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G e t t i n g  I n f l a t i o n  U n d e r  C o n t r o l

The pace of the economy during the last nine 
to twelve months has been slow, and the Gross 
National Product figures have underscored this 
trend. Measured in dollars of constant purchasing 
power, GNP in the last quarter of 1969 declined 
at an annual rate of 0.9 percent; fell 2.8 percent 
during the first quarter of 1970; and increased 
only slightly during the second quarter. Last 
quarter’s increase was probably very modest.

The Sixth District’s economy, as suggested by 
the behavior of manufacturing ouput, continued 
to expand even after the decline in the national 
economy started. However, the District economy 
did not escape the national slowdown. After 
November 1969, District manufacturing output 
drifted downward. Whether or not the increase 
recorded for May through July continued is 
questionable.

As the figures on real output suggest, the 
current national slowdown has been relatively 
mild. However, there have been significant ad
justments, and many observers have counted on 
this slower economic pace to help dampen in-
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flationary pressures. Have inflationary forces lost 
strength? Or, have prices failed to respond to the 
slowdown in economic activity; and, if not, will 
inflation ever be controlled?

A m erican  Experience

If we use American history as a guide for what 
is to come, we would not expect inflation to con
tinue indefinitely. The United States has never 
had inflation for very long after a period of 
monetary restraint. Wholesale and consumer 
prices either have risen at a less rapid rate, 
stopped rising, or have actually declined during 
or after business slowdowns and restrictive mone
tary policy periods.

Recent economic history suggests that when 
economic activity falls off, an end to persistent 
price increases is more likely than a substantial 
price decline. Moreover, the price response to 
weakening economic activity generally shows up 
sooner and more tangibly in wholesale rather 
than in consumer prices.

W hy P r ice s  Are “S t ic k y ”

The delayed response of prices to business de
clines can be traced partly to the characteristics 
of the American price system. Many prices are
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Beginning in late 1969, 
the pace of the economy, 

measured by constant 
dollar GNP, declined. 
Eventually, sectors in 
the Sixth District also 

felt the reduction in ac
tivity; for example, 

manufacturing output.

GNP • CONSTANT D O LLA R S  g& 0 U T P U T 1957 59100

S E A S .  ADJ.
LA T E ST  PLO TT IN G : 2 N D  QTR. 
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Dist.— Ju ly 
U.S.— Aug.

not set by the forces of perfect competition, where 
the seller is unable to influence the price by his 
own actions. For many products and services, 
imperfect competition describes conditions more 
accurately. Some sellers actually control so much 
of the supply that they are able to exert consider
able influence on the price. At the same time, 
they establish price policies which they change 
only reluctantly. Under these conditions, the 
seller may prefer to cut production rather than 
prices. On the other hand, many elements of 
competition still operate in the economy, al
though their effect may be delayed. Even a mo
nopoly cannot escape the effects of declining sales.

Thus, a typical response to declining demands 
with rising costs and reduced profit margins is 
to attempt to preserve the price structure as long 
as possible. When, in the 1957-58, 1960-61, and 
1966-67 periods of economic slowdown, manu
facturing and trade sales began to fall off, the 
first response of these firms was to cut production. 
It was only after inventories built up that the 
general softening of prices occurred. This price 
response partly reflected the efforts of manufac
turers and others to get their inventories in order.

As an economic slowdown wears on, pressures 
that keep prices from rising multiply. Customers, 
including other businesses, begin to shop around 
more because they wish to cut their costs. Sales 
staffs increase their efforts; and more and more, 
even if posted prices are not cut, there are hidden 
price cuts. Furthermore, if prices are not kept 
in line, imports are encouraged.

Another reason why prices respond slowly to

a drop in economic activity is that declining de
mands initially bring rising costs. Historically, 
output per man-hour has either declined or failed 
to increase during postwar economic slowdowns. 
Also, during these periods, average hourly eam
ings have not declined and labor cost per unit of 
output has increased.

One reason for rising costs is the catching-up 
process in wage rates. During a rising price cycle, 
wage increases generally fail to keep up with 
rising consumer prices. Often, the negotiated wage 
settlements aimed at restoring lost purchasing 
power are not completed until after economic 
activity has begun to slacken. Moreover, with a 
production slowdown, output per man-hour tends 
to be reduced so that labor cost per unit of out
put rises. It is well to note, however, that despite 
rising costs, a slackening in sales historically has 
kept prices of manufactured goods from increas
ing. Therefore, those who predict the behavior of 
prices solely on wages and other costs have often 
been proved wrong. Costs are important, but they 
are not the sole determinant of prices.

R ecen t Price  Behavior

If the pattern of price behavior established in 
previous business slowdowns is being repeated, 
wholesale prices rather than consumer prices 
should have responded first to the easing in 
demand. That, indeed, is what has happened. 
The behavior of consumer prices, however, as 
indicated by the consumer price index, has only
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Prices have typically 
responded— though with 
some delay— to declines 
in economic activity and 

restrictive monetary 
policies (measured by 

negative net free re
serves). The first re

sponse to falling sales, 
however, is to cut pro

duction; prices usually 
ease only after production 

cuts fail to reduce 
excessive inventories.

S E A S . ADJ.
L A T E ST  PLO TT IN G : JU N E, EX C EP T  
P R O D U C T IO N  (AUG.).
Sources: U.S. Dept, of Com m erce  and 
Board of Gove rnors of the Federal 
Reserve  System

PRICES AND M O N ET A R Y  P O LIC Y

L A T EST  PLO TT IN G : SEPT., EX C EP T  
C O N S U M E R  P R IC E S  (AUG.)
Sources: U.S. Dept, of Labor and 
Board of Governors of the Federal 
Reserve System

be gu n  to sh o w  a  s im ila r  re spon se  to e a s in g  

dem and .

W h e n  m o n th -to -m o n th  a n n u a l rates o f ch an ge  

are  com pared , the red uced  rate  o f p rice  increase s  

is  e sp e c ia lly  ev iden t; m o n th -to -m o n th  r ise s in  

w h o le sa le  p rice s  h a ve  d e fin ite ly  a ve rage d  lower, 

a lth o u g h  there h a v e  been  so m e  re la t iv e ly  la rge  

sw in g s  fro m  m o n th  to m o n th  be cau se  o f sh o rt-ru n  

ch an ge s in  the  p rice s  o f fa rm  p rodu cts. A  su b 

s ta n t ia l r ise  in  the  in d e x  for J u ly  re su lte d

p r im a r i ly  from  te m p o ra ry  c h a n ge s  in  p rice s  o f 

fa rm  p rodu cts. T h i s  w as  a lm o s t  e n t ire ly  co u n te r

acted  b y  the  sh a rp  d e c lin e  in  the  fo llo w in g  m onth . 

