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T h e  S o u th e a s t  in  1 9 7 1  

O u t  o f  t h e  W o o d s

by Harry Brandt

A s  o t h e r  a rt ic le s  in  th is  R e v i e w  s h o w ,  1971 w a s  a y e a r  o f  s l o w  e c o n o m i c  
g r o w t h  f o r  t h e  S o u t h e a s t .  W i t h  G o v e r n m e n t  a n d  b u s in e s s  s p e n d i n g  o n  t h e  
w e a k  s id e , e v e n  t h e  s t r e n g t h  in  t h e  h o u s i n g  s e c t o r  a n d  a s t e p - u p  in  c o n s u m e r  
s p e n d i n g  w e r e  n o t  e n o u g h  t o  s p a r k  a s t r o n g  u p t u r n  in  t h e  r e g io n ' s  g e n e r a l  
b u s in e s s  a c t iv i t y .  A s  a re s u lt ,  u n e m p l o y m e n t  fe ll  o n l y  s l i g h t l y .  N e v e r t h e le s s ,  
in f la t io n  c o n t i n u e d  at a r a p id  p a c e  u n t i l  t h e  p r i c e - w a g e - r e n t  f r e e z e ,  
a n n o u n c e d  in  m i d s u m m e r .

If th is  s c e n a r io  s o u n d s  lik e  a le a f f r o m  t h e  n a t io n a l  e c o n o m y ,  it  is a n d  f o r  
g o o d  r e a s o n :  W h e n  e c o n o m i c  a c t i v i t y  is s l o w  in  t h e  re s t  o f  t h e  c o u n t r y ,  t h e  
S o u t h e a s t  is a ls o  a d v e r s e l y  a ffe c t e d  b e c a u s e  o f  its c lo s e  tie s  w i t h  t h e  n a t io n a l  
e c o n o m y .

P in n in g  th is  s a m e  la b e l o f  s lu g g is h  g r o w t h  o n  t h e  S o u t h e a s t  is, h o w e v e r ,  
o n l y  p a r t  o f  t h e  s t o r y .  C o m p a r e d  w i t h  t h e  n a t io n ,  t h e  S ix th  D i s t r i c t  s ta te s  
( A la b a m a , F lo r id a ,  G e o r g i a ,  L o u is ia n a ,  M is s is s ip p i,  a n d  T e n n e s s e e )  e x p e r i e n c e d  
g r e a t e r  e c o n o m i c  g a in s  t h a n  in  t h e  p r e v i o u s  y e a r .  F o r  in s t a n c e , p e r s o n a l  i n c o m e  
w a s  u p  8 p e r c e n t  d u r i n g  t h e  f irs t  h a lf  o f  1971 in  t h e  r e g i o n ,  b u t  it  w a s  
u p  o n l y  6 V2 p e r c e n t  in  t h e  n a t io n .  D u r i n g  t h e  s e c o n d  h a lf,  t h e  ra te  o f  g a in  
p r o b a b l y  w a s  a ls o  g r e a t e r  t h a n  n a t i o n a l ly .

T h e r e  a re  s e v e r a l  re a s o n s  f o r  t h e  s l i g h t l y  b e t t e r  t h a n  n a t io n a l  i n c o m e  
s h o w i n g .  J u d g i n g  f r o m  n e a r l y  c o m p l e t e  1971 d a ta , f a c t o r y  p a y r o l l s  a d v a n c e d  
c o n s i d e r a b ly  m o r e  ( p e r c e n t a g e w is e )  t h a n  in  t h e  n a t io n ,  s o  d i d  j o b s  in  
G o v e r n m e n t ,  t r a d e ,  a n d  c o n s t r u c t i o n .  T h e r e f o r e ,  t h e  r e g i o n  p r o b a b l y  s c o r e d  
g r e a t e r  i n c o m e  g a in s  in  t h e s e  t h r e e  s e c to rs  la s t y e a r  t h a n  t h e  re s t 
o f  t h e  c o u n t r y .

B y  t h e  s a m e  t o k e n ,  it a p p e a r s  th a t  p e r  c a p it a  i n c o m e  in  t h e  S o u t h e a s t  
i n c r e a s e d  m o r e  r a p i d l y  th a n  in  t h e  n a t io n  as a w h o l e ,  w h i c h  w o u l d  m a k e
1971 t h e  n in t h  c o n s e c u t i v e  y e a r  th a t  th is  h a s  h a p p e n e d .  A s  a re s u lt ,  p e r  c a p it a  
i n c o m e  in  t h e  S o u t h e a s t  h a s  c l i m b e d  e v e n  c l o s e r  t o  t h e  n a t io n a l  a v e r a g e .
B a s e d  o n  t h e  f irs t  s ix  m o n t h s '  d a ta , p e r  c a p it a  i n c o m e  in  1971 in c r e a s e d  t o  
82.1 p e r c e n t  o f  t h e  n a t io n a l  a v e r a g e ,  r is in g  f r o m  8 1 .7  p e r c e n t  in  1 9 7 0 . (In  1 9 6 0 , 
it a v e r a g e d  74 p e r c e n t .)

F o r  t h e  r e g i o n  t o  h a v e  o u t p a c e d  t h e  c o u n t r y  as a w h o l e  w a s  n o t  u n e x p e c t e d  
w h e n  w e  c o n s i d e r  its p a s t  r a p id  g r o w t h ;  n e it h e r  is it s u r p r i s i n g  t h a t  1971 w a s  
s o m e w h a t  m o r e  p r o s p e r o u s  t h a n  1 9 7 0  —  a r e c e s s io n  y e a r .  P r o d u c t i o n  w o r k e r s  
w e r e  p a r t i c u l a r l y  b e t t e r  o f f  in  1971 t h a n  t h e y  w e r e  in  1 9 7 0 . A v e r a g e

M o n t h l y  R e v i e w ,  V o l .  L V I I ,  N o .  1. F r e e  s u b s c r i p t i o n  a n d  a d d i t i o n a l  c o p i e s  a v a i l a b l e  

u p o n  r e q u e s t  t o  t h e  R e s e a r c h  D e p a r t m e n t ,  F e d e r a l  R e s e r v e  B a n k  o f  A t l a n t a ,  

A t l a n t a ,  G e o r g i a  3 0 3 0 3 .
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I n c o m e  g r o w t h  c o n t i n u e s  t o  o u t d i s t a n c e  t h a t  
o f  t h e  n a t i o n

Billion $

1 951 1961 1971**
‘ District states

**Estimates based on 6 mos. data

w e e k l y  e a r n in g s  in  S o u t h e a s t e r n  f a c t o r ie s  
in c r e a s e d  t o  $121 f r o m  $ 1 1 4 , b a s e d  o n  e l e v e n  
m o n t h s '  d a ta . A n d  th is  in c re a s e , t h o u g h  n o t  
s h a r e d  e q u a l l y ,  m o r e  t h a n  m a d e  u p  f o r  t h e  h ig h e r  
c o s t  o f  l i v i n g  f o r  t h e  t y p ic a l  f a c t o r y  w o r k e r .

L e s s o n s  L e a r n e d

W h a t  le s s o n s  c a n  w e  le a rn  f r o m  t h e s e  e x p e r i e n c e s  
t h a t  w i l l  g i v e  u s a n  i n k l i n g  o f  t h e  f u t u r e ?  In
1 9 7 0 , S o u t h e r n e r s  h a d  f o u n d  th a t  e v e n  a fa s t 
g r o w i n g  r e g i o n  c a n n o t  e s c a p e  a n a t io n a l  r e c e s s io n ;
1971 s h o w e d  t h a t  a r e t u r n  t o  r a p id  g r o w t h  c a n n o t  
b e  c o u n t e d  o n  if  g r o w t h  is s lu g g is h  in  t h e  n a t io n .

A n o t h e r  le s s o n  th a t  S o u t h e r n e r s ,  a lo n g  w i t h  
o t h e r  A m e r i c a n s ,  h a v e  le a r n e d  is t h a t  t h e  
r e c o v e r y  f r o m  a re c e s s io n  is s l o w  as l o n g  as 
f u n d a m e n t a l  e c o n o m i c  p r o b l e m s  p la g u e  t h e  
e c o n o m y .  M u c h  c o u l d  b e  s a id  a b o u t  e a c h  o f  la st 
y e a r' s  m a j o r  p r o b l e m s :  (1) t h e  e x c e s s iv e  w a g e  
in c re a s e s  a n d  c o n t i n u i n g  i n f la t i o n ;  (2) t h e  f u r t h e r  
lo s s  in  th is  c o u n t r y ' s  a b i l i t y  t o  c o m p e t e  in  
w o r l d  t r a d e ;  (3) t h e  u n s e t t le d  c o n d i t i o n s  
in  in t e r n a t io n a l  f in a n c ia l  m a r k e t s ;  a n d  (4) t h e  
e c o n o m i c  a d ju s t m e n t s  c a u s e d  b y  t h e  w i n d i n g  
d o w n  o f  t h e  V i e t n a m  W a r .

O t h e r s  c o u l d  b e  a d d e d  t o  th is  lis t o f  f u n d a m e n t a l  
p r o b l e m s  t h a t  t h e  S o u t h e a s t  s h a r e d  w i t h  t h e  
re s t o f  th is  c o u n t r y .  B u t  n o w  t h a t  s o m e  h e a d w a y  
t o w a r d  c o n t r o l l i n g  d o m e s t ic  in f la t i o n  a n d  
r e s o l v in g  t h e  in t e r n a t i o n a l  m o n e t a r y  d if f ic u lt ie s  
h a s  b e e n  m a d e ,  t h e  p o s s i b i l i t y  th a t  1 9 7 2  w i l l  
t u r n  o u t  b e t t e r  f o r  t h e  S o u t h e a s t  t h a n  1971 h a s 
b e e n  g r e a t ly  e n h a n c e d .  O n  t h e  o t h e r  h a n d ,  it  is 
a lm o s t  i m p o s s ib l e  t o  o v e r c o m e  a ll o f  la s t y e a r' s  
p r o b l e m s  in  q u i c k  o r d e r .  F o r  th is  a n d  o t h e r  
re a s o n s , a p r o m p t  r e t u r n  t o  b o o m  c o n d i t i o n s  
s e e m s  u n l i k e l y . *

Bank 
A n n o u n cem en ts
D E C E M B E R  1, 1971 
B A N K  O F  M O U N D V I L L E
Moundville, Alabama 

C o n verte d  to  par.

D E C E M B E R  1,1971
F I R S T  N A T I O N A L  B A N K  A N D
T R U S T  C O M P A N Y
Tequesta, Florida

C o n verte d  to a nationa l bank.

D E C E M B E R  1,1971
M I A M I  L A K E S  F I R S T  S T A T E  B A N K
Dade County, Florida

O p e n e d  for bu sine ss as a no nm em be r. O ffice rs:
C h a rle s  E. Buker, cha irm an , C h a rle s  E. Buker, Jr., 
pres ident; Stew art I. Price, executive v ice  president, 
jo h n  R. M o ra n o r,  v ice  pres ide n t and  cashier, and  
Ralph  E. C o m an , assistan t v ice  president. C ap ita l,
$400,000; su rp lus and  o ther cap ital funds, $300,000.

D E C E M B E R  9,1971
F L O R I D A  S T A T E  B A N K  O F  T A L L A H A S S E E
Tallahassee, Florida

O p e n e d  for bu sine ss as a no nm em be r. O ffice rs:
G e o rg e  N. Lew is, cha irm an ; Ph il Pom eroy, president;
D e n n ett  I. Rainey, executive  v ice  president;
and  G e o rg e  A . Bray, cashier. Cap ita l, $600,000; su rp lus
and  o th er cap ita l funds, $300,000.

D E C E M B E R  15,1971 
T R A D E R S  &  F A R M E R S  B A N K
Halleyville, Alabama 

C o n verte d  to par.

D E C E M B E R  16,1971
T H E  S K Y L A K E  S T A T E  B A N K
North Miami Beach, Florida

O p e n e d  fo r bu sine ss a a no nm em be r. O ffice rs:
V e ro n ica  I. D o la n ,  p res ident; and  B aggo tt  H. Frier, 
executive v ice  p re s ide n t and  cashier. C ap ita l, $450,000; 
surp lus and  u n d iv id e d  pro fits, $450,000.

D E C E M B E R  17,1971
T H E  S T A T E  B A N K  O F  N O R T H
J A C K S O N V I L L E
Jacksonville, Florida

O p e n e d  for bu sine ss as a no nm em be r. O ffice rs:

R o ge r  T. H o b b y , p res ident; W .  H. D o e sch le r, Jr., 
vice  pres iden t; and  John T. C ru tcher, cashier.
C ap ita l, $400,000; su rp lu s and  o th er cap ital 
funds, $280,000.

