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THREATS
T o  t h e  

D o l l a r

The dollar was threatened on two fronts, foreign 
and domestic, during the past few months. One 
threat to its international position was first posed 
by the devaluation of sterling, later by a much 
worsened balance-of-payments deficit, and then, 
by the gold crisis. The other was the continuing 
internal decline in the dollar’s purchasing power. 
Though less dramatic than the external develop­
ments, its dangers were no less real. Monetary 
policymakers went to work on both problems. 
After following a policy of monetary stimulus for 
more than a year, the Federal Reserve began to 
firm credit conditions in late 1967.

Once the Federal Reserve changed its posture, 
it quickly used all of its traditional policy in­
struments. On November 19, the Board of Gov­
ernors announced approval of actions by Federal 
Reserve Banks to increase their discount rate, 
or interest charged member banks for borrow­
ing, from 4 to 4^2 percent. By mid-December, 
financial markets began to sense a reduction in 
the rate at which reserves were supplied through 
open market operations. And if any doubt of a 
policy shift away from monetary stimulus re­
mained, it was removed on December 27 by the 
increase in member bank reserve requirements.

In a sense, the hike in the discount rate last 
November was not so much a move to tighten 
domestic credit as a reaction to the British de­
valuation. The devaluation, disturbing to inter­
national financial stability, was widely expected 
to induce an attack on the dollar. To assure con­
fidence, a dramatic response seemed necessary. 
The discount rate rise, followed by increases in 
U.S. short-term rates, filled this need and served 
as a precaution against speculative outflows. The 
4-percent discount rate was becoming out of line 
with market yields on short-term instruments.

Later, on December 12, the Federal Open M ar­
ket Committee decided that open market opera­
tions should be changed to achieve somewhat 
firmer monetary conditions. During the Com­
mittee’s discussion various members also favored 
early consideration of an increase in member 
bank reserve requirements.

The Board of Governors took this further step 
in a gradual firming of monetary policy just be­
fore year-end. Reserve requirements against de­
mand deposits in excess of $5 million were raised 
for reserve city banks from I 6V2 to 17 percent, 
effective January 1 1 , and for other member banks 
from 12 to 1 2 x/2 percent, beginning January 18.
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This action increased required reserves of mem­
ber banks by $550 million.

No one could mistake why this was done. The 
Board’s press statement itself alluded to infla­
tionary pressures and disequilibrium in the bal­
ance of payments.

Almost the same words were used in the an­
nouncement of March 14, when the Board of 
Governors, with the rush on gold in the back­
ground, approved increases in the discount rate 
to 5 percent. Its purpose was to “strengthen the 
international position of the dollar and to curb 
inflationary pressures in the domestic economy.”

T h e  D o m e s t ic  In f la t io n  P ro b le m

The threat to price stability in 1967 emerged 
gradually. In the first half, inflationary pressures 
were not serious; their intensification later could 
not be ignored. The “all commodities” wholesale 
price index, for example, fluctuated in a narrow 
range from autumn 1966 to autumn 1967. But it 
jumped sharply in subsequent months and in 
March was 2 percent above November’s level.

Price pressures have been most marked for 
industrial commodities. These prices, which had 
been virtually stable in the first half of 1967, 
began to climb once more during the summer and 
have gone up at an annual rate of about 4 per­
cent since October.

The behavior of consumer prices gave addi­
tional indications of rising inflationary pressures. 
After showing little change in the previous six 
months, the “all items” index, between March
1967 and February 1968, rose at an annual rate 
of 33/4 percent. Food prices—whose decline was 
largely responsible for the stability in the overall 
index in late 1966 and early 1967—turned up and 
later contributed significantly to the advance in 
consumer prices, as did also large increases in 
prices of other commodities. The chief culprit, 
though, has been the cost of services. Rising at 
an annual rate of 2.7 percent a year even in 1965, 
service prices have increased at a 4.3-percent an­
nual rate since March 1967 and at a rate of 
nearly 5 percent since last autumn.

This strong upward price movement was fueled 
from both supply and demand forces. Unit labor 
costs in manufacturing exerted upward pressure 
on prices, as wages rose faster than output per 
man-hour. With manpower needs large, the un­
employment rate fell quickly to 3.7 percent in 
December, after climbing from 3.8 percent to 4 3 
percent between August and October because of 
strikes. Unemployment during January and Feb­
ruary 1968 stayed in the 3.5- to 3.7-percent range, 
the lowest in years. Labor markets have been par­
ticularly tight for skilled workers.

Inflationary p ressures, m easured  by the behavior of 
w holesale  prices, began to intensify in the fall of 
1967. C on sum er prices have a lso  accelerated because 
of increased  dem ands and h igher costs, a s resources 
(e specia lly fo r labor) turned  scarcer.

W holesale Prices

C on su m e r Prices

«Seas. Adj.

Unemployment and Utilization Rates
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The go ld  c r is is  cau sed  further heavy lo sse s  in ou r go ld  
stock, all of w h ich  is  now available to meet our inter­
national com m itm ents. The sudden  deterioration in our 
balance-of-paym ents position  in late 1967 partly re­
flects a w o rsen in g  in  the trade surp lu s.

G old  S to c k

Unused manufacturing capacity is still quite 
large because of very high expenditures on new 
plant and equipment and relatively little growth 
in manufacturing output since late 1966. Never­
theless, some industries—notably steel, textile, 
and capital equipment firms—are currently feel­
ing serious capacity pressures.

On the demand side, inventory building to an 
increasing extent has been superimposed on a 
steady growth in final sales. Consequently, the 
classical, cumulative process of declining inven­
tory accumulation, decreasing production, falling 
income, and reduced sales did not have a chance 
to develop, and the contraction in inventory in­
vestment during 1967 was limited to two quarters. 
The marked pick-up in inventory investment dur­
ing the second half of the year gave strong 
support to economic activity. Stockpiling of steel 
against a possible strike after the contract ex­
piration this coming July has been particularly 
heavy.

F in a n c ia l  D e v e lo p m e n t s

Rising steel and automobile inventories prompted 
heavier borrowings among these related product 
firms in late 1967 and early 1968. Yet most other 
industries borrowed only modest amounts from 
banks, as corporate Treasurers seemed more will­
ing to issue bonds, especially in the last half of
1967.