T h e  rise  in  S e p te m b e r  c h ie f ly  re flected  in crea se s  

in  g ra in  p rice s a s  a  re su lt  o f  the  co rn  b l ig h t  ra th e r  

th a n  ge ne ra l in f la t io n a ry  p ressu res. W e  c a n  a lso  

get a lit t le  e n co u rage m e n t fro m  the  m o n th -to -  

m o n th  b e h av io r  o f c o n su m e r  prices. F r o m  M a y  

th ro u gh  J u ly ,  the  in c re a se s a t  a n  a n n u a l rate  

h ave  been s l ig h t ly  below ' 5 percent. T h i s  rate, o f

Rising costs also delay 
price adjustments be

cause output per man- 
hour falls, and it takes 
time for wage rates to 

catch up with consumer 
prices. Nevertheless, 

labor costs per unit of 
output eventually 

decline and wholesale 
prices stop rising.

COSTS AND PRICES

57- 58 ’60-’61
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Sources: U.S. Depts. of Com m erce and 
Labor
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course, is high, but it is less than the average 
rate prevailing during late 1969 and early 1970. 
In August, the increase in consumer prices was 
half as large as in each of the three previous 
months.

With many prices being “sticky,” the slow 
response of prices to pressures from a restrictive 
monetary policy and a weakening in economic 
conditions was not unexpected. As already noted, 
the initial response to a falloff in sales in the 
past has been to cut industrial production rather 
than to cut prices. It is only after reduced pro
duction fails to halt a buildup of inventories in 
relation to sales that many firms begin to try to 
attract or keep business by making price conces
sions.

Recent data show that we are going through 
just that kind of adjustment. Despite the con-

showing little or no improvement during
1969. Despite the substantial advance in some 
hourly rates under recently negotiated union con
tracts, average hourly earnings have also slowed 
—as in similar past periods—because of less 
overtime and premium pay and the use of fewer 
marginal workers. As a result, labor cost per unit 
of output has stopped rising as fast as it did in 
the latter half of 1969. Partly in response to these 
forces, the index of wholesale prices of manufac
tured goods leveled off in August for the first 
time in many months; it was virtually unchanged 
in September.

Efforts to retain or attract sales by means of 
price competition often appear in the form of 
special individual price concessions, rather than 
changes in the list prices—upon which the price 
indexes rely heavily. When we asked District

Following historical 
precedent, moderation in 

inflationary pressures 
showed up first in whole

sale prices rather than 
in consumer prices.

Although the decline in 
prices of farm products 

was responsible for a 
major part of the decline 

in wholesale prices for 
all commodities, prices 

of various industrial 
commodities have also 

reflected lower demands.

W H O L E S A LE  P R IC ES
1957-59=100

Total Industrial 
Commodities 

__I_______ L
SELECTED COMMODITIES

’69
LA T E ST  PLO TT IN G :
TO P PO R T IO N — SEPT. 
BO TTO M  PO R T IO N — AUG. 
Source: U.S. Dept, of Labor

'70

C O N S U M ER  PR IC ES -  SELECTED COMPONENTS
1957 59=100

130

140

L A T E ST  PLO TT IN G : AUG. 
Source: U.S. Dept, of Labor

tinued cut in industrial production, the inventory- 
to-sales ratio has increased. Pressure on manufac
turing firms to attempt to maintain their market 
positions by making price concessions has also 
been increasing.

It is not unusual for price concessions to show 
up when—with economic slowdown wearing on— 
productivity begins to increase. Output per man- 
hour rose in the second quarter of 1970 after

businessmen several months ago if any such con
cessions were being made they could give few 
examples. Now, more and more are being men
tioned. Moreover, the press is beginning to re
port individual instances of the use of price com
petition. For example, there have been announce
ments of postponements in price increases of cer
tain steel products for fear of competition from 
other materials. And, in response “to the competi-
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During the 1969-70 slowdown, prices 
have jailed to moderate promptly because 
the decline in economic activity 
(measured by unemployment) has been 
relatively mild and because of wide
spread expectations that inflationary 
pressures would continue indefinitely.

SE A S .  ADJ., E X C E P T  C L A IM S  
L A T E S T  PLO TT IN G : C L A IM S  (AUG.), 
U N E M P . (SEPT.)
Source: U.S. Dept, of Labor

tive situation in the market place,” there have 
even been reductions in some steel product prices.

Further evidence that prices do respond to 
lower demand can be found when we look at some 
of the components of the wholesale price index. 
Weaker demands are reflected in the stability of 
textile prices, the slip in the prices of lumber, the 
tapering-off in the rise of metal prices, and the 
relative stability of the prices of transportation 
equipment.

The future trend in the prices of farm products, 
of course, depends to a considerable extent upon 
the supply situation. Unless supplies are seri
ously affected by the com blight, the general 
outlook for agricultural production during the 
remainder of the year is for a greater volume of 
farm products, accompanied by reduced pressure 
on prices.

Meanwhile, the major components of the con
sumer price index continue to climb, but as 
noted before, that is not unusual. In the past 
periods of disinflation, consumer prices were 
slow to respond and, indeed, during some periods 
of declining business activity did not stop rising 
until after the economy began to expand.

The long period of inflation that preceded the

current economic slowdown is one of the reasons 
why prices are now responding reluctantly to 
the weakness in the economy. Inflationary ele
ments have become embedded in business prac
tices. Still another reason why anti-inflationary 
pressures have been weak is that the current 
business slowdown has been relatively mild in 
comparison with previous ones. For example, the 
September unemployment rate of 5.5 percent is 
lower than the rates reached in the 1953-54, 
1957-58, and 1960-61 recessions.

In fla t ion a ry  E xp e c ta tio n s

We are now beginning to reap, in the form of 
reduced inflationary pressures, the rewards of 
monetary and fiscal restraint that have slowed 
down the pace of the economy. Progress may 
have been slow; but if these developments are 
given a chance to continue, the prospects for 
eventually achieving reasonable price stability 
should be good.

