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. . . System Open Market Operations shall be conducted 
with a view to maintaining about the same conditions in the 
money market as currently prevail. . . -1

A t the con clu sion  o f each  m eeting o f the F ederal O pen  M arket C om ­
m ittee, an econ om ic p o licy  directive sim ilar to  the one show n  above for  
D ecem b er  16, 1 9 6 4 , is issued to  the F ederal R eserve B an k  o f N ew  
Y ork . T his directive describes the p o licy  goals o f the F ederal O pen  
M arket C om m ittee and con ta ins instructions in  term s o f short-run  
ob jectives to  guide the M anager o f the System  O pen  M arket A ccou n t  
until the next m eeting o f the C om m ittee. A lthough  the specific ob jec­
tive ch anges from  tim e to tim e, it is typ ically  expressed  in  term s o f 
m on ey  m arket conditions. B ut w hat are m on ey  m arket conditions?  
H o w  are they m easured? A n d  w hat is the m on ey  m arket, anyw ay?

T h e M oney  M arket

T he term  “m on ey  m arket” refers to  the m achinery for redistributing  
short-term  funds, both  nationally  and internationally. T hrough  this 
m arket, banks, corporations, governm ents, and individuals that w ish  to  
invest tem porarily id le funds w ith  a m inim um  loss o f liquidity  com e in  
con tact w ith others w ho are dem anding such funds. M oreover, purchases 
and sales o f U . S. G overnm ent securities —  the m ain  to o l o f F ederal 
R eserve p o licy  —  are carried out according to the instructions o f the  
econ om ic  p o licy  d irective prim arily by m eans o f this m arket.

U n lik e  the stock  and com m od ity  m arkets, the m on ey  m arket is not 
form ally  organized. M on ey  m arket transactions are n ot carried out 
through a form al m on ey  exchange. R ather, the bulk  o f the dollar volum e  
o f m on ey  m arket transactions flow s through the largest com m ercial 
banks and U . S. G overnm ent securities dealers. A lth ou gh  the hom e  
offices o f som e m on ey  m arket institutions are outside N ew  Y ork  C ity, 
low er M anhattan  is the foca l po in t for the n ation ’s supply and dem and  
for short-term  funds.

T he pulse o f the m on ey  m arket, or m on ey  m arket cond itions, varies 
from  w eek  to w eek , hour to hour, and even  m inute to m inute, depending  
on  the supply and dem and for short-term  funds. T he relative ease  or 
difficulty in  obtain ing m on ey  on  a short-term  basis also varies am ong  
segm ents o f the m on ey  m arket. T his is becau se transactions in  short­
term  funds can  be accom p lished  through a variety o f  m on ey  m arket 
instrum ents.

O ne o f the m ost im portant segm ents o f the m on ey  m arket is the  
F ed eral funds m arket. T his is the m arket for those funds that are im ­
m ed iately  available for transfer at the F ederal R eserve B anks. Such  
funds include th ose held  in  the F ederal R eserve accounts o f m em ber  
banks and cla im s to  such funds b y  nonban k  U . S. G overnm ent securi­
ties dealers. D a ily  transfers o f  F ederal funds through the N ew  Y ork
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m arket have averaged as h igh as $ 2 .2  b illion  during one  
w eek. T h e dem and for these funds com es prim arily from  
banks that need  reserves to cover current or expected  
tem porary deficiencies in their required reserves. A  sizable  
part of this dem and is expressed  through large correspon­
dent banks that, along w ith several brokers, act as inter­
m ediaries in obtain ing and supplying F ederal funds for 
banks and G overnm ent securities dealers. T h e supply  of 
F ederal funds m ain ly  em anates from  banks w ith current 
or expected  reserve surpluses. T he relationship  o f the 
supply o f F ederal funds to  the dem and for these funds 
determ ines the availability  and cost o f F ederal funds from  
day to  day and, thereby, determ ines the cond ition  o f the 
F ederal funds m arket.

A nother im portant segm ent o f the m on ey  m arket is the  
m arket for U . S. T reasury bills. A  U . S. T reasury bill is 
an uncond itional, w ritten prom ise by the T reasury to pay  
a given  am ount to the bearer on  a specified  date, never  
m ore than one year from  the date o f issue. B ills m aturing  
in three m onths, six m onths, and one year are auctioned  by 
the Treasury, a lm ost alw ays at a d iscount, on a sealed-b id  
basis. S ince they are readily m arketable and m ature w ithin  
a short period  o f tim e, T reasury bills are considered  a 
good  substitute for m oney.

