o y e r s .  B u t  i n  t e r m s  o f  p a y r o l l s  g e n e r a t e d  

a n d  v a l u e  a d d e d ,  c h e m i c a l s  h a d  b e c o m e  t h e  m o s t  

i m p o r t a n t  i n d u s t r y ,  w i t h  f o o d  p r o c e s s i n g  r a n k i n g  

s e c o n d  a n d  t r a n s p o r t a t i o n  e q u i p m e n t ,  t h i r d .  

I n d u s t r i a l  c h e m i c a l s  ( i .e . ,  a l k a l i e s ,  c h l o r i n e ,  

i n d u s t r i a l  g a s e s ,  p i g m e n t s ,  a n d  c o a l  t a r s )  m a d e  

u p  t h e  l i o n ' s  s h a r e  o f  S o u t h e a s t e r n  c h e m i c a l  p r o ­

d u c t i o n .

N a t i o n a l l y ,  i n  t h e  l a t e  S i x t i e s ,  f o o d  p r o c e s s i n g  

w a s  r e p l a c e d  a s  t h e  m o s t  i m p o r t a n t  i n d u s t r y  b y  

e q u i p m e n t  a n d  m a c h i n e r y  ( i .e . ,  e l e c t r i c a l  a n d  

n o n e l e c t r i c a l  m a c h i n e r y  a n d  t r a n s p o r t a t i o n  

e q u i p m e n t )  in  t e r m s  o f  e m p l o y m e n t ,  p a y r o l l s ,  a n d  

o u t p u t .  T h e s e  i n d u s t r i e s  a l s o  h a v e  b e c o m e  m o r e  

i m p o r t a n t  i n  t h e  S o u t h e a s t .  T h u s ,  t h e  p i c t u r e  

i s  o n e  o f  g r o w i n g  d i v e r s i t y ,  w i t h  t h e  r e l a t i v e l y  

c a p i t a l - i n t e n s i v e  c h e m i c a l  i n d u s t r y  b e c o m i n g  t h e

d o m i n a n t  S o u t h e a s t e r n  m a n u f a c t u r e r ,  b a s e d  o n  

v a l u e  a d d e d  a n d  p a y r o l l s ,  a n d  t h e  r e l a t i v e l y  

l a b o r - i n t e n s i v e  a p p a r e l  i n d u s t r y  d e v e l o p i n g  i n t o  

t h e  S o u t h e a s t ' s  l a r g e s t  m a n u f a c t u r i n g  e m p l o y e r .  

( R a n k i n g s  o f  m a n u f a c t u r i n g  i n d u s t r i e s  a c c o r d i n g  

t o  1 9 7 1  e m p l o y m e n t  d a t a  a r e  s u b s t a n t i a l l y  t h e  s a m e  

a s  i n  1 9 6 7 .  C o m p l e t e  d i s t r i b u t i o n s  o f  m a n u f a c t u r e r s  

b y  e m p l o y m e n t ,  p a y r o l l s ,  a n d  v a l u e  a d d e d  a r e  g i v e n  

o n  p a g e  1 3 4 . )

G r o w t h  A m o n g  t h e  S t a t e s

A s  o n e  m i g h t  s u s p e c t ,  m a n u f a c t u r i n g  g r o w t h  h a s  

n o t  b e e n  e v e n l y  d i s t r i b u t e d  a m o n g  a l l  S o u t h e a s t e r n  

s t a t e s .  R a t h e r ,  a  m i x e d  p a t t e r n  o f  e x p a n s i o n  h a s  

p r e v a i l e d  a s  m a n u f a c t u r e r s  t o o k  a d v a n t a g e  o f  

t h e  d i v e r s e  b o u n t i e s  o f  n a t u r a l  r e s o u r c e s ,  l a b o r ,  

a n d  m a r k e t s  in  t h e  i n d i v i d u a l  s t a t e s .  W h e n e v e r  

w e  s p e a k  o f  g r o w t h  o f  a n y  s o r t ,  F l o r i d a  u s u a l l y  

l e a d s  t h e  w a y ;  m a n u f a c t u r i n g  g r o w t h  w a s  n o  

e x c e p t i o n .  I n  t e r m s  o f  e i t h e r  j o b s ,  p a y r o l l s ,  o r  

o u t p u t ,  F l o r i d a ' s  m a n u f a c t u r i n g  g r o w t h  w a s  t h e  

S o u t h e a s t ' s  f a s t e s t  i n  t h e  S i x t i e s ,  a s  i t  w a s  i n  t h e  

F i f t i e s .  B u t  f o r  t h e  s e c o n d  c o n s e c u t i v e  d e c a d e ,  

L o u i s i a n a  l a g g e d  b e h i n d  t h e  o t h e r  S o u t h e a s t e r n  

s t a t e s  in  e x p a n d i n g  m a n u f a c t u r i n g  e m p l o y m e n t ,  

p a y r o l l s ,  a n d  o u t p u t .  H o w e v e r ,  e v e n  t h e  B a y o u  S t a t e  

e x c e e d e d  n a t i o n a l  m a n u f a c t u r i n g  g r o w t h .

D e s p i t e  s l o w e r  r a t e s  o f  e x p a n s i o n ,  T e n n e s s e e  

a n d  G e o r g i a  w e r e  s t i l l  a b l e  t o  r a n k  a t  t h e  t o p  in  

p r o v i d i n g  t h e  S o u t h e a s t  w i t h  m a n u f a c t u r i n g  j o b s .  

T h e  t w o  s t a t e s  s w i t c h e d  r a n k i n g s  b e t w e e n  1 9 6 0  

a n d  1 9 7 0 ,  w i t h  T e n n e s s e e  g a i n i n g  t h e  n u m b e r  o n e  

s p o t  i n  1 9 7 0  ( s e e  T a b l e  1 ) .  T h e  o n l y  o t h e r  c h a n g e s  

t a k i n g  p l a c e  w e r e  a m o n g  t h e  s m a l l e r  S o u t h e a s t e r n  

m a n u f a c t u r i n g  s t a t e s ,  w h e r e  M i s s i s s i p p i  m o v e d

M a n u f a c t u r i n g  j o b s  i n c r e a s e d  a t  a  f a s t e r  r a t e  in  

t h e  S i x t i e s  t h a n  in  t h e  F i f t i e s ,  e x c e p t  in  F l o r i d a

%  change
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TABLE 3
B o th  H igh- a n d  Low -W age M a n u fa c tu r in g H ave S h o w n R a p id  G row th

Employment Average Pay Per Employee
Rank

Percent Change (M easured by $ Amount Rank
1958 to  1967 Growth) in 1967 in 1967

Electrical Machinery] 
Machinery, except Electrical

212.1 1 5,726 10
137.2 2 6,158 6

Rubber 126.8 3 6,115 7
Apparel 74.5 4 3,390 17
Transportation Equipm ent 73.2 5 7,198 3
Leather 63.8 6 3,876 16
Fabricated Metals 60.6 7 5,933 8
Furniture and Fixtures 57.3 8 4,317 14
Printing 37.6 9 5,902 9
Chemicals 33.7 10 7,275 2
Primary Metals 29.3 11 7,036 5
Paper 22.0 12 7,137 4
Stone, Clay, and Glaiss 19.5 13 5,654 11
Food Processing 11.2 14 5,053 12
Textiles 11.1 15 4,475 13
Lumber and Wood -16.6 16 3,998 15
Petroleum  Refining -19.5 17 8,644 1

NOTE: A Spearm an rank correlation te s t w as performed to  exam ine any correlation th a t m ight ex ist am ong industries betw een 
m anufacturing em ploym ent growth and average payrolls. No significant correlation w as found betw een th e  industry 
rankings of em ploym ent growth and 1958 average pay (not shown here) or em ploym ent growth and 1967 average pay. 

Source: Census of M anufacturers, 1958, 1967

a h e a d  o f  L o u i s i a n a  i n  t h e  s i z e  o f  i t s  t o t a l  m a n u ­

f a c t u r i n g  w o r k  f o r c e .

P a r t  a n d  p a r c e l  o f  t h e s e  d i f f e r e n t  r a t e s  o f  

e x p a n s i o n  a r e  t h e  v a r i a t i o n s  i n  m a n u f a c t u r i n g  m i x  

a m o n g  t h e  i n d i v i d u a l  S o u t h e a s t e r n  s t a t e s .  A p p a r e l ,  

t h e  S o u t h e a s t ' s  o v e r a l l  m o s t  i m p o r t a n t  m a n u f a c t u r ­

i n g  e m p l o y e r ,  i s  t h e  l a r g e s t  j o b  p r o v i d e r  i n  o n l y  

M i s s i s s i p p i  a n d  T e n n e s s e e .  T h e  r a p i d  e x p a n s i o n  o f  

G e o r g i a ' s  c a r p e t  i n d u s t r y  h a s  m a i n t a i n e d  t e x t i l e s  

a s  t h e  s t a t e ' s  l a r g e s t  e m p l o y e r .  I n  F l o r i d a  a n d  

L o u i s i a n a ,  f o o d  p r o c e s s i n g  c o n t i n u e s  t o  b e  t h e  

b i g g e s t .  F l o r i d a ' s  j c i t r u s  i n d u s t r y ,  a l o n g  w i t h  

c a n n i n g  v e g e t a b l e s ,  p r o v i d e s  t h e  m o s t  j o b s  i n  t h a t  

s t a t e ' s  f o o d  p r o c e s s i n g  i n d u s t r y .  P r i m a r y  m e t a l s  

i s  A l a b a m a ' s  l a r g e s t  e m p l o y e r ;  t h e  s t e e l  p l a n t s  

a n d  f o u n d r i e s  a r o j u n d  t h e  B i r m i n g h a m  a n d  G a d s d e n  

a r e a s  a c c o u n t  f o r  m o s t  o f  t h e s e  j o b s .  I n d e e d ,  

m a n u f a c t u r i n g  i s  t r u l y  a  m a n y - f a c e t e d  s e c t o r  i n  

t h e  S o u t h e a s t .

F i r s t  I m p r e s s i o n s  a n d  t h e  S e v e n t i e s

H a v e  o u r  f i r s t  i m p r e s s i o n s  a b o u t  t h e  a d v a n c e  o f  

S o u t h e a s t e r n  m a n u f a c t u r i n g  b e e n  i n c o r r e c t ?  

C e r t a i n l y ,  g r o w t h  h a s  b e e n  m o r e  b r o a d l y  b a s e d  

t h a n  o n e  m i g h t  h a v e  i n i t i a l l y  e x p e c t e d .  A  g r o w ­

i n g  d i v e r s i f i c a t i o n  h a s  b r o u g h t  a b o u t  r a p i d  g a i n s  

i n  a l l  t y p e s  o f  m a n u f a c t u r i n g — b o t h  l o w - w a g e  

a n d  h i g h - w a g e .  P o r  t h e  m o s t  p a r t ,  t h i s  p r o g r e s s  

h a s  b e e n  m o r e  r ^ ip id  t h a n  n a t i o n a l l y .  A l o n g  w i t h  

t h i s  h a s  c o m e  a  g r e a t e r  r e l i a n c e  o n  o f f i c e  a n d  

s u p e r v i s o r y  l a b o r  a n d  m o r e  c a p i t a l - i n t e n s i v e  m a n u ­

f a c t u r i n g .  I n  o t h e r  w o r d s ,  S o u t h e a s t e r n  m a n u f a c ­

t u r i n g  i s  b e c o m i n g  m o r e  m e c h a n i z e d .  T h e  g r e a t e r  

e m p h a s i s  o n  n o n m e t r o p o l i t a n  m a n u f a c t u r i n g  t h a t  

h a d  d e v e l o p e d  b y  t h e  m i d - S i x t i e s  w a s  p r o b a b l y  

m o r e  s u r p r i s i n g ,  a l t h o u g h  t h i s  w i l l  p r o b a b l y  

c o n t i n u e  i n  t h e  S e v e n t i e s .

W h a t  a b o u t  t h e  S e v e n t i e s ?  A s  t h e  S o u t h e a s t e r n  

e c o n o m y  s l i d  i n t o  t h e  1 9 7 0  n a t i o n a l  r e c e s s i o n ,  t h e  

m a n u f a c t u r i n g  s e c t o r  s u f f e r e d  s t e a d y  j o b  l o s s e s ,  

a n d  t h i s  s i t u a t i o n  d i d  n o t  b e g i n  t o  r e v e r s e  i t s e l f  u n t i l  

t h e  l a t t e r  h a l f  o f  1 9 7 1 .  A n d  a s  t h e  S e v e n t i e s  

p r o g r e s s ,  S o u t h e a s t e r n  m a n u f a c t u r i n g  s h o u l d  

b e  r i p e  f o r  f u r t h e r  r a p i d  a d v a n c e s .  W h e t h e r  t h i s  

g r o w t h  w i l l  m a t c h  t h a t  o f  t h e  S i x t i e s  i s  d e b a t a b l e .  

S i m p l y  e x t r a p o l a t i n g  p a s t  g r o w t h  f o r w a r d  c a n  

o f t e n  l e a d  t o  e r r o n e o u s  f o r e c a s t s ,  s i n c e  c o n d i t i o n s  

o f t e n  c h a n g e  a n d  a l t e r  l o n g - r u n  g r o w t h  p a t h s .