Nevertheless, when businessmen and bankers 
are asked if they expect inflation to continue, 
they frequently answer, “Yes.” Ordinarily they 
point to the high wage settlements negotiated 
through collective bargaining agreements. Ac
cording to the U. S. Bureau of Labor Statistics, 
collective bargaining settlements made during 
the first and second quarters of 1970 resulted in 
first-year wage rate increases that averaged 10.2 
and 15.4 percent, respectively. Although such 
wage settlements apply to only a minority of 
workers, many businessmen see in them evidence 
of further increases in costs and the inevitability 
of higher prices.

Yet, there is a difference between what busi
nessmen say and how some of them act. Strong 
inflationary expectations have helped explain in 
the past the acceptance of high interest rates 
and, despite some unused capacity, high spending 
plans for capital investment. If prices are going 
to keep on going up forever, why postpone ex
penditures? But the latest information on planned 
plant and equipment expenditures obtained in 
the joint Commerce Department and Securities 
and Exchange Commission survey during July 
and August of this year suggests that many manu
facturers are having second thoughts about the 
likelihood of inflation forever. Lower sales and 
profits are having an impact on their plans.

The performance of profits in the immediate 
past is one of the factors considered in preparing 
for the future. When American manufacturing

'53 '54 
SHADED AREAS REPRESENT RECESSIONS

'70 '68
UNEMPLOYMENT RATE

" " ieit
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corporations were planning their plant and equip
ment expenditures during the first quarter of
1970, they expected to increase capital spending 
by 9.2 percent from 1969 to 1970.

When it was time to take another look at their 
plans, first-quarter 1970 profit figures were down 
considerably from those of the last quarter of
1969. Perhaps this was one of the reasons why 
plans for 1970 were revised down from a 9.2-per
cent increase to 3.7 percent. When plans were 
reviewed in the third quarter of 1970, they were 
revised down once again, this time to a 1.2-percent 
increase. Data on planned spending on plant and 
equipment by all business (including mining, 
transportation, public utilities, communications, 
and other organizations) also showed progressive 
scaling down in spending plans, but a slightly 
larger increase—6.6 percent over 1969—than for 
manufacturing corporations alone. Those who 
were making these plans did not act as though 
they expected the inflation to continue indef
initely.

Undoubtedly inflationary expectations persist, 
and their persistence delays deflationary adjust
ments. Nevertheless, as long as the economy is 
under some slack, we shall see more and more 
examples of actions that demonstrate that those 
who say inflation will continue forever do not 
really believe it.

The economic adjustments of the past several 
months closely resemble those that in previous 
periods have produced an unwinding of inflation. 
The delayed response of prices to the current 
economic slowdown is not unique in American 
economic history. Nevertheless, because the 
process is slow, some persons conclude that infla
tion can never be controlled. They are tempted 
to relax before the task is completed rather than 
allow economic forces to continue to work to
ward abating inflationary pressures. Impatience 
of this kind could be the greatest threat to com
pleting the job.

C h a r l e s  T .  T a y l o r

B a n k  A n n o u n c e m e n t s

O n  S e p t e m b e r  1, B a n k  o f C o w a n ,  C o w a n ,  T e n n e s s e e ,  

a n o n m e m b e r  b a n k  b e g a n  to  re m it  at p a r  fo r  a ll c h e c k s  

d ra w n  o n  it w h e n  re c e iv e d  f ro m  th e  F e d e ra l R e s e r v e  

B a n k .

A l s o  o n  S e p t e m b e r  1, T h e  C o m m e rc ia l  B a n k  at

P in e  C a s t le ,  P in e  C a s t le ,  F lo r id a ,  o p e n e d  fo r  b u s in e s s  

a s  a n e w ly  o r g a n iz e d  n o n m e m b e r  b a n k .  O f f ic e r s  a re  

E. G. B a n k s ,  c h a ir m a n  o f t h e  b o a rd  a n d  p re s id e n t ;  

D w ig h t  M .  M e n tz e r ,  v ic e  p re s id e n t  a n d  c a s h ie r ;  J o h n

B . B u r k e ,  a s s i s t a n t  v ic e  p re s id e n t ;  a n d  T h o m a s  W . 

G u rle y , I I I ,  a s s i s t a n t  c a s h ie r .  C a p it a l  is  $ 6 0 0 , 0 0 0 ;  

s u r p lu s  a n d  o th e r  c a p ita l fu n d s ,  $ 3 0 0 , 0 0 0 .

R iv e r la n d  B a n k ,  F o r t  L a u d e rd a le ,  F lo r id a ,  a n e w ly  

o r g a n iz e d  n o n m e m b e r  b a n k ,  o p e n e d  fo r  b u s in e s s  on  

S e p t e m b e r  10 . O f f ic e r s  a re  T h o m a s  B . M a n u e l,  c h a i r 

m a n ;  J. E d w a rd  H o u s t o n ,  p re s id e n t ;  J a c k  D. W e b b ,  

e x e c u t iv e  v ic e  p re s id e n t ;  a n d  B e r t ra m  G. P u l lm a n ,  

a s s i s t a n t  v ic e  p re s id e n t  a n d  c a s h ie r .  C a p it a l  is  

$ 7 0 0 , 0 0 0 ;  s u r p lu s  a n d  o th e r  c a p ita l  f u n d s ,  $ 2 1 0 , 0 0 0 .

O n  S e p t e m b e r  14, R a c e la n d  B a n k  a n d  T r u s t  C o m 

p an y , R a c e la n d ,  L o u is ia n a ,  b e g a n  to  re m it  a t  p a r  fo r  

c h e c k s  d ra w n  on  it w h e n  re c e iv e d  f ro m  th e  F e d e ra l 

R e s e r v e  B a n k .

E g l in  N a t io n a l  B a n k ,  F o rt  W a lto n  B e a c h ,  F lo r id a ,  a 

n e w ly  o r g a n iz e d  m e m b e r  b a n k , o p e n e d  fo r  b u s in e s s  on  

S e p t e m b e r  2 2 .  O f f ic e r s  a re  A . L. N a b o r s ,  p re s id e n t ;  

H a ro ld  J. H a r r is o n ,  v ic e  p re s id e n t  a n d  c a s h ie r ;  a n d  

J o h n n ie  T. S i r m a n s ,  v ic e  p re s id e n t .  C a p it a l  is  

$ 3 0 0 , 0 0 0 ;  s u r p lu s  a n d  o th e r  c a p ita l  f u n d s ,  $ 4 5 0 , 0 0 0 .