T here are basica lly  tw o m arkets for T reasury bills 
although the d istinction  b etw een  the tw o is not as clear- 
cut as it w ould  appear on  the surface. T he prim ary m ar­
ket, or m arket o f original issue, is the T reasury auction  
m arket. W ithin this m arket, supply is determ ined by the 
U . S. T reasury, and dem and com es m ain ly  from  co m ­
m ercial banks, corporations, G overnm ent securities deal­
ers, T reasury trust funds, the F ederal R eserve System , and  
foreign  official accounts. Individuals and sm all institutional 
investors also bid for sizable am ounts on  a n on com p eti­
tive basis.

T h e secondary m arket for these b ills is the m arket for 
trading outstanding issues. T h e supply  and dem and for 
bills w ith in  the secondary m arket stem  from  a w ide variety  
o f public and private sellers and buyers, particularly co m ­
m ercial banks that buy and sell bills in order to adjust 
excesses or deficiencies in their required reserves, as w ell 
as from  corporations and state and m unicipal governm ents 
that w ish  to  invest their surplus funds tem porarily. T h e  
price o f T reasury b ills, generally  d iscussed  in term s o f  
yield , varies w ith  the supply and dem and for these bills. 
H ow ever, the supply and dem and a lso  reflect, in part, the  
prices o f  other m on ey  m arket instrum ents that function  
as substitutes for bills.

M ost o f the secon dary  m arket transactions in bills and  
other m arketable G overnm ent issues are handled  through  
the G overnm ent securities dealers in  N ew  Y ork  C ity w ho  
“m ak e” m arkets, i.e., stand ready to  buy or sell T reasury  
bills and other G overn m en t issues in  sizable am ounts  
at quoted  bid and offering prices. In  contrast w ith  brokers 
w ho sim ply transfer securities from  seller to  buyer for a 
com m ission , G overnm ent securities dealers actually  take  
ow nership  o f the securities that they obtain  through T reas­
ury auctions and through the secondary m arket. T h e d eal­
ers thus bring bills fu lly  into the m oney m arket by serving  
as interm ediaries b etw een  buyers desiring a h igh ly  liquid  
but profitable investm ent for tem porarily  id le funds and  
sellers w h o  have an im m ediate need  for m oney. S ince

dealer inventories are quite large relative to  their capital —  
at tim es exceed ing  $4  b illion  in G overnm ent issues a lone
—  dealers ordinarily  seek  a sizable am ount o f financing. 
T his financing, in  part, in vo lves arranging loan s in  the  
form  of repurchase agreem ents w ith banks, other corp ora­
tions and, under certain  con d ition s, w ith  the Federal R e ­
serve B anks. A  repurchase agreem ent is a tem porary sale  
o f securities carrying a contract to  buy back  the .securities 
at the sale price plus interest for the num ber o f days the  
securities are held . D ealers a lso  finance their inventories by  
using their securities as colla tera l to  negotiate loans from  
com m ercia l banks.

T he m arket for dealer loans, w h ich  often  are co n ­
tracted for one trading day, is an im portant segm ent o f the 
m on ey  m arket. T he con d ition  o f this m arket— the relation­
ship betw een  the supply  and dem and for dealer loans— is 
determ ined by the availab ility  o f short-term  credit through­
out the nation , as w ell as by dealer needs for funds.

Short-term  funds also are transferred through other  
specia lized  instrum ents, such  as bank ers’ accep tan ces, 
short-term  com m ercia l paper, U . S. G overnm ent securities  
other than T reasury bills, F ed eral agency issu es, and tim e  
certificates o f deposit. Prices o f these instrum ents occa ­
sionally  are o f m ajor sign ificance in  determ ining m on ey  
m arket cond ition s. F or exam p le , sizab le  sales o f certificates  
o f deposit by corporations to  obtain  funds for tax  and  
dividend  purposes m ight cau se  the m arket for C D ’s to  
assum e specia l im portance for a short tim e. M oreover, 
changes in the rates that m ajor N ew  Y ork  banks offer on  
new  certificates o f dep osit are an ind ication  o f their ag­
gressiveness in acquiring additional funds.

H ow  Are M on ey  M arket C o n d itio n s  M ea su red ?

N o w  it is tim e to  pull things together. T he preced ing d is­
cu ssion  has dem onstrated  that the various segm ents of 
the m on ey  m arket are c lo se ly  interrelated. S ince the  
supply  o f funds available to  each  segm ent com es from  
m any o f the sam e sources, a chan ge in  the dem and for  
any one m on ey  m arket instrum ent is likely  to affect the 
supply  o f funds available for other instrum ents. B ecau se  
o f this in terrelationship , a w h ole  system  o f in form ation  on  
the availability  o f funds is n eed ed  in order to understand  
the con d ition  o f the m on ey  m arket. Ideally , the supply and  
dem and pressures for each  o f the m on ey  m arket instru­
m ents w ou ld  be m easured  and com pared . U nfortunately , 
how ever, there is no single statistical gauge o f these pres­
sures. T herefore, supply and dem and forces m ust be  
evaluated  in  a variety o f  w ays. O ne m ethod  is to  look  at 
the various m on ey  m arket instrum ents in  term s o f price, 
i.e., in terest rates.

