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T h e  G e o rg ia Tech Findings

C h e c k s  a n d  t h e  

P a y m e n ts  M e c h a n is m

b y  C h a r l e s  D .  S a l l e y

T h e  u r b a n  c o m m u t e r  is e x a s p e r a t i n g ly  a w a r e  o f  o v e r c r o w d i n g  o n  t h e  
e x p r e s s w a y s .  B u t h e  is n o t  q u i t e  as a w a r e  o f  t h e  s im ila r  c o n g e s t i o n  h e  is 
c a u s in g  in  b a n k s  a n d  c le a r in g  h o u s e s  b y  w r i t i n g  i n c r e a s in g l y  m o r e  c h e c k s . 
H e  w r o t e  s ix  c h e c k s  in 1971 f o r  e v e r y  c h e c k  h is  f a t h e r  w r o t e  in  1 9 4 1 .

T h e  c o u n t r y ' s  b a n k in g  s y s t e m  is p r e s e n t l y  a c c o m m o d a t i n g  th is  m a s s iv e  f l o w  
o f  p a y m e n t s .  If it w e r e  n o t ,  w e  w o u l d  b e  s p e n d i n g  m o s t  o f  o u r  t i m e  b a r t e r in g  
in th e  m a r k e t  s q u a r e . N o n e t h e l e s s ,  b a n k e r s ,  a n d  m o r e  r e c e n t l y ,  re ta ile rs  a n d  
m a n u f a c t u r e r s ,  h a v e  b e c o m e  c o n c e r n e d  w i t h  t h e  c o n g e s t i o n  c a u s e d  b y  p a p e r  
c h e c k s . T h e y  w i s h  to  e n s u r e  th a t  an in s t it u t io n  as v it a l  as t h e  p a y m e n t s  
m e c h a n is m  d o e s  n o t  e n s n a r l  c o m m e r c e  in  a p a in f u l  a w a r e n e s s  o f  its i m m o b i l i t y .  
C o n s e q u e n t l y ,  t h e y  a re  t a k in g  a m u c h  c l o s e r  l o o k  at o u r  p a y m e n t  h a b its .

H o w  A r e  O u r  P a y m e n t s  M a d e ?

In th is  c o u n t r y ,  p a y m e n t s  a re  g e n e r a l l y  m a d e  in  t w o  w a y s .  O n e  w a y  is k n o w n  
as a c r e d it  t ra n s fe r , th a t  is, d ir e c t  p a y m e n t  w i t h  c a s h , a m o n e y  o r d e r ,  o r  a 
m o n e y  w i r e .  F u n d s  f l o w  d i r e c t l y  f r o m  b u y e r  t o  s e lle r  o r  f r o m  e m p l o y e r  to  
e m p l o y e e .  A  s e c o n d  w a y  p a y m e n t s  a re  m a d e  is w i t h  a b a n k  c h e c k . T h i s  
m e t h o d  is k n o w n  as d e b i t  c o l l e c t i o n .  T h e  b u y e r  g iv e s  t h e  s e l le r  a c h e c k  as 
p a y m e n t .  T h e  s e lle r  o r  h is  b a n k  p r e s e n t s  th e  c h e c k  t o  t h e  c u s t o m e r ' s  b a n k  
in o r d e r  to  c o l le c t ,  o r  d e b it ,  th e  a c tu a l fu n d s .

D e b i t  c o l l e c t i o n  a p p e a r s  s o m e w h a t  r o u n d - a b o u t ,  b u t  it is s a fe r  th a n  c a sh  
t ra n s a c t io n s , m o r e  c o n v e n i e n t  f o r  t h e  c u s t o m e r ,  a n d , t h e r e f o r e ,  b y  fa r  t h e  
m o s t  p o p u la r  m e t h o d  o f  p a y m e n t .  In  D e c e m b e r  1 9 7 1 , f u n d s  in U . S. c h e c k i n g  
a c c o u n t s  t o t a le d  $ 1 7 8  b i l l i o n ,  w h e r e a s  c u r r e n c y  t o t a le d  o n l y  $ 53 b i l l i o n .

Monthly Review, V o l .  L V I I ,  N o .  2. F re e  s u b s c r i p t i o n  a n d  a d d i t i o n a l  c o p i e s  a v a i l a b l e  

u p o n  r e q u e s t  t o  t h e  R e s e a r c h  D e p a r t m e n t ,  F e d e r a l  R e s e r v e  B a n k  o f  A t la n t a ,  

A t la n t a ,  G e o r g i a  3 0 3 0 3 .
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M o s t b u s in e s s e s  a n d  in d iv id u a ls  p a y  b y  c h e c k
Percent

4 0  2 0  0  2 0  4 0  6 0  8 0  1 0 0

Figures cover Fla. and Ga. households & businesses 
and are based on a su rvey conducted by Ga. Tech in 1969.

C h e c k  p a y m e n t s  w e r e  i n i t i a l l y  q u i t e  s i m p l e  
w h e n  c o m m e r c e  w a s  v e r y  lo c a l. B o th  p a rt ie s  u s e d  
t h e  s a m e  b a n k ,  a n d  t h e  c h e c k  w a s  m e r e l y  a 
c o n v e n i e n t  o r d e r  t o  t h e  b a n k e r  t o  t r a n s f e r  f u n d s  
f r o m  o n e  a c c o u n t  t o  a n o t h e r .  T h e  c h e c k  e l im i n a t e d  
th e  n e e d  t o  c a r r y  a b o u t  la rg e  a m o u n t s  o f  c a sh  
t o  m a k e  p a y m e n t s .  T o d a y ,  t h o u g h ,  w i t h  n a t i o n w i d e  
m a r k e t s  a n d  m o r e  t h a n  1 3 ,0 0 0  b a n k s , t h e  c o l l e c t i o n  
o f  a s in g le  c h e c k  m a y  i n v o l v e  n u m e r o u s  b a n k s  
a n d  m a n y  s e p a r a t e  h a n d l in g s .  A  p e r i o d  o f  s e v e ra l 
d a y s  m a y  e la p s e  b e f o r e  t h e  c h e c k  w r it e r ' s  a c c o u n t  
is f i n a l l y  d e b i t e d .

T h e  b a n k in g  s y s t e m  h a s a d a p t e d  w e l l  t o  th is  
in c r e a s e d  c o m p l e x i t y  o f  t h e  p a y m e n t s  s y s t e m . 
T h e  in s t a lla t io n  o f  a u t o m a t e d  e q u i p m e n t  a n d  
th e  u n iv e r s a l  a d o p t i o n  o f  m a g n e t ic  in k  c h a ra c te rs  
f o r  c h e c k  r o u t in g  h a v e  a c c o m m o d a t e d  t h e  g r o w t h  
o f  U . S. c h e c k  v o l u m e  f r o m  less t h a n  4 b i l l i o n  
c h e c k s  in  1941 t o  a n  e s t im a t e d  23 b i l l i o n  c h e c k s  
in  1 9 7 1 . In  fa c t, f e w  o t h e r  in d u s t r ie s  c a n  b o a s t  
o f  s o  t i m e l y  a m o v e  t o  a u t o m a t i o n  w i t h  s o  h ig h  
a d e g r e e  o f  s t a n d a r d i z a t i o n .

N o n e t h e l e s s ,  t h e  ra te  o f  g r o w t h  in  c h e c k  v o l u m e  
w i l l  a c c e le r a t e ,  s in c e  i n c o m e s  a re  in c r e a s in g  e v e n  
m o r e  r a p i d l y  t h a n  p o p u l a t i o n .  B y  1 9 8 0 , t h e  
n u m b e r  o f  c h e c k s  c o u l d  e x c e e d  4 0  b i l l i o n .  T h i s  
m e a n s  t h e  b a n k in g  s y s t e m  m u s t  w o r k  e v e n  
h a r d e r — n o t  t o  in c r e a s e  s e r v ic e s ,  b u t  s i m p l y  t o  
m a in t a in  e x is t in g  p a y m e n t s  s e r v ic e s  in  t h e  fa c e  o f  
g r o w i n g  v o l u m e .

T h e  q u e s t i o n  n o w  is w h e t h e r  th is  f u t u r e  g r o w t h  
in  t h e  n u m b e r  o f  c h e c k s  s h o u l d  b e  a c c o m m o d a t e d  
b y  f u r t h e r  i m p r o v i n g  t h e  e x is t in g  d e b i t  c o l l e c t i o n  
m e c h a n is m  o r  b y  d e v e l o p i n g  a n  e n t i r e l y  n e w  
a u t o m a t e d  s y s t e m  o f  d ir e c t  c r e d i t  t ra n s fe rs  o f  
f u n d s .  S u c h  c r e d i t  t r a n s f e r s  w o u l d  e l im i n a t e  t h e  
n e e d  f o r  m u l t i p l e  h a n d l i n g  o f  p a p e r  c h e c k s .

In  t h e  a re a  o f  p a y c h e c k s ,  f o r  in s ta n c e , i m p r o v i n g  
th e  e x is t in g  p a y m e n t s  m e c h a n is m  w o u l d  m e a n  
in s t a ll in g  m o r e  a n d  i m p r o v e d  c h e c k  c o l l e c t i o n  
e q u i p m e n t  t o  p r o c e s s  s a la r y  c h e c k s  f r o m  t h e  
g r o w i n g  n u m b e r  o f  b u s in e s s e s .  T h e r e  w o u l d  b e  
lit t le  d i s r u p t io n  o f  c u r r e n t  p ra c t ic e s . T h e  s e c o n d

ro u t e ,  a u t o m a t i n g  c r e d i t  t ra n s fe rs , w o u l d  m e a n  
d e v e l o p i n g  a m e c h a n is m  w h e r e b y  a n  e m p l o y e r  
w o u l d  r e q u e s t  h is  b a n k  t o  d e b i t  h is  c o m p a n y  
a c c o u n t  a n d  d i r e c t l y  c r e d i t  t h e  a c c o u n t s  o f  h is  
e m p l o y e e s .  T h e  t r a n s a c t io n s  w o u l d  ta k e  p la c e  
e l e c t r o n ic a l l y  in  t h e  b a n k 's  c o m p u t e r ,  th u s  
e l im i n a t i n g  t h e  p a p e r  c h e c k s  a lt o g e t h e r .  N u m e r o u s  
a p p r o a c h e s  a lo n g  b o t h  lin e s  h a v e  b e e n  p r o p o s e d  
a n d  f e a s i b il i t y  s t u d ie s  u n d e r t a k e n .

T h e  G e o r g i a  T e c h  P a y m e n t s  S t u d y

F u n d a m e n t a l  to  a n y  i m p r o v e m e n t  in  t h e  p a y m e n t s  
m e c h a n is m ,  h o w e v e r ,  is a p r e c is e  u n d e r s t a n d in g  
o f  h o w  t h e  e x is t in g  s y s t e m  f u n c t io n s .  C o n s e q u e n t l y ,  
in  M a y  o f  1 9 6 9 , t h e  F e d e ra l R e s e r v e  B a n k  o f  A t la n t a  
c o n t r a c t e d  t h e  G e o r g i a  T e c h  R e s e a rc h  I n s t it u t e  to  
e x a m in e  p a y m e n t s  t r a n s a c t io n s  in  F lo r id a  a n d  
G e o r g i a .  T h e  s t u d y  in  its f irs t  p h a s e  a im e d  t o  
q u a n t i f y  t h e  o p e r a t i o n s  i n v o l v e d  in  p r o c e s s in g  
p a y m e n t s  i n f o r m a t i o n .  T h i s  is p r e r e q u is it e  t o  t h e  
In s titu te 's  f o r t h c o m i n g  a n a ly s is  o f  a lt e r n a t iv e  
p a y m e n t s  s y s t e m  a p p r o a c h e s .  T h e  p r o je c t ' s  
a s s e s s m e n t  o f  t h e  e x is t in g  p a y m e n t  f l o w  n e t w o r k  
w a s  re le a s e d  in  J u n e  1 9 7 1 .

A s  m e n t i o n e d  p r e v i o u s l y ,  it is a n t ic ip a t e d  th a t  
g r o w t h  in  t h e  n u m b e r  o f  c h e c k s  w i l l  a c c e le ra te  
as p e r  c a p ita  i n c o m e  in c re a s e s . S u c h  a n  a s s e rt io n  
is b a s e d  o n  t h e  s u r m is e ,  p e r h a p s  f r o m  p e r s o n a l  
e x p e r i e n c e ,  th a t  fa m il ie s  w i t h  h ig h e r  in c o m e s  a re  
m o r e  l i k e l y  t o  m a in t a in  c h e c k i n g  a c c o u n t s  a n d  
t o  w r i t e  m o r e  c h e c k s . It w a s  t h e  p u r p o s e  o f  t h e  
G e o r g i a  T e c h  s t u d y  e i t h e r  to  m a k e  s u c h  c la im s  
p la u s ib le  o r  t o  r e fu t e  t h e m .  A c c o r d i n g l y ,  th e s e  
w e r e  t h e  f irs t  q u e s t i o n s  t o  b e  a n s w e r e d :  H o w  
d o  p e o p l e  m a k e  p a y m e n t s ?  W h a t  t y p e s  o f  p e o p l e  
m a in t a in  c h e c k in g  a c c o u n t s ?  H o w  m a n y  c h e c k s  
d o  t h e y  w r i t e ,  a n d  t o  w h o m  a re  th e s e  c h e c k s  
w r it t e n ?

T h e  a p p r o a c h  to  a n s w e r i n g  th e s e  q u e s t io n s  w a s  
t w o - p r o n g e d .  A p p r o x i m a t e l y  1 0 ,0 0 0  h o u s e h o l d s  
a n d  1 7 ,0 0 0  b u s in e s s e s  in  F lo r id a  a n d  G e o r g i a  w e r e  
s u r v e y e d .  T h e  r e s p o n s e s  w e r e  t h e n  c o m p a r e d  
w i t h  t h e  a c tu a l a c t i v i t y  o f  7 ,0 0 0  c h e c k in g  a c c o u n t s  
s a m p le d  at 50 b a n k s . C o m p a r i s o n s  w e r e  a ls o  
m a d e  w i t h  d e m a n d  d e p o s i t  a c c o u n t in g  ta p e s  f r o m  
c o m p u t e r s  o f  s e v e n  la rg e  b a n k s  in F lo r id a  a n d  
G e o r g i a  a n d  w i t h  c o m m e r c i a l  a c c o u n t  a n a ly s is  
ta p e s  f r o m  A t la n t a  c it y  b a n k s . T h e  m a g n e t ic  ta p e s  
p r o v i d e d  r e lia b le  i n f o r m a t i o n  o n  a c t iv it ie s  o f  
3 9 0 ,0 0 0  a c c o u n t s .

W h o  P a y s  B y  C h e c k ?

T h e  g re a t  m a j o r i t y  o f  h o u s e h o l d s  a n d  b u s in e s s e s  in 
t h e  G e o r g i a - F l o r i d a  a re a , m a k e  p a y m e n t s  in th e  
f o r m  o f  c h e c k s . D i r e c t  c a s h  tra n s fe rs  r e m a in  in u s e  
p r i m a r i l y  in  t h e  p u r c h a s e  o f  g r o c e r ie s  a n d  in  th e  
p a y m e n t  o f  re n ts . M o n e y  o r d e r s  a re  u s e d  b y  e v e n  
f e w e r  h o u s e h o l d s .
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O n  t h e  i n n o v a t i v e  s id e  o f  t h e  s p e c t r u m ,  a s m a ll  
p e r c e n t a g e  o f  b u s in e s s  f i r m s  h a v e  b e g u n  m a k in g  
p a y r o l l  d e p o s i t s  d i r e c t l y  t o  t h e  a c c o u n t s  o f  t h e ir  
e m p l o y e e s .  A n  e q u a l l y  s m a ll  p e r c e n t a g e  o f  
h o u s e h o l d s  h a v e  p r e a u t h o r i z e d  t h e ir  b a n k s  to  
a u t o m a t i c a l l y  m a k e  r e c u r r i n g  p a y m e n t s  o n  in s t a ll
m e n t  lo a n s , i n s u r a n c e  p r e m i u m s ,  a n d  u t il it ie s .  
T h e s e  a re  t w o  e x a m p l e s  o f  d ir e c t  f u n d s  tra n s fe rs  
w i t h i n  t h e  b a n k in g  s y s t e m .

T h e  u s e  o f  c h e c k s  r a t h e r  th a n  c a s h  o r  m o n e y  
o r d e r s  b y  h o u s e h o l d s  d o e s  a p p e a r  t o  b e  r e la te d  
t o  t h e  le v e l  o f  i n c o m e .  F e w e r  t h a n  h a lf  o f  th e  
h o u s e h o l d s  e a r n i n g  le ss t h a n  $ 5 ,0 0 0  a n n u a l ly  
m a i n t a i n e d  a c h e c k i n g  a c c o u n t .  O n  t h e  o t h e r  
h a n d ,  v i r t u a l l y  a ll h o u s e h o l d s  e a r n i n g  $ 1 5 ,0 0 0  o r  
m o r e  h a d  o n e  o r  m o r e  a c c o u n t s .  T h e  n u m b e r  o f  
c h e c k s  w r i t t e n  a ls o  in c r e a s e d  w i t h  t h e  le v e l  o f  
i n c o m e .

