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Defense-Related Cutbacks: 

Their Impact on Southeast

by Frederick R. Strobel

The large num ber o f m ilitary installations in the Sou theast1 and the televised  
m o onsh o ts have given the region, in the eyes of the ou tsider and, often, in the 
eyes o f the resident, a distinct defense-oriented image. The results o f this 
study show  that the im age is m ore apparent than real.

T h ro ughou t the U.S. since 1969, total m ilitary and space expenditures have 
declined, thereby contributing to an e con om ic  recession. The Southeast, h o w 
ever, has been able to m aintain a relatively h igher level o f eco n o m ic  activity  

than the nation. There are tw o basic reasons for this. First, the defense-related  
cuts regionally  have been less severe than those nationally. Second, the Southeast 

is less dependent on defense-related p roduction  and em p loym en t than the 
nation as a w ho le .2 O n  this latter point, this Bank 's find in gs con firm  the 
D epartm ent o f Labor's recent analysis o f defense-generated em ploym ent.

The N ationa l Ind icators

The decade o f the Sixties w itnessed substantial acceleration and, then, reduction  
of space and m ilitary sp en d in g  by the Federal Governm ent. Space expenditures 
surged during the early Sixties, increasing a lm ost e ightfo ld  betw een 1961 
and 1966. Then as V ietnam  sp en d in g  increased, space expenditures decreased  
and, by 1969, stood  at a level 28 percent b e low  their 1966 high.

In real terms (1958 dollars), m ilitary expenditures began  their decline  in
1969 but still increased in current do lla r terms. Since then, the effects of 
inflation have cut deep ly  into both m ilitary and space spending.

A  m ajor reason for the decrease in defense expenditures is, of course, 
the w in d in g  do w n  o f the w ar in Southeast Asia. A  revised defense posture

1For the purposes of this article, the Southeast is defined as those states entirely or 
partially within the Sixth Federal Reserve District: Alabama, Florida, Georgia, 
Louisiana, Mississippi, and Tennessee.

2Max A. Rutzick, "Skills and Locations of Defense-Related Workers/' Monthly Labor 
Review, February 1970, pp. 77-76. These figures exclude space and military personnel.

Monthly Review, Vol. LVI, No. 9. Free subscription and additional copies available 
upon request to the Research Department, Federal Reserve Bank of Atlanta, 
Atlanta, Georgia 30303.
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projects that the size o f the arm ed forces w ill be 
cut by another 200,000 men by m id-1972. A t  
that time, m ilitary m an pow er w ill stand at 
approxim ate ly  2.5 m illion  men, do w n  m ore than 
a m illion  from  the h igh po int in mid-1968.
After adjusting for the effects o f inflation, w e can 
see that the actual resource-absorb ing pow er o f 
the defense budget is app roach ing  pre-V ietnam  
levels.

For space spending, the reductions have been  
particularly severe w hen the im pact o f inflation  

is su perim posed  upon  a de c lin ing  current 
do lla r budget.

D e fense  S p e n d in g  and  the 
R eg ion 's  E conom y

Reductions in m ilitary prim e contract awards, 
show n  in Tab le  1, fo re shado w e d  the decline  in 
defense spending. Nationally, the decline  in 
aw ards began in fiscal 1968. In the region, the 
decline  cam e a year later. Earlier, du rin g  the 
V ietnam  bu ildup , aw ards to the Southeast not on ly  
w ent up, but the Southeast increased its share 
o f the national total. Then, as the w ar de-escalated, 
the Southeast lost relatively less prim e contract 
funds than the nation. Thus, both du ring  the 
bu ildu p  and the cutback, the Southeast increased  
its relative share. M oreover, latest data available  
sh o w  that the D istrict states appear to be 
h o ld in g  their ow n.

Nevertheless, the reductions that have occurred  
have been substantial, thereby cau sin g  e con om ic  
dislocations. The level o f contract aw ards between  
fiscal 1968 and 1970 drop pe d  by 10.7 percent.
This am ou nt is equ ivalent to approxim ate ly  a 
$400-m illion  decline. If the effects o f 
inflation are taken into account, these reductions  
loom  even larger. Furthermore, betw een fiscal 
1968 and 1970, the gross am ou n t o f actual contract 
reductions w as about $725 m illion. This w as 
offset by total increases, in som e cases to the

sam e industry but to different states, am ou nting  

to nearly $325 m illion.

M ilitary  Contract Cutbacks: 
Industria l and Em p loym ent Effects

A s the Southeast experienced a reduction in 
prim e contracts, the results were low er levels 
o f m anufacturing activity in the form  of output

T ABLE  1

M IL IT A R Y P R IM E  CONTRACT

U. S. and Region*

Fiscal

AW A RDS

Years July-December
1965 1966 1967 1968 1969 1970 1969 1970

U. S. ($ millions)....................... 23,268 31,713 37,382 37,248 35,249 29,777 15,416 15,388
Region ($ millions).................. 2,066 2,815 3,553 3,721 3,399 3,322 1,601 1,728
Percent Change from

Previous Period
U.S.......................................... -4 .7 36.3 17.9 -0 .4 -  5.4 -15.5 -0 .2
Region ................................ 2.0 36.3 26.2 4.7 -  8.6 -2 .3 7.9

Region as a Percent of
the U.S...................................... 8.9 8.9 9.5 10.0 9.6 11.2 10.4 11.2

Source: Department of Defense 
*Sixth District States
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and em ploym ent. Secondary  or often-called  

m ultip lier effects cam e in the form  of reduced  
local retail trade and service activity.

Industry  Im pact. By far, the m ajor industrial 
cutbacks du ring the period w ere in the ordnance  
category. Substantial increases in the production  
of am m u n ition  occurred in several D istrict states 
du ring the V ietnam  bu ildu p  period. Sixty percent 
of the D istrict's ga ins were lost, however, 
du ring the 1968-1970 period. A dd itiona lly , losses 
in the production  o f m ilitary m issiles boosted  
contract losses in the ordnance  industry to m ore  
than $270 m illion  annually.

The second -largest reduction in m ilitary prim e  
contract aw ards occurred in the textile industry.
In 1965, the D istrict's share o f these prim e contract 

aw ards w as 15 percent o f the national total.
By 1968, m ilitary prim e contract aw ards were  
m ore than triple their 1965 level and the region 's  
share o f textile prim e contracts stood  at 26 
percent o f the total aw arded in the U. S. From  
1968 to 1970, however, prim e contract aw ards 
in the Southeast fell m ore than 50 percent in 
textiles, and the region 's share of the national 
total d ropped  to 22 percent. A w ard s were a lm ost 
$90 m illion  less annually  in 1970 than in 1968.

The construction, construction  equ ipm ent, 
and b u ild in g  supplies industries com prise  the 
third m ajor area o f prim e contract award  

reductions. D istrict decreases in the first tw o were  
over 25 percent betw een 1968 and 1970 and in the 
latter, greater than 75 percent.

Between 1968 and 1970, there were several 
other industries that experienced reductions of 
m ore than $30 m illion  in the annual level of 
prim e contract awards. They are listed in the

order of aw ard reduction: p rodu ction  o f com bat  

and n on com bat vehicles, services, m issiles 
(military), and petroleum . In addition, contracts 
for subsistence, usually  the su p p ly  o f food  to 
military installations, d rop pe d  a lm ost $20 m illion  
annually  du ring this period.

Private Sector Em p loym ent Effects. A s one  m ight  
expect, the reduction in defense aw ards resulted 
in reduced em ploym ent. A lth o u gh  the exact 
em ploym en t effects are unknow n, those states 

sustain ing the largest contract aw ard reductions 
relative to total e con om ic  activity w ere generally  
those w ith the m ost adverse ly  affected labor  

markets. Louisiana, w h ich  lost the greatest do lla r  
value o f prim e contracts relative to total value  
added  du ring  the defense cutback period  (1968 

to 1970), w as the on ly  D istrict state to sh o w  a 
reduction in m anufacturing em ploym ent.

M oreover, there is a rough corre lation betw een  
contract losses and state u ne m p loym e nt rates. 
Louisiana and Florida, tw o  D istrict leaders in the 
production  o f defense-related products relative 

to total m anufacturing, sustained the largest 
reductions in prim e contract aw ards as a percent 
of total m anufacturing from  1968 to 1970. Both  

states also experienced the largest increases in 
u nem p loym ent rates in the D istrict from  early
1968 to early 1971. In addition, Tennessee 's large 

increase in u ne m p loym e nt appears to be som ew hat  
related to its degree o f defense invo lvem ent and  
its loss of prim e contracts over the period.

U n em p loym e n t rates in G eo rg ia  and M iss iss ipp i 
increased by lesser am ounts. In G e o rg ia 's  case, 
the relatively sm aller increase appears related 
to its low  defense dependency  and its 
com parative ly  sm all (relative to total

In general, de fense  reduction s hit the region le ss  severely than  the nation

Percent Percent

P rim e  C o n tra c t  
A w ard  R e d u c t io n s  
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m anufacturing) loss o f prim e contracts.
M iss issipp i, w h ich  experienced the sm allest 
u nem p loym ent increase in the region du ring  the 
1968-1970 period, show ed  a net gain  in prim e  
contract awards.

A labam a  w as the on ly  exception to this pattern. 
W h ile  that State 's u ne m p loym e nt pattern rough ly  
paralle led M iss issipp i's, prim e contract losses 
as a percent o f m anufacturing value added  were  

the third h ighest o f the D istrict states.
The rise in une m p loym e nt for the region from  

early 1968 to early 1971, the period o f the 

heaviest prim e contract aw ard cutbacks, w as 
m arkedly less than the national increase. The  
u ne m p loym e nt rate in the D istrict states rose 
from  4.1 percent to 4.7 percent. Nationally, 
the unem p loym ent rate increased from  3.7 percent 
to 5.9 percent. A lth o u gh  other factors were 
involved, defense-related cuts had a m ajor effect 
on increasing national unem ploym ent.