O ne often  qu oted  price is the F ed eral funds rate. T his  
is the interest charge, exp ressed  as an annual rate, on  loans  
o f F ederal funds. F ederal R eserve officials k eep  in co n ­
stant tou ch  w ith  the F ederal funds m arket by obtain ing  
in form ation  from  m ajor N ew  Y ork  C ity banks and from  
brokers in F ed eral funds on  the rates at w h ich  m arket 
participants b id  to  borrow  and offer to  lend  F ed eral funds. 
B y com paring these qu otation s w ith  the rates charged on  
recent F ed eral funds transactions, som e id ea  o f  relative  
m arket pressures can  be form ed. A  rising F ed eral funds 
rate usually  ind icates an increasing dem an d  for F ed eral 
funds loan s or a fa lling supply. A lth ou gh  the F ederal
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funds rate, w h ich  is published  in several new spapers and  
m arket letters, generally  is fairly sensitive to  changes in  
m on ey  m arket pressures, the rate b ecom es less usefu l 
w hen  it reaches its ceiling. T raditionally , the ceiling  has 
b een  at the d iscou nt rate. In  recent m onths, how ever, the 
F ederal funds rate has fluctuated slightly  above the d is­
cou n t rate, as can  be seen  in the chart below .
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An analysis of changes in major money market rates is helpful 
in assessing the condition of the money market. These rates, 
however, sometimes move in opposite directions.

Prices o f T reasury bills in the secondary m arket are 
published  by G overnm ent dealers on  the basis o f bid  
and offering quotations expressed  as y ields. B ill y ields are 
quoted  at annual d iscount rates, e.g., a bill m aturing in 
9 0  days and selling at 9 9 .0 0  percent o f its value at m atur­
ity w ou ld  be q uoted  at a 4 .0 0 -p ercen t y ield  [ ( 1 0 0 .GO- 
9 9 .0 0 )  x  3 6 0 /9 0 ] .  S ince dealers handle nearly all trading  
in bills, they q u ick ly  becom e aw are o f changes in supply  
and dem and forces throughout the nation. M ain ly  reflect­
ing these forces, dealer bid and offering q uotations change  
quite frequently— at tim es even  from  m inute to  m inute. 
A  falling y ield  quotation , i.e., a rising price, ordinarily in ­
d icates that the dem and for bills is rising or that the supply  
is falling.

In the m arket for dealer loans, prices are m easured  
in term s o f annual rates o f  interest. B anks norm ally quote  
tw o rates for loans to  dealers— one rate for renew als o f  
ex istin g  loans and another rate for new  loans. T h e rate 
for new  loans is o ften  higher than the renew al rate. In  
recent m onth s, new  dealer loans at N ew  Y ork  banks have  
b een  arranged prim arily at rates betw een  4 XA  percent 
and 4  Vi percent. O rdinarily, the dealer loan  rates at these  
banks are slightly  higher than those at banks outside the 
city. T hus, dealers w ill try to arrange m ost o f their financ­
ing out o f tow n and then borrow  from  the N ew  Y ork  banks 
to  m eet the rem ainder o f their needs. S ince dealer loan  
rates are sensitive to  m on ey  m arket pressures, they  often  
chan ge during the day. A  rise in  the dealer loan  rate 
usually  ind icates that dealer loan  dem and is increasing or  
that the supply  o f  funds is declin ing.

In the m arkets for other financial instrum ents, such  as 
bankers’ accep tances, com m ercia l paper, and certificates  
o f deposit, prices u sually  are m easured in  term s o f annual 
in terest rates. O ne m ajor excep tion  to  this rule is the  
m arket for securities other than T reasury bills. Q uotations

for these securities are m ade in term s o f price rather than  
yield .

Price cond ition s in  all o f these m arkets are reflections 
o f supply and dem and cond itions throughout the m oney  
m arket. T herefore, another w ay to  m easure m on ey  m arket 
con d itions is to  lo o k  at the supply and dem and for funds. 
T his inform ation  ordinarily w ill suggest som e exp lanation  
for the past behavior o f rates and m ay give som e ind ica­
tion  o f their future behavior.