O n  S e p t e m b e r  2 5 ,  M e r r it t  I s la n d  B a n k ,  M e rr it t  

Is la n d ,  F lo r id a ,  o p e n e d  fo r  b u s in e s s  a s  a n e w ly

o r g a n iz e d  n o n m e m b e r  b a n k .  O f f ic e r s  a re  A . L o r iz ,  

p re s id e n t ;  a n d  J. W . M c C u l lo u g h ,  v ic e  p re s id e n t  a n d  

c a s h ie r .  C a p it a l  is  $ 4 0 0 , 0 0 0 ;  s u r p lu s  a n d  o th e r  c a p ita l  

f u n d s ,  $ 3 0 0 , 0 0 0 .

M o n r o e  C o u n t y  B a n k ,  Sw e e tw a te r ,  T e n n e s s e e ,  

o p e n e d  fo r  b u s in e s s  o n  S e p t e m b e r  2 8  a s  a n e w ly  

o r g a n iz e d  m e m b e r  b a n k .  O f f ic e r s  a re  In m a n  M o s s ,  

c h a ir m a n  o f t h e  b oa rd ; B . F. H o lt , v ic e  c h a ir m a n  o f  th e  

b o a rd ; J a m e s  P e d ig o ,  s e c re ta r y  to  t h e  b o a rd ;  a n d  

S a m u e l  L. H a rd in ,  p re s id e n t  a n d  c a s h ie r .  C a p ita l  is  

$ 2 0 0 , 0 0 0 ;  s u r p lu s  a n d  o th e r  c a p ita l  f u n d s ,  $ 4 0 0 , 0 0 0 .

O n  S e p t e m b e r  2 9 ,  F ir s t  C o m m u n it y  B a n k ,  L a rg o , 

F lo r id a ,  o p e n e d  fo r  b u s in e s s  a s  a n e w ly  o r g a n iz e d  

n o n m e m b e r  b a n k .  O f f ic e r s  a re  J e s s e  W . J o h n so n ,  

c h a ir m a n  o f  t h e  b o a rd ; R ic h a r d  C. J o h n so n ,  v ic e  

c h a ir m a n  o f t h e  b o a rd ; C h a r le s  H . B lo c k ,  p re s id e n t ;  

T. A . J o h n so n ,  v ic e  p re s id e n t ;  N ic k  R . K a d le n ,  v ic e  

p re s id e n t ;  E d w a rd  E. L a c e y ,  v ic e  p re s id e n t ;  W i l l ia m  

R . Y o u n g ,  v ic e  p re s id e n t  a n d  c a s h ie r ;  a n d  T h o m a s  M . 

L a s s it e r ,  a s s i s t a n t  c a s h ie r .  C a p it a l  is  $ 2 5 0 , 0 0 0 ;  s u r 

p lu s  a n d  o th e r  c a p it a l  f u n d s ,  $ 2 5 0 , 0 0 0 .

A n o t h e r  n e w ly  o r g a n iz e d  n o n m e m b e r  b a n k , T h e  

A t la n t ic  B a n k  o f O r la n d o ,  O r la n d o ,  F lo r id a ,  o p e n e d  fo r  

b u s in e s s  o n  S e p t e m b e r  3 0 .  O f f ic e r s  a re  B . J. W a lk e r,  

c h a ir m a n  o f t h e  b o a rd ; J. B la i r  C u lp e p p e r ,  p re s id e n t ;  

P a u l P. M a c o m b e r ,  v ic e  p re s id e n t ;  B i l l y  D . H u r s t ,  

c a s h ie r ;  a n d  T h o m a s  I. J o h n so n ,  a s s i s t a n t  v ic e  p r e s i 

d e n t.  C a p it a l  is  $ 7 5 0 , 0 0 0 ;  s u r p lu s  a n d  o th e r  c a p ita l  

f u n d s ,  $ 7 5 0 , 0 0 0 .
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B A N K IN G  S T A T I S T I C S

B illion  $

-  22.4

-21.6

-  13.4

-  12.6

7.0

6.4

D E P O S I T S

J

1969
D J J

1970

N e t  D e m a n d *

T im e *

S a v in g s *

- 9 . 2

- 5 . 6

- 5 . 0

ru

- 4 . 6  

-  4.0

- 9 . 8

i i i i i i i i i i i I i i i i i i i i i i i 
J J D J  J D

1969 1970

LATEST MONTH PLOTTED: AUGUST

Note: All figures are seasonally adjusted and cover all Sixth District member banks.
:;:Daily average figures. **Figures are for the last Wednesday of each month.

S I X T H  D I S T R I C T

B A N K I N G  N O T E S

I N C O M E  A F T E R  T A X E S  — 1 9 6 9

%  of Equity Capital
By deposit size  in m illion s of do llars

1 3 . 2

12.2 12.6
11.9 11.7

10.6
9.5 10.1

U n d e r  $ 5  $ 5 - 1 0  $ 1 0 - 2 5  $ 2 5 - 5 0  $ 5 0 - 1 0 0  $ 1 0 0 - 5 0 0  O v e r  $ 5 0 0  T o t a l  

Note: Figures shown are before securities gains/losses and cover all Sixth District member banks.
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While bankers are likely to remember 1969 as a 
period of monetary restraint and all the pressures 
associated with it, they should consider that, 
as a whole, 1969 was a good year for profitability. 
Profits rose from levels in previous years and 
District member banks combined had nearly a 
12-percent return on equity capital after taxes.1

When these same banks were compared ac
cording to deposit size, there were some note
worthy differences in the profitability and oper
ating ratios. Generally, the District’s medium- 
size banks, those having at least $10 million but 
less than $100 million in deposits, tended to be 
the most profitable. This group accounted for 
60 percent of the 526 member banks covered in 
the tabulation. Those with deposits ranging from 
$25 million to $50 million earned the most— 
more than a 13-percent return on equity capital. 
Differences in earnings also showed up among 
the six different states and among the various 
size categories in each state. To some extent, 
the different interstate earnings reflected the 
size distribution of the banks within the state.

These operating ratios point out another char
acteristic of different size banks in the District. 
The smaller banks, those having deposits of less 
than $10 million, not only tended to earn less, 
but also paid out a smaller proportion of their 
net income in the form of cash dividends. The 
small banks paid out an average of only 20 
percent or less in cash dividends, while at the 
largest banks the payout averaged nearly 50 per
cent. These wide differences among banks 
probably reflect the necessity for smaller banks 
to increase their capital internally. On the other 
hand, larger banks can more easily raise capital 
externally by selling securities.