Industria l P roduction

The D istrict's perform ance in industrial production  

is consistent w ith the sm aller-than-national 
reduction in D istrict prim e contract aw ards and  
the sm aller-than-national increases in

unem ploym ent. O f  seven prim arily  defense-related  

industries, on ly  tw o have show n  production  
decreases recently, one  has leveled off, and four  
have con tinued  their upw ard path. The ordnance  
industry has suffered a m ajor drop. Production  

losses have a lso  occurred in the chem icals industry  
du ring the last year. Fabricated metals, the on ly  
other industry affected, has recently show n  a 
leve ling off in p roduction  but has not show n  any  

sign ificant losses. Those defense-related industries 
with con tinued  production  gains in the D istrict 
are prim ary metals, nonelectrical m achinery, 
electrical equ ipm ent and supplies, and  

transportation equ ipm ent.

C u tbacks o f De fense  D epartm ent Em p loym ent

W hereas the exact am ou nt o f decreased private 
em ploym en t through  reduced contract aw ards is 
d ifficu lt to quantify, D epartm ent o f Defense  
(D O D )  figures are availab le for its civilian and  
m ilitary em ployees (Table 2). Between 1969 and  
1970, m ilitary personnel in the D istrict states 

fell drastically. This cut, a m ou n tin g  to m ore  

than 50,000 men (a 17-percent decrease), w as in 

abrupt contrast to the m ilitary personnel 
increase o f 39,500 du ring  the 1965-1968 V ietnam

T ABLE  2

D EPA R T M EN T OF D E F E N SE E M PLO Y EE S

Sixth District States
(thousands)

June
1965

June
1968

June
1969

Military

June
1970

Percent Changes
1965-68 1968-69 1969-70

Alabama .............................. 24.0 32.6 32.3 30.3 35.8 -  0.9 -  6.2
Florida ................................ 70.0 77.7 77.7 76.3 11.0 0.0 -  1.8
Georgia ................................ 94.0 106.4 106.1 76.5 13.2 -  0.3 -  27.9
Louisiana ........................... 34.0 41.5 40.6 33.8 22.1 -  2.2 -  16.8
M ississippi ......................... 21.3 22.6 26.1 19.9 6.1 15.5 -  23.8
T e n n e sse e ............................ 18.4 20.4 19.5 14.9 10.9 -  4.4 -  23.6

Total ................................ 261.7 301.2 302.3

Civilian

251.7 15.1 0.4 -  16.7

Alabama .............................. 33.3 28.2 26.9 24.0 -  15.3 - 4 . 6 -  10.8
Florida ................................ 25.2 33.3 33.5 30.0 32.1 0.6 -  10.5
Georgia ................................ 33.6 45.4 44.5 40.1 35.1 -  2.0 -  9.9
Louisiana ........................... 6.5 8.3 8.6 7.8 27.7 3.6 -  9.3
M ississippi ......................... 6.2 7.8 8.6 8.3 25.8 10.3 -  3.5
T e n n e sse e ............................ 6.2 7.7 8.4 7.6 24.2 9.1 -  9.5

Total ................................ 111.0 130.7 130.5

Total

117.8 17.8 -  0.2 -  9.7

Alabama .............................. 57.3 60.8 59.2 54.3 6.1 -  2.6 -  8.3
Florida ................................ 95.2 111.0 111.2 106.3 16.6 0.2 -  4.4
Georgia ................................ 127.6 151.8 150.6 116.6 19.0 -  0.8 -  22.6
Louisiana ........................... 40.5 49.8 49.2 41.6 23.0 -  1.2 -  15.5
M is s is s ip p i......................... 27.5 30.4 34.7 28.2 10.6 14.1 -  18.7
T e n n e sse e ............................ 24.6 28.1 27.9 22.5 14.2 -  0.7 -  19.4

Total ................................ 372.7 431.9 432.8 369.5 15.9 0.2 -  14.6

Source: Department of Defense
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bu ildu p  period. A s a result, this left four o f the 
six D istrict states w ith low er troop  levels than 
they had experienced d u rin g  the p re -bu ildup  
year o f 1965.

A fter several years o f steady increases, m ilitary  

payrolls for the region leveled off in 1970—  
a lthough  several states show e d  payroll reductions. 
Increased w ages w ere the reason for overall 
m aintenance o f do lla r levels o f payrolls.

C iv ilian  personnel em p loyed  by the Defense  
Departm ent also decreased, after increasing  
m arkedly du ring  the 1965-1968 bu ildup. An  
increase o f over 20,000 em ployees boosted  
civilian defense em p loym en t relatively m ore than 
the increases in troop  levels. The cutbacks were  
sharp betw een 1969 and 1970; how ever, on ly  
one  state, A labam a, show ed  less D O D  civilian  
em ployees in 1970 than in 1965. From 1968 to 
1970, the total loss to the D istrict states w as 
a lm ost 13,000 civilian em ployees.

The region 's civilian defense payrolls also  
leveled off in 1969 and 1970. This leveling had 

relatively m ore local e co n o m ic  im pact w hen  
com pared  w ith the sim ilar behavior o f m ilitary 
payrolls. This is because a greater p roportion  of 
military pay is less likely to benefit a local area 
than w o u ld  an equal am ou nt o f civilian pay. A  
large portion  o f m ilitary salaries is spent on the 

base or, in m any cases, m ailed to an out-of-state  
fam ily  or bank. The perm anance o f G overnm ent  
civilian w orkers tends to m ake their sp en d in g  
patterns m ore stim ulative to an area's econom y.
This does not mean, how ever, that m ilitary payroll 
reductions in several D istrict states d id  not have 
substantial e con om ic  impact.

N A S A  Em p loym ent and  Payrolls

A s m entioned earlier, space expenditures began  
to decline in 1967, fo llo w in g  a rapid bu ildu p  in 
the early Sixties. A  1969 stu dy3 by this Bank  
h igh ligh ted  these reductions in space em p loym en t  
and payrolls.

The cuts have been increasing both in terms 
of total em p loyees and total payrolls in the 
region (Tables 3 and 4). The Kennedy Space  
Center, w h ile  m an ag in g  to increase its space  
payrolls through  1969, began reducing em ploym en t  
in 1968. A  drastic drop  o f m ore than 7,000 

em ployees occurred betw een 1969 and 1970, 
accom p an ied  by a $90-m illion  cut in payrolls 
in that part o f Florida. The M arsha ll Space  
Flight Center in H untsv ille  suffered large 
em ploym en t cuts be g in n in g  in 1968; as a result, 
payrolls a lso  dropped. The M ic h o u d  A sse m b ly  

Facility in N e w  O rleans started lo sing  em ploym en t

3C. 5. Pyun, "Slowdown in Space Programs: Its Impact 
on the Southeast," this Review, May 1969, pp. 58-64.

in 1965, and the M iss is s ip p i Test Facility in 
H an cock  C o u n ty  started lo s ing  em p loym en t in 
1966. Both have been lo s ing  grou n d  ever since. 
A ccord in g ly , payrolls turned do w n  at M ic h o u d  
in 1966 and at the M iss iss ipp i Test Facility in 1967.

The Im p act o f  the C utbacks:
State by  State

A s one  m ight surm ise, the degree o f the cutbacks 

from  these m ajor sources hit som e  states harder 
than others. The fo llo w in g  represents an evalution  

o f the im pact o f defense-related cutbacks on the 
ind iv idual D istrict states. C on side re d  are defense  
prim e contract awards, defense m ilitary and  

civilian em ploym ent, and N A S A  em p loym en t  

and payrolls.

Louisiana, A labam a, and  Florida. These three 
District states sustained the greatest defense- 
related cutbacks, relative to their total e con om ic  
activity. D isc u ss in g  each in the order o f the 
severity o f the cuts, let us first turn to Louisiana.

A s m entioned, the nation 's space p rogram  
began to w in d  do w n  prior to the reductions in 
defense spending. Louisiana w as the hardest hit 
o f all D istrict states, record ing a loss o f  a lm ost
10,000 space jobs from  1964 to 1970. These cuts 
at the M ic h o u d  A sse m b ly  Facility in N e w  O rleans  

were equ ivalent to m ore than 1.1 percent o f 
that State 's total em ploym ent.

In the defense area, Louisiana had received  
$227 m illion  in sh ip b u ild in g  prim e contract 

aw ards in 1967. The next three years' aw ards in 
this category w ere o n ly  $22 m illion, $7 m illion, 
and $13 m illion, respectively. There w ere a lso  
contract reductions in the m ajority o f the other 
defense categories from  1968 to 1970. By 1970, 
total prim e contract reductions in Louisiana—  
relative to value added, a c o m m o n  m easure o f  
industrial activity— w ere larger than in any other 
District state. In addition, there w ere secondary  
effects, such as loss o f  ind irect em p loym en t and  
purchasing p ow er fo llo w in g  such reductions.

A m m u n it io n  and petro leum  contracts suffered  
m ajor declines, w ith the form er a ccou n tin g  for 
$90 m illion  o f the $159 m illion  annual level 
lost in the three-year 1968-1970 period. A dd ition a l 
D O D  civilian and m ilitary job losses also  added  

to Louisiana 's w oes. The M a y  u ne m p loym e nt  
rate w as 6.6 percent, the h ighest a m o n g  the 

District states and a lso  above  the national average.
A la b a m a  and F lorida w ere the tw o D istrict states 

that, next to Louisiana, suffered m ost from  
defense-related cutbacks. Total cutbacks appeared  
slightly  greater in A labam a, relative to total 
e co n o m ic  activity.

A lth o u gh  A la b a m a 's  prim e contract losses w ere  
less than F lorida's as a percent o f value added  in 
m anufacturing, the direct cuts in Defense  

Departm ent and N A S A  em ployees w ere m uch
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T A B L E  3 

R E G IO N ’S 1 S P A C E  EM P LO Y M EN T

1963 1964 1965 1966 1967 1968 1969 1970
Projectio

1971

Kennedy Space Center2 ............ 6,157 11,145 16,529 22,583 26,296 25,912 23,475 16,235 15,000
Marshall Space Flight Center3. 12,500 15,500 16,900 17,900 18,500 14,900 11,945 11,079 n.a.
Michoud Assembly Facility4. . . 9,038 11,485 10,644 9,264 7,984 6,166 3,506 1,858 n.a.
Mississippi Test Facility ........... n.a. 2,477 4,794 4,410 2,848 2,744 1,948 1,480 n.a.