T h e beh avior o f the Federal funds rate can  often  be  
exp la ined  by look in g  at supply  and dem and forces as 
revealed  by the reserve positions o f m em ber banks. E sti­
m ates o f the d istribution o f excess reserves for eight m ajor  
N ew  Y ork  C ity banks, thirty-eight large banks in other  
m ajor cities, other reserve c ity  banks, and so -ca lled  country  
banks are available at the N ew  Y ork  F ederal R eserve  
B ank w ith a lag o f on e trading day. F igures show ing the  
am ounts o f Federal funds purchased  and sold  on  the 
preceding trading day are available for the eight N ew  
Y ork  banks and for the th irty-eight other large banks. In  
addition, figures on  the am ount o f F ederal funds transac­
tions flow ing through N ew  Y ork  are ca lcu lated  daily. B y  
com bin ing  the preceding d ay’s estim ates o f reserve d is­
tribution w ith daily projections o f changes in reserves, the  
vo lu m e o f m em ber bank borrow ing, reports on  the  
m on ey  p osition  o f m ajor N ew  Y ork  banks, and the avail­
able inform ation  on  Federal funds transactions, the supply  
and dem and forces often  becom e apparent. F or exam ple, 
a rise in  the F ederal funds rate m ight be exp la ined  by  
increased  dem and at m ajor city banks in resp onse to  a 
redistribution o f reserves from  these banks to  country  
banks.

Supply and dem and cond itions in the T reasury bill 
m arket generally  are m easured by figures on  dealer inven­
tories and T reasury auction  awards, esp ecia lly  inform ation  
on  the am ount o f bills aw arded to  dealers. T his in form a­
tion , how ever, m ust be considered  in the light o f other  
factors influencing the supply o f funds availab le for bill 
purchases. T h ese  factors include the am ounts o f recent 
Treasury, F ederal agency, and corporate financings, the  
volum e o f bankers’ accep tan ces and certificates o f deposit, 
and corporate and individual tax paym ents. T h e causes  
o f changes in bill rates are often  brought to light by co m ­
bining in form ation  on these factors w ith figures on  the  
supply  and dem and for bills. F or exam ple, unusually  large 
awards to  dealers, in the absence o f large T reasury financ­
ings, m ight ind icate a poten tia l increased  dem and for bills 
by corporations and others not b idding in the auction. 
T his m ight suggest a future decline in the bill yield . H o w ­
ever, if this dem and did n ot m aterialize or if dealers re­
ceived  m ore bills than they exp ected , they, in turn, m ight 
try to  d ispose o f their large awards. R ates m ight then  
go  up.

A n  increasing am ount o f statistical inform ation  on  
supply and dem and cond itions in  the m arket for dealer  
loans has either b ecom e available or been  refined in recent 
years. O n the supply  side, there are figures show ing the  
am ounts o f dealer loans m ade by N ew  Y ork  C ity banks; 
and, on  the dem and side, figures on  nonbank  dealer  
financing needs are n ow  available. M ajor dealers report 
their daily financing requirem ents early each  day to  the 
F ed eral R eserve B ank  o f N ew  Y ork . A  com p arison  o f  
early m orning financing needs w ith  the am ount o f loans
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still need ed  as the day progresses g ives an ind ication  of 
the dealer’s su ccess in  “ou t-o f-to w n ” financing and thus 
provides further in form ation  on  the distribution  o f m oney  
m arket pressures throughout the nation . T his inform ation  
often  unveils the reasons for changes in dealer loan  rates. 
F or exam ple, a rise in dealer loan  rates m ight be exp la ined  
by increased  dealer financing needs, w hich  w ould  result 
from  large auction  awards or large purchases from  
custom ers.

In  addition  to these data, a variety o f other statistical 
and non-statistica l in form ation  is u sefu l and often  essentia l 
in m easuring m on ey  m arket cond itions. It is im portant to  
know  the ending dates o f reserve-city  bank and country- 
bank reserve periods in  order to  evaluate properly the large 
reductions in m on ey  m arket pressures that som etim es re­
sult from  the w idespread  sale o f excess reserves in the 
F ederal funds m arket. A w aren ess o f the paym ent dates 
for public and private security offerings, a long w ith dealer  
inventories o f these issues and dealer observations on  
m arket forces, is also im portant in understanding and even  
forecasting  increases in m on ey  m arket pressures. In this 
sam e v e in ,in form ation  on  paym ent dates for U .S .T rea su ry  
financings, tax and d ividend  paym ent dates, am ounts  
ow ed , and related  m aturities o f corporate repurchase  
agreem ents and o f certificates o f d ep osit can  be u sed  to  
forecast changes in m on ey  m arket cond itions. T hen , too , 
an apparent redistribution  o f funds w ith in  the m on ey  
m arket can  som etim es be exp la ined  by transfers o f funds 
from  private hands to the U . S. T reasury and vice versa. 
C urrent talk  am ong participants in  the m on ey  m arket also  
is o ften  usefu l in determ ining exp ecta tion s that, in turn, 
m ay in fluence future m on ey  m arket con d itions. T h e N ew  
Y ork  R eserve B an k  has still another source o f in form ation  
in  the con versations it regularly conducts w ith U . S. 
G overnm ent securities dealers.