With the Federal budget continuing in sub­
stantial deficit, the U.S. Treasury was another 
heavy borrower. In part because of the pause in 
industrial activity last year, tax receipts in 1967 
failed to grow as much as in previous years. This 
sluggishness, together with a sharp rise in ex­
penditures, resulted in the huge quarterly cash 
deficit of $4.9 billion in the third quarter. The 
fourth quarter deficit of $4.5 billion was almost 
as large, and no respite from additional deficit 
financing lies ahead. The President’s budget, pre­
sented to Congress in January, forecasts a deficit 
of $8  billion on the new unified budget basis for 
fiscal year 1969. This figure assumes passage of 
the 10 -percent surcharge on personal and corpo­
rate tax payments, the renewal of excise taxes, 
and an acceleration of corporate income tax col­
lections. It makes no allowance for more troops 
slated for Vietnam.

In te rn a t io n a l D e v e lo p m e n t s

Besides domestic considerations, the change in 
monetary policy last year was prompted also by 
two dramatic events in our economic relations 
with other countries. The first was the British 
devaluation; the second, the sudden deterioration 
in the U.S. balance of payments.
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The change in the parity of the pound un­
leashed strong fears about the dollar. As a result, 
private individuals abroad and some small cen­
tral banks bought gold in two massive waves. In 
support of the official $35 per ounce price of gold, 
the Gold Pool—comprised of the United States, 
United Kingdom, Germany, Italy, Belgium, the 
Netherlands, and Switzerland—sold vast sums of 
gold in the London market. As a member of the 
Gold Pool, the United States had to share in 
these losses. We can surmise how large these 
were by the $900-million drop in our gold stock 
in December and $62-million decline in January.

A third wave of gold buying in March was 
triggered by speculation about a possible change 
in U.S. gold policy. It culminated in the tem­
porary closing of the London gold market on 
March 15 and a decision by Gold Pool members 
to cease Gold Pool operations and henceforth 
deal in gold only with governments. Here again, 
the costs to our gold stock through the opera­
tions of the Gold Pool, although exceedingly 
heavy, are not fully known. However, the U.S. 
Treasury gold holdings declined by $1.4 billion 
in March, because of transfers to the Exchange 
Stabilization Fund. With gold reserve require­
ments against Federal Reserve notes recently re­
pealed, there is now no question that all of our 
remaining gold stock is available to meet inter­
national commitments.

Although the speculative attack on the dollar 
was contained, our balance of payments worsened 
significantly, particularly in the fourth quarter 
of last year. The estimated deficit for 1967, one 
of the highest since the end of World War II, 
approaches the very serious level of 1960. This 
rather sudden increase led the President to an­
nounce on January 1 a drastic new program for 
reducing the deficit in 1968. The move to a some­
what firmer monetary policy was also intended 
to help reduce the deficit. And to the extent that 
cooperation among central banks through the 
swap network and other means calmed the ex­
change markets, the strength of the dollar was 
also maintained. But all of these measures did 
no more than buy time to attain equilibrium in 
the overall U.S. payments position.

Im p act o f  P o licy  S h if t  
Although it is too early to assess the effects of 
the monetary policy shift on prices or interna­
tional transactions, its impact on certain financial 
variables is already discernible. Member banks 
responded to the closer rationing of reserves by 
trimming excess reserves and borrowing more 
heavily from Federal Reserve Banks. Such bor­
rowings, averaging $133 million in November,

Although bank loan demands are relatively moderate 
and monetary policy until late 1967 easy, short-term 
interest rates have expanded rapidly since mid-1967. 
Heavy Federal deficit financing is part of the expfana* 
tion.
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Long-term interest rates also advanced substantially 
before the shift in monetary policy. With rates on ne­
gotiable certificates of deposit reaching the ceiling, 
the inflow of this source of funds has slowed down, as 
has the flow of funds to savings and loan associations.

CD’s  and Regulation Q

Regulation Q Ceiling

‘ Percent
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y  CD Rate
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Savings and Loan A ssociations

climbed to almost $800 million in mid-March.
The turn in monetary policy also caused an 

immediate rise in short-term rates, which had 
already climbed sharply by the time of the dis­
count rate hike in November. In early 1968, up­
ward pressures on these rates lessened, but in­
creased beginning in early March. Long-term 
borrowing costs which, except for mortgages, also 
fell in early 1968 in partial response to the pay­
ments program, rose during March.

With loan demand remaining fairly moderate, 
many banks have neither experienced great pres­
sures on their liquidity position nor felt a pre­
cipitous drop in deposits. Demand deposits in­
creased in January, held unchanged in February, 
and advanced in March. Time deposits have also 
continued to expand so far this year, though 
more slowly than last autumn. With short rates 
rising, many banks, however, have no leeway 
under Regulation Q ceilings to attract large in­
flows of corporate time deposits. Savings and 
loan associations are likewise finding it more 
difficult to garner savings, although their flow 
of funds in January and February was better 
than expected.

N ew  T h rea ts?

At the moment the threat to the dollar, from the 
international side at least, has subsided. Infla­
tionary symptoms, on the other hand, are con­
tinuing.

Monetary policymakers can build defenses 
against both of these dangers. But since many 
domestic and international developments are not 
influenced directly by American monetary policy, 
the resolution of these problems rests heavily on 
other shoulders. Fiscal restraint, confidence 
abroad, and international cooperation will largely 
determine the answer—not U.S. monetary policy 
alone.

The Research Staff of the Federal Reserve Bank of 
Atlanta was responsible for this article.

B a n k  A n n o u n c e m e n t s
The Gwinnett Bank and Trust Company, Norcross, 
Georgia, a new nonmember bank, opened on March 1 
and began to rem it at par fo r checks drawn on it  when 
received from the Federal Reserve Bank. Officers are 
J. Grady Coleman, president; W. Leon Maloney, vice 
president; and Paul S. Penn, Jr., cashier. Capital is 
$250,000; surplus and other capital funds, $250,000.

The Exchange Bank of Springfield, Springfield, 
Georgia, a nonmember bank, also began to rem it at 
par on March 1.

Another nonmember bank, The Park Avenue Bank, 
Valdosta, Georgia, began to  rem it at par on March 15.
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G o l d  P o l i c y  C o m m u n i q u e

The Governors of the Central Banks of 
Belgium, Germany, Italy, the Netherlands, 
Switzerland, the United Kingdom, and the 
United States met in Washington on March
16 and 17, 1968, to examine operations of 
the gold pool, to which they are active con­
tributors. The Managing Director of the 
International Monetary Fund and the Gen­
eral Manager of the Bank for International 
Settlements also attended the meeting.