Space Total ......................... 27,695 40,607 48,867 54,157 55,628 49,722 40,874 30,652
Share of Total Space Employ

ment in the Region’s Man
ufacturing Employment (in 
percent) .................................... 1.9 2.7 3.0 3.1 3.1 2.7 2.1 1.6

n.a.— Not available
]Sixth District States (Alabama, Florida, Georgia, Louisiana, Mississippi, and Tennessee) 
in c lu d es Federal employees, aerospace contractor employees, construction workers, and Air Force support 
3Includes Federal employees and contractors 
Construction contractor personnel not included
Sources: NASA, U. S. Department of Labor (BLS), and individual state department of labor offices

T A B L E  4

S P A C E  P A Y R O L L S  AND R E G IO N ’S 1 W A G ES  AND S A L A R IE S

(in Millions of Dollars)

1963 1964 1965 1966 1967 1968 1969 1970
Projectii

1971
Kennedy Space Center2 ........... 36.7 62.2 109.2 207.3 292.8 323.9 326.2 236.3 218.3
Marshall Space Flight C en ter.. 134.0 187.0 214.0 232.0 248.0 209.0 180.2 186.1 n.a.
Michoud Assembly F a c ility .. . . 56.9 87.3 96.4 85.5 76.8 68.0 55.8 29.2 n.a.
Mississippi Test Facility ............ n.a. 19.4 53.3 55.5 42.3 33.7 27.6 22.5 n.a.

Total Space Payrolls......... 227.6 355.9 472.9 580.3 659.9 634.6 589.8 474.1
Share of Total Space Payrolls 

in Region’s Total Wages 
and Salaries (in percent) . . . .9 1.2 1.5 1.6 1.7 1.5 1.2 .9

Share of Total Space Payrolls 
in Region’s Manufacturing 
Wages and Salaries (in 
percent) .................................... 3.4 4.9 5.7 6.2 6.6 5.7 4.8 3.7

n.a.— 'Not available
'Sixth District States (Alabama, Florida, Georgia, Louisiana, Mississippi, and Tennessee)
in clu d es only Federal employees and aerospace contractor employees
Sources: NASA and Office of Business Economics, U. S. Department of Commerce

m ore p ro nou n ce d  in A labam a. The 1967-1970  
decrease o f a lm ost 7,500 jobs at the M arsha ll 
Space  Flight Center in H untsv ille  w as equ ivalent 
to 0.8 percent o f total em p loym en t in that 
State. F lorida's decreases at the Kennedy  Space  
Center, w h ile  greater num erically, w ere less in 
terms o f the Sunsh ine  State's total em ploym ent. 
The Kennedy  Space Center lost s ligh tly  over
10,000 em ployees from  1967 to 1970, w h ich  

am ou nted  to 0.5 percent o f F lorida's total 
w orkforce. Nonetheless, the local area im pact 
w as severe in both cases.

The drop  in c ivilian  D e fense  Departm ent  
em ployees in A labam a  has a lso  been a m ajor 
blow . The reduction  o f approxim ate ly  9,500 
jobs in this category from  the average 1964 to

1966 peak levels represented an am ou nt equal 
to 1.1 percent o f total em p loym en t in A labam a. 
By com parison , Florida lost approxim ate ly 3,300 
D O D  cilivian jobs from  1968 to 1970, 
an am ou nt equal to 0.2 percent o f Florida's 
em ploym ent. Furthermore, 1970 defense civilian  
em p loym en t in Florida w as 20 percent greater 
than in 1965, whereas A labam a  w as 39 percent 
b e low  the 1965 level.

From 1968 to 1970, A lab am a  suffered m ajor 
prim e defense contract aw ard reductions in the 
production  o f am m un ition , m ilitary vehicles, 
ships, textiles, and b u ild in g  supplies. How ever, 
it has received som e offsetting increases in 

aircraft and m issiles. Florida has sustained  

m ajor contract reductions in airframes,
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construction  equ ipm ent, m issiles, electronics, 
and the provision  o f services.

Bearing the brunt o f D istrict defense-related  
reductions, Louisiana, A labam a, and Florida all 
experienced substantial decreases in m ilitary  
prim e contract aw ards and direct N A S A  
em ploym ent. D irect defense em p loym en t  
reductions, relative to total em ploym ent, w as also  
substantial in A labam a. A dd itiona lly , Louisiana 's  
loss o f m ilitary personnel w as above  the 
regional average.

Georg ia. The Peach State ranks fourth in terms 

o f relative defense-related cutbacks in the 
Southeast. G eo rg ia 's  m ajor reductions in defense  
prim e contract aw ards cam e in 1967 w ith the 
$102-m illion  fall in the average level o f airfram e  
contracts. A d d ition a l losses from  1968 to 1970 
occurred in the ordnance, textile, and construction  

industries. Som e  offsetting gains, how ever, in 
airframes, aircraft, electronics, and petroleum  
took  p lace du ring  this period.

G eo rg ia  also  experienced reductions o f m ore  
than 5,000 civilian  D e fense  D epartm ent jobs  
from  1968 to 1970. A s  a percent o f total 
em ploym ent, this w as sligh tly  h igher than the 
District states' average. A dd itiona lly , G eorg ia, 
le ad ing all D istrict states in m ilitary losses, had at 
mid-1970, nearly 30,000 less troops stationed at 
its m ilitary installations than in 1969. This 
one-year d rop  w as equ ivalent to 1.7 percent of 
the total em p loym en t in G eo rg ia  in 1969. W h ile  
this is a sizable cut in m ilitary m anpow er, such  
cuts in m ilitary personnel are, as noted, relatively 
less severe than w o u ld  be an equ ivalent 
num ber o f civilian job cuts. Still, the local 
im pact o f troop  reductions on  local retail trade 
and finance cannot be m in im ized. Financial 
activity show ed  definite signs o f slacken ing in 
G eorg ia  com m un itie s su rrou nd in g  m ilitary bases 
du ring  1970.

Layoffs at the Lockheed-G eorg ia  p lant in 
M arietta  have dealt a m ajor b lo w  to G eo rg ia 's  
defense industry. This plant is m ain ly  invo lved  
in the production  o f the C -5 A  m ilitary transport. 
From February 1968 to the fall o f 1969, 
em p loym en t at Lockheed increased from  a lm ost
23,000 to over 32,000. S ince then, how ever, fac ing  

uncertain m ilitary and civilian de m and  for its 
products, Lockheed 's em p loym en t has slipped  to 
less than 19,000. But the Atlanta m etropolitan  
area has fared w ell du ring  the defense cutback  
period; the M a y  1971 une m p loym e nt rate w as 3.4 
percent. This com pares favorably w ith the 
national m edian  u ne m p loym e nt rate for 
m etropolitan  areas o f 5.2 percent for M ay.

Tennessee. A m o n g  the D istrict states experiencing  
net defense cutbacks,Tennessee 's reductions, 
relative to total e co n o m ic  activity, w ere the

smallest. Its losses from  1968 to 1970 w ere  
m ainly  con fined  to the m anufacturing sector.
The annual level o f contract reduction, how ever, 
did am ou nt to 2.6 percent o f m anufacturing  value  
added. D u rin g  the three-year period, the level 
o f prim e contract aw ards fell by $93 m illion  in 
am m u n ition  and by $25 m illion  in textiles. 
A dd ition a l, but sm aller, losses w ere sustained in 
m issile p roduction  and subsistence, a m o u n tin g  to 
an annual level o f $21 m illion. Som e  civilian  
defense em p loym en t w as lost, but this am ounted  
to 0.2 percent o f the w orkforce, the sm allest 
loss (a long w ith M iss iss ipp i) a m o n g  the D istrict 
states. M o re  substantial reductions w ere sustained  
in m ilitary personnel, am o u n tin g  to a lm ost 7,000 
men betw een 1966 and 1970. But as a percent 
of the w orkforce, this loss w as w ell b e low  

the D istrict average.

M iss issipp i. In contrast to the other states, 
M iss iss ipp i em erged  w ith net increases in prim e  
contract aw ards du ring  the 1968-1970 period.
This w as m ain ly  attributable to a large contract 
aw ard for b u ild in g  destroyers at the Inga lls  
Sh ipyard  at Pascagou la  on the G u lf  Coast. The  
areas o f contract reductions w ere textiles, 
ordnance, and D O D  civilian  and m ilitary  
em ploym ent. W hereas the civilian  em p loym en t  
loss w as sm all, the m ilitary loss w as substantially  
larger, relative to the total w orkforce  in the 
state. In addition, from  the m id-Sixties through
1970, the N A S A  M iss is s ip p i Test Facility in 
H an cock  C o u n ty  sh o w e d  substantial reductions in 
space em p loym en t and payrolls.

G a in s in the sh ip b u ild in g  industry, how ever, 
w hich  w ill eventually  am ou n t to $2.4 b illion  in 
destroyer contracts and 8,500 jobs for A lab am a  

and M iss issipp i, have served to m ake M iss iss ip p i 
the on ly  D istrict state to em erge on the p lus 
side du ring  this period  o f defense-related  
cutbacks.

C u tbacks in Perspective

The fo re go in g  dw e lled  on the im pact o f the 
defense cuts on the Southeastern  states. But, 
how  severe have these cuts been w hen  com pared  
with cuts for the nation as a w h o le ?

H o w  m uch a region is affected by such  
cutbacks rests w ith its depend en cy  on defense, 
the size o f the cutback, and the speed w ith  
w hich  it can adapt itself to new  areas o f 
econ om ic  activity. H o w  dependent is the 

Southeast on defense-generated em p loym en t?
The D epartm ent o f Labor ind icates that the 
region 's defense-generated em p loym en t is 
som ew here  betw een 3.4 percent and 3.7 percent 
o f the w orkforce, w h ile  the national average  
is 5.2 percent. A  m ajor reason for this is that 

defense-associated em p loym en t is fou nd  in those
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TABLE 5

DEFENSE-ORIENTED VALUE ADDED AS A PERCENT OF 
TOTAL MANUFACTURING VALUE ADDED

1967

Alabama ................................................................................. 14.3
F lo r id a ......................................................................................18.1
G e o rg ia ......................................................................................13.3
L o u is ia n a ................................................................................. 21.6
Mississippi .............................................................................20.5
Tennessee .............................................................................19.0

Average, Six S ta te s ............................................................... 17.5

Average, U. S............................................................................ 25.5

Source: Shipments of Defense-Oriented Industries and 
Census of Manufactures, Department of Com
merce, 1967

Industries surveyed are ordnance, chemicals, primary and 
fabricated metals, nonelectrical machinery, electrical 
equipment and supplies, transportation equipment, instru
ments and related products, and miscellaneous industries. 
In 1967, these industries shipped 62 percent of their total 
value added to Government agencies, primarily the Depart
ment of Defense, NASA, and the Atomic Energy Commis
sion.

regions that have especia lly  h igh concentrations  
o f electronics and metal trades industries. Here, 
the Southeast w o u ld  rank relatively low  w hen  
com pared  w ith such regions as the Northeast, 
the Northw est, and the Southw est.