H ig h -in c o m e  fa m ilie s  a re  m o re  a p t to  h a ve  
c h e c k in g  a c c o u n ts

% of households 
with checking accounts

-  40

-  20

I I I I I I

5,000 10,000 15,000 20,000 25,000 30,000 
Incom e Level 

Note: Figures cover Atlanta and Miami SM SA’s.

T h e s e  p e r s o n a l  a c c o u n t s ,  a lt h o u g h  e a c h  w r i t i n g  
o n l y  a b o u t  h a lf  as m a n y  c h e c k s  as t h e  a v e r a g e  
b u s in e s s  a c c o u n t ,  a re  b y  fa r  t h e  m o s t  n u m e r o u s .  
P e r s o n a l  a c c o u n t s  p r o d u c e d  a b o u t  6 0  p e r c e n t  o f  
a ll c h e c k s  w r i t t e n  in F l o r i d a  a n d  G e o r g i a  d u r i n g  
t h e  s u r v e y  p e r io d .  G o v e r n m e n t  a c c o u n t s  a re  th e  
m o s t  a c t iv e  t y p e  o f  a c c o u n t ;  b u t  t h e r e  a re , o f  
c o u r s e ,  m u c h  f e w e r  o f  t h e m .  A l t o g e t h e r ,  c h e c k in g  
a c c o u n t s  in  t h e  t w o - s t a t e  a re a  p r o d u c e d  9 6 ,3 5 9 ,0 0 0  
c h e c k s  d u r i n g  t h e  o n e - m o n t h  s u r v e y  p e r io d .

W h o ,  t h e n ,  a re  t h e  r e c ip ie n t s  o r  p a y e e s  o f  th is  
v a s t  n u m b e r  o f  c h e c k s ?  T w o  v e r y  p r o m i n e n t  
c a t e g o r ie s  e m e r g e d .  T h e  m a j o r  r e c ip ie n t s  o f  
p e r s o n a l  c h e c k s  (40 p e r c e n t )  a re  re ta il s to re s , a n d  
t h e  p a y e e s  o f  t h e  m a j o r i t y  o f  b u s in e s s  c h e c k s  
(50 p e r c e n t )  a re  s a la r ie d  a n d  h o u r l y  e m p l o y e e s .

T h e  C l e a r i n g  S y s t e m

T h e  G e o r g i a  T e c h  s t u d y  w a s  a ls o  in t e r e s t e d  in 
t h e  s p e e d ,  o r  t r a n s it  t im e ,  o f  t h e  e x is t in g  c h e c k

A lth o u g h  c o m m e r c ia l a n d  g o v e r n m e n t  a c c o u n ts  
w r ite  m o re  c h e c k s  . . .

No. of ch e ck s  written per acco u n t
1 1 2 . 3

Personal Personal C om m ercial G o v’t
Regular Special

p e rs o n a l a c c o u n ts  a re  m o re  n u m e ro u s  . . .

No. of a c co u n ts  per 1000 population
255

Personal Personal C om m ercial G o v’t
Regular Special

a n d  c o n t r ib u t e  th e  g re a te s t  c h e c k  v o lu m e

M illions o f c h e ck s
4 8 . 5

Personal Personal C om m ercial Gov't
Regular Special 

Note: Figures cover Fla. and Ga., Dec. '69.

c o l l e c t i o n  s y s t e m  a n d  in  t h e  n u m b e r  o f  t im e s  
e a c h  c h e c k  is h a n d l e d  b y  a d if f e r e n t  b a n k .  O n e  
l o n g - s t a n d i n g  c r it ic is m  o f  t h e  d e b i t  c o l l e c t i o n  
s y s t e m  is t h e  le n g t h  o f  t i m e  ta k e n  f o r  a c h e c k  to  
c le a r. T h e  r o u t e  a n d  t i m e  ta k e n  t o  c o l l e c t  a 
p a r t ic u la r  c h e c k  is r e c o r d e d  b y  t h e  e n d o r s e m e n t  
e a c h  c l e a r in g  b a n k  p la c e s  o n  t h e  r e v e r s e  s id e  o f  
th e  c h e c k .

T h e  s t u d y  r e v e a l e d  t h a t  t h e  a v e r a g e  p e r s o n a l  
c h e c k  w r i t t e n  in  A t la n t a  a n d  m a i l e d  t o  a n o t h e r ,  
a re a  a c c u m u l a t e d  t h r e e  e n d o r s e m e n t s  a n d  r e q u i r e d
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6 .8  d a y s  t o  c le a r. T h e  a c tu a l a v e r a g e  b a n k  c le a r in g  
t i m e  f r o m  t h e  d a t e  o f  d e p o s i t ,  t h o u g h ,  w a s  o n l y
2 .9  d a y s .  T h i s  in d ic a t e s  t h a t  t h e  lo n g e s t  d e la y  in 
th e  c h e c k  c le a r in g  m e c h a n is m  is t h e  t i m e  t a k e n  
b y  m a i l i n g  a n d  b y  p a y e e  d e la y  f r o m  t h e  d a te  o f  
is s u e  t o  t h e  d a t e  o f  f irs t  d e p o s it .  S o m e  c h e c k s  
ta k e  u p  t o  25 d a y s  t o  r e a c h  t h e  b a n k  o f  f irs t  
d e p o s i t  ( T a b le  1).

T h e  h ig h e r  a v e r a g e  n u m b e r  o f  b a n k s  i n v o l v e d  
in  c le a r in g  c h e c k s  w i t h i n  A t la n t a  is p a r t l y  e x p l a i n e d  
b y  t h e  la rg e  p e r c e n t a g e  o f  i n t o w n  c h e c k s  c le a r e d  
t h r o u g h  t h e  A t la n t a  F e d e r a l  R e s e r v e  B a n k . T h i s  
in d ic a t e s  th a t  a lt h o u g h  a ll c h e c k  c le a r in g  o p e r a t i o n s  
a re  b a s ic a l ly  id e n t ic a l,  lo c a l i n s t it u t io n a l  a r r a n g e 
m e n t s  c a n  a ffe c t  t h e  f l o w  p a t t e r n .

G e n e r a l l y ,  b a n k s  s e n d  i n t o w n  it e m s  t h r o u g h  a 
lo c a l c le a r in g  h o u s e .  T h e y  s e n d  t h e ir  o u t - o f - t o w n  
tr a n s it  it e m s  e i t h e r  d i r e c t l y  t o  c o r r e s p o n d e n t  b a n k s  
in  o t h e r  c it ie s  o r  t h e y  u t i l i z e  th e  F e d e ra l R e s e r v e  
c le a r in g  s y s t e m . A l l  in t e r r e g io n a l  p a y m e n t s  a re  
u lt i m a t e l y  s e t t le d  o n  t h e  F e d e ra l R e s e r v e  S y s te m ' s  
b o o k s .

F u n d s  T r a n s f e r s  a n d  C r e d i t  C a r d s

T w o  a d d it i o n a l  a re a s  o f  p a y m e n t s  p r a c t ic e s  d e s e r v e  
a t t e n t io n .  O n e  o f  t h e s e  is t h e  s tu d y ' s  in t e r e s t  in

t h e  e x t e n t  t o  w h i c h  b u s in e s s e s  e m p l o y  t h e  d ir e c t  
f u n d s  t r a n s f e r  m e t h o d  o f  p a y m e n t s  r a t h e r  th a n  
c h e c k s . W h e n  la rg e  s u m s  o f  m o n e y  a re  i n v o l v e d ,  
a d e l a y  in  c o l l e c t i o n  re s u lts  in  a s iz a b le  lo s s  o f  
in te re s t .  F o r  th is  r e a s o n , m a n y  b u s in e s s e s  r e g u la r l y  
r e q u i r e  la rg e  b lo c k s  o f  f u n d s  t o  b e  t r a n s f e r r e d  
d i r e c t l y  b y  w i r e .  T h e  F e d e ra l R e s e r v e  h a n d le s  th is  
m o r e  p r o m p t  m e t h o d  o f  p a y m e n t  t h r o u g h  t h e  
n e w l y  e x p a n d e d  e le c t r o n ic  s w i t c h i n g  c e n t e r  in 
C u l p e p p e r ,  V i r g in i a .

S u c h  w i r e  tra n s fe rs  w e r e  f o u n d  t o  b e  c o m m o n  
a m o n g  o n l y  5 p e r c e n t  o f  A t la n t a  a n d  M ia m i  
b u s in e s s e s  th a t  h a v e  f e w e r  t h a n  2 0  e m p l o y e e s .  
O n  t h e  o t h e r  h a n d ,  t h e  p r o p o r t i o n  u s in g  w i r e  
tra n s fe rs  r e a c h e d  63 p e r c e n t  o f  t h o s e  A t la n t a  f ir m s  
e m p l o y i n g  1 ,0 0 0  o r  m o r e  p e r s o n s .  M o r e o v e r ,  t h e  
p r in c ip a l  u s e  o f  t h e  w i r e  t r a n s f e r  in  th e s e  t w o  
s ta te s  a p p e a r s  t o  b e  f o r  t h e  t r a n s f e r  o f  re c e ip ts .

T h e  s e c o n d  w i d e l y  u s e d  s u b s t it u t e  f o r  c a sh  
a n d  c h e c k s  is t h e  c r e d it  c a rd . T h e  s t u d y  f o u n d  
th a t  76 p e r c e n t  o f  a ll h o u s e h o l d s  in  t h e  A t la n t a  
a re a  h a v e  at le a s t o n e  c r e d it  c a rd  a n d  th a t  83 
p e r c e n t  o f  t h e  h o u s e h o l d s  in  F lo r id a  m e t r o p o l i t a n  
a re a s  u s e  a c r e d it  c a rd  ( T a b le  2). R e ta il s t o r e  
c r e d it  c a rd s  w e r e  th e  m o s t  f r e q u e n t l y  h e ld ,  f o l l o w e d  
b y  o i l  c o m p a n y  a n d  b a n k  c a rd s . A s  in  t h e  c a s e

T A B L E  1

T R A N S I T  T I M E S  F O R  P E R S O N A L A C C O U N T  C H E C K S
G re a te s t  d e la y  is  o u ts id e  th e  b a n k in g  s y s te m

Date Written 
to Date Deposited

Date Deposited 
to Date Paid Endorsem ents

(num ber of days) (num ber of days) (number)

Deposited in / Atlanta ......................................... 4.63 1.65 2.22
Metro Area Bank J Miami ............................................. 4.46 1.50 1.95

Deposited Outside / Atlanta ......................................... 6.75 2.88 3.28
Metro Area ) Miami ......................................... 5.42 3.21 3.07

T A B L E  2

C R E D I T  C A R D  U S A G E  A L S O  I N C R E A S E S  W I T H  IN C O M E  L E V E L

Atlanta Metropolitan Florida

Households Households
per 100 Average per 100 Average

Gross Income Using Cards Number Using Cards Number

Under $5,000 .............................................  37.3 1.8 58.8 2.2
$5,000-9,999 .................................................. 74.3 3.2 85.9 4.1
$10,000-14,999 .............................................  85.3 5.2 92.1 5.5
$15,000-19,999 ......................................... 93.3 6.2 95.7 7.6
$20,000-24,999 ......................................... 98.4 8.6 94.4 7.9
$25,000 and O v e r ....................................  96.5 9.3 96.8 9.3
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Note: Federal Reserve total does not reflect clearings between Federal Reserve offices.

o f  c h e c k s , t h e  u s e  o f  c r e d it  c a rd s  in c re a s e s  as th e  
g ro s s  i n c o m e  le v e l  o f  t h e  h o u s e h o l d  rises.

It is o f t e n  t h o u g h t  th a t  c r e d i t  c a rd s  m ig h t  r e d u c e  
c h e c k  v o l u m e .  T h e  s t u d y ,  h o w e v e r ,  f o u n d  th a t  
h o u s e h o l d s  n o t  h a v i n g  c r e d i t  c a rd s  w r o t e  f e w e r  
c h e c k s  t h a n  h o u s e h o l d s  in  t h e  s a m e  i n c o m e  le v e l  
th a t  h a v e  c a rd s . T h i s  m a y  o n l y  in d ic a t e  th a t  u s e rs  
o f  c r e d i t  c a rd s  a ls o  t e n d  t o  w r i t e  m o r e  c h e c k s .
In  a n y  e v e n t ,  t h e  r is in g  n u m b e r  o f  c a r d h o l d e r s  
c o u l d  e a s i ly  f o r e s h a d o w  a r is in g  v o l u m e  o f  c h e c k s  
a n d  n o t  t h e  a n t ic ip a t e d  r e d u c t io n .

G r o w t h  a n d  C h a n g e

T h e  g r o w t h  ra te  o f  t h e  n u m b e r  o f  c h e c k in g  
a c c o u n t s  in  G e o r g i a  a n d  F lo r id a  in  1 9 6 9  w a s  
a lr e a d y  9 p e r c e n t  p e r  y e a r .  E v e n  if  th is  g r o w t h  
ra te  r e m a in s  c o n s t a n t ,  w h i c h  is n o t  l ik e ly ,  th e  
to ta l n u m b e r  o f  d e m a n d  d e p o s i t  a c c o u n t s  w o u l d  
d o u b l e  b y  1 9 7 7 . It s e e m s , in d e e d ,  th a t  o v e r c r o w d i n g  
is n o t  l im i t e d  t o  t h e  e x p r e s s w a y s .

T h i s  g r o w t h  w i l l  u n d o u b t e d l y  f o r c e  a c h a n g e  
in  t h e  p a y m e n t s  m e c h a n is m  in  t h e  n e a r  fu t u r e .  
W h e t h e r  t h e  c h a n g e  p r o c e e d s  a lo n g  t h e  c o u r s e  
o f  a n  i m p r o v e d  c h e c k  c o l l e c t i o n  s y s t e m  o r  p u r s u e s  
th e  a d o p t i o n  o f  a n  a u t o m a t e d  d ir e c t  f u n d s

T o  w h o m  a re  c h e c k s  w rit te n ?
%  of checks written 

1 00  

80

60

40

20

0

t r a n s f e r  s y s t e m  is n o t  y e t  c e r t a in .  W h a t  h a s b e e n  
e s t a b lis h e d ,  t h o u g h ,  is t h e  q u a n t i t a t iv e  n a t u r e  
o f  t h e  p r e s e n t  p a y m e n t s  m e c h a n is m  a n d  a n  
in d i c a t io n  o f  w h e r e  t h e  c h a n g e s  a re  l i k e l y  t o  a p p e a r  
firs t. ■

All Other All Other

M edical 
Credit C ard s

C ash

- In d iv iduals S u p p lie rs

L oan s & Ins.

- U tilitie s

- Retail S to re s
P ayrolls

Personal
Accounts

Figures cover Fla. and Ga.,

Com m ercial
Accounts

Dec. '69.
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W h e r e  t h e  C h ic k e n s  

C o m e  H o m e  t o  R o o s t

by Gene D. Sullivan

W h e n  th e  c h ic k e n s  c o m e  h o m e  t o  r o o s t ,  t h e  S ix th  D is t r ic t  sta te s  h o u s e  t w o  
o u t  o f  e v e r y  f i v e  b r o il e r s  in  t h e  U n i t e d  S ta te s . J u s t  t w e n t y  y e a r s  a g o , th e  
S o u t h e a s t  w a s  a d e f i c i t  a re a  o f  p r o d u c t i o n ;  h o w e v e r ,  s in c e  1 9 5 0 , th e  
S o u t h e a s t e r n 1 b r o i l e r  i n d u s t r y  h a s  g r o w n  lik e  T o p s y  t o  b e c o m e  a m a s s iv e  
s u p p l y  a re a  f o r  t h e  n a t io n  as a w h o l e .  L a s t y e a r ,  o v e r  4 .3  b i l l i o n  p o u n d s ,  o r  
a b o u t  4 0  p e r c e n t  o f  U . S. p r o d u c t i o n  c a m e  f r o m  t h e  S ix th  D is t r ic t ,  as o p p o s e d  
t o  o n l y  0.3  b i l l i o n  p o u n d s  (20 p e r c e n t  o f  t h e  U . S. to ta l)  in  1 9 5 0 . T h u s ,  an 
e v e r - in c r e a s i n g  p r o p o r t i o n  o f  t h e  r e g io n ' s  e c o n o m y  is t o u c h e d  b y  t h e  g r o w i n g  
s h a d o w  o f  t h e  b r o i l e r  i n d u s t r y .