The Governors noted that it is the de­
termined policy of the United States Gov­
ernment to defend the value of the dollar 
through appropriate fiscal and monetary 
measures and that substantial improvement 
of the U.S. balance of payments is a high 
priority objective.

They also noted that legislation approved 
by Congress makes the whole of the gold 
stock of the nation available for defending 
the value of the dollar.

They noted that the U.S. Government 
will continue to buy and sell gold at the 
existing price of $35 an ounce in transac­
tions with monetary authorities. The Gov­
ernors support this policy and believe it 
contributes to the maintenance of exchange 
stability.

The Governors noted the determination 
of the U.K. authorities to do all that is 
necessary to eliminate the deficit in the 
U.K. balance of payments as soon as pos­
sible and to move to a position of large 
and sustained surplus.

Finally, they noted that the Govern­
ments of most European countries intend 
to pursue monetary and fiscal policies that 
encourage domestic expansion consistent 
with economic stability, avoid as far as

possible increases in interest rates or a 
tightening of money markets, and thus con­
tribute to conditions that will help all coun­
tries move toward payments equilibrium.

The Governors agreed to cooperate fully 
to maintain the existing parities as well as 
orderly conditions in their exchange mar­
kets in accordance with their obligations 
under the Articles of Agreement of the In­
ternational Monetary Fund. The Governors 
believe that henceforth officially-held gold 
should be used only to effect transfers 
among monetary authorities and, therefore, 
they decided no longer to supply gold to 
the London gold market or any other gold 
market. Moreover, as the existing stock 
of monetary gold is sufficient in view of the 
prospective establishment of the facility for 
Special Drawing Rights, they no longer feel 
it necessary to buy gold from the market. 
Finally, they agreed that henceforth they 
will not sell gold to monetary authorities 
to replace gold sold in private markets.

The Governors agreed to cooperate even 
more closely than in the past to minimize 
flows of funds contributing to instability in 
the exchange markets, and to offset as nec­
essary any such flows that may arise.

In view of the importance of the pound 
sterling in the international monetary sys­
tem, the Governors have agreed to provide 
further facilities which will bring the total 
of credits immediately available to the U.K. 
authorities (including the IMF standby) to 
$4 billion.

The Governors invite the cooperation of 
other central banks in the policies set forth 
above.
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S h i f t i n g  S a n d s  

I n  G e o r g i a ' s  E c o n o m y

W atch in g  th e  gra ins o f sand  s lo w ly  and  co n tin u a l­
ly  drop in  th e  h ou rg lass is  boring and  m on oton ous. 
S u ch  is  n o t th e  ca se  w ith  w atch in g  th e  in d icators  
o f G eorgia’s  econ om ic  clim ate . D u rin g  the la s t  
th ree years, w h ile  G eorgia  h a s con tin u ed  to ex ­
pand , m an y  in d ica tors h a v e  n o t o n ly  d rifted  off 
th e  p ath  b u t h a v e  ch an ged  d irection s ab ru ptly  
from  year  to  year.

C on stru ction  and  agricu ltura l d eve lop m en ts in  
G eorgia  la s t year  reversed  co m p le te ly  th ose  of
1966. M o st m easu res o f a c tiv ity  in  th e  sta te  
m oved  up  rather h es ita n tly . P erson a l incom e, in ­
creasin g  8 .8  percen t, w as o n e  of th e  few  sign ifican t  
in d ica tors record ing  a  grow th rate better than  
th e  p rev iou s y ea r ’s an d  b etter than  th e  n a tio n ’s. 
H ow ever, n o t a ll sectors con trib u ted  eq u a lly  to  
th e  grow th.

E m p lo y m en t an d  In v e s tm e n t

E m p lo y m en t co n tin u ed  it s  a scen t, but slow ed  
dow n ap p reciab ly . N on farm  em p lo y m en t ad ­
van ced  a t h a lf  sp eed , com pared  w ith  1966’s per­
form ance. T h e  d ece lera tion  w as shared  u n eq u a lly  
b y  th e  m an u facturin g  an d  n on m an ufacturin g  
sectors. W h ile  th e  4 .6 -p ercen t grow th in  n o n ­
m an u factu rin g  em p lo y m en t w as o n ly  75 p ercen t  
o f th e  1966 rise , th is  drop w as m ild , com pared  
w ith  th e  sh r ive led  1 .6-p ercen t ad van ce in  m an u ­
factu rin g  jobs. O n th e  brighter sid e , both  F ed eral 
an d  s ta te  an d  loca l governm en t em p lo y m en t  
clim b ed  im p ressiv e ly , an d  th e  to ta l u n em p lo y ­
m en t rate rem ain ed  low .

E x p a n sio n  in  G eorgia’s m an u factu ring  sector  
proceed ed  in  low  gear in  1967 after racing ahead  
in  1965 an d  1966. A ccom p an y in g  a fa lter in g  e x ­
p an sion  in  job s w as a  con traction  in  th e  average  
factory  w orkw eek  and  a red u ction  in  p ayro ll in ­
creases. H ow ever, th is  slow d ow n  w as m uch  less  
drastic  th an  th a t in  em p loym en t, s in ce  average  
w eek ly  earn in gs for prod u ction  w orkers co n ­
tin u ed  to  m ove up  stron g ly . Jo b  lo sses , cen tered  
in  th e  apparel, ch em ica l, and  lum ber in d u stries , 
w ere b are ly  o ffset b y  ga in s in  other industries. 
A m on g th o se  sh ow in g  im p rovem en t w ere three of

G eorgia’s top  em p lo y ers— food, tex tile s , and  
tran sp orta tion  eq u ip m en t.

D e sp ite  th e  tren d  in  m an u factu rin g  em p lo y ­
m ent, op tim ism  rem ain ed  h igh . In  fact, 1967 w as  
a record year o f in d u str ia l grow th in  G eorgia , w ith  
fixed  cap ita l ex p en d itu res reach in g  a  n ew  h igh . 
(S e e  G eorgia  T e c h ’s Georgia Development News, 
F ebruary  1968 .) T a k in g  over th e  lea d  w as th e  
rubber an d  p la s tic s  in d u stry; th e  1966 cham p ion , 
th e  ch em ica l in d u stry , s lip p ed  to  fourth  p lace. 
F o llo w in g  trad ition , th e  te x t ile  in d u stry  w as on ce  
aga in  a  m ajor in vestor. A d d itio n a l m ajor in v es t­
m en ts w ere m ad e in  tran sp orta tion  eq u ip m en t, 
food  p rocessin g , apparel, an d  th e  paper an d  p u lp  
in d u stry .