D E C E M B E R  20,1971
C H A R L O T T E  C O U N T Y  N A T I O N A L  B A N K
Port Charlotte, Florida

O p e n e d  for business. O ffice rs : W .  G . Loeffler, 
cha irm an  and  pres ident; Ray C. Stephens, executive  
vice  pres ident; E. G . B o o n e  and  M e r le  L. Graser, 
vice  pres iden ts; and  R. H u rd is  T h o m so n , II, cashier.
Cap ita l,  $600,000; su rp lu s  and  o th er cap ita l funds, $475,000.
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In d u s try :  

A  P ale  R e c o v e ry

by William D. Toal

W e b s t e r  d e f i n e s  " r e c o v e r y "  as " t h e  a c t  o f  r e g a in in g  a n o r m a l  p o s i t io n  o r  
c o n d i t i o n  (as o f  h e a lth ) ."  T h r o u g h o u t  m o s t  o f  1 9 7 1 , t h e  n a t io n a l  e c o n o m y  
h a s b e e n  g o i n g  t h r o u g h  s u c h  a " r e c o v e r y , "  t r y i n g  t o  r e t u r n  t o  n o r m a l  g r o w t h  
a ft e r  e x p e r i e n c i n g  p o o r  e c o n o m i c  h e a lt h  in  1 9 7 0 . T h e  r e g io n a l  e c o n o m y  h a s, 
in  m a n y  w a y s ,  f o l l o w e d  t h e  p a th  o f  t h e  n a t io n a l  e c o n o m y ;  it, t o o ,  s u f f e r e d  a 
c o n t r a c t i o n ,  t h o u g h  n o t  as s e v e r e ,  in  1 9 7 0  a n d  m o v e d  o n t o  t h e  p a t h  o f  r e c o v e r y  
in  1 9 7 1 . A s  in  t h e  n a t i o n ,  h o w e v e r ,  t h e  r e c o v e r y  h a s  b e e n  less t h a n  t h e  d o c t o r  
o r d e r e d .

T h r o u g h o u t  t h e  1 9 7 0  r e c e s s io n ,  o n e  fa c t  s t o o d  o u t :  T h e  r e g io n a l  e c o n o m y ,  
t h o u g h  s t r ic k e n  b y  n a t io n a l  e c o n o m i c  ills , m a n a g e d  t o  c a tc h  o n l y  a m i l d  c a s e  
o f  t h e  " s n iff le s "  v e r s u s  th e  n a t io n ' s  f u l l - f l e d g e d  e c o n o m i c  " b la h s ."  F o r  e x a m p l e ,  
t h e  re g io n ' s  u n e m p l o y m e n t  ra te  r e m a i n e d  c o n s i s t e n t l y  b e l o w  t h e  U . S. ra te . 
M o r e o v e r ,  in  t h e  m a n u f a c t u r i n g  s e c t o r ,  o u t p u t  a n d  e m p l o y m e n t ,  t h o u g h  
d e p r e s s e d ,  h e ld  u p  m u c h  b e t t e r  t h a n  n a t i o n a l ly .

S ig n s  o f  R e c o v e r y

In  1 9 7 1 , t h e  r e g io n ' s  e c o n o m y  b e g a n  t o  b o u n c e  b a c k  f r o m  its 1 9 7 0  d o l d r u m s .  
N o n f a r m  j o b  g r o w t h  s h o w e d  s o m e  r e n e w e d  s t r e n g t h  w i t h  t h e  r e b o u n d  f r o m  
t h e  G M  s tr ik e . A s  u s u a l,  F lo r id a  c l a im e d  t h e  m o s t  r a p id  p a c e  in  j o b  g r o w t h .  
A n d  A la b a m a  a n d  G e o r g i a ,  s ta te s  th a t  s u f f e r e d  f r o m  n o n f a r m  j o b  lo s s e s  in
1 9 7 0 , a ls o  p o s t e d  g a in s  in  1 9 7 1 . O v e r a l l ,  a ll s ix  D is t r i c t  s ta te s  r e c o r d e d  in c re a s e s  
in  n o n f a r m  jo b s .  T h e  b ig g e s t  r e b o u n d  w a s  c e n t e r e d  in  t h e  m a n u f a c t u r i n g  
s e c t o r ,  w h e r e  e m p l o y m e n t  h a d  d e c l in e d  s h a r p l y  t h e  y e a r  b e f o r e .

T h e  p o s t - a u t o  s t r ik e  c a t c h - u p  a n d  c o n t r a c t  s e t t le m e n t s  in  t h e  m e t a ls  
in d u s t r ie s  c a u s e d  s h a r p  c h a n g e s  in  in d u s t r ia l  o u t p u t  in  1 9 7 1 . O n  b a la n c e ,  
s o m e  i m p r o v e m e n t s  in  in d u s t r ia l  o u t p u t  t o o k  p la c e  d u r i n g  1 9 7 1 , a lt h o u g h  
g r o w t h  o f  m a n u f a c t u r i n g  o u t p u t  still r e m a i n e d  b e l o w  p r e r e c e s s io n  s ta n d a rd s .

A  c l o s e r  e x a m in a t i o n  o f  t h e  re g io n ' s  m a j o r  e c o n o m i c  s e c t o r s  r e v e a ls  
a m ix e d  p a t t e r n  o f  r e c o v e r y  in  1 9 7 1 . O n  t h e  f a v o r a b l e  s id e ,  w e  f i n d
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1 9 7 1 : D i s t r i c t  r e c o v e r y  s l o w ,  b u t  a h e a d  o f  U .S .
1 9 6 7  =  1 0 0

-  U n e m p lo y m e n t  R a te  y  $

’6 8  ’6 9  '70
Note: All data are seas. adj.

i m p r o v e m e n t  in  b o t h  d u r a b l e  a n d  n o n d u r a b l e  
m a n u f a c t u r i n g  o v e r  t h e  1 9 7 0  p e r f o r m a n c e .
T h e  la rg e s t  n o n d u r a b l e  e m p l o y e r ,  t e x t i le s  a n d  
a p p a r e l  c o m b i n e d ,  s h o w e d  m o r e  s t r e n g t h  t h a n  
e x p e c t e d ,  s in c e  n e w  p la n t  o p e n i n g s  ( p r o d u c i n g  
t h e  n e w e r  k n its  a n d  d o u b l e  k n its ) o f f s e t  m o s t  o f  
t h e  j o b  lo s s e s  f r o m  c lo s in g s  o f  s e v e r a l  o l d  p la n ts . 
( T e x t i l e  e m p l o y m e n t  d id  fa ll o f f  s l i g h t l y  in  G e o r g ia . )  
D u r a b l e  in d u s t r ie s ,  t h o u g h  still e x p e r i e n c in g  
d e c l in e s  in  e m p l o y m e n t ,  h e ld  u p  b e t t e r  th a n  
in  1 9 7 0 . A l m o s t  a ll o f  t h e s e  lo s s e s  h a v e  
ta k e n  p la c e  in  A la b a m a ,  w h e r e  s lu g g is h  c o n d it i o n s  
in  p r i m a r y  m e t a ls  a lo n g  w i t h  d r o p o f f s  in  t r a n s p o r t a ­
t i o n  e q u i p m e n t  e m p l o y m e n t  ( p a r t ic u la r ly  s h i p ­
b u i l d i n g )  a c c o u n t  f o r  m u c h  o f  th is  d e c l in e .

C o n s t r u c t io n  e m p l o y m e n t ,  a n o t h e r  m a j o r  a re a  
o f  w e a k n e s s  in  1 9 7 0 , a ls o  b o u n c e d  b a c k  s t r o n g l y .  
T h i s  l if t  o w e d  m u c h  t o  t h e  s e t t l e m e n t  o f  t h e  
B ir m i n g h a m  a re a 's c o n s t r u c t i o n  s t r ik e  a t t h e  t u r n  
o f  t h e  y e a r .

T h u s ,  t h e  t h r e e  s e c t o r s  t h a t  w e r e  m a i n l y  
r e s p o n s ib l e  f o r  t h e  c o n t r a c t i o n  in  1 9 7 0 — d u r a b l e  
m a n u f a c t u r i n g ,  n o n d u r a b l e  m a n u f a c t u r i n g ,  a n d  
c o n s t r u c t i o n — a ll i m p r o v e d  c o n s i d e r a b l y  in  1 9 7 1 . 
O n c e  a g a in , th e s e  s e c t o r s  e x p a n d e d  t h e ir  w o r k  
f o r c e ,  o r ,  in  t h e  c a s e  o V  d u r a b l e  m a n u f a c t u r i n g ,  
c o n s i d e r a b l y  s l o w e d  d o w n  t h e ir  ra te  o f  w o r k e r  
r e d u c t io n s .

O n  t h e  less f a v o r a b l e  s id e , s e v e r a l  i m p o r t a n t  
s e c to rs ,  w h i c h  h a d  c o n t i n u e d  t o  e x p a n d  in  1 9 7 0 , 
t a p e r e d  o f f  t h e ir  ra te  o f  e x p a n s i o n  in  1 9 7 1 . T h i s  
is n o t  a n  u n e x p e c t e d  s it u a t io n ,  s in c e  a re c e s s io n  
is u s u a l ly  c e n t e r e d  in  m a n u f a c t u r i n g  a n d  a ffe c ts  
n o n m a n u f a c t u r i n g  s e c t o r s — s e r v ic e s ,  t r a d e , u t il it ie s ,

f in a n c e ,  a n d  e v e n  g o v e r n m e n t — o n l y  a ft e r  a 
c o n s i d e r a b le  d e la y .  ( T h e  d e c l in e s  in  e m p l o y m e n t  
a n d  t h e  c o n s e q u e n t  d r o p o f f  in  p u r c h a s i n g  p o w e r  
t h a t  b e g in  in  t h e  m a n u f a c t u r i n g  s e c t o r  t a k e  t i m e  
t o  s p r e a d  o u t.)  In  s o m e  n o n m a n u f a c t u r i n g  f ie ld s ,  
t h e r e  w e r e  a c tu a l r e d u c t io n s  in  e m p l o y m e n t .  T h e  
n u m b e r  o f  w o r k e r s  in  t r a n s p o r t a t io n  a n d  p u b l i c  
u t il it ie s  fe ll  s h a r p l y  d u r i n g  m u c h  o f  la st y e a r  b e c a u s e  
o f  s e v e r a l  s tr ik e s  ( ra ilr o a d  w o r k e r s ,  t e l e p h o n e  
e m p l o y e e s ,  a n d ,  m o r e  r e c e n t ly ,  A t la n t ic  a n d  G u l f  
C o a s t  l o n g s h o r e m e n ) .

S t r u c t u r a l  P r o b l e m s

T h e  r e c o v e r y ,  t o  t h e  e x t e n t  th a t  it  h a s  o c c u r r e d ,  
h a s b r o u g h t  a b o u t  l it t le  i m p r o v e m e n t  in  u n e m p l o y ­
m e n t .  R a t h e r ,  b o t h  r e g io n a l  a n d  n a t io n a l  u n e m ­
p l o y m e n t  ra te s  h a v e  r e m a i n e d  s t u b b o r n l y  c lo s e  
t o  w h a t  t h e y  w e r e  in  la te  1 9 7 0 . I n d e e d ,  t h e  
s t r u c t u r a l  n a t u r e  o f  m u c h  o f  t h e  u n e m p l o y m e n t  
rise  h a s b e e n  o n e  o f  t h e  o f t e n - m e n t i o n e d  p r o b l e m s  
o f  t h e  1 9 7 0  c o n t r a c t i o n .  T h a t  is, p e r m a n e n t  d e m a n d  
r e d u c t io n s  h a v e  ta k e n  p la c e  in  c e r t a in  s e c t o r s  o f  
t h e  e c o n o m y  (e .g ., a e r o s p a c e )  th a t  a re  n o t  l ik e l y  
t o  b e  r e s t o r e d  e v e n  w h e n  e c o n o m i c  a c t i v i t y  
e x p a n d s  fu r t h e r .  O f  c o u r s e ,  s u c h  s tr u c t u r a l  
u n e m p l o y m e n t  w o u l d  m a k e  it  m o r e  d if f i c u l t  
f o r  r e c o v e r y  t o  h a p p e n  q u i c k l y .  J u d g i n g  f r o m  
i n d i v i d u a l  s ta te  u n e m p l o y m e n t  ra te s, s tr u c t u r a l  
u n e m p l o y m e n t  w a s  a less i m p o r t a n t  f a c t o r  
in  t h e  D is t r ic t .  O n l y  L o u is ia n a  h a s h a d  a n  
u n e m p l o y m e n t  ra te  a b o v e  t h e  n a t io n a l  
ra te . T h e  o t h e r  f i v e  D is t r ic t  s ta te s, h o w e v e r ,  
h a v e  b e e n  a b le  t o  m a in t a in  u n e m p l o y m e n t  ra te s 
t h r o u g h o u t  1 9 7 0  a n d  1971 b e l o w  t h e  U . S. ra te. 
S im i l a r l y ,  t h e  p e r c e n t a g e  o f  m a j o r  l a b o r  m a r k e t  
a re a s  t h a t  h a v e  b e e n  c la s s if ie d  as c h r o n i c a l l y  
u n e m p l o y e d  is m u c h  s m a ll e r  in  t h e  r e g io n  th a n  
in  t h e  n a t io n .  W h a t  t h e n  d o e s  th is  i m p l y ?  S in c e  
t h e  D is t r ic t  a p p e a r s  n o t  t o  h a v e  s u f f e r e d  as m u c h  
f r o m  s t r u c t u r a l  u n e m p l o y m e n t ,  it h a s b e e n  a b le  
t o  r e c o v e r  s o m e w h a t  fa s te r  th a n  t h e  n a t io n  a n d  
w i l l  p r o b a b l y  c o n t i n u e  t o  d o  so .