F a c to rs  F a v o r i n g  G r o w t h

T h e  r a p id  g r o w t h  o f  t h e  i n d u s t r y  in  t h e  S o u t h e a s t  c a n  b e  a t t r ib u t e d  t o  s e v e r a l 
fa c to rs . A  m o d e r a t e  c l im a t e  h a s t r a d i t i o n a l l y  f a v o r e d  t h e  y e a r - r o u n d  p r o d u c t i o n  
o f  c h ic k e n s  w i t h  o n l y  a m i n i m u m  o f  i n v e s t m e n t  e x p e n d i t u r e  f o r  s h e lte r .
P e r h a p s  e v e n  m o r e  i m p o r t a n t  w a s  a s t r u c t u r a l  c h a n g e  th a t  o c c u r r e d  in  
S o u t h e a s t e r n  a g r ic u lt u r e  at t h e  e n d  o f  W o r l d  W a r  II. In  t h e  la te  1940's, 
m e c h a n i z a t i o n  c h a n g e s  f o r c e d  t h e  a re a  to  b e g in  a t r a n s it io n  f r o m  its 
t r a d it io n a l  p o s i t io n  as a s m a ll - f a r m  c o t t o n  r e g io n .  T h u s ,  la rg e  n u m b e r s  o f  
f a r m e r s  o n  s m a ll  f a m i l y - s i z e d  u n its  w i t h  b a s ic  m a n a g e r ia l  s k ills  a n d  a s t r o n g  
w o r k  i n c e n t i v e  w e r e  l o o k i n g  f o r  a lt e r n a t iv e s  t o  c o t t o n  th a t  w o u l d  s u p p l y  an 
a d e q u a t e  f a m i l y  i n c o m e  o n  r e l a t i v e ly  s m a ll a re a s  o f  la n d . T h e  b r o i l e r  
e n t e r p r is e  p r o v i d e d  a n  a lt e r n a t iv e  f o r  e m p l o y i n g  la rg e  a m o u n t s  o f  m a n a g e r ia l  
l a b o r  w i t h  r e l a t i v e ly  s m a ll  a m o u n t s  o f  c a p ita l.

T h e  S o u t h e a s t  h a s  n e v e r  b e e n  k n o w n  as a f e e d - g r a i n - p r o d u c i n g  a re a , b u t  
t h e  d e v e l o p m e n t  o f  c h e a p  w a t e r  t r a n s p o r t a t io n  a lo n g  t h e  T e n n e s s e e  V a l l e y  
a n d  la r g e - s c a le  g ra in  h a n d l i n g  f a c ilit ie s  o n  t h e  r a ilr o a d s  h a v e  h e lp e d  in 
o v e r c o m i n g  t h e  c o s t  d is a d v a n t a g e s  o f  t r a n s p o r t i n g  f e e d  g r a in s  f r o m  t h e  
M i d w e s t .  B e c a u s e  b r o il e r s  h a v e  a h ig h e r  f e e d  c o n v e r s i o n  ra t io  ( m o r e  p o u n d s  
o f  m e a t  p e r  p o u n d  o f  f e e d  c o n s u m e d )  th a n  a n y  f o r m  o f  c o m m e r c i a l l y  
p r o d u c e d  l iv e s t o c k ,  less g r a in  h a s to  b e  i m p o r t e d  p e r  p o u n d  o f  g a in  
t h a n  f o r  o t h e r  t y p e s  o f  a n im a ls .

1For the purpose of this article, the Southeast is defined as those states entirely or 
partially within the Sixth Federal Reserve District: Alabama, Florida, Georgia, Louisiana, 
Mississippi, and Tennessee.
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T h e  s h a d o w  o f  th e  b r o ile r  in d u s t r y  
g ro w s  to w a rd  a m a jo r  e c lip s e

Dist. state 
15.6%

s  .
r

Dist.State: 
39.8%

H  ■
est of U. !

•  ■ i?est of U. S.
84.4%

r

60.2%

1 9 5 0 1 9 7 0

B r o i l e r  P r o d u c t i o n

T h e  r a p i d l y  e x p a n d i n g  m a r k e t s  in  t h e  m e t r o p o l i t a n  
a re a s  o f  t h e  S o u t h e a s t  a n d  t h e  p r o x i m i t y  o f  th e  
p o p u l a t i o n  c e n t e r s  a lo n g  t h e  E a s te rn  S e a b o a r d  
h a v e  p r o v i d e d  e v e r - e x p a n d i n g  n e a r b y  m a r k e t s  f o r  
b r o ile r s .  T h e  r e l a t i v e ly  l o w  re ta il p r ic e  o f  p o u l t r y  
m e a t  h a s  p la c e d  it w e l l  w i t h i n  t h e  re a c h  o f  th e  
la rg e  n u m b e r s  o f  l o w - a n d  m o d e r a t e - i n c o m e  
p e o p l e  w h o  l iv e  w i t h i n  t h e  a re a . T h e n  t o o ,  th e  
o u t s t a n d in g  p a l a t a b il i t y  o f  b r o i l e r  m e a t  a n d  its 
r e la t iv e  e a s e  o f  p r e p a r a t i o n  h a v e  e s t a b lis h e d  it 
as a m a in s t a y  o f  t h e  d ie t s  o f  la rg e  n u m b e r s  o f  
A m e r i c a n s  at a ll i n c o m e  le v e ls .

G e o r g i a  L e a d s  O u t p u t

P o u l t r y  p r o d u c t i o n  h a s g r o w n  r a p i d l y  in  a ll D is t r ic t  
sta te s, b u t  G e o r g i a  h a s a c c o u n t e d  f o r  m o r e  th a n  
o n e - t h i r d  o f  t h e  t o ta l D i s t r ic t  o u t p u t  t h r o u g h o u t  
t h e  p e r i o d  s in c e  1 9 5 0 . A la b a m a ,  t h o u g h  b e g i n n i n g  
a t a l o w e r  le v e l ,  e x p e r i e n c e d  t h e  m o s t  p h e n o m e n a l  
g r o w t h  ra te  o f  a n y  D is t r i c t  s ta te  s in c e  1 95 0 . 
A la b a m a  m o v e d  a h e a d  o f  M is s is s ip p i  f o r  t h e

S o u th e rn  b r o ile r  p ro d u c t io n  g ro w s  lik e  T o p s y
Billions of lbs.

4 -

3 -

2 -

1 -

1 9 5 0 1 9 5 5 1 9 6 0 1 9 6 5 1 9 7 0

s e c o n d - p l a c e  p o s i t io n  a n d  w a s  g a in i n g  r a p i d l y  o n  
f ir s t - p la c e  G e o r g i a  b y  t h e  e n d  o f  1 9 7 0 . A la b a m a ' s  
g r o w t h  ra te  is a t le a s t p a r t i a l l y  e x p l a i n e d  b y  its 
m o r e  i m m e d i a t e  a c c e s s  t o  g r a in  f r o m  t h e  M i d w e s t  
v ia  b a r g e  t r a n s p o r t a t io n  a lo n g  t h e  T e n n e s s e e  
R iv e r .  M o r e o v e r ,  A la b a m a ' s  t r a n s it io n  f r o m  
t r a d it io n a l  s m a ll - f a r m  r o w  c r o p  a g r ic u l t u r e  is 
m o r e  r e c e n t  t h a n  th a t  in  G e o r g i a .

I n d u s t r y  O r g a n i z a t i o n

T h e  b r o i l e r  i n d u s t r y  h a s  b e e n  a lm o s t  c o m p l e t e l y  
v e r t i c a l l y  i n t e g r a t e d  f o r  m a n y  y e a r s ;  t h a t  is, 
b r e e d e r  f lo c k s  o f  b ir d s ,  h a t c h e r ie s ,  f e e d  
m a n u f a c t u r i n g  fa c ilit ie s ,  b r o i l e r  f lo c k s ,  p r o c e s s in g  
p la n ts ,  a n d  d is t r ib u t i o n  fa c il it ie s  a re  f r e q u e n t l y  
o p e r a t e d  u n d e r  o n e  o w n e r s h i p  o r  m a n a g e m e n t  
s y s t e m . T h u s ,  t h e  a c tu a l p r o d u c t i o n  o f  b r o il e r s  
is o n l y  o n e  p h a s e  o f  a r a t h e r  c o m p l e x  p r o d u c t i o n  
a n d  m a r k e t in g  o r g a n i z a t i o n .

A  n u m b e r  o f  i n t e g r a t o r s  w e r e  b a s ic a l ly  f e e d  
m a n u f a c t u r e r s  a n d  d e a le r s  o r i g i n a l l y ,  b u t  m a n y  o f  
th e s e  c o n c e r n s  h a v e  n o w  e x p a n d e d  i n t o  n u m e r o u s  
o t h e r  b u s in e s s  e n t e r p r is e s .  T h u s ,  t h e  in t e g r a t o r  
is f r e q u e n t l y  a la rg e  c o n g l o m e r a t e - t y p e  b u s in e s s  
th a t  m a y  b e  e n g a g e d  in  a n u m b e r  o f  b u s in e s s  
a c t iv it ie s  in  a d d it i o n  t o  its b r o i l e r  o p e r a t i o n s .

A t  t h e  p r e s e n t  t im e ,  i n d e p e n d e n t  p r o d u c e r s  
o f  b r o il e r s  a re  a lm o s t  n o n e x i s t e n t .  P r o d u c e r s  o r  
g r o w e r s  a re  e n g a g e d  b y  c o n t r a c t  w i t h  a n  i n t e g r a t e d  
f i r m  in  s u c h  a m a n n e r  t h a t  p r a c t ic a l l y  all o f  th e  
m a r k e t  r is k  o f  b r o i l e r  p r o d u c t i o n  is t r a n s f e r r e d  
t o  t h e  i n t e g r a t o r .

B r o i l e r  c o n t r a c t s  m a y  v a r y  w i d e l y  in  th e  
s p e c if ic  d e t a ils  o f  t h e  a r r a n g e m e n t s  b e t w e e n  t h e  
in t e g r a t o r  a n d  t h e  g r o w e r .  T h e  b a s ic  f o r m  o f  t h e  
c o n t r a c t  w i t h i n  t h e  S ix th  D i s t r ic t  a re a  u s u a l ly  
s p e c if ie s  t h a t  t h e  g r o w e r  p r o v i d e  t h e  p h y s ic a l  
fa c ilit ie s ,  i n c l u d i n g  t h e  h o u s i n g  a n d  e q u i p m e n t ,  
a n d  t h e  a c tu a l l a b o r  f o r  t h e  o p e r a t i o n s .  T h e  
in t e g r a t o r ,  in  t u r n ,  p r o v i d e s  t h e  c h ic k s , f e e d ,  a n d  
m e d ic a l  s u p p l ie s ;  h e  d e c id e s  w h e n  t h e  c h ic k s  a re  
p la c e d  a n d  w h e n  t h e y  a re  m a r k e t e d ,  a n d  h e  
a s s u m e s  m o s t  o f  t h e  ris k  o f  p r ic e  v a r i a t io n  a n d  
o t h e r  f o r m s  o f  lo s s e s .

T h e  b r o i l e r  g r o w e r  m a y  r e c e iv e  a fla t  fe e  o r  s h a re  
o f  t h e  r e c e ip t s  f r o m  m a r k e t in g s ,  p lu s  a n  a d d it i o n a l  
a l l o w a n c e  f o r  f e e d  c o n v e r s i o n .  T h e  f e e d  
c o n v e r s i o n  a l l o w a n c e  p r o v i d e s  a n  in c e n t i v e  t o  t h e  
g r o w e r  t o  o b t a i n  t h e  m a x i m u m  g a in  f o r  e a c h  
p o u n d  o f  f e e d  c o n s u m e d .  T h i s  is a c c o m p li s h e d  b y  
e x e r c is in g  a ll d u e  c a u t io n  t h a t  d e a t h  lo s s e s  a re  
k e p t  t o  a m i n i m u m  a n d  e s s e n t ia l ly  t h a t  a ll t h e  
n e e d s  o f  t h e  g r o w i n g  b ir d s  a re  p r o v i d e d  in  t h e  
m o s t  e f f ic ie n t  m a n n e r  p o s s ib le ,  s o  th a t  e a c h  g r o u p  
o f  b r o i l e r s  w i l l  a tta in  t h e ir  m a x i m u m  p o t e n t ia l  
g r o w t h  ra te . U n d e r  t h e s e  a r r a n g e m e n t s ,  o f  c o u r s e ,  
g r o w e r s  a re  n o t  p a r t i c u l a r l y  c o n c e r n e d  a b o u t  
t h e  v a r i a t io n  in  b r o i l e r  p r ic e s  o v e r  a g i v e n  p e r io d .
If s u d d e n  l o w  p r ic e s  p r o d u c e  lo s s e s  o n  a p a r t ic u la r

24 MONTHLY REVIEW
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



g r o u p  o f  b r o il e r s ,  t h e  g r o w e r  m a y  n o t  b e  a ffe c te d . 
N e i t h e r  d o e s  t h e  g r o w e r  b e n e f it  b y  g a in s  th a t  
m a y  b e  r e a li z e d  as a r e s u lt  o f  s u d d e n  p r ic e  
in c re a s e s .

B r o i l e r  P r ic e s

D u r i n g  t h e  d e c a d e  o f  t h e  1 9 5 0 's, b r o i l e r  p r ic e s  
a t t h e  fa r m  p l u m m e t e d .  T h u s ,  b y  1961 t h e  p r ic e  
w a s  le ss t h a n  h a lf  t h e  l e v e l  1 0  y e a r s  e a r lie r .
D u r i n g  t h e  1 96 0 's, p r ic e s  t e n d e d  t o  le v e l  o ff ,  
a l t h o u g h  s h o w i n g  a g o o d  d e a l o f  v a r i a t io n  f r o m  
y e a r  t o  y e a r .

In  t h e  b e g i n n i n g  o f  t h e  p e r i o d ,  D is t r ic t  
p r ic e s  e x c e e d e d  t h e  U . S. a v e r a g e .  S in c e  t h e  
m id - F if t ie s ,  h o w e v e r — a b o u t  t h e  t i m e  t h e  S o u t h e a s t  
b e c a m e  a n  a re a  o f  s u r p lu s  p r o d u c t i o n — D is t r ic t  
p r ic e s  fe ll  b e l o w  t h e  U . S. a v e r a g e  p r ic e  b y  a b o u t  
0.5 c e n ts  p e r  p o u n d .

C h a n g e s  in  w h o l e s a l e  a n d  re ta il p r ic e s  o f  
b r o i l e r s  h a v e  b e e n  r a t h e r  c l o s e l y  r e la t e d  t o  fa r m  
p r ic e  c h a n g e s . (S e e R e g r e s s io n  N o t e .)  A l l  h a v e  
b e e n  s e n s it iv e  t o  c h a n g e s  in  p h y s ic a l  o u t p u t  a n d  
v a r i a t io n s  in  s u p p l ie s  o f  o t h e r  t y p e s  o f  m e a ts .
F o r  e x a m p l e ,  a s c a r c it y  o f  r e d  m e a ts , as in d ic a t e d  
b y  h ig h e r  p r ic e s  f o r  b e e f  a n d  p o r k ,  is u s u a l ly  
a c c o m p a n i e d  b y  h ig h e r  b r o i l e r  p r ic e s  e v e n  if  t h e  
s u p p l y  o f  b r o i l e r s  h a s  r e m a in e d  r e l a t i v e l y  c o n s t a n t .  
O n  t h e  o t h e r  h a n d ,  a n  o v e r s u p p l y  o f  p o r k  c a n  b e  
p a r t i c u l a r l y  d e p r e s s in g  t o  b r o i l e r  p r ic e s  b e c a u s e  
t h e  t w o  c o m m o d i t i e s  a re  t r e a t e d  as s u b s t it u t e s  
in  t h e  d ie t s  o f  a s u b s t a n t ia l  n u m b e r  o f  c o n s u m e r s .

G r o s s  F a r m  I n c o m e  f r o m  B r o i le r s

T h o u g h  t h e  g r o s s  f a r m  i n c o m e  f r o m  b r o i l e r s  r o s e  t o  
o v e r  $ 5 0 0  m i l l i o n ,  a p p r o x i m a t e l y  o n e - t h i r d  o f  t h e  
U . S. t o ta l in  1 9 7 0 , t h e  i n c o m e  g r o w t h  h a s n o t

C o n s u m e rs  b e n e f it  fro m  lo w e r fa rm  p r ic e s
Cents per lb.
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Note-. Figures plotted are a n a  avgs.of U. S. broiler prices.

R E G R E S S I O N  N O T E

R e g r e s s io n  a n a ly s is  w a s  e m p l o y e d  t o  d e t e r 
m in e  t h e  r e l a t i o n s h i p  o f  c h a n g e s  in  b r o i l e r  
p r ic e s  a t t h e  f a r m  le v e l  t t o  b r o i l e r  p r ic e  
c h a n g e s  a t t h e  w h o l e s a l e  a n d  re ta il le v e ls .  T h e  
f ir s t  d if f e r e n c e s  o f  a v e r a g e  m o n t h l y  re ta il 
p r ic e s  o f  b r o i l e r s  f r o m  1 9 5 0  t h r o u g h  1 9 7 0  
w e r e  r e g r e s s e d  o n  t h e  f ir s t  d if f e r e n c e s  o f  
a v e r a g e  m o n t h l y  fa r m  p r ic e s  o f  b r o i l e r s  la g g e d  
f r o m  0 t o  3 m o n t h s .  T h e  f ir s t  d if f e r e n c e s  o f  
w h o l e s a l e  p r ic e s  w e r e  t h e n  re g r e s s e d  o n  t h e  
f ir s t  d if f e r e n c e s  o f  fa r m  p r ic e s , a lo n g  w i t h  o n e -  
t h r o u g h  f i v e - m o n t h  la g s  o f  t h e  la tte r. L a g s  
w e r e  e m p l o y e d  t o  u n c o v e r  a n y  e v i d e n c e  o f  
a d e l a y  in  t h e  r e s p o n s e  o f  p r ic e  c h a n g e s  f r o m  
o n e  l e v e l  t o  a n o t h e r .  T h e  b e s t  f it  w a s  o b t a i n e d  
w h e n  t h e  f ir s t  d if f e r e n c e s  o f  w h o l e s a l e  p r ic e s  
w e r e  r e g r e s s e d  o n  t h e  f irs t  d if f e r e n c e s  o f  fa r m  
p r ic e s . T h e  r 2 o f  .65 o b t a i n e d  w a s  h i g h l y  s ig 
n if ic a n t .