M ea n w h ile , govern m en t a c tiv ity  in  th e  sta te  
h eigh ten ed . D e fe n se  con tracts, m ov in g  up  b y  
arou nd  25 p ercen t a  yea r  for severa l years, leap ed  
ah ead  b y  a lm o st 50  p ercen t. M u ch  o f th is  w en t 
for th e  g igan tic  C -5A  m ilita ry  cargo p la n e  w h ose  
deb u t in  M a r ie tta  la s t m on th  p rom p ted  a v is it  
from  th e  P res id en t o f th e  U n ite d  S ta tes . A s  n oted  
p rev iou sly , th e  F ed era l governm en t w as a lso  on e  
of G eorgia’s  exp an d in g  em p loyers.

C o n stru ctio n

T h e  con stru ction  p ictu re  ch an ged  in  1967. R e s i­
d en tia l con stru ction  m ad e a  stron g  recovery , “a ll 
o th er” con stru ction  abated , an d  th e  to ta l dollar  
v a lu e  o f con stru ction  con tracts aw arded  show ed  
a lm o st n o  grow th. T h e  o p p o site  w as tru e in  1966, 
w h en  th e  d o llar v a lu e  o f r es id en tia l con tracts  
aw arded  fe ll off th e  d eep  en d  an d  th e  v a lu e  o f “a ll 
o th er” con tracts sh o t u p  b y  a lm o st 4 0  percent, 
p u sh in g  th e  to ta l for th e  y ea r  u p  b y  12 percent.

W h y  th e  sw itch ?  F or o n e  th ing , m ore fu n d s  
w ere av a ila b le  for h om e lo a n s in  1967. G eorgia’s 
sav in gs an d  loan  in s titu tio n s  a lon e  exp erien ced  
a n e t sa v in g s in flow  o f a lm ost $165  m illio n , repre­
sen tin g  an  in crea se  of m ore th an  300  percen t 
over 1966. F urtherm ore, m ortgage rep aym en ts  
w ere m u ch  im proved . E v en  w ith  m ortgage costs  
ris in g  a s th e  year  progressed , th e  d em an d  for 
fu n d s b y  h om eb u ild ers rem ain ed  strong. A t th e  
en d  o f th e  year  m ortgage loan  h o ld in g s  in  sav-
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P ercentage Changes in 
G eorg ia ’s Econom ic Ind ica to rs

1964-1967

Percentage Changes

1964-65 1965-66 1966-67

Employment
Nonfarm ....................... 5.9 6.3 3.6
Nonmanufacturing........... 5.6 6.1 4.6
Manufacturing .............. 6.6 6.8 1.6

Manufacturing
Payrolls ....................... 12.1 12.4 6.3
Average Weekly Earnings . . 6.0 4.2 4.3
Average Weekly Hours . . . 1.5 0.0 -  1.5

Dollar Value of Construction
Contracts Awarded

Residential Contracts . . . 9.6 -13 .0 14.4
All Other Contracts . . . . -  1.5 39.4 -  8.4
Total Contracts.............. 4.0 12.0 0.9

Agriculture
Crop Receipts................. 3.2 -  7.6 17.6
Livestock and Livestock

Products Receipts . . . . 14.8 15.1 -  8.9 j
Total Receipts................. 9.5 5.3 1.1
Prices Received by Farmers 4.5 0.1 -  3.2
Broiler Prices................. 5.8 0.0 -15.9

Banking
Member Bank Deposits . . . 14.7 11.6 8.9
Member Bank Loans . . . . 17.7 16.4 5.6
Bank D e b i t s ........................... 12.7 12.4 14.6
Time Deposits .............. 30.9 20.6 17.4

Personal I n c o m e ...................... 9.8 8.2 8.8

in g s  an d  lo a n  in stitu tio n s  w ere 7 percen t greater  
th an  in  D ecem b er  1966, and  n e t a cq u is ition s for 
th e  year  w ere up  over 40  percent.

P erform an ces in  con stru ction  a c tiv ity  b y  m ajor 
m etrop o litan  areas in  G eorgia  w ere q u ite  varied . 
T h e  A tla n ta  an d  M a co n  areas fo llow ed  sta te  
tren ds c lo se ly . H ow ever, A lb an y  and  A u gu sta  
exp er ien ced  boom s in  n on resid en tia l con struction , 
as th e  v a lu e  o f th ese  con tracts aw arded  m ore  
th an  d ou b led  la s t year. A lb a n y  w elcom ed  a  
num ber o f n ew  m anu factu rin g  p lan ts, in c lu d in g  
a m u ltim illio n  dollar tire  p la n t and  in creased  
a c tiv ity  a t th e  N a v a l A ir  S ta tion , form erly  
T urn er A ir F orce B ase . In  A u gu sta  m o st o f th e  
grow th w as in  p ub lic-ow ned  co lleg e  an d  m ed ica l 
fa c ilitie s .

A gricu ltu re

A n oth er sector o f G eorgia’s  econ om y sh iftin g  its  
p o sitio n  w as agricu lture. T w o  cou n teractin g  
forces, fa llin g  prices an d  in creased  produ ction , 
h e ld  to ta l cash  rece ip ts from  farm  m ark etin gs  
to  ab ou t th e  sam e lev e l a s in  1966. In  th a t year  
ex c e lle n t broiler, egg, and  red  m eat p rices cau sed  
liv esto ck  cash  rece ip ts  to  soar w h ile  crop receip ts  
w ere h e ld  dow n b y  poor w eath er and  reduced  
co tton  acreages under th e  rev ised  co tton  pro­
gram . T h e  o u tstan d in g  ad van ce in  liv esto ck  re­
ce ip ts  n o t o n ly  o ffse t th e  lo ss  in  crop rece ip ts b u t

p u sh ed  to ta l rece ip ts u p  b y  over 5 percent. In
1967 broiler an d  egg  prices dropped  sh arp ly , 
cau sin g  a  d ec lin e  in  liv esto ck  receip ts. O n th e  
other hand , crop rece ip ts tu rn ed  in  a  m uch  better  
perform ance, a s a m ore favorab le grow ing season  
in creased  m ost crop y ie ld s . P relim in ary  figures 
sh ow  rises in  y ie ld s  and  produ ction  for co m ,  
soyb ean s, and  peanu ts.

