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A  D e c a d e  o f  

S i x t h  D i s t r i c t  

B a n k  M e r g e r  A c t i v i t y

b y  E m e r s o n  A t k i n s o n

D u ring  the  Sixties, bank mergers became a m uch-discussed and, o ften , 
con trovers ia l na tional top ic . However, m erger ac tiv ity  in the Sixth Federal 
Reserve D is tr ic t has received less a tten tion  than h o ld in g  com pany fo rm a tions  
and acquis itions, w h ich  have surged in this reg ion. For th is reason, the fo llo w in g  
a rtic le  w ill focus on D is tr ic t m erger ac tiv ity  du rin g  the  last ten years and w ill 
p o in t o u t re levant leg is la tion  and cou rt decisions and the characteristics o f 
m erg ing banks.

The m erger rou te  is o n ly  one o f several m ethods tha t banks use to  expand 
the ir opera tions. O th e r procedures in c lud e  estab lish ing branches and fo rm in g  
h o ld in g  com pan ies.1 W h ich  m ethod  a bank uses is governed by bo th  state 
and Federal law. In the Sixth D is tric t, banking laws— w ith  respect to  mergers, 
the establishm ent o f branches, and the fo rm a tio n  o f h o ld in g  com panies—  
vary fro m  state to  state.

State Law

Alabama. Establishing branches is p ro h ib ite d  except under certa in  cond itions .
A  branch can be established (1) in a coun ty  in w h ich  b ranch ing  was au thorized  
by law  on o r be fore  June 21, 1955; (2) w here  the p o p u la tio n  o f the  cou n ty  
in w h ich  the proposed branch is to  be located is 200,000 o r m ore ; o r (3) w here 
branch ing is au thorized  by general laws o f local ap p lica tio n . A ll branches 
m ust receive the approval o f the S uperin tenden t o f Banks. The p reced ing 
co n d itio n  also m ust be m et fo r  mergers, w h ich  are a llow ed  sub ject to  p ro pe r 
no tice  and approval o f the pa rtic ip a ting  banks' s tockholders. There is no 
specific  statute regard ing ho ld ing  com pany op e ra tion  o r fo rm a tio n .

Florida. This is the o n ly  state in the Sixth D is tr ic t tha t p ro h ib its  branch 
banking com p le te ly . M ergers are p e rm itte d  if  the  pa rtic ip a tin g  banks' 
s tockholders accept the details o f the m erger as specified  in a jo in t  reso lu tion  
o f the d irectors o f each pa rtic ip a ting  bank. The m erger m ust be approved by 
the Banking C om m issioner if  the resu lting  bank is to  be a state bank.
There is no specific  statute regard ing h o ld in g  com pany fo rm a tio n  o r ope ra tion .

1 Holding com pany organization and expansion was review ed  in Charles D. Salley's 
"A  D ecade o f H olding Com pany Regulation in Florida," this Review , July 1970, pp. 90-99.

M onthly Review , Vol. LVI, No. 4. Free subscription and additional copies available 
upon request to the Research Department, Federal Reserve Bank of Atlanta,
Atlanta, Georgia 30303.

M O N T H L Y  R E V IEW

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



G eorgia. L im ited branch banking is pe rm itted  
under three con d itio n s : (1) The paren t bank (the 
p rinc ip a l place o f business o f a bank) m ust have 
on ly  one "b ranch  b a n k " (an ad d itiona l place o f 
business ou ts ide  the  coun ty  o f the  paren t bank) 
per county . W ith  m in o r exceptions, on ly  branches 
established be fore  1920 are pe rm itte d . (2) The 
parent bank o r branch bank may have, w ith in  the 
same coun ty , no m ore than one "o f f ic e "  (place o f 
business o th e r than the branch bank o r parent 
bank) per 2.0,000 peop le  (or p o rtio n  thereof), 
except w hen the coun ty 's  po p u la tio n  is m ore than 
120,000. In the  la tte r case, the  num ber o f banking 
offices is no t spec ifica lly  lim ited . (3) The 
S uperin tenden t o f Banks m ust give his approval.

M ergers are perm iss ib le  if the pa rtic ip a ting  
banks' stockholders adop t a jo in t  reso lu tion  g iv ing 
the  details o f the m erger as agreed upon by 
the board o f d irec tors  o f each bank invo lved. 
A pp rova l m ust also be received from  the Superin
tenden t o f Banks if bo th  banks are state chartered. 
The law  re la tive to  approval is no t clear w hen one 
o f the banks is a na tiona l bank. Bank ho ld ing  
com panies (com panies o w n in g  5 percent o r m ore 
o f the v o tin g  shares o f tw o  o r m ore banks) are 
pe rm itte d  to  retain those bank investm ents made 
be fore  February 9, 1960, bu t canno t acquire m ore 
than 5 pe rcen t o f the  stock o f any a d d itiona l bank.

Louisiana. Establishing branches is p e rm itte d  (1) if  
the parent bank has cap ita l o f $100,000 o r m ore,
(2) if  the  branch to  be opened is in a parish tha t 
has no state bank, and (3) if the branch to  be 
opened is the  o n ly  branch o f the  parent bank in 
tha t parish. (There is no restric tion  on the  num ber 
o f branches in a parent bank's hom e parish.) These 
three considera tions do  no t app ly  to  branches 
in A llen , Calcasieu, Cam eron, o r Jefferson Davis 
parishes o r w hen a branch is to  be located in a 
fo re ign  coun try . U nder all circum stances, the 
State Bank C om m issioner m ust approve the 
establishm ent o f the  branch.

There is no p rov is ion  fo r mergers except fo r 
the sale o f a bank's assets. H o ld in g  com panies 
are p e rm itte d  w hen ow ne rsh ip  o r con tro l is lim ite d  
to  less than 25 percen t o f the v o tin g  shares o f 
the banks ow ned. O pe ra tion  o f one-bank ho ld ing  
com panies is pe rm itted .

M ississipp i. Several con d itio n s  m ust be m et fo r 
branches to  be a llow ed  in M ississipp i. (1) A branch 
m ust be located w ith in  100 m iles o f the parent 
bank; (2) the  parent bank may have no m ore  than 
15 branches; and (3) the  branch may no t be 
located in a to w n  tha t a lready has a bank and 
tha t has a po p u la tio n  o f less than 3,100. A d d it io n 
a lly, the branch m ust d isp lay on its premises the 
name o f the  parent bank, the name o f the m u n ic i
pa lity , and the w o rd  "b ra n c h ."  Less stringen t 
lim ita tion s  app ly  in large cities and counties

adjacent to  the parent bank's hom e county. 
A pprova l o f branches is necessary from  the G ov
ernor, the State C o m p tro lle r, and the A tto rne y  
General, o r any tw o  o f the  three.

M ergers are p e rm itte d  w hen the stockholders 
o f pa rtic ip a ting  banks give tw o -th ird s  m a jo rity  
approval to  a jo in t  reso lu tion  o f the boards o f 
d irectors de ta iling  the m erger plan. A pprova l o f the 
State C o m p tro lle r m ust also be ob ta ined  in s itua
tions w here the resu lting bank is a state bank. The 
law  is no t c lear w here  the resu lting bank is a 
national bank. A cco rd in g  to  the  State C o m p tro lle r, 
h o ld ing  com pany opera tion  and fo rm a tio n  is 
p ro h ib ited .

Tennessee. B ranching is pe rm itte d  w hen the branch 
is to  be w ith in  the  coun ty  o f the  parent bank and 
the approval o f the  S uperin tendent o f Banks is 
ob ta ined . Branches in o th e r counties established 
before  A p ril 6, 1925, may be con tinued .

M ergers are pe rm itte d  w hen the pa rtic ip a ting  
banks are w ith in  the  same coun ty  and w hen a jo in t  
reso lu tion  by the  pa rtic ip a ting  boards o f d irec tors  
d e fin ing  the m erger is accepted by stockholders. 
A pp rova l by the  S uperin tendent o f Banks is neces
sary w hen the resu lting  bank is to  be a state bank. 
There is no specific  statute regard ing the  fo rm a tio n  
and ope ra tion  o f h o ld in g  com panies.

Sixth D is tric t. Thus, as is ev ident, all states in the 
Sixth Federal Reserve D is tr ic t pe rm it some fo rm  
o f branch banking, w ith  the exception o f F lorida. 
There, in the  absence o f branch ing, ho ld ing  
com panies are the  m ost com m on veh ic le  o f  bank 
expansion. D u ring  the  1960's, there w ere 51 
h o ld in g  com pany acqu is itions o r fo rm ations  
in Florida. In states w here some branch ing is 
pe rm itted , banks are m ore like ly  to  use mergers 
as a m ethod  o f expansion, bu t the  extent to  w h ich  
they are used pa rtly  reflects the  lib e ra lity  o f 
branch banking laws.

A m ong D is tr ic t states, G eorgia and Tennessee 
experienced a m a jo rity  o f the m erger activ ity , 
fo llo w e d  by M ississippi and Alabam a. Since branch
ing is p ro h ib ite d  in one o f the D is tr ic t states and 
is lim ite d  in others, it is no t surpris ing tha t there 
have been o n ly  28 mergers in the  Sixth D is tric t 
du ring  the 1960-1969 pe riod , in sharp contrast w ith  
56 ho ld ing  com pany acqu is itions o r fo rm a tio ns .2 
Q u ite  the oppos ite  is true  in m ost o the r parts 
o f the country .

Federal Law

In ad d itio n  to  state law, Federal law  plays an 
im p o rta n t ro le  in bank mergers. To specify the

2 In 1970, 2 additional m ergers w ere announced, 
com pared with 39 holding com pany acquisitions or  
formations.
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standards tha t regulatory agencies shou ld  apply 
to  bank mergers, Congress passed the Bank M erger 
A ct o f 1960. The A ct s tipu la ted tha t be fore  a 
m erger cou ld  be consum m ated, one o f the three 
banking regu la tory agencies w o u ld  have to  give 
its w ritte n  approval. W h ich  agency w o u ld  have 
the fina l respons ib ility  fo r  approval w o u ld  depend 
on the classification o f the resu lting  bank. The 
C o m p tro lle r o f the Currency was given ju r is d ic tio n  
if the resu lting bank w ere to  be a na tiona l bank; 
the Board o f G overnors o f the Federal Reserve 
System, fo r  a state m em ber; and the Federal 
D eposit Insurance C o rpo ra tion , fo r  an insured 
nonm em ber bank.

Before granting  consent to  any m erger, the 
regu la tory agency was requ ired to  consider seven 
po in ts : (1) the financ ia l h is to ry and co n d itio n  o f 
the banks invo lved , (2) the adequacy o f the 
resu lting  bank's capita l structure, (3) the fu tu re  
earnings prospect o f the resu lting  bank, (4) the 
general character o f the resu lting  bank's m anage
m ent, (5) the conven ience and needs o f the 
com m u n ity  to  be served, (6) an eva luation  o f the 
transaction 's e ffect on co m p e titio n , and (7) 
assurance tha t the resu lting bank's corpora te  
powers w o u ld  be consistent w ith  the Bank M erger 
Act.

In add ition , be fore  g iv ing  approval o r d isapprova l 
to  any m erger, the Bank M erger A c t requ ired  the 
appropria te  regu la tory  agency to  request co m p e ti
tive  factors reports from  the o th e r tw o  regu la tory 
agencies and from  the A tto rne y  General. N o rm a lly , 
the reports had to  be subm itted  w ith in  th ir ty  days, 
bu t in an em ergency s itua tion , ten days w o u ld  be 
the dead line. A fte r a m erger was approved, the 
dec id ing  agency was to  inc lude  in its annual report 
a descrip tion  o f each m erger, the name and 
resources o f each bank invo lved , a sum m ary o f 
the A tto rne y  General's report, and a statem ent by 
the de c id ing  agency as to  the basis fo r  its approval.

A fte r passage o f the A c t in 1960, banking was 
genera lly be lieved to  be exem pt from  many 
provis ions o f general an titrus t leg is la tion. However, 
this idea was short lived. Soon after the A c t was 
passed, the Justice D epartm ent file d  a co m p la in t 
against the proposed m erger o f the Philadelph ia 
N ationa l Bank and the G irard Trust Corn Exchange 
Bank. The Justice D epartm ent con tended tha t the 
banks' p roposed un ion  w o u ld  be in v io la tio n  o f 
Section 7 o f the C layton A ct and Section 1 o f the 
Sherman A c t.3 In 1963, the Suprem e C ourt con-

sSection 7 of the Clayton Act, in sum m ary, prohibits 
stock acquisitions the effect of w hich may be  
substantially to lessen com petition or tend to create 
a m onopoly  in any line of com m erce  in any section  
of the country. Section  7 of the Sherm an Act prohibits 
any unlawful com bination or unreasonable restraint 
of trade and com m erce.

curred w ith  the Justice D epartm ent's  pos ition  as 
to  the a p p lic a b ility  o f Section 7, and the banks 
never m erged. The high cou rt he ld tha t m erger o f 
the tw o  largest banks in tha t section o f the  cou n try  
w o u ld  enable the resu lting  in s titu tio n  to  con tro l 
e ffec tive ly  30 percen t o f the  line  o f com m erce 
(banking) in the local m arket, a level o f m arket 
concen tra tion  tha t was regarded as unacceptable.

O th e r d ispu ted  mergers and the rea liza tion  
tha t clearer standards w ere needed to  appraise 
bank mergers p ro m p ted  Congress to  pass the 
Bank M erger A c t o f 1966. This A c t spec ifica lly  
made banks sub ject to  C layton and Sherman A ct 
standards. In essence, each o f the  th ree regu la tory  
agencies is requ ired to  sub ject the  proposed 
m erger to  basica lly the same con d itio n s  con ta ined 
in the 1960 Bank M erger Act, bu t w ith  im p o rta n t 
ad d itiona l cons idera tions: (1) The de c id ing  agency 
cou ld  no t approve any m erger tha t w o u ld  result 
in a m o n o p o ly  o r tha t w o u ld  fu rth e r any com b in a 
t ion  o r conspiracy to  m o n o p o lize  o r a ttem p t to  
m on op o lize  the business o f bank ing in any part 
o f the U n ited  States (m uch o f this w o rd in g  
parallels tha t o f the Sherman Act). (2) It also 
cou ld  no t approve any m erger transaction , in any 
section o f the coun try , the  e ffec t o f  w h ich  m igh t 
be substantia lly  to  lessen co m p e titio n , o r  tha t 
w o u ld  tend to  create a m on op o ly , o r  tha t w o u ld  
be, in any o th e r m anner, a restra in t o f  trade (m uch 
o f this w o rd in g  paralle ls tha t o f the C layton Act), 
unless the a n tico m p e titive  effects are "c le a rly  
ou tw e ighed  in the p u b lic  in terest by the p robab le  
e ffec t o f the transactions in m ee ting  the  conve
nience and needs o f the co m m u n ity  to  be served."
(3) U nder o rd in a ry  con d itions , the  m erger canno t 
be consum m ated u n til 30 days after approval.
If possib le bank fa ilu re  is invo lved , the  m erger 
cou ld  take place im m ed ia te ly , o r  if some o the r 
em ergency s itua tion  existed, the m erger cou ld  take 
place five  days a fte r approval. (4) A ny litig a tio n  
m ust begin be fore  the  earliest date on w h ich  a 
m erger m ig h t be consum m ated. Such in itia te d  
litig a tio n  w o u ld  serve to  de lay the e ffec tive  date 
o f the agency's approval u n til the  issues were 
resolved in cou rt. H ow ever, any litig a tio n  attack ing 
a m erger decis ion  m ust u tiliz e  the same standards 
that the agencies w ere requ ired  to  use in m aking 
th e ir decisions. (5) A  m erger may no t be cha llenged 
after its consum m ation  fo r  any v io la tio n  o f an titrus t 
law, w ith  the exception  o f Section 2 o f  the  
Sherman Act.

District Mergers in the National Spotlight

A fte r be ing cha llenged by the  Justice D epartm ent, 
three mergers in vo lv ing  D is tr ic t banks received 
national a tten tion . The firs t such m erger to o k  
place in Nashville , Tennessee, and m erged the 
T h ird  N ationa l Bank in Nashville  and N ashville  
Bank and Trust Com pany. The C o m p tro lle r  o f the
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Currency approved the m erger on August 4, 1964, 
bu t on August 10, the Justice D epartm ent cha l
lenged th is approval. The D is tr ic t C o urt uphe ld  
the m erger on N ovem ber 22, 1966, bu t the ju d g 
m ent was reversed on M arch 4, 1968, w hen the 
U. S. Suprem e C ourt he ld tha t the m erger v io la ted  
Section 7 o f the C layton Act. A se ttlem ent was 
arranged, the resu lt be ing tha t T h ird  N ational was 
requ ired to  spin o ff some o f its assets, deposits, 
and offices and fo rm  a new  bank. Im portan t 
to  fu tu re  mergers was the ju d ic ia l reasoning 
invo lved  in the decision. It was established that 
the fina l de te rm inan t o f a m erger's lega lity  w o u ld  
be the e ffec t o f tha t m erger upon the pu b lic  
interest. A nd , if m erg ing banks cla im , in the face 
o f substantia lly  adverse com p e titive  factors, tha t 
the results o f a m erger w o u ld  advance the pu b lic  
interest, it was made clear tha t the banks must 
bear the burden o f p ro o f fo r this line  o f reasoning. 
N o t o n ly  m ust the banks prove tha t the benefits o f 
the m erger to  the p u b lic  clearly ou tw e igh  the 
a n ticom p e titive  effects, they m ust also show  that 
the p u b lic  canno t reasonably be expected to  receive 
the benefits in any o the r way except th rough  the 
merger.

A n o th e r case im p o rta n t in the D is tr ic t invo lved 
the m erger o f tw o  M ississippi banks: the Bank 
o f G reenw ood and the First N ationa l Bank o f 
Jackson. The C o m p tro lle r o f the C urrency approved 
the m erger on A p ril 29, 1968, bu t on M ay 28,
1968, the Justice D epartm ent announced its 
in ten tions  to  b lock  the proposal on a Section 
7 v io la tio n . The D is tr ic t C ourt decided against 
the Justice D epartm ent's  challenge and the banks 
merged on June 27, 1969. The m ost im p o rtan t 
aspect o f the decis ion was the ru ling  by the 
co u rt tha t the re levant line  o f com m erce was 
broader than com m erc ia l banking. The cou rt 
ru led tha t in local markets, the en tire  scope o f 
financia l activ ities carried on by com m ercia l banks, 
no t ju s t its un ique  a b ility  to  accept dem and 
deposits, m ust be v iew ed in d e te rm in ing  the 
appropria te  line  o f com m erce w ith in  w h ich  to  
measure the an tico m p e titive  aspects.

S till ano the r m erger in vo lv ing  D is tr ic t banks that 
achieved national p rom inance was the un ion o f 
the D epos it G uaranty N ationa l Bank— Jackson, 
M ississippi— and the C ity  Bank and Trust 
Com pany— Natchez, M ississippi. The m erger was 
approved by the C o m p tro lle r o f the Currency on 
A p ril 29, 1968, bu t it, too , was cha llenged by the 
Justice D epartm ent as v io la tin g  Section 7 o f the 
C layton Act. The fina l se ttlem ent resulted in a 
consent ju d g m e n t by D epos it G uaranty and the 
justice  D epartm ent. (The C o m p tro lle r o f  the 
Currency, a party to  the su it on the side o f the 
banks, d id  no t sign the consent judgm ent.) The 
o rig ina l su it file d  by the Justice D epartm ent was 
based on the prem ise tha t D epos it G uaranty had 
the necessary resources to  branch in to  Natchez.

The Justice D epartm ent po in ted  o u t tha t D eposit 
G uaranty had established ten d e  n o v o  offices in 
Jackson du rin g  recent years and, th rough  mergers, 
had established itse lf in fo u r counties ou ts ide  
its hom e county. It was the Justice D epartm ent's  
o p in io n  tha t po ten tia l c o m p e titio n  w o u ld  be 
lessened if  tw o  o f M ississippi's largest banks 
(D eposit G uaranty and First N ational Bank o f 
Jackson) established a trend by acqu iring  banks 
tha t already opera ted in w e ll-d eve lop ed  markets 
in o th e r parts o f the state. O n N ovem ber 24, 1969, 
the m erger was a llow ed , bu t the se ttlem ent also 
s tipu la ted tha t D eposit G uaranty w o u ld  be p ro 
h ib ite d  fo r  a pe riod  o f ten years from  acqu iring  
con tro l o f any o th e r com m ercia l bank in M issis
s ippi w ith o u t the approval o f the Justice 
D epa rtm en t.4

Characteristics o f M erg ing  Banks

W hen tw o  o r m ore banks merge, the m erger 
app lica tion  designates one bank as the acqu iring  
bank; thus, the rem a in ing one o r ones are acquired 
banks. In o rd e r to  h ig h lig h t the main characteristics 
o f these tw o  groups, ra tio  com parisons o f 
selected financia l data w ere made. O u t o f a 
to ta l o f 28 acqu iring  and 33 acquired banks in the 
six states o f the D is tr ic t between 1960 and 1969, 
25 acqu iring  and 27 acquired banks w ere used 
in the analysis.5 O f the 25 acqu iring  banks, 17 
were national banks; 3 w ere state m em bers; and 
5 w ere state nonm em ber par banks. O n the o th e r 
hand, the 27 acquired banks w ere com posed o f 
on ly  7 na tiona lly  chartered banks, 13 state 
nonm em ber par banks (alm ost tw ice  the num ber 
o f acqu iring  banks), and 7 state nonm em ber, 
nonpar banks. There w ere no state m em ber 
banks. N o t surpris ing ly, acqu iring  banks were 
larger than acquired banks; the m edian asset size 
(or m id d le  value) o f the acqu iring  banks near the 
tim e o f acqu is ition  was $49,566,000— contrasting 
sharply w ith  the $11,276,000 asset size o f the 
acquired banks.

The size range o f the banks invo lved  in the 
study c louded som ew hat the com parisons o f 
the resu lting financia l ratios. Nevertheless, some 
generalizations can be made as a result o f the

4ln eady 1971, still another three cases involving  
Atlanta's three largest banks received considerable  
attention.

*Three acquiring and six acquired banks w ere not 
considered  in the analysis. Tw o facilities w ere trust 
com panies w ithout dem and deposits; three banks 
were located outside the Sixth District; and four 
banks w ere not allow ed to m erge as a result o f a 
court decision.

FEDERAL RESERVE BAN K  O F  ATLAN TA 6 5

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



analysis. Aside from  the large d iffe rences in size, 
a c q u ir in g  banks genera lly possessed less U. S. G ov
e rnm en t securities as a percentage o f to ta l assets 
than d id  acquired banks, a sm aller p o rtio n  o f 
consum er loans o f th e ir to ta l loans, and a larger 
p o rtio n  o f the ir to ta l loans as real estate loans 
and as com m erc ia l and industria l loans. This was 
in contrast to  a c q u ire d  banks tha t had m ore 
G overnm en t securities as a percentage o f to ta l 
assets, a larger p o rtio n  o f  to ta l loans as consum er 
loans, and a sm aller p o rtio n  o f real estate loans 
and com m erc ia l and industria l loans than d id  
acqu iring  banks. These d iffe rences are no t too  
surpris ing in v ie w  o f the h istorica l de ve lopm e n t o f 
m ost bank mergers in w h ich  sm aller o u tly in g  
banks were acqu ired by larger, m e trop o litan  
ins titu tions. In fact, the num ber o f tim es in w h ich  
m erg ing banks w ere no t in the same tow n  was 
nearly do ub le  the rate o f mergers am ong banks 
in the same tow n.

O th e r selected ratios proved to  be in te resting—  
and to some observers o f the banking scene, 
possib ly surprising. Loan-to -depos it ratios, an 
o ften-used measure o f w h e the r banks are m eeting 
the b o rro w in g  needs o f the com m u n ity  o r areas

that they serve, w ere  no t too  d iffe re n t fo r  the 
tw o  groups o f banks, based on a com parison o f 
m edian values. These results im p ly  tha t accord ing 
to this measure, one g roup was n o t serving the 
p u b lic  any be tte r than the other.

W ha t abou t p ro fita b ility?  To de te rm ine  if  there 
w ere any d iffe rences betw een the tw o  groups' 
opera tions from  th is s tandpo in t, tw o  measures 
w ere used fo r  com parison : (1) ne t incom e afte r 
taxes as a percentage o f to ta l assets and (2) net 
incom e a fte r taxes as a percentage o f to ta l cap ita l.6 
The m edian values o f bo th  ratios w ere  iden tica l 
o r p ractica lly  equal fo r  bo th  groups, in d ica ting  
tha t ne ithe r was ope ra ting  m uch m ore p ro fita b ly  
than the other. The same was essentia lly  true  fo r 
the com parison o f earnings ratios shown in 
Table 1.

Thus, it seems tha t based on the fo reg o ing  
ratios, acqu iring  and acqu ired banks had many 
o f the same characteristics, o th e r than th e ir  
obvious d iffe rence  in size. U n do u b te d ly , a m ore

('The ratio of net incom e after taxes to total assets 
gives an indication of how  profitably a bank has been
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T A B L E  I

E x c e p t  f o r  A s s e t  S i z e ,  A c q u i r i n g  a n d  A c q u i r e d  B a n k s

H a d  M a n y  o f  t h e  S a m e  C h a r a c t e r i s t i c s

A cquiring  B anks A cquired B anks
(25 B anks) (27 B anks)

M edian M edian

A sse t S ize ( $ 0 0 0 ) ................................................................................................... . . . .  49 ,566 ......................... .........................11,276

A sse t S t r u c t u r e ........................................................................................................ . . . .  % ................... ................ %
Total loans a s  a  p e rc en tag e  of to ta l a s s e t s ........................................ . . . .  4 9 . 5 .............................. .........................48.9
U. S. G overnm ent s e c u rit ie s  a s  a  p e rc en tag e  

of to ta l a s s e t s .............................................................................................. . . . .  1 7 .5 .............................. .........................21.3
B ank p re m ise s  a s  a p e rc en tag e  of to ta l a s s e t s .............................. . . . .  2 . 0 .............................. .........................1. 1

Loan S tru c tu re  
R eal e s ta te  loans a s  a  p e rc en tag e  of to ta l 

g ro ss  loans ................................................................................................... . . . .  1 4 .9 .............................. .........................12.8
F inanc ia l loans  a s  a  p e rc en tag e  of to ta l 

g ro ss  lo an s  ................................................................................................... . . . .  1 . 0 .............................. . . . . . .  0. 0
Farm  loans  a s  a  p e rc en tag e  of to ta l g ro ss  l o a n s ......................... . . . .  2 . 9 .............................. .........................0. 7
C om m ercial a n d  in d u stria l loans a s  a  p e rc en tag e  

of to ta l g ro ss  l o a n s .................................................................................... . . . .  32.9  . . . . . . . .........................10.4
C o n su m er loans a s  a  p e rc en tag e  of to ta l g ro ss  loans . . . . . . . .  2 6 . 5 .............................. .........................37.1
Auto lo an s  a s  a  p e rc en tag e  of c o n su m e r l o a n s .............................. . . . .  3 8 . 5 .............................. .........................25.2

M isce llaneous R atios 
Total g ro ss  loans a s  a p e rc en tag e  of to ta l d e p o s i t s .................... . . . .  5 8 .6 .............................. .........................53.5
S av ings d e p o sits  a s  a p e rc en tag e  of to ta l d e p o s i t s .................... . . . .  1 8 .0 .............................. .........................27.0
IPC d e p o sits  a s  a  p e rc en tag e  of to ta l d em an d  d e p o sits  . . . . . . . .  7 8 .5 .............................. .........................89.5

P ro fitab ility  R atios
N et incom e a f te r  ta x e s  a s  a  p e rc en tag e  of to ta l cap ita l . . . . . . .  9 .6 ........................... .........................9.1
N et incom e  a f te r  t a x e s 'a s  a  p e rc en tag e  o f to ta l a s s e ts  . . . . . . .  0 .8 ........................... .......................0.8

E arn ings R atios 
In te re s t a n d  fe e s  on loans a s  a  p e rc en tag e  of 

to ta l l o a n s ........................................................................................................ . . . .  6 .6 ........................... ................7.1
S erv ice  c h a rg es  on d em an d  d e p o sit a cc o u n ts  a s  a

p e rc en tag e  of to ta l d em an d  d e p o s i t s ............................ . . . .  0 .5 ........................... ................0.8
C u rren t o p e ra tin g  incom e a s  a  p e rc en tag e  of to ta l a s s e ts  . . . . . .  4 . 8 ................... .........................5.4

E xpenses Ratios 
W age and  sa la ry  e x p en se s  a s  a p e rc en tag e  of to ta l 

a s s e ts  ................................................................................................................. . . . .  1.2 .............................. .........................1.3
In te re s t on tim e  and  sav ings d e p o sits  a s  a 

p e rc en tag e  of to ta l a s s e t s ..................................................................... . . . .  1 . 0 ........................... .........................1.4
Current operation expenses as a percentage of 

total a s s e t s .......................................................................................... .................... 3 . 7 .............................. .........................4.1

NOTE: Comparisons based on data from Reports of Condition and Income and Dividends as of the closest reporting
date prior to merger.

va lid  com parison cou ld  have been made if the 
va ria b ility  in banking size had been less.

Effect on Banking C oncentra tion

The e ffec t o f the mergers w ith  respect to  the

concen tra tion  o f banking resources in the D is tric t 
and respective states has been slight. This is 
ev iden t in Table 2, w h ich  shows the num ber o f 
banks, exc lud ing branches and offices, as o f June 
30, 1960 and 1970. For each state, the num ber 
o f banks " lo s t”  th rough mergers over the ten-year

able to utilize its resources in terms of after-tax returns. 
It incorporates all aspects of a bank's operation, 
including current incom e and expenses, nonoperating  
items, and taxes. No consideration is given to the 
return on stockholder's equity. A ratio that does 
is net incom e to total capital. H ow ever, it should be  
rem em bered that two banks may have the same

am ount of total assets and net incom e after taxes; yet, 
the ratios of net incom e to capital will be different 
if one bank is m ore heavily capitalized than another. 

See Ernest Kohn, The Future of Small Banks— An 
Analysis of Their Ability to C om pete with Large Banks. 
(Albany: N ew  York State Banking Departm ent, 1966), 
p. 8.
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S i x t h  D i s t r i

1 9 6 0 -

ACQUIRING BANK ACQUIRED BANK RESULTI

1960
The Citizens and Southern National 

Bank
Savannah, Georgia

City Bank and Trust Company 
Macon, Georgia

The Citizens and

1961
First National Bank in Bristol 

Bristol, Tennessee
The First National Bank of Kingsport 

Kingsport, Tennessee
The First National E

First State Bank of Albany 
Albany, Georgia

Albany Trust and Banking Company 
Albany, Georgia

First State Bank

1962
Commerce Union Bank 

Nashville, Tennessee
Broadway National Bank 

Nashville, Tennessee
Commerce Union

Citizens National Bank of Orlando 
Orlando, Florida

Central Trust Company of Orlando 
Orlando, Florida1

Citizens Nationa'

The Citizens and Southern National 
Bank
Savannah, Georgia

The Citizens and Southern Bank 
of Atlanta 
Atlanta, Georgia

Citizens and Sot

1963
Birmingham Trust National Bank 

Birmingham, Alabama
Bank for Savings and Trusts 

Birmingham, Alabama
Birmingham Trust r

1964
Fidelity-Bankers Trust Company 

Knoxville, Tennessee1
Tennessee Valley Bank 

Knoxville, Tennessee
Valley Fidelity Banl-

Third National Bank in Nashville 
Nashville, Tennessee

The Nashville Bank and Trust Company
Nashville, Tennessee

Third National Bant

Mechanics-State Bank 
McComb, Mississippi

Farmers Exchange Bank 
Centerville, Mississippi

Mechanics State 3 a

State National Bank of Alabama 
Decatur, Alabama

The First National Bank in Gadsden 
Gadsden, Alabama

State National Ba'^

1965
Deposit Guaranty National Bank 

Jackson, Mississippi
Greenville Bank and Trust Company 

Greenville, Mississippi3 
Lawrence County Bank 

Monticello, Mississippi 
Mechanics State Bank 

McComb, Mississippi

Deposit Guaranty N

The First National Bank of Jackson 
Jackson, Mississippi

Amite County Bank 
Gloster, Mississippi 

Commercial National Bank of Greenville 
Greenville, Mississippi3 

First National Bank of McComb City 
McComb. Mississippi 

Tylertown Bank
Tylertown, Mississippi

The First National f

1966
City National Bank of Russellville 

Russellville, Alabama
Vina Banking Company 

Vina, Alabama
City National Bank

The First National Bank of McMinnville 
McMinnville, Tennessee

The Farmers and Merchants Bank 
Viola. Tennessee

The First National I

1968
The Citizens and Southern National 

Bank
Savannah, Georgia

The Commercial and Savings 
Bank of Augusta 
Augusta, Georgia

The Citizens and S(

Marine National Bank of Jacksonville 
Jacksonville, Florida

Central National Bank of Jacksonville 
Jacksonville, Florida

Marine National Ba

Deposit Guaranty National Bank 
Jackson, Mississippi

City Bank and Trust Company 
Natchez, Mississippi

Deposit Guaranty l\

The First National Bank of Jackson 
Jackson, Mississippi

The Bank of Greenwood 
Greenwood, Mississippi3

The First National

American Bank of Atlanta 
Atlanta, Georgia

The Peoples Bank 
Atlanta, Georgia

Peoples American ,

The First National Bank of Huntsville 
Huntsville, Alabama

Farmers and Merchants Bank 
Madison, Alabama

The First Nations' \

First State Bank and Trust Company 
Albany, Georgia

Albany Savings Bank 
Albany, Georgia

First State Bank ar
>

The Middle Tennessee Bank 
Columbia, Tennessee

The Hampshire Bank 
Hampshire, Tennessee

The Middle Tennes

*1969
Trust Company of Georgia 

Atlanta, Georgia
Atlanta Bank and Trust Company 

Atlanta, Georgia
Trust Company of (

W
The Citizens and Southern DeKalb Bank 

Avondale Estates, Georgia
The Citizens and Southern 

Belvedere Bank 
Decatur, Georgia

The Citizens and S'

Central Bank and Trust Company 
Birmingham, Alabama

State National Bank of Alabama 
Decatur, Alabama

First National Bank of Hattiesburg 
Hattiesburg, Mississippi

First National Bank of Biloxi 
Biloxi, Mississippi

First Mississippi N

The First National Bank of Scottsboro 
Scottsboro, Alabama

American National Bank of Bridgeport 
Bridgeport, Alabama

The First Nationa/

JTrust company without deposits
Challenged by Justice Department; merger dissolved
3Out of District
Challenged by Justice Department; settlement later arranged
Challenged by the Justice Department; District Court ruled against challenge
‘Blocked by Federal judge on basis of a Federal law prohibiting the merger of a national bank into a state chartered bank where state \a
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c t  M e r g e r s  

1 9 6 9

NG BANK
iSP
«he rn National Bank

Sank of Sullivan County 

_ Trust Company

.k

B.jriK of Orland 

herr National Bank

REGULATORY ACTION

Approved

DATE OF MERGER

September 23, 1960

CITATION

Comptroller of Currency 
Annual Report 1960

Comptroller of Currency 
Annual Report 1961 

F.D.I.C. Annual Report 
1961

Federal Reserve Bulletin 
May 1962 

Comptroller of Currency 
Annual Report 1962 

Comptroller of Currency 
Annual Report 1962

Comptroller of Currency 
Annual Report 1963

F.D.I.C. Annual Report 
1964

Comptroller of Currency 
Annual Report 1964

F.D.I.C. Annual Report 
1964

Comptroller of Currency 
Annual Report 1964

Comptroller of Currency 
Annual Report 1966

Comptroller of Currency 
Annual Report 1966

Comptroller of Currency 
Annual Report 1956 

Comptroller of Currency 
Annual Report 1966

Comptroller of Currency 
Annual Report 1968

Comptroller of Currency 
Annual Report 1968 

Comptroller of Currency 
Annual Report 1968 

Comptroller of Currency 
Annual Report 1968 

F.D.I.C. Annual Report 
1968

Comptroller of Currency 
Annual Report 1968 

F.D.I.C. Annual Report
1968

Federal Reserve Bulletin 
December 1968

Federal Reserve Bulletin 
October 1969 

F.D.I.C. Annual Report
1969

Comptroller of Currency 

Comptroller of Currency

a k e s  such a merger more restrictive than the Federal procedure
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T A B L E  2
Banks “Lost” by 
Merger Between 

Total Banks 1980 and 19S92 
Mid-1960 Mid-1970 Number2

Alabama 321 330 5

Florida 336 483 2

Georgia 696 438 8

Louisiana 295 328 —

Mississippi 232 269 9

Tennessee 273 350 7

T ar and nonpar 
eludes branches

banks within 
and offices

entire state; ex-

Absorptions within Sixth District portion of states 
only

period , w hen com pared w ith  the num ber o f banks 
existing in m id-1970, was extrem e ly sm all. For 
the  D is tric t, the figu re  was abou t 2 percent. If 
the tab le had inc luded  all branches and offices, 
the percentage o f banks " lo s t by m ergers”  w o u ld  
have, o f course, been sm aller.

In sum m ary, it is c lear tha t Federal and state 
leg is la tion have played an im p o rta n t ro le  in shaping 
D is tr ic t m erger activ ity . This was pa rticu la rly  
ev iden t in the three mergers tha t received 
n a tion w id e  a tten tion  in the  Sixties. Yet, over the 
past ten years, the e ffec t o f bank mergers on the 
concen tra tion  o f bank ing resources has been 
m in im a l. A nd , aside fro m  size, Sixth D is tr ic t 
banks tha t were invo lved  in m erger ac tiv ity , 
w he the r they w ere acqu iring  o r acquired banks, 
d isplayed m any o f the  same characteristics. ■

B a n k  

A n n o u n c e m e n t s

MARCH 1, 1971
SECURITY FIRST NATIONAL BANK
Plantation, Florida

Opened for Business. Officers: Howard Boteler, 
president; and Grace A. Cronin, cashier. Capital, 
$500,000; surplus and other capital funds, 
$500,000.

MARCH 2, 1971 
LONGBOAT KEY BANK
Longboat Key, Florida

Opened for business as a member. Officers: 
Emmet Addy, chairman; Charles D. Bailey, 
president; Joe B. Jenkins and John P. Siegel, 
vice presidents; and Hollis Turbeville, cashier. 
Capital, $300,000; surplus and other capital 
funds, $135,000.

MARCH 4, 1971
GWINNETT COUNTY BANK
Snellville, Georgia

Opened for business as a nonmember. Officers: 
H. Vance Eaddy, Jr., president; Thomas W. 
Briscoe, vice president; and Philip N. Britt, 
cashier. Capital, $250,000; surplus and other 
capital funds, $250,000.

MARCH 8, 1971
BANK OF AMERICA INTERNATIONAL 
OF FLORIDA
M iam i, Florida

Opened for business as a nonmember.

MARCH 15, 1971
EAST FIRST NATIONAL BANK
Fort M yers, Florida

Opened for business. Officers: Edward M. Henry, 
president; James W. McFadden, executive vice 
president; John S. Lowman, III, vice president 
and cashier; and W. H. McCloskey, assistant 
vice president. Capital, $600,000; surplus and 
other capital funds, $300,000.

MARCH 18, 1971
BARNETT BANK OF ORLANDO
O rlando, Florida

Opened for business as a nonmember. Officers: 
Wayne E. Puls, president; Dan W. Stebbins, 
executive vice president; Julius T. Williams,
Jr., cashier; and Ronald G. Melvin, assistant 
cashier. Capital, $500,000; surplus and other 
capital funds, $300,000.

MARCH 30, 1971 
FOXWORTH BANK
Foxworth, M ississippi

Opened for business as a nonmember. Officers: 
H. Donald Estes, executive vice president; and 
Clinton Summers, cashier. Capital, $62,500; 
surplus and other capital funds, $87,500.
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F l o r i d a :  

S u n n y  S k i e s  A h e a d ?

b y  A r n o l d  D i l l

For a long tim e, F lorida has been g ro w in g  m ore rap id ly  than the  rest o f  the 
nation . H ow ever, in the past, F lorida's g row th  has been in te rrup te d— though 
no t reversed— by national recessions.1 The recessionary con d itions  o f 1970 
p roved no exception, as the Sunshine State's g row th  s lowed s ign ifican tly . N o w  
that the na tion 's  econom y is in the recovery phase, have F lorida's econom ic  
skies brightened?

Florida businessmen and bankers have been scanning the  econom ic  ho rizon  
fo r the answer to  this question. So far, they have no ticed  a m ild  tu rna round  
in residentia l cons truc tion  contracts, w h ich  dec lined  considerab ly last year. 
A n o th e r plus factor is the rise in bank debits du rin g  January and February.
This rough gauge o f spend ing was on a plateau du rin g  the last n ine m onths 
o f 1970. O n the negative side, F lorida's nonfarm  em p loym en t fa iled  to  
increase in Decem ber and January and rose o n ly  s ligh tly  in February. 
Therefore, from  the scattered evidence available so far, it does no t appear tha t 
F lorida's g row th  has p icked up m uch from  last year's s low  pace.

Slow Growth in 1970

M uch o f last year's s low  g row th  in F lorida reflects sluggish national econom ic 
ac tiv ity  tha t, in general, reduced dem and fo r  goods and services. This, in 
tu rn , weakened the dem and fo r labor, and unem p loym e n t w e n t up. However, 
F lorida's un em p loym en t rate— w h ich  averaged 3.4 percen t in 1970— was 
enviab le  w hen com pared w ith  the national average o f 4.9 percent.

Cyclica l flu c lu a tio n s  usually have a greater im pact on residentia l construction  
and du rab le  goods m anufactu ring  than on such re la tive ly  stable sectors

1Law rence F. Mansfield,"A N ew  Twist in Florida',' this Review , M arch 1962, pp. 4-6.
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Florida nonfarm em ploym ent growth 

slow s; unem ploym ent rises
r  * 1 9 5 7 -5 9 = 1 0 0

S eas. Adj.

Unemployment Rate

1 L 1
1968 1969 1970 1971

as trade and services. A t least this was true  in 
Florida last year, since cons truc tion  and durab le  
goods bo re  the b run t o f the s lo w do w n .2

The num ber o f cons truc tion  jobs in F lorida 
dec lined  th ro u g h o u t 1970, a fte r rising sharply 
in 1968 and 1969. H ow ever, the 1970 dec line  in 
cons truc tion  em p lo ym e n t was m ild , com pared w ith  
the decrease du rin g  the 1960-61 U. S. recession. 
The s lo w do w n  in F lorida's cons truc tion  industry  
is ev iden t in the d o lla r value o f to ta l cons truc tion  
con trac t awards, w h ich  rose on ly  2 percent 
last year (based on annual averages). This was 
an ab rup t change o f pace from  the 28-percent 
increase du rin g  1969. M ost o f the weakness in 
cons truc tion  was in the  im p o rta n t residential 
category w here  contracts dec lined  12 percent 
last year, com pared w ith  a 30-percent rise in 
1969. N onresidentia l b u ild in g  fared som ew hat 
be tte r, w ith  awards c lim b in g  11 percen t, on ly  
ha lf o f the 1969 percent rise. In the n o n b u ild in g  
sector o f con s tru c tion— elec tric  generating 
plants, roads, etc.— 1970's surge in contracts,
60 percent, actua lly  exceeded the strong 35- 
percent gain in 1969.

In du rab le  goods m anufacturing , em p lo ym e n t 
leveled o ff  in the second ha lf o f 1969 and 
then dec lined  steadily th ro u g h o u t 1970. U n like  
cons truc tion , the dec line  in jobs in durab le  
goods m anufactu ring  was m ore severe in 1970 
than it was du ring  the 1960-61 recession. The

2Relative to the rest of the nation, construction  
em ploym ent is large and durable goods em ploym ent 
small in Florida.

Em ploym ent in durable goods and 

construction goes down

but continues to rise in other 
categories

NSA

Transp. & U tilit ie s

T h o u san d s

NSA

Durable Goods
- 180

_ 160
Contract
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-  s '
i i 1

140

-620

-580
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-  390

-360
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-  420

Fin., Ins., Real Estate

1968
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sharpest dec line  in du rab le  goods em p loym en t 
last year— abou t 18 percent— occurred  in the 
"o rdnance  and m isce llaneous" subcategory. This 
is d irec tly  related to  less m ilita ry  dem and fo r  
m un itions. Sharp declines also occu rred  in the 
m ore im p o rtan t "e le c tr ica l e q u ip m e n t and sup
p lies " and "tra n sp o rta tio n  e q u ip m e n t" subcate
gories. Such declines m irro r weakness in the 
aerospace industry, in pa rticu la r, and in consum er 
and investm ent spending, generally.

Except fo r  cons truc tion  and du rab le  goods 
m anufacturing , Florida e m p lo ym e n t rose steadily 
last year, a lthough  at a s ligh tly  lo w e r rate than in
1969. In the w holesale and reta il trade, 
services, and governm ent categories com b in ed—  
w h ich  make up over 60 percent o f the nonfarm  jobs 
in F lorida— em p lo ym e n t rose abou t 5 percent 
du rin g  1970, com pared w ith  a lit t le  m ore than 
a 6-percent gain in 1969.

N onfarm  em p lo ym e n t g row th  in 1970 was o ff 
m ost sharply a long the G old  Coast, m a in ly  because 
o f a d ro p  in residentia l cons truc tion  b u t also 
because o f declines in du rab le  goods m anu
fac tu rin g— especia lly in the Fort Lauderdale area. 
The d ro p  in residentia l cons truc tion  resu lted from  a 
varie ty o f in fluences: weakness in the national 
econom y, the d ro p  in the stock m arket du rin g  the 
firs t ha lf o f 1970, the high cost o f m ortgage m oney 
and restricted savings flow s, the  rap id rise in land 
and cons truc tion  costs, and the extrem e ly large 
increases in residentia l cons truc tion  du rin g  the 
late 1960's. Further up the East Coast, em p lo ym e n t 
in 1970 con tinu ed  to  con trac t sharply in the  Cape 
Kennedy area, as space-re lated jobs disappeared 
abou t as rap id ly  as they had appeared a fe w  years 
earlier.

In no rth  F lorida, em p lo ym e n t g row th  was o ff 
on ly  m ild ly  and in the O rlan do  and Tam pa areas, 
actua lly  accelerated. In the O rlan do  area, 
increases in cons truc tion  e m p lo ym e n t (associated 
w ith  D isney W o rld ) m ore than o ffse t declines in 
du rab le  goods m anufacturing . In Tampa, no t o n ly  
d id  cons truc tion  em p lo ym e n t ho ld  up w e ll, bu t 
jobs in du rab le  goods m anufactu ring  increased, in 
sharp contrast to  m ost o th e r areas o f Florida.
In ne ighbo ring  St. Petersburg, how ever, e m p lo y 
m ent g row th  was o ff  substantia lly  because o f 
em p lo ym e n t declines in the  e lec tron ics  industry. 
A nd in the d ive rs ified  c ities o f Pensacola and 
Jacksonville, em p lo ym e n t g row th  was o ff  s ligh tly  
m ore than in the nation .

Rapid G row th  Ahead?

N ow  tha t the nation 's  econom y has begun to  
recover, the b ig  question  is w h e the r o r no t the 
Sunshine State w ill resume a rap id rate o f g row th  
du rin g  the rest o f 1971. O n ly  tim e  w ill te ll. But, 
w hen all is considered, F lorida's tem po  w ill 
p robab ly  depend on h o w  fast the  national econom y

Percentage Change in Total Nonfarm Employment

(Based on annual averages)

1968 to  1969 1969 to  1970
U. S ........................................................ 3.0 1.2
Florida ............................................ 7.1 4.1

Brevard (Cape K ennedy) . . - 3.0 -9 .1
Broward (Fort L auderdale) 15.9 6.8
Dade ( M ia m i) .............................. 7.7 4.3
Duval (Jacksonville) . . . . 4.1 1.9
Escam bia and  S an ta  Rosa 

( P e n s a c o la ) .............................. 4.1 1.2
H illsborough (Tam pa) . . . 4.9 6.1
O range and  S em inole 

(Orlando) ............................. 6.7 7.2
Palm  B each (W est Palm  B each) 9.5 5.8
P ine llas  (St. P e te rsb u rg ) . . 7.4 4.5
Volusia ( D a y to n a ) .................... 3.3 1.8

recovers and on how  w e ll the state's g row th  
industries—  construc tion , m anufacturing , tou rism , 
and recreation— perfo rm  relative to  the  national 
econom y.

Residential cons truc tion  w ill p lay an im p o rta n t 
ro le in any rebound in Florida. S till, it  remains to  
be seen if  m ore and cheaper m ortgage m oney, a 
return to  m ore prosperous cond itions  na tiona lly , 
and the  expanding ranks o f the  re tired w ill cause 
a considerab le increase in dem ands fo r  F lorida 
residences, especia lly fo r  luxury  housing a long the 
G old  Coast. A ltho ug h  residentia l cons truc tion  has 
tu rned around, a surge in dem and has no t ye t 
m ateria lized. This is perhaps an in d ica tion  tha t 
residential cons truc tion  in F lorida w ill no t boom  
in 1971, ju s t as it  d id  no t du rin g  the  recovery from  
the 1960-61 recession.

M anu fac tu ring  em p lo ym e n t in F lorida can 
be expected to  paralle l changes in industria l p ro 
du c tion  na tiona lly . So far, the p ro d u c tio n  rebound 
has no t been strong (except fo r  G M  strike-a ffected 
output), and du rab le  goods em p lo ym e n t in 
F lorida dec lined  fu rth e r in February. Furtherm ore, 
there appears to  be no early tu rna round  in F lorida's 
aerospace-re lated business industry.

O n the o th e r hand, F lorida's recreation 
in du s try  and tou rism  may already be be ne fiting  
from  the recovery o f stock prices since last 
sum m er. Any return to  m ore prosperous cond itions  
is like ly  to  be translated in to  even m ore tourists 
w ith  m ore m oney. The open ing  o f D isney W o rld  
in O c to b e r shou ld  also give F lorida's recreation 
business a b ig  boost. Nevertheless, all th ings 
considered, F lorida's eco no m ic  skies, like  those 
na tiona lly , may be clearing  s low ly. ■
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S i x t h  D i s t r i c t  S t a t i s t i c s

S easo n a lly  Adjusted

( A l l  d a t a  a r e  i n d e x e s ,  u n l e s s  i n d i c a t e d  o t h e r w i s e . )

Latest Month 
1971

One Two One 
Month Months Year 
Ago Ago Ago

SIXTH DISTRICT

INCOME AND SPENDING
Manufacturing Payrolls .......................... Feb. 133
Farm Cash R e ce ip ts .................................... Jan. 128

C r o p s .............................................................. Jan. 136
Livestock ......................................................... Jan. 133

Instalment Credit at Banks* (Mil. $)
New L o a n s ....................................................Feb. 365
Repayments ...............................................Feb. 344

EMPLOYMENT AND PRODUCTION
Nonfarm E m p lo ym en tt .......................... Feb. 112

Manufacturing ......................................... Feb. 106
Nondurable G o o d s ..........................Feb. 107

Food ....................................................Feb. 105
T e x t i le s ...............................................Feb. 104
Apparel ...............................................Feb. 102
p a p e r ....................................................Feb. 110
Printing and Publishing . . . Feb. 114
C h e m ic a ls ..........................................Feb. 105

Durable G o o d s .................................... Feb. 105
Lbr., Wood prods., Furn. & Fix. Feb. 101
Stone, Clay, and Glass . . . Feb. 106
Primary M e ta ls ............................... Feb. 105
Fabricated M e ta ls ..........................Feb. 113
Machinery, Elec. & Nonelec. . Feb. 160
Transportation Equipment . . Feb. 106

Nonmanufacturing ............................... Feb. 114
C o n stru ctio n .....................................Feb. 113
Transp., Comm., & Pub. Utilities Feb. 113
T r a d e .................................................... Feb. 114
Fin., ins., and real est.....................Feb. 119
S e rv ic e s ...............................................Feb. 116
Federal Governm ent.....................Feb. 100
State and Local Government . Fe'D. 119

Farm Employment..........................................Feb. 92
Unemployment Rate

(Percent of Work Fo rce )t.....................Feb- 4  8
Insured Unemployment

(Percent of Cov. Em p .)..........................Feb. 2.9
Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Feb. 40.0
Construction C o n tra c ts* .......................... Feb. 131

R es id e n tia l....................................................Feb. 143
All O the r......................................................... Feb. 120

Electric Power Production** . . . .  Feb. 162
Cotton Consumption**............................... Jan. 93
Petrol. Prod, in Coastal La. and Miss.**Feb. 311
Manufacturing P ro d u ctio n ..................... Jan. 245

Nondurable G o o d s .................................... Jan. 211
Food ......................................................... Jan. 169
T e x t i le s ....................................................Jan. 239
Apparel ....................................................Jan. 266
p a p e r ......................................................... Jan. 200
Printing and Publishing . . . .  Jan. 167
C h e m ic a ls ...............................................Jan. 264

Durable G o o d s ......................................... Jan. 286
Lumber and W ood ............................... Jan. 168
Furniture and F ix tu re s ..................... Jan. 180
Stone, Clay and Glass . . . . . Jan. 172
Primary M e ta ls .................................... Jan. 204
Fabricated M e ta ls ...............................Jan. 246
Nonelectrical Machinery . . . .  Jan. 359
Electrical M achinery.......................... Jan. 617
Transportation Equipment . . . Jan. 354

FINANCE AND BANKING 
Loans*

All Member B anks.................................... Feb. 373
Large B a n k s .............................................. Feb. 308

Deposits*
All Member Banks .................................... Feb. 264
Large B a n k s ...............................................Feb. 215

Bank Debits*/**...............................................Feb. 303

132
106112
141

321
324

112
106
108
105
104
103 110
115
106
105 101 
107
106 112 
160
104 
114 
114 
113 
113 
118
116 102 
119

3.0 
40.7 
126 
123 
130 
165 
90 

303 
245r 210 
169r 
237r 
265r 
199r 
165r 
267 
286r 
168r 
182r 
172r 
198 
246r 
371r 
627 r 
346r

369
305

258212
301

100112
341
338

111
106
107
104
104 
103 110 
113 
107
105 100 
107
106 
112 
161 
105 
112 
105 
112 111 
118 
116 101 
118

4.8

2.9 
40.1 
156 
175 
137 
164
85

309
242210
170 
236 
264 
198 
166 
270 
281
171 
184 
168 
196 
242
340 
624
341

372
311

254210
289

129
119120 
138

311
276

111
109
108
104
108102112
113 
108
109 102 
107 
106 
116 
168 111 111 112110 111 
115
114 100 
114

2.3
40.3
151
150
151 
165
90

271
239
205
160
233
254
204
171
259
280
168
190
170202
246
348
553
361

342
287

225
185
279

Latest Month 
1971

Unemployment Rate
(Percent of Work Fo rce )t.....................Feb. 4.9

Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Feb. 39.9

FINANCE AND BANKING
Member Bank Loans.....................................Feb. 342
Member Bank D e p o s its .......................... Feb. 247
Bank D e b it s * * ...............................................Feb. 257

FLORIDA

INCOME
Manufacturing Payrolls .......................... Feb.
Farm Cash R e ce ip ts .....................................Jan.

EMPLOYMENT
Nonfarm Employmentt .......................... Feb.

Manufacturing ..........................................Feb.
Nonmanufacturing.................................... Feb.

C o n stru ctio n ..........................................Feb.
Farm Employment..........................................Feb.

Unemployment Rate
(Percent of Work Fo rce )t.....................Feb.

Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Feb.

FINANCE AND BANKING
Member Bank Loans.....................................Feb.
Member Bank Deposits............................... Feb.
Bank Debits**.................................................... Feb.

One Two 
Month Months
Ago Ago

4.9 5.5
40.6 39.8

333 336 
244 240 
264r 257

GEORGIA

INCOME
Manufacturing Payrolls .......................... Feb.
Farm Cash R e c e ip ts .....................................Jan.

EMPLOYMENT
Nonfarm Employmentt .......................... Feb.

Manufacturing ..........................................Feb.
Nonmanufacturing.....................................Feb.

C o nstructio n ..........................................Feb.
Farm Emplqyment..........................................Feb.

Unemployment Rate
(Percent of Work Force )t.....................Feb.

Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Feb.

FiNANCE AND BANKING
Member Bank Loans.....................................Feb.
Member Bank Deposits............................... Feb.
Bank Debits**.................................................... Feb.

LOUISIANA

INCOME
Manufacturing P a y r o l l s .......................... Feb.
Farm Cash R e c e ip ts ............................... Jan.

EMPLOYMENT
Nonfarm Employmentt............................... Feb.

Manufacturing ..........................................Feb.
Nonmanufacturing ............................... Feb.

C o n stru ctio n ..........................................Feb.
Farm Employment..........................................Feb.

Unemployment Rate Feb.
(Percent of Work Fo rce )t.....................

Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Feb.

FINANCE AND BANKING
Member Bank L o a n s * ............................... Feb.
Member Bank D ep o sits* .......................... Feb.
Bank Debits*/**...............................................Feb.

141101

119
109121
134
89

4.4
41.4

423
309
326

132
132

112
104 
115
105

4.0
39.8

363
257
365

128
118

106101
107

306
209
216

140
117

119
109121
132
97

4.0
41.0

421
300
318

127
117

112
103
116110
4.0

40.3

362
257
349

106102
107

303
203
233

119
108121
125100
4.2

40.5

420
294
308

111
103
114
108

369
252
339

125
103

104 100
105

295201210
ALABAMA

INCOME
Manufacturing P a y r o l l s ..........................Feb. 133 132
Farm Cash R e c e ip ts .................................... Jan. 162 121

EMPLOYMENT
Nonfarm Employm entt...............................Feb. 107 107

Manufacturing ..........................................Feb. 108 108
Nonmanufacturing ............................... Feb. 106 106

C o n stru c tio n ..........................................Feb. 106 101
Farm Employment......................................... Feb. 8 6  8 8

105
108
104

130
156

106110
105
103

MISSISSIPPI

INCOME
Manufacturing Payrolls .......................... Feb.
Farm Cash R e c e ip ts .....................................Jan.

EMPLOYMENT
Nonfarm Employmentt............................... Feb.

Manufacturing ..........................................Feb.
Nonmanufacturing.....................................Feb.

C o n stru c tio n ..........................................Feb.
Farm Employment..........................................Feb.

134
192

110
109110 111
99

135
103

110110111
116

133
106

109
109
109
108
95

One
Year
Ago

4.0
40.5

311
213
249

137
118

117 
113
118 
14288
2.8

40.9

384
258
287

128
137

112
109
113
107
91

3.5
39.9

347
229
340

122
98

105
104
105 86 
82 
5.5

41.4

282
177201

127
138

108
109
108
107
99
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One Two One One Two One
Latest Month Month Months Year Latest Month Month Months Year

1971 Ago Ago Ago 1971 Ago Ago Ago

Unemployment Rate EMPLOYMENT
(Percent of Work ForceJt..................... Feb. 5.0 4.7 4.5 4.2 Nonfarm Employmentt.......................... . Feb. 112 112 110 109

Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Feb. 39.2 40.0 40.4 40.1 Manufacturing .................................... . Feb. 107 108 107 108
Nonmanufacturing..................................... Feb. 116 115 111 110

FINANCE AND BANKING Co nstruction .................................... . Feb. 118 123 106 101
Member Bank L o a n s * ............................... Feb. 464 468 470 416 Farm Employment.................................... .... . Feb. 91 91 86 91
Member Bank D epo sits* .......................... Feb. 313 307 305 271 Unemployment Rate
Bank Debits*/**............................................... Feb. 320 300r 296 298 (Percent of Work ForceJt . . . . ., Feb. 4.8 4.5 4.7 3.7

Avg. Weekly Hours in Mfg. (Hrs.) . . Feb. 38.7 40.5 39.9 39.7
TENNESSEE

FINANCE AND BANKING
INCOME Member Bank L o a n s * ............................... . Feb. 364 354 366 325

Manufacturing Payrolls .......................... Feb. 128 134 134 126 Member Bank D epo sits* ........................... Feb. 240 233 232 203
Farm Cash R e c e ip ts .................................... Jan. 111 102 128 99 Bank Debits*/**......................................... .... Feb. 287 294 283 273

*For Sixth District area only; other totals for entire six states *Daily average basis tPreliminary data r-Revised N.A. Not available

Note: Indexes for construction contracts, cotton consumption, employment, farm cash receipts, and payrolls: 1967 = 100.
All other indexes: 1957-59=100.
Sources: Manufacturing production estimated by this Bank; nonfarm, mfg. and nonmfg. emp., mfg. payrolls and hours, and unemp., U.S. Dept, of Labor and cooperating 
state agencies; cotton consumption, U.S. Bureau of Census; construction contracts, F. W. Dodge Div., McGraw-Hill Information Systems Co.; petrol, prod., U.S. Bureau of 
Mines; industrial use of elec. power, Fed. Power Comm.; farm cash receipts and farm emp., U.S.D.A. Other indexes based on data collected by this Bank. All indexes 
calculated by this Bank.

D e b i t s  t o  D e m a n d  D e p o s i t  A c c o u n t s

Insured Commercial Banks in the Sixth District
( I n  T h o u s a n d s  o f  D o l l a r s )

Feb.
1971

Jan.
1971

Feb.
1970

Percent C

Feb. 
1971 
from 

Jan. Feb. 
1971 1970

lange

Year
to

date 
2 mos. 
1971 
from
1970

STANDARD METROPOLITAN 
STATISTICAL AREAS

Birmingham . . . .  1,909,179 2,122,695r 1,875,881 -10 4* 2 + 4
Gadsden . . . . 70,198 73,376 65,731 -  4 + 7 + 5
Huntsville . . . 209,677 222,143 214,847 -  6 -  2 -  4
Mobile ..................... 624,001 675,764 574,749 -  8 4- 9 + 4
Montgomery . . . 384,434 409,314 336,355 -  6 4-14 + 10
Tuscaloosa . . . 133,439 133,040 115,338 + 0 + 16 + 9

Ft. Lauderdale—
Hollywood . . . 1,178,364 1,300,248 1,049,022 -  9 + 12 + 6

Jacksonville . . . . 1,989,672 1,970,677 2,000,832 + 1 -  1 -  1
Miami ..................... . 3,880,782 4,259,391 3,328,016 -  9 + 17 + 10
Orlando . . . . 826,795 912,935 740,216 -  9 + 12 + 9
Pensacola . . . . 296,128 310,234 222,128 -  5 +33 +27
Tallahassee . . . 248,634 227,769 201,461 + 9 +23 +21
Tampa-St. Pete. . 2,299,018 2,607,638 2,047,331 -12 + 12 + 8
W. Palm Beach 742,784 779,562 666,037 -  5 + 12 + 4

Albany ..................... 119,176 132,642 106,361 -10 + 12 + 9
Atlanta ..................... . 7,806,929 7,959,200 7,445,020 -  2 + 5 + 4
Augusta . . . . 325,761 348,906 292,470 -  7 + 11 + 9
Columbus . . . . 277,674 294,466 247,922 -  6 + 12 + 8
Macon ..................... 326,077 368,535 282,392 -12 + 15 + 13
Savannah . . . . 354,958 360,829 270,277 -  2 +31 + 14

Baton Rouge . . 785,479 818,632 712,259r -  4 + 10 + 4
Lafayette . . . . 157,118 185,579 154,679 -15 + 2 + 1
Lake Charles . . 174,326 182,210 157,684 -  4 + 11 + 2
New Orleans . . . 2,648,226 3,163,482 2,497,335 -16 + 6 + 6

Biloxi-Gulfport . . 156,877 165,190 164,522 -  5 -  5 -  0
Jackson ..................... 903,865 848,208 863,522 + 7 + 5 + 1

Chattanooga . . . 810,017 1,015,360 760,908 -20 + 6 + 12
Knoxville . . . . 558,832 626,635 504,657 -11 + 11 + 9
Nashville . . . . . 1,813,249 1,893,039 1,777,274 -  4 + 2 + 1

OTHER CENTERS

Anniston . . . . 74,708 82,280 68,288 -  9 + 9 + 6
Dothan ..................... 94,162 99,464 83,897 -  5 + 12 + 12
Selma ..................... 47,526 50,022 48,136 -  5 -  1 -  2

Bartow ..................... 34,085 42,252 35,716 -19 -  5 -10
Bradenton . . . . 105,700 116,936 99,370 -10 + 6 + 4
Brevard County 199,811 242,944 199,880 -18 -  0 -  6
Daytona Beach . . 102,922 114,165r 94,128 -10 + 9 + 3
Ft. Myers- 

N. Ft. Myers . . 142,786 167,564 125,732 -15 + 14 + 14

Percent Change

Feb.
1971
from

date 
2 mos. 
1971

Feb.
1971

Jan.
1971

Feb.
1970

Jan.
1971

Feb.
1970

from
1970

Gainesville . . 134,254 126,089 107,148 + 6 +25 +16
Lakeland . . . 180,602 186,054 161,296 -  3 + 12 + 4
Monroe County . . . 45,667 49,791 43,299 -  8 + 5 + 11
O c a la ..................... 102,325 98,079 95,699 + 4 + 7 -  1
St. Augustine . . 21,018 25,037 21,459 -16 -  2 -  7
St. Petersburg . . 561,377 625,022 414,495 -10 +35 +27
Sarasota . . . 173,757 193,117 197,822 -10 -12 -10
Tampa . . . . 1,198,031 1,355,608 1,126,085 -12 + 6 + 3
Winter Haven . . 103,425 106,689 89,987 -  3 + 15 + 7

Athens . . . . 145,231 140,987 92,077 + 3 +58 +43
Brunswick . . . 53,263 62,307 53,585 -15 -  1 + 1
Dalton . . . . 120,042 124,563 97,909 -  4 +23 + 16
Elberton . . . . 13,185 16,652 18,482 -21 -29 -15
Gainesville . . . 88,366 95,058r 80,345 -  7 +10 -  2
Griffin . . . . 46,677 47,302 39,972 -  1 +17 + 12
LaGrange . . . 23,530 26,195 21,734 -10 + 8 + 9
Newnan . . . . 26,957 28,631 27,456 -  6 -  2 -  1
R o m e ..................... 83,203 97,017 81,608 -14 + 2 + 1
Valdosta . . . . 63,655 67,488 61,268 -  6 + 4 + 1

Abbeville . . . 12,502 16,175 11,657 -23 + 7 -  4
Alexandria . . . 161,583 184,390 149,761 -12 + 8 + 5
Bunkie . . . . 7,406 8,487 6,318 -13 + 17 + 3
Hammond . . . 47,811 49,728 44,688 -  4 + 7 + 9
New Iberia . . 39,914 53,448 37,487 -25 + 6 + 10
Plaquemine . . 12,644 17,783 15,040 -29 -16 -  9
Thibodaux . . . 27,051 37,948 23,519 -29 + 15 + 10

Hattiesburg . . . . 79,409 82,403 52,698 -  4 +51 +45
Laurel . . . . 50,151 51,614 45,502 -  3 + 10 + 1
Meridian . . . 74,272 78,971 70,507 -  6 + 5 -  2
Natchez . . . . 41,061 41,565 39,384 -  1 + 4 -  2
Pascagoula— 

Moss Point . . 90,434 87,936r 78,573 + 3 + 15 +13
Vicksburg . . . 52,847 57,419 47,677 -  8 + 11 + 11
Yazoo City . . . . . 29,775 35,534 23,493 -16 +27 +30

Bristol . . . . 89,382 100,248 83,981 -11 + 6 + 6
Johnson City . . 95,762 119,151 91,964 -20 + 4 + 10
Kingsport . . . 162,316 170,397 156,624 -  5 + 4 + 1

District Total . . . . 42,757,651 45,885,091r 39,347,934r -  7 + 9 + 6
Alabama? . . . 4,837,452 5,271,725r 4,678,452 -  8 + 3 + 2
Florida* . . . . 14,799,622 15,673,541r 13,040,154 -  6 +13 + 8
Georgia! . . . . 11,520,795 12,034,317r 10,730,806 -  4 + 7 + 6
Louisiana!* . . . . 4,780,655 5,477,434 4,444,815r -13 + 8 + 5
Mississippi!* . . . . 1,937,602 l,936,901r 1,804,303 + 0 + 7 + 4
Tennesseet* . . . . 4,881,525 5,491,173 4,649,404 -11 + 5 + 6

‘Includes only banks in the Sixth District portion of the state tPartially estimated ^Estimated r-Revised
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D i s t r i c t  B u s i n e s s  C o n d i t i o n s

With the onset of spring, new signs of life have appeared in the regional economy. Latest available figures 
show that nonfarm employment edged up; auto sales increased; consumer instalment credit edged higher; 
construction contract awards turned up again; mortgage commitments continued to expand; and price 
recoveries boosted farm incomes. However, much of the early spring recovery is still in the budding 
stage. And winter's lingering chill grips business loans, in spite of the thawing of interest rates.

Employment gains were posted in the District's 
nonfarm sector in February; however, declines did 
occur in Georgia, Louisiana, and Mississippi. The
m ajo r sources o f strength were wholesale and retail 
trade, transporta tion  and p u b lic  u tilit ie s  industries, 
and the Federal G overnm ent. M an u fac tu ring  em 
p loym e n t was do w n  s ligh tly  from  the January level. 
Nevertheless, du rab le  goods em p lo ym e n t advanced 
w ith  the  se ttlem ent o f the fina l G M -U A W  con tract 
d ispu te  in the A tlan ta  area.

Unit auto sales in February went past the year- 
ago mark. It was the second m onth  o f such an in 
crease, and ind ica tions are tha t the m ovem ent con 
tinu ed  in M arch. Consum er ins ta lm ent c red it o u t
s tanding at banks increased m odera te ly , re flec ting  
an expansion in au tom ob ile  c red it and some 
g row th  in hom e repair and m od ern iza tio n  loan 
sectors.

Construction contract awards recovered some
what in February, following January's lackluster 
performance. Residential awards increased v ig 
orously , w h ile  o th e r types o f awards con tinu ed  
weak. It now  seems like ly  tha t the bunch ing  o f D e

cem ber awards came at the expense o f awards in 
early 1971. M eanw h ile , con tinu ed  record in flow s  
to  savings in s titu tion s  have strengthened the o u t
lo ok  fo r lo w e r m ortgage in terest rates. M ortgage 
lend ing  com m itm en ts  con tinu ed  to  expand.

Price recoveries for most agricultural commodi
ties boosted farm income in February. O n ly  egg 
and tobacco prices dec lined , w h ile  m ost farm  cost 
item s he ld steady. Interest rates on farm  loans 
con tinued  to  fa ll, b righ te n in g  prospects fo r  ex
panded ag ricu ltu ra l p ro d u c tio n .

Bank interest rates on loans and deposits declined 
further in March. The p rim e  lend ing  rate was re
duced fo r the ten th  tim e  in less than a year; 
how ever, b o rro w in g  by business firm s at large 
banks con tinu ed  slack. In terest rates paid on large- 
d e no m ina tion  CD 's have dec lined  to  abou t 3 V 2 
percen t from  last sum m er's peak o f m ore than 7 V 2 
percent. Banks and savings and loan associations in 
several cities have recently  announced the firs t 
scheduled in terest rate reductions on consum er 
tim e  and savings deposits, am o un ting  — in m ost 
cases— to  on e -h a lf percent.

NOTE: Data on w hich  s ta te m e n ts  a re  b ased  have been  a d ju s ted  w henever p o ssib le  to  e lim in a te  sea so n a l in flu en ces.
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