Earlier data give an idea o f the abso lu te  size 
of the reductions in defense-related activity.
The m ajor category w here the region fared better 
than the nation w as in the reduction  o f prim e  
contract awards. H ad  the reg ion 's reductions in 
these aw ards paralle led the national average, 
the annual level w o u ld  have fallen by an additiona l 
$800 m illion  du ring  the cutback period. A lso, 
the D istrict fared slightly  better than the nation  
in terms o f D O D  civilian job  losses. O n  the 
other hand, m ilitary troop  reductions and reduced  
N A S A  activity were relatively greater in the 
region than in the nation.

The m ilitary personnel losses, as m easured by 
payroll changes, and the N A S A  losses, as m easured  
by contract aw ard reductions, have not yet 
been large en ou gh  to ove rcom e this less-than- 
national reduction in m ilitary prim e contracts.

S ince the reg ion 's defense dependen cy  is 
low er than the national average and since  
defense-related sp en d in g  reductions have also  
been relatively sm aller than the national average, 
one  w o u ld  log ica lly  expect the total e con om ic  
im pact o f the various defense-related cutbacks 

to be sm aller in the District. There is go o d  
reason to believe that this has been the case. 
Industrial p roduction  in the D istrict continued  to 
increase du ring  the period o f defense cutbacks. 
Nationally, industrial p roduction  fell appreciab ly  
from  July o f 1969 through 1970. Furthermore, 
the June 1971 D istrict u ne m p loym e nt rate w as 
4.8 percent com pared  w ith the national rate 

o f 5.6 percent.

The R eg ion 's  A daptab ility

W h y  have the D istrict states been able to adapt 
so  w ell du ring the period o f defense-related  
cutbacks? A  large part o f this favorable  
perform ance o f the area's e con om y  is related 
to the nature o f its industrial structure. A s Table
5 illustrates, the region 's m anufacturing is well 
b e low  the national average in its dependence  
upon  defense-oriented industries. This fact, 
cou p led  w ith the reg ion 's low er-than-average  
dependence  on defense-generated em ploym ent, 
cited earlier, underscores the relative diversity  
in the Southeast's industrial base. Popu lation  
grow th, especia lly  in Florida and G eorgia, lent 
additiona l help to the region du ring  the 
cutback period.

Florida, one  o f the m ore seriously  affected 
states, consistently  posted une m p loym e nt rates 

w ell be low  the national average du ring  the cutback  
period. Further, 1971 has show n  im p rov in g

econ om ic  con d ition s in Brevard C ounty, hom e o f 
the Kennedy Space Center, w here unem ploym ent, 
though  still high, has d rop pe d  considerab ly  
since January. The area has a lso  received a 
Federal $1.4-m illion grant to expand the Port 
Canaveral facilities and thus im prove that harbor's 
com petitive  position. A dd itiona lly , Federal funds  
are be ing used to retrain engineers for w ork  in 
the field o f environm ental protection. The  
construction  o f D isn ey  W o r ld  in nearby O r lan d o  

has a lso  eased the em ploym en t situation in the 
central Florida area.

A lab am a 's  econom y, w hich  also  experienced  
large defense and N A S A  reductions, perform ed  
w ell du ring this period. U n em p loym ent, w h ile  
runn ing above the national average du ring 1968 
and 1969, fo llo w in g  the N A S A  and other defense  

reductions, ran be low  the national average in 1970. 
U ndoubted ly, its low  dependence  on defense  
production  w as a factor. The Huntsville  
u nem p loym ent rate in M a y  w as 0.4 percent 
be low  the national m edian  m etropolitan  
area rate.

Louisiana experienced defense-related cutbacks  
concurrently  w ith reduced off-shore  oil 
production  and a s lo w d o w n  in residential 
construction. U n em p loym e n t rem ains high. There  
are som e bright spots, however. Residential 
construction  has recently p icked up, and a recent 
upturn in new  and expanded plant announcem ents  
m ay have a positive effect on the em ploym ent  
situation.

G eorg ia  and Tennessee, tw o states affected  
relatively less by the defense cutbacks, have 

show n general im provem ents in their econ om ic  
situation in recent m onths. Em p loym ent  
perform ance, especia lly  in G eorgia, has been
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consistently  better than the national average. 
Benefiting from  an increase in m ilitary contracts, 
M iss iss ipp i has a lso  w itnessed im proved  
e co n o m ic  conditions.

Consequently, w h ile  som e  w eak spots remain, 
the D istrict states have proved them selves 
adaptable  to recent changes in Federal 
sp en d in g  patterns.

Future D e fense  S p e n d in g  Patterns 
and  the Southeast

Recently, defense sp en d in g  in the nation appears  
to have leveled off. Furthermore, space sp en d in g  
appears to be con tinu in g  its general decline  
that began  in 1967. S h ou ld  the inflationary  
tendencies in space and defense sp en d in g  

continue, the stim ulative effects o f these types 
o f sp e n d in g  w ill be m uted further. A lso , w ith in  
each budget, certain sp e n d in g  realignm ents and  
cuts w ill be forthcom ing. Som e  o f these w ill affect 
this region for better or for worse.

Further sp en d in g  cuts in the N A S A  budget  
are b o u n d  to affect the four space centers in 
the District. The A p o llo  Program  w ill end, under  

present funding, at the end o f 1973. There is the 
like lihood  o f further em p loym en t reductions in 
Brevard C ounty, even if the location  o f the 
"sp a ce  shu ttle " flight center sh o u ld  ultim ately  

be at C ap e  Kennedy. The space shuttle w ill be 
a w in ge d  booster stage de signed  to carry an 
"o rb ite r" stage to the necessary altitude. There, 
it w ill separate from  the orbiter and return to 
earth, lan d ing  on  a runway. The location  o f the 

space shuttle flight center has not yet been

determ ined. There has been, how ever, som e  recent 

increased activity at the M iss is s ip p i Test Facility 
in the testing o f the engines for the shuttle.

D istrict m ilitary insta llations w ill, no doubt, 
be affected by the p lanned  add itiona l reduction  
in the arm ed forces. It appears, how ever, that the 
lion 's share o f the cuts have a lready taken  
place. C iv ilian  cuts at Fort Rucker in southern  
A labam a, because o f reduced helicopter p ilo t  
training, are currently tak ing place. Som e w hat  
offsetting this w ill be increased activity at the 
In ga lls  Sh ipyard  in southern M iss issipp i.

Em p loym ent prospects at Lockhee d -G eorg ia  in 
M arietta  appear to be dependen t upon  w hether  

there w ill be p rodu ction  o f c ivilian  aircraft to  
take the place o f the current p roduction  o f the 
C -5 A  m ilitary transport. The end o f C -5 A  
p roduction  is schedu led  for early 1973. But if 
production  on  another m ajor series o f  aircraft 

is not begun  soon, add itiona l layoffs are likely, 
prior to the com p le tion  o f the C -5A .

S u m m in g  U p

A lth o u gh  recent defense-related cuts in the 

Southeast have been less than those nationally, 
the region 's relatively strong eco n o m ic  
perform ance du rin g  the cutback  period  has 
been c lose ly  tied to its d iversified industrial base. 
This base, w h ich  exhibits a low er-than-nationa l 
dependence  on defense-related products, sh o u ld  
serve the region w ell in su sta in ing any rem ain ing  
cuts and in adap tin g  to new  lines o f c ivilian  
eco n o m ic  activity. ■
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A Decade of Progress 

For Southeastern Housing

by Boyd F. King

Since 1960, the goal o f increasing both the num ber and quality  o f the nation 's  
h ou sin g  units has becom e m ore and m ore im portant. Thus, it is en cou rag in g  to  
find that since 1960, the Southeast's g ro w in g  popu la tion  has used a 
sign ificant part o f its expand ing incom e to im prove its hou sin g  and to  
decrease the gap  betw een the quality  o f its hou sin g  and the hou sin g  of 
the rest o f the nation.

Pop u la tion  and  In com e  C hanges, 1960-1970

Because popu la tion  and incom e changes exert an im portant influence on  
housing, the Southeast's hou sin g  story begin s there. D ata  from  the C en su s  

of Popu lation  sh o w  that betw een 1960 and 1970, the region 's p opu lation  
grew  by 16.3 percent, w h ile  the nation 's grew  by 13.3 percent. The  
Sou theast 's1 p opu la tion  grow th  w as concentrated in Florida— w here there 
w as a 37.1-percent ga in— and in G eo rg ia— w here there w as a 16.4-percent 
gain. These w ere the on ly  tw o Southeastern states that had a faster rate 
of p opu la tion  grow th  than the nation as a w hole. But these are a lso  the 
reg ion 's m ost p o p u lo u s  states.

M o s t  of the reg ion 's popu la tion  grow th  occurred in its m ajor m etropolitan  
areas.' D u rin g  the decade, the proportion  o f the region 's p opu lation  in these 
areas rose from  49 percent to 53 percent. In each state except Florida, 
p opu la tion  in m ajor m etropolitan  areas grew  a lm ost tw ice as fast as the 
reg ion 's total popu lation .

A s p opu la tion  expanded and as urbanization took  place, per capita incom e  
o f Southeastern residents rose from  74 percent o f national per capita incom e

1For the purpose of this article, the Southeast is defined as those states entirely or par
tially in the Sixth Federal Reserve District— Alabama, Florida, Georgia, Louisiana, 
Mississippi, and Tennessee.