T h e  e q u a t io n  g i v i n g  t h e  n e x t  b e s t  f it  w a s  a 
r e g r e s s io n  o f  t h e  f ir s t  d if f e r e n c e s  o f  re ta il 
b r o i l e r  p r ic e s  o n  t h e  f ir s t  d if f e r e n c e s  o f  fa r m  
b r o i l e r  p r ic e s .  T h e  r 2 o f  .3 6  w a s  a ls o  h i g h l y  
s ig n if ic a n t ,  e v e n  t h o u g h  le ss v a r i a t io n  w a s  
e x p l a i n e d  b y  t h e  r e g r e s s io n  t h a n  in  t h e  a b o v e  
c a se . T h e  e q u a t io n  l a g g in g  fa r m  p r ic e  c h a n g e s  
b y  o n e  m o n t h  g a v e  a s l i g h t l y  l o w e r  b u t  still 
h i g h l y  s ig n if ic a n t  r 2 o f  .27, s u g g e s t in g  th a t  
t h e r e  is s o m e  d e l a y  in  t h e  r e s p o n s e  o f  re ta il 
p r ic e s  t o  f a r m  p r ic e  c h a n g e s .

A  h i g h l y  s i g n if ic a n t  n e g a t iv e  r e l a t i o n s h i p  
w a s  o b t a i n e d  b e t w e e n  t h e  f irs t  d if f e r e n c e s  o f  
re ta il b r o i l e r  p r ic e s  a n d  t h e  f ir s t  d if f e r e n c e s  o f  
fa r m  b r o i l e r  p r ic e s  la g g e d  b y  t h r e e  m o n t h s .  
T h i s  w o u l d  s e e m  t o  c o n f i r m  t h e  o b s e r v e d  
c y c lic a l  n a t u r e  o f  b r o i l e r  p r o d u c t i o n  r e s p o n s e  
t o  p r ic e  v a r ia t io n s .  I n c r e a s in g  re ta il p r ic e s  
w e r e  a s s o c ia t e d  w i t h  f a l l i n g  fa r m  p r ic e s  t h r e e  
m o n t h s  la te r— a b o u t  t h e  p e r i o d  o f  t i m e  r e 
q u i r e d  t o  o b t a i n  p r o d u c t i o n  r e s p o n s e  f r o m  a 
p r ic e  c h a n g e .

k e p t  u p  w i t h  p r o d u c t i o n  g r o w t h  b e c a u s e  o f  f a l l i n g  
b r o i l e r  p r ic e s .  In  fa c t, d u r i n g  1 9 7 0 , D is t r ic t  
p r o d u c t i o n  in c r e a s e d  a b o u t  7.5 p e r c e n t ,  b u t  g ro s s  
i n c o m e  fe ll  s h a r p l y  b e c a u s e  t h e  a v e r a g e  p r ic e  o f  
b r o i l e r s  d e c l in e d  b y  m o r e  t h a n  15 p e r c e n t .  In  
o r d e r  f o r  c o n s u m e r s  t o  p u r c h a s e  la rg e  q u a n t it ie s  
o f  b r o i l e r s  in  a s h o r t  p e r i o d  o f  t i m e ,  it is t y p i c a l l y  
t r u e  th a t  t h e  p r ic e  m u s t  b e  r e d u c e d  e v e n  m o r e  
( b y  a la r g e r  p e r c e n t a g e )  t h a n  t h e  in c r e a s e  in  th e  
q u a n t i t y  p u r c h a s e d .  A s  a re s u lt ,  m o r e  b r o il e r s  a re  
s o l d  b u t  g r o s s  i n c o m e  d e c l in e s .

S in c e  1 9 6 6 , t h e  D is tr ic t' s  i n c o m e  f r o m  b r o il e r s  
h a s  t e n d e d  t o  l e v e l  o f f ,  a lt h o u g h  in  F lo r id a ,  
L o u is ia n a ,  a n d  M is s is s ip p i  r a p id  p r o d u c t i o n  e x p a n 
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s io n  c o n t i n u e s  t o  p r o d u c e  g r o w t h  in  in c o m e .  P r io r  
t o  1 9 6 6 , i n c o m e  f r o m  b r o i l e r s  h a d  g r o w n  ra th e r  
r a p i d l y  in  a ll s ix  sta te s.

P e r  C a p it a  C o n s u m p t i o n

T h e  g r o w t h  in  p e r  c a p ita  c o n s u m p t i o n  o f  b r o il e r s  
a c ro s s  t h e  c o u n t r y  h a s  b e e n  a k e y  f a c t o r  i n f l u e n c 
in g  t h e  r a p id  e x p a n s i o n  o f  t h e  b r o i l e r  in d u s t r y .  
B r o i le r  c o n s u m p t i o n  h a s in c r e a s e d  d r a m a t i c a l l y  
b o t h  in  t h e  a g g r e g a t e  a n d  o n  a p e r  c a p ita  b a sis.
In  1 9 7 0 , t h e  c o n s u m p t i o n  o f  b r o il e r s  s t o o d  at
4 1 .8  p o u n d s  p e r  p e r s o n ,  o r  a b o u t  d o u b l e  t h e  2 0 .6  
p o u n d s  c o n s u m e d  p e r  p e r s o n  in  1 9 5 0 . In  o t h e r  
w o r d s ,  t h e r e  h a s b e e n  a n  a v e r a g e  a n n u a l  in c re a s e  
o f  a b o u t  1.5 p o u n d s  d u r i n g  t h e  la st 2 0  y e a rs . 
A l t h o u g h  t h e  g r o w t h  ra te  h a s n o t  b e e n  c o n s t a n t  
t h r o u g h o u t  th is  p e r io d ,  t h e  t r e n d  h a s b e e n  
d e c i d e d l y  u p w a r d ,  w i t h  n o  s ig n s  o f  a n y  im m e d i a t e  
c h a n g e s .

C o n t i n u o u s  p r o g r e s s  in  m a r k e t i n g  t e c h n o l o g y  
t h a t  h a s  p r o v i d e d  c o n s u m e r s  w i t h  b r o il e r s  o f  h ig h  
q u a l i t y  o n  a r e g u la r  b a s is  h a s  p l a y e d  a n  i m p o r t a n t  
r o le  in  in c r e a s in g  c o n s u m p t i o n .  T h e  c o n v e r s i o n  
f r o m  t h e  ic e  p a c k  m e t h o d  o f  h a n d l i n g  b r o il e r s  
t o  t h e  d e e p  c h ill  a n d  t h e  q u i c k  f r o z e n  m e t h o d  
p r o m i s e s  t o  a l l o w  t h e  p r o d u c t  t o  b e  h a n d l e d  w i t h  
m u c h  less b u l k  a n d  t o  e l im i n a t e  m o s t  o f  t h e  s e e p a g e  
p r o b l e m s  a n d  g e n e r a l  u n a t t r a c t iv e n e s s  a s s o c ia te d  
w i t h  m e lt i n g  ic e  in  t h e  b r o i l e r  m e a t  c o u n t e r .
S u c h  i m p r o v e m e n t s  in  p r e s e r v a t i o n  a n d  h a n d l i n g  
t e c h n iq u e s  c o n t i n u e  t o  e n h a n c e  t h e  a t t r a c t iv e n e s s  
o f  b r o i l e r s  t o  t h e  q u a l i t y - c o n s c i o u s  m e a t  s h o p p e r .

N o t  o n l y  h a s b r o i l e r  c o n s u m p t i o n  p e r  p e r s o n  
in c r e a s e d ,  b u t  b r o i l e r s  h a v e  m a d e  g a in s  in  at 
le a s t t w o  o t h e r  i m p o r t a n t  re s p e c ts . In  1 9 5 0 , 
b r o il e r s  a c c o u n t e d  f o r  a b o u t  6 0  p e r c e n t  o f  th e  
t o ta l q u a n t i t y  o f  c h ic k e n  c o n s u m e d  ( i n c l u d in g  
b a k in g  h e n s , c a p o n s ,  c o c k e r e ls ,  a n d  p r o c e s s e d  
c h ic k e n  p r o d u c t s ) ,  as c o m p a r e d  w i t h  9 0  p e r c e n t  
in  1 9 7 0 . A l t h o u g h  p e r  c a p ita  re d  m e a t  c o n s u m p t i o n  
h a s a ls o  in c r e a s e d  s in c e  1 9 5 0 , b r o ile r s '  s h a re  o f  
t h e  a v e r a g e  p e r s o n ' s  m e a t  d ie t  h a s  g r o w n  f r o m  
6 p e r c e n t  t o  2 0  p e r c e n t  d u r i n g  t h a t  t im e .

E x p o r t s

T h e  e x p o r t  m a r k e t  f o r  p o u l t r y  h a s  n e v e r  m a d e  u p  a 
v e r y  la rg e  p e r c e n t a g e  o f  t h e  to ta l p o u l t r y  p r o d u c 
t io n  in  t h e  U n i t e d  S ta te s , a lt h o u g h  it d id  e x p e r i e n c e  
a p e r i o d  o f  r a p id  g r o w t h  at t h e  e n d  o f  t h e  d e c a d e  
o f  th e  1 95 0 's. In  1 9 5 0 , t o ta l e x p o r t s  w e r e  less th a n  
o n e  p e r c e n t  o f  U . S. b r o i l e r  p r o d u c t i o n .  F r o m  
1 9 5 8  t o  1 9 6 1 , h o w e v e r ,  t h e  p h y s ic a l  v o l u m e  o f  
e x p o r t s  q u a d r u p l e d ,  g r o w i n g  f r o m  58 m i l l i o n  
p o u n d s  t o  2 4 7  m i l l i o n  p o u n d s  a n n u a l ly .  T h e  p e a k  
y e a r  w a s  r e a c h e d  in  1 9 6 2 , w h e n  a t o ta l o f  262 
m i l l i o n  p o u n d s  o f  p o u l t r y  w e r e  e x p o r t e d .  T h i s  
r e f le c t e d  n e a r l y  4  p e r c e n t  o f  th e  to ta l o u t p u t  
o f  b r o i l e r s  in  th a t  y e a r .  A t  t h a t  t im e ,  t h e  e x p o r t

m a r k e t  f o r  b r o i l e r s  s u f f e r e d  a s e v e r e  j o l t ,  r e s u lt in g  
f r o m  t h e  e r e c t i o n  o f  t r a d e  b a r r ie r s  a g a in s t  p o u l t r y  
i m p o r t s  b y  C o m m o n  M a r k e t  c o u n t r ie s .  W i t h i n  t h e  
f i v e - y e a r  p e r i o d  f r o m  1 9 6 2  t o  1 9 6 6 , U . S. b r o i l e r  
e x p o r t s  w e r e  c u t  b y  m o r e  t h a n  5 0  p e r c e n t .  
R e d u c e d  t o  le ss t h a n  2 p e r c e n t  o f  t h e  t o ta l v o l u m e  
o f  U . S. p r o d u c t i o n ,  th is  p e r c e n t a g e  h a s b e e n  
m a i n t a i n e d  at a p p r o x i m a t e l y  th a t  l e v e l  e a c h  y e a r  
s in c e .

A l t h o u g h  t h e  r e d u c t io n  in  e x p o r t s  w a s  n o t  
g r e a t  w h e n  c o m p a r e d  w i t h  t h e  t o ta l v o l u m e  o f  
p r o d u c t i o n  in  t h e  U . S., t h e  i m p a c t  w a s  m a g n i f i e d  
b y  t h e  in d u s t r y ' s  t y p i c a l l y  e x a g g e r a t e d  r e s p o n s e  o f  
p r ic e  t o  r e l a t i v e ly  s m a ll  f l u c t u a t i o n s  in  q u a n t i t y .  
T h u s ,  t h e  i n d u s t r y  w a s  s e v e r e l y  b u r d e n e d  b y  
w h a t  w a s , in  e ff e c t ,  a la r g e r  s u p p l y  t h a t  h a d  to  
b e  d is p o s e d  o f  in  t h e  d o m e s t ic  m a r k e t .

S in c e  1 9 6 7 , t h e r e  h a s a p p e a r e d  t o  b e  s o m e  
r e v iv a l  o f  e x p o r t  v o l u m e  f o r  p o u l t r y  b e c a u s e  
m a r k e t s  h a v e  b e e n  d e v e l o p e d  in  c o u n t r ie s  o u t s i d e  
t h e  C o m m o n  M a r k e t .  T h e s e  m a r k e t s  a re  l a r g e l y  
f o r  p o u l t r y  p r o d u c t s  o t h e r  t h a n  w h o l e  b r o ile r s ,  
s u c h  as l o w - v a l u e d  p a rts  a n d  t h e  m e a t  f r o m  c u ll  
l a y i n g  h e n s  th a t  is u s e d  in  p r o c e s s e d  p r o d u c t s .  
B r o ile r s  a c c o u n t e d  f o r  a p p r o x i m a t e l y  t w o - t h i r d s  
o f  t h e  to ta l e x p o r t s  o f  p o u l t r y  in  t h e  p e a k  y e a r  
1 9 6 2 , b u t  t h e ir  p r o p o r t i o n  h a s  n o w  l e v e l e d  o f f  
t o  a r o u n d  50 p e r c e n t ,  o r  o n e - h a l f  o f  t h e  to ta l 
e x p o r t  m a r k e t  f o r  p o u l t r y .

F i n a n c i n g

T h e  c o m p l e x  i n t e g r a t e d  s ta tu s  o f  t h e  b r o i l e r  
i n d u s t r y  h a s le d  t o  c r e d i t  a n d  f i n a n c i n g  a r r a n g e 
m e n t s  th a t  a re  c o n s i d e r e d  u n u s u a l  f r o m  t h e  
s t a n d p o in t  o f  t y p ic a l  a g r ic u lt u r a l  f in a n c in g .  
G e n e r a l l y ,  b r o i l e r  f i n a n c i n g  is d i v i d e d  i n t o  t w o  
s e g m e n t s .  In  o n e  s e g m e n t ,  t h e  g r o w e r  o b t a in s  
f i n a n c i n g  f o r  h is  b u i l d i n g s  a n d  e q u i p m e n t  o n  a n  
i n d e p e n d e n t  b a s is  a n d  u n d e r  t e r m s  n e g o t ia t e d  
d i r e c t l y  b e t w e e n  h im s e l f  a n d  t h e  le n d e r .  T h i s  t y p e  
o f  f i n a n c i n g  t e n d s  t o  b e  o f  a l o n g - t e r m  n a t u r e ,  
w i t h  lo a n s  u s u a l ly  b e i n g  s e c u r e d  b y  re a l e s ta te  
m o r t g a g e s .  R e p a y m e n t  s c h e d u le s  a re  t y p i c a l l y  
a r r a n g e d  t o  c o i n c i d e  w i t h  t h e  r e c e ip t  o f  i n c o m e  
b y  t h e  g r o w e r .

T h e  s e c o n d  s e g m e n t  o f  t h e  o p e r a t i o n  i n v o l v e s  
f i n a n c i n g  f o r  t h e  d a y - t o - d a y  p r o d u c t i o n  r e q u i r e 
m e n t s  in  g r o w i n g  o u t  a p a r t ic u la r  b a t c h  o f  
c h ic k e n s .  T h e  g r o w e r  is n o t  u s u a l ly  i n v o l v e d  in 
o b t a i n i n g  c r e d it  o r  f i n a n c i n g  f o r  th is  p h a s e  o f  t h e  
o p e r a t i o n ,  s in c e  a ll o f  t h e  s u p p l ie s  n e e d e d  f o r  
p r o d u c t i o n  a re  p r o v i d e d  b y  t h e  in t e g r a t o r .  B e c a u s e  
t h e  in t e g r a t o r  is f r e q u e n t l y  a c o n g l o m e r a t e  
b u s in e s s ,  t h e  m o n e y  u s e d  in  t h e  b r o i l e r  p r o d u c t i o n  
p h a s e  o f  t h e  o p e r a t i o n  m a y  c o m e  f r o m  t h e  
in t e g r a t o r ' s  i n t e r n a l l y  g e n e r a t e d  f u n d s .  W h e n  
b o r r o w i n g  o c c u r s ,  th e s e  la rg e  c o n c e r n s  t y p i c a l l y  
h a v e  o p e n  lin e s  o f  c r e d i t  t o  t h e  v e r y  la rg e  
c o m m e r c i a l  b a n k s  in  o r  a d ja c e n t  t o  t h e  b r o i l e r -
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p r o d u c i n g  a re a s . T h e  o p e r a t i n g  c a p ita l r e q u i r e m e n t s  
o f  m o s t  b r o i l e r  o p e r a t i o n s  a re  o f t e n  t o o  la rg e  
f o r  t h e  c a p a c it y  o f  s m a ll  f in a n c ia l  in s t it u t io n s .