G o o d  H e a lt h  A h e a d

A s  w e  h a v e  s h o w n ,  t h e  D is t r ic t  e c o n o m y  t o o k  o n  
a h e a lt h ie r  g l o w  in  1 9 7 1 , t h o u g h  s o m e  p a le n e s s  
r e m a in s  f r o m  1 9 7 0 . T o  t h e  e x t e n t  t h a t  t h e  n a t io n a l  
e c o n o m y  c o n t i n u e s  t o  p e r k  u p ,  t h e  D is tr ic t' s  
e c o n o m y  w i l l  a ls o  r e c o v e r ,  p o s s i b l y  a t a n  e v e n  
m o r e  r a p id  p a c e . F u r t h e r m o r e ,  a d e c r e a s e  in  s tr ik e  
a c t i v i t y ,  w h i c h  h a s b e e n  p a r t i c u l a r l y  h e a v y  in  t h e  
p a s t t w o  y e a r s ,  w i l l  m e a n  a s t e a d ie r  g r o w t h  in  
t h e  m o n t h s  t o  c o m e .  F in a l ly ,  t h e  n e w  e c o n o m i c  
p o lic ie s  m a y  p r o v i d e  s o m e  a s s is ta n c e  t o  s e v e r a l 
la rg e  i n d u s t r y  e m p l o y e r s  (e .g ., t e x t i le s  a n d  a p p a re l)  
in  t h e  r e g io n .  M o r e  i m p o r t a n t l y ,  h o w e v e r ,  it m a y  
e s ta b lis h  a n  a t m o s p h e r e  f o r  a s t r o n g e r  r e t u r n  to  
e c o n o m i c  h e a lt h  in  1 9 7 2 .■
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T h e  C o n s u m e r :  

S p e n d in g  M o r e

by Emerson Atkinson

In  1 9 7 1 , t h e  e c o n o m i c  p ic t u r e  s ta rte d  t o  b r ig h t e n  a n d  c o n s u m e r s  b e g a n  
r e s p o n d i n g  t o  t h e  s t e p p e d - u p  a c t i v i t y .  T h i s  c o n t r a s t e d  w i t h  t h e  r e c e s s io n  
y e a r  o f  1 9 7 0 , w h e n  t h e  c o n s u m e r  s e c to r's  p e r f o r m a n c e  in  t h e  S o u t h e a s t e r n  
e c o n o m y  w a s  n o t  v e r y  e x c it in g .  D u r i n g  t h a t  y e a r ,  d e p a r t m e n t  s t o r e  s a le s  
s a g g e d ;  a u t o  sa le s  s p u t t e r e d ;  c o n s u m e r  d e b t  w a s  u s e d  o n l y  m o d e r a t e l y ;  
in  s h o r t ,  c o n s u m e r s  w e r e  e x t r e m e l y  u n e a s y .

U n d o u b t e d l y ,  t h e  b ig g e s t  p u s h  in  c o n s u m e r  s p e n d i n g  d u r i n g  1971 c a m e  
f r o m  s u r g i n g  a u t o  sa le s. A n  i m p r o v e m e n t  in  s a le s  w a s  n o t ic e a b l e  e a r l y  in  t h e  
y e a r ,  in  fa c t, e v e n  b y  t h e  f ir s t  m o n t h .  T h i s  w a s  u n u s u a l,  s in c e  s a le s  in  
t h e s e  e a r ly  m o n t h s  a re  n o r m a l l y  s l o w .  It s h o u l d  b e  r e m e m b e r e d ,  
t h o u g h ,  th a t  t h e r e  w a s  a s p e c ia l,  n o n s e a s o n a l  f a c t o r  t h a t  h e a v i l y  i n f lu e n c e d  t h e  
s a le s  p e r f o r m a n c e  d u r i n g  th a t  p e r io d .  T h e  G e n e r a l  M o t o r s '  s tr ik e ,  w h i c h  la s te d  
f r o m  m i d - S e p t e m b e r  t o  la te  N o v e m b e r  1 9 7 0 , g r e a t ly  a f f e c t e d  t h e  a v a i la b i l i t y  
o f  n e w  m o d e l  c a rs. C o n s u m e r s  w e r e  t h u s  l im i t e d  in  t h e ir  s e le c t io n .  B y  J a n u a r y ,  
t h e  c a t c h - u p  e f f o r t  b y  G e n e r a l  M o t o r s  w a s  a d d i n g  n e w  c a rs  t o  d e a le rs '  
d e p l e t e d  i n v e n t o r ie s  a n d  p r o s p e c t i v e  n e w  c a r  b u y e r s  w e r e  a b le ,  o n c e  a g a in , 
t o  c h o o s e  a m o n g  n e w  G M  m o d e l s .

D u r i n g  t h e  s tr ik e  p e r io d ,  a n d  e v e n  a f t e r w a r d ,  i m p o r t e d  c a r  s a le s  w e r e  
s t r o n g ,  c a p it a l iz i n g  o n  t h e  d o m e s t ic  in d u s t r y ' s  l a b o r  p r o b l e m s  as w e l l  as 
r e a p in g  t h e  b e n e f it s  o f  s h if t in g  c o n s u m e r  p r e f e r e n c e  t o w a r d  s m a lle r ,  m o r e  
e c o n o m ic a l  a u to s .  A f t e r  t h e  f ir s t  q u a r t e r  o f  1 9 7 1 , d o m e s t i c  s a le s  e a s e d  u n t i l  
t h e  l a t e - s u m m e r  a n n o u n c e m e n t  o f  t h e  p r o p o s e d  r e p e a l  o f  t h e  e x c is e  t a x  o n  
n e w  a u t o s ,  t h e  s u r c h a r g e  o n  i m p o r t e d  c a rs , a n d  t h e  f r e e z e  o n  n e w  c a r  p r ic e s . 
A p p a r e n t l y ,  t h e s e  d e v e l o p m e n t s  c a u s e d  c o n s u m e r s  t o  a lt e r  t h e ir  p u r c h a s i n g  
p la n s  b e c a u s e  a u t o  sa le s  s o a r e d  a n d  r e m a i n e d  v i g o r o u s  t h r o u g h o u t  t h e  y e a r .

T h e  im p a c t  o f  s t r o n g  a u t o  s a le s  w a s  a ls o  e v i d e n t  in  t h e  a c c e le r a t e d  
e x p a n s i o n  o f  D is t r i c t  c o n s u m e r  in s t a lm e n t  d e b t  in  1 9 7 1 , p a r t i c u l a r l y  a ft e r  
J u ly .  T h e  t i m i n g  w a s  n o t  v e r y  s t a r t l in g , s in c e  a u t o  lo a n s  m a k e  u p  a p p r o x i m a t e l y  
o n e - h a l f  o f  c o n s u m e r  c r e d i t  o u t s t a n d in g  at D is t r i c t  c o m m e r c i a l  b a n k s . A u t o  
lo a n s  w e r e  n o t  t h e  o n l y  t y p e  o f  c o n s u m e r  lo a n s  t h a t  s h o w e d  in c r e a s e d  e x p a n s i o n .
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D o m e s t i c  a u t o  s a l e s  m o v e  in t o  h ig h  g e a r
%  chg., yr. ago

Sixth District states

A f t e r  m i d y e a r ,  c o n s u m e r  d e b t  e x p a n d e d  
m o r e  r a p i d l y

M illion $

Net chg. in instalm ent credit outstanding at 
Sixth District com m ercial banks

_Seas. adj. - 6 0

1 9 7 0 1971 1 9 7 0 1971

C o n s u m e r s  w e r e  a ls o  u t i l i z i n g  n o n a u t o m o t i v e  
lo a n s  m o r e  e x t e n s i v e ly ,  p a r t l y  r e f le c t in g  a n  
in c r e a s e  in  t h e  p u r c h a s e  o f  d u r a b l e  g o o d s ,  s u c h  
as a p p lia n c e s  a n d  f u r n it u r e ,  as w e l l  as o t h e r  n e e d s  
f o r  p e r s o n a l  f in a n c i n g  a n d  f u n d s  f o r  h o m e  
r e p a ir  a n d  m o d e r n i z a t i o n  p u r p o s e s .

D e p a r t m e n t  s t o r e  s a le s  in  t h e  D is t r ic t ,  w h i c h  a re  
a g o o d  m e a s u r e  o f  n o n a u t o m o t i v e  re ta il t r a d e  
a c t i v i t y ,  w e r e  m u c h  s t r o n g e r  in  1971 t h a n  in  th e  
p r e v i o u s  y e a r .  In  1 9 7 0 , s a le s  s a g g e d  o r  w e r e  fla t  
f o r  m o s t  o f  t h e  y e a r .  N o t  u n t i l  a ft e r  t h e  f ir s t  
q u a r t e r  o f  1971 d id  s a le s  ris e  a t a fa s te r  ra te  
t h a n  l i v i n g  c o s ts . F o r  1971 as a w h o l e ,  t h e  sa le s  
p e r f o r m a n c e  in  t h e  la rg e  m e t r o p o l i t a n  a re a s  o f  
A t la n t a ,  M i a m i ,  T a m p a - S t .  P e t e r s b u r g ,  a n d  N e w  
O r l e a n s  s e e m s  t o  h a v e  g r e a t ly  i m p r o v e d .  A n d  
in d i c a t io n s  a re  th a t  sa le s  f o r  o t h e r  p a rts  o f  t h e  
r e g i o n  w i l l  b e  m u c h  b e t t e r  t h a n  in  1 9 7 0 .

W h a t  c a u s e d  t h e  c h a n g e  in  b e h a v i o r  o f  S o u t h e r n  
c o n s u m e r s  in  1 9 7 1 ?  N o  o n e ,  o f  c o u r s e ,  k n o w s  
e x a c t l y  w h y  c o n s u m e r s  b e h a v e  as t h e y  d o ,  
b u t  s o m e  i m p o r t a n t  i n f lu e n c e s  c a n  b e  r e a d i l y  
id e n t i f i e d .  T h e  u n e m p l o y m e n t  s it u a t io n  i m p r o v e d  
s o m e w h a t  a f t e r  t h e  f irs t  q u a r t e r .  P e r s o n a l  
in c o m e  g a in s  w e r e  a m p l e ,  w h i c h ,  c o u p l e d  w i t h  
t h e  la r g e  v o l u m e  o f  c o n s u m e r  d e p o s i t  i n f l o w s  
a t s a v in g s  a n d  lo a n  a s s o c ia t io n s  a n d  c o m m e r c i a l  
b a n k s , p r o v i d e d  c o n s u m e r s  w i t h  t h e  f in a n c ia l  
r e s o u r c e s  f o r  in c r e a s e d  s p e n d i n g .  O n  t h e  s t r e n g t h  
o f  t h e  P re s id e n t' s  e c o n o m i c  p r o g r a m ,  w h i c h  b e g a n  
in  m i d - A u g u s t ,  t h e r e  w a s  a d e f i n i t e  s l o w i n g  in  t h e  
ra te  o f  c o n s u m e r  p r ic e  in c re a s e s  a n d  p u r c h a s in g

D e p a r t m e n t  s t o r e  s a l e s  p ic k e d  u p  in  ’ 71
%  chg., yr. ago 

- 2 0

1 97 0 1971

n e w  d o m e s t ic  a u t o s  b e c a m e  i n c r e a s in g ly  
a t t r a c t iv e .  S o , in  e ff e c t ,  a n  i m p r o v e m e n t  in  t h e  
h e a lt h  o f  t h e  e c o n o m y  in  t h e  r e g io n ,  as w e l l  as 
e l s e w h e r e ,  g r a d u a l l y  s o o t h e d  t h e  fe a rs  o f  
c o n s u m e r s  a n d  t h e y ,  in  t u r n ,  b e g a n  s p e n d i n g  
m o r e  f r e e l y .