Profitability cannot be related entirely to the 
rate of return and to the type and proportion of 
earning assets held by different size banks, since 
it is necessary to know what expenses and other 
costs are involved for the banks. However, some 
interesting differences in rates of return and asset 
mix were noticeable among the different size

'Data are based upon information contained in “1969 Oper
ating Ratios, Sixth District Member Banks” and are subject 
to the footnotes and explanatory remarks contained therein. 
Copies of this release are available upon request.

Se le cted  O p era tin g  R a t io s— 1969

R e t u r n  o n  s e c u r i t ie s

U .S .  T re a s u r y  5.86

U .S . G o v 't .  A g e n c ie s  4.77

S t a t e s  a n d  s u b d iv i s i o n s  3.62

A ll  o t h e r  5.88

R e t u r n  o n  lo a n s

In c l.  F e d e ra l f u n d s  8.25

E x c l.  F e d e ra l f u n d s  7.59

N O T E :  C o v e r s  S ix t h  D i s t r ic t  m e m b e r  b a n k s .

banks. The smaller banks tended to receive above 
average returns on U. S. Treasury securities; at 
the same time, these banks also held more of 
these investments than the larger banks. The 
medium and large banks, those with the relatively 
higher tax burden, turned out to be the institu
tions that had higher than average eamings from 
municipal obligations—securities that are tax 
exempt. The medium-size banks also had above- 
average amounts of municipal obligations in their 
portfolios.

The mean rate of return on nonbank loans was 
remarkably similar for banks of all sizes and was 
the highest earning asset for every group. How
ever, when account is taken of the additional 
revenue generated by the sale of Federal funds— 
characteristic of small banks—one finds that the 
smaller the bank, the higher the eamings on 
loans. District member banks had about half of 
their assets in the form of loans, except for the 
very small and very large banks. The former had 
a lower, and the latter a higher, percentage of 
assets in loans than the average bank.

Differences among banks also appear in the 
type of loans various size banks make. The larger 
the bank, the higher the proportion of loans 
made for commercial and industrial purposes. On 
the other hand, the smaller banks had a larger 
percent of consumer loans, real estate loans, 
and not surprisingly, loans to farmers.

J o h n  M. G odfrey
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S i x t h  D i s t r i c t  S t a t i s t i c s

Seasonally Adjusted
(All da ta  are  indexes, 1957-59 =  IOO, un less ind icated  otherw ise.)

SIX TH  D IS T R IC T

IN C O M E AND SP E N D IN G

C r o p s ...........................................................
L i v e s t o c k .....................................................

In sta lm e n t C re d it at B a n k s*  (M il. $)

EM P LO Y M E N T  AN D  PR O D U C T IO N

F o o d ...........................................................
Lb r., Wood Prod ., Fu rn . & F ix . .

T ransp ortation  Eq u ipm ent

U n em ploym ent R ate  
(P erce n t of W ork Fori 

Insured  U n em ploym ent

Avg. W eekly H rs. in Mfg. (H rs .) .

Petro l. Prod, in C o a sta l La . and

P ap er .....................................
P rin tin g  an d  P u b lish in g

N o n electrica l M a ch in ery  
E le c tr ic a l M a ch in ery  . . . 
T ran sp o rtatio n  Eq u ipm en t

F IN A N C E  A N D  B A N K IN G  

Lo a n s*

D ep o sits*

EM P LO Y M EN T

N o n m an u factu rin g

U n em plo ym en t R ate

Avg. W eekly H rs. in Mfg. (H rs .) . 

F IN A N C E  AN D  B A N K IN G

B a n k  D eb its**

L a te s t  M onth  
1970

O n e
M onth

Ago

Two
M onths

Ago

O ne
Y e a r
Ago

. Aug. 258 262 261 258
. Ju ly 210 178 205 196
. Ju ly 228 167 154 154

197 183 230 201

. Aug. 342 344 336 280
314 326 302 297

151 151 151 151
145 146 145 150

. Aug. 174 175 172 175
141 140 136 144
173 173 173 178

. Aug. 118 118 120 115

. Aug. 105 106 105 111

. Aug. 125 127 127 130

. Aug. 127 129 130 133
. Aug. 112 113 112 117
. Aug. 196 192 196 227
. Aug. 153 153 154 151
. Aug. 130 132 134 139

Aug. 55 55 57 56

Aug. 4.5 4.3 4.3 3 .5

. Aug. 3 .0 2 .9 2 .8 1.9
Aug. 40.3 40 .4 40 .4 41.1
Aug. 220 229 230 310
Aug. 263 276 247 275
Aug. 183 189 214 340
Ju ly 168 168 167 164
Ju ly 110 99r 100 102

♦♦Aug. 294 283 286 275
Ju ly 245 244 241 233
Ju ly 208 206 203 201
Ju ly 166 167 164 158
Ju ly 235 229 226 228
Ju ly 261 262 256 251
Ju ly 194 192r 197 197
Ju ly 166 168 167 167
Ju ly 261 25 2r 253 256
Ju ly 290 289r 287 271
Ju ly 168 170 169 167
Ju ly 181 185r 182 193
Ju ly 166 169r 167 170

. Ju ly 199 198 198 192

. Ju ly 238 239 242 233

. Ju ly 382 362 354 372

. Ju ly 610 611r 600 559

. Ju ly 383 378 379 339

356 352 350 330
. Aug. 298 298 290 272

242 237 235 229
. Aug. 200 196 190 191
. Aug. 288 280 286 269

196 227 221 217
. Ju ly 194 171 163 189

. Aug. 133 133 133 133
133 134 132 135
133 133 133 132
122 123 119 129

57 51 55 60

5.0 4 .9 4 .8 3 .9
. Aug. 40.3 40.1 39.5 41.4

. Aug. 326 321 317 304

. Aug. 230 226 219 214
249 236 239 241

IN C O M E

EM P LO Y M EN T

U n em plo ym ent R ate  
(P ercen t of W ork Force)+  . . . 

Avg. W eekly H rs. in Mfg. (H rs.) .

F IN A N C E  AN D  B A N K IN G

M anufacturin g  P a y r o l l s ...........................Aug.
Farm  C a sh  R e c e i p t s ..................................... Ju ly

EM P LO Y M EN T

Nonfarm  Em p lo ym en tt ...........................Aug.
M anufacturin g  ...........................................Aug.
N o n m a n u f a c tu r in g ......................................Aug.