F o r  e x a m p l e ,  t h e  l a r g e  s u p p l y  o f  l a b o r ,  w h i c h  

h a s  b e e n  a  s t i m u l a n t  t o  m a n u f a c t u r i n g  g r o w t h  i n  

t h e  p a s t ,  m a y  n o t  b e  s o  r e a d i l y  a v a i l a b l e  i n  t h e  

f u t u r e .

D e s p i t e  t h e s e  w a r n i n g s ,  s e v e r a l  c h a r a c t e r i s t i c s  

o f  t h e  S o u t h e a s t  s t i l l  a u g u r  f o r  a  c o n t i n u a t i o n  o f  

r a p i d  m a n u f a c t u r i n g  g r o w t h :  T h e  S o u t h e a s t  s t i l l  

c o n t a i n s  a  b o u n t y  o f  n a t u r a l  r e s o u r c e s ;  t h e  n o n ­

m e t r o p o l i t a n  a r e a s  a s  t h e y  d e v e l o p  s h o u l d  c o n t i n u e  

t o  p r o v i d e  c h o i c e  l o c a t i o n  s i t e s ;  a n d ,  t h e  l o w e r  

a v e r a g e  p a y  t h a t  s t i l l  e x i s t s  i n  S o u t h e a s t e r n  

m a n u f a c t u r i n g  ( e v e n  a f t e r  r e m o v a l  o f  i n d u s t r y  m i x  

e f f e c t s )  s h o u l d  e n c o u r a g e  f u r t h e r  e x p a n s i o n  o f  

S o u t h e a s t e r n  m a n u f a c t u r i n g . *
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P e t r o l e u m :  A  G u s h e r  
f o r  t h e  S o u t h e a s t

by Brian D. D ittenhafer

F r o m  a  d i s t a n c e  i t  l o o k s  l i k e  a  g i a n t  i n s e c t ,  n o d d i n g  m e t h o d i c a l l y .  N o t  f a r  

a w a y ,  a  m a z e  o f  v a l v e s ,  p i p e s  a n d  g a u g e s  s t a n d  a  s i l e n t  v i g i l .  T h e  s c e n e  f o r  

s o m e  s c i e n c e  f i c t i o n  m o v i e  i n  t h e  m a k i n g ?  N o ,  t h e  s c e n e  a t  a n  o i l  f i e l d  i n  

t h e  S o u t h e a s t . 1 T h e  " g i a n t  i n s e c t "  i s  a  p u m p ,  m e t h o d i c a l l y  p r o d u c i n g  o i l  f r o m  

a  s t r i p p e r  w e l l ,  a n  o i l  w e l l  t h a t  d o e s  n o t  h a v e  e n o u g h  n a t u r a l  p r e s s u r e  t o  

m o v e  t h e  o i l  t o  t h e  s u r f a c e  w i t h o u t  t h e  a i d  o f  t h e  p u m p .  T h e  m a z e  o f  v a l v e s  

a n d  p i p e s ,  k n o w n  a s  a  " C h r i s t m a s  t r e e "  t o  t h e  p e o p l e  w h o  l i v e  a n d  w o r k  

n e a r  o i l  f i e l d s ,  i s  u s e d  t o  c o n t r o l  t h e  f l o w  o f  o i l  a n d  n a t u r a l  g a s  c o m i n g  f r o m  

t h e  w e l l ,  p a r t i c u l a r l y  d u r i n g  t h e  e a r l y  o r  " f l u s h "  p h a s e  o f  p r o d u c t i o n  w h e n  

n a t u r a l  p r e s s u r e  m o v e s  t h e  o i l  t o  t h e  s u r f a c e .

P r o d u c i n g  o i l  in  m a n y  p a r t s  o f  t h e  S o u t h e a s t  i s  a n  o l d  a n d  l u c r a t i v e  b u s i n e s s .  

C r u d e  o i l  w a s  b e i n g  p r o d u c e d  in  T e n n e s s e e  a s  l o n g  a g o  a s  1 8 6 0 ,  a n d  

c o n t i n u o u s  p r o d u c t i o n  h a s  t a k e n  p l a c e  s i n c e  1 9 1 6 .  L o u i s i a n a  h a s  h a d  a n  

o i l  i n d u s t r y  s i n c e  1 9 0 2 ,  w h i l e  F l o r i d a ,  A l a b a m a ,  a n d  M i s s i s s i p p i  e n t e r e d  t h e  

o i l  b u s i n e s s  o n l y  i n  t h e  l a t e  T h i r t i e s  a n d  e a r l y  F o r t i e s .  G e o r g i a  h a s  n o  o i l  

p r o d u c t i o n  w i t h i n  h e r  b o r d e r s ,  b u t  e x p l o r a t i o n  i s  s t i l l  t a k i n g  p l a c e .

T h e  p e t r o l e u m  i n d u s t r y  i n  t h e  U n i t e d  S t a t e s  b e g a n  i n  T i t u s v i l l e ,  P e n n s y l v a n i a ,  

w i t h  t h e  c o m p l e t i o n  o f  E. L. D r a k e ' s  o i l  w e l l  i n  1 8 5 9 .  T h a t  w e l l  w a s  t h e  f i r s t  

t o  p r o v e  t h a t  o i l  c o u l d  b e  o b t a i n e d  i n  l a r g e  q u a n t i t i e s  b y  d r i l l i n g  m e t h o d s .  

E a r l y  c r u d e  o i l  w a s  d e s i r e d  p r i m a r i l y  a s  a  s o u r c e  o f  k e r o s e n e ,  t o  b e  u s e d  

f o r  l i g h t i n g  p u r p o s e s ,  b e c a u s e  k e r o s e n e  w a s  f a r  s u p e r i o r  t o  t h e  w h a l e  o i l  

t h e n  u s e d  a s  a  s o u r c e  o f  l i g h t .  B e s i d e s ,  w i t h  o v e r h u n t i n g  o f  w h a l e s ,  t h e  

s u p p l y  o f  w h a l e  o i l  w a s  r u n n i n g  o u t .

I n c r e a s i n g  a m o u n t s  o f  o i l  a n d  g r e a s e  w e r e  a l s o  n e c e s s a r y  t o  l u b r i c a t e  t h e  

b u r g e o n i n g  n u m b e r s  o f  m a c h i n e s  c o m i n g  i n t o  u s e ,  b u t  i t  w a s  n o t  u n t i l  t h e  

e a r l y  2 0 t h  C e n t u r y  a n d  t h e  w i d e s p r e a d  u s e  o f  t h e  a u t o m o b i l e  w i t h  a n  

i n t e r n a l  c o m b u s t i o n  e n g i n e  t h a t  a  h u g e  n e w  d e m a n d  f o r  a  p r o d u c t  c a l l e d

’For the purposes of this article, the Southeast includes those states partially or wholly within 
the Sixth District: Alabama, Florida, Georgia, Louisiana, Mississippi, and Tennessee.
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g a s o l i n e  b e c a m e  i m p o r t a n t .  A l m o s t  s i m u l t a n e o u s l y ,  

t h e  n e e d  f o r  k e r o s e n e  d e c l i n e d  w i t h  t h e  i n v e n t i o n  

o f  t h e  e l e c t r i c  l i g h t  b u l b .

T h e  u s e  o f  d i s t i l l e d  f u e l  o i l  i n  h o m e  h e a t i n g  

o p e n e d  u p  a n o t h e r  n e w  m a r k e t  f o r  c r u d e  o i l  

p r o d u c t s  d u r i n g  t h e  1 9 3 0 ' s ,  a n d  e v e n t u a l l y  f u e l  

o i l  a n d  n a t u r a l  g a s  a l m o s t  c o m p l e t e l y  d i s p l a c e d  

c o a l  a s  a  f u e l  s o u r c e  f o r  h o m e  h e a t i n g .  T h e  

t r a n s p o r t a t i o n  d e m a n d  f o r  p e t r o l e u m  p r o d u c t s  

v i r t u a l l y  e x p l o d e d  a f t e r  W o r l d  W a r  I I ,  w h e n  

d i e s e l  f u e l  r e p l a c e d  c o a l  a s  t h e  s o u r c e  o f  p o w e r  

f o r  t h e  r a i l r o a d s  a n d  a s  m i l i t a r y  a n d  c i v i l i a n  

a v i a t i o n  b e g a n  g o b b l i n g  h u g e  a m o u n t s  o f  h i g h  

o c t a n e  g a s o l i n e  a n d  j e t  f u e l .

T h u s ,  t h e  p e t r o l e u m  i n d u s t r y  i n  t h e  U .  S .  h a s  

u n d e r g o n e  a l m o s t  c o n t i n u o u s  e x p a n s i o n ,  i t s  

g r o w t h  b e i n g  o n l y  b r i e f l y  i n t e r r u p t e d  d u r i n g  t h e  

d e p r e s s i o n  o f  t h e  1 9 3 0 ' s .  C o n s u m p t i o n  o f  c r u d e  

o i l  i n  t h e  U n i t e d  S t a t e s  h a s  m o r e  t h a n  d o u b l e d  

o v e r  t h e  l a s t  2 5  y e a r s ,  t o  2 0 8  p e r c e n t  o f  t h e  1 9 4 6  

l e v e l .  D u r i n g  t h e  s a m e  p e r i o d ,  d o m e s t i c  p r o d u c t i o n  

h a s  i n c r e a s e d  o n l y  9 2  p e r c e n t .  I m m e d i a t e l y  a f t e r  

W o r l d  W a r  I I ,  t h e  U .  S .  p r o d u c e d  m o r e  o i l  

t h a n  it  c o n s u m e d ,  e v e n  t h o u g h  s o m e  o i l  w a s  

i m p o r t e d .  B u t ,  s i n c e  t h a t  t i m e ,  c o n s u m p t i o n  o f  

p e t r o l e u m  p r o d u c t s  i n  t h i s  c o u n t r y  h a s  i n c r e a s i n g l y  

o u t p a c e d  g r o w t h  in  d o m e s t i c  p r o d u c t i o n .  I m p o r t s  

o f  b o t h  c r u d e  o i l  a n d  r e f i n e d  p r o d u c t s  h a v e  

b e e n  u s e d  t o  m a k e  u p  t h e  d i f f e r e n c e ,  i n c r e a s i n g  

f r o m  8  p e r c e n t  o f  U .  S .  p e t r o l e u m  c o n s u m p t i o n  

i n  1 9 4 6  t o  2 5  p e r c e n t  o f  c o n s u m p t i o n  in  1 9 7 1 .  

T h e  U n i t e d  S t a t e s  h a s  t h u s  b e c o m e  m o r e  a n d  

m o r e  d e p e n d e n t  u p o n  i m p o r t s  o f  o i l  t o  m e e t  

i t s  d o m e s t i c  n e e e d s .

W h y  D o  W e  N e e d  A l l  T h a t  O i l ?

A u t o m o b i l e  g a s o l i n e  i s  t h e  l a r g e s t  s i n g l e  

p r o d u c t  o f  t h e  i n d u s t r y ,  a n d  d e m a n d  f o r  it  h a s

b e e n  t h e  m a i n s p r i n g  o f  t h e  g r o w i n g  d e m a n d  f o r  

o i l .  O f  c o u r s e ,  o t h e r  u s e s  o f  p e t r o l e u m  p r o d u c t s  

a r e  i m p o r t a n t ,  t o o .  B u t  t h e  m a r k e t s  f o r  c r u d e  

o i l  p r o d u c t s  h a v e  b e e n  e x p a n d i n g  a t  a b o u t  e q u a l  

r a t e s ,  s o  t h e r e  h a s  b e e n  n o  s h i f t  i n  t h e  i m p o r t a n c e  

o f  t h e  d i f f e r e n t  u s e s  o f  p e t r o l e u m .  A b o u t  9 0  

p e r c e n t  o f  t h e  c r u d e  o i l  c o n s u m e d  in  t h e  U .  S .  

i s  u s e d  t o  c r e a t e  e n e r g y  t o  p r o v i d e  u s  w i t h  h e a t ,  

p o w e r ,  a n d  t r a n s p o r t a t i o n .  U s a g e  a s  a  r a w  m a t e r i a l  

f o r  m a n u f a c t u r i n g  p u r p o s e s ,  p r i m a r i l y  c h e m i c a l s ,  

a c c o u n t s  f o r  t h e  r e s t .  O f  c o u r s e ,  c h a n g e s  i n  t h e  

s p e c i f i c  c o m p o s i t i o n  o f  e n d - u s e  p r o d u c t s  h a v e  

t a k e n  p l a c e  w i t h i n  t h e  b r o a d  e n e r g y  a n d  n o n e n e r g y  

s e c t o r s .  F o r  e x a m p l e ,  t h e  g r e a t e r  i m p o r t a n c e  o f  

t h e  h o u s e h o l d  a n d  c o m m e r c i a l  m a r k e t  r e f l e c t s  

t h e  m o r e  i m p o r t a n t  r o l e  f u e l  o i l  h a s  a s s u m e d  in  

s p a c e  h e a t i n g .

S u p p l y i n g  f u e l  f o r  e l e c t r i c  g e n e r a t o r s  h a s  b e e n  

a  m i n o r  m a r k e t  f o r  c r u d e  o i l  f o r  m a n y  y e a r s .