U s u a l l y ,  b a n k e r s  t h e m s e lv e s  a re  n o t  a w a r e  o f  
h o w  m u c h  o f  t h e  c r e d it  e x t e n d e d  t h r o u g h  o p e n  
l in e  a r r a n g e m e n t s  t o  a c o n g l o m e r a t e  is u s e d  t o  
f in a n c e  b r o i l e r  o p e r a t i o n s .  A n d ,  in  m o s t  c a se s, 
t h e  a g r ic u lt u r a l  p o r t i o n  o f  th e s e  lo a n s  g o e s  
u n r e c o g n i z e d .  N e v e r t h e le s s ,  t h e  f u n d s  u t i l i z e d  
in  a ll p h a s e s  o f  b r o i l e r  o p e r a t i o n s  f r o m  t h e  b r e e d e r  
f lo c k s  t o  t h e  d r e s s in g  p la n t s  a n d  p r o c e s s in g  
fa c ilit ie s  a re  u n d o u b t e d l y  s u b s t a n t ia l,  a lt h o u g h  
m o s t  e s c a p e  d e t e c t io n .

A c c o r d i n g  t o  t h e  m o s t  r e c e n t l y  a v a i la b le  f ig u r e s ,  
w h i c h  p r i m a r i l y  c o v e r  t h e  c r e d it  o b t a i n e d  b y  
g r o w e r s ,  b a n k  lo a n s  t o  p o u l t r y  fa r m e r s  w i t h i n  t h e  
D is t r ic t  h a v e  b e e n  in c r e a s in g  r a p i d l y .  In  t h e  p e r io d  
s in c e  1 9 5 6 , t h e  n u m b e r  o f  b o r r o w e r s  c la s s if ie d  
as p o u l t r y  fa r m e r s  at c o m m e r c i a l  b a n k s  h a v e  m o r e  
t h a n  d o u b l e d .  T h e  a v e r a g e  s iz e  o f  lo a n s  h a s g r o w n  
t h r e e  t im e s  la rg e r,  a n d  t h e  to ta l a m o u n t  o f  c r e d it  
o u t s t a n d in g  h a s  in c r e a s e d  m o r e  t h a n  s e v e n  t im e s . 
A l t h o u g h  th is  c r e d it  i n f o r m a t i o n  in c lu d e s  all 
f o r m s  o f  p o u l t r y  p r o d u c t i o n ,  t h e  g r e a t e r  p r o p o r t i o n  
o f  it p r o b a b l y  r e p r e s e n t s  lo a n s  t o  t h e  D is tr ic t' s  
r a p i d l y  e x p a n d i n g  b r o i l e r  p r o d u c e r s .  T h u s ,  t h e  
e v i d e n c e  w o u l d  in d ic a t e  th a t  b a n k e r s  h a v e  f o u n d  
p o u l t r y  lo a n s  m o r e  a n d  m o r e  t o  t h e ir  l ik in g .

F u t u r e  T r e n d s
B r o i l e r  p r o d u c t i o n  w i l l  u n d o u b t e d l y  c o n t i n u e  to  
in c r e a s e  in  t h e  S o u t h e a s t  as d o m e s t ic  m a rk e ts  
g r o w  r a p i d l y  a n d  as n e w  h o p e  a p p e a r s  o n  t h e  
h o r i z o n  th a t  e x p o r t  m a r k e t s  m a y  a g a in  b e  
e x p a n d i n g .  In  a d d it i o n ,  t h e  m a r k e t  f o r  b r o il e r s  
w i l l  u n d o u b t e d l y  b e n e f it  f r o m  t h e  c o n t i n u e d  e ffe c ts  
o f  p o p u l a t i o n  g r o w t h  a n d  t h e  c o n t i n u i n g  ris e  in 
p e r  c a p ita  m e a t  c o n s u m p t i o n .  C o m p a r e d  w i t h  t h e  
t r a d it io n a l  re d  m e a ts , t h e  r e l a t i v e ly  l o w  c o s t  o f  
b r o i l e r  m e a t  m a k e s  t h e  p r o d u c t  a p r im e  c o n t e n d e r  
f o r  t h e  f o o d  d o lla r s  o f  e c o n o m y - m i n d e d  c o n s u m e r s .

I n c r e a s in g  g r a in  a n d  p r o t e in  m e a l p r o d u c t i o n  
in  t h e  S o u t h e a s t  is a lr e a d y  p r o v i d i n g  a g r o w i n g  
lo c a l s u p p l y  o f  t h e  e s s e n tia l b r o i l e r  f e e d  
i n g r e d ie n t s ,  a n d  th is  t r e n d  w i l l  p r o b a b l y  c o n t i n u e .  
T h u s ,  as t i m e  p a ss e s, lo c a l p r o d u c t s  m a y  b e  
a v a i la b le  at s o m e  r e d u c t io n  in  c o s t  o v e r  i n g r e d ie n t s  
th a t  a re  c u r r e n t l y  s h i p p e d  in  f r o m  t h e  M i d w e s t .  
C o n t i n u e d  t e c h n o lo g i c a l  a d v a n c e s  a n d  th e  
e x c e l l e n t  c a p ita l s t r u c t u r e  a lr e a d y  e s t a b lis h e d  
w i l l  p r o v i d e  a f i r m  f o u n d a t i o n  f o r  f u r t h e r  g r o w t h  
in  t h e  b r o i l e r  in d u s t r y .  A l t h o u g h  p r o f i t  m a r g in s  
a re  n o t  as a t t r a c t iv e  as in  e a r l ie r  y e a r s  a n d  
p r o d u c t i o n  is g r o w i n g  r a p i d l y  in  o t h e r  s e c t io n s  
o f  th e  c o u n t r y ,  t h e  S o u t h e a s t  w i l l  p r o b a b l y  re ta in  
its p o s i t io n  as t h e  d o m i n a n t  r e g io n  o f  b r o i l e r  
p r o d u c t i o n  f o r  s o m e  t im e  t o  c o m e .  ■
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B A N K IN G  S T A T I S T I C S

N e t D e m a n d
T o t a l  D e p o sits'

L o a n s  (net)

In ve stm e n ts* ' S a vin g s '

Billion $

3 0  _  D E P O S I T S  — \2

—  1 1  

/»/

—  8 .5

—  7.5 

a -

—  5 .4

—  5 .0

—  4 .6

i i i i l i t  
j

1 9 7 2

LA TEST  M O N T H  P L O T T E D :  D E C E M B E R
Note: All figures are seasonally adjusted and cover all Sixth District member banks.

*Daily average figures “ Figures are for the last Wednesday of each month.

S I X T H  D I S T R I C T

B A N K I N G  N O T E S

S I X T H  D I S T R I C T  M E M B E R  B A N K  T I M E  D E P O S I T S
December 1971

Amount 
(millions $)

% Change 
Year Ago

DISTRICT ................................................................ .13,292.8 + 19.9

ALABAMA ....................................... . 1,995.9 + 23.3
Anniston-Gadsden ............... 125.8 + 17.0
B irm ingham  ....................... . 892.7 + 25.1.
Dothan ................................. 99.1 + 20.3
Mobile ................................. . 334.5 + 26.8
M ontgom ery ....................... 356.7 + 19.3

FLORIDA ....................................... . 4,954.9 + 17.0
Jacksonville ......................... 519.8 + 28.1
Miami ................................. . 2,194.4 + 14.0
Orlando ............................... 698.9 + 18.9
Pensacola ........................... 117.4 + 18.5
Tam pa-St. Petersburg , 1,424.4 + 16.8

MISSISSIPPI* ............................... 643.0 + 18.9
Jackson ............................... ... 401.2 + 17.8
Hattiesburg-Laurel-M eridian 162.1 + 23.5
Natchez ................................. 45.8 + 17.7

Amount 
(millions $)

% Change 
Year Ago

aries of some areas do not coincide w ith state lines. 
"Represents that portion of the state in the Sixth District.

GEORGIA ......................................... 2,039.1 + 17.5
Atlanta .................................... 1,292.6 + 16.8
Augusta .................................. 209.4 + 16.1
Colum bus .............................. 154.0 + 22.2
Macon ...................................... 129.1 + 12.7
Savannah ................................ 239.4 + 24.2
South Georgia ....................... 73.9 + 16.9

LOUISIANA* .................................. 1,768.6 + 30.6
Alexandria-Lake Charles . .  . 179.9 + 24.9 v>-
Baton Rouge ......................... 323.3 + 38.6
Lafayette-Iberia-Houm a . . . . 142.8 + 19.7
New Orleans ....................... 1,139.2 + 30.7

TENNESSEE* ................................ 1,891.3 + 18.3
C h a tta n o o g a ........................... 312.7 + 23.8

)/■ ' %K n oxville  ............................... 384.3 + 18.8
N ashville ............................... 1,205.9 + 17.2
Tri-C ities ............................... 133.4 + 17.4

*
include several counties surrounding central cities. Bound-
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C O N S U M E R  T I M E  A N D  S A V I N G S  D E P O S I T S  A T  D I S T R I C T  M E M B E R  B A N K S

B a n k s  in  t h e  D is t r ic t ,  as e l s e w h e r e ,  h a v e  e x p e r i e n c e d  
r a p id  d e p o s i t  g r o w t h  f r o m  i n t e r e s t - b e a r in g  d e p o s it s .  
D u r i n g  1 9 7 1 , t i m e  d e p o s i t s  at D is t r ic t  m e m b e r  
b a n k s  a d v a n c e d  n e a r l y  2 0  p e r c e n t ,  w h e r e a s  d e m a n d  
d e p o s it s  o t h e r  t h a n  i n t e r b a n k  d e p o s it s  ro s e  11 
p e r c e n t .  B a n k s  in  B a to n  R o u g e  a n d  N e w  O r l e a n s  
p o s t e d  t h e  s t r o n g e s t  t im e  d e p o s i t  g r o w t h  in  th e  
D is t r ic t .  A  c o n s i d e r a b le  p o r t i o n  o f  th is  in c re a s e , 
h o w e v e r ,  r e f le c t e d  t h e  t e m p o r a r y  d e p o s i t  o f  th e  
N e w  O r l e a n s  s t a d iu m  b o n d  p r o c e e d s  i n t o  t h e  
b a n k s .

A l t h o u g h  a ll m a j o r  f o r m s  o f  t i m e  d e p o s it s  i n 
c r e a s e d  la st y e a r ,  a lm o s t  7 0  p e r c e n t  o f  th is  g r o w t h  
w a s  in  c o n s u m e r  t im e  a n d  s a v in g s  d e p o s it s .  T h e s e  
d e p o s it s  m a k e  u p  a b o u t  t h r e e - f o u r t h s  o f  in t e r e s t -  
b e a r i n g  d e p o s it s  at D is t r ic t  b a n k s . T h e  in t e r e s t  ra te  
s t r u c t u r e  o n  c o n s u m e r - t y p e  t i m e  d e p o s it s  v a r ie s  
w i t h  t h e  o r i g in a l  m a t u r i t y  o f  t h e  d e p o s it .  A n d  b e 
c a u s e  o f  t h e  c o m p e t i t i v e  p re s s u re s ,  m o s t  b a n k s  
g e n e r a l l y  p a y  t h e  m a x i m u m ,  o r  c lo s e  t o  t h e  m a x i 
m u m ,  a l l o w e d  o n  e a c h  t y p e  o f  c o n s u m e r  d e p o s it .

T h e  p a s s b o o k  s a v in g s  a c c o u n t  is s till t h e  m a in s t a y  
o f  c o n s u m e r - t y p e  t i m e  d e p o s it s .  S l i g h t ly  m o r e  th a n  
h a lf  o f  t h e  d o l l a r  v o l u m e  o f  p e r s o n a l  a n d  h o u s e h o l d  
in t e r e s t - b e a r in g  a c c o u n t s  a t D is t r ic t  m e m b e r  b a n k s  
a re  in  t h e  f o r m  o f  p a s s b o o k  s a v in g s . M o r e o v e r ,  all 
D i s t r ic t  m e m b e r  b a n k s  o f f e r  s u c h  s a v in g s  a c c o u n t s .

C o u n t r y  m e m b e r  b a n k s  h a v e  a la r g e r  s h a re  o f  
t h e ir  i n t e r e s t - b e a r in g  a c c o u n t s  in  t h e  f o r m  o f  p a s s 
b o o k  s a v in g s  t h a n  d o  t h e  la r g e r  “ r e s e r v e  c it y "  b a n k s . 
A t  t h e  s a m e  t im e ,  c o u n t r y  b a n k s  h a v e  in c r e a s e d  
t h e ir  s a v in g s  d e p o s it s  m o r e  t h a n  $ 6 0 0  m i l l i o n ,  a 
g a in  o f  2 0  p e r c e n t .  In  c o n t r a s t ,  r e s e r v e  c i t y  b a n k s  
r e p o r t e d  le ss t h a n  a $ 1 5 0 - m il l io n  a d v a n c e ,  o n l y  
a b o u t  a 1 2 - p e r c e n t  rise .

A t  t h e  e n d  o f  la st y e a r ,  p a s s b o o k  s a v in g s  ra te s 
w e r e  n e a r l y  u n i f o r m  at 4 .5  p e r c e n t  t h r o u g h o u t  
m o s t  o f  t h e  D is t r ic t ,  t h e  m a x i m u m  a l l o w e d .  T w o  
e x c e p t i o n s  w e r e  n o t ic e a b l e ,  h o w e v e r :  T h e  la r g e r  
b a n k s  in  G e o r g i a  a n d  t h e  b a n k s  in  t h e  D is t r ic t  
p o r t i o n  o f  M is s is s ip p i  p a id  a n  a v e r a g e  o f  o n l y  4 
p e r c e n t  o n  s a v in g s  a c c o u n t s .  W h i l e  p a s s b o o k  s a v 
in g s  d e p o s it s  a d v a n c e d  m o r e  th a n  1 9  p e r c e n t  at 
o t h e r  D i s t r ic t  b a n k s , t h e y  r o s e  o n l y  4  p e r c e n t  at t h e  
la rg e s t  G e o r g i a  b a n k s  a n d  t h e  M is s is s ip p i  b a n k s . 
In  a d d it i o n ,  w h i l e  s a v in g s  a c c o u n t s  c o n s t it u t e  m o r e  
t h a n  4 0  p e r c e n t  o f  to ta l t im e  a n d  s a v in g s  d e p o s it s  
in  t h e  f o u r  o t h e r  D is t r ic t  sta te s, in  G e o r g i a  a n d  
M is s is s ip p i,  s a v in g s  d e p o s it s  e q u a l  o n l y  a b o u t  25 
p e r c e n t .  ( T h e  la r g e r  G e o r g i a  b a n k s  d o ,  h o w e v e r ,  
h a v e  a la rg e  p r o p o r t i o n — n e a r l y  25 p e r c e n t — o f  t h e  
D is tr ic t' s  $ 1 .2  b i l l i o n  in  l a r g e - d e n o m i n a t i o n  C D 's .)

O t h e r  f o r m s  o f  c o n s u m e r  t im e  d e p o s it s  a re  th e  
9 0 - d a y ,  t h e  o n e - y e a r ,  a n d  t h e  t w o - y e a r  m a t u r i t y  
t i m e  d e p o s it s .  E x c l u d i n g  s a v in g s  a c c o u n t s ,  a b o u t

CONSUMER TIME DEPOSITS

Oct. ’70 Oct. ’71
Mil. $ Mil. $ % of total

Savings Deposits 4,212 4,962 52.5
90-day T im e  Deposits 2,019 2,324 24.6
1-year T im e  Deposits 927 960 10.2
2-year T im e  Deposits 789 1,201 12.7

Total 7,947 9,447 100.0

o n e - h a l f  o f  t h e  c o n s u m e r  t i m e  d e p o s i t  a c c o u n t s  
h a v e  a 9 0 - d a y  m a t u r i t y  a n d  m a y  b e  h e ld  in  e it h e r  
p a s s b o o k  o r  c e r t if ic a t e  f o r m .  C u r r e n t l y ,  t h e  " G o ld e n  
P a s s b o o k "  o r  "5 P e r c e n t e r s ,"  as t h e  p a s s b o o k  a c 
c o u n t s  a re  c o m m o n l y  c a l le d  in  m a n y  lo c a t io n s ,  
m a k e  u p  a b o u t  o n e - h a l f  o f  t h e  to ta l 9 0 - d a y  t im e  
a c c o u n t s .  R a te s  o n  th e s e  a c c o u n t s  a v e r a g e d  c lo s e  
t o  th e  5 - p e r c e n t  c e i l in g ,  as o f  la te  1 9 7 1 .

T h e  r e m a i n d e r  o f  t h e  c o n s u m e r  t i m e  a c c o u n t s  
a re  t h e  o n e -  a n d  t w o - y e a r  m a t u r i t y  d e p o s it s ,  f irs t  
o f f e r e d  in J a n u a r y  1 9 7 0 . A c c o r d i n g  t o  t h e  la te s t 
a v a i la b le  i n f o r m a t i o n ,  t h e  o n e - y e a r  m a t u r i t y  a c 
c o u n t s  m a d e  u p  a b o u t  t w o - f i f t h s  p e r c e n t  o f  t h e  
c o n s u m e r  t im e  a c c o u n t s  ( e x c lu s iv e  o f  s a v in g s  
a c c o u n ts )  a n d  w e r e  o f f e r e d  b y  m o r e  th a n  9 0  
p e r c e n t  o f  D is t r ic t  m e m b e r  b a n k s . T h e  a v e r a g e  
ra te  p a id  is a b o u t  5.3 p e r c e n t ,  s l i g h t l y  b e l o w  t h e  
5 V 2 - p e r c e n t  c e il in g .