T hrough  the process o f m easuring and evaluating both  
price cond ition s and supply and dem and con d ition s w ith in  
each  o f the interrelated segm ents o f the m on ey  m arket and  
analyzing these con d ition s w ith in  the fram ew ork o f a 
variety o f related statistical and nonstatistica l in form ation , 
the overall con d ition  or state o f the m on ey  m arket can  
be determ ined to  som e extent. B ecau se  o f the interrelation  
o f these forces, how ever, the relative influence o f each  
m ust be w eighed  before on e can  arrive at any general 
con clu sion s about m on ey  m arket cond itions. O nce a co n ­
clu sion  has b een  reached, m on ey  m arket con d ition s are 
characterized  as “tight” or “firm ” if the am ount o f short­
term  funds dem anded  is generally  greater than the am ount 
supp lied  at the prevailing interest rates. C onversely , m oney

m arket con d ition s are con sidered  “ea sy ” if m ore funds 
are available at current rates than are dem anded . If supply  
and dem and forces are about in ba lance, the m on ey  m arket 
is o ften  term ed “com fortab le .” It is this general character­
ization  o f m on ey  m arket con d ition s that experts often  refer 
to  as the “to n e” or “fe e l” o f the m arket.

R e a s o n s  f o r  F e d e r a l  R e s e r v e  I n t e r e s t  in  

M o n e y  M a r k e t  C o n d i t i o n s

T he econ om ic  d irective issued  by the F ederal O pen  M arket 
C om m ittee to  the F ed eral R eserve B an k  o f N ew  Y ork  
that w as q uoted  at the beginn ing o f this d iscu ssion  co n ­
tained  the fo llow in g  statem ent:

. . .  It rem ains the F ederal O p en  M arket C om ­
m ittee’s current p o licy  to facilitate con tinued  
exp an sion  o f the econ om y by accom m odating  
m oderate grow th in the reserve base , bank credit, 
and the m on ey  supply , w h ile  seek ing to  avoid  
the em ergence o f inflationary pressures and to  
strengthen the in ternational position  o f the  
dollar . . . .

In  v iew  o f these general ob jectives, w hy is the F ederal 
R eserve System  so  in terested  in m on ey  m arket conditions?

T he factors that in fluence the supply  and dem and for 
short-term  funds can  u ltim ately  be traced  to  the econ om ic  
and financial forces at w ork  throu ghout the entire eco n ­
om y. F or exam ple, the availab ility  o f F ed eral funds in ­
d irectly  reflects the d em and for cred it by b u sin esses and  
individuals, for this is on e factor that changes the level 
o f required reserves. Short-term  in terest rates a lso  reflect 
the dem and for funds by the F ed era l G overnm ent and by  
state and m un icipal governm ents. S ince m on ey  m arket 
con d ition s are in fluenced  by these forces, the m on ey  m ar­
ket p rovides a m eans through w h ich  the F ederal R eserve  
System  can  ob ta in  an im m ediate p icture o f the interchange  
o f econ om ic  and financial forces th roughout the nation.

In addition , the m on ey  m arket provides a m echan ism  
through w hich  F ed eral R eserve p o licy  actions can  be  
transm itted. T h e F ederal R eserve norm ally  increases or 
decreases the supp ly  o f funds in  the m on ey  m arket by  
purchasing or selling U . S. G overn m en t securities. M on ey  
m arket con d ition s can  a lso  be affected , o f  course, by vary­
ing the reserve requirem ent ratios and by changing the  
discou nt rate, i.e., the in terest rate m em ber banks pay to  
borrow  from  the F ederal R eserve. B y  m eans o f these in ­
strum ents, w hich  in itially  affect m arket con d ition s, the  
F ed eral R eserve System  can  in fluence the b ehavior o f
the entire econ om y. ~  TlJ R o b e r t  R . W y a n d  II

When Southerners Save
T h e savings habits o f the average Southerner are b e ­
com in g  m ore like th ose o f other U . S. c itizens, just as their 
personal in com es and spending habits are becom in g  quite  
sim ilar. A t the end o f last year, the per cap ita  savings 
o f individuals at selected  financial institu tions in the Sixth  
D istrict states reached  $ 1 ,3 3 4 , 6 3 .6  percent o f the national 
average. In  1 9 3 0 , the $ 1 2 7  per cap ita  savings w ere on ly
3 1 .7  percent o f the national figure. A n d  as short a tim e  
ago as 1 9 5 0 , per cap ita  savings w ere but 4 7 .7  percent o f

the national average.
C hanges in  the S ixth  D istr ict states, m oreover, parallel 

d evelop m en ts in  the Southeastern  reg ion  as a w hole. Per  
cap ita  savings throughout the e leven  Southeastern  states  
w ere 3 3 .7  percent o f  the n ational to ta l at the end  o f 1 9 30 ;  
at the end o f 1 9 6 4 , 5 9 .3  percent.