T h i s  m a r k e t  r e g u l a r l y  a c c o u n t e d  f o r  3  t o  4  

p e r c e n t  o f  U .  S .  c o n s u m p t i o n  o f  p e t r o l e u m  

p r o d u c t s .  S i n c e  1 9 6 4 ,  h o w e v e r ,  u t i l i t y  u s e  o f  

r e s i d u a l  f u e l  o i l ,  t h e  m a i n  p r o d u c t  b u r n e d ,  h a s  

i n c r e a s e d  s u b s t a n t i a l l y ,  p a r t i c u l a r l y  o n  t h e  E a s t  

C o a s t .  I m p o r t  c o n t r o l s  o n  c h e a p e r  f o r e i g n  f u e l s  

w e r e  r e l a x e d  in  1 9 6 4 ,  a c c o u n t i n g  f o r  m u c h  o f  

t h i s  i n c r e a s e d  c o n s u m p t i o n .  M a n y  m u n i c i p a l i t i e s  

h a v e  b e c o m e  c o n c e r n e d  w i t h  p o l l u t i o n  c a u s e d  

b y  c o a l  a n d  o t h e r  f u e l s  w i t h  a  h i g h  s u l p h u r  

c o n t e n t .  T h i s  h a s  s p u r r e d  t h e  u s e  o f  p e t r o l e u m  

i n  e l e c t r i c i t y  g e n e r a t i o n .  T h e r e  i s  a s  y e t  n o  

c o m m e r c i a l  w a y  t o  r e m o v e  s u l p h u r  f r o m  e i t h e r  

t h e  c o a l  t o  b e  b u r n e d  o r  f r o m  t h e  g a s e s  g e n e r a t e d  

in  t h e  c o m b u s t i o n  p r o c e s s .  O n  t h e  o t h e r  h a n d ,  

s u l p h u r  c a n  b e  e a s i l y  r e m o v e d  f r o m  p e t r o l e u m  

f u e l s  u s e d  t o  g e n e r a t e  e l e c t r i c i t y .  T h e r e f o r e ,  a s  

m o r e  a n d  m o r e  c i t i e s  h a v e  p l a c e d  r e s t r i c t i o n s  o n  

t h e  s u l p h u r  c o n t e n t  o f  f u e l s  b u r n e d  w i t h i n  t h e i r  

j u r i s d i c t i o n ,  t h e  u s e  o f  r e s i d u a l  a n d  d i s t i l l a t e  

f u e l  o i l  h a s  i n c r e a s e d .  I n  t h e  f i v e - y e a r  p e r i o d  

b e t w e e n  1 9 6 6  a n d  1 9 7 1 ,  t h e  u s a g e  o f  p e t r o l e u m  

f u e l s  f o r  g e n e r a t i o n  o f  e l e c t r i c i t y  m o r e  t h a n  

d o u b l e d ,  b o t h  in  a b s o l u t e  a m o u n t  o f  f u e l  u s e d  

a n d  in  t h e  p r o p o r t i o n  o f  t h e  m a r k e t .  T h u s ,  

p e t r o l e u m  f u e l  o i l s  a r e  m o v i n g  i n t o  o n e  o f  c o a l ' s  

m a j o r  m a r k e t s  a s  a  d i r e c t  r e s u l t  o f  t h e  a n t i p o l l u t i o n  

l a w s .

N o n e n e r g y  u s e  o f  c r u d e  o i l  p r o d u c t s  h a s  a l s o  

i n c r e a s e d  o v e r  t h e  y e a r s ,  e v e n  t h o u g h  t h e  

p r o p o r t i o n  o f  c r u d e  o i l  c o n s u m e d  i n  t h i s  w a y  

h a s  r e m a i n e d  r e l a t i v e l y  s t a b l e .  T h e  e n d  p r o d u c t s  

f o r  w h i c h  p e t r o l e u m  is  a  r a w  m a t e r i a l  r a n g e  

f r o m  b a s i c  r o a d  a s p h a l t ,  t h e  d e m a n d  f o r  w h i c h  

v a r i e s  w i t h  r o a d  b u i l d i n g  a c t i v i t y ,  t o  m e d i c i n e .  

A b o u t  h a l f  o f  t h e  c r u d e  o i l  u s e d  f o r  r a w  m a t e r i a l s  

i s  u s e d  a s  " f e e d s t o c k ”  f o r  t h e  p e t r o c h e m i c a l  

i n d u s t r y .  T h i s  i n d u s t r y  r e a r r a n g e s  t h e  m o l e c u l e s  

o f  p e t r o l e u m  r a w  m a t e r i a l s  i t  u s e s  t o  p r o d u c e  

t h o u s a n d s  o f  d i f f e r e n t  p r o d u c t s ,  m o s t  o f  w h i c h
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a r e  r a w  m a t e r i a l s  f o r  f u r t h e r  p r o c e s s i n g .  T h e  

b u l k  o f  t h e  p e t r o c h e m i c a l  m a n u f a c t u r i n g  c a p a b i l i t y  

o f  t h e  U n i t e d  S t a t e s  i s  l o c a t e d  a l o n g  a  7 0 0 - m i l e  

s t r i p  o f  t h e  G u l f  C o a s t  b e t w e e n  B r o w n s v i l l e ,  T e x a s  

a n d  N e w  O r l e a n s ,  L o u i s i a n a .  T h i s  a r e a  i s  e s p e c i a l l y  

s u i t e d  t o  t h e  p r o d u c t i o n  o f  p e t r o c h e m i c a l s ,  s i n c e  

g o o d  w a t e r  t r a n s p o r t a t i o n ,  r e f i n i n g  f a c i l i t i e s ,  a n d  

t h e  r a w  m a t e r i a l s  ( c r u d e  o i l  a n d  n a t u r a l  g a s )  a r e  

l o c a t e d  n e a r b y .

" I n  t h e  S i x t h  D i s t r i c t . .

P r o d u c t i o n  o f  c r u d e  o i l  i n  t h e  s t a t e s  o f  t h e  

S i x t h  D i s t r i c t  h a s  m o r e  t h a n  k e p t  p a c e  w i t h  

n a t i o n a l  p r o d u c t i o n  s i n c e  t h e  e n d  o f  W o r l d  W a r  

I I .  D i s t r i c t  o u t p u t  i n c r e a s e d  m o r e  t h a n  f i v e f o l d  

d u r i n g  t h e  p a s t  t h i r t y  y e a r s  a n d  n o w  s u p p l i e s  

2 9  p e r c e n t  o f  U .  S .  p r o d u c t i o n .  M o s t  o f  t h i s  

e x p a n s i o n  h a s  t a k e n  p l a c e  a l o n g  L o u i s i a n a ' s  G u l f  

C o a s t .  L o u i s i a n a  i s  t h e  s e c o n d  l e a d i n g  o i l - p r o d u c i n g  

s t a t e  i n  t h e  n a t i o n ,  t r a i l i n g  o n l y  f a b l e d  T e x a s  

i n  i t s  o u t p u t .  I n  1 9 7 1 ,  T e x a s  a c c o u n t e d  f o r  3 6  

p e r c e n t  o f  U .  S .  c r u d e  o i l  p r o d u c t i o n ;  L o u i s i a n a ,  

f o r  2 7  p e r c e n t ;  a n d  C a l i f o r n i a ,  t h e  t h i r d  r a n k e d  

s t a t e ,  o n l y  1 1  p e r c e n t .  W h i l e  L o u i s i a n a ' s  p r o d u c t i o n  

i s  s t i l l  g o i n g  u p ,  t h e  r a t e  o f  i n c r e a s e  i n  p r o d u c t i o n  

h a s  s l o w e d  m a r k e d l y  i n  r e c e n t  y e a r s .

M i s s i s s i p p i  i s  t h e  s e c o n d - l a r g e s t  p r o d u c e r  o f  

c r u d e  o i l  i n  t h e  S o u t h e a s t  a n d  r a n k s  n i n t h  i n  t h e  

n a t i o n .  I t s  p r o d u c t i o n  h a s  g r o w n  a t  a b o u t  t h e  

n a t i o n a l  p a c e ,  a n d ,  c o n s e q u e n t l y ,  M i s s i s s i p p i  h a s  

s u p p l i e d  a b o u t  2  p e r c e n t  o f  t h e  n a t i o n ' s  o u t p u t  

f o r  m a n y  y e a r s .

P r o d u c t i o n  i n c r e a s e s  i n  t h e  o t h e r  D i s t r i c t  s t a t e s  

h a v e  b e e n  m u c h  l e s s  e x u b e r a n t  t h a n  i n  L o u i s i a n a  

a n d  n o t  n e a r l y  s o  s t e a d y  a s  i n  M i s s i s s i p p i .  F o r  

e x a m p l e ,  A l a b a m a  h a d  a  s t e a d y  e x p a n s i o n  o f  

c r u d e  o i l  p r o d u c t i o n  u n t i l  1 9 6 4 .  S i n c e  t h a t  t i m e ,  

p r o d u c t i o n  h a s  l a c k e d  e x p a n s i v e  t h r u s t  a n d  in

1 9 7 1  w a s  m o r e  t h a n  1 0  p e r c e n t  b e l o w  t h e  p e a k  

l e v e l .  T e n n e s s e e ' s  p r o d u c t i o n ,  t h o u g h  

e x p a n d i n g  s i g n i f i c a n t l y  i n  t h e  l a s t  f e w  y e a r s ,  b e g a n  

f r o m  s o  s m a l l  a  b a s e  t h a t  i t  i s  s t i l l  n o t  a  m a j o r  

i n d u s t r y  f o r  t h a t  s t a t e  n o r  a  l a r g e  f a c t o r  i n  

c i t h e r  D i s t r i c t  o r  n a t i o n a l  p r o d u c t i o n .

A  m a j o r  n e w  d i s c o v e r y  o f  o i l  h a s  b e e n  m a d e  o n  

b o t h  s i d e s  o f  t h e  F l o r i d a - A l a b a m a  b o r d e r .  

G e o l o g i c a l  r e p o r t s  a s s e r t  t h a t  t h e  " L i t t l e  E s c a m b i a  

C r e e k "  o i l  f i e l d  i n  A l a b a m a  a n d  t h e  " J a y "  f i e l d  

i n  F l o r i d a  p r o d u c e  f r o m  t h e  s a m e  u n d e r g r o u n d  

r e s e r v o i r  o f  c r u d e  o i l .  F i n a l  r e p o r t s  a r e  n o t  y e t  

i n  o n  t h e  t o t a l  r e s e r v e s  o f  t h i s  r e s e r v o i r ,  b u t  t h e  

s t r i k e  i s  b e i n g  h a i l e d  b y  s o m e  a s  t h e  m o s t  

s i g n i f i c a n t  i n  t h e  c o n t i n e n t a l  U n i t e d  S t a t e s  d u r i n g  

t h e  l a s t  f e w  y e a r s .  P r o d u c t i o n  i n  t h e  J a y  a n d  

L i t t l e  E s c a m b i a  C r e e k  f i e l d s  w a s  d e l a y e d  b y  l a c k  

o f  a d e q u a t e  t r e a t m e n t  f a c i l i t i e s  f o r  t h e  " s o u r "  

c r u d e  t h a t  i s  p r o d u c e d  f r o m  t h e s e  w e l l s .  S o u r  

c r u d e  o i l  c o n t a i n s  h i g h  l e v e l s  o f  s u l p h u r ,  a n d

L o u i s i a n a ’s  G u l f  C o a s t  h a s  b e c o m e  t h e  l e a d i n g  

o i l - p r o d u c i n g  c e n t e r  o f  t h e  S o u t h e a s t  B im onsof

Gulf Coast Lou isiana
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b e f o r e  t h e  o i l  c a n  b e  m a r k e t e d ,  t h e  c r u d e  m u s t  

b e  t r e a t e d  t o  r e m o v e  t h e  s u l p h u r .  A c c o r d i n g  t o  

i n d u s t r y  s o u r c e s ,  t h e  s u l p h u r  t h a t  i s  r e c l a i m e d  

b y  t h i s  p r o c e s s  h a s  a l m o s t  e n o u g h  m a r k e t  v a l u e  

t o  o f f s e t  t h e  c o s t  o f  t h e  p r o c e s s i n g .  S e v e r a l  

t r e a t m e n t  p l a n t s  a r e  n o w  o n  s t r e a m  a n d  m o r e  

a r e  s c h e d u l e d  f o r  c o m p l e t i o n  s h o r t l y ,  t h e r e b y  

a l l o w i n g  g r e a t e r  p r o d u c t i o n  l e v e l s  i n  t h e  t w o  

a d j a c e n t  f i e l d s .  E x p l o r a t i o n  a c t i v i t y  c o n t i n u e s  

a t  h i g h  l e v e l s  i n  t h e  a r e a ,  s o  p r o s p e c t s  f o r  

e x p a n d e d  p r o d u c t i o n  in  F l o r i d a  a n d  A l a b a m a  

a p p e a r  t o  b e  v e r y  g o o d .

B u t  D o e s  I t  P r o v i d e  j o b s ?