W h a t  is to  c o m e ?  A l l  e v i d e n c e  s u g g e s ts  th a t  
t h e  in c r e a s e d  a c t i v i t y  o f  t h e  c o n s u m e r  s e c t o r  in
1971 w i l l  c o n t i n u e  in  1 9 7 2 . T h e  g r o w t h  o f  
a u t o  sa le s  m ig h t  s la c k e n  a b it ,  w i t h  a re s u lt a n t  
s l o w i n g  in  t h e  e x p a n s i o n  o f  c o n s u m e r  
c r e d it .  A m p l e  i n c o m e  g a in s , h o w e v e r ,  c o u p l e d  
w i t h  i m p r o v e d  e m p l o y m e n t  c o n d i t i o n s  a n d  t h e  
m o d e r a t i o n  o f  i n f la t io n ,  s h o u l d  s e r v e  as a 
p o s i t iv e  s t im u lu s  t o  c o n s u m e r  s p e n d i n g .  ■
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C o n s tr u c tio n :  

V ig o r o u s  E x p a n s io n

by Boyd F. King

T h e  c o n s t r u c t i o n  i n d u s t r y  p r o v i d e s  j o b s  a n d  i n c o m e  f o r  n e a r l y  h a lf  a m i l l i o n  
o f  t h e  re g io n ' s  w o r k e r s  a n d  n e c e s s a r y  a d d it i o n s  t o  t h e  re g io n ' s  c a p ita l  
s to c k . A l t h o u g h  197 1 's p e r f o r m a n c e  v a r i e d  a m o n g  th is  in d u s t r y ' s  s e c to rs ,  
t h e  i n d u s t r y  as a w h o l e  e x p a n d e d  v i g o r o u s l y .  A f t e r  t w o  y e a r s  o f  s l o w  g r o w t h ,  
r e s id e n t ia l  c o n s t r u c t i o n  c l i m b e d  r a p i d l y  a n d  s t e a d i ly .  F o r  t h e  f ir s t  t i m e  
in  s ix  y e a r s ,  h o w e v e r ,  r e s id e n t ia l  c o n s t r u c t i o n  g r e w  less r a p i d l y  in  t h e  
S o u t h e a s t  t h a n  in  t h e  U . S. T h e  re g io n ' s  n o n r e s i d e n t i a l  c o n s t r u c t i o n ,  o n  t h e  
o t h e r  h a n d ,  a d v a n c e d  m o r e  s l o w l y  f o r  t h e  y e a r  as a w h o l e ,  a l t h o u g h  t h e  
r e g io n a l  g r o w t h  ra te  w a s  m o r e  t h a n  t w i c e  t h a t  o f  t h e  n a t io n .

R e s id e n t ia l  C o n s t r u c t i o n — B o o m

L a rg e  in c re a s e s  in  r e s id e n t ia l  c o n s t r u c t i o n  o c c u r r e d  in  m o s t  p a rts  o f  th e  
r e g io n  d u r i n g  1 9 7 1 . T h i s  s e c t o r  a c c o u n t e d  f o r  m o r e  t h a n  h a lf  o f  t h e  
$ 1 0 . 8 - b i l l i o n  v a l u e  o f  c o n s t r u c t i o n  c o n t r a c t s  a w a r d e d  in  t h e  S ix t h  D i s t r i c t  s ta te s  
d u r i n g  t h e  f irs t  e l e v e n  m o n t h s  o f  t h e  y e a r .  M o r e  r e a d i l y  a v a i la b l e  a n d  le ss c o s t ly  
c r e d i t  f o r  c o n s t r u c t i o n  a n d  p e r m a n e n t  f i n a n c e  o f  r e s id e n t ia l  b u i l d i n g  c o m b i n e d  
w i t h  la r g e r  h o u s i n g  s u b s id y  p r o g r a m s  t o  m a k e  t h e  r e g io n ' s  h o u s i n g  
d e m a n d  e f f e c t i v e  in  t h e  m a r k e t .

In  1 9 7 1 , t h e  v a l u e  o f  r e s id e n t ia l  b u i l d i n g  c o n t r a c t s  in  t h e  r e g i o n  w a s  37 
p e r c e n t  g r e a t e r  t h a n  t h e  v a l u e  o f  s u c h  c o n t r a c t s  in  1 9 7 0 . ( T h e  n u m b e r  o f  
re s id e n t ia l  u n it s  f o r  w h i c h  b u i l d i n g  p e r m i t s  w e r e  is s u e d  in c r e a s e d  b y  33 
p e r c e n t  in  1 9 7 1 .) N o  s ta te  r e c o r d e d  g a in s  in  r e s id e n t ia l  c o n t r a c t  v a l u e s  o f  less 
t h a n  3 0  p e r c e n t ;  in  e a c h  s ta te , 1971 g a in s  w e r e  g r e a t e r  t h a n  1 9 7 0  g a in s . 
L o u is ia n a  a n d  T e n n e s s e e  h a d  t h e  g r e a te s t  r e s id e n t ia l  b u i l d i n g  in c re a s e s — 63 
p e r c e n t  a n d  4 7  p e r c e n t , r e s p e c t i v e ly ;  th e s e  t w o  s ta te s  h a d  s h o w n  l it t le  in c r e a s e  
in  r e s id e n t ia l  b u i l d i n g  d u r i n g  t h e  p r e v i o u s  t w o  y e a r s .  F lo r id a ,  a s ta te  w h i c h  
f o r  a w h i l e  h a d  s e e m e d  t o  b e  in  t h e  m id s t  o f  a p e r p e t u a l  b u i l d i n g  b o o m ,  
r e c o v e r e d  f r o m  a d is m a l 1 9 7 0 . T h e  M i a m i ,  O r l a n d o ,  a n d  T a m p a - S t .  P e t e r s b u r g  
m e t r o p o l i t a n  a re a s  le d  t h e  S ta te  t o  a 3 0 - p e r c e n t  in c r e a s e  in  r e s id e n t ia l  
b u i l d i n g  c o n t r a c t s  in 1 9 7 1 ,a s  c o m p a r e d  w i t h  a n  1 1 - p e r c e n t  d e c l in e  in  1 9 7 0 .

T h e  r e g io n ' s  l o n g - t e r m  t r e n d  t o w a r d  c o n c e n t r a t io n  o f  r e s id e n t ia l  b u i l d i n g  
in  m u l t i - u n i t  s t r u c t u r e s  c o n t i n u e d  a ft e r  a n  i n t e r r u p t i o n  in  1 9 7 0 . S in c e  
1 9 6 0 , w h e n  o n l y  17 p e r c e n t  o f  r e s id e n t ia l  u n its  f o r  w h i c h  p e r m i t s  w e r e  
is s u e d  w e r e  in  m o r e - t h a n - o n e - u n i t  s t r u c t u r e s ,  t h e  p r o p o r t i o n  o f  t h e s e  u n its  
h a s r is e n  in  e a c h  y e a r  e x c e p t  1 9 7 0 . D u r i n g  t h e  f ir s t  e i g h t  m o n t h s  o f  1 9 7 1 ,
5 4  p e r c e n t  o f  t h e  u n it s  f o r  w h i c h  p e r m i t s  w e r e  is s u e d  w e r e  in  t h e  
m o r e - t h a n - o n e - u n i t  c a t e g o r y .

B a sic  t o  t h e  b o o m  in  h o u s i n g  w e r e  a d e c a d e  o f  r e g io n a l  g r o w t h  a n d  t w o  
y e a r s  o f  r e s t r ic t e d  r e s id e n t ia l  c o n s t r u c t i o n .  T h e  r e g io n  h a s e x p e r i e n c e d  
r e l a t i v e ly  r a p id  p o p u l a t i o n  a n d  i n c o m e  g r o w t h  a n d  la r g e  s h ifts  o f  p o p u l a t i o n  
f r o m  ru ra l t o  u r b a n  a re a s  s in c e  1 9 6 0 . A l l  o f  th e s e  fa c t o r s  t e n d  t o  
in c re a s e  t h e  d e m a n d  f o r  n e w  h o u s in g .  T i g h t  h o u s i n g  c r e d i t  c o n d i t i o n s  
in  1 9 6 9  a n d  1 9 7 0  m a d e  h o u s i n g  f in a n c e  d i f f i c u l t  a n d  c o s t ly  a n d  i n d u c e d  
p o s t p o n e m e n t  o f  m a n y  r e s id e n t ia l  p u r c h a s e s  a n d  m u c h  r e s id e n t ia l  b u i l d i n g .  
C o n s t r u c t io n  a n d  p e r m a n e n t  f in a n c i n g  b e c a m e  less c o s t ly  a n d  m o r e
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r e a d i l y  a v a i la b l e  d u r i n g  la te  1 9 7 0  a n d  1 9 7 1 , w h i l e  
v a r i o u s  s u b s id y  p r o g r a m s  o f  t h e  F e d e r a l 
G o v e r n m e n t  a n d  F e d e r a l  a g e n c ie s  w e r e  b e in g  
p u r s u e d  v i g o r o u s l y .  T h e s e  t w o  d e v e l o p m e n t s  
c o m b i n e d  w i t h  b a s ic a l ly  s t r o n g  h o u s i n g  d e m a n d  to  
s e t  t h e  s ta g e  f o r  1 97 1 's b o o m .

M o r t g a g e  c r e d i t  e x t e n s i o n s  in c r e a s e d  in  v o l u m e  
a n d  d e c r e a s e d  in  c o s t  d u r i n g  1 9 7 1 . In  la rg e  
p a r t ,  t h e  in c r e a s e  in  v o l u m e  o f  e x t e n s i o n s  re s u lt e d  
f r o m  la r g e  d e p o s i t  i n f l o w s  a t s a v in g s  a n d  lo a n  
a s s o c ia t io n s . T h e s e  i n f l o w s  b e g a n  in  m id - 1 9 7 0  
a n d  h a v e  c o n t i n u e d  t o  p r o v i d e  r e s o u r c e s  th a t  
t h e  a s s o c ia t io n s  h a v e  i n v e s t e d  in  m o r t g a g e  lo a n s .
A t  t h e  s a m e  t im e ,  c o m m e r c i a l  b a n k s  in  t h e  r e g io n  
a n d  o t h e r  f in a n c ia l  in s t it u t io n s  b o t h  in  a n d  o u t  
o f  t h e  r e g i o n  s t e p p e d  u p  t h e ir  a c q u is it io n s  o f  
r e s id e n t ia l  m o r t g a g e  lo a n s . T h e  r is in g  f l o w  o f  
r e s o u r c e s  a v a i la b l e  f o r  m o r t g a g e  l e n d i n g  c o m b i n e d  
w i t h  f a l l i n g  ra te s  o n  c o m p e t i n g  u s e s  o f  f u n d s  
t o  p u t  d o w n w a r d  p r e s s u r e  o n  m o r t g a g e  l e n d i n g  
ra te s  in  m a n y  p a rts  o f  t h e  S o u t h e a s t  as w e l l  as 
in  t h e  re s t o f  t h e  c o u n t r y .

N o n r e s i d e n t i a l  C o n s t r u c t i o n — Y a w n

A  w a v e  o f  la r g e  c o n t r a c t s  e a r ly  in  t h e  y e a r  a d v a n c e d  
t h e  l e v e l  o f  n o n r e s i d e n t i a l  c o n s t r u c t i o n  
s p e c t a c u l a r l y ;  h o w e v e r ,  th is  w a v e  s u b s id e d  a n d  
n o n r e s i d e n t i a l  c o n s t r u c t i o n  re t r e a t e d  in  t h e  
s u m m e r  a n d  fa ll.  F o r  t h e  y e a r ,  n o n r e s id e n t ia l  
c o n s t r u c t i o n  c o n t r a c t  v a l u e  e x c e e d e d  1 9 7 0  
v a l u e  b y  o n l y  a m o d e s t  m a r g in .

A s  h a s  b e e n  t h e  c a s e  in  s e v e r a l  p r e v i o u s  y e a r s ,  
la r g e  g a in s  in  n o n r e s i d e n t i a l  c o n s t r u c t i o n  c a m e  
p r i n c i p a l l y  f r o m  c o n t r a c t s  f o r  e le c t r ic  g e n e r a t in g  
fa c ilit ie s .  E a r ly  in  1 9 7 1 , c o n t r a c t s  f o r  s u c h  fa c ilit ie s  
in  M is s is s ip p i  a n d  A la b a m a  a n d  a v e r y  la rg e  
m a n u f a c t u r i n g  p la n t  c o n t r a c t  in  G e o r g i a  p u s h e d  
t o ta l n o n r e s i d e n t i a l  c o n t r a c t  le v e ls  t o  r e c o r d  
h ig h s . In  t h e  e a r ly  p a r t  o f  t h e  y e a r ,  t h e  ra te  o f  
a d v a n c e  in  t h e  v a l u e  o f  t h e s e  c o n t r a c t s  e x c e e d e d  
e v e n  t h e  r a p id  ris e  in  t h e  v a l u e  o f  re s id e n t ia l

N o n r e s i d e n t i a l  c o n s t r u c t i o n  g r e w  s l o w l y
%  chg., yr. ago

Contracts ($ value)
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b u i l d i n g  c o n t r a c t s .
A s  t h e  y e a r  p r o g r e s s e d ,  w e a k n e s s  in  b o t h  r e g io n a l  

a n d  n a t io n a l  e c o n o m ie s  c u r t a ile d  a d d it i o n s  to  
c a p ita l s p e n d i n g  in  m o s t  in d u s t r ie s .  S o m e w h a t  
d i m i n i s h e d  c o n s t r u c t i o n  o f  m a n u f a c t u r i n g  a n d  
c o m m e r c i a l  b u i l d i n g s  in  m o s t  o f  t h e  r e g io n  a n d  
t h e  a b s e n c e  o f  c o n t r a c t s  f o r  la rg e  e le c t r ic  
g e n e r a t in g  a n d  p u b l i c  w o r k s  p r o je c t s  a ft e r  M a y  
w i p e d  o u t  m u c h  o f  t h e  y e a r - t o - y e a r  g a in  in  
n o n r e s id e n t ia l  c o n s t r u c t i o n  r e c o r d e d  in  t h e  e a r ly  
m o n t h s  o f  t h e  y e a r .  T h r o u g h  N o v e m b e r ,  t h e  v a l u e  
o f  n o n r e s i d e n t i a l  c o n t r a c t s  a w a r d e d  in  1971 
w a s  a b o u t  8  p e r c e n t  a b o v e  t h e  v a l u e  o f  s u c h  
c o n t r a c t s  a w a r d e d  d u r i n g  t h e  s a m e  p e r i o d  in  1 9 7 0 .