C o n s t r u c t io n ...........................................Aug.
Farm  E m p lo y m e n t ...........................................Aug.

U n em ploym ent R ate
(P ercent of W ork F o r c e ) t ......................Aug.

Avg. W eekly H rs. in Mfg. (H rs .) .

F IN A N C E  AND B A N KIN G

L a te s t  Month 
1970

O n e
Month

Ago

Two
M onths

Ago

One
Y e a r
Ago

Aug. 361 352 367 343
Ju iy 220 174 176 180

Aug. 179 180 180 174
. Aug. 175 176 178 179
. Aug. 180 181 181 174
, Aug. 130 133 136 134
, Aug. 93 97 91 88

. Aug. 3.5 3.3 3 .3 2.7
Aug. 4 0 .4 4 0.9 41 .4 41 .7

, Aug. 398 395 395 374
. Aug. 276 269 267 260
. Aug. 305 289 300 277

. Aug. 268 267 270 277

. Ju ly 207 166 227 136

. Aug. 151 151 152 153

. Aug. 139 139 139 148

. Aug. 157 157 158 155

. Aug. 128 130 140 152

. Aug. 47 46 51 51

. Aug. 3 .7 3 .7 3.7 2.7

. Aug. 40.1 40 .3 40 .4 41.2

355 350 351 338
. Aug. 240 238 234 242

333 332 339 308

EM P LO Y M EN T  
Nonfarm  Em

N on m an ufactu rin g

U n em ploym ent R ate

Avg. W eekly H rs. in Mfg. (H rs .) . 

F IN A N C E  AND B A N K IN G

M IS S IS S IP P I

EM P LO Y M EN T  
N onfarm  Em

U n em ploym ent R ate
(P ercent of W ork F o rce )t  . . . 

Avg. W eekly H rs. in Mfg. (H rs .) .

F IN A N C E  AND B A N K IN G

Aug. 224 221 213 212
Ju ly 234 185 162 247

Aug. 131 131 131 133
Aug. 119 120 121 123
Aug. 134 134 133 135
Aug. 117 118 116 129
Aug. 44 47 51 50

Aug. 6 .4 6.2 6.1 5.0
Aug. 41 .4 41.2 41 .7 4 1 .9

Aug. 295 287 286 268
Aug. 194 189 187 179
Aug. 226 212 213 208

Aug. 281 284 287 272
Ju ly 239 203 268 263

Aug. 151 150 150 150
Aug. 157 158 157 160
Aug. 148 147 146 145
Aug. 162 160 157 160
Aug. 46 48 48 48

Aug. 5.2 4.9 4.8 4 .7
Aug. 40.1 40.6 40 .0 4 0 .6

Aug. 433 433 427 388
Aug. 300 291 291 270
Aug. 292 264 285 259
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L a te s t  Month 
1970

One Two One 
Month M onths Year 

Ago Ago Ago

T E N N E S S E E

INCOME

M anu factu ring  P ayrolls ......................... Aug.
Farm  C ash  R e c e i p t s ................................... Ju ly

EM PLOYMENT

N onfarm  E m p lo y m e n tt .............................. Aug.
M anu factu ring  .........................................Aug.

247
164

146
151

250
174

147
153

238220

148
151

243
198

147
157

L a te s t  Month 
1970

N o n m a n u fa c tu r in g ....................................Aug. 144
C o n s t r u c t i o n .........................................Aug. 140

Farm  E m p lo y m e n t .........................................Aug. 58
U nem p loym ent R ate

(P ercen t of Work F o r c e J t .................... Aug. 4.8
Avg. Weekly H ours in Mfg. (H rs.) . . Aug. 40 .2

FINANCE AND BANKING

M em ber B ank L o a n s * .............................. Aug. 343
M em ber Bank D e p o s i t s * ......................... Aug. 223
B ank D e b i t s * / * * ............................................. Aug. 280

One Two 
Month M onths 

Ago Ago

One
Year
Ago

144
143

57

4.5
40.1

145
152

58

4.4
40.0

142
153

57

3.6
40.2

344 337 304 
218 220 205 
297 293 281

•D aily  a v era ge  b a s is tP re lim in ary  data r-Revised N.A. Not av a ila b le*F o r  S ixth  D istrict a rea  only; other to ta ls  for en tire  six  s ta te s  

S o u rc e s : M anu factu ring  production  e st im a te d  by th is Bank; nonfarm , m fg. an d  n on m fg. em p., m fg. payrolls  an d  hours, and unem p., U .S. Dept, of Labor an d  coo p eratin g  
s t a te  ag en c ie s-  cotton  con su m p tio n , U .S. B ureau  of C e n su s; con stru ctio n  con tra cts , F. W. D odge Div., McGraw-Hill Inform ation  S y ste m s  Co.; petrol, prod., U .S. B u reau  of 
M ines; ind u stria l u se  of e lec . power, Fed. Power Com m .; farm  c a sh  re c e ;p ls  and farm  em p., U.S.D.A. O ther in d ex es  b a se d  on d a ta  co llec ted  by th is  Bank. All in d ex es 
c a lc u la te d  by th is Bank.

D e b i t s  t o  D e m a n d  D e p o s i t  A c c o u n t s
Insured Com m ercial Banks in the  Sixth District

( I n  T h o u s a n d s  o f  D o l l a r s )
P ercen t Change

Year
to

Aug.
1970
From 1970

Aug. Ju ly Aug. Ju ly  Aug. from
1970 1970 1969 1970 1969 1969

STANDARD METROPOLITAN 
STATISTICAL AREA St

B irm ingh am  . . . . 1 ,914 ,094 2 ,003,777 1,862,732 -  4 +  3 +  5
G ad sd en  . . . 72 ,172 75,604 64 ,169 -  5 +  12 +  6
H untsv ille  . . . 213 ,145 229,569 192,894 -  7 +  10 +  10
M obile . . . . 643 ,896 711,771 615,397 - 1 0 +  5 +  18
M ontgom ery . . . . 371 ,027 419,993 344,794 - 1 2 +  8 +  6
T u sc a lo o sa  . . . . 121,281 145,770 124,711 - 1 7 -  3 +  4

Ft. L a u d e r d a le -
Hollywood . . . . 1 ,005 ,185 1,139,512 911,759 - 1 2 +  10 +  9