T h e  sta tu s o f th e  soyb ean  in  G eorgia  m erits  
sp ec ia l a tten tion . A  very  m inor contributor a  few  
y ears ago, soyb ean  acreages and  p rod uction  in  
G eorgia h a v e  grow n b y  lea p s and  boun ds in  th e  
p a st few  years. R ece ip ts  from  soyb ean s accou n ted  
for 1.7 p ercen t o f to ta l crop receip ts in  1965 and  
4 .7  p ercen t in  1966; w h ile  final figures are  n o t  
a v a ilab le  for 1967, p roduction  aga in  m ore than  
d oubled . C otton  y ie ld s  w ere below  their  1961-65  
average, an d  prices w ere d ep ressed  u n til fourth  
quarter. A  d ecrease  in  co tton  acreages, a s w e ll as  
m od est ga in s in  governm en t d iversion  and  price  
support p aym en ts, reflected  further m od ifica tion  
o f th e  co tton  program .

E c o n o m ic  O u tlook

W h en  1967 cam e to  a c lose , m o st m easu res o f  
econ om ic  a c tiv ity  in  th e  sta te  p o in ted  upw ard. 
B u t th e n ew  year  brought w in ter w eather w h ich  
le f t  its  m ark. A lth ou gh  em p lo y m en t ad van ced  in  
Jan u ary , sn ow  and  ice  preven ted  m an y  w orkers 
from  arriving a t th eir  job s on  tim e and  cau sed  
p artia l shu td ow n s in  som e p lan ts. C on seq u en tly , 
factory  payro lls , hours, and  w eek ly  e a m in g s  a ll 
took  a  p lu n ge  from  D ecem b er  leve ls. T h e  scen e  
b righ ten ed  in  F ebruary, w ith  m o st in d ica tors re­
su m in g  their  clim b. O ne o f th e  few  excep tion s  
w as m an ufacturin g  em p loym en t. T h e  F eb m a ry  
d ec lin e  w as con cen trated  in  th e  A tlan ta  area, 
w here labor d isp u tes in  g la ss con ta in er  p lan ts, 
su p p ly  sh ortages a t au tom ob ile  a ssem b ly  p lan ts, 
and  con tract com p letion s in  a ircraft took  th eir  
to ll. T h en , in  M arch  ap p rox im ately  5 ,800  w ork­
ers w a lk ed  ou t a t three au tom ob ile  assem b ly  
p lan ts. N ow , w ith  m o st d isp u tes se ttled , a  sub­
sta n tia l grow th in  em p lo y m en t is  exp ected  th is  
m onth . G eorgia  app ears to  b e  on  her w ay  to  
another year  o f exp an sion .

D o r o t h y  F . A r p

This is one of a series of articles in which economic 
developm ents in each of the S ix th  D istric t sta tes are 
discussed. D evelopm ents in A labam a’s econom y were 
analyzed  in the M arch 1968 R E V IE W , and a  d is­
cussion of M ississipp i’s econom y is scheduled for a 
forthcom ing issue. • Copies of A  R E V IE W  OF 
A L A B A M A ’S  E C O N O M Y , 1959-68, are now avail­
able upon request to the Research D epartm en t, F ed­
eral R eserve Bank of A tlan ta , A tlan ta , Georgia 
30303.
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S i x t h  D i s t r i c t  S t a t i s t i c s
S eason a lly  A djusted

(All data are indexes, 1 9 5 7 -5 9  =  IOO, u n less  in d icated  otherw ise.)

One Two One
Month M onths Year

L ates t M onth Ago Ago Ago
SIXTH DISTRICT

INCOME AND SPENDING

P ersonal Incom e (Mil. $ Annual Rate) . Jan . 61,447 60,043r 60,141r 57,224
M anufacturing  P a y r o l l s ............................. Jan . 205 207 204 196
Farm  Cash R e c e i p t s ..................................Dec. 134 139 130 120

C r o p s ..........................................................Dec. 131 140 103 108
L iv e s to c k ..................................................... Dec. 145 143 147 152

Insta lm en t Credit a t  Banks* (Mil. $)
New L o a n s ................................................ Feb. 293 287r 300 289
R epaym ents ............................................Feb. 265 256 263 258

Retail S a les .................................................Jan . 170p 175 168 152

PRODUCTION AND EMPLOYMENT

Nonfarm  E m p lo y m e n t ............................. Feb. 140 139 138 136
M a n u f a c t u r i n g .......................................Feb. 139 139 139 137
Apparel ..................................................... Feb. 169 169 169 170
C h e m i c a l s .................................................Feb. 132 132 134 132
F abricated  M e t a l s ..................................Feb. 157 157 156 156
F o o d ............................................................... Feb. 116 116 115 114
Lbr., Wood Prod., Furn. & Fix. . . . Feb. 106 106 106 107
P a p e r .......................................................... Feb. 120 120 120 118
Prim ary M e t a l s .......................................Feb. 132 133 133 128
Textiles ..................................................... Feb. 109 109 108 107
T ransportation  E quipm ent . . . .  Feb. 181 183 183 177

N o n m a n u fa c tu r in g .......................................Feb. 141 139 138 136
C o n s t r u c t i o n ............................................Feb. 136 132 129 133

Farm  E m p lo y m e n t.......................................Feb. 67 66 67 70
U nem ploym ent Rate

(P ercen t of Work F o r c e ) ....................Feb. 3.6 4.0 3.8 3.4
Insured U nem ploym ent

(P ercen t of Cov. E m p .) ........................ Feb. 2.1 2.4 2.1 2.1
Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Jan . 40.1 41.4 41.2 41.4
C onstruction  C o n t r a c t s * ........................ Feb. 173 196 187r 146r

R e s i d e n t i a l ................................................ Feb. 186 224 230r 132r
All O t h e r ..................................................... Feb. 162 173 151 159

Electric Pow er Production** . . . .  Jan . 152 150 149 146
Cotton C o n s u m p tio n * * ............................. Jan . 112 120 105 120
Petrol. Prod, in Coastal La. and  M iss.**Jan. 265 255 251 217

FINANCE AND BANKING 

Loans*
All M em ber B a n k s ..................................Feb. 267 266 262 245
Large B a n k s ............................. ....  Feb. 238 239 236 222

Deposits*
All M em ber B a n k s ..................................Feb. 204 203 200 183
Large B a n k s ............................................Feb. 181 181 180 167

Bank D e b its * /* * ............................................Feb. 210 213 218 193

ALABAMA

Personal Incom e (Mil. $ Annual Rate) . Jan .
M anufacturing  P a y r o l l s ............................. Feb.
Farm  Cash R e c e i p t s .................................. Dec.