1 9 7 2 — M o r e  o f  t h e  S a m e ?

M o s t  o f  t h e  i n f lu e n c e s  th a t  a c c o u n t e d  f o r  t h e  
a rea 's c o n s t r u c t i o n  p e r f o r m a n c e  in  1971 s e e m  
l ik e l y  t o  re ta in  t h e ir  f o r c e  in  1 9 7 2 . In  t h e  re s id e n t ia l  
s e c t o r ,  t h e  b a c k lo g  o f  u n s a t is f ie d  d e m a n d  
d im i n i s h e d  in  1 9 7 1 ; h o w e v e r ,  s o m e  p o s t p o n e d  
d e m a n d  f r o m  p r e v i o u s  y e a r s  still e x is ts . It c o n t in u e s  
t o  b e  r e i n f o r c e d  b y  r e l a t i v e ly  r a p id  r e g io n a l  
p o p u l a t i o n  a n d  i n c o m e  g r o w t h .  I n f l o w s  t o  t h r if t  
i n s t it u t io n s  h a v e  a ls o  d e c r e a s e d  s o m e w h a t  b u t  
h a v e  r e m a in e d  w e l l  a b o v e  f l o w s  r e c o r d e d  in  m o s t  
p r e v i o u s  p e r io d s .  C o n s e q u e n t l y ,  c o n s t r u c t i o n  a n d  
p e r m a n e n t  re s id e n t ia l  l e n d e r s  b e g in  1 9 7 2  w i t h  
s u b s ta n t ia l r e s o u r c e s  a n d  p r o s p e c t s  f o r  c o n t i n u e d  
s t r o n g  d e p o s i t  i n f lo w s .  F u r t h e r m o r e ,  in t e r e s t  
ra te s  o n  m o r t g a g e  lo a n s  a n d  o t h e r  f in a n c ia l  a sse ts 
h a v e  c o n t i n u e d  t h e ir  s e c o n d - h a l f  d e c l in e  in t o  
t h e  e a r ly  d a y s  o f  1 9 7 2 .

S l o w  c o r p o r a t e  in v e s t m e n t  g r o w t h  is l ik e l y  
t o  c o n t i n u e  t o  d a m p e n  n o n r e s i d e n t i a l  c o n s t r u c t io n  
g r o w t h .  H o w e v e r ,  t h e  c o n t i n u i n g  p r e s s u r e  f o r  
n e w  e le c t r ic  g e n e r a t i n g  a n d  p u b l i c  w o r k s  p r o je c t s  
w i l l  p r o v i d e  s t r e n g t h  in  th is  s e c t o r .  ■
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A g ric u ltu re :  

A n o th e r  G o o d  Y ear

by Gene D. Sullivan

D i s t r ic t  f a r m e r s  e x p e r i e n c e d  a n o t h e r  g o o d  y e a r  in  1 9 7 1 . D e s p i t e  t h e  r a v a g in g  
e ff e c ts  o f  f r e e z e s ,  d r o u g h t s ,  a n d  h u r r ic a n e s  th a t  s o m e  s e c t io n s  s u f f e r e d ,  
t h e r e  w e r e  b u m p e r  h a r v e s t s  a n d  f a v o r a b l e  p r ic e s  f o r  m o s t  c r o p s ,  t h u s  
c o n t r i b u t i n g  t o  in c r e a s e d  i n c o m e s .  A l t h o u g h  p o r t i o n s  o f  t h e  l iv e s t o c k  
s e c t o r  d id  n o t  s h a r e  in  t h e  in c r e a s in g  in c o m e s ,  r is in g  i n c o m e s  f r o m  s e v e r a l  
c r o p s  o f f s e t  t h e  d e c l in e  in  c a s h  r e c e ip t s  f r o m  l iv e s t o c k  p r o d u c t i o n .
M o r e o v e r ,  t h e  f a v o r a b l e  c l im a t e  o f  l o w e r  i n t e r e s t  ra te s  a n d  g o o d  
m a r k e t s  s t im u la t e d  a b r is k  in c r e a s e  in  t h e  u s e  o f  f a r m  c r e d it .

C r o p s

T h e  o u t p u t  o f  m o s t  S o u t h e a s t e r n  c r o p s  in c r e a s e d  f r o m  y e a r - a g o  le v e ls .
M o s t  n o t a b le  w e r e  t h e  g a in s  f o r  c o r n ,  p e a n u t s ,  g r a in  s o r g h u m ,  a n d  s o y b e a n s .  
M o s t l y  b e c a u s e  o f  t h e  h u g e  1971 c o r n  c r o p ,  p r ic e s  o f  a ll g r a in  c r o p s  
d r o p p e d  s h a r p l y  f r o m  a y e a r  a g o .  P ric e s  w e r e  p a r t i c u l a r l y  g o o d ,  h o w e v e r ,  
f o r  c o t t o n ,  c it ru s ,  a n d  s o y b e a n  f a r m e r s  w h o  e x p e r i e n c e d  t h e  h ig h e s t  i n c o m e  
f o r  t h e ir  p r o d u c t i o n  in  m a n y  y e a r s .  O n  b a la n c e ,  t h e  i n c o m e  f r o m  c r o p  
p r o d u c t i o n  in  t h e  r e g i o n  w a s  t h e  h ig h e s t  o n  r e c o r d .

L iv e s t o c k

T h e  in c o m e s  o f  l iv e s t o c k  p r o d u c e r s  h e ld  u p  r e a s o n a b ly  w e l l  f o r  t h e  r e g i o n  
as a w h o l e ;  f a v o r a b l e  p r ic e s  f o r  b e e f  c a tt le  a n d  c a lv e s ,  a lo n g  w i t h  
h ig h e r  r e t u r n s  f r o m  m il k ,  w e r e  l a r g e l y  r e s p o n s ib l e  f o r  th is . In  c o n t r a s t ,  
t h e  r e t u r n s  o f  p o r k  a n d  e g g  p r o d u c e r s  s a g g e d  f r o m  t h e  e ff e c t s  o f  e x c e s s iv e  
p r o d u c t i o n  a n d  p l u n g i n g  p r ic e s  d u r i n g  t h e  y e a r .  T h e  p r ic e s  o f  th e s e  
c o m m o d i t i e s  d id  m o v e  u p w a r d  t o w a r d  y e a r  e n d ,  h o w e v e r ,  w h e n  
p r o d u c t i o n  w a s  b r o u g h t  b a c k  m o r e  n e a r l y  i n t o  b a la n c e  w i t h  d e m a n d .  B u t  
in c o m e  f o r  t h e  y e a r  as a w h o l e  c a n  o n l y  b e  d e s c r i b e d  as d e p r e s s e d .
T h e  s it u a t io n  c o u l d  h a v e  b e e n  m u c h  w o r s e ,  t h o u g h ,  if  it h a d  n o t  b e e n  
f o r  t h e  d e p r e s s e d  c o r n  p r ic e s  th a t  r e d u c e d  t h e  c o s t  o f  f e e d  t o  l iv e s t o c k  
p r o d u c e r s  in  t h e  la t t e r  p a r t  o f  t h e  y e a r .

MONTHLY REVIEW

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



H i g h e r  c r o p  i n c o m e s  o f f s e t  r e d u c t i o n s  in  t h e  l i v e s t o c k  s e c t o r
Million $

0 1 00 2 0 0  3 0 0  4 0 0  5 0 0

S o y b e a n s —
C a tt le  &
C a l v e s ------------
M ilk  - -  -

1 1 I

....................................................................................................................... .... ..- .. — ----- ------11 Q7ft
G ra in
S o r g h u m -------
C o t t o n -----------
E g g s ---------------

O r a n g e s ---------

H o g s ---------------

L/Orn — — — —

P e a n u t s ---------

T o b a c c o --------

H a y ----------------

B r o i le r s ---------

R i c e ---------------—  ’
*Based on estim ated production levels

C a s h  R e c e ip t s

In  c a s h  r e c e ip t s  f r o m  f a r m  m a r k e t in g s ,  S o u t h e a s t e r n  
fa r m e r s  f a r e d  c o n s i d e r a b l y  b e t t e r  in  1971 t h a n  d id  
fa r m e r s  e l s e w h e r e  in  t h e  n a t io n .  F o r  e x a m p l e ,  
d e p r e s s e d  g r a in  p r ic e s  s e r v e d  as m o r e  o f  a b e n e f it  
t h a n  a  l i a b i l i t y  t o  D is t r i c t  f a r m e r s  b e c a u s e  g ra in  
is m o r e  i m p o r t a n t  as a f e e d  i n p u t  t h a n  as a 
p r o d u c t i o n  e n t e r p r i s e  in  t h e  r e g io n .  M o r e o v e r ,  
t h e  t o t a l  f a r m  i n c o m e  f r o m  1971 p r o d u c t i o n  w i l l  
b e  a p p r o x i m a t e l y  $ 2 5 0  m i l l i o n  la r g e r  t h a n  t h e  
r e c o r d  l e v e l  s e t in  1 9 7 0 . T h e n ,  t o o ,  a l t h o u g h  
p r o d u c t i o n  e x p e n s e s  c o n t i n u e d  t o  in c r e a s e  a t 
a r a p id  ra te  d u r i n g  t h e  y e a r ,  t h e  n e t  i n c o m e  t o  
f a r m e r s  as a w h o l e  w i l l  b e  h ig h e r  in  1971 b e c a u s e  
o f  t h e  e v e n  la r g e r  in c r e a s e  in  c a s h  re c e ip t s  
o n  D i s t r i c t  fa rm s .

C r e d i t

I n t e r e s t  ra te s  o n  fa r m  lo a n s  d e c l in e d  d u r i n g  1 9 7 1 , 
m a k i n g  c r e d i t  a s u b s t a n t ia l ly  less c o s t ly  fa r m  
i n p u t ;  b u t ,  m o r e  i m p o r t a n t l y ,  t h e  a v a i la b i l i t y  o f  
f u n d s  t o  f a r m e r s  in c r e a s e d .  T h a t ,  c o m b i n e d  w i t h  
t h e  g o o d  p r o f i t  p o t e n t ia ls  a w a i t in g  f a r m e r s ,  
c o n t r i b u t e d  t o  a r a p id  e x p a n s i o n  in  t h e  u s e  o f  
f a r m  c r e d it .  N e w  re a l e s ta te  lo a n s  f r o m  in s u r a n c e  
c o m p a n i e s  a n d  c o m m e r c i a l  b a n k s  s h o w e d  
p a r t i c u l a r l y  s t r o n g  r e c o v e r i e s  f r o m  1970's 
d e p r e s s e d  b a s e . L o a n s  a ls o  c o n t i n u e d  t o  in c re a s e  
f r o m  o t h e r  s o u r c e s ,  s u c h  as F e d e r a l L a n d  B a n k s , 
p r o d u c t i o n  c r e d i t  a s s o c ia t io n s ,  t h e  F a rm e rs '  H o m e  
A d m i n i s t r a t i o n ,  a n d  i n d i v i d u a l  le n d e r s .

F a r m e r s  in c r e a s e  t h e i r  u s e  o f  c r e d i t
Million $

0 3 0 0  6 0 0  9 0 0  1 20 0

Note: Data cover Sixth District states and are as of 
June 30 of each year.

T h e r e  w e r e  s o m e  a re a s  in  t h e  r e g i o n  th a t  
s u f f e r e d  f r o m  p a r t i c u l a r l y  s e v e r e  ra v a g e s  o f  
w e a t h e r ,  s u c h  as la te  s p r i n g  f r e e z e s ,  s e v e r e  
d r o u g h t s ,  h u r r ic a n e s ,  a n d  e x c e s s iv e  ra in fa ll  at 
h a r v e s t .  In  th e s e  lo c a lit ie s ,  l e n d e r s  e x p e r i e n c e d  
s o m e  r e t a r d a t io n  in  lo a n  r e p a y m e n t s ;  t h e y  
a n t ic ip a t e  s o m e  c a r r y - o v e r  o f  t h e  d e b t  o f  fa r m e r s  
i n t o  1 9 7 2 . O n  t h e  w h o l e ,  h o w e v e r ,  lo a n  r e p a y m e n t s  
o f  f a r m e r s  in  t h e  r e g io n  w i l l  b e  t h e  b e s t  in  s e v e r a l 
y e a r s ,  a n d  a g o o d  c r e d i t  e n v i r o n m e n t  e x is ts  f o r  
a n t ic ip a t e d  b o r r o w i n g s  d u r i n g  t h e  c o m i n g  s e a s o n . 
F a v o r a b l e  p r ic e s  f o r  s o y b e a n s  a n d  c o t t o n ,  in  
p a r t ic u la r ,  w i l l  s t im u la t e  d e m a n d  f o r  a d d it io n a l  
c r e d i t  f o r  p r o d u c t i o n  e x p a n s i o n  in  1 97 2 . ■
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B a n k in g : 

R a p id  D e p o s i t  G r o w t h

b y  J o s e p h  E .  R o s s m a n ,  J r .