-Major metropolitan areas are those places classified as Standard Metropolitan Statistical 
Areas in 1970. There are 33 of these areas in the Southeast.
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in 1960 to 81 percent of national per capita  

incom e in 1970. Each D istrict state shared  
in c lo sin g  the incom e gap, w ith M iss iss ipp i 
record ing the greatest im provem ent and Florida  
the least.

Per cap ita  incom e in each  state approached  
the nationa l level

Per capita incom e as a percentage 
of U.S. per capita income

0 40 80

Summary Table 
Population and Housing Characteristics 

Southeastern States
(Except for per capita income, expressed in m illions)

% Change since 
Characteristic April 1, 1970 April 1, 1960

Population ............................... 24.6 16.3%
Population in Standard Metro

politan Statistical A re a s ... 13.0 25.9
Per capita m oney incom e . . $3,182 94.3
Year-round housing units . . . 8.3 24.8
Year-round housing units in 

Standard Metropolitan 
Statistical Areas ................. 4.4 34.3

Occupied housing u n i t s ........ 7.6 27.1
Owner-occupied housing 

units ..................................... 5.0 35.7
Renter-occupied housing 

units ..................................... 2.6 13.3
Units in structures of 

one unit* ............................. 6.3 13.2
Units in structures of two 

or more units ..................... 1.5 65.2
Units in m obile home

or trailer ............................. .4 224.2
Occupied units with all 

plum bing fa c ilit ie s ............ 6.7 61.8

‘ Excludes m obile homes and trailers 
Source: U.S., Bureau of the Census, U. S. Census of 

Housing: 1960, States and Small Areas, Final Reports 
and Census of Housing: 1970, General Housing 
Characteristics, Advance Reports

The Expected In fluences o f 
P op u la tion  and  In co m e  C h an ge s

C h an ge s in the size, location, and incom e of a 
region 's popu la tion  w o u ld  be expected to 
influence both the dem and  for h o u sin g  and the 
characteristics of h ou sin g  stock w ith in  that 
region. Increases in the size and urbanization  of 
h ou sin g  stock w o u ld  be expected to parallel 
increased size and urbanization  o f a reg ion 's 
popu lation . U rban ization  w o u ld  be likely to 

result in h igher land prices in urban areas. A s  
a result, m u lti-un it structures w o u ld  be used in 
order to m ake m ore intensive use o f available  
land. Because larger cities generally  have stricter 

b u ild in g  codes, u rbanization  w o u ld  also  be likely 
to lead to im provem ent in h o u s in g  quality.

R ising incom e w o u ld  be expected to foster 
dem and s for im proved  h o u sin g  quality. W h e n  
per capita incom e in a region approaches national 
per capita incom e levels, one  w o u ld  anticipate that 
the gap  betw een the quality  o f the reg ion 's hou sin g  

stock and the quality  o f the nation 's h ou sin g  
stock w o u ld  close. The c lo s in g  o f this gap  w o u ld  

be accom p an ied  by increases in h ou sin g  costs 
relative to national norms.

In light of popu la tion  and incom e changes  
that occurred in the Southeast du ring  the 1960's, 
one  w ou ld  expect the reg ion 's 1970 h ou sin g  stock  
to be larger and m ore urbanized than in 1960, to 
have a larger p roportion  o f its h ou sin g  units in 
m ulti-unit structures, to be o f better quality, and to  
cost m ore than the 1960 h ou sin g  stock. C o m 
parisons o f data collected in 1960 and 1970 in the 
C en su s o f H o u sin g  sh o w  that m ost o f these 
expected changes in h ou sin g  characteristics— and  
a few  unexpected changes— did accom p any  
ch an g in g  popu la tion  and incom e in the Southeast 

du ring the Sixties.

G row th  in the R e g io n 's  H o u s in g  Stock

D u rin g  the last decade, the rate of increase in the 
num ber of h ou sin g  units in the region w as one  
and a half tim es as great as the rate of increase  
in the reg ion 's popu lation . In the ind iv idual 
District states, there w as c lose  co rrespondence  
betw een rank in rate o f p opu la tion  grow th  and  
the rate o f h ou sin g  stock  grow th; how ever, the 
rate of hou sin g  stock grow th  exceeded the rate of 
popu la tion  grow th m ost o f all in those states 

that began the decade w ith low er per capita  
incom es and that recorded greater rates of 
increase in per capita incom e du ring  the 1960's.

C o m p ar iso n s  of p opu la tion  grow th  rates, relative 
per capita incom e, and hou sin g  stock  grow th  

in the Southeastern states indicate that hou sin g  
stock grow th  du ring the 1960's w as partially a 
reaction to popu la tion  grow th and partially a 
reaction to incom e grow th. The im pact of p op u la -
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H o u s in g  stock  growth para lle led  
p opu lation  growth

Percentage chg., 1970 from 1960

0  2 0  4 0

State

Per Capita 
Income, 

1960

Per capita 
income growth 

rate as a %  
of U. S. per 

capita income 
growth rate

Housing 
stock growth 

rate as a 
percentage of 

population 
growth rate

Mississippi $1,208 145% 622%
Alabama 1,493 116 290
Tennessee 1,548 126 198
Georgia 1,646 129 155
Louisiana 1,658 110 146
Florida 1,968 108 129

tion grow th  on the num ber o f hou sin g  units is 
direct: a reaction to the need o f new  residents 
for shelter. H igher incom es stim ulate hou sin g  
stock grow th  by in fluencing the dem and  for 
hou sin g  quality. In part, hou sin g  quality  dem and  
reduces m u ltip le -fam ily  o ccup an cy  o f single  
hou sin g  units; therefore, on average, few er persons 
need occup y  each hou sin g  unit. Such quality  
im provem ent requires the grow th  in hou sin g  stock  
to exceed p opu lation  grow th. Southeastern states 
that started the decade w ith low er incom es relative 
to national incom e norm s and that approached  
national norm s at a faster rate evidently had  
greater increases in dem and  for hou sin g  quality  
and, thus, greater grow th in hou sin g  stock  
relative to popu la tion  grow th.

O ther M a jo r  D eve lop m e n ts in 

H o u s in g  Characteristics

A lo n g  w ith the grow th in the num ber of hou sin g  
units in the Southeast du ring the 1960's, at least

five im portant deve lopm ents in hou sin g  
characteristics are discernible. These d e ve lo p 
m ents include (1 ) an increase in the proportion  
of the region 's hou sin g  units located in m ajor 
m etropolitan  areas, (2) a decrease in the p ro 
portion  o f units in single -un it structures,
(3) a h igher p roportion  o f ow n er-occup ied  
hou sin g  units, (4) an im provem ent in the quality  
of the region 's housing, and (5) an increase in 
the costs o f hou sin g  in the region.

Before elaborating on these developm ents, 
the 1960 starting po int shou ld  be described.
A t the beg in n in g  of the decade, the m ajority of 
hou sin g  units were located outside  the region 's  
m ajor m etropolitan  areas. Then, too, a lm ost 85 
percent o f the hou sin g  stock w as in single -un it  
structures; m ore than 60 percent w as ow ner- 
occup ied. M oreover, quality  and cost measures 
were be low  national levels in all states except 
Florida.

In the Southeastern states du ring  the 1960's, 
urbanization of p opu lation  and hou sin g  stock  
close ly  paralle led one another. O n ly  in Florida, 
w here the proportion  of popu la tion  in m ajor 
m etropolitan  areas rem ained stable throughout the 
decade, d id  the proportion  of hou sin g  units in 
these areas fall— but on ly  slightly. In each o f the 
other states, there w as an increase in the p roportion  
of p opu lation  and in the proportion  o f housing  
units in m ajor m etropolitan  areas.

A lo n g  w ith urbanization cam e a high rise 
in the p roportion  of m ulti-unit structures in the 
region 's hou sin g  stock. H igher land costs—  
particularly in urban areas— prom oted  m ore  

intensive land use through m ulti-un it hou sin g  
structures, and low er per-unit construction  costs 
of m u lti-unit structures reinforced this trend. In 
the region as a w hole, hou sin g  units (other than 
m obile  hom es) in m ulti-unit structures m ade up  
14 percent o f the hou sin g  stock in 1960 but 

increased to 19 percent in 1970. Each state 
recorded a h igher rate o f grow th in tw o- or  
m ore-un it structures than in single -unit  
structures.

Data  on b u ild in g  perm its indicate that m ost of 
these new  hou sin g  units in the broad C ensus of 
H o u sin g  category o f "tw o - or m ore -u n it" structures 
were in bu ild in gs w ith five or m ore units and that 
the trend tow ard increased used of m ulti-unit 
structures accelerated du ring the decade. These  
data a lso  indicate that the trend tow ard m ulti-unit  
residential structures accelerated m ore in the 
Southeast than in the nation. For the decade as a 
w hole, however, 33.5 percent of b u ild in g  perm its 
in the Southeast were for units in "five - or m ore- 
u n it" structures, as com pared  w ith 35.0 percent 
for the nation as a w hole. A s o f the 1970 Census  
date, the Southeast still had on ly  19 percent of its 
hou sin g  units in "tw o - or m o re -u n it" structures, 
w hile  the nation had 27 percent.
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At the sam e tim e that the proportion  of 
hou sin g  units in m u lti-unit structures w as rising, 
the proportion  o f hou sin g  units in m ob ile  hom es  
or trailers w as a lso  expand ing at a rapid rate. 
M o b ile  hom es com p ose d  on ly  1.7 percent o f the 
region 's hou sin g  units in 1960, but du ring the 
decade, m ore than 250,000 o f these units were  
added  to the region 's hou sin g  stock. This raised 
the m ob ile  hom e share o f hou sin g  stock to 4.4 
percent. The reason for this rapid rate o f increase  
is not as easy to explain as the increase in the 
proportion  o f units in m u lti-un it structures.
R ising incom es that a llow  you n ger peop le  to leave 
the fam ily  hom e for a m ob ile  hom e o f their ow n, 
increased dem and  for low er-cost retirement hom es  
in Florida, rising prices of conventional hom es  
relative to m ob ile  hom es, and im provem ent in the 
quality  of m ob ile  hom es all p layed a part in this 
rapid increase in the num ber o f m ob ile  hom e  
units.