T h e  t w o - y e a r - a n d - o v e r  m a t u r i t y  a c c o u n t s  w e r e  
th e  m o s t  r a p i d l y  g r o w i n g  t y p e  o f  c o n s u m e r  t i m e  
d e p o s it s  la st y e a r .  D u r i n g  th a t  t im e ,  t h e  v o l u m e  
o u t s t a n d in g  a d v a n c e d  t o  m o r e  th a n  $1.2  b i l l i o n .  
O n l y  80 p e r c e n t  o f  t h e  m e m b e r  b a n k s  o f f e r  th e s e  
m a t u r it ie s ,  h o w e v e r .  E v e n  t h o u g h  t h e  m a x im u m  
a l l o w a b l e  ra te  o n  th e s e  a c c o u n t s  is 53U  p e r c e n t ,  
t h e  D is t r ic t  a v e r a g e  is o n l y  5.5 p e r c e n t .  S o m e  
D is t r ic t  b a n k s  g u a r a n t e e  t h e ir  ra te s  f o r  u p  to  te n  
y e a r s ,  a n  i m p o r t a n t  f e a t u r e  f o r  t h e  c o n s u m e r  w h e n  
s o m e  b a n k s  a re  c u t t in g  t h e ir  ra te s  o r  n o t  o f f e r i n g  
th e  l o n g e r - m a t u r i t y  a c c o u n t s .

T h r o u g h o u t  m o s t  o f  th e  D is t r ic t ,  t h e  m i n i m u m  
in it ia l  d e p o s i t  r e q u i r e d  b y  b a n k s  t o  o p e n  c o n s u m e r  
t im e  d e p o s i t  a c c o u n t s  g e n e r a l l y  v a r ie s  f r o m  $ 25 t o  
$ 1 0 0 , w i t h  $ 1 ,0 0 0  b e in g  t h e  e x c e p t i o n .  N e a r l y  all 
F lo r id a  b a n k s , h o w e v e r ,  r e q u i r e  at le a s t $ 1 ,0 0 0  a n d  
s o m e  r e q u i r e  u p  t o  $ 5 ,0 0 0 . C o n s e q u e n t l y ,  F lo r id a  
b a n k s  h o l d  f e w e r  c o n s u m e r  t i m e  d e p o s it s  t h a n  d o  
b a n k s  in o t h e r  a re a s  o f  t h e  D is t r ic t .

J O H N  M .  G O D F R E Y
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B o a r d  o f  

D i r e c t o r s

Federal Reserve Bank of 
Atlanta and Branches
E f f e c t i v e  J a n u a r y  1 , 1 9 7 2

B I R M I N G H A M  B R A N C H

A p p o i n t e d  b y  B o a r d  o f  G o v e r n o r s

E. S t a n l e y  R o b b i n s  ( C h a i r m a n ) — 1 9 7 2  

P r e s id e n t ,  N a t i o n a l  F l o o r  P r o d u c t s  C o m p a n y ,  In c .  

F lo r e n c e ,  A l a .

D a v i d  M a t h e w s — 1 9 7 3  

P r e s id e n t ,  U n i v e r s i t y  o f  A l a b a m a  

U n i v e r s i t y ,  A l a .

* * W i l l i a m  C .  B a u e r — 1 9 7 4

P r e s id e n t ,  S o u t h  C e n t r a l  B e l l  T e l e p h o n e  C o m p a n y  

B i r m i n g h a m ,  A l a .

A p p o i n t e d  b y  F e d e r a l  R e s e r v e  B a n k

H a r v e y  T e r r e l l— 1 9 7 2

C h a i r m a n ,  T h e  F ir s t  N a t i o n a l  B a n k

B i r m i n g h a m ,  A l a .

W .  D .  M a l o n e ,  Jr.— 1 9 7 3

P r e s i d e n t  a n d  C h a i r m a n ,  T h e  F ir s t  N a t i o n a l  B a n k  

D o t h a n ,  A l a .

C .  L o g a n  T a y l o r — 1 9 7 3  

C h a i r m a n ,  T h e  F ir s t  S t a t e  B a n k  

O x f o r d ,  A l a .

+  W .  E u g e n e  M o r g a n — 1 9 7 4  

P r e s id e n t ,  T h e  F ir s t  N a t i o n a l  B a n k  

H u n t s v i l l e ,  A l a .

A T L A N T A

C l a s s  C 1

F. E v a n s  F a r w e l l— 1 9 7 2

P r e s id e n t ,  M i l l i k e n  a n d  F a r w e l l ,  In c .

N e w  O r l e a n s ,  La .

J o h n  C .  W i l s o n  ( C h a i r m a n ) — 1 9 7 3  

P r e s id e n t ,  H o r n e - W i l s o n ,  In c .

A t la n t a ,  C a .

+  H .  G .  P a t t i l l o  ( D e p u t y  C h a i r m a n ) — 1 9 7 4  

P r e s id e n t ,  P a t t i l l o  C o n s t r u c t i o n  C o m p a n y ,  In c .  

D e c a t u r ,  G a .

J A C K S O N V I L L E  B R A N C H

A p p o i n t e d  b y  B o a r d  o f  G o v e r n o r s

H e n r y  K i n g  S t a n f o r d  ( C h a i r m a n ) — 1 9 7 2  

P r e s id e n t ,  U n i v e r s i t y  o f  M i a m i  

C o r a l  G a b le s ,  F la .

H e n r y  C r a g g — 1 9 7 3  

V i c e  P r e s i d e n t

T h e  C o c a - C o l a  C o m p a n y  F o o d s  D i v i s i o n  

W i n t e r  P a r k ,  F la .

+  G e r t  H .  W .  S c h m i d t — 1 9 7 4  

P r e s id e n t ,  T e L e V i s i o n  1 2  o f  J a c k s o n v i l l e  

J a c k s o n v i l l e ,  F la .

A p p o i n t e d  b y  F e d e r a l  R e s e r v e  B a n k

J a m e s  G .  R i c h a r d s o n — 1 9 7 2  

C h a i r m a n  a n d  P r e s i d e n t  

T h e  C o m m e r c i a l  B a n k  &  T r u s t  C o m p a n y  

O c a l a ,  F la .

M a l c o l m  C .  B r o w n — 1 9 7 3  

P r e s i d e n t  a n d  C h a i r m a n  

F l o r i d a  F ir s t  N a t i o n a l  B a n k  a t  B r e n t  

P e n s a c o l a ,  F la .

A .  C l e w i s  H o w e l l — 1 9 7 3

P r e s id e n t ,  M a r i n e  B a n k  &  T r u s t  C o m p a n y

T a m p a ,  F la .

+  G u y  W .  B o t t s — 1 9 7 4  

V i c e  C h a i r m a n

B a r n e t t  B a n k  o f  J a c k s o n v i l l e ,  N .  A .  

J a c k s o n v i l l e ,  F la .

N O T E :  E xp iration  dates o f term s occu r  on  D e ce m b e r  31 o f 1N o n b an k e rs  ap p o in te d  by Board  o f G o ve rn ors, Federal Reserve
the year be side  each nam e. System

‘ Re-e lected  for three-year term
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Class B2 Class A3
P h i l i p  J. L e e — 1 9 7 2

V i c e  P r e s id e n t ,  T r o p i c a n a  P r o d u c t s ,  In c .  

T a m p a ,  F la .

W i l l i a m  B .  M i l l s — 1 9 7 2  

P r e s id e n t ,  F l o r i d a  N a t i o n a l  B a n k  

J a c k s o n v i l l e ,  F la .

H o s k i n s  A .  S h a d o w — 1 9 7 3

P r e s id e n t ,  T e n n e s s e e  V a l l e y  N u r s e r y ,  In c .

W i n c h e s t e r ,  T e n n .

A .  L. E l l i s — 1 9 7 3

C h a i r m a n ,  F ir s t  N a t i o n a l  B a n k

T a r p o n  S p r i n g s ,  F la .

* O w e n  C o o p e r — 1 9 7 4

P r e s id e n t ,  M i s s i s s i p p i  C h e m .  C o r p .  a n d  C o a s t a l  

C h e m .  C o r p .

Y a z o o  C i t y ,  M i s s .

+ J a c k  P .  K e i t h — 1 9 7 4  

P r e s id e n t ,  F ir s t  N a t i o n a l  B a n k  

W e s t  P o in t ,  G a .

N A S H V I L L E  B R A N C H N E W  O R L E A N S  B R A N C H

A p p o i n t e d  b y  B o a r d  o f  G o v e r n o r s A p p o i n t e d  b y  B o a r d  o f  G o v e r n o r s

+  J o h n  C .  T u n e ,  Jr. ( C h a i r m a n ) — 1 9 7 2  

P a r t n e r

B u t le r ,  M c H u g h ,  B u t le r ,  T u n e  a n d  W a t t s  

N a s h v i l l e ,  T e n n .

D .  B e n  K le i n p e t e r — 1 9 7 2  

W h o l e s a l e  M a n a g e r  

K le i n p e t e r  F a r m s  D a i r y ,  In c .  

B a t o n  R o u g e ,  La.

J a m e s  W .  L o n g — 1 9 7 3  

F a r m e r

S p r i n g f i e l d ,  T e n n .

B r o a d u s  N .  B u t l e r  ( C h a i r m a n ) — 1 9 7 3  

P r e s id e n t ,  D i l l a r d  U n i v e r s i t y  

N e w  O r l e a n s ,  La.

* * E d w a r d  J. B o l i n g — 1 9 7 4  

P r e s id e n t ,  T h e  U n i v e r s i t y  o f  T e n n e s s e e  

K n o x v i l le ,  T e n n .

+  F r e d  A d a m s ,  Jr.— 1 9 7 4  

P r e s id e n t ,  C a l - M a i n e  F o o d s ,  In c .  

J a c k s o n ,  M i s s .

A p p o i n t e d  b y  F e d e r a l  R e s e r v e  B a n k A p p o i n t e d  b y  F e d e r a l  R e s e r v e  B a n k

E d w a r d  C .  H u f f m a n — 1 9 7 2  

C h a i r m a n  a n d  P r e s i d e n t  

F ir s t  N a t i o n a l  B a n k  

S h e lb y v i l l e ,  T e n n .

H .  P . H e i d e l b e r g ,  Jr.— 1 9 7 2  

P r e s id e n t ,  P a s c a g o u l a - M o s s  P o i n t  B a n k  

P a s c a g o u l a ,  M i s s .

D a n  B .  A n d r e w s — 1 9 7 3  

P r e s id e n t ,  F ir s t  N a t i o n a l  B a n k  

D i c k s o n ,  T e n n .

T o m  A .  F l a n a g a n ,  Jr.— 1 9 7 3  

P r e s id e n t ,  L a k e s id e  N a t i o n a l  B a n k  

L a k e  C h a r l e s ,  La.

+  E d w a r d  G .  N e l s o n — 1 9 7 3  

E x e c u t i v e  V i c e  P r e s i d e n t  

C o m m e r c e  U n i o n  B a n k  

N a s h v i l l e ,  T e n n .

L a w r e n c e  A .  M e r r i g a n — 1 9 7 3  

P r e s id e n t

T h e  B a n k  o f  N e w  O r l e a n s  a n d  T r u s t  C o m p a n y  

N e w  O r l e a n s ,  La.

+  T h o m a s  C .  M o t t e r n — 1 9 7 4  

P r e s id e n t ,  H a m i l t o n  N a t i o n a l  B a n k  

J o h n s o n  C i t y ,  T e n n .

+  A r c h ie  R .  M c D o n n e l l — 1 9 7 4  

P r e s id e n t ,  T h e  C i t i z e n s  N a t i o n a l  B a n k  

M e r i d i a n ,  M i s s .

M E M B E R ,  F E D E R A L  A D V I S O R Y  C O U N C I L  

H a r r y  H o o d  B a s s e t t — 1972 
C h a i r m a n ,  T h e  F ir s t  N a t i o n a l  B a n k  

M i a m i ,  F la .

JN o n b an k e rs  e lected  by m em b er banks 3M e m b e r  bank  representatives e lected  by m em b er banks
“ R e appo in te d  fo r three-year term  4 -N e w  m em ber
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A N N O U N C E M E N T

Th e Federa l R eserve System  pa id  the U. S. Treasury $3,357,000,000  
during  1971. U n d er a p o licy  a d o p ted  by  the Board o f G o vern o rs  at 
the e n d  o f 1964, the Federal R eserve Banks' n et earnings (after 
statutory d iv iden ds to m em b er banks and additions to surp lus) are 
turn ed  o ver to the U. S. Treasury as in terest on  Federa l R eserve  
notes. Th e R eserve Banks' net earnings in 1971 a m o u n ted  to $3,440  
m illio n ; d iv id en d s, $43 m illio n ; and additions to surp lus, $40 m illion.

Bank 
A n n o u n cem en ts

J A N U A R Y  1 , 1 9 7 2  

B A N K  O F  E C L E C T I C
Eclectic, Alabama

C o n v e r t e d  t o  p a r .

J A N U A R Y  1 , 1 9 7 2  

T H E  C I T I Z E N S  B A N K
Enterprise, Alabama

C o n v e r t e d  t o  p a r .

J A N U A R Y  1 , 1 9 7 2

G U A R A N T Y  B A N K  &  T R U S T  C O M P A N Y
New Roads, Louisiana

C o n v e r t e d  t o  p a r.

J A N U A R Y  1 , 1 9 7 2

S A M S O N  B A N K I N G  C O M P A N Y
Samson, Alabama

C o n v e r t e d  t o  p a r.

J A N U A R Y  5 , 1 9 7 2  

C A R R O L L W O O D  S T A T E  B A N K
Tampa, Florida

O p e n e d  f o r  b u s i n e s s  a s  a  n o n m e m b e r .  O f f i c e r s :  

C h a r l e s  W .  W h i t e h e a d ,  Jr., p r e s id e n t ;  a n d  M r s .  

V e n i t a  B la c k h u r s t ,  v i c e  p r e s id e n t  a n d  c a s h ie r .

C a p i t a l ,  $ 4 6 8 , 7 5 0 ;  s u r p l u s  a n d  o t h e r  c a p i t a l  f u n d s ,  

$ 2 8 1 ,2 5 0 .

J A N U A R Y  7, 1 9 7 2

P E O P L E S  B A N K  O F  B R O W A R D  C O U N T Y
Fort Lauderdale, Florida

O p e n e d  f o r  b u s i n e s s  a s  a  n o n m e m b e r .  O f f i c e r s :  

D w i g h t  L. R o g e r s ,  c h a i r m a n ;  C .  D .  D y a l ,  Jr., 

p r e s id e n t ;  J a m e s  H .  F o w lk e s ,  Jr., e x e c u t i v e  v i c e  

p r e s id e n t ;  a n d  R o y  E. C o n n e r ,  c a s h ie r .  C a p i t a l ,  

$ 4 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  c a p i t a l  f u n d s ,  $ 3 5 0 ,0 0 0 .

J A N U A R Y  1 0 ,  1 9 7 2

E N T E R P R I S E  B A N K I N G  C O M P A N Y
Enterprise, Alabama

C o n v e r t e d  t o  p a r .

J A N U A R Y  1 8 ,  1 9 7 2

S O U T H E A S T  B A N K  O F  D A D E L A N D
Miami, Florida

O p e n e d  f o r  b u s i n e s s  a s  a  n o n m e m b e r .  O f f i c e r s :  

O t h o  B. B r u c e ,  c h a i r m a n ;  G e o r g e  F. A r a t a ,  Jr., 

p r e s id e n t ;  a n d  D i c k  E. A n d e r s o n ,  v i c e  p r e s id e n t  

a n d  c a s h ie r .  C a p i t a l ,  $ 5 0 0 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  

c a p i t a l  f u n d s ,  $ 5 0 0 ,0 0 0 .