C o m m e r c i a l  b a n k s  in  t h e  n a t io n  a n d  in  t h e  S ix t h  F e d e r a l  R e s e r v e  D is t r ic t  
o p e r a t e d  in  a n  a t m o s p h e r e  o f  m o n e t a r y  e a s e  d u r i n g  1 9 7 1 . T h i s  m o n e t a r y  
e a s e  w a s  e n c o u r a g e d  b y  t h e  F e d e ra l R e s e r v e  S y s t e m  in  o r d e r  t o  s t im u la t e  t h e  
e c o n o m y .  R e s e r v e s  w e r e  a d d e d  t o  t h e  b a n k in g  s y s t e m  b y  F e d e r a l  R e s e r v e  
o p e n  m a r k e t  p u r c h a s e s  o f  U . S. G o v e r n m e n t  a n d  U . S. A g e n c y  s e c u r it ie s ,  
t h e r e b y  in c r e a s in g  t h e  a b i l i t y  o f  b a n k s  t o  e x p a n d  t h e ir  lo a n s  a n d  in v e s t m e n t s .  
R e f le c t in g  m o n e t a r y  e a s e  a n d  w e a k  lo a n  d e m a n d ,  1971 in t e r e s t  ra te s  o n  m o n e y  
m a r k e t  i n s t r u m e n t s ,  s u c h  as c o m m e r c i a l  p a p e r  a n d  n e g o t ia b l e  C D ' s , f e l l  b e l o w  
a v e r a g e  1 9 7 0  le v e ls .

O p e n  m a r k e t  p u r c h a s e s  re s u lt e d  in  s u b s t a n t ia l  d e m a n d  d e p o s i t  e x p a n s i o n .  
T h e  g r o w t h  in  t h e  D is tr ic t' s  d e m a n d  d e p o s it s ,  p a r t i c u l a r l y  d u r i n g  t h e  f irs t  
h a lf  o f  1 9 7 1 , w a s  e s p e c i a l l y  s t r o n g .  In  a d d i t i o n  t o  o b t a i n i n g  d e m a n d  d e p o s i t  
in f lo w s ,  b a n k s  h a d  a n  o p p o r t u n i t y  t o  c o m p e t e  f o r  t i m e  d e p o s it s ,  s in c e  
m o n e y  m a r k e t  ra te s  w e r e  b e l o w  R e g u l a t io n  Q  c e il in g s .  A  r a p id  a n d  n e a r  
r e c o r d  g r o w t h  in  t im e  d e p o s it s  r e f le c t e d  t h e ir  s u c c e s s . In  fa c t, t i m e  d e p o s it s  at 
D is t r ic t  m e m b e r  b a n k s  in c r e a s e d  21 p e r c e n t ,  c o m p a r e d  w i t h  a n  in c r e a s e  
o f  17 p e r c e n t  in  t i m e  d e p o s it s  f o r  m e m b e r  b a n k s  in  o t h e r  p a rts  o f  t h e  U . S. 
A l l  D is t r ic t  s ta te s  s h a r e d  in  th is  g r o w t h  o f  t i m e  d e p o s it s ,  w i t h  t h e  D i s t r ic t  
p o r t i o n  o f  L o u is ia n a  r e c o r d i n g  t h e  la rg e s t  g a in — 32 p e r c e n t .  O t h e r  s ta te s  
s h o w e d  g a in s  r a n g in g  f r o m  1 6  p e r c e n t  in  G e o r g i a  t o  2 3  p e r c e n t  in  A la b a m a .

In  a n  o v e r v i e w  o f  la st y e a r' s  d e p o s i t  e x p a n s i o n  in  t h e  D is t r ic t ,  w e  f in d  
th a t  d e m a n d  a n d  t i m e  d e p o s it s ,  i n c l u d i n g  C D ' s ,  r e g is t e r e d  t h e ir  s t r o n g e s t  g a in s  
o f  t h e  y e a r  d u r i n g  t h e  f irs t  q u a r t e r .  B y  m i d s u m m e r ,  d e p o s i t  i n f l o w s  s l o w e d  
n o t ic e a b l y ,  a lt h o u g h  d e p o s i t  in c re a s e s  t h r o u g h o u t  1971 r e m a i n e d  s u b s ta n t ia l 
b y  h is t o r ic a l  s t a n d a r d s .  W i t h  b a n k e r s  b i d d i n g  a g g r e s s i v e ly  f o r  C D ' s  t o  
c o m p e n s a t e  f o r  s l o w e r  g r o w t h  in  o t h e r  d e p o s it s ,  la r g e  C D ' s  d id  re g is t e r  
s t r o n g  g r o w t h  d u r i n g  la te  s u m m e r  a n d  e a r ly  fa ll.

T r a d e  a n d  c a p ita l f l o w s  b e t w e e n  t h e  D i s t r ic t  a n d  t h e  re s t o f  t h e  n a t io n  
p l a y e d  a n  i m p o r t a n t  r o le  in  t h e  D is tr ic t' s  s t r o n g  d e p o s i t  g r o w t h .  D is t r i c t  b a n k s  
r e c e i v e  d e p o s it s  w h e n  p r o d u c t s  a n d  s e r v ic e s  o f  its r e g io n a l  e c o n o m y  a re  
s o ld  t o  t h e  re st o f  t h e  n a t io n .  D e p o s i t s  a ls o  f l o w  t o  D is t r i c t  b a n k s  w h e n  f u n d s  
a re  t r a n s f e r r e d  t o  t h e  D is t r ic t  b y  t h e  G o v e r n m e n t ,  i n - m i g r a n t s ,  o r  o u t - o f -
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SIXTH DISTRICT MEMBER BANKS
Percentage Change: 1971 from  1970*

Trade and Banking Area
Loans Investm ents Deposits

ALABAMA
Anniston-Gadsden ............. 9.9 13.7 16.4
Birm ingham  ....................... 14.0 34.4 19.1
Dothan ................................. 14.6 12.7 12.7
Mobile ................................. 9.2 29.4 13.8
M ontgom ery ....................... 14.0 26.1 17.1

FLORIDA
Jacksonville  ....................... 8.4 19.3 17.2
Miami .................................. 13.9 35.6 21.5
Orlando ............................... 9.1 26.9 20.1
Pensacola ........................... 20.1 28.2 22.5
Tam pa-St. Petersburg . . . . 10.7 23.7 16.0

GEORGIA
A t la n t a ................................. 8.9 14.9 13.8
Augusta ............................... 11.0 31.9 14.6
Colum bus ........................... 8.1 18.2 10.5
Macon ................................. 5.4 34.9 13.9
Savannah ........................... 16.3 2.1 14.5
South G e o r g ia ..................... 15.4 24.9 17.3

LOUISIANA
Alexandria-Lake Charles . . 3.0 28.9 27.4
Baton Rouge ..................... 14.2 25.6 10.6
Lafayette-Iberia-Houm a . . . 13.7 17.2 16.0
New Orleans ....................... 9.3 31.8 18.4

MISSISSIPPI
Jackson ............................... 13.3 5.0 12.9
Hattiesburg-Laurel-M eridian 17.2 17.4 17.9
N atchez ............................... 6.5 32.2 16.1

TENNESSEE
Chattanooga ....................... 12.0 43.1 19.4
K n oxville  ............................. 16.1 8.8 14.6
N a shville ............................. 9.6 28.1 14.8
Tri-C ities ............................. 8.3 22.0 13.2

Sixth District Total ............... 11.2 26.2 18.1

*Based on averages of first eleven m onths of each year

D is t r i c t  i n v e s t o r s  w h o  le n d  m o n e y  t o  D is t r ic t  
e n t e r p r is e s ,  g o v e r n m e n t s ,  f in a n c ia l  in s t it u t io n s ,  
o r  i n d i v i d u a ls .  T h e  r e la t iv e  s t r o n g  p e r f o r m ­
a n c e  o f  t h e  D is tr ic t' s  e c o n o m y  h a s l o n g  g e n e r a t e d  
a n  i n f l o w  o f  p e o p l e  a n d  c a p it a l,  w h i c h  h a s c a u s e d  
r e l a t i v e ly  v i g o r o u s  d e p o s i t  g r o w t h  a t D is t r ic t  
b a n k s . A n d  1971 w a s  n o  e x c e p t i o n .

T h e  s t r o n g  d e p o s i t  i n f l o w s  in  1971 e n a b le d  
D is t r i c t  b a n k s  t o  s h a r p l y  e x p a n d  t h e ir  lo a n s  a n d  
i n v e s t m e n t s .  T h i s  g r o w t h  in  b a n k  c r e d i t  w a s  w e l l  
a b o v e  th a t  a c h ie v e d  in  r e c e n t  y e a r s — 2 1/2 t im e s  
as g r e a t  as in  1 9 7 0  a n d  5 t im e s  as g r e a t  as in  
1 9 6 9 . B a n k  c r e d i t  e x p a n s i o n  w a s  g r e a t e s t  d u r i n g  
t h e  f irs t  h a lf  o f  1971 w h e n  d e p o s i t  i n f lo w s  
w e r e  s t r o n g e s t .  In  fa c t, th is  s i x - m o n t h  p e r io d  
w a s  o n e  o f  t h e  s t r o n g e s t  p e r io d s  o f  c r e d i t  e x ­
p a n s i o n  d u r i n g  t h e  la s t t e n  y e a rs .

F a c e d  w i t h  a s lu g g is h  lo a n  d e m a n d  in  t h e  
o p e n i n g  m o n t h s  o f  1 9 7 1 , D is t r ic t  b a n k e r s  p la c e d  
a g r e a t e r  p o r t i o n  o f  a v a i la b le  f u n d s  in  i n v e s t ­
m e n t s — w i t h  b o t h  U . S. G o v e r n m e n t  s e c u r it ie s  a n d  
s ta te  a n d  m u n i c i p a l  s e c u r it ie s  s h a r in g  e v e n l y  in  
g r o w t h .  A s  t h e  y e a r  p r o g r e s s e d ,  h o w e v e r ,  lo a n  
d e m a n d  s t r e n g t h e n e d ,  w i t h  lo a n s  a c c o u n t in g  f o r  
n e a r l y  t w o - t h i r d s  o f  t h e  g r o w t h  in  b a n k  c r e d it  
d u r i n g  t h e  s e c o n d  q u a r t e r .  D u r i n g  t h e  s e c o n d  
h a lf,  lo a n s  a c c o u n t e d  f o r  a lm o s t  a ll o f  t h e  
g r o w t h  in  b a n k  c r e d it .

L o a n  g r o w t h  d u r i n g  1971 w a s  e v e n l y  d is t r ib u t e d  
a m o n g  t h e  D is t r ic t  s ta te s, w i t h  in c re a s e s  r a n g in g

B a n k  c r e d i t  a n d  d e p o s i t s  g r e w  f a s t e r  
t h a n  in  t h e  U .  S .  u K1%  chg., Nov. ’71 

from  yr. ago

f r o m  1 1 .7  p e r c e n t  in  G e o r g i a  t o  1 5.5 p e r c e n t  in  
A la b a m a .  R e a l e s ta te  a n d  c o n s u m e r  in s t a lm e n t  
l e n d i n g  a c c o u n t e d  f o r  m o s t  o f  th is  s t r e n g t h .

B u s in e s s  lo a n s , a n  i m p o r t a n t  c a t e g o r y  o f  
lo a n s , w e r e  n o t i c e a b l y  s l o w  in  t h e ir  g r o w t h ,  j u s t  
as t h e y  w e r e  in  t h e  n a t io n  d u r i n g  1 9 7 1 . W h i l e  
b a n k s  h a d  f u n d s  t o  le n d ,  t h e  f in a n c ia l  n e e d s  o f  
t h e  b u s in e s s m e n  o p e r a t i n g  in  th is  p e r i o d  o f  e c o ­
n o m i c  r e c o v e r y  w e r e  n o t  e x c e s s iv e .  In  a d d it i o n ,  
m a n y  c o r p o r a t io n s  o b t a i n e d  f u n d s  f r o m  lo n g - t e r m  
c a p ita l m a r k e t s  b y  is s u in g  b o n d s  a n d  s e l l in g  
s to c k .

T h e  c h a n g i n g  p a t t e r n  o f  d e p o s i t  i n f l o w s  a ls o  
a ffe c t e d  t h e  m a n n e r  in  w h i c h  b a n k s  o p e r a t e d  in  
t h e  F e d e ra l f u n d s  m a r k e t  in  1 9 7 1 . D u r i n g  t h e  
o p e n i n g  m o n t h s  o f  1971 w h e n  d e p o s i t  i n f l o w s  w e r e  
s t r o n g ,  D is t r ic t  m e m b e r  b a n k s  f o l l o w e d  t h e ir  
n o r m a l  p a t t e r n  o f  s e l l in g  m o r e  F e d e ra l f u n d s  t h a n  
t h e y  p u r c h a s e d ,  w i t h  s a le s  s h a r p l y  h ig h e r  t h a n  
p u r c h a s e s . A s  d e p o s i t  i n f l o w s  w e a k e n e d ,  b o t h  la rg e  
a n d  s m a ll  b a n k s  c u t  b a c k  t h e ir  s a le s  o f  F e d e ra l 
f u n d s .  W h i l e  still m a i n t a i n i n g  t h e ir  p o s i t io n  
as n e t  s e lle rs  o f  F e d e ra l f u n d s  d u r i n g  t h e  s e c o n d  
h a lf  o f  1 9 7 1 , sa le s  e x c e e d e d  p u r c h a s e s  b y  m u c h  
l o w e r  m a r g in s .