The proportion  o f the region 's hom es that 
w ere ow n er-o ccup ied  a lso  increased du ring  the 
1960's. The percentage o f all occup ied  units 
that were ow n er-occup ied  rose from  62 percent in 
1960 to 66 percent in 1970. R ising hom e ow nersh ip

in the Southeast has run counter to the national 
trend. In the nation as a w hole , the percentage  
of all o ccup ied  units that w ere ow n er-o ccu p ied  
fell from  62 percent to 59 percent du rin g  the 
1960's. Yet, the increase in hom e ow n ersh ip  w as  
evident in each o f the reg ion 's states.

This trend tow ard m ore hom e  ow n ersh ip  in 
the Southeast is not easily explained. The 66- 
percent figure for ow n e r-o ccu p ie d  hom es exceeds 
any hom e ow nersh ip  percentage recorded for the 
nation du ring this century. W h ile  the nation  
reached a peak in the proportion  o f ow n er-o ccu p ied  
hom es in 1960, the Southeast has con tinued  to  
clim b. In exp la in ing this, on e  can tentatively  
hypothesize that the h igher p roportion  o f So u th 
eastern h ou sin g  in sin g le -u n it structures com b in ed  
with rising incom es to en cou rage  rising ow ner  
occupancy. Th is im petus w as p ro bab ly  reinforced  
by the m ore extensive use o f c o n d o m in iu m  
arrangem ents that p rovide  for ow n er occup an cy  
of m u lti-un it structures. These arrangem ents w ere  
particularly popu la r in F lorida d u rin g  the last 
half o f the Sixties.

The quality  o f the reg ion 's h ou sin g  stock  
im proved  du ring  the last ten years. A lth o u gh  
com p lete  tabulations o f h o u sin g  quality  m easures  
are not yet availab le in 1970 C en su s pub lications, 
those m easures that are ava ilab le  record both a 
substantial im provem ent in h o u sin g  quality  and a 
closer approach  to national quality  norm s. In 
each of the reg ion 's states, the m edian  n um ber of 
persons per unit fell and the m edian  n um ber o f 
room s per unit rose. D u r in g  the sam e period, 
the num ber o f units w ith all p lu m b in g  facilities 
rose from  on ly  73 percent o f all units to 90 percent 
of all units. This latter percentage is c lose  to 

the national figure o f 93 percent.
Q u a lity  im provem ent resulted from  incom e  

grow th  and, possib ly, from  urbanization. The  
tendency for U. S. fam ilies to turn part o f their 
ga ins in m oney  incom e into real in com e ga ins by  
im p rov in g  their h ou sin g  is w ell docum ented . It 
is, thus, not surprising that residents o f the

Housing Quality and Costs, 1960 and 1970

Units Lacking Some
Median Median or all Plumbing Median Value Median Monthly

Persons Per Rooms Per (Percentage of all Owner-Occupied Contract
State Unit _____ Unit______ Occupied Units) Units Rent

1960 1970 1960 1970 1960 1970 1960 1970 1960 1970
Alabam a ............................... ...... 3.2 2.8 4.7 5.0 38.3 14.5 $ 8,600 $12,500 $32 $49
Florida ........................................ 2.6 2.4 4.6 4.7 13.7 4.5 11,800 14,900 60 94
Georgia ........................................ 3.2 2.9 4.7 5.0 30.5 11.4 9,500 14,600 37 66
Louisiana ............................. ...... 3.2 2.9 4.5 4.8 27.1 9.7 10,700 14,600 44 62
Mississippi ........................... ...... 3.2 2.9 4.5 4.9 42.6 16.4 7,900 11,400 30 47
T e n n e s s e e ............................. ...... 3.1 2.8 4.7 5.0 31.7 12.7 8,300 12,700 39 62
United States ..................... ...... 3.0 2.7 4.9 5.0 20.0 6.9 11,900 17,000 58 90

Source: U. S., Bureau of the Census, U. S. Census of Housing: 1960, States and Small Areas, Final Reports and Census 
of Housing: 1970, General Housing Characteristics, Advance Reports
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Southeast im proved their h ou sin g  as their incom es 

rose du ring the 1960's. N o r  is it su rprising that 
they b rought the quality o f their hou sin g  closer  
to that o f the nation's, since their incom es also  
rose relative to national per capita incom es. 
Stricter h ou sin g  quality  regulations in the urban  
areas— w here a m ajority of the decade 's hou sin g  
stock grow th  took  p lace— also m ay have forced  
som e o f the quality  im provem ent.

H o u sin g  costs rose w ith hou sin g  quality. M o st  

h ou sin g  cost m easures for the Southeastern states 
rose both abso lu te ly  and in relation to national 
cost measures. The m edian  value o f ow ner- 
occup ied  hom es increased in the six Southeastern  

states. This cost m easure increased as a percentage  
of the U. S. m edian  in four states but fell relative 
to the U. S. m edian  in Florida and Louisiana.

M e d ian  m onth ly  contract rent also w ent up in 

all six states. It rose relative to the U. S. m edian  in 
Florida, G eorg ia, and Tennessee, retained the sam e  
relationship in M iss issipp i, and fell in Louisiana  
and A labam a.

To reiterate, the Southeast ended the decade  
with a m ajority of its hou sin g  units in the region 's  
m ajor m etropolitan  areas. Its hou sin g  stock w as  
still p redom inantly  ow ner-occup ied , but a sm aller  
proportion  o f hou sin g  units w ere in single -un it  
structures, w h ile  larger p roportions w ere in both  

m ulti-unit structures and m ob ile  hom es. H o u sin g  
quality  and costs increased both abso lu te ly  and  
relative to national norms. Therefore, by the end  
of the Sixties, the hou sin g  stock o f the Southeast 
had m ade considerab le  progress tow ard national 
standards and tow ard national hou sin g  go a ls .■

Bank 
Announcements
AUGUST 2, 1971

IRVING INTERAMERICAN BANK
Miami, Florida
Opened for business as an Edge Act Corporation. 
Officers: Arthur G. Boardman, Jr., president and 
chairman; William F. Graff, executive vice presi
dent; Jean D. Zutter, senior vice president; John 
A. Sisto, vice president and general manager; 
Eduardo A. Benet, Richard W. Hastings, and Carl 
F. Kurtz, vice presidents; Roberto D. Anaya and 
Allen C. McBeth, assistant vice presidents; and 
Kenneth K. King, Jr., secretary and treasurer. 
Capital, $2,000,000; surplus and other capital 
funds, $35,000.

AUGUST 9, 1971

FIRST NATIONAL BANK OF
PALM BEACH GARDENS
Palm Beach Cardens, Florida
Opened for business. Officers: Thomas E. Rossin, 
chairman; CarJ I. Cassell, president and secretary; 
and A. D. Sheffield, Jr., cashier. Capital, $600,000; 
surplus and other capital funds, $405,000.

AU GUST  16, 1971

CITY AND COUNTY BANK OF POWELL
Powell, Tennessee
Opened for business as a member. Officers: O. B. 
Rutherford, chairman; Charles M. Armstrong, pres
ident; and Creed A. Daniel, cashier. Capital, 
$400,000; surplus and other capital funds, 
$600,000.

AUGUST 16, 1971

WELLS FARGO INTERAMERICAN BANK
Miami, Florida
Opened for business as an Edge Act Corporation. 
Officers: Richard P. Cooley, chairman; Glenn C. 
Bassett, Jr., president; Thomas J. Carter, executive 
vice president; and John F. Holman, Gerritt E. 
Venema, and Donald W. Jardine, vice presidents; 
Philip G. Bowser, secretary and treasurer; and 
David Gonzalez and Manuel Simon, assistant vice 
presidents and secretaries. Capital, $2,000,000.

AUGUST 24, 1971

FIRST STATE BANK OF LINEVILLE
Lineville, Alabama
Opened for business as a par-remitting nonmem
ber. Officers: Cecil W. Parker, president; and 
Charles Houston, vice president and cashier. 
Capital, $200,000; surplus and other capital funds, 
$200,000.
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D IS T R IC T  B A N K  L E N D IN G :  O N  T A R G E T

Judging from  past experience, grow th in lend ing  
at all Sixth D istrict m em ber banks is "o n  target" for 
the current stage o f econ om ic  recovery. Typically, 
grow th  in bank lend ing fo llow s, rather than pre
cedes, the change  from  contraction to expansion  
in general eco n o m ic  activity. Thus, an expansionary  
trend in bank lend ing is frequently thought to c o n 
firm an expansionary trend in e con om ic  activity.

A s o f July 1971, bank loans at all D istrict m em ber  
banks were 8.6 percent h igher than at the recession  
trough in N o vem b er 1970. This increase in lend
ing exceeded that o f the expansion fo llo w in g  the 

eco n o m ic  dow nturns o f 1957-58, 1960-61, and  
1966-67. Eight m onths after the low  point in each 
o f the three previous econ om ic  dow nturns, lend ing  
rose an average of 4.8 percent. The strongest lend
ing advance occurred after the 1957-58 recession  

(up 7.1 percent); the w eakest occurred after the 
1960-61 recession (up 1.5 percent).

There are other ind ications that bank lend ing  
has turned up relatively m ore than in past periods 
o f e con om ic  recovery. Lend ing at the large D istrict 
banks— w hich  usually  expands m ore slow ly  than 
at all D istrict banks co m b in e d — rose 6.8 percent. 
This is m ore than do u b le  the 2.6-percent average  
gain in the three previous upturns. A t the sam e  
banks, business loans to com m ercia l and industrial 
firm s a lso  advanced  m ore rapidly (3.3 percent) than 
the average grow th in business lend ing du ring other 
recoveries (2.7 percent). The current gain, however, 
is about the sam e as after the 1957-58 and 1966-67 

s low dow ns.
The grow th in bank loans in the D istrict generally  

proceeds m ore slow ly  during the first six m onths of 
a recovery than during  the fo llo w in g  six m onths. In 
the preced ing three recoveries, total m em ber bank

B U S I N E S S  L O A N S
Percent

1957-58 1960-61 1966-67 1969-70

loans rose an average of 3.9 percent in the first six 
m onths but accelerated to a 5.3-percent pace in the 
next six months.