Such com p arisons are m ade p oss ib le  by a recently  co m ­
pleted  statistical series prepared at this B an k  show in g the  
savings o f  ind ividuals at selected  financial institu tions for
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Per Capita Savings of Individuals 
at Financial Institu tions, 1 9 6 4

Commercial
Bank Savings Life
Time

Deposits
and Loan 

Shares
Insurance
Reserves

Postal
Savings

Credit
Unions

All
Types

Alabama $308 $214 $508 $1 $36 $1,068
Florida 437 833 516 3 38 1,827
Georgia 307 375 567 1 28 1,279
Louisiana 335 380 497 1 29 1,242
Mississippi 261 192 309 1 14 111
Tennessee 514 272 487 1 41 1,315
Sixth District

States 373 430 496 1 33 1,334
Southeastern

States1 349 389 480 2 25 1,244
United States 914 532 606 2 42 2,097
includes Arkansas, Kentucky, North Carolina, South Carolina, and Virginia, 
as well as the Sixth District states.
Source: Federal Reserve Bank of Atlanta.

each  year from  1 9 3 0  through 1 9 6 4 . T h ese  estim ated  h o ld ­
ings o f individuals at financial institutions include tim e  
deposits at com m ercia l banks, savings and loan  shares, 
reserves against life insurance p o lic ies , shares in  credit 
unions, and posta l savings deposits. T here are other types 
o f accum ulated  savings, o f course. T he estim ates do  not 
include hold ings o f U . S. savings bond s, for exam ple, since  
it w as im p ossib le  to  a llocate the h old ings to  individual 
states. N eith er do they cover accum ulated  person al sav­
ings in  the form  o f securities or m ortgages nor investm ents  
in  farm s and b usinesses and other enterprises. M oreover, 
forces other than savings and consum p tion  habits m ay in ­
fluence the yearly  changes at these specific institutions. 
N everth eless, the changes in  the form s o f savings included  
can  be considered  ind icative o f the savings pattern o f the  
average Southerner.

Southerners, o f course, n ow  have higher incom es out 
o f w h ich  they  can  save than they have ever had before. 
B u t the increase in  their savings also stem s from  a shift 
in  their spending and savings habits. O ne w ay to  sh ow  this 
is to  lo o k  at the change in  their hold ings each  year. T his 
ch ange com pared  w ith  personal in com e received  that 
year g ives us som e id ea  o f the rate o f saving out o f  cur-

S avings of Individuals at S e lec ted  
Financial Institutions

1 9 3 0  1 9 3 5  1 9 4 0  1 9 4 5  1 9 5 0  1 9 5 5  1 9 6 0  1 9 6 4

The growth of savings of individuals at financial institutions in 
the Sixth District states has raised the ratio of per capita sav­
ings from 31.7 percent of the national average in 1930 to 63.6 
percent in 1964.

rent incom e. L ast year, for exam ple, the per capita in ­
crease in  personal savings at financial institutions am ounted  
to  5 .6  percent o f per cap ita  p ersonal incom e in  the Sixth  
D istrict states. In  1 9 6 0 , the ratio w as on ly  3 .8  percent; 
in  1 9 5 0 , 1.7 percent. T he savings rate, so  m easured, has 
changed  up and dow n  from  year to  year, partly in re­
sponse to changes in  econ om ic conditions. F or exam ple, 
the rate o f savings m easured in  this w ay w as especia lly  
high during the years o f W orld W ar II and declined  in  the 
im m ediate postw ar period. T he trend has b een  unm istak­
ably upw ard since 1 9 5 0 , how ever, and has b een  especia lly  
pronounced  during the current period  o f econ om ic  
expansion .

T he b ehavior o f Southerners as savers is, o f course, 
on ly  a reverse picture o f  their behavior as spenders. R ecen t 
changes in Southern consum er spending patterns w ere  
pointed  out in the July issue o f this Review. A t that tim e, 
it w as noted  that “ in previous exp an sion  periods . . . D is ­
trict consum ers a llocated  a higher percentage o f the in­
crease in  personal in com e to  retail sales than did consum ers 
nationally . In  the latest exp an sion  period , h ow ever, this 
percentage has so  far b een  sm aller in  the D istr ic t.” M ore­
over, the article stated that retail spending in relation  to

Spend ing  and Saving
Sixth District States

In recent years, Sixth District consumers have tended to spend 
a smaller percentage of their incomes and to save a higher 
percentage. Savings are measured by changes in holdings at 
selected financial institutions.

personal in com e has b een  trending dow nw ard. Spending  
a sm aller part o f their in com e, Southerners h ave had  
m ore to  save.