F u t u r e

T h e  c o m b in a t io n  o f  s t r o n g  d e p o s i t  i n f l o w s  a n d  
s t r o n g  a d d it i o n s  t o  h o ld i n g s  o f  s e c u r it ie s  h a s 
p u t  b a n k s  in  a g o o d  p o s i t io n  t o  m e e t  a p o t e n t ia l  
in c re a s e  in  lo a n  d e m a n d .  A n  in c r e a s e d  lo a n  d e m a n d  
w i l l  c o m e  if t h e  w i d e l y  e x p e c t e d  s t r e n g t h e n i n g  
o f  th e  e c o n o m y  in  1 9 7 2  m a t e r ia liz e s .  D is t r ic t  
b a n k s  s e e m  t o  b e  in  a p a r t i c u l a r l y  g o o d  p o s it io n  
t o  s a t is fy  th is  d e m a n d . ®
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Sixth District Statistics

Seasonally Adjusted
(A ll d a ta  a r e  in d e x e s , u n le s s  in d ic a t e d  o t h e r w is e . )

Latest Month 
1971

One
Month
Ago

TWO
Months

Ago

One
Year
Ago

138 137 137 130
116 104 127 114
105 96 144 97
116 123 121 119

442 411 404 323
364 347 361 327

On* TWO On*
Latest Month Month Months Year

1971 Ago Ago Ago

Unemployment Rate
(Percent of Work Force)t . . . . . Nov. 5.3 5.3 5.3 5.3

Avg. Weekly Hrs. in Mfg. (H rs.). . . . Nov. 40.7 41.0 40.6 40.2

FINANCE AND BANKING

Member Bank Lo an s................. 162 157 152 140
Member Bank Deposits.............. 149 145 143 125
Bank D e b i t s * * ........................ 293 285 279 258

FLORIDA

INCOME

Manufacturing Payro lls.............. 136 137 144 133
Farm Cash R e c e ip t s ................. . . Oct 177 133 135 196

EMPLOYMENT

Nonfarm Employmentt............. 122 122 122 119
Manufacturing .................... 108 109 109 110
Nonmanufacturing ............. 124 124 124 121

C o n stru c t io n .................... 129 129 127 127
Farm E m p lo y m e n t ................. 96 99 99 101
Unemployment Rate

(Percent of Work Force)t . . . 4.3 4.1 4.0 4.2
Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Nov. 41.0 40.6 40.6 41.3

FINANCE AND BANKING

Member Bank Lo an s................. . . Nov. 177 172 170 155
Member Bank Deposits............. . . Nov. 170 170 168 148
Bank Debits**........................... 380 374 368 312

GEORGIA

INCOME

Manufacturing Payrolls............. 138 136 135 126
Farm Cash R e c e ip t s ................. 108 126 113 88

EMPLOYMENT

Nonfarm Employmentt............. 112 112 112 111
Manufacturing .................... 103 104 103 103
Nonmanufacturing ............. 116 116 115 114

C o n stru c t io n .................... 108 107 106 106
Farm Em ploym ent.................... 91 83 83 86
Unemployment Rate

(Percent of Work Force)t . . • 3.8 4.0 4.4 4.0
Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Nov. 40.2 39.9 40.0 39.4

SIXTH DISTRICT 

INCOME AND SPENDING

Manufacturing P a y r o l l s .................Nov.
Farm Cash R e c e ip ts ....................... Oct.
C r o p s .................................
Livestock ...........................

Instalment Credit at Banks* (Mil. $)
New Loans ...........................

Repayments ..............................Nov.

EMPLOYMENT AND PRODUCTION

Nonfarm Employmentt .................
Manufacturing ...........................

Nondurable Goods .................
Food .................................
Textiles ..............................
Apparel ..............................
Paper .................................
Printing and Publishing . . .
C h e m ic a ls ...........................

Durable G o o d s .......................
Lbr., Wood prods., Furn. & Fix.
Stone, Clay, and Glass . . . .
Primary M e t a l s ....................
Fabricated M e t a ls .................
Machinery, Elec. & Nonelec. . . 
Transportation Equipment . .

Nonm anufacturing.......................
C o n st ru c t io n .......................
Transp., Comm., & Pub. Utilities
Fin., ins., and real est.............
T r a d e .................................
S e r v ic e s ....................
Federal G overnm ent.............
State and Local Government. .

Farm Employment...........................
Unemployment Rate

(Percent of Work F o rc e )f.............
Insured Unemployment

(Percent of Cov. E m p . ) .............
Avg. Weekly Hrs. in Mfg. (Hrs.) . . .
Construction C o n tr a c t s * .................

Re sid en tia l.................................
All O t h e r .................................

Electric Power Production** . . . .
Cotton Co n sum ption **....................
Petrol. Prod, in Coastal La. and Miss.**
Manufacturing Production.................

Nondurable Goods ....................
Food .....................................
Textiles .................................
Apparel .................................
Paper .....................................
Printing and Publishing . . . .
C h e m ic a ls ..............................

Durable G o o d s ...........................
Lumber and W o o d ....................
Furniture and Fixtures . . . . .
Stone, Clay and G l a s s .............
Primary M e t a l s .......................
Fabricated M e t a ls ....................
Nonelectrical Machinery . . . .
Electrical Machinery.................
Transportation Equipment . . .

FINANCE AND BANKING  
Loans*

All Member Banks . . . .
Large B a n k s .................

Deposits*
All Member B an k s....................... Nov.

Large B a n k s .................
Bank D e b its*/**..............................Nov.

ALABAMA

INCOME
Manufacturing P a y r o l l s .................Nov,
Farm Cash R e c e ip ts ....................... Oct.

EMPLOYMENT
Nonfarm Em ploym entt.................... Nov.

Manufacturing ...........................Nov.
Nonmanufacturing .................... Nov.

C o n stru c t io n ...........................Nov.
Farm Employment...........................Nov.

Nov. 112 113 112 111
Nov. 106 106 106 106
Nov. 107 107 107 107
Nov. 102 102 102 104
Nov. 104 103 103 104
Nov. 104 105 104 103
Nov. 108 107 107 110
Nov. 115 115 116 115
Nov. 105 106 105 106
Nov. 104 105 104 105
Nov. 101 101 100 100
Nov. 105 105 104 106
Nov. 103 104 103 106
Nov. 113 112 113 113
Nov. 161 161 161 163
Nov. 101 101 100 101
Nov. 115 115 115 113
Nov. 109 108 108 104
Nov. 112 111 113 112
Nov. 120 120 119 118
Nov. 113 114 114 112
Nov. 118 118 117 116
Nov. 102 102 102 101
Nov. 122 121 121 118
Nov. 86 86 82 88
Nov. 4.6 4.9 4.8 4.8

Nov. 2.6 2.8 3.0 3.0
Nov. 40.8 40.5 40.3 40.3
Nov. 196 168 225 131
Nov. 231 187 226 134
Nov. 162 149 225 128
Oct. 167 168 165 166
Oct. 85 87 89 89
Dec. 121 120 128 132
Oct. 258 255 255 247
Oct. 220 219 219 209
Oct. 175 175 175 169
Oct. 256 251 252 236
Oct. 265 266 269 265
Oct. 201 201 200 196
Oct. 159 161 161 167
Oct. 257 247 252 269
Oct. 304 298 298 292
Oct. 192 190 189 169
Oct. 179 177 178 184
Oct. 175 166 170 169
Oct. 199 197 197 208
Oct. 249 250 247 241
Oct. 402 411 413 358
Oct. 639 642 626 657
Oct. 400 379 384 360

163 160 158 143
148 146 146 132

152 151 149 132
134 135 133 119
345 342 338 292

136 139 136 133
102 112 136 92

106 106 106 105
106 106 106 108
106 106 106 104
104 104 106 83
80 78 74 83

FINANCE AND BANKING

Manufacturing Payrolls .................Nov.
Farm Cash R e c e ip ts ........................Oct.

152 152 152 136
136 134 132 121
399 395 392 340

135
120

129
89

130
167

EMPLOYMENT

Unemployment Rate 
(Percent of Work Forcelt . . 

Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING  

Member Bank Loans* . . . .

EMPLOYMENT

128
116

Nov. 104 104 104 104
Nov. 99 99 100 100
Nov. 105 106 105 105
Nov. 81 81 82 83
Nov. 75 78 71 80

Nov. 6.7 6.8 6.9 6.8
Nov. 42.9 41.9 40.9 43.2

Nov. 147 144 142 130
Nov. 144 145 144 122
Nov. 251 258 255 221

Nov. 148 144 140 134
Oct 95 75 143 96

Nov. 111 111 110 109
Nov. 112 112 110 109
Nov. 110 110 110 109
Nov. 107 101 103 107
Nov. 86 90 81 94
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One Two One 
Latest Month Month Months Year 

1971 Ago Ago Ago

One TWo One 
Latest Month Month Months Year 

1971 Ago Ago Ago

Unemployment Rate
(Percent of Work ForceJt............. Nov. 4.6 4.7 5.1 5.1 Nonfarm Employmentt...................., Nov. 112 112 111 110

Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Nov. 41.2 40.2 40.8 40.0 Manufacturing .......................... , Nov. 107 107 106 107
Non m anufacturing....................... . Nov. 115 114 114 111

FINANCE AND BANKING C o n stru c t io n .......................... . Nov. 115 113 109 102
Member Bank L o a n s * .................... Nov. 170 165 161 151 Farm Employment.......................... Nov. 84 86 91 83
Member Bank D e p o s it s * ................. Nov. 149 145 144 133 Unemployment Rate
Bank Deb its*/**.............................. Nov. 353 331 327 298 (Percent of Work ForceJt............. . Nov. 4.1 4.4 4.6 4.8

Avg. Weekly Hours in Mfg (Hrs.) . . Nov. 40.4 40.5 39.9 39.6
TENNESSEE

FINANCE AND BANKING
INCOME

Member Bank L o a n s * .................... Nov. 162 160 161 142
Manufacturing Payrolls ................. Nov. 139 139 137 130 Member Bank D e p o s it s * ................ Nov. 145 142 141 128
Farm Cash R e c e ip t s ....................... Oct. 104 98 116 100 Bank Deb its*/**.............................. Nov. 332 338 338 277

•For Sixth District area only; other totals for entire six states **Daily average basis tPreliminary data r-Revised N.A. Not available

Note: Indexes for construction contracts, cotton consum ption, em ploym ent, farm  cash  receipts, loans, deposits, petroleum
production, and payrolls: 1967=100. All o ther indexes: 1957-59=100.

Sources: Manufacturing production estimated by this Bank; nonfarm, mfg. and nonmfg. emp., mfg. payrolls and hours, and unemp., U.S. Dept, of Labor and cooperating 
state agencies; cotton consumption, U.S. Bureau of Census; construction contracts, F. W. Dodge Div., McGraw-Hill Information Systems Co.; petrol, prod., U.S. Bureau of 
Mines; industrial use of elec. power. Fed. Power Comm.; farm cash receipts and farm emp., U.S.D.A. Other indexes based cn data collected by this Bank. All indexes 
calculated by this Bank.