P r o d u c t i o n  o f  c r u d e  o i !  a n d  n a t u r a l  g a s  i s  a  

c a p i t a l - i n t e n s i v e  i n d u s t r y .  A f t e r  a  w e l l  i s  " b r o u g h t  

i n "  a n d  " c o m p l e t e d , "  v e r y  l i t t l e  l a b o r  i s  r e q u i r e d  

t o  m a i n t a i n  a  s t e a d y  s t r e a m  o f  o u t p u t .  M o s t  o f  

t h e  w o r k  i s  p e r f o r m e d  b y  m a c h i n e s ,  a n d ,  t h e r e f o r e ,  

w h i l e  t h e  n u m b e r  o f  p e o p l e  e m p l o y e d  i n  t h e  

i n d u s t r y  i n  t h e  S o u t h e a s t  i s  n o t  o v e r w h e l m i n g ,  

t h e  S o u t h e a s t  h a s  m o r e  t h a n  t w i c e  i t s  s h a r e  o f  t h e  

n a t i o n ' s  e m p l o y m e n t  i n  t h e  i n d u s t r y .  E m p l o y m e n t  

i n  e x p l o r a t i o n  a n d  d r i l l i n g  f o r  c r u d e  o i l  a n d  

n a t u r a l  g a s  i n  t h e  S o u t h e a s t  t o t a l e d  4 7 , 0 0 0  

w o r k e r s  i n  1 9 7 0 ,  w i t h  m o r e  t h a n  $ 4 0 0  m i l l i o n  

p a i d  i n  w a g e s .  I f  w e  i n c l u d e  w o r k e r s  e n g a g e d  

i n  r e f i n i n g  a n d  t r a n s p o r t a t i o n  o f  p e t r o l e u m  a n d  

i t s  p r o d u c t s ,  a n d  t h e  p e t r o c h e m i c a l s  i n d u s t r y ,  

t h e n  e m p l o y m e n t  w a s  m o r e  t h a n  1 8 0  t h o u s a n d  

w o r k e r s  in  1 9 7 0 ,  w i t h  p a y r o l l s  a m o u n t i n g  t o  

$ 1 . 5  b i l l i o n .  L o u i s i a n a  a n d  M i s s i s s i p p i  a c c o u n t e d  

f o r  9 6  p e r c e n t  o f  t h i s  c o m b i n e d  p e t r o l e u m  

e m p l o y m e n t  a n d  e a r n i n g s  i n  t h e  D i s t r i c t .

D e s p i t e  t h e  i n d u s t r y ' s  i m p o r t a n c e  i n  L o u i s i a n a ,  

p e r s o n s  e n g a g e d  i n  p e t r o l e u m  p r o d u c t i o n  a n d  

e x p l o r a t i o n  m a k e  u p  o n l y  5  p e r c e n t  o f  t h e  S t a t e ' s  

n o n f a r m  w o r k  f o r c e  a n d  e a r n  a b o u t  8  p e r c e n t
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o f  i t s  t a x a b l e  n o n f a r m  p a y r o l l .  B u t  q u i t e  a s i d e  

f r o m  t h e  d i r e c t  e m p l o y m e n t ,  p e t r o l e u m  is  

i m p o r t a n t  t o  L o u i s i a n a  b e c a u s e  m a n y  j o b s  a r e  

c r e a t e d  t h a t  a r e  r e l a t e d  t o  p e t r o l e u m  p r o d u c t i o n .  

M o s t  o f  t h e  3 3 , 0 0 0  p e o p l e  e m p l o y e d  in  t h e  

r e f i n i n g  a n d  p e t r o c h e m i c a l s  i n d u s t r i e s  in  L o u i s i a n a  

w o u l d  n o t  h a v e  j o b s  i n  t h a t  i n d u s t r y  i f  p e t r o l e u m  

s u p p l i e s  w e r e  n o t  l o c a t e d  n e a r b y .  E m p l o y m e n t  

d i r e c t l y  r e l a t e d  t o  t h e  p r o d u c t i o n  a n d  t r a n s f o r m a ­

t i o n  o f  p e t r o l e u m  p r o d u c t s  i n  L o u i s i a n a  t o t a l e d  

m o r e  t h a n  7 8 , 0 0 0  p e o p l e  i n  1 9 7 0 ,  o r  n e a r l y  1 0  

p e r c e n t  o f  t h e  S t a t e ' s  p r i v a t e ,  n o n f a r m  l a b o r  

f o r c e .  T h i s  p a r t  o f  t h e  w o r k  f o r c e  e a r n e d  n e a r l y

11  p e r c e n t  o f  t h e  n o n f a r m ,  t a x a b l e  p a y r o l l s  in  

t h e  S t a t e .

M i s s i s s i p p i  w a s  t h e  o n l y  o t h e r  s t a t e  i n  t h e  

D i s t r i c t  i n  w h i c h  e m p l o y m e n t  i n  p r o d u c t i o n  o f  

p e t r o l e u m  a n d  n a t u r a l  g a s  e x c e e d e d  o n e  p e r c e n t  

o f  i n d u s t r i a l  e m p l o y m e n t ,  a m o u n t i n g  t o  4 , 7 0 0  

w o r k e r s  i n  1 9 7 0 .  T h e s e  w o r k e r s  e a r n e d  1 . 6  p e r c e n t  

o f  M i s s i s s i p p i ' s  t a x a b l e  p a y r o l l s .  A d d i n g  p e t r o l e u m -  

r e l a t e d  e m p l o y m e n t  t o  d i r e c t  e m p l o y m e n t ,  

w e  f i n d  a  t o t a l  o f  7 , 0 0 0  j o b s  a n d  2 . 6  p e r c e n t  o f  

t h e  S t a t e ' s  i n d u s t r i a l  p a y r o l l s  d i r e c t l y  d e p e n d e n t  

u p o n  p e t r o l e u m  p r o d u c t i o n .

O i l  a n d  g a s  a r e  p r o d u c e d  in  e v e r y  D i s t r i c t  

s t a t e  e x c e p t  G e o r g i a ,  b u t  a s i d e  f r o m  L o u i s i a n a  

a n d  M i s s i s s i p p i ,  t h e  e m p l o y m e n t ,  r e v e n u e ,  a n d  

t a x  i m p a c t  a r e  e x t r e m e l y  l i m i t e d .  T a x e s  p a i d  b y  

t h e  i n d u s t r y  a r e  s u b s t a n t i a l  i n  L o u i s i a n a  a n d  

M i s s i s s i p p i .  I n  L o u i s i a n a ,  t h e  s e v e r a n c e  t a x e s  

a n d  l i c e n s i n g  f e e s  t h a t  t h e  p e t r o l e u m  i n d u s t r y  

p a i d  s i m p l y  t o  t a k e  o i l  a n d  g a s  f r o m  t h e  g r o u n d  

a c c o u n t e d  f o r  2 7 . 5  p e r c e n t  o f  t h e  S t a t e ' s  t o t a l  

r e v e n u e  i n  1 9 7 1 .  S i m i l a r  t a x e s  a m o u n t e d  t o  3  

p e r c e n t  o f  M i s s i s s i p p i ' s  t a x  r e v e n u e s .

" O i l  O n  M y  L a n d ? "

O f  c o u r s e ,  e m p l o y m e n t ,  p a y r o l l s ,  a n d  t a x  p a y m e n t s  

a r e  n o t  t h e  o n l y  w a y s  in  w h i c h  t h e  i m p a c t  o f  

t h e  i n d u s t r y  o n  t h e  S o u t h e a s t  c a n  b e  m e a s u r e d .  

B e f o r e  a n y  e x p l o r a t i o n  a c t i v i t y  c a n  t a k e  p l a c e ,  

p e r m i s s i o n  m u s t  b e  s e c u r e d  f r o m  t h e  o w n e r  o f  

t h e  l a n d .  I n  1 9 7 1 ,  1 3  p e r c e n t  o f  t h e  t o t a l  l a n d  

a r e a  o f  t h e  S i x t h  D i s t r i c t  w a s  u n d e r  l e a s e  f o r  o i l  

a n d  g a s  e x p l o r a t i o n .  A  l e a s e  i s  r e a l l y  a  c o n t r a c t  

b e t w e e n  t h e  l a n d o w n e r  a n d  t h e  o i l  c o m p a n y ,  

g i v i n g  t h e  o i l  c o m p a n y  t h e  r i g h t  t o  c o n d u c t  t e s t s  

a n d  d r i l l  w e l l s  i n  t h e  s e a r c h  f o r  o i l .  M o s t  l e a s e s  

h a v e  t h r e e -  t o  f i v e - y e a r  t e r m s ,  w i t h  a n  o p t i o n  

t o  r e n e w  i f  e i t h e r  o i l  o r  g a s  i s  f o u n d .  T h e  l e a s e  

i s  r e n e w a b l e  a s  l o n g  a s  c o m m e r c i a l  p r o d u c t i o n  

c o n t i n u e s .  I f  o i l  i s  f o u n d  o n  y o u r  l a n d ,  y o u  

m i g h t  e x p e c t  a  " b o n u s "  o f  $ 5 0  p e r  a c r e ,  s i m p l y  

f o r  s i g n i n g  t h e  le a s e .  F u r t h e r m o r e ,  y o u  m i g h t  

r e c e i v e  a  $ 2 5  t o  $ 5 0  p e r  y e a r  r e n t a l  p a y m e n t  f o r  

t h e  r i g h t s  t o  e x p l o r e  f o r  o i l .  W h e n  a n d  if  

p r o d u c t i o n  b e g i n s ,  y o u r  l e a s e  w o u l d  r e q u i r e

T h e  S o u t h e a s t  b e c o m e s  a n  i n c r e a s i n g l y  i m p o r t a n t  

s o u r c e  o f  o i l  f o r  t h e  U . S .
%  of U.S. production

- - 30

- 25
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t h e  o i l  c o m p a n y  t o  p a y  y o u  a  r o y a l t y  o f  o n e - e i g h t h  

t o  o n e - q u a r t e r  o f  t h e  v a l u e  o f  p r o d u c t i o n .  T h e s e  

f i g u r e s  a r e ,  o f  c o u r s e ,  g e n e r a l i z a t i o n s ,  a n d  t h e  

e x a c t  a m o u n t s  p a i d  f o r  l e a s e s  a n d  r o y a l t i e s  v a r y  

a c c o r d i n g  t o  t h e  p r o s p e c t s  f o r  f i n d i n g  o i l  o r  g a s  

a n d  t h e  b a r g a i n i n g  p o w e r  a n d  a b i l i t y  o f  t h e  

i n d i v i d u a l s  a n d  c o m p a n i e s .  A n  e s t i m a t e  o f  t h e  

a m o u n t  p a i d  f o r  l e a s e s  in  t h e  S o u t h e a s t  f o r  1 9 7 1  

s h o w s  t h a t  a t  l e a s t  a  h a l f  b i l l i o n  d o l l a r s  w a s  p a i d  

f o r  t h e  r i g h t  t o  e x p l o r e  f o r  o i l  a n d  n a t u r a l  g a s .

I t  i s  e s t i m a t e d  t h a t  a n  a d d i t i o n a l  h a l f  b i l l i o n  

d o l l a r s  w a s  p a i d  in  p r o d u c t i o n  r o y a l t i e s  d u r i n g  t h e  

y e a r .  W e  c a n n o t ,  o f  c o u r s e ,  s a y  p r e c i s e l y  h o w  

m u c h  o f  t h i s  m o n e y  w a s  r e t a i n e d  in  t h e  S i x t h  

D i s t r i c t  o r  e v e n  h o w  m u c h  o f  it  w e n t  t o  c o m p a n i e s  

o r  i n d i v i d u a l s  in  t h e  S o u t h e a s t .  T h e s e  f i g u r e s  

h o w e v e r ,  d o  g i v e  s o m e  f u r t h e r  i n d i c a t i o n  o f  t h e  

i n d u s t r y ' s  i m p o r t a n c e  t o  t h e  S o u t h e a s t .

H o w  D o e s  B a n k i n g  F i t  I n ?

D i s t r i c t  b a n k s  h a v e  b e e n  i n v o l v e d  i n  f i n a n c i n g  

t h e  o i l  i n d u s t r y  e v e r  s i n c e  o i l  p r o r a t i o n i n g  m a d e  

p r o d u c t i o n  s t a b l e  e n o u g h  t o  p r o v i d e  c o l l a t e r a l  

f o r  l o a n s  b a s e d  o n  p r o d u c t i o n  r e s e r v e s .  S e v e r a l  

l a r g e  b a n k s  i n  t h e  D i s t r i c t  h a v e  d e p a r t m e n t s  

d e v o t e d  t o  m a k i n g  l o a n s  t o  t h e  p e t r o l e u m  i n d u s t r y  

a n d  t o  t h e  s e r v i c e  i n d u s t r i e s  t h a t  h a v e  g r o w n  

u p  a r o u n d  p r o d u c t i o n  a n d  e x p l o r a t i o n  f o r  o i l  a n d  

n a t u r a l  g a s .  T h e  s e r v i c e  i n d u s t r i e s  a r e  p a r t i c u l a r l y  

i m p o r t a n t  t o  t h e  b a n k s  i n  s o u t h e r n  L o u i s i a n a ,  

b e c a u s e  p r o d u c t i o n  a n d  e x p l o r a t i o n  in  t h e  c o a s t a l  

a n d  o f f s h o r e  a r e a s  r e q u i r e  m o r e  s e r v i c e  e q u i p m e n t  

t h a n  o n s h o r e  d r i l l i n g .  F o r  e x a m p l e ,  s p e c i a l i z e d  

i n d u s t r i e s  h a v e  g r o w n  u p  in  t h e  a r e a  o f  b u i l d i n g  

o f f s h o r e  d r i l l i n g  p l a t f o r m s  a n d  s e r v i c i n g  s u c h  

p l a t f o r m s  a f t e r  t h e y  a r e  i n  p l a c e .