At the large banks, the contrast w as even m ore  
pronounced. Total lend ing increased 2.4 percent, 
on average, in the first half-year and spurted 5.7 
percent in the next half. Sim ilarly, business lend ing  
at these banks rose faster du ring  the second six 
m onths (3.2 percent) than during the first six 
m onths (2.2 percent). The grow th in business loans 
at the large banks usually trails the grow th of total 
loans; m uch later in the recovery business bo rro w 
ing becom es stronger.

J O H N  M . G O D F R E Y

_
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Sixth District Statistics
S e a s o n a l l y  A d ju s t e d

(A ll d a t a  a r e  in d e x e s ,  u n l e s s  i n d ic a t e d  o t h e r w is e . )

Latest Month 
1971

One
Month

Ago

Two
Months

Ago

One
Year
Ago

SIXTH DISTRICT

INCOME AND SPENDING

M anufacturing Payrolls . . . . July 137 138 136 130
Farm Cash R eceipts ........................ June 135 139 119 121

C r o p s ................................................ Jun e 167 198 117 131
L iv e s to c k ........................................... Jun e 130 134 123 124

Instalm ent Credit at B an ks* (Mil. $) July 381 379 368 344
New Loans ...................................... July 364 361 338 326
Repaym ents ................................. June 135 139 119 121

EMPLOYMENT AND PRODUCTION

Nonfarm Em ploym entt . . . . July 112 112 112 111
M anufacturing ............................ July 106 106 106 107

Nondurable Goods . . . . July 107 107 107 107
Food ...................................... July 102 103 103 104
T e x t i l e s ................................. July 104 104 103 106
Apparel ................................. July 104 103 103 103
Paper ...................................... July 105 109 109 110
Printing and Publishing July 114 115 114 114
C h e m i c a l s ............................. July 105 105 105 106

Durable G o o d s ........................ July 104 104 104 107
Lbr., Wood prods., Furn. & Fix. July 100 99 99 100
Stone, Clay, and G lass . July 103 103 104 105
Primary M e t a l s ................... July 105 105 106 106
Fabricated M etals . . . . July 113 112 112 113
Machinery, Elec. & Nonelec. . July 163 160 159 166
Transportation Equipm ent July 101 103 104 108

Nonm anufacturing ................... July 114 114 114 112
C o n s t r u c t io n ........................ July 109 109 112 105
Transp., Comm., & Pub. Utilities July 112 112r 112 112
T r a d e ...................................... July 114 113 114 112
Fin., ins., and real est. . . July 120 119 120 116
S e r v i c e s ................................. July 116 116 116 114
Federal Government . . . July 100 lO lr 102 100
State  and Local Government . July 120 121 121 114

Farm E m p lo y m e n t............................ July 88 86 90 90
Unemployment Rate

(Percent of Work Force)* . . . July 4.7 4.8 4.9 4.3
Insured Unemployment

(Percent of Cov. Emp.) . . . . July 2.8 2.8 2.8 2.9
Avg. Weekly Hrs. in Mfg. 'Hrs.) . July 40.6 40.8r 40.8 40.4
Construction C ontracts* . . . . July 176 189 153 136

R e s id e n t ia l ................... July 184 199 176 147
All O th e r ........................................... July 168 179 131 124

Electric Power Production** . . June 169 166 168 168
Cotton C o n su m p tio n * * ................... June 90 89 90 88
Petrol. Prod, in Coastal La. and M iss.* July 299 298r 309 283
M anufacturing Production . . . June 257 253r 252 244

Nondurable G o o d s ........................ June 222 218r 217 206
Food ........................................... June 180 177 176 167
Textiles ...................................... June 246 243r 239 229
Apparel ...................................... June 282 278 276 262
Paper ........................................... Jun e 200 199 201 192
Printing and Publishing . . June 167 166 166 168
C h e m i c a l s ................................. June 261 261 260 252

Durable G o o d s ............................ June 300 295r 293 287
Lum ber and W o o d ................... Jun e 181 174 173 170
Furniture and Fixtures . . . Jun e 180 177 176 185
Stone, Clay and G lass . . . June 169 166r 167 169
Primary M e t a l s ........................ Jun e 207 210r 207 198
Fabricated M e t a l s ................... June 244 241r 240 239
Nonelectrical Machinery . . June 404 386 380 362
Electrical Machinery . . . . June 629 614 619 611
Transportation Equipment June 392 389 384 378

FINANCE AND BANKING 
Loans*

All Member B a n k s ........................ July 153 154 154 139
Large Banks ................................. July 141 143 143 132

D eposits*
All Member B a n k s ........................ July 145 149 144 124
Large Banks ................................. July 130 136 132 114

Bank D e b i t s * / * * ................................. July 342 337 331 276

ALABAMA

INCOME
M anufacturing Payrolls . . . . July 134 138 136 131
Farm Cash R e c e i p t s ........................ June 157 166 136 138

EMPLOYMENT
Nonfarm E m p lo y m e n t! ................... July 106 106 106 107

M anufacturing ............................. July 107 106 106 110
Nonm anufacturing . . . July 106 106 106 105

C o n s t r u c t io n ............................. July 109 105 108 103
Farm E m p lo y m e n t............................. July 79 81 84 80

L atest Month 
1971

One Two 
Month Months 

Ago Ago

Unemployment Rate 
(Percent of Work Force)t . . 

Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING

Member Bank L o a n s ...................
Member Bank D eposits . . . 
Bank D e b i t s * * .............................

M anufacturing Payrolls . . . 
Farm Cash R eceipts ...................

EMPLOYMENT
Nonfarm Em ploym entt . . .

M anufacturing ........................
N o n m an u fac tu rin g ...................

C o n s t r u c t io n ........................
Farm E m p lo y m en t........................
Unemployment Rate

(Percent of Work Force)t . . 
Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING

Member Bank L o a n s ...................
Member Bank D eposits . . . .  
Bank D e b it s * * .................................

July
July

. July 147 150 148

. July 141 141 140

. July 283 271 280

July

July
July
July

LOUISIANA

INCOME

EMPLOYMENT
Nonfarm Em ploym entt 

M anufacturing . . 
Nonm anufacturing

Unem ploym ent Rate
(Percent of Work Force)t . . 

Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING

Bank D eb its*/*

M ISSISSIPPI

INCOME 
M anufacturing Payrolls

EMPLOYMENT

Non m anufacturing 
Construction 

Farm Employment .

145
147

M anufacturing Payrolls ........................ July
Farm Cash R e c e i p t s ..................................Ju n e

EMPLOYMENT
Nonfarm Em ploym entt . . . 

M anufacturing ........................

Unemployment Rate
(Percent of Work Force)t . . 

Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING

Member Bank L o a n s ...................

167
163
372

133
130

145r
192

169
169
366

142
101

July 122 121 121
July 109 109r 108
July 124 124r 123
July 132 132 134
July 110 101 100

July 3.8 4.1 4.3
July 40.9 41 .lr 41.1

170
162
353

136
129

July 111 111 112
July 102 103 103
July 115 115 115
July 105 108 108
July 82 82 90

July 4.3 4.0 4.1
July 40.4 40.6r 40.5

July 149 148 146
July 133 133 128
July 404 405 384

July 131 129r 128
June 122 94 128

July 104 104 105
July 100 99 100
July 105 106r 106
July 80 79 85
July 77 75 76
July 6.5 6.6 6.7

July 42.0 43.Or 42.4

July 135 138 137
July 135 142 136
July 249 244 243

July 141 144 142
Ju n e 156 139 140

July 110 109 110
July 112 l l l r 112
July 109 108 n o
Ju ly 105 104 106
July 96 90 97

One
Year
Ago

4.9
40.1

136
121
236

133
119

119
111
121
133
108

3.3
40.9

150
136
284

131
114

110
105
113

95
83

3.6
40.3

133
114
331

124
114

104
101
104

83
77
6.1

41.2

126
117
210

129
148

108
108
108
107

96
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Unemployment Rate 
(Percent of Work Force)t • • 

Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING
Member Bank Loans* . . . .  
Member Bank Deposits* . . . 
Bank D e b its*/**....................

TENNESSEE

Manufacturing Payrolls 
Farm Cash Receipts . .

Latest Month 
1971

One
Month
Ago

Two
Months

Ago

One
Year
Ago

. . July 5.2 5.1 5.3 4.9

. . July 40.2 40.5r 40.3 40.6

. . July 158 157 160 142

. . July 146 149 149 128

. . July 315 325 340 264

July
June

139
138

137r
214

134
128

131
143

EMPLOYMENT

Nonfarm Employ 
Manufacturing

Unemployment Rate
(Percent of Work Force)! . . . 

Avg. Weekly Hours in Mfg (Hrs.)

FINANCE AND BANKING

Member Bank Loans* 
Member Bank Deposits* 
Bank Debits*/** . . . .

One Two One
Latest Month Month Months Year

1971 Ago Ago Ago

. July 111 111 111 108

. July 107 106 106 107

. July 113 113r 114 109

. July 110 112 113 93
, July 89 91 86 89

. July 4.6 4.9 4.9 4.5
July 40.4 40.4 40.4 40.1

. July 152 150 151 140

. July 136 143 138 121
, July 341 329 330 297

*For Sixth District area only; other totals for entire six states *Daily average basis fPreliminary data N.A. Not available

Note: Indexes for construction contracts, cotton consumption, employment, farm cash receipts, loans, deposits, and payrolls: 
1967 = 100. All other indexes: 1957-59 = 100.
Sources: Manufacturing production estimated by this Bank; nonfarm, mfg. and nonmfg. emp., mfg. payrolls and hours, and unemp., U.S. Dept, of Labor and cooperating 
state agencies; cotton consumption, U.S. Bureau of Census; construction contracts, F. W. Dodge Div., McGraw-Hill Information Systems Co.; petrol, prod., U.S. Bureau of 
Mines; industrial use of elec. power, Fed. Power Comm.; farm cash receipts and farm emp., U.S.D.A. Other indexes based on data collected by this Bank. All indexes 
calculated by this Bank.

Debits to Demand Deposit Accounts
In s u r e d  C o m m e r c ia l  B a n k s  in th e  S ix th  D is t r ic t

( In  T h o u s a n d s  o f  D o l la r s )

July
1971

STANDARD METROPOLITAN 
STATISTICAL AREAS

Birmingham 
Gadsden . . 
Huntsville 
Mobile . . 
Montgomery 
Tuscaloosa .