Ja ck so n v ille  . . . . 1 ,892,075 2,081 ,868 1,773,173 -  9 +  7 +  6
M iam i . . . . 3 ,414 ,793 4,059,481 3 ,106,575 - 1 6 +  10 +  12
O rlando . . . 7 71 ,279 899,956 642,999 - 1 4 + 2 0 +  15
P e n sa co la  . . . . 276 ,713 290,426 231,744 -  5 +  19 +  13
T a lla h a s se e  . . . . 220 ,258 224,634 203,127 -  2 +  8 +  14
T a m p a - S t .  Pete. . . 2 ,043 ,640 2,181,213 1,738,016 -  6 +  18 +  15
W. P alm  B each  . . . 587 ,656 683,310 542,564 - 1 4 +  8 +  10

A lbany . . . . . . 123,813 131,659 106,117 -  6 +  17 +  15
A tlanta . . . . . . 7 ,421 ,614 8 ,496,832 6,863 ,448 - 1 3 +  8 +  17
A u gu sta  . . . . . . 293 ,241 329,784 300,911 - 1 1 -  3 +  5
C olu m b u s . . . . . 289,011 312,750 266,998 -  8 +  8 +  4
M acon . . . . . . 346 ,458 382,333 328,954 -  9 +  5 +  5
S av an n ah  . . . . . 313 ,375 340,961 317,733 -  8 -  1 +  1

B aton  R ouge . . . 895 ,860 968,483 671,606 -  7 +  33 +  35
L afaye tte  . . . . . 165,875 178,920 152,425 -  7 +  9 +  6
Lake C h arle s . . . . 163,393 165,638 165,671 -  1 -  1 -  2
New O rleans . . . . 2 ,591 ,434 2 ,909,777 2 ,500 ,879 - 1 1 +  4 +  5

B ilox i—G ulfport 163,455 163,805 109,330 -  0 +  50 +  27
Ja c k so n  . . . . . . 873 ,377 883,591 741,418 -  1 +  18 +  13

C h attan o o ga . . . 884 ,235 891,956 770,555 -  1 +  15 +  12
K noxville . . . 572 ,265 635,394 548,974 - 1 0 +  4 +  3
N ash v ille  . . . 1 ,838,571 2 ,418 ,608 2,066 ,904r - 2 4 - 1 1 +  8

OTHER C EN TER S

A nniston 78,786 88,355 73,067 - 1 1 +  8 +  4
D othan . . . . 89 ,012 83,853 78,599 +  6 +  13 +  12
S e lm a  . . . . 47 ,664 51,721 47,219 -  8 +  1 +  2

Bartow  . . . 33,187 40,447 32,275 - 1 8 +  3 -  5
B raden ton  . . . 82,095 107,640 80.471 - 2 4 +  2 +  5
B revard  County . 195,118 226,729 220,143r - 1 4 -  3 -  2
D aytona B each  . 97 ,679 120,250 96,507 - 1 9 +  1 +  5
Ft. M yers —

N. Ft. M yers 119,495 128,647 111,873 -  7 +  7 +  3

•In c lu d e s  only ba n k s n the S ixth  D istrict portion of the s ta te tP artia lly  esti

Aug.
1970

Ju ly
1970

Aug.
1969

P ercen t Ch

Aug. 
1970 
From  

Ju ly  Aug. 
1970 1969

ange

Year 
to  

d a te  
8  m os. 
1970 
from  
1969

G ain esv ille  . . . 112 ,280 117,218 110,054 -  4 +  2 + 1 1
Lakelan d  . . . . 148,865 181,589 131,924 - 1 8 +  13 +  10
M onroe County . . 40 ,190 43,762 35,263 -  8 +  14 +  8
O c a l a ......................... 94,295 104,423 76,871 - 1 0 + 2 3 + 2 1
St. A ugustin e . . 23 ,847 26,073 23,817 -  9 +  0 -  7
St. P e tersb u rg  . . 4 52 ,197 508,071 369,372 - 1 1 + 2 2 +  14
S a r a so ta  . . . . 147 ,014 180,364 151,545 - 1 8 -  3 + 1 3
T am pa .................... 1 ,125,235 1,143,282 951,250 -  2 +  19 +  18
W inter Haven . . 73 ,144 83,887 65,314 - 1 3 +  12 +  14

A thens .................... 129,999 132,454 98,780 -  2 + 3 2 +  19
B ru nsw ick . . . . 62 ,008 57,077 52,365 +  9 +  18 + 1 1
D alton .................... 115,572 116,899 121,592 -  1 -  5 -  3
E l b e r t o n .................... 18,099 19,667 16,797 -  8 +  8 +  10
G ain esv ille  . . . 91,021 99,284 77,579 -  8 +  17 + 1 9
Griffin .................... 43 ,182 45,774 37,274 -  6 +  16 +  15
L aG range . . . . 23,231 23 ,308 25,650 -  0 -  9 -  9
N e w n a n .................... 27 ,526 34,007 23,317 - 1 9 +  18 + 2 2
R o m e ......................... 86 ,409 98,255 83 ,540 - 1 2 +  5 +  7
V ald o sta  . . . . 82 ,118 71,959 72,047 +  14 +  14 +  9

A bbeville . . . . 13,300 14,382 12,373 -  8 +  7 +  1
A lexandria . . . . 150,952 162,100 162,093 -  7 -  7 -  7
B unkie .................... 7 ,419 8,310 7,720 - 1 1 -  4 -  5
H am m ond . . . . 46.931 51,482 41,164 -  9 +  14 +  7
New Ib eria . . . . 38 ,871 45 ,816 37,395 - 1 5 +  4 +  5
P laqu em in e  . . . 14,157 14,468 13,689 -  2 +  3 -  3
T hibodaux . . . . 23,965 27,235 22,961 - 1 2 +  4 +  2

H attiesbu rg  . . . 60 ,447 68,903 58,591 - 1 2 +  3 - 1 3
Laurel .................... 50 ,001 54,430 49 ,016 -  8 +  2 +  11
M eridian . . . . 78 ,634 84,998 85,841 -  7 -  8 -  5
N a t c h e z .................... 39,907 45,666 44,353 - 1 3 - 1 0 -  4
P a sc a g o u la —

M oss P oin t. . . 91 ,393 96,528 75,473 -  5 + 2 1 +  9
V icksburg  . . . . 47 ,628 53,022 45,114 - 1 0 +  6 +  13
Yazoo City . . . . 24 ,855 39,424 25 ,274 - 3 7 -  2 +  1