PRODUCTION AND EMPLOYMENT

U nem ploym ent R ate 
(P ercen t of Work Force) . . 

Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING

INCOME

Personal Incom e (Mil. $ Annual Rate)

PRODUCTION AND EMPLOYMENT 

Nonfarm  E m ploym ent . . . .

8,161
196
113

7,979r 7,923r 
192 192

7,683
184
112

Feb. 127 127 127 125
Feb. 128 127 127 126
Feb. 127 127 126 125
Feb. 115 112 118 119
Feb. 68 65 70 80

Feb. 4.3 4.3 4.3 3.9
Feb. 41.3 41.3 41.3 41.1

Feb. 251 247 244 231
Feb. 195 194 191 181
Feb. 199 205 204 186

Jan. 17,137 16,987r 17,278r 15,784
Feb. 249 252 252 235
Dec. 160 162 165 126

Feb. 153 150 150 146

M anufacturing  ........................
N o n m a n u fa c tu r in g ....................

C o n s t r u c t i o n .........................
Farm  E m p lo y m e n t.........................
U nem ploym ent Rate 

(P ercen t of Work Force) . . 
Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING

PRODUCTION AND EMPLOYMENT

U nem ploym ent Rate

FINANCE AND BANKING

One Two One
M onth M onths Year

Lates t Month Ago Ago Ago

. Feb. 156 158 158 154

. Feb. 153 148 148 145

. Feb. 108 107 106 111

. Feb. 96 77 104 96

, Feb. 2.9 3.0 3.0 2.7
Feb. 41.3 41.7 42.2 41.6

Feb. 279 279 276 252
Feb. 215 216 214 183

, Feb. 205 216 207 184

Jan . 11,981 ll ,9 4 8 r l l ,5 6 4 r 11,137
Feb. 213 203 219 205
Dec. 152 134 127 134

Feb. 141 140 139 137
, Feb. 133 133 133 132

Feb. 145 143 142 139
, Feb. 153 144 142 147

Feb. 58 64 59 59

Feb. 3.2 3.2 3.1 3.2
Feb. 40.9 39.6 41.3 40.6

M em ber Bank L o a n s .................................. Feb. 279
M em ber Bank D e p o s i ts ............................. Feb. 225
Bank D e b its * * .................................................Feb. 236

Personal Incom e (Mil. $ Annual Rate) . Jan . 9,798
M anufacturing  P a y r o l l s ............................. Feb. 194
Farm  Cash R e c e i p t s .................................. Dec. 150

PRODUCTION AND EMPLOYMENT

U nem ploym ent R ate
(P ercen t of Work Force) . . 

Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING

M em ber Bank Loans* . . . .  
M em ber Bank Deposits* . . . 
Bank D e b its * /* * .............................

INCOME
Personal Incom e (Mil. $ Annual Rate)

PRODUCTION AND EMPLOYMENT

U nem ploym ent R ate 
(P ercen t of Work Force) . . 

Avg. Weekly Hrs. in Mfg. (Hrs.)

FINANCE AND BANKING

M em ber Bank Loans* . . . .

276
224
237r

273
217
252

9,375r 9,273r 
187 194

257
204
219

9,092
181
132

Feb. 132 131 130 126
Feb. 121 120 119 117
Feb. 134 134 132 129
Feb. 156 153 145 149
Feb. 61 55 56 64

Feb. 4.7 4.4 4.7 4.2
Feb. 43.8 42.5 42.1 42.6

Feb. 229 235 235 221
Feb. 169 170 168 156
Feb. 176 173 175 161

Jan . 4,748 4,562r 4,501r 4,408
Feb. 241 230 248 227
Dec. 113 149 118 102

Feb. 143 142 141 140
Feb. 151 151 150 150
Feb. 140 139 138 135
Feb. 160 156 148 153
Feb. 59 60 56 62

Feb. 4.5 4.6 4.5 4.1
Feb. 41.0 40.3 41.6 40.7

Feb. 340 330 324 298
Feb. 242 241 237 222
Feb. 226 217 243 209
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One Two One One Two One
Month M onths Year Month M onths Year

Lates t Month Ago Ago Ago L atest Month Ago Ago Ago

TENNESSEE N o n m a n u fa c tu r in g ........................ 136 135 134 135
C o n s t r u c t i o n ............................. 180 172 166 169

INCOME Farm  E m p lo y m e n t............................. . . Feb. 70 69 70 70
P ersonal Incom e (Mil. $, Ann. Rate) Jan . 9,622 9,192r 9,602r 9,120 U nem ploym ent R ate
M anufacturing  P a y r o l l s ........................ . Jan . 199 204 202 193 (P ercen t of Work Force) . . . . . Feb. 3.6 3.9 4.1 3.2
Farm  C ash  R e c e i p t s ............................. . Dec. 104 117 109 110 Avg. Weekly Hrs. in Mfg. (Hrs.) . . . Jan . 39.4 40.7 41.0 40.6

FINANCE AND BANKING
PRODUCTION AND EMPLOYMENT M em ber Bank L o a n s * .................... 257 260 249 238

Nonfarm  E m p lo y m e n t ........................ . Feb. 140 139 138 139 M em ber Bank Deposits* . . . . 188 186 185 173
M a n u f a c t u r i n g .................................. . Feb. 149 149 148 146 Bank D e b i t s * / * * ............................. 223 221 240 208

*For Sixth D istrict a rea  only. O ther to ta ls  for e n tire  six s ta te s . **Daily average basis. r-Revised. p-Prelim inary estim a te .