H istorica lly , the South, com pared  w ith  the U n ited  States 
as a w hole, has b een  a h igh-consum ption , low -savings 
econ om y, a state characteristic o f m any regions in  the  
process o f econ om ic  developm ent. T h e sam e econ om ic  
and socia l changes that have created a rapidly expanding  
m arket for consum er good s in  the Southeast also have  
tended to  lim it the grow th o f savings. Such a h igh -con ­
sum ption , low -savings pattern, how ever, n eed  n ot n ecessar­
ily  ham per econ om ic  d evelop m en t if there are n o  barriers 
to  the inflow  of capital investm ent funds from  outside the 
area and attractive econ om ic opportunities ex ist w ith in  the 
area to  use these funds. A s a m atter o f fact, the develop ing  
consum er m arket stem m ing from  the h igh -consum ption  
pattern m ay create som e o f the econ om ic opportunities  
that attract capita l investm ent. Such seem s to  h ave b een  
the South’s experience.

• 5 •Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



D esp ite  the apparent tendency  for Southerners to  spend  
a sm aller proportion  o f their incom es and to  save a larger 
part than in  the past, it is un likely  that the South  w ill be  
able to rely im m ediately  so le ly  upon  its ow n  savings to  
finance its cap ita l investm ent. T he rate o f savings in the 
South  is still be low  that o f the rest o f the U n ited  States, 
desp ite its recent upw ard trend. In  1 9 6 4 , the low er  
savings rate com bined  w ith the low er per capita incom e  
out o f w hich  to save thus m eant that per cap ita  hold ings  
in  the Sixth D istrict states increased  on ly  $ 1 0 6 , co m ­
pared w ith a national increase o f $ 1 6 4 .

T he prospect o f the S outh ’s catch in g  up com p lete ly  w ith  
the rest o f the nation  in its level o f savings thus depends  
up on  its continued  in com e grow th, as w ell as upon an in­
crease in  its rate o f savings. H ow ever, a rising rate o f  
savings, insofar as it provides for capital investm ent, m ay  
help  stim ulate that in com e grow th.

Tables showing the estimated savings of individuals at 
financial institutions in each Southeastern state for the 
years 1930 through 1964 are available on request to the 
Research Department, Federal Reserve Bank of Atlanta, 
Atlanta, Georgia 30303.

Bank Announcements
T h e  W a y n e  S t a t e  B a n k ,  Jesup, Georgia, a nonmem ber  
bank, began to remit at par for checks drawn on it when 
received from the Federal Reserve Bank on August I. 
Officers include R. W. Woodruff, President; J. C. Hodges  
and S. C. Harper, Vice Presidents; and Bert Hires, Cashier.

On August 2, the C i t i z e n s  N a t i o n a l  B a n k  o f  O p p , 
Opp, Alabama, a newly organized m em ber bank, opened  
for business and began to remit at par. Officers are Rex H.  
Moore, Chairman of the Board; H. G. Studstill, Jr., Presi­
dent; J. L. Channell, Sr., and Lewis B. Johnson, Vice Presi­
dents; and John E. Jordan, Cashier. Capital is $200,000,  
and surplus and other capital funds, $300,000, as reported  
by the Comptroller of the Currency at the time the charter 
was granted.

The F i r s t  N a t i o n a l  B a n k  o f  A l i c e v i l l e ,  Aliceville, 
Alabama, a newly organized m em ber bank, opened for  
business on August 2 and began to remit at par. Officers  
are W. C. Martin, Jr., Chairman of the Board; Ralph W. 
Holliman, President; John E. Lee, Vice President; and Mrs.  
Faye L. Cook, Cashier. Capital is $160,000, and surplus 
and other capital funds, $240,000, as reported by the C o m p ­
troller o f the Currency at the time the charter was granted.

On August 19, the S o u t h e r n  N a t i o n a l  B a n k  o f  H a t ­

t i e s b u r g ,  Hattiesburg, Mississippi, a newly organized  
m em ber bank, opened for business and began to remit at  
par. Officers are H arvey E. West, Chairman of the Board; 
Clarence B. Davis, President; and Joiner M . Haltom, Jr., 
Vice President and Cashier. Capital is $400,000, and sur­
plus and other capital funds, $600,000, as reported by the 
Comptroller of the Currency at the time the charter was 
granted.

On August 27, the C i t i z e n s  B a n k  o f  E u f a u l a ,  Eufaula, 
Alabama, a newly organized nonmem ber bank, opened for  
business and began to remit at par. Officers are Harry  
Nelson, President; James S. Clark, Vice President and  
Chairman of the Board; and Billy V. Houston, Cashier. 
Capital is $180,000, and surplus and undivided profits, 
$120,000.

Debits to Demand Deposit Accounts
Insured Commercial Banks in the Sixth District

(In Thousands of Dollars)

Percent Change
Year-to-date 

7 Months
July 1965 from 1965

July June July June July from
1965 1965 1964 1965 1964 1964

STANDARD METROPOLITAN
STATISTICAL AREASf

Birmingham . . . 1,258,477 1,276,430 1,148,142 — 1 +  10 +  11
Gadsden . . . . 57,856 56,013 58,334 + 3 — 1 +6
Huntsville . . . . 158,294 162,717 157,615 —3 +  0 +7
Mobile....................... 401,730 421,586 400,686 —5 +0 +7
Montgomery . . . 271,418 272,265 247,554 —0 +  10 +  10
Tuscaloosa . . . 79,515 76,745 81,840 +  4 —3 +4
Ft. Lauderdale-

Hollywood . . . 474,081 496,193r 427,590 —4 +  11 +8
Jacksonville . . . 1,452,227 1,357,589 1,272,532 +  7 +  14 +  13
Miami . . . . 1,747,861 1,815,956 1,645,466 —4 +  6 +  8
Orlando . . . . 410,231 412,419r 446,878 —1 —8 —0
Pensacola . . . . 180,470 192,522 174,622 —6 +3 +  12
Tampa-St. Petersburg 1,013,819 1,050,594 963,314 —4 +  5 +  6
W. Palm Beach . . 348,028 352,647 332,587 —1 +  5 +  7

81,580 81,971 74,663 —0 +9 +20
Atlanta . . . . 3,717,060 3,765,775 3,635,350 —1 +  2 +  11
Augusta . . . . 174,847 184,019 183,409 —5 — 5 +  1
Columbus . . . . 184,487 188,170 190,371 —2 —3 +  8
Macon....................... 194,392 189,916 195,337 +2 — 0 +9
Savannah . . . . 230,864 235,171 243,265 —2 —5 + 3

Baton Rouge . . . 459,286 416,086 375,715 +  10 +  22 +  19
Lafayette . . . . 106,112 108,337 93,294 —2 +  14 +18
Lake Charles . . . 115,126 112,749 107,031 +2 +8 +7
New Orleans . . . 2,098,803 2,168,357 1,903,839 —3 +  10 +  11

Jackson . . . . 494,994 486,540 485,809 +  2 +2 +  10

Chattanooga . . . 478,789 483,467 455,388 — 1 + 5 +9
Knoxville . . . . 417,176 365,576 378,776 +  14 +  10 + 8
Nashville . . . . 1,204,875 1,168,755 1,096,885 + 3 +  10 +9

OTHER CENTERS
Anniston . . . . 58,950 55,057 53,902 +  7 +9 + 6

48,714 50,801 46,470 —4 +5 +5
35,859 35,334 32,601 +  1 +  10 +3

34,129 32,064 28,045 +  6 +22 +  19
Bradenton . . . 49,233 54,975 51,465 — 10 —4 +  1
Brevard County . . 204,086 204,151 167,428 —0 +  22 +  15
Daytona Beach . . 83,377 78,729 85,215 +  6 —2 + 3
Ft. Myers-

+  6N Ft. Myers . . 58,149 65,912 55,662 — 12 +  4
Gainesville . . . 65,802 70,128 64,097 — 6 +3 +9
Monroe County . . 26,775 29,634 26,100 —10 +3 +  17
Lakeland . . . . 97,690 104,256 97,080 —6 +  1 +  10

50,487 50,821 49,256 —1 +2 +5
St. Augustine . . 17,949 19,486 17,023 —8 +5 +  1
St. Petersburg . . 270,906 253,936 256,258 +7 +6 +5
Sarasota . . . . 89,926 87,956 88,270 +  2 +  2 +3
Tallahassee . . . 110,281 100,138 94,599 +  10 +  17 +  14
Tampa....................... 546,959 593,841 514,895 — 8 +  6 +10
Winter Haven . . 48,502 55,268 49,879 —12 —3 +7
Athens ....................... 65,809 65,159 59,706 +1 +  10 +  14
Brunswick . . . 38,975 38,078 41,338 +2 —6 +  2
Dalton....................... 77,798 78,465 66,907 — 1 +  16 +  14
Elberton . . . . 12,099 11,373 12,913 +6 —6 +  6
Gainesville . . . 76,021 64,803 70,378 +  17 +  8 +7
Griffin ....................... 27,596 28,485 25,817 —3 +  7 +  10
LaGrange . . . . 20,008 20,430 18,762 —2 + 7 +  5
IMewnan . . . . 26,392 22,378 26,856 +  18 —2 +  0
R rm e ....................... 62,123 62,947 60,535 — 1 + 3 +  4
Valdosta . . . . 45,937 47,065 46,722 — 2 —2 +  9
Abbeville . . . . 9,009