L a r g e  b a n k s  a c t i v e  i n  t h i s  f i e l d  h a n d l e  b o t h  

p r o d u c t i o n  l o a n s  a n d  e q u i p m e n t  l o a n s ,  b u t  a t  

l e a s t  o n e  l a r g e  b a n k  s p e c i a l i z e s  i n  m a k i n g  l o a n s  

o n  e q u i p m e n t  t o  t h e  s e r v i c e  i n d u s t r y .  S m a l l  b a n k s
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i n  t h e  D i s t r i c t  m a k e  l o a n s  o n  e q u i p m e n t ,  b u t  t h e  

v a s t  m a j o r i t y  s h y  a w a y  f r o m  p r o d u c t i o n  l o a n s .  

M o s t  e q u i p m e n t  l o a n s  t h a t  a r e  m a d e  r u n  f o r  

t h r e e -  t o  f i v e - y e a r  t e r m s ,  w i t h  e i g h t  y e a r s  a s  t h e  

u s u a l  m a x i m u m .  E q u i p m e n t  l o a n s  a r e  s e c u r e d  b y  

m o r t g a g e s  o n  t h e  e q u i p m e n t  i t s e l f ,  w i t h  t h e  

m a x i m u m  l o a n  b e i n g  5 0  t o  7 0  p e r c e n t  o f  i t s  v a l u e .

P r o d u c t i o n  l o a n s  a r e  m a d e  o n  t h e  b a s i s  o f  

k n o w n  r e s e r v e s  o f  o i l  i n  t h e  g r o u n d ,  b a s e d  o n  

e s t i m a t e s  m a d e  e i t h e r  b y  a  b a n k  g e o l o g i s t  o r  

b y  a n  o u t s i d e  c o n s u l t i n g  f i r m .  L o a n s  a r e  m a d e  

u p  t o  o n e - h a l f  t h e  e s t i m a t e d  v a l u e  o f  t h e  r e s e r v e s  

i n  t h e  w e l l ,  a n d  o n l y  a  f e w  a r e  m a d e  u p o n  t h e  

b a s i s  o f  o n l y  o n e  p r o d u c i n g  w e l l .  A  m i n i m u m  

o f  t h r e e — a n d ,  m o r e  l i k e l y ,  f i v e  o r  m o r e  w e l l s — is  

u s u a l l y  r e q u i r e d  a s  c o l l a t e r a l  f o r  a  p r o d u c t i o n  l o a n .  

T h e  r e a s o n  f o r  s u c h  c a u t i o n  i s  t h a t  i f  a n  o i l  w e l l  

g o e s  b a d ,  i t  i s  u s u a l l y  a  c a t a s t r o p h i c  l o s s  r a t h e r  

t h a n  a  m i n o r  s e t b a c k .  R e q u i r i n g  t h e  p r o d u c t i o n  o f  

s e v e r a l  w e l l s  a s  c o l l a t e r a l  f o r  l o a n s  s p r e a d s  t h e  r i s k  

o f  s e r i o u s  s e t b a c k s  o v e r  s e v e r a l  f a c i l i t i e s  a n d  r e d u c e s  

t h e  r i s k  o f  o v e r e s t i m a t i o n  o f  r e s e r v e s .  P r o d u c t i o n  

l o a n s  a r e  m a d e  f o r  p e r i o d s  r a n g i n g  f r o m  o n e  t o  

t w o  y e a r s  a t  s o m e  b a n k s  t o  a  m a x i m u m  o f  f i v e  

y e a r s  a t  o t h e r  b a n k s .  D e p e n d i n g  u p o n  t h e  b a l a n c e  

s h e e t  o f  t h e  c o m p a n y ,  t h e s e  l o a n s  a r e  m a d e  a t  

a  r a t e  o f  2 -  t o  3 - p e r c e n t  a b o v e  p r i m e .  I n  s o m e  

c a s e s ,  t h e s e  l o a n s  a r e  m a d e  w i t h  a  f l o a t i n g  

i n t e r e s t  r a t e  t i e d  t o  t h e  p r i m e  r a t e .  I n  p r a c t i c e ,  

s o m e  o f  t h e s e  l o a n s  b e c o m e  o p e n - e n d e d ,  w i t h  

t h e  b o r r o w e r  d r a w i n g  u p o n  a  l i n e  o f  c r e d i t  s e c u r e d  

b y  p r o d u c i n g  w e l l s .  R e p a y m e n t  i s  c o n s t a n t l y  

b e i n g  m a d e ,  a n d ,  f r o m  t i m e  t o  t i m e ,  t h e  a m o u n t  

o f  t h e  l o a n  i s  i n c r e a s e d  a s  t h e  c a p i t a l  n e e d s  o f  

t h e  b o r r o w e r  g r o w .

T h e  l o s s  e x p e r i e n c e  o f  t h e  D i s t r i c t  b a n k s  o n  

l o a n s  t o  t h e  p e t r o l e u m  i n d u s t r y  h a s  b e e n  e x t r e m e l y  

g o o d ,  p e r h a p s  b e c a u s e  t h e  b a n k s  i n  t h e  p a s t  

l o o k e d  u p o n  t h e  p e t r o l e u m  i n d u s t r y  a s  a  r i s k y  

b u s i n e s s  a n d  t h e r e f o r e  m a d e  t h e  t e r m s  o n  t h e s e  

l o a n s  e s p e c i a l l y  s t r i n g e n t .  O n  p r o d u c t i o n  l o a n s  

i n  p a r t i c u l a r ,  t h e  b a n k s  h a v e  a t t e m p t e d  t o  c a p t u r e  

7 0  t o  8 0  p e r c e n t  o f  t h e  c a s h  f l o w  f r o m  a n  

o p e r a t i o n ,  t h e r e b y  e n s u r i n g  f a s t  r e p a y m e n t .  T h i s  

p r a c t i c e  a l s o  r e q u i r e s  t h e  o p e r a t o r  t o  c l e a r  a n y  

n e w  v e n t u r e s  w i t h  t h e  b a n k  a n d  e n s u r e s  t h a t  n o  

r i s k y  v e n t u r e s  a r e  u n d e r t a k e n .

C a p i t a l  n e e d s  i n  t h e  p e t r o l e u m  i n d u s t r y  a r e  

h i g h  a n d  c o m e  i n  l a r g e  p a c k a g e s .  E v e n  a n  o n s h o r e  

d r i l l i n g  o p e r a t i o n  i n  t h e  J a y  f i e l d ,  f o r  e x a m p l e ,  

w i l l  c o s t  f r o m  $ 5 0 0  t h o u s a n d  t o  $ 8 0 0  t h o u s a n d .  

W h e n  o f f s h o r e  d r i l l i n g  o p e r a t i o n s  a r e  c o n s i d e r e d ,  

t h e  c a p i t a l  r e q u i r e m e n t s  f o r  a  s i n g l e  r i g  r u n s  

i n t o  t h e  t e n s  o f  m i l l i o n s  o f  d o l l a r s .  ( F o r  e x a m p l e ,  

$ 2 0  m i l l i o n  p e r  e x p l o r a t i o n  d r i l l i n g  s h i p  i s  n o t  

u n c o m m o n . )  T h e  c a p i t a l  n e e d s  o f  t h e  s e r v i c e  

p o r t i o n  o f  t h e  i n d u s t r y  h a v e  g r o w n  a s  e q u i p m e n t  

h a s  b e c o m e  m o r e  s o p h i s t i c a t e d .  F o r  e x a m p l e ,  

t h e  s h i p s  t h a t  d e l i v e r  m e n  a n d  s u p p l i e s  t o  o f f s h o r e

d r i l l i n g  r i g s  w e r e  a t  o n e  t i m e  s i m p l y  b a r g e s  t h a t  

w e r e  p u s h e d  t o  t h e  d r i l l i n g  s i t e  w i t h  t u g s .  T h e y  

e v o l v e d  i n t o  s h i p s  w h e n  b o w  a n d  s t e r n  w e r e  

a t t a c h e d  a n d  w h e n  t h e  b a r g e s  w e r e  m a d e  

s e l f - p r o p e l l e d .  N o w  t h e s e  r i g s  c o s t  $ 3 - t o  $ 5  

m i l l i o n  a n d  a r e  s o p h i s t i c a t e d  o c e a n - g o i n g  v e s s e l s  

w i t h  s p e c i a l  e q u i p m e n t  s u c h  a s  b o w  a n d  s t e r n  

t h r u s t e r s .  T h e s e  t h r u s t e r s  g i v e  t h e  s h i p  t h e  

c a p a b i l i t y  o f  m o v i n g  f r o m  s i d e  t o  s i d e  i n  

m a n e u v e r i n g  c l o s e  t o  r i g s .  A s  a n o t h e r  e x a m p l e ,  

t h e  l a r g e s t  p r i v a t e  h e l i c o p t e r  f l e e t  i n  t h e  w o r l d  

s p e c i a l i z e s  i n  f e r r y i n g  m e n  a n d  s u p p l i e s  t o  t h e  

o f f s h o r e  d r i l l i n g  r i g s .  T h e s e  c h a n g e s  w e r e  

n e c e s s a r y  i n  t h e  s e r v i c e  i n d u s t r y  b e c a u s e  d r i l l i n g  

i s  t a k i n g  p l a c e  f u r t h e r  a n d  f u r t h e r  o u t  i n  t h e  G u l f .

W h e n  c a p i t a l  n e e d s  o f  i n d i v i d u a l  c o m p a n i e s  

b e c o m e  t o o  h i g h  f o r  a n  i n d i v i d u a l  b a n k  t o  

h a n d l e ,  i t  t u r n s  t o  i t s  l a r g e r  c o r r e s p o n d e n t  b a n k  

t o  p a r t i c i p a t e  in  t h e  l o a n s .  E v e n  m o s t  o f  t h e  l a r g e r  

b a n k s  i n  t h e  D i s t r i c t  m a k e  a r r a n g e m e n t s  w i t h  

b a n k s  i n  o t h e r  f i n a n c i a l  c e n t e r s  t o  p a r t i c i p a t e  in  

l o a n s  m a d e  t o  t h e i r  c u s t o m e r s .  S o m e  b a n k s  a l s o  

r e f e r  l a r g e  c u s t o m e r s  t o  n o n b a n k  s o u r c e s ,  s u c h  

a s  i n s u r a n c e  c o m p a n i e s ,  f o r  l o n g e r - t e r m  f u n d s  

t h a t  t h e  b a n k s  a r e  e i t h e r  u n a b l e  t o  p r o v i d e  

b e c a u s e  o f  l e n d i n g  l i m i t s  o r  u n w i l l i n g  t o  p r o v i d e  

a s  a  m a t t e r  o f  b u s i n e s s  p r a c t i c e .

W h a t  o f  t h e  F u t u r e ?

T h e  U .  S .  i s  t h e  l a r g e s t  o i l - p r o d u c i n g  n a t i o n  in  

t h e  w o r l d ,  m a k i n g  u p  2 2  p e r c e n t  o f  t h e  g l o b a l  

t o t a l  i n  1 9 6 9 .  W e  a r e  a l s o  t h e  l a r g e s t  o i l - c o n s u m i n g  

n a t i o n  i n  t h e  w o r l d ,  a n d  t h e r e i n  l i e s  a  p r o b l e m .  

W e  u s e  m o r e  t h a n  w e  p r o d u c e .  F o r  e x a m p l e ,  

w e  h a d  t o  i m p o r t  2 5  p e r c e n t  o f  t h e  5 . 5  b i l l i o n  

b a r r e l s  o f  p e t r o l e u m  p r o d u c t s  w e  c o n s u m e d  in

1 9 7 1 .  S i n c e  1 9 5 9 ,  t h e  U n i t e d  S t a t e s  h a s  u s e d  

q u o t a s  t o  l i m i t  t h e  q u a n t i t y  o f  o i l  i m p o r t e d  i n t o  

t h e  U n i t e d  S t a t e s .  T h e  p u r p o s e  o f  t h e  o i l  i m p o r t  

q u o t a s  i s  t o  p r o t e c t  t h e  d o m e s t i c  p e t r o l e u m  

m a r k e t  f r o m  l o w e r  p r i c e d  f o r e i g n  o i l  i m p o r t s .  

T h i s  r e s t r i c t i o n  i n  s u p p l y  a l l o w s  d o m e s t i c a l l y  

p r o d u c e d  o i l  t o  b e  s o l d  a t  a  h i g h e r  p r i c e  t h a n  

c o u l d  o t h e r w i s e  b e  o b t a i n e d .  T h e  h i g h e r  p r i c e  i s  

d e s i g n e d  t o  c o v e r  b o t h  t h e  h i g h e r  a v e r a g e  c o s t  

o f  p r o d u c t i o n  o f  U .  S .  c r u d e  o i l  a n d  t o  e n c o u r a g e  

f u r t h e r  e x p l o r a t i o n  a n d  d e v e l o p m e n t  o f  d o m e s t i c  

s o u r c e s  a n d  r e s e r v e s .  T h e  d e s i r e d  r e s u l t  o f  t h i s  

r e s t r i c t i o n  is  t o  e n c o u r a g e  d o m e s t i c  p r o d u c t i o n  

s o  t h a t  t h e  U n i t e d  S t a t e s  i s  n o t  d e p e n d e n t  u p o n  

f o r e i g n  s o u r c e s  o f  s u p p l y  f o r  t h i s  v i t a l  e n e r g y  

s o u r c e .  T h e  q u e s t i o n  o f  w h e t h e r  o r  n o t  t h e  i m p o r t  

q u o t a s  h a v e  b e e n  d o i n g  t h e  j o b  e x p e c t e d  o f  t h e m  

c a n  b e  d e b a t e d  f r o m  b o t h  s i d e s .