J A N U A R Y  2 5 ,  1 9 7 2

F I R S T  B A N K  O F  W E S T  P A S C O
Port Richey, Florida

O p e n e d  f o r  b u s i n e s s  a s  a  n o n m e m b e r .  O f f i c e r s :  

M .  G .  K e n n e d y ,  p r e s id e n t ;  J. B a r n e t t  J o n e s ,  e x e c u 

t iv e  v i c e  p r e s id e n t  a n d  c h i e f  e x e c u t i v e  o f f i c e r ;  a n d  

J o h n  H .  P e lt ,  v i c e  p r e s id e n t  a n d  c a s h ie r .  C a p i t a l ,  

$ 3 8 5 , 0 0 0 ;  s u r p l u s  a n d  o t h e r  c a p i t a l  f u n d s ,  

$ 3 8 5 ,0 0 0 .
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R e c e n t  P u b l i c a t i o n s

S ta te  C o m p e n d iu m s

A Review of Alabama's Economy, 1960-71, revised M arch  1972 

A Review of Georgia's Economy, 1960-71, revised Septem ber 1971 

A Review of Louisiana's Economy, 1959-71, revised D ece m be r 1971 

/A Review of Tennessee's Economy, 1960-71, revised July 1971

M o n th ly R ev iew  R ep rin ts

Liability Management Banking: Its Practice in the Sixth District 
A rn o ld  D ill, D ece m b e r 1971, pp. 22-31

People and Places: A Decade of Southern Change 
W illia m  D. Toal, N o vem b er 1971, pp. 198-204

The Treasury Debt: Someone Else's Assets 
W illia m  N. Cox, III, O c to b e r  1971, pp. 182-185

The Spread of International Banking: A Regional View 
John E. Leim one, A u gu st  1971, pp. 142-150

Mobile Home Manufacturing: Infant Industry Grows Up 
W illia m  D. Toal, July 1971, pp. 129-135

1970 Bank Holding Company Amendments: What Is "Closely Related to Banking"? 
Charles D. Salley, June 1971, pp. 98-106

Selective Credit Controls: The Experience and Recent Interest 
A rn o ld  D ill, M a y  1971, pp. 78-86

Econometric Models: What They Are and What They Say for 1971 
Frederick R. Strobel and W illiam  D. Toal, M a rch  1971, pp. 42-51

Liability Management Banking: Its Growth and Impact 
A rn o ld  D ill, February 1971, pp. 22-31

T h e s e  p u b lic a t io n s  a re  n o w  a v a ila b le  u p o n  re q u e s t  to  
t h e  R e s e a rc h  D e p a rtm e n t, F e d e ra l R e s e rv e  B a n k  o f 
A tla n ta , A tla n ta , G e o rg ia  3 0 3 0 3 .
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S i x t h  D i s t r i c t  S t a t i s t i c s

S e a s o n a l l y  A d j u s t e d
( A l l  d a t a  a r e  i n d e x e s ,  u n l e s s  i n d i c a t e d  o t h e r w i s e . )

L a t e s t  M o n th  
1 9 7 1

S IX T H  D IS T R IC T

IN C O M E  A N D  S P E N D I N G

M a n u f a c t u r i n g  P a y r o l l s ..............................D e c .  1 4 0
F a r m  C a s h  R e c e i p t s ........................................ N o v . 1 2 3

C r o p s ........................................................................N o v . 1 41
L i v e s t o c k  ............................................................N o v . 1 2 6

I n s t a l m e n t  C r e d i t  a t  B a n k s *  (M il. $ )
N e w  L o a n s .......................................................... D e c .  4 1 4
R e p a y m e n t s  ......................................................D e c .  3 4 2

E M P L O Y M E N T  A N D  P R O D U C T IO N

N o n f a r m  E m p l o y m e n t ....................................D e c . 1 1 2
M a n u f a c t u r i n g  ................................................D e c . 1 0 6

N o n d u r a b l e  G o o d s .................................. D e c . 1 0 8
F o o d  ............................................................D e c . 1 0 3
T e x t i l e s ......................................................D e c . 1 0 4
A p p a r e l  ......................................................D e c .  1 0 5
p a p e r .......................................................... D e c .  1 0 7
P r i n t i n g  a n d  P u b l i s h i n g  . . . D e c . 1 1 4
C h e m i c a l s ................................................D e c .  1 0 6

D u r a b le  G o o d s ..........................................D e c .  1 0 4
L b r .,  W o o d  P r o d s . ,  F u r n .  & F ix . D e c . 1 01
S t o n e ,  C la y ,  a n d  G l a s s  . . . .  D e c .  1 0 6
P r i m a r y  M e t a l s .................................. D e c . 1 0 3
F a b r i c a t e d  M e ta l s  ........................D e c . 1 1 2
M a c h i n e r y ................................................D e c . 1 6 2
T r a n s p o r t a t i o n  E q u i p m e n t  . . D e c .  1 0 3

N o n m a n u f a c t u r i n g  ....................................D e c .  1 1 5
C o n s t r u c t i o n ..........................................D e c .  1 1 0
T r a n s p o r t a t i o n  ....................................D e c . 1 0 3
T r a d e ............................................................D e c .  1 1 2
F i n . ,  i n s . ,  a n d  r e a l  e s t .  . . . D e c . 1 2 0
S e r v i c e s .................................................... D e c .  1 1 8
F e d e r a l  G o v e r n m e n t .......................D e c . 1 0 1
S t a t e  a n d  L o c a l  G o v e r n m e n t .  . D e c . 1 2 2

F a r m  E m p l o y m e n t ..........................................D e c .  9 2
U n e m p l o y m e n t  R a te

( P e r c e n t  o f  W o rk  F o r c e ) .......................D e c . 4 .4
I n s u r e d  U n e m p l o y m e n t

( P e r c e n t  o f  C o v . E m p . ) ........................D e c .  2 .6
A v g . W e e k ly  H r s .  in  M fg . ( H r s .)  . . . D e c . 4 1 .1
C o n s t r u c t i o n  C o n t r a c t s * ..............................D e c .  1 9 6

R e s i d e n t i a l ..........................................................D e c .  2 3 9
A ll O t h e r ............................................................D e c .  1 5 4

E l e c t r i c  P o w e r  P r o d u c t i o n * *  . . . .  N o v . 1 6 9
C o t to n  C o n s u m p t i o n * * .................................. N o v . 86
P e t r o l .  P r o d ,  in  C o a s t a l  L a . a n d  M is s .* *  J a n .  1 2 0
M a n u f a c t u r i n g  P r o d u c t i o n ........................N o v . 2 5 7

N o n d u r a b l e  G o o d s ....................................N o v . 2 2 2
F o o d  ..................................................................N o v . 1 7 6
T e x t i l e s ............................................................N o v . 2 5 7
A p p a r e l  ............................................................N o v . 2 6 9
P a p e r ................................................................ N o v . 2 0 4
P r i n t i n g  a n d  P u b l i s h i n g  . . . .  N o v . 1 6 0
C h e m i c a l s ....................................................N o v . 2 5 9

D u r a b l e  G o o d s ................................................N o v . 2 9 9
L u m b e r  a n d  W o o d .................................. N o v . 1 9 3
F u r n i t u r e  a n d  F i x t u r e s .......................N o v . 1 8 1
S t o n e ,  C la y ,  a n d  G l a s s  . . . .  N o v . 1 7 5
P r i m a r y  M e t a l s ........................................ N o v . 1 9 6
F a b r i c a t e d  M e t a l s .................................. N o v . 2 5 0
N o n e l e c t r i c a l  M a c h i n e r y  . . . .  N o v . 4 0 0
E l e c t r i c a l  M a c h i n e r y ........................N o v . 6 3 7
T r a n s p o r t a t i o n  E q u i p m e n t  . . . N o v . 3 8 0

F IN A N C E  A N D  B A N K IN G
L o a n s *  ........................................................................

A ll M e m b e r  B a n k s ....................................D e c .  1 6 5
L a r g e  B a n k s ......................................................D e c . 1 5 1

D e p o s i t s *  ..................................................................
A ll M e m b e r  B a n k s ....................................D e c . 1 5 3
L a r g e  B a n k s ......................................................D e c . 1 3 5

B a n k  D e b i t s * / * * ................................................D e c . 3 4 4

A L A B A M A

IN C O M E

M a n u f a c t u r i n g  P a y r o l l s ..............................D e c . 1 3 9
F a r m  C a s h  R e c e i p t s ........................................ N o v . 1 2 9

E M P L O Y M E N T

N o n f a r m  E m p l o y m e n t .................................. D e c .  1 0 6
M a n u f a c t u r i n g  ................................................D e c . 1 0 6
N o n m a n u f a c t u r i n g  ....................................D e c . 1 0 6

C o n s t r u c t i o n  .............................................. D e c . 1 0 4
F a r m  E m p l o y m e n t ..........................................D e c .  8 9

One Two One 
Month Months Year 
Ago Ago Ago

137
116
105
116

442
364

113
106
107 102 
104 
104
108 
115 
106 
104 101 
106 
103
113 
162 101 
115 110 101
114 120 
118 102 122

2.6
41.0
196
231
162
16886121
258220
175
255
266202
159
257
304
191
179
175
199
249
405
638
400

163
148

152
134
345

137102

106
106
106
104

137
104

411
347

113 
106 
107 102
103
105
107 
115
106 
105 101 
105
104 112 
161 101 
115
108 101
114 120 
118 102 121

2.8
40.6
168
187
149
168
87120

255
219
175
251
266201
161
247
298
190
177
166
197
250
411
642
379

160
146

151
135
342

139112

106
106
106
104

341
338

111
106
107
104
104 
103 110 
113 
107
105 100 
107
106 112 
161 
105 
113 
105 
105 111 
118 
116 101 
118

2.9
40.4
156
175
137
164
85

134
243210
170 
237 
264 
198 
166 
270 
283
171 
184 
168 
207 
242
340 
624
341

147
137

133122
289

105
108
104

Latest Month 
1971

Unemployment Rate
(Percent of Work F o rc e ) .....................Dec. 5.6

Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Dec. 41.4

FINANCE AND BANKING
Member Bank L o a n s ...............................Dec. 163
Member Bank D e p o s its ..........................Dec. 147
Bank D e b it s * * ...............................................Dec. 299

F L O R ID A

INCOME
Manufacturing P a y r o l ls ..........................Dec.
Farm Cash R e c e ip ts ...............................Nov.

EMPLOYMENT
Nonfarm Em ploym ent..............................Dec.

M anu factu ring ..........................................Dec.
Nonmanufacturing ...............................Dec.

Construction ........................................ Dec.
Farm Employm ent........................................ Dec.

Unemployment Rate
(Percent of Work Force) . . . .  Dec.

Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Dec.

FINANCE AND BANKING
Member Bank L o a n s ...............................Dec.
Member Bank D e p o s its ..........................Dec.
Bank D e b its * * ...............................................Dec.

One Two 
Month Months
Ago Ago

5.3 5.3
40.9 41.0

162 157 
149 145 
293 285

G E O R G IA

IN C O M E

M a n u f a c t u r i n g  P a y r o l l s ..............................D e c .
F a r m  C a s h  R e c e i p t s .............................. . N o v .

E M P L O Y M E N T

N o n f a r m  E m p l o y m e n t ...................................D e c .
M a n u f a c t u r i n g ................................................D e c .
N o n m a n u f a c t u r i n g  ....................................D e c .

C o n s t r u c t i o n  ...............................................D e c .
F a r m  E m p l o y m e n t ...............................................D e c .

U n e m p l o y m e n t  R a te
( P e r c e n t  o f  W o rk  F o r c e )  . . . .  D e c . 

A v g . W e e k ly  H rs .  in  M fg . ( H r s . )  . . . D e c .

F IN A N C E  A N D  B A N K IN G

M e m b e r  B a n k  L o a n s ....................................D e c .
M e m b e r  B a n k  D e p o s i t s ..............................D e c .
B a n k  D e b i t s * * ...................................................... D e c .

L O U IS IA N A

IN C O M E

M a n u f a c t u r i n g  P a y r o l l s ..............................D e c .
F a r m  C a s h  R e c e i p t s .................................... N o v .

E M P L O Y M E N T

N o n f a r m  E m p l o y m e n t ...................................D e c .
M a n u f a c t u r i n g  ................................................D e c .
N o n m a n u f a c t u r i n g  ....................................D e c .

C o n s t r u c t i o n  ...............................................D e c .
F a r m  E m p l o y m e n t .............................................. D e c .

U n e m p l o y m e n t  R a te
( P e r c e n t  o f  W o rk  F o r c e )  . . . .  D e c . 

A v g . W e e k ly  H r s .  in  M fg . ( H r s . )  . . . D e c .

F IN A N C E  A N D  B A N K IN G

M e m b e r  B a n k  L o a n s * .................................... D e c .
M e m b e r  B a n k  D e p o s i t s *  . . .  . D e c . 
B a n k  D e b i t s * / * * ................................................D e c .

M I S S I S S I P P I

IN C O M E

M a n u f a c t u r i n g  P a y r o l l s ..............................D e c .
F a r m  C a s h  R e c e i p t s ....................................N o v .

E M P L O Y M E N T

N o n f a r m  E m p l o y m e n t .................................. D e c .
M a n u f a c t u r i n g  ................................................D e c .
N o n m a n u f a c t u r i n g  ....................................D e c .

C o n s t r u c t i o n  ...............................................D e c .
F a r m  E m p l o y m e n t ..........................................D e c .

138
135

121
107
124
127

3.5
40.8

182
172
373

141
114

112
103
116111

4.0
40.5

156
137
404

128
126

149
144
246

149111

111
113110101

136
177

122
108
124
129

177
170
380

138
108

112
103
116110

152
136
399

129120

147
144
251

111112110102

137
133

122
109
124
129

172
170
374

136
126

112
104
116
107

4.0
39.9

152
134
395

144
145 
258

111112110101

One
Year
Ago

5.5
39.8

142
129
257

132
85

119
108121
125100
4.2

40.5

159
148
308

128
64

111
103
114
108
90

4.2
39.5

141120
339

125
103

104100
105 86 

80

6.6
42.0

130
124210

133
106

109
109
109
108
95
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O n e  T w o  O n e
L a t e s t  M o n th  M o n th  M o n th s  Y e a r

1 9 7 1  A g o  A g o  A g o

U n e m p l o y m e n t  R a t e
( P e r c e n t  o f  W o rk  F o r c e )  . . .  D e c .  3 .7  4 .6  4 .7  4 .5

A v g . W e e k ly  H rs .  in  M fg . ( H r s . )  . . . D e c . 4 0 .8  4 1 .2  4 0 .2  4 0 .4

F IN A N C E  A N D  B A N K IN G

M e m b e r  B a n k  L o a n s *  ..............................D e c .  1 6 8  1 7 0  1 6 5  1 5 4
M e m b e r  B a n k  D e p o s i t s * ........................D e c . 1 4 9  1 4 9  1 4 5  1 3 5
B a n k  D e b i t s * / * * ................................................D e c . 3 3 0  3 5 3  3 3 1  2 9 6

T E N N E S S E E

IN C O M E

M a n u f a c t u r i n g  P a y r o l l s  
F a r m  C a s h  R e c e i p t s

D e c .
N o v .

1 4 5
1 7 0

1 3 9
1 0 4

1 3 9
9 8

1 3 4
1 2 8

L a t e s t  M o n th  
1 9 7 1

E M P L O Y M E N T

N o n f a r m  E m p l o y m e n t .................................. D e c . 1 1 2
M a n u f a c t u r i n g  ................................................D e c . 1 0 8
N o n m a n u f a c t u r i n g  ....................................D e c .  1 1 5

C o n s t r u c t i o n .............................................. D e c . 1 1 8
F a r m  E m p l o y m e n t ..........................................D e c . 9 2
U n e m p l o y m e n t  R a te

( P e r c e n t  o f  W o rk  F o r c e )  . . . .  D e c . 3 .9
A v g . W e e k ly  H rs .  in  M fg . ( H r s .)  . . . D e c . 4 0 .8

F IN A N C E  A N D  B A N K IN G

M e m b e r  B a n k  L o a n s * ....................................D e c . 1 6 3
M e m b e r  B a n k  D e p o s i t s * ..............................D e c .  1 4 6
B a n k  D e b i t s * / * * ................................................D e c . 3 3 6

O n e  T w o  O n e  
M o n th  M o n th s  Y e a r  

A g o  A g o  A g o

112
1 0 7
1 1 5
1 1 5

112
1 0 7
1 1 4
1 1 3

* F o r  S i x th  D i s t r i c t  a r e a  o n ly ;  o t h e r  t o t a l s  f o r  e n t i r e  s ix  s t a t e s * * D a i ly  a v e r a g e  b a s i s t P r e l i m i n a r y  d a t a r -R e v is e d N .A . N o t a v a i l a b l e

110
1 0 7111
1 0 6

4 .7
3 9 .9

1 6 2  1 6 0  1 4 9  
1 4 5  1 4 2  1 2 9  
3 3 2  3 3 8  2 8 3

Note: Indexes for construction contracts, cotton consum ption, employment, farm cash  receipts, loans, deposits, petroleum  
production, and payrolls: 1967=100. All other indexes: 1957-59=100.
S o u r c e s :  M a n u f a c t u r i n g  p r o d u c t i o n  e s t i m a t e d  b y  t h i s  B a n k ;  n o n f a r m ,  m f g .  a n d  n o n m f g .  e m p . ,  m f g .  p a y r o l l s  a n d  h o u r s ,  a n d  u n e m p . ,  U .S . D e p t ,  o f  L a b o r  a n d  c o o p e r a t i n g  
s t a t e  a g e n c i e s ;  c o t t o n  c o n s u m p t i o n ,  U .S . B u r e a u  o f  C e n s u s ;  c o n s t r u c t i o n  c o n t r a c t s ,  F . W . D o d g e  D iv ., M c G ra w -H ill  I n f o r m a t i o n  S y s t e m s  C o .; p e t r o l ,  p r o d . ,  U .S . B u r e a u  o f  
M in e s ;  i n d u s t r i a l  u s e  o f  e l e c .  p o w e r ,  F e d .  P o w e r  C o m m .;  f a r m  c a s h  r e c e i p t s  a n d  f a r m  e m p . ,  U .S .D .A . O th e r  in d e x e s  b a s e d  o n  d a t a  c o l l e c t e d  b y  t h i s  B a n k .  A ll i n d e x e s  
c a l c u l a t e d  b y  t h i s  B a n k .