Debits to Demand Deposit Accounts

Insured Commercial Banks in the Sixth District
( In  T h o u s a n d s  o f  D o lla r s )

Percent Change Percent Change

Year Year
to to

Nov. 1971 Nov. 1971
from 1971 from 1971

Nov. Oct Nov. Oct. Nov. from Nov. Oct. Nov. Oct. Nov. from
1971 1971 1970 1971 1970 1970 1971 1971 1970 1971 1970 1970

TANDARD METROPOLITAN 
TATISTICAL AREAS*

Birmingham . . . 2,427,202 2,254,465 2,074,560 +  8 + 17 +14
Gadsden . . . . 82,854 83,997 70,488 -  1 + 18 +  13
Huntsville . . . 259,092 247,261 216,401 +  5 + 20 +  9
M o b i le ............. 829,819 760,533 592,923 +  9 + 40 +  9
Montgomery . . 480,993 470,387 407,256 +  2 + 18 +  17
Tuscaloosa . . . 153,353 145,893r 130,176 +  5 + 18 +  14

F t Lauderdale—
Hollywood . . 1,296,864 1,164,322 1,096,614 +  11 + 18 +  12

Jacksonville . . 2,534,250 2,488,391 2,068,112 +  2 + 23 +20
M i a m i ............. 4,693,009 4,291,435 3,665,857 +  9 + 28 +23
Orlando . . . . 1,089,281 1,015,909 803,671 +  7 + 36 +20
Pensacola . . . 346,534 328,869 264,498 +  5 + 31 +23
Tallahassee . . 450,537 394,054 221,555 +  14 +  103 +61
Tampa— S t  Pete. 2,721,796 2,454,810 2,177,820 +  11 + 25 +  16
W. Palm Beach . 779,481 727,846 651,673 +  7 + 20 +  12

Albany . . . . 150,007 145,785 126,903 +  3 + 18 +  10
Atlanta . . . . 9,414,017 9,020,447 7,589,829 +  4 + 24 +  15
Augusta . . . . 373,995 399,338 292,417 -  6 + 28 +  19
Columbus . . . 376,297 376,767 279,894 -  0 + 34 +  17
M a c o n ............. 445,000 407,397 338,757 +  9 + 31 +  15
Savannah . . . 395,252 422,746 358,261 -  7 + 10 +  17

Baton Rouge . . 899,561 1,030,040 797,328 -13 + 13 +20
Lafayette . . . . 211,979 205,645 176,105 +  3 + 20 +  12
Lake Charles . . 192,585 191,404 166,939 +  1 + 15 +  10
New Orleans . . 3,269,420 3,142,234r 2,668,292 +  4 + 23 +  15

Biloxi— Gulfport 187,643 177,756 172,052 +  6 + 9 +  10
Jackson . . . . 1,115,914 988,904 864,163 +  13 + 29 +  16

Chattanooga . . 1,051,270 946,956 876,231 +  11 + 20 +  12
Knoxville . . . 744,698 738,809 607,687 +  1 + 23 +  16
Nashville . . . 2,434,796 2,264,577r 1,788,069 +  8 + 36 +  12

OTHER CENTERS

Anniston . . . . 90,465 96,176 79,134 -  6 + 14 +  9
Dothan . . . . 120,849 120,618 91,390 +  0 + 32 +22
S e l m a ............. 65,957 56,784 53,072 +  16 + 24 +  6

Bartow . . . . 40,334 37,726 36,399 +  7 + 11 +  1
Bradenton . . . 120,695 123,077 88,574 -  2 + 36 +  15
Brevard County 268,707 214,892 206,232 +25 + 30 +  ?
Daytona Beach 120,368 117,008 92,231 + 3 + 31 +  11
Ft. Myers—

N. F t  Myers 151,031 149,741 129,966 + 0 + 16 +20

Gainesville . . 164,701 148,757 118,940 +11 + 38 +25
Lakeland . . . 196,774 187,774 157,778 +  5 + 25 +19
Monroe County 50,741 44,327 44,918 +14 + 13 +13
Ocala . . . . 130,720 120,826 94,965 +  8 + 38 +18
St. Augustine . 26,091 24,476 20,959 +  7 + 24 +11
St. Petersburg 658,699 604,621 513,586 +  9 + 28 +28
Sarasota . . . 216,188 190,743

1,237,194
165,502 +13 + 31 +  9

Tampa . . . . 1,348,916 1,148,556 +  9 + 17 +10
Winter Haven 115,746 93,487 80,427 +24 + 44 +  18

Athens . . . 131,884 149,337 129,334 -12 + 2 +36
Brunswick . . 70,737 68,984 54,951 +  3 + 29 +22
Dalton . . . . 146,286 145,122 124,357 +  1 + 18 +14
Elberton . . . 16,909 16,636 17,743 +  2 — 5 -1 3
Gainesville . . 101,734 100,938 89,082 +  1 + 14 +  6

51,477 52,118 39,840 -  1 + 29 +  16
LaGrange . . 28,938 30,043 23,276 -  4 + 24 +35
Newnan . . . 38,661 38,477 32,086 +  0 + 20 +12

111,868 110,901 90,370 +  1 + 24 +  13
Valdosta . . . 74,248 77,448 67,722 -  4 + 10 +  8

Abbeville . . 14,253
165,367

15,170
172,070r

12,358 -  6 + 15 +  7
Alexandria . . 157,589 -  4 + 5 +  6
Bunkie . . . 14,245 8,943 11,046 +59 + 29 +10
Hammond . . 56,486 55,409 46,200 +  2 + 22 +13
New Iberia . . 48,282 48,006 42,135 +  1 + 15 +12
Plaquemine 15,007 13,141 13,452 +14 + 12 -  1
Thibodaux . . 35,054 29,265 26,638 +20 + 32 +  15

Hattiesburg 94,872 91,622 76,226 +  4 + 24 +33
Laurel . . . . 54,624 54,770 48,063 -  0 + 14 +  3
Meridian . . . 89,853 90,422 74,170 -  1 + 21 +  7
Natchez . . . 45,040 44,313 41,961 +  2 + 7 +  5r
Pascagoula—  

Moss Point . 108,221 93,966 86,825 +15 + 25 +13
Vicksburg . . 65,448

35,713
66,537 57,883 -  2 + 13 +12

Yazoo City . . 31,803 30,943 +12 + 15 +  9

Bristol . . . 126,031 117,171 100,158 +  8 + 26 +20
Johnson City 120,507 121,493 93,335 -  1 + 29 +15
Kingsport . . 192,322 190,503 172,588 +  1 + 11 +  6

strict Total . . . 51,895,750 49,415,082r 41,811,049 +  5 + 24 +16

Alabama* . . . 6,116,606 5,802,623r 5,127,966 +  5 + 19 +12
Florida* . . . . 17,419,961 16,091,740 13,632,199 +  8 + 28 +19
Georgia* . . . . 13,858,365 13,526,487 11,232,053 +  2 + 23 +15
Louisiana** . 5,724,346 5,723,119r 4,817,095 +  0 + 19 +15
Mississippi** . 2,385,117 2,175,262 1,914,937 +  10 + 25 +15
Tennesseet* . 6,391,355 6,095,85lr 5,086,799 +  5 + 26 +13

* Includes only banks in the Sixth District portion of the state; partially estimated. $ Estimated ' Partially estimated. NA — Not available.
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District Business Conditions

220

1967=100 
-  Seas Adj. Nonfarm Employment

258

I U -

i i  i i i i i i i i i I i i i i i i i i i l i I i i i i i i i i i i i
1969 1970 1971 1969 1970 1971

''Seas. adj. figure: not an index 
Latest plotting: N ovem ber— except mfg. production and farm  receipts, October

T h e  r e g i o n a l  e c o n o m y  h a s  b l o s s o m e d  w i t h  r e n e w e d  v i g o r ,  a c c o r d i n g  t o  la te s t  a v a i la b l e  d a ta .  B ris k  a u t o  
sa le s  c o n t r i b u t e d  t o  a  s i z a b l e  in c r e a s e  in  c o n s u m e r  b o r r o w i n g .  C o n s t r u c t i o n  c o n t r a c t  v o l u m e  r e a c h e d  
r e c o r d  h ig h s . B a n k  l e n d i n g  p ic k e d  u p  in  e a r l y  D e c e m b e r ,  a n d  d e p o s i t  i n f l o w s  w e r e  s t r o n g e r .  T h e  l a b o r  
m a r k e t  f i r m e d  s l i g h t l y .  F a r m  c a s h  r e c e ip t s  w e r e  h i g h e r  t h a n  a  y e a r  a g o ,  r e f l e c t in g  b o t h  h i g h e r  p r ic e s  a n d  
in c r e a s e d  o u t p u t .

A t  c o m m e r c i a l  b a n k s ,  c o n s u m e r  i n s t a l m e n t  d e b t  
in c r e a s e d  s u b s t a n t ia l ly  in  N o v e m b e r .  M o s t  o f  t h e  
e x p a n s i o n  o c c u r r e d  in  a u t o  lo a n s , a lt h o u g h  p e r ­
s o n a l lo a n s  s h o w e d  a s t r o n g  g a in . S a le s  o f  d o m e s ­
t ic a lly  p r o d u c e d  c a rs , w h i c h  h a v e  b e e n  s t r o n g  
s in c e  S e p t e m b e r ,  c o n t i n u e d  a t a v e r y  b r is k  p a c e  
in  N o v e m b e r .

F u r t h e r  a d v a n c e s  in  t h e  r e s id e n t ia l  s e c t o r  p u s h e d  
N o v e m b e r  c o n s t r u c t i o n  c o n t r a c t  v o l u m e  t o  n e w  
h ig h s .  L o u is ia n a  a n d  T e n n e s s e e  le d  in  re s id e n t ia l  
g a in s , b u t  a ll D is t r ic t  sta te s  p a r t ic ip a t e d  in  t h e  
b o o m .  N o n r e s i d e n t i a l  a w a r d s  s t a b i l i z e d  a t le v e ls  
s o m e w h a t  b e l o w  t h e ir  f i r s t - h a lf  r e c o r d s  b e c a u s e  
la rg e  c o n t r a c t s  b e c a m e  ra re . I n t e r e s t  ra te s  o n  c o n ­
s t r u c t io n  a n d  m o r t g a g e  lo a n s  still s h o w  s ig n s  o f  
d e c l in i n g .

S in c e  d e m a n d  d e p o s it s  a d v a n c e d  s h a r p l y ,  d e p o s i t  
g r o w t h  a c c e le r a t e d  d u r i n g  t h e  f ir s t  h a lf  o f  D e ­
c e m b e r .  C o n s u m e r  t i m e  d e p o s it s  c o n t i n u e d  s t r o n g ,  
w h i l e  c o r p o r a t e  C D ' s  d e c l in e d  o v e r  t h e  m i d - D e -  
c e m b e r  ta x  p a y m e n t  d a te . B a n k  l e n d i n g  s h o w e d  a 
l a r g e r - t h a n - u s u a l  in c re a s e  t h r o u g h  e a r ly  D e c e m b e r .  
F o l l o w i n g  b a n k s  in  o t h e r  p a rts  o f  t h e  c o u n t r y ,  
s e v e r a l  la rg e  b a n k s  in  t h e  S o u t h e a s t  r e d u c e d  t h e ir  
p r i m e  ra te s  f r o m  5 Vi p e r c e n t  to  5 1A  p e r c e n t  in 
D e c e m b e r .  E f f e c t iv e  D e c e m b e r  2 3, th e  F e d e r a l  R e ­

s e r v e  B a n k  o f  A t la n t a  j o i n e d  o t h e r  R e s e r v e  B a n k s  in  
c u t t in g  its d i s c o u n t  ra te  t o  4  V 2 p e r c e n t .

T o t a l  u n e m p l o y m e n t  in  N o v e m b e r  r e m a i n e d  
s t r o n g ,  a n d  t h e  n u m b e r  o f  u n e m p l o y e d  d r o p p e d ,  
n u d g i n g  t h e  u n e m p l o y m e n t  ra te  d o w n w a r d  f o r  t h e  
t h ir d  c o n s e c u t i v e  m o n t h .  In  n o n  m a n u f a c t u r i n g ,  
c o n s t r u c t i o n  e m p l o y m e n t  w a s  p a r t i c u l a r l y  r o b u s t ;  
o t h e r  s e c t o r s  g e n e r a l l y  h e ld  f i r m  a f t e r  la s t m o n t h ' s  
g a in s . T h e  n o t a b le  e x c e p t i o n  w a s  w h o l e s a l e  a n d  
re ta il t r a d e  e m p l o y m e n t ,  w h e r e  g a in s  w e r e  less t h a n  
s e a s o n a l ly  e x p e c t e d .  M a n u f a c t u r i n g  e m p l o y m e n t  
d r o p p e d  s l i g h t l y  a f t e r  O c t o b e r ' s  s h a r p  g a in ,  b u t  
a v e r a g e  w e e k l y  h o u r s  w o r k e d  in  m a n u f a c t u r i n g  a n d  
f a c t o r y  p a y r o l ls  c o n t i n u e d  t o  e x p a n d .

F a r m  c a s h  r e c e ip t s  f o r  t h e  f ir s t  t e n  m o n t h s  o f
1971 w e r e  n e a r l y  $ 2 0 0  m i l l i o n  h i g h e r  t h a n  d u r ­
in g  t h e  c o m p a r a b l e  y e a r - a g o  p e r i o d .  T h e  in c re a s e  
re fle c ts  g e n e r a l l y  h i g h e r  p r ic e s  a n d  in c r e a s e d  o u t ­
p u t  o f  m o s t  c o m m o d i t i e s .  S h a r p l y  h i g h e r  v e g e ­
t a b le  p r ic e s  b o o s t e d  i n c o m e  t o  F lo r id a ' s  t r u c k  
f a r m e r s ,  b u t  c it r u s  p r ic e s  p l u m m e t e d  f r o m  O c ­
to b e r' s  u n u s u a l l y  h ig h  le v e ls .  P r ic e s  o f  a ll c o m ­
m o d i t i e s  a v e r a g e d  15 p e r c e n t  a b o v e  t h e  N o v e m b e r  
1 9 7 0  le v e l .  T h e  e x t e n d e d  p e r i o d  o f  f a v o r a b l e  
h a r v e s t in g  w e a t h e r  e n d e d  in  la te  N o v e m b e r  w i t h  
t h e  c o m p l e t i o n  o f  m o s t  h a r v e s t i n g  a c t i v i t y .

N O TE: Data on w hich statem ents are based have been adjusted w henever possible to elim inate seasonal influences.
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