I n  p r a c t i c e ,  t h e  o i l  i m p o r t  p r o g r a m  h a s  b e e n  

m o d i f i e d  s e v e r e l y  b y  t h e  i n a b i l i t y  o f  t h e  U .  S .  t o  

p r o d u c e  t h e  a m o u n t s  o f  p e t r o l e u m  p r o d u c t s  it  

r e q u i r e s  w i t h i n  t h e  b o u n d s  o f  e f f i c i e n t  p r o d u c t i o n
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p r a c t i c e s .  T h u s ,  i m p o r t i n g  c r u d e  o i l  o r  r e f i n e d  

p r o d u c t s ,  s u c h  a s  h e a t i n g  o i l  f o r  t h e  N o r t h e a s t ,  

i s  e x p e c t e d  t o  i n c r e a s e ,  j u s t  a s  it  h a s  b e e n  s i n c e  

1 9 4 5 .  H u g e  i n c r e a s e s  i n  i m p o r t  q u o t a s  a r e  u n d e r

I m p o r t s  i n c r e a s e  a s  d o m e s t i c  p r o d u c t i o n  f a i l s  t o  

k e e p  p a c e  w i t h  s o a r i n g  c o n s u m p t i o n  Biiiions ofr 42 gallon barrels

c o n s i d e r a t i o n  t o  m e e t  t h e  e n e r g y  n e e d s  o f  o u r  

r a p i d l y  e x p a n d i n g  e c o n o m y .

T h e  d e m a n d  f o r  c r u d e  o i l  a n d  n a t u r a l  g a s  

e n e r g y  in  t h e  U n i t e d  S t a t e s  i s  g r o w i n g  a t  m o r e  

t h a n  4  p e r c e n t  p e r  y e a r ,  w h i l e  p r o d u c t i o n  h a s  

l e v e l e d  o f f .  T h e  r a t i o  o f  p r o v e d  r e s e r v e s  t o  

c o n s u m p t i o n  h a s  f a l l e n  a l m o s t  c o n t i n u o u s l y  s i n c e  

1 9 4 5 ,  e v e n  t h o u g h  t h e  t o t a l  a m o u n t  o f  p r o v e d  

r e s e r v e s  h a s  i n c r e a s e d .  T h e  a d d i t i o n  o f  t h e  

r e s e r v e s  i n  t h e  A l a s k a n  o i l  f i e l d s ,  a b o u t  w h i c h  t h e  

p i p e l i n e  c o n t r o v e r s y  s t i l l  r a g e s ,  h a s  p r o v i d e d  a  

b r i e f  b o o s t  i n  t h e  a m o u n t  o f  p r o v e d  r e s e r v e s .

T h e  n e e d  f o r  f u r t h e r  e x p l o r a t i o n  a c t i v i t i e s  i n  

t h e  U .  S .  i s  u n d e n i a b l e ,  a n d  t h e  m o s t  p r o d u c t i v e  

p l a c e s  t o  d r i l l  a r e  l o c a t e d  i n  t h e  S o u t h e a s t ,  

p r i m a r i l y  i n  t h e  G u l f  o f  M e x i c o .  F e a r s  o f  o i l  

s p i l l a g e  h a v e  i n t e r r u p t e d  t h e  n o r m a l  f l o w  o f  l e a s e  

s a l e s ,  d r i l l i n g ,  a n d  p r o d u c t i o n  i n  t h e  G u l f ,  w i t h  

c o n s e q u e n t  i n t e r r u p t i o n  o f  w o r k  f l o w  a n d  l o s s  o f  

j o b s .  B u t  t h e  n e e d  f o r  o i l  a n d  g a s  i s  s u c h  t h a t  

e x p l o r a t i o n  a n d  d e v e l o p m e n t  m u s t  t a k e  p l a c e ,  

a n d  t h e  f u t u r e  o f  t h e  i n d u s t r y  i n  t h e  S o u t h e a s t  

s e e m s  a s s u r e d .  ■
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B a n k  
A n n o u n c e m e n t s

J u ly  3 , 1 9 7 2

W A R R E N  C O U N T Y  B A N K

McMinnville, Tennessee
O p e n e d  f o r  b u s i n e s s  a s  a  n o n m e m b e r .

J u ly  7 , 1 9 7 2

B A N K  O F  S T U A R T ,  N A T I O N A L  A S S O C I A T I O N

Stuart, Florida
O p e n e d  f o r  b u s i n e s s  a s  a  c o n v e r s i o n  o f  t h e  B a n k  

o f  S t u a r t ,  S t u a r t ,  F l o r id a .  O f f i c e r s :  R o b e r t  E. G r e e n e ,  

c h a i r m a n ;  J. T .  W i l l i a m s ,  p r e s id e n t ;  A .  J. W e h r m a n ,  

e x e c u t i v e  v i c e  p r e s id e n t ;  C .  R .  H a r r i s ,  v i c e  p r e s i ­

d e n t ;  J e a n  S e m p e y ,  J a m e s  B a r e f ie l d ,  a n d  S t e v e n  

C .  S h a k l e y ,  a s s i s t a n t  v i c e  p r e s id e n t s ;  W i l d a  D a i l e y  

a n d  C h a r l e n e  W a x i e r ,  c a s h i e r s ;  a n d  H e le n  B e r n a r d

a n d  R o b e r t a  S m i t h ,  a s s i s t a n t  c a s h ie r s .  C a p i t a l ,  

$ 5 7 7 , 5 0 0 ;  s u r p l u s  a n d  o t h e r  c a p i t a l  f u n d s ,  $ 1 ,0 3 1 , -  

5 0 0 .

J u ly  1 3 ,  1 9 7 2  

B A N K  O F  P E L H A M

Pelham, Alabama
O p e n e d  f o r  b u s i n e s s  a s  a  n o n m e m b e r .  O f f i c e r s :  

L. G .  H o r t o n ,  p r e s id e n t ;  a n d  M a n s o n  K . R o p e r ,  

v i c e  p r e s id e n t .  C a p i t a l ,  $ 2 0 0 , 0 0 0 ;  s u r p l u s  a n d  

o t h e r  c a p i t a l  f u n d s ,  $ 3 0 0 ,0 0 0 .

J u l y  1 9 ,  1 9 7 2  

B A N K  O F  H O L I D A Y

Holiday, Florida
O p e n e d  f o r  b u s i n e s s  a s  a  m e m b e r .  O f f i c e r s :  

W i l l i a m  M .  R e g i s t e r ,  Jr., c h a i r m a n ;  J e r r y  C .  E v a n s ,  

p r e s id e n t ;  C h e s t e r  L. C r i m m i n s ,  Jr., e x e c u t i v e  v i c e  

p r e s id e n t ;  L y n n  A .  Y o u n g e r ,  v i c e  p r e s id e n t  a n d  

c a s h i e r ;  a n d  K e n n e t h  L. L a r s o n ,  a s s i s t a n t  v i c e  

p r e s id e n t .  C a p i t a l ,  $ 9 6 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  

c a p i t a l  f u n d s ,  $ 2 8 8 ,0 0 0 .
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B A N K IN G  S T A T I S T I C S
B illion  $
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LATEST M O N TH  PLOTTED: JUNE
Note: All figures are seasonally adjusted and cover all Sixth District member banks. 

•Daily average figures **Figures are for the last Wednesday of each month.
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T E R M  C R E D I T  I S  O N  T H E  R I S E  A T  T H E  L A R G E S T  D I S T R I C T  B A N K S

B u s i n e s s  a c t i v i t y  in  t h e  S o u t h e a s t  h a s  n o w  s t r e n g t h ­

e n e d  t o  t h e  p o i n t  t h a t  b u s i n e s s  f i r m s  a r e  r e q u i r i n g  

m o r e  l o n g - t e r m  b a n k  c r e d i t .  A s  a  r e s u l t ,  t h e  l a r g e s t  

b a n k s  a r e  r e p o r t i n g  a  s t e p p e d - u p  p a c e  i n  t e r m  

l e n d i n g  t o  c o m m e r c i a l  a n d  i n d u s t r i a l  f i r m s .  ( T e r m  

l o a n s  a r e  t h o s e  c o m m e r c i a l  a n d  i n d u s t r i a l  l o a n s  

w i t h  a n  o r i g i n a l  m a t u r i t y  i n  e x c e s s  o f  o n e  y e a r . )

T h e  v o l u m e  o f  t e r m  c r e d i t  t h a t  b u s i n e s s e s  " t a k e  

d o w n "  a t  b a n k s  i s  p a r t i c u l a r l y  s e n s i t i v e  t o  t h e  

o v e r a l l  p a c e  o f  b u s i n e s s  a c t i v i t y .  F o r  e x a m p l e ,  t e r m  

l o a n s  i n c r e a s e d  $ 9 2  m i l l i o n  a t  t h e  D i s t r i c t ' s  l a r g e s t  

b a n k s  d u r i n g  t h e  f i r s t  s i x  m o n t h s  o f  t h i s  y e a r  w h e n  

e c o n o m i c  a c t i v i t y  w a s  r i s i n g  s t r o n g l y .  I n  c o n t r a s t ,  

t e r m  l o a n s  r o s e  o n l y  $ 4 0  m i l l i o n  d u r i n g  t h e  e n t i r e  

y e a r  o f  1 9 7 1 ,  a  p e r i o d  w h e n  b u s i n e s s  a c t i v i t y  w a s  

j u s t  b e g i n n i n g  t o  p i c k  u p ,  a n d  t e r m  l o a n s  a c t u a l l y  

d e c l i n e d  $ 2 7  m i l l i o n  i n  1 9 7 0  w h e n  e c o n o m i c  a c t i v ­

i t y  w a s  w e a k .

T h e  d e l a y e d  r e s p o n s e  t o  a  s t e p p e d - u p  p a c e  o f  

e c o n o m i c  a c t i v i t y  i s  t y p i c a l  o f  b u s i n e s s  b o r r o w i n g  

t h r o u g h  b a n k  t e r m  l o a n s .  A t  f i r s t ,  b u s i n e s s  f i n a n c i n g  

n e e d s  a r e  f o r  s e a s o n a l  i n v e n t o r i e s  a n d  o t h e r  s h o r t ­

t e r m  w o r k i n g  c a p i t a l  p u r p o s e s .  T h e s e  f i n a n c i a l  r e ­

q u i r e m e n t s  c a n  b e  m e t  l a r g e l y  b y  t h e  b u s i n e s s '  

o w n  i n c r e a s e d  c a s h  f l o w  a n d  s h o r t - t e r m  b a n k  

l o a n s .  B u t ,  a s  t h e  c u r r e n t  p e r i o d  i l l u s t r a t e s ,  b u s i n e s s  

f i r m s  u s e  b a n k  t e r m  c r e d i t  m o r e  a f t e r  t h e  e c o n o m y  

h a s  a d v a n c e d  f o r  s o m e  t i m e  a n d  a f t e r  s h o r t - t e r m  

l o a n s  h a v e  b e e n  u s e d  e x t e n s i v e l y .  S h o r t - t e r m  c o m ­

m e r c i a l  a n d  i n d u s t r i a l  l o a n s  h a v e  b e e n  s t r o n g  

s i n c e  l a t e  l a s t  f a l l  a n d  i n c r e a s e d  $ 1 6 7  m i l l i o n ,  o r  

8 . 9  p e r c e n t ,  d u r i n g  t h e  f i r s t  h a l f  o f  1 9 7 2 .  I n  c o n ­

t r a s t ,  t e r m  l o a n s  h a v e  a d v a n c e d  n e a r l y  1 3  p e r c e n t .

F e e l i n g  t h i s  p a s t  y e a r ' s  s t r e n g t h  i n  t h e  e c o n o m y ,  

c o n s t r u c t i o n  f i r m s  a n d  t h o s e  r e l a t e d  t o  c o n s u m e r  

s p e n d i n g  h a v e  r e l i e d  h e a v i l y  o n  t e r m  c r e d i t  f r o m  

t h e  l a r g e  D i s t r i c t  b a n k s .  W i t h  b u i l d i n g  a c t i v i t y  o f  

a l l  k i n d s  b o o m i n g ,  c o n s t r u c t i o n  f i r m s  h a v e  i n ­

c r e a s e d  t h e i r  t e r m  b a n k  b o r r o w i n g  b y  $ 3 1  m i l l i o n ,  

w h e r e a s  t h e i r  s h o r t - t e r m  l o a n s  i n c r e a s e d  b y  a  l e s s e r  

a m o u n t — $ 2 0  m i l l i o n .

I n c r e a s e d  c o n s u m e r  s p e n d i n g  h a s  a l s o  r a i s e d  t h e  

d e m a n d  f o r  t e r m  b a n k  c r e d i t  b y  t r a d e  a n d  s e r v i c e  

f i r m s  f o r  f i n a n c i n g  t h e i r  l o n g e r - t e r m  i n v e n t o r i e s  

a n d  a c c o u n t s  r e c e i v a b l e .  A d v a n c i n g  i n  a l l  s t a t e s  

e x c e p t  F l o r i d a ,  t r a d e  l o a n s  w e r e  u p  n e a r l y  $ 1 1  m i l ­

l i o n ,  a n d  m o s t  o f  t h e  i n c r e a s e  w a s  i n  w h o l e s a l e  

t r a d e  b o r r o w i n g .  L o a n s  t o  t h e  s e r v i c e  i n d u s t r i e s  

w e r e  u p  $ 2 7  m i l l i o n ,  a n d  a l l  s t a t e s  e x c e p t  L o u i s i a n a  

e x p e r i e n c e d  i n c r e a s e s  i n  t h i s  f a s t  g r o w i n g  s e c t o r  o f  

t h e  e c o n o m y .