D e b i t s  t o  D e m a n d  D e p o s i t  A c c o u n t s
Insured C om m ercial B anks in th e  Sixth D istrict

(In T housands of Dollars)

P ercen t Change

Year-to-date 2 m o n ths

Feb.
1968

Jan .
1968

Feb
Feb.
1967

1968 from  
Jan . Feb. 
1968 1967

1968
from
1967

STANDARD METROPOLITAN 
STATISTICAL AREAS*

Birm ingham  . . . .  1,481,690 1,700,776 1,318,176 - 1 3 +12 +8
G adsden  ........................ 57,953 66,500 54,090 - 1 3 + 7 + 7
H u n t s v i l l e .................... 173,989 193,946 159,435 -10 + 9 + 5
M obile ........................ 491,036 571,223 421,095r - 1 4 +  17 +  13
M ontgom ery . . . . 300,810 320,277 272,077 -6 +11 + 7
T u s c a lo o s a .................... 98,966 117,622 88,077 - 1 6 +12 + 1 5

Ft. L auderda le—
Hollywood . . . 701,356 930,513 598,690 - 2 5 +  17 +  19

Jacksonv ille  . . . 1,447,095 1,690,593 1,404,259 - 1 4 + 3 + 7
M i a m i ........................ 2,490,100 2,996,284 2,028,491 - 1 7 + 23 + 25
O r l a n d o .................... 571,439 748,594 484,221 - 2 4 + 1 8 + 1 9
P ensaco la  . . . . 202,015 221,634 179,245 - 9 + 1 3 + 13
T a llah assee  . . . 147,886 151,113 138,815 - 3 + 7 +8
T am pa—

St. P e tersb u rg 1,507,485 1,752,034 1,212,802 - 1 4 + 2 4 +21
W. Palm  B each . . 487,148 582,167 415,839 - 1 6 +  17 +  19

Albany ................... 88,281 110,297 77,550 -20 + 1 4 + 1 5
A tlanta ................... 4,847,883 5,626,301 4,306,546r - 1 4 +  13 +  17
A u g u s t a ................... 282,774 304,065 257,794 - 7 +10 +6
C olum bus . . . . 218,235 243,019 187,845r -10 + 1 6 + 13
M a c o n ........................ 247,939 280,259 211,107 -12 + 17 + 1 6
S avannah  . . . . 268,713 305,460 235,022 -12 +  14 +  12
Baton Rouge . . . 558,917 640,229 494,962 - 1 3 +  13 + 13
Lafayette  . . . . 127,728 150,118 111,002 - 1 5 + 1 5 +  13
Lake C harles . . . 147,024 179,819 131,780 - 1 8 +12 +  10
New O rleans . . . 2,396,285 2,627,433 2,044,584r - 9 +  17 +8
Jack so n  ................... 673,221 692,575 589,355 - 3 +  14 +  15

C hattanooga . . . 578,437 662,433 509,581 - 1 3 + 1 4 +8
Knoxville . . . . 433,595 522,004 411,410 - 1 7 + 5 +8
N ashville . . . . 1,593,531 1,782,033 1,444,260 -11 +  10 +  15

OTHER CENTERS

A n n i s to n ........................ 65,930 67,836 54,590 - 3 +21 +  12
Dothan ........................ 59,725 71,196 53,610 - 1 6 +  11 +  13
S e l m a ............................. 45,956 45,716r 40,071 +  1 +  15 +  12
Bartow ........................ 30,634 50,260 36,793 - 3 9 - 1 6 -6
B r a d e n t o n .................... 77,400 102,749 61,052 - 2 5 + 27 +21
Brevard County . . . 215,415 270,656 192,396 -20 +  12 +  10
Daytona Beach . . . 87,400 105,782 73,901 - 1 7 + 1 8 + 1 7
Ft. M yers—

N. Ft. Myers . . . 106,650 113,887 70,836 -6 +51 + 35
G a i n e s v i l l e .................... 88,398 98,588 74,508 -10 + 1 9 +  16

‘ Includes only b anks in th e  Sixth D istrict portion of th e  s ta te . fP artia lly  est

P ercen t Change

Year-to-date 2 m on ths 
Feb. 1968 from  1968

Feb.
1968

Jan .
1968

Feb.
1967

Jan . Feb. from  
1968 1967 1967

L a k e la n d ........................  125,377 154,014 116,403 - 1 9  +8 + 9
M onroe County . . . 35,181 40,517 32,058 - 1 3  + 1 0  + 5
O c a l a .............................  63,590 66,926 57,079 - 5  + 1 1  + 1 0
St. A ugustine . . . .  18,597 24,251 17,370 - 2 3  + 7  + 2
St. P e tersb u rg  . . . 341,539 411,638 267,507r - 1 7  + 2 8  + 1 6
S a r a s o t a ........................  120,732 158,668 92,631 - 2 4  + 3 0  + 31
Tam pa ........................  798,462 911,255 612,060 - 1 2  + 3 0  + 24
W inter Haven . . . 69,110 81,796 59,228 - 1 6  + 1 7  + 9

A thens ........................  77,751 92,594 66,700 - 1 6  + 1 7  + 1 6
B r u n s w i c k .................... 40,863 50,141 34,725 - 1 9  + 1 8  + 1 7
D a l t o n .............................  87,379 97,139 71,669 - 1 0  + 2 2  + 2 0
E l b e r t o n ........................  12,486 14,617 11,949 - 1 5  + 4  + 2
G a in e s v i l l e .................... 62,228 75,285 65,660 - 1 7  - 5  - 2
G r i f f i n .............................  33,886 37,567 29,157 - 1 0  + 1 6  + 5
LaGrange ...................  19,833 22,155 20,280 - 1 0  - 2  - 5
N e w n a n ........................  24,974 28,114 22,466 - 1 1  + 1 1  +8
R o m e .............................  70,844 76,308 63,650 - 7  + 1 1  +8
V a l d o s t a ........................  51,369 62,862 47,419 - 1 8  +8 + 9

A bbeville .................... 12,094 14,186 10,015 - 1 5  + 2 1  + 1 5
A l e x a n d r i a ...................  123,665 154,467r 132,604 - 2 0  - 7  - 0
Bunkie ........................  6,145 8,610 5,727 - 2 9  + 7  + 1 4
H a m m o n d ...................  35,602 38,828 34,608 -8 + 3  + 3
New I b e r i a ...................  31,801 38,828r 30,843 - 1 8  + 3  - 1
P laquem ine . . . .  11,995 14,867 11,634 - 1 9  + 3  + 11
T h i b o d a u x .................... 21,181 31,472 19,508 - 3 3  + 9  + 7