D e b i t s  t o  D e m a n d  D e p o s i t  A c c o u n t s

Insured Commercial Banks in the Sixth District
( I n  T h o u s a n d s  o f  D o l l a r s )
Percent Change
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S T A N D A R D  M E T R O P O L IT A N G a i n e s v i l l e  . . . . 1 7 8 ,3 8 6 1 6 4 ,7 0 1 1 4 2 ,0 3 1 +  8 + 2 6 + 2 5
S T A T IS T IC A L  A R E A S 3 L a k e l a n d ....................... 2 3 8 ,1 1 2 1 9 6 ,7 7 4 2 1 9 ,1 2 5 + 2 1 +  9 + 1 8

M o n r o e  C o u n t y  . . . 5 4 ,2 6 1 5 0 ,7 4 1 6 0 ,3 5 8 +  7 - 1 0 + 1 0
B i r m i n g h a m  . . . 2 ,6 4 7 ,5 9 9 2 ,4 2 7 ,2 0 2 2 ,3 0 1 ,7 2 9 +  9 +  1 5 +  1 4 O c a la  ................................. 1 3 9 ,0 8 5 1 3 0 ,7 2 0 1 0 6 ,6 8 1 +  6 + 3 0 + 1 9
G a d s d e n  . . . . 8 6 ,5 1 1 8 2 ,8 5 4 7 8 ,1 7 0 +  4 +  11 +  13 S t .  A u g u s t i n e  . . . 3 3 ,0 7 9 2 6 ,0 9 1 2 7 ,5 7 6 + 2 7 + 2 0 +  9 r
H u n t s v i l l e  . . . . 2 8 7 ,9 9 1 2 5 9 ,0 9 2 2 4 7 ,5 8 4 +  11 +  16 +  10 S t .  P e t e r s b u r g  . . . 7 3 2 ,3 4 6 6 5 8 ,6 9 9 6 0 3 ,8 1 3 +1 1 + 21 + 2 2
M o b i l e ........................ 8 6 6 ,8 4 1 8 2 9 ,8 1 9 6 8 5 ,7 1 2 +  4 + 2 6 +  10 S a r a s o t a  ........................ 2 4 5 ,7 3 9 2 1 6 ,1 8 8 1 9 9 ,3 7 6 +  1 4 + 2 3 +  11
M o n tg o m e r y  . . . 5 3 6 ,4 2 8 4 8 0 ,9 9 3 4 6 4 ,4 2 2 +  12 +  16 +  17 T a m p a  ........................ 1 ,6 5 6 ,1 7 4 1 ,3 4 8 ,9 1 6 1 ,3 2 4 ,2 7 8 + 2 3 + 2 5 +  11
T u s c a l o o s a  . . . 1 5 9 ,5 4 8 1 5 3 ,3 5 3 1 4 1 ,0 1 8 +  4 +  13 +  1 4 W in te r  H a v e n  . . . 1 2 8 ,1 0 9 1 1 5 ,7 4 6 9 9 ,1 3 9 +  11 + 2 9 +  1 9

F t .  L a u d e r d a l e - A t h e n s  .............................. 1 4 6 ,5 4 3 1 3 2 ,8 8 4 r 1 6 5 ,8 8 4 +  10 - 1 2 + 3 1
H o l ly w o o d  . . . 1 ,5 6 4 ,5 0 6 1 ,2 9 6 ,8 6 4 1 ,2 1 9 ,2 4 0 +  21 +  2 8 +  14 B r u n s w i c k  ..................... 8 6 ,6 2 8 7 0 ,7 3 7 6 6 ,9 8 5 + 2 2 + 2 9 + 2 2

J a c k s o n v i l l e  . . . . 2 ,7 8 6 ,2 7 8 2 ,5 3 4 ,2 5 0 2 ,2 5 6 ,3 4 7 +  10 +  2 3 +2 0 D a l t o n .............................. 1 6 2 ,0 9 2 1 4 6 ,2 8 6 1 4 3 ,5 2 9 +  11 +  13 +  1 4
M ia m i ........................ . 5 ,4 2 4 ,0 6 3 4 ,6 9 3 ,0 0 9 4 ,7 0 8 ,2 6 4 +  16 +  15 +2 2 E l b e r t o n ........................... 1 8 ,7 8 8 1 6 ,9 0 9 2 0 ,0 7 8 +  11 -  6 - 1 3
O r l a n d o  . . . . . 1 ,2 2 4 ,9 2 5 1 ,0 8 9 ,2 8 1 1 ,0 1 5 ,0 8 3 +  12 +21 +2 0 G a i n e s v i l l e  . . . . 1 0 2 ,0 1 7 1 0 1 ,7 3 4 1 0 2 ,2 9 2 +  0 -  0 +  5
P e n s a c o l a  . . . 3 9 3 ,6 7 5 3 4 6 ,5 3 4 3 2 3 ,4 7 2 +  1 4 + 2 2 +  2 3 G r i f f in  .............................. 5 5 ,3 5 1 5 1 ,4 7 7 5 3 ,6 9 3 +  8 +  3 +  1 4
T a l l a h a s s e e  . . . 5 0 2 ,7 4 2 4 5 0 ,5 3 7 2 3 5 ,6 0 5 +  12 +  1 1 3 + 6 6 L a G r a n g e  . . . . 3 2 ,6 1 6 2 8 ,9 3 8 2 5 ,3 5 8 +  13 +  2 9 + 3 4
T a m p a —S t .  P e t e . . 3 ,1 1 6 ,2 6 9 2 ,7 2 1 ,7 9 6 2 ,5 1 3 ,5 0 6 +  14 +  2 4 +  17 N e w n a n  ........................... 4 7 ,5 0 5 3 8 ,6 6 1 3 6 ,2 4 8 + 2 3 + 3 1 +  1 4
W . P a l m  B e a c h 8 7 6 ,0 0 9 7 7 9 ,4 8 1 7 7 8 ,5 1 7 +  12 +  13 +  12 R o m e  .............................. 1 2 3 ,8 3 2 111,868 1 0 9 ,4 6 1 +  11 +  13 +  13

V a l d o s ta  ........................ 8 5 ,7 2 2 7 4 ,2 4 8 7 5 ,6 9 3 +  15 +  13 +  8
A lb a n y  ........................ 1 6 0 ,2 4 6 1 5 0 ,0 0 7 1 3 9 ,9 2 1 +  7 +  15 +  10
A t l a n t a ........................ . 1 0 ,7 0 4 ,7 8 0 9 ,4 1 4 ,0 1 7 8 .P 6 0 .1 4 4 +  1 4 +  21 +  16 A b b e v i l l e ........................ 1 9 ,2 9 1 1 4 ,2 5 3 1 7 ,3 3 2 +  3 5 +  11 +  8
A u g u s t a  . . . . 4 4 0 ,4 8 4 3 7 3 ,9 9 5 3 4 9 ,6 2 7 +  1 8 + 2 6 +  20 A le x a n d r ia  ..................... 1 8 0 ,2 6 2 1 6 5 ,3 6 7 1 7 8 ,6 1 1 +  9 +  1 +  5
C o l u m b u s  . . . . 3 9 1 ,9 7 2 3 7 6 ,2 9 7 3 3 4 ,1 5 5 +  4 +  17 +  17 B u n k i e  .............................. 1 0 ,4 8 7 1 4 ,2 4 5 1 0 ,4 7 1 - 2 6 +  0 +  9
M a c o n  ........................ 4 4 7 ,5 4 9 4 4 5 ,0 0 0 4 0 3 ,7 3 1 +  1 +  11 +  15 H a m m o n d  ..................... 6 1 ,1 8 0 5 6 ,4 8 6 5 2 ,1 1 7 +  8 +  17 +  13
S a v a n n a h  . . . . 5 1 0 ,8 9 9 3 9 5 ,2 5 2 4 0 1 ,1 6 2 + 2 9 + 2 7 +  1 8 N e w  I b e r i a  . . . . 5 5 ,1 2 3 4 8 ,2 8 2 5 0 ,4 6 1 +  1 4 +  9 +  12

P l a q u e m i n e  . . . . 1 5 ,8 5 9 1 5 ,0 0 7 1 7 ,4 6 9 +  5 -  9 -  2
B a to n  R o u g e  . . 9 7 5 ,8 0 1 8 9 9 ,5 6 1 8 2 1 ,7 9 7 +  8 +  1 9 +2 0 T h i b o d a u x  . . . . 3 6 ,3 4 6 3 5 ,0 5 4 3 3 ,2 5 1 +  4 +  9 +  1 5
L a f a y e t t e  . . . . 2 1 2 ,6 9 2 2 1 1 ,9 7 9 1 8 3 ,5 0 2 +  0 +  16 +  12
L a k e  C h a r l e s  . . 2 0 6 ,5 8 0 1 9 2 ,5 8 5 1 8 1 ,4 2 3 +  7 +  14 +  10 H a t t i e s b u r g  . . . . 9 8 ,4 3 5 9 4 ,8 7 2 8 1 ,8 2 1 +  4 +2 0 + 3 2
N e w  O r l e a n s  . . . 3 ,6 8 8 ,7 3 2 3 ,2 6 9 ,4 2 0 3 ,2 6 3 ,3 7 3 +  13 +  13 +  15 L a u r e l  ........................ 5 8 ,5 9 4 5 6 ,1 7 1 r 5 5 ,2 0 8 +  4 +  6 +  4

M e r i d ia n  ........................ 9 8 ,3 9 1 8 9 ,8 5 3 8 2 ,6 7 6 +  10 +  1 9 +  8
B i l o x i - G u l f p o r t 1 9 0 ,0 1 3 1 8 7 ,6 4 3 1 7 5 ,3 7 2 +  1 +  8 +  10 N a t c h e z  ...................... 5 2 ,0 3 7 4 5 ,0 4 0 4 8 ,7 3 9 +  16 +  7 +  6
J a c k s o n  . . . . 1 ,0 9 3 ,2 2 6 1 ,1 1 5 ,9 1 4 1 ,0 0 2 ,8 9 8 -  2 +  9 +  15 P a s c a g o u l a —

M o s s  P o i n t  . . . 1 2 0 ,4 7 0 1 0 8 ,2 2 1 9 6 ,4 7 3 +  11 + 2 5 +  1 4
C h a t t a n o o g a  . . . 1 ,1 0 1 ,4 8 5 1 ,0 5 1 ,2 7 0 9 6 7 ,5 7 8 +  5 +  14 +  1 3 V i c k s b u r g  ..................... 6 0 ,2 4 8 6 5 ,4 4 8 6 4 ,4 5 7 -  8 -  7 +  10
K n o x v i l le  . . . . 7 7 9 ,7 9 8 7 4 4 ,6 9 8 6 7 5 ,9 9 1 +  5 +  15 +  1 6 Y a z o o  C i t y ..................... 3 6 ,9 8 2 3 7 ,7 2 7 r 3 8 ,6 0 1 -  2 -  4 +  8
N a s h v i l l e  . . . . 2 ,5 7 5 ,6 2 4 2 ,4 3 4 ,7 9 6 2 ,0 8 9 ,7 4 8 +  6 + 2 3 +  13

B r i s t o l .............................. 1 2 7 ,0 1 7 1 2 6 ,0 3 1 1 1 3 ,4 2 7 +  1 +  12 +  1 4
O T H E R  C E N T E R S J o h n s o n  C i ty  . . . 1 3 8 ,9 6 7 1 2 0 ,5 0 7 1 1 5 ,1 3 5 +  1 5 +  21 +  1 6

A n n i s t o n  . . . . 9 5 ,3 9 1 9 0 ,4 6 5 8 3 9 ,9 6 2 +  5 +  1 4 +  9 K in g s p o r t  ..................... 2 0 6 ,2 7 6 1 9 2 ,3 2 2 2 0 0 ,4 1 4 +  7 +  3 +  5
D o t h a n ........................ 1 2 4 ,6 4 7 1 2 0 ,8 4 9 9 7 ,7 7 2 +  3 +  2 7 +  2 3
S e l m a  ........................ 6 9 ,2 8 2 6 5 ,9 5 7 6 1 ,2 3 5 +  5 +  13 +  7 D i s t r i c t  T o ta l  . . . 5 7 ,8 1 4 ,1 1 0 5 1 ,9 0 6 ,9 7 0 r 4 8 ,5 7 2 ,7 2 3 +  11 +  1 9 +  1 6

B a r t o w ........................ 4 4 ,0 2 5 4 0 ,3 3 4 4 4 ,7 3 4 +  9 -  2 +  1 A l a b a m a ! ........................ 6 ,6 0 3 ,5 0 7 6 ,1 1 6 ,6 0 6 5 ,6 8 0 ,6 9 5 +  8 +  1 6 +  12
B r a d e n t o n  . . . 1 4 2 ,7 8 1 1 2 0 ,6 9 5 1 1 2 ,1 7 1 +  1 8 +  2 7 +  16 F l o r i d a ?  ........................... 1 9 ,9 1 6 ,7 9 5 1 7 ,4 2 9 ,1 6 7 r 1 6 ,4 1 0 ,7 7 3 +  14 +  21 +  1 9
B r e v a r d  C o u n t y 2 8 6 ,6 5 7 2 7 4 ,6 0 7 r 2 6 0 ,7 3 5 +  4 +  10 +  3 G e o r g ia *  ........................ 1 5 ,6 9 3 ,5 0 8 1 3 ,8 5 8 ,3 6 5 1 3 ,1 5 3 ,3 5 0 +  13 +  1 9 +  16
D a y t o n a  B e a c h  . . 1 3 3 ,6 8 1 1 2 0 ,3 6 8 1 1 7 ,3 6 7 +  11 +  1 4 +  12 L o u i s i a n a ! *  .................. 6 ,3 3 3 ,2 2 6 5 ,7 2 4 ,3 4 6 5 ,4 0 7 ,6 8 2 +  11 +  17 +  15
F t . M y e r s — M i s s i s s i p p i *  . . . 2 ,4 0 5 ,8 3 4 2 ,3 8 7 ,1 3 1 r 2 ,1 5 3 ,3 1 1 +  1 +  12 +  1 4

N . F t .  M y e r s  . . 1 9 0 ,0 2 5 1 5 1 ,0 3 1 1 6 8 ,4 8 1 +  2 6 +  13 +  1 9 T e n n e s s e e ! *  . . . . 6 ,8 6 1 ,2 4 0 6 ,3 9 1 ,3 5 5 5 ,7 6 6 ,9 1 2 +  7 +  1 9 +  1 4

* I n c l u d e s  o n ly  b a n k s in  t h e  S i x th  D i s t r i c t  p o r t io n o f  t h e  s t a t e ;  p a r t i a l l y  e s t i m a t e d . % E s t i m a t e d  P a r t i a l l y e s t i m a t e d . NA  - N o t a v a i l a b l e .
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D i s t r i c t  B u s i n e s s  C o n d i t i o n s

The Southeastern economy continued to move upward. The unemployment rate dropped further, al
though nonfarm employment declined slightly. Residential construction moved to record levels, bolster
ing the economy's performance. Consumer borrowing at commercial banks increased; business loan de
mand was stronger than usual. Auto sales were strong, although less so than in previous months. Favor
able prices, lower interest rates, and higher cash receipts spell good times for farmers.

A boost in farm employment forced the unem
ployment rate down further in December. N onfarm  
em ploym ent, however, fell o ff fractionally, w ith  a 
continuation  o f N o vem b er 's  decline  in w ho lesa le  
and retail trade jobs m ain ly  responsib le  for the 
drop. C onstruction  em p loym en t rem ained robust. 
M an ufactu rin g  em ploym ent, particularly in the n o n 
durab le  sector, posted sm all gains. Both the factory  
w orkw eek and payrolls expanded further.

The dollar volume of residential construction 
contract awards in December was slightly above 
the record level established in November. M u lt i
unit residences continued  to account for a h igher- 
than-usual p roportion  o f new  residential construc
tion. The m onth ly  value o f nonresidential contracts 

changed  little du ring the last five m onths of 1971. 
A s 1972 began, m ost residential m ortgage  lenders 
w ere flush w ith funds, and interest rates on  resi
dential f inanc ing gradually  declined further.

Consumer instalment credit outstanding at com
mercial banks showed a large expansion in De
cember. The source o f strength w as in n on au to 

m otive con su m er go o d s  credit, w h ich  includes  
bank credit cards. C red it grow th  in the auto sector 
w as som ew hat less than in N ovem ber. D om e stic  
auto sales w ere not as robust in D ece m b e r as in 
the previous three m onths.

During January, banks in some parts of the Dis
trict adjusted their lending rates downward for 
their business customers and cut the rates paid on 
time and savings deposits. D e p o sit  ga ins w ere strong  
in Decem ber; p re lim inary data ind icate the trend  
is persisting.

Prices of farm products held steady during De
cember, but indications are that prices of all live
stock items, particularly hogs, have increased dur
ing January. M o n e y  costs have declined  rapid ly  
in recent weeks, and one  large farm loan agency  
has ann ou nce d  an interest rate reduction  on  sea
sonal loans to 5.25 percent. Farm cash receipts 
through the first eleven m onths o f 1971 ran $300 
m illion  over the com p arab le  1970 figure, w ith  
Florida accou n ting  for nearly one-th ird  o f the 
District's gain.

N O T E :  D a ta  o n  w h ic h  s t a t e m e n t s  a r e  b a s e d  h a v e  b e e n  a d ju s t e d  w h e n e v e r  p o s s ib le  to  e l im in a t e  s e a s o n a l  in f lu e n c e s .
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