M a n u f a c t u r i n g  f i r m s  a r e  o n e  o f  t h e  l a s t  s e c t o r s  

o f  t h e  e c o n o m y  t o  " t a k e  d o w n "  a d d i t i o n a l  t e r m

b a n k  c r e d i t ,  b u t  a s  t h e  p a c e  o f  t h e  e c o n o m y  

s t r e n g t h e n s ,  m a n u f a c t u r e r s  m a k e  i n c r e a s i n g  u s e  o f  

b a n k  t e r m  c r e d i t .  T h e r e f o r e ,  n o t  u n e x p e c t e d l y ,  d u r ­

a b l e  g o o d s  m a n u f a c t u r e r s  b o o s t e d  t h e i r  b a n k  c r e d i t  

$ 1 0  m i l l i o n  d u r i n g  t h e  f i r s t  h a l f  o f  t h e  y e a r .  

M a c h i n e r y  l o a n s  r o s e  $ 6  m i l l i o n — m o s t l y  i n  A l a ­

b a m a  a n d  T e n n e s s e e .  P r i m a r y  m e t a l s  w e r e  u p  

$ 2 . 9  m i l l i o n ,  a d v a n c i n g  in  A l a b a m a ,  F l o r i d a ,  a n d  

G e o r g i a .

N o n d u r a b l e  g o o d s  m a n u f a c t u r i n g  f i r m s ,  o n  t h e  

o t h e r  h a n d ,  d e c r e a s e d  t h e i r  t e r m  l o a n s  w i t h  t h e s e  

l a r g e  D i s t r i c t  b a n k s  s l i g h t l y ,  a l t h o u g h  b o r r o w i n g  

b y  f o o d ,  l i q u o r ,  a n d  t o b a c c o  p r o d u c t s  f i r m s  r o s e  

$ 2  m i l l i o n ,  e s p e c i a l l y  i n  F l o r i d a ,  s o u t h e r n  L o u i s i a n a ,  

a n d  T e n n e s s e e .  T e x t i l e  a n d  a p p a r e l  f i r m s  r e d u c e d  

t h e i r  b o r r o w i n g  i n  m o s t  s t a t e s .  T h e  l a r g e  A t l a n t a  

b a n k s  a c c o u n t e d  f o r  n e a r l y  a l l  o f  t h e  g a i n  i n  t e r m  

l o a n s  t o  c h e m i c a l  a n d  r u b b e r  p r o d u c e r s .  O u t s i d e  

t h e  m a n u f a c t u r i n g  f i e l d ,  l a r g e  t e r m  l o a n  r e p a y m e n t s  

t o  A l a b a m a  a n d  F l o r i d a  b a n k s  a c c o u n t e d  f o r  t h e  

d r o p  in  b o r r o w i n g  b y  m i n i n g  a n d  p e t r o l e u m  a n d  

n a t u r a l  g a s  e x p l o r a t i o n  f i r m s .

A s  e c o n o m i c  a c t i v i t y  c o n t i n u e s  t o  g a i n  m o m e n ­

t u m  in  t h e  r e g i o n ,  m o r e  b u s i n e s s  f i r m s  c a n  b e  e x ­

p e c t e d  t o  u s e  t h e  l a r g e r  D i s t r i c t  b a n k s  f o r  p a r t  o f  

t h e i r  i n t e r m e d i a t e -  a n d  l o n g - t e r m  c r e d i t  n e e d s .  

A n d ,  g i v e n  t h e  s t i l l  r e l a t i v e l y  l i q u i d  p o s i t i o n  o f  

t h e s e  b a n k s  a n d  t h e i r  a b i l i t y  t o  a t t r a c t  a d d i t i o n a l  

f u n d s ,  t h e y  s h o u l d  b e  a b l e  t o  a c c o m m o d a t e  t h i s  

s t r o n g e r  l o a n  d e m a n d .

J O H N  M .  G O D F R E Y

C O M M E R C IA L  A N D  I N D U S T R I A L  T E R M  L O A N S
Million $
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S i x t h  D i s t r i c t  S t a t i s t i c s
S e a s o n a l l y  A d ju s t e d

(A ll d a t a  a r e  in d e x e s , u n le s s  in d ic a t e d  o t h e r w is e . )

SIXTH DISTRICT

INCOME AND SPENDING

Manufacturing P a y r o l l s .................June
Farm Cash R e c e ip t s ....................... May
C r o p s ...........................

Livestock ................................. May
Instalment Credit at Banks* (Mil. $)

New L o a n s ................................ June
Repaym ents................................ June

EMPLOYMENT AND PRODUCTION

Printing and Publishing

Latest Month 
1972

One
Month
Ago

Two
Months

Ago

One
Year
Ago

144 145 149 135
114 133 146 139
151 140 193 198
107 139 143 134

452 465r 450 379
391 404r 380 361

Stone, Clay, and Glass

Transportation Equipment

T r a d e ...........................
Fin., ins., and real est. . .

Unemployment Rate 
(Percent of Work Fort 

Insured Unemployment

Avg. Weekly Hrs. in Mfg. (Hrs.)

Electric Power Production* 
Cotton Consumption** . .

Printing and Publishing

Furniture and Fixtures 
Stone, Clay, and Glass

Nonelectrical Machinery . 
Electrical Machinery . . . 
Transportation Equipment

FINANCE AND BANKING  
Loans*

Deposits*

INCOME
Manufacturing P ay ro lls ................... June
Farm Cash R e c e ip ts ....................... May

EMPLOYMENT

116 116 116 113
108 108 108 106
108 108 108 107
102 103 104 101
106 105 104 103
106 105 106 106
111 110 109 110

. June 115 115 114 114
105 105 104 105
107 107 107 105

. June 102 102 102 98

. June 110 111 112 107
104 106 106 105
117 118 118 115
124 123 122 117

. June 101 101 102 105
119 119 119 115
109 111 113 107
115 116 116 112
119 119 125 115

. June 125 125 124 121
124 123 123 119
98 100 100 99

. June 125 125 125 120
86 90 89 86

4.2 4.3 4.3 4.8

2.4 2.3 2.3 2.9
. June 41.0 41.0 41.3 40.7

195 238 224 183
247 259 282 192
143 217 167 175

. Mar. 168 176 170 165
86 85 91 89

.** July 123 124 112 124
. May 277 269 268 254
. May 233 234 231 219

186 185 184 177
. May 268 266 264 243
. May 286 290 287 278

215 215 211 200
. May 163 164 164 166

297 299 294 261
318 311 314 296

■ May 193 193 190 174
. May 184 183 179 177
. May 181 185 187 166

205 200 202 211
. May 270 267 266 241
. May 409 398 396 386
. May 708 650 652 614
. May 407 413 425 389

. June 181 177 173 154
169 165 159 143

. June 165 166 160 149
146 149 143 136
192 184 182 164

144
62

141
165

151
171

134
166

Latest Month 
1972

One
Month
Ago

Itoo
Months

Ago

On*
Year
Ago

. June 5.1 5.4 5.4 5.2

. June 41.7 41.0 41.2 41.2

. June 176 174 172 150

. June 160 162 157 142

. June 166 166 169 143

Unemployment Rate 
(Percent of Work Force) . . 

Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING

FLORIDA

INCOME

Manufacturing P a y r o l l s .................June 143 144 147 136
Farm Cash R e ce ip ts.......................May 140 131 175 192

EMPLOYMENT

Nonfarm Em p loym en t.................... June
M a n u fa c tu r in g ...........................June
N onm anufacturing.......................June

C o n stru c tio n ...........................June
Farm Em ploym ent..........................June
Unemployment Rate 

(Percent of Work Force) June
Avg. Weekly Hrs. in Mfg. (Hrs.) . . . June

FINANCE AND BANKING

Member Bank L o a n s .......................June
Member Bank D e p o s it s .................June
Bank D e b i t s * * .............................. June

GEORGIA

INCOME

Manufacturing P a y r o l l s .................June
Farm Cash R e c e ip t s ....................May

EMPLOYMENT

Nonfarm E m p loym e n t.................... June
M a n u fa c tu r in g ...........................June
N onm anufacturing.......................June

C o n stru c tio n ...........................June
Farm Em ploym ent..........................June
Unemployment Rate

(Percent of Work F o r c e ) ............. June
Avg. Weekly Hrs. in Mfg. (Hrs.) . . . June

FINANCE AND BANKING

Member Bank L o a n s .................... June
Member Bank D e p o s it s .................June
Bank D e b i t s * * ..............................June

LOUISIANA

INCOME

Manufacturing P a y ro lls ................... June
Farm Cash R e c e ip t s ....................... May

EMPLOYMENT

Nonfarm E m p loy m e n t....................June
M a n u fa c tu r in g ...........................June
N onm anufacturing.......................June

C o n stru c tio n ...........................June
Farm Em ploym ent..........................June
Unemployment Rate

(Percent of Work F o r c e ) ............. June
Avg. Weekly Hrs. in Mfg. (Hrs.) . . June

FINANCE AND BANKING

Member Bank L o a n s * .................... June
Member Bank D e p o s it s * .................June
Bank D e b i t s * / * * ...........................June 161 151 149 143

M ISS ISSIPP I

INCOME
Manufacturing P a y r o l l s .................June 165 163 164 143
Farm Cash R e ce ip ts .......................May 140 169 162 139

EMPLOYMENT

126 126 125 122
111 110 110 108
129 129 128 124
132 132 135 129
85 96 97 101

3.5 3.7 3.9 4.2
41.1 41.2 41.6 40.9

196 194 190 169
185 186 178 168
219 210 208 185

144 144 145 132
132 128 136 84

115 115 115 113
105 105 105 104
120 120 120 117
108 108 109 107
80 87 86 82

3.7 3.8 3.7 3.8
41.1 40.8 41.2 40.4

179 174 167 148
148 152 146 133
203 197 193 172

136 134 137 129
106 120 122 94

107 107 107 104
101 102 102 100
108 109 109 105
86 90 93 83
75 85 82 75

5.9 5.7 5.7 6.6
42.2 41.9 42.5 42.4

159 154 154 138
153 154 150 141

108 108 108 107
106 107 106 107
109 109 109 107
95 97 96 100
76 81 82 81

. June 114 114 114 111
120 119 119 113
111 112 112 110
92 95 96 98
88 91 88 90
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One Two One One Two One
Latest Month Month Months Year Latest Month Month Months Year

1972 Ago Ago Ago 1972 Ago Ago Ago
EMPLOYMENT

Unemployment Rate
(Percent of Work F o r c e ) ............. . June 4.3 4.2 4.2 5.1 Nonfarm Em p loym e nt................... , June 115 115 116 111

Avg. Weekly Hrs. in Mfg. (Hrs.) . . . June 40.9 40.8 41.0 40.5 Manufacturing .......................... , June 108 108 108 106
, June 119 119 120 114

FINANCE AND BANKING C o n stru c tio n .......................... June 117 119 124 107
Member Bank L o a n s * .................... June 183 180 175 158 Farm Em ploym ent......................... June 92 91 92 91
Member Bank D e p o s it s * ................ , June 168 163 160 148 Unemployment Rate
Bank D e b i t s * / * * ....................... ..., June 193 184 173 158 (Percent of Work F o r c e ) ............. June 3.9 3.7 3.6 4.8

Avg. Weekly Hrs. in Mfg. (Hrs.) . . . June 40.1 40.8 40.9 40.1
TENNESSEE

FINANCE AND BANKING

Member Bank L o a n s * .................... June 179 172 168 152
Manufacturing P ay ro lls ................... June 143 149 153 138 Member Bank D e p o s it s * ................ June 158 159 155 142
Farm Cash R e c e ip t s ....................... May 106 134 147 214 Bank D e b its * /* *............................. June 170 154 155 152

*For Sixth District area only; other totals for entire six states Daily average basis tPreliminary data r-Revised N A  Not available

Note: Indexes for bank debits, construction contracts, cotton consum ption, employm ent, farm cash receipts, loans, deposits, 
petroleum  production, and payrolls: 1967=100. All other indexes: 1957-59=100.

Sources: Manufacturing production estimated by this Bank; nonfarm, mfg. and nonmfg. emp., mfg. payrolls and hours, and unemp., U.S. Dept, of Labor and cooperating 
state agencies; cotton consumption, U.S. Bureau of Census; construction contracts, F. W. Dodge Div., McGraw-Hill Information Systems Co.; petrol, prod., U.S. Bureau of 
Mines; industrial use of elec. power, Fed. Power Comm.; farm cash receipts and farm emp., U.S.D.A. Other indexes based on data collected by this Bank. All indexes 
calculated by this Bank.