Ft. Lauderdale— 
Hollywood 

Jacksonville 
Miami . . 
Orlando 
Pensacola 
Tallahassee 
Tampa—St. Pete 
W. Palm Beach

Albany
Atlanta
Augusta
Columbus
Macon
Savannah

Baton Rouge 
Lafayette 
Lake Charles 
New Orleans

Biloxi—Gulfport 
Jackson . . .

Chattanooga
Knoxville
Nashville

2,309,264
85,051

237,308
720,533
467,933
153,345

1,235,326
2,659,702
4,904,219

946,022
332,883
352,667

2,551,446
751,195

139,321
9,505,193

396,150
340,076
394,973
400,560

955,593
195.397 
183,966

3,194,933

190.397 
967,887

999,497
754,300

2,264,033

OTHER CENTERS

A n n isto n ................  89,215
Dothan ................  116,913
S e lm a .................... 53,027

Bartow ................  40,210
B ra d e n to n .............  119,798
Brevard County . . . 224,045
Daytona Beach . . . 126,460 
Ft. Myers—

N. Ft. Myers . . . 155,612

June
1971

2,361,774
83,011

243,726
724,804
447,263
145,353

1,311,137
2,719,744
4,943,711

979,647
342,651
288,092

2,583,220
771,203

141,555
9,622,353r

392,941
337,232
380,674
410,018

1,018.663
188,209
184,133

3,250,624

197,643
1,003,736

988,298
722,206

2,304,489

89,754
111.592 
55,193

40,071
123,894
227,284
119.593

July
1970

2,003,777
75,604

229,569
711,771
419,993
145,770

1,139,512
2,081,868
3,826,637r

899,956
290,426
224,634

2,181,213
683,310

131,659
8,496,832

329,784
312.750
382,333
340,961

891,956
635,394

2,418,608

83,853
51,721

40,447 
107,640 
226,729 
118,424r

170,718 131,579r

Percent Change

July

Year
to

date
1971 7 mos.
from 1971

June July from
1971 1970 1970

-  2 4-15 +  13
+  2 4-12 +  12
-  3 + 3 + 6
-  1 4- 1 +  0
+ 5 +  11 + 14
+ 5 +  5 + 13

-  6 + 8 + 12
-  2 + 28 +  13
-  1 + 28 +24
-  3 + 5 +  14
-  3 +  15 + 23
+ 22 + 57 +40
-  1 +  17 +  14
-  3 +  10 +  10

-  2 +  6 +  8
-  1 + 12 +  12
+ 0 + 20 +  15
+ 0 + 9 + 13
+ 4 + 3 + 13
-  2 +  17 +  16

-  6 + 4 + 18
+ 4 + 9 +  8
-  0 +  11 + 9
-  2 + 10 + 12

-  4 +  16 +  11
-  4 +  10 +  14

+ 1 + 12 + 13
+ 4 + 19 + 14
-  2 -  6 + 6

-  1 +  1 +  5
-1- 5 +  39 + 21
-  4 +  3 + 3

+  0 -  1 +  0
-  3 + 12 + 9
- 1 -  1 -  4
4- 6 + 7 + 8

-  9 + 18 + 22

Percent Change

July
1971
from

date 
7 mos. 

1971
July June July June July from
1971 1971 1970 1971 1970 1970

Gainesville . . . 149,126 163,856 117,218 _ 9 +27 +22
Lakeland . . . . 202,410 219,877 181,589 - 8 +  11 +  16
Monroe County . . 48,913 51,539 43,762 - 5 +  12 +  13
O c a l a ................ 120,496 119,838 104,423 + 0 +  15 +  12
St. Augustine . . 29,956 29,906 26,073 + 0 +  15 +  5
St. Petersburg . . 644,755 650,244 508,071 — + 27 +30
S a ra so ta ............. 201,534 194,876 180,364 + 3 +  12 +  4
T a m p a ................ . 1,287,955 1,303,323 1,143,048 - + 13 +  8
Winter Haven . . . 108,594 110,738 83,887 2 +29 +  15

Athens ............. 171,011 185,946 132,454 - 8 +29 +45
Brunswick . . . . 80,248 72,554 57,077 + 11 +41 +20
D a lto n ................ 130,516 134,235 116.899 — 3 + 12 +  12
Elberton . . . . 16,380 17,130 19,667 - 4 -17 -14
Gainesville . . . . 97,148 105,337 99,284 — 8 -  2 +  3
Griffin ............. 49,792 51,886 45,774 _ 4 + 9 + 14
LaGrange . . . . 28,173 27,177 23,814r + 2 +  16 +29
Newnan ............. 36,893 38,117 34,007 — 3 + 8 +  9
R o m e ................ 119,486 113,501 98,255 + 5 +22 +  9
V a ld o s ta ............. 75,343 76,926 71,959 2 +  5 +  8

Abbeville . . . . 13,489 15,051 14,382 0 -  6 +  3
Alexandria . . . 177,826 160,036 162,100 +  11 +  10 +  6
Bunkie ............. 8,773 8,554 8,310 + 3 + 6 +  9
Hammond . . . . 57,448 51,598 51,482 +  11 +  12 +  12
New Iberia . . . 48,983 44,899 45,816 + 9 +  7 +  11
Plaquemine . . . 15,472 14,499 14,468 + 7 + 7 -  1
Thibodaux . . .  . 26,594 27,910 27,235 5 -  2 +  11

Hattiesburg . . . 93,680 87,987 68,903 + 6 +36 +40
L a u re l................ 49,541 50,078 54,430 — 1 -  9 +  5
M e r id ia n ............. 83,001 82,978 84,998 + 0 -  2 +  2
N a tc h e z ............. 45,104 45,115 45,666 - 0 -  1 +  5
Pascagoula—

Moss Point . . . 99,138 95,931 96.528 + 3 +  3 + 11
Vicksburg . . . . 58,343 57,265 53,022 + 2 + 10 +  11
Yazoo City . . . . 38,622 37,745 39,424 + 2 -  2 +  7

Bristol ............. 113,772 118,169 102,930 - 4 +  11 +  11
Johnson City . . . 136,919 125,872 113,402 + 9 +21 +  12
Kingsport . . . . 195,815 202,172 193,286 " 3 +  1 +  5

strict Total . . . . 50,849,397 51,336,910r 45,204,968r - 1 +  12 +  13

Alabama! . . . . . 5,746,886 5,754,187 5,242,869 0 + 10 +  9
F lo r id a ! ............. . 17,146,487 17,404.480 14,344,492r - 1 +  20 +  17
Georgia! . . . . 13,871,999 14,061,940r I2,437,241r - 1 + 12 + 13
Louisianaf* . . . . 5,650,723 5,728,656 5,225,328r - 1 + 8 +  13
Mississippi!* . . . . 2,173,094 2,194,773 1,989,554 - 1 + 9 + 13
Tennessee!* . . . . 6,260,208 6,192.874 5,965,484 + 1 +  5 +  10

*lnc!udes only banks in the Sixth District portion of the state tPartially estimated
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District Business Conditions

E conom ic  recovery con tinued  at a m odest pace. C o n su m e r bu y in g  w as som ew hat stronger than it w as  
last sum m er. M o reover, favorab le  crop  con d ition s he lpe d  brighten the eco n o m ic  picture for farmers. Latest 
availab le data reveal that nonfarm  em p loym en t e d ge d  higher; the vo lu m e  o f construction  contract 
aw ards retained m ost o f their v igo rou s June ga ins; and loan d e m and  at com m ercia l banks rem ained in 
a sum m er lull, a lthough  banks expect it to becom e stronger.

G a in s in nonm an u factu ring  industries accounted  

for July's slight increase in nonfarm  em ploym ent.
Em ploym ent declines, however, continued  to p lague  
the m anufacturing sector, w hich  has suffered su b 
stantial losses throughout the year. Average m an u 
facturing hours w orked fell sharply  after rising in 
June. The u nem p loym ent rate w as practically u n 
changed. Industrial production  in June registered 
broad advances. Leading industries were machinery, 
rubber, lumber, apparel, and textiles.

A va ilab le  evidence ind icates that consum er b u y 
in g  in July exceeded year-ago  levels and that c o n 
sum er insta lm ent credit ou tstand ing  expanded  
m oderately. Departm ent store sales, after adjust
m ent for price increases, show ed a m odest gain  
over July 1970. U n it sales of dom estica lly  produced  
a u tom ob ile s continued to remain above the year- 
ago  level but on ly  because a strong boost from  
one  p roducer's sales cam pa ign  m ore than offset 
the w eak perform ance of others.

C um ulative  farm cash receipts con tinued  to show  
gains. Prices received for agricultural com m od itie s  
increased slightly  in July— reflecting price recover
ies for hogs and broilers and further increases for 
soybeans and rice. But prices of other grain crops

and vegetables declined. Excessive rainfall intensi
fied p rob lem s of insect control and bo ll rot for 
cotton producers, but, in general, crop  con d ition s  
w ere go o d  th roughout the region.

Total construction  contract v o lu m e  rose sharply  
in June, b r in g in g  the first half o f 1971 m ore  than  
6 percent above  the sam e 1970 period. O n c e  more, 
residential contracts w ere star perform ers. Residen 
tial vo lu m e  w as sharply h igher in each state; total 
construction  contract v o lu m e  w as off in on ly  one  
state. July's results w ere on ly  slightly  less v igorous. 
First half ga ins of $2.2 b illion  in sav ings deposits at 
the reg ion 's sav ings and loan assoc iations set new  
records.

Bank le nd in g  w as generally  w eak  in July and  
August. Prior to the President's e co n o m ic  m essage, 
bankers at m any of the larger banks expected credit 
dem ands to increase in the c o m in g  m onths. C o n 
sum ers favored shorter-m aturity bank sav ings d e 
posits over longer-m aturity  and h igher-y ie ld ing  
deposits. O n  the other hand, businesses and state 
and local governm ents sharply increased their h o ld 
ings of la rge-denom ination  C D 's  in July and A ugust. 
D iscou n t activity at the Federal Reserve Bank of 
Atlanta increased substantially  in A ugust.

NOTE: Data on which statements are based have been adjusted whenever possible to eliminate seasonal influences.
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