Biloxi-Gulfport . . . 107,493 112,722 90,445 -  5 + 1 9  + 1 5
H attiesburg  . . . 54,545 62,267 49,393 - 1 2  + 1 0  + 1 0
L a u r e l .............................  37,016 37,517 31,546 - 0  + 1 7  + 1 3
M e r id ia n ........................  63,355 72,613 58,616 - 1 3  +8 + 5
N a t c h e z ........................  37,895 41,063 33,495 -8 + 1 3  +8
P ascag o u la—

Moss Point . . . .  58,209 70,150 50,177 - 1 7  + 1 6  + 1 8
V icksburg ...................  43,764 44,119 38,442 - 1  + 1 4  +6
Yazoo C i t y ...................  27,232 31,326 23,809 - 1 3  + 1 4  + 1 3

B r i s t o l .............................  78,407 85,146 55,345 -8 + 4 2  + 2 3
Johnson  City . . . .  70,907 85,911 68,611 - 1 7  + 3  + 7
Kingsport ...................  145,247 163,574 135,172 - 1 1  + 7  + 1 0

SIXTH DISTRICT, Total 31,013,029 35,743,669 27,137,567r - 1 3  + 1 4  + 1 4

Alabama* ...................  3,931,013 4,504,700 3,503,836r - 1 3  + 1 2  + 1 0
F l o r i d a ^ ........................  9,749,186 11,710,724 8,337,548 - 1 7  + 1 7  + 1 8
G e o r g ia * ........................  7,819,002 8,971,922 6,918,029r - 1 3  + 1 3  + 1 5
Louisiana** . . . .  4,102,170 4.485,559 3,567,214r - 9  + 1 5  + 9
M ississippit*  . . . .  1,439,634 1,543,836 1,265,822 - 7  + 1 4  + 1 3
Tennessee** . . . .  3,981,677 4,526,928 3,545,127 - 1 2  + 1 2  + 1 3

^E stim ated . r-Revised.
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D i s t r i c t  B u s i n e s s  C o n d i t i o n s

W ith the adven t of sp rin g, the D istr ic t ’s  e conom y h a s  con tinu ed  its w arm in g  trend. M o st  in d ica to rs of 
co n su m e r sp e n d in g  p icked  up steam  in February after e x p a n d in g  slow ly  for several m onths. The u ne m ­
p loym ent rate persisted  at a low level, and  non farm  jo b s jum ped. L e n d in g  activ ity  at large com m e rc ia l 
b a n k s increased  s ligh tly  in M arch . R e sid e n tia l co n stru ctio n  con tin u e s to exh ib it re lative ly  greater strength  

than  other se cto rs of construction . M arch  1 p la n t in g  in ten tions ind icate  that D istr ic t  farm e rs w ill ex­
pand  1968  m ajor crop  acre a ge s  by 2 percent.

February au tom ob ile  sa le s  were up su b s ta n t ia lly  
from  the previous m o nth ’s  and  year’s  volum e. R e ­
flec tin g  th e  im proved  sa le s  p icture, au tom ob ile  
loan s a t banks rose, a s d id  oth er  consum er in s ta l­
m en t loans. T o ta l ex ten s io n s  o f n ew  loan s a t  
b anks o u tp aced  repaj'm ents b y  a w id e  m argin  
so  th a t o u tstan d in g  consum er cred it in creased  
sharp ly .

D esp ite  a reduction  in w orkers, m a n u fa c tu r in g  
p ayro lls  advan ced  in February be cau se  of h igher  
w age rates and  a longer workweek. M an u factu rin g  
job s ch an ged  lit t le  from  th e  prev iou s m onth . T h e  
F lorid a  teach ers’ str ik e  in  ear ly  1968 and  strik es  
a t som e A tla n ta  au to  a ssem b ly  p la n ts  in  M arch  
h ad  an  unfavorab le effect on  th e  em p lo y m en t  
level.

B u s in e s s  cu sto m e rs borrowed m odestly  from  large  

com m e rc ia l b a n k s  in M arch . L oans to o ther cu s­
tom ers ad van ced  s lig h tly . A lth ou gh  a sm all 
run-off o f large d en om in ation  certifica tes o f d e ­
p o sit occurred , d ep ositors w ere a c tiv e  su p p liers  
of funds, a llow in g  m o st banks to  add further to  
their in v estm en t portfo lios. T h e  F ed era l R eserve

B an k  o f A tla n ta ’s  d isco u n t rate in creased  from  
41/2 to  5 percen t, e ffec tiv e  M arch  15, 1968.

D istr ic t  s a v in g s  and  loan a s so c ia t io n s  are still 
p ro v id in g  su b s ta n t ia l a m o u n ts  o f con vention al 
m ortgage  fu n ds, but the ir rate of ex pan sion  h a s  

slow ed. F ebruary  n e t  sav in g s flow s im proved  
som ew h at over Jan u ary , b u t th e  to ta l for th e  
first tw o m on th s o f th e  year  is  ru n n in g  sh arp ly  
below  th a t o f ea r ly  1967. N o n resid en tia l b u ild in g  
h a s co n tin u ed  to  sh ow  w ea k en in g  ten d en cies .

Early  reports ind ica te  that D istr ic t  farm e rs w ill 
p lan t larger a c re a ge s  o f m o st m ajor c ro p s in 1968.
T h e  greatest ex p a n sio n  is  ex p ected  in  r ice  and  
co tton  acreages. P la n tin g s  o f feed  grain  an d  to ­
bacco  w ill be reduced . T h e  p rice in d ex  d ec lin ed  
s lig h tly  in  F eb ru ary  b eca u se  sharp red u ction s in  
co tton  an d  eg g  p rices o ffse t s lig h t p rice  in creases  
for m ost o ther crops an d  liv esto ck  item s. R ea lized  
gross in com e per farm  rose  in  each  D is tr ic t  s ta te  
ex cep t A lab am a du rin g  1967, w h ile  rea lized  n e t  
in com e w as low er in  every  sta te  ex cep t L ou isian a  
and  M iss is s ip p i.

Note: Data on which statements are based have been ad­
justed whenever possible to eliminate seasonal influences.
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