D e b i t s  t o  D e m a n d  D e p o s i t  A c c o u n t s
In s u r e d  C o m m e r c ia l  B a n k s  in  th e  S ix th  D is t r ic t

( In  T h o u s a n d s  o f D o lla r s )
Percent Change

June
1972
From

June
1972

May
1972

June
1971

May June 
1972 1971

Year 
to 

date 
6 mos. 
1972 
from 
1971

STANDARD METROPOLITAN 
STATISTICAL AREAS

Birmingham . . . 2,749,881 2,833,438 2,361,774 3 + 16 + 26
Gadsden . . . . 90,002 84,430 83,011 + 7 + 8 + 4
Huntsville . . - 263,750 272,913 243,726

724,804
— 3 + 8 + 8

M o b i le ............ 864,642 864,611 + 0 + 19 + 19
Montgomery . . 508,634 519,443 447,263 - 2 + 14 + 11
Tuscaloosa . . . 157,648 166,270 145,353 5 + 8 + 9

Ft. Lauderdale—
Hollywood . . 1,621,908 1,582,039 1,311,137 + 3 + 24 + 21

Jacksonville . . 3,325,793 3,071,254 2,719,744 + 8 + 22 + 29
Miami . . . . 5,191,506 5,044,354 4,965,255r + 3 + 5 + 12
Orlando . . . . 1,283,001 1,230,821 979,647 + 4 + 31 + 26
Pensacola . . . 412,144 379,386 342,651 + 9 + 20 + 15
Tallahassee . . . 541,333 653,238 288,092 17 + 88 +111
Tampa— St. Pete. 3,009,760 3,064,748 2,583,220 - 2 + 16 + 21
W. Palm Beach 884,897 890,782 771,203 - 1 + 15 + 14

Albany . . . . 168,257 162,675 141,555 + 3 + 19 + 16
Atlanta . . . . 11,393,197 11,061,322 9,622,353 + 3 + 18 + 18
Augusta . . . . 448,375 423,352 392,941 + 6 + 14 + 15
Columbus . . . 365,907 369,367 337,232 — 1 + 9 + 11
Macon . . . . 453,632 425,540 380,674 + 7 + 19 + 15
Savannah . . . 459,451 439,209 410,018 + 5 + 12 + 12

Alexandria . . . 203,518 206,353 166,277 1 + 22 + 11
Baton Rouge . . 1,103,748 1,123,759 1,018,663 — 2 + 8 + 11
Lafayette . . . 222,816 230,598 188,209 — 3 + 18 + 14
Lake Charles . . 203,892 212,938 184,133 — 4 + 11 + 10
New Orleans . . 3,625,015 3,470,721 3,257,903r + 4 + 11 + 6

Biloxi—Gulfport 227,293 219,213 197,643 + 4 + 15 + 14
Jackson . . . . 1,181,157 1,219,777 1,003,736 3 + 18 + 12

Chattanooga . . 1,003,684 948,851 988,298 + 6 + 2 + 3
Knoxville . . . 753,506 731,012 722,206 + 3 + 4 + 10
Nashville . . . 2,899,624 2,647,139 2,304,489 + 9 + 26 + 20

OTHER CENTERS
Anniston . . . . 102,373 96,214 89,754 + 6 + 14 + 11
Dothan . . . . 125,106 134,417 111,592 — 7 + 12 + 16
Selma ............. 58,800 63,307 55,193 - 7 + 7 + 12

Bartow . . . . 46,577 47,121 40,071 _ 1 + 16 + 14
Bradenton . . . 141,513 144,136 123,894 - 2 + 14 + 23
Brevard County . 289,003 265,811 227,119 + 9 + 27 + 17
Daytona Beach 150,423 144,337 119,593 + 4 + 26 + 27
Ft. M yers-

N. Ft. Myers . . 165,024 189,758 170,718 -13 - 3 + 7

Percent Change

June
1972
From

June
1972

May
1972

June
1971

May
1972

June
1971

Gainesville . . 179,640 175,380 163,856 +  2 + 10
Lakeland . . . 241,266 237,661 219,877 +  2 + 10
Monroe County 58,223 58,614 51,539 -  1 + 13
Ocala . . . . 153,930 140,249 119,838 +10 + 28
St. Augustine . 32,090 29,081 29,906 +  10 + 7
St. Petersburg 703,277 725,713 650,244 -  3 + 8
Sarasota . . . 245,605 242,001 194,876 + 1 + 26

. 1,518,785 1,488,399 1,303,323 +  2 + 17
Winter Haven . 127,305 125,054 110,738 +  2 + 15

Athens . . . . 158,144 138,282 185,769 +  14 - 15
Brunswick . . 80,801 82,093 72,554 -  2 + 11
Dalton . . . . 164,270 158,848 134,235 +  3 + 22
Elberton . . . 25,568 24,025 17,130

105,337
+  6 + 49

Gainesville . . . 106,878 104,667 +  2 + 1
G r if f in ............. 64,442 58,353 51,886 +10 + 24
LaGrange . . 22,917 31,087 27,177 -2 6 — 16
Newnan . . . . 52,104 43,770 38,117 +  19 + 37
Rome . . . . 124,304 119,340 113,501 +  4 + 10
Valdosta . . . 83,874 80,481 76,926 +  4 + 9

Abbeville . . . 14,670 15,130 15,051 -  3 - 3
Bunkie . . . . 8,643 9,178 8,554 -  6 + 1
Hammond . . . 56,421 60,319 51,598 -  6 + 9
New Iberia . . . 50,600 53,942 44,899 -  6 + 13
Plaquemine . . 16,658 16,317 14,499 +  2 + 15
Thibodaux . . 30,346 34,189 27,910 -11 + 9

Hattiesburg . . 108,457 105,931 87,987 +  2 + 23
L a u r e l............. 59,442 62,771 50,078 -  5 + 19
Meridian . . . . 104,376 101,847 82,978 +  2 + 26
Natchez . . . . 59,506 47,957 45,115 +24 + 32
Pascagoula—

Moss Point . . 153,635 139,364 95,931 +  10 + 60
Vicksburg . . . 59,216 58,720 57,265 + 1 + 3
Yazoo City . . . 36,515 38,858 37,745 -  6 —3

Bristol . . . . 128,246 123,084 118,169 +  4 + 9
Johnson City . . 154,704 140,369 125,872 +  10 + 23
Kingsport . . . 226,784 225,651 202,172 + 1 + 12

strict Total . . . . 59,585,274 58,264,973 51,368,359r +  2 + 16

Alabamat . ■ ■ . 6,622,150 6,839,805 5,754,187 -  3 + 15
Florida}: . . . . 20,414,426 19,846,933 17,427,545r +  3 + 17
Georgia} . . . . 16,490,578 15,972,472 14,061,940 +  3 + 17
Louisianat* ■ ■ . 6,421,755 6,360,722 5,737,040r + 1 + 12
Mississippit* ■ . . 2,664,907 2,627,258 2,194,773 + 1 + 21
Tennesseet* . . . 6,971,458 6,617,783 6,192,874 +  5 + 13

Year
to

date 
6 mos. 
1972 
from 
1971

-  18
+  19 + 20 
+  25 
+  5 + 10 - 6 
+  30 
+  16 
+  15

8

+  31 
+  4 + 6
+ 8 + 21 
+  13

+ 20 + 20

■Estimated in c lu d e s  o n ly  banks in the S ixth District portion of the state; pa rtially estim ated. 3Pa rtia lly estim ated. N A - N o t  available.
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D i s t r i c t  B u s i n e s s  C o n d i t i o n s

Unemployment Rate*

Average Weekly Hours'

M fg. Payrolls

i i i i i i i i i i i I i i i i i i i i i i i I i 
1 9 7 0  1971

*Sea s. adj. figure; not an index
Latest plotting: June— except mfg. production  and farm  receipts, M ay

T h e  S o u t h e a s t e r n  e c o n o m y  c o n t i n u e s  t o  m a r c h  a l o n g  a t  a  l i v e l y  p a c e .  S t r o n g  e x p a n s i o n  i n  m a n u f a c t u r i n g  

o u t p u t  h a s  b e e n  a c c o m p a n i e d  b y  a  d r o p  i n  t h e  u n e m p l o y m e n t  r a t e .  P i c k i n g  u p  a  s u b s t a n t i a l  v o l u m e  o f  

d e m a n d  d e p o s i t s ,  b a n k s  s u p p o r t e d  e x p a n d i n g  c o n s u m p t i o n  b y  f u r t h e r  i n c r e a s i n g  c o n s u m e r  c r e d i t .  

A g r i c u l t u r e  c o n t i n u e d  t o  s h o w  c o n s i d e r a b l e  s t r e n g t h .  O n l y  c o n s t r u c t i o n  a p p e a r e d  t o  r e c e d e  f r o m  r e c o r d  

l e v e l s  a c h i e v e d  e a r l i e r  t h i s  y e a r .

T h e  u n e m p l o y m e n t  r a t e  d r o p p e d  t o  4 . 2  p e r c e n t  

i n  J u n e ,  a s  t h e  l a b o r  f o r c e  a n d  u n e m p l o y m e n t  g r e w  

a t  s l o w e r  t h a n  s e a s o n a l l y  a n t i c i p a t e d  r a t e s .  S m a l l  

g a i n s  in  m a n u f a c t u r i n g  j o b s  o f f s e t  f r a c t i o n a l  e m ­

p l o y m e n t  l o s s e s  i n  t h e  n o n m a n u f a c t u r i n g  s e c t o r .  

A v e r a g e  f a c t o r y  h o u r s  h e l d  s t e a d y .  M a n u f a c t u r i n g  

p r o d u c t i o n  e x p a n d e d  in  M a y ,  w i t h  s p e c i a l  s t r e n g t h  

i n  t h e  d u r a b l e  g o o d s  s e c t o r .  P r o d u c t i o n  i n  b o t h  

d u r a b l e  a n d  n o n d u r a b l e  i n d u s t r i e s  h a s  a d v a n c e d  

s t r o n g l y  s i n c e  m i d - 1 9 7 1 .

L a r g e  i n c r e a s e s  i n  a l l  c o n s u m e r  i n s t a l m e n t  l o a n  

g r o u p s  a t  c o m m e r c i a l  b a n k s  i n  j u n e  s e n t  t h e  t o t a l  

o u t s t a n d i n g  t o  a  r e c o r d  l e v e l .  B o t h  a u t o  l o a n s  a n d  

p e r s o n a l  l o a n s ,  s h o w i n g  n o t a b l e  s t r e n g t h ,  s u r g e d  

u p w a r d  f o r  t h e  f i f t h  c o n s e c u t i v e  m o n t h .  J u n e  a u t o  

s a l e s  d i s p l a y e d  u n u s u a l  v i g o r .  G a i n s  d u r i n g  t h e  p a s t  

t h r e e  m o n t h s  p u s h e d  s a l e s  o f  d o m e s t i c a l l y  p r o ­

d u c e d  a u t o s  t o  n e w  r e c o r d  l e v e l s  f o r  t h e  f i r s t  h a l f  

o f  t h e  c a l e n d a r  y e a r .

M e m b e r  b a n k s  e x p e r i e n c e d  s t r o n g  d e m a n d  d e ­

p o s i t  g a i n s  i n  e a r l y  J u l y .  L a r g e r  b a n k s  o f f s e t  a  s l o w ­

e r  p a c e  o f  c o n s u m e r  t i m e  a n d  s a v i n g s  d e p o s i t  i n ­

c r e a s e s  b y  s e l l i n g  m o r e  “ m o n e y  m a r k e t "  C D ' s  t o  

b u s i n e s s e s  a n d  s t a t e  a n d  l o c a l  g o v e r n m e n t s .  B a n k  

l e n d i n g ,  b a s e d  o n  p r e l i m i n a r y  d a t a  f o r  m o s t  o f  J u l y ,  

a p p e a r e d  t o  a d v a n c e  l e s s  r a p i d l y  t h a n  i t  h a s  d u r i n g  

m o s t  o f  t h i s  y e a r .

D e s p i t e  s u b s t a n t i a l l y  l o w e r  g r a i n  a n d  c i t r u s  p r i c e s ,  

p r i c e s  r e c e i v e d  b y  f a r m e r s  i n  J u n e  e d g e d  u p  f r o m  

M a y  a n d  r e m a i n e d  a b o v e  y e a r - a g o  l e v e l s .  P r e l i m i ­

n a r y  J u l y  d a t a  i n d i c a t e  t h a t  t o b a c c o  p r i c e s  r e a c h e d  

a  r e c o r d  l e v e l  a n d  l i v e s t o c k  p r i c e s  m a i n t a i n e d  t h e i r  

p r e v i o u s  g a i n .  F a r m  c a s h  r e c e i p t s  a d v a n c e d  t o  a  l e v ­

e l  s u b s t a n t i a l l y  a b o v e  t h a t  o f  a  y e a r  e a r l i e r ;  F l o r i d a ' s  

r a t e  o f  g a i n  w a s  n e a r l y  d o u b l e  t h a t  f o r  t h e  D i s t r i c t  

a s  a  w h o l e .  T h r o u g h  M a y  1 9 7 2 ,  f a r m e r s  m a d e  m u c h  

m o r e  l i b e r a l  u s e  o f  c r e d i t  t h a n  d u r i n g  t h e  y e a r - a g o  

p e r i o d .

T h e  v a l u e  o f  c o n s t r u c t i o n  c o n t r a c t  a w a r d s  f e l l  i n  

J u n e .  R e s i d e n t i a l  a w a r d s  d e c l i n e d  f o r  t h e  s e c o n d  

m o n t h  in  a  r o w ,  a n d  n o n r e s i d e n t i a l  a w a r d s  r e ­

t r e a t e d  f r o m  M a y ' s  r e c o r d  l e v e l .  F l o r i d a  s t i l l  c o n ­

t i n u e d  t o  p o s t  l a r g e  g a i n s  i n  c o n s t r u c t i o n  a c t i v i t y .  

R e s i d e n t i a l  m o r t g a g e  r a t e s  r e m a i n e d  s t a b l e .

Note: Data on w hich  statem ents are based have been adjusted whenever possib le  to e lim inate  seasona l influences.
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