Bristo l .................... 93,591 102,930 86,553 -  9 +  8 +  6
Jo h n son  City . . . 100 ,344 113,402 89,325 - 1 2 +  12 +  12
K in gsp ort . . . . 173,290 193,286 163,107 - 1 0 +  6 -  2

XTH DISTRICT Total 40 ,513 ,070 45 ,568 ,199 37,791 ,156r - 1 1 +  7 +  10

A lab a m a} . . . . 4 ,865 ,127 5 ,242,869 4 ,703 ,468 -  7 +  3 +  7
F l o r i d a } .................... 12 ,847 ,710 14,603,290 11,676,367 - 1 2 +  10 + 1 1
G eorg ia } . . . . 11 ,103,437 12.485,393 10,294,106 - 1 1 +  8 +  14
L o u is ia n a }*  . . . 4 ,816 ,766 5,281 ,609 4,428,921 -  9 +  9 +  8
M is s is s ip p i} *  . . 1 ,843,544 1,989,554 1,631,516 -  7 +  13 +  10
T e n n e s se e t *  ■ ■ . 5 ,036 ,486 5,965,484 5 ,056 ,778r - 1 6 -  0 +  7
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D i s t r i c t  B u s i n e s s  C o n d i t i o n s

l ' l
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208
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1967 1968 1969 1970

*Seas. adj. figure; not an index

Latest m onth plotted: A ugust— except for mfg. production  (July) and farm  receipts (July)

i i i i i I i > i i i I i i i i i I i i i i i I i i i i i I i i i i i I i i i i i
1967 1968 1969 1970

V ariou s econ om ic  ind ica to rs show  the Sou th easte rn  econ om y to be ro ck in g  a long. La te st data  reveal 

that nonfarm  em ploym ent went down, w ith m ost of the D istr ic t ’s m ajor in d u str ie s sh o w in g  further re

d u ction s in workers. C o n su m e rs  increased  their use of in sta lm e n t credit on ly  sp ar in g ly . W ith  loan  

dem and  re m a in in g  weak, D istr ic t  b a n ks  con tinu ed  to add  m u n ic ip a l o b lig a t io n s  to the ir portfo lios. 

C on stru ction  con tract aw ards dec lin ed  further.

Labor m arket co n d itio n s  eased  in A u gu st, re

fle c t in g  the n ationa l trend. N o n fa r m  e m p lo y m e n t  

d rifte d  d o w n w ard ; bo th  m a n u fa c tu r in g  a n d  n o n 

m a n u fa c tu r in g  sectors su ffe red  losses. T h e  G M  

s tr ik e  w ill m a k e  these  sta t is t ic s  lo o k  even  le ss  

sa tisfa cto ry . I n  A u g u s t ,  a  la b o r  d isp u te  in  so u th 

ern  F lo r id a ’s p a in t in g  trade  de pre sse d  co n stru c 

tio n  e m p lo y m e n t  w h ile  the  a p p a re l in d u s try —  

the  re g io n ’s la rge s t  m a n u fa c tu r in g  e m p lo y e r—  

a n d  p r im a ry  m e ta ls  a n d  textile s show ed  fu rther  

e m p lo y m e n t  losses. In d u s t r ia l  p ro d u c t io n  a d 

van ce d  in  J u ly  for the  th ird  m o n th  in  a  row.

In A u gu st, c o n su m e rs  rem ained  a s  re luctant  

a s  they have been m ost of the su m m er to m ake  

ad d ition a l use of in sta lm e n t credit at com m e rc ia l 

banks. T h e  c o m b in a tio n  o f red uced  re p ay m e n ts  

a n d  n ew  lo a n  v o lu m e  resu lte d  in  a  s l im  increase  

in  to ta l in s ta lm e n t  c re d it  o u ts ta n d in g . A fte r  ex

cee d in g  1969 sa le s  in  J u n e  a n d  J u ly ,  a u to  sa le s  

in  A u g u s t  fe ll sh o rt  o f the  y e a r -a go  m o n th ly  

total.

P r ice s received by farm ers in A u g u s t  fe ll below  

year-earlier leve ls for the first tim e th is  year.

B o th  c ro p  a n d  liv e s to c k  p rice s  d ro p p e d  a b ru p t ly

from  the J u ly  level. T h e  m o st  n o tice a b le  p rice  

d e c lin e s w ere for hogs, eggs, a n d  vege tab le s; o n ly  

m ilk  a n d  r ice  p rice s  m o ve d  u p w a rd  s ig n if ic a n t ly .  

C ro p  c o n d it io n s  h a ve  been  good, w ith  the  excep 

tio n  o f corn, a n d  h a rv e s t in g  is  b e in g  h e lp e d  b y  

g e n e ra lly  fav o ra b le  w eather.

Fo llow in g  a period of b u s in e s s  loan d e c lin e s  

and red uction s in m oney m arket rates, m o st  large  

D istr ic t  b a n ks  jo ined b a n k s  n a tion a lly  in re d u c in g  

their prim e le n d in g  rate. S t r o n g  d e p o s it  in f lo w s  

c o n tin u e d  to p ro v id e  b a n k s  w ith  a d d it io n a l re 

serves, the reb y  re d u c in g  th e ir  d e p e n d e n cy  u p o n  

borrow ed  reserves. P u rc h a se s  o f  m u n ic ip a l o b lig a 

t io n s  p ro v id e d  m o st  o f  the  in c re a se  in  in v e st 

m e n ts for the  la s t  se ve ra l m o nth s.

Total con stru ction  con tract aw ards dec lin ed  

s ligh tly  in A u gu st, m a rk in g  the fourth con secu tive  

m onth ly  de c lin e  in th is  series. I t  n o w  a p p e a rs  

tha t la s t  y e a r ’s  p atte rn  o f a  v e ry  s t ro n g  f irs t  

q uarte r  fo llo w e d  b y  g ra d u a l ta p e r in g  w il l  be  

repeated. S t r o n g  g a in s  in  sa v in g s  f lo w s a n d  new  

m o rtga ge  lo a n  c o m m itm e n ts  co n tin u e d  to c h a r 

acterize  the D i s t r i c t ’s s a v in g s  a n d  lo a n  a s so c ia 

tions.

NOTE: Data on w hich  statem ents are based have been adjusted  w henever possib le  to e lim inate seasona l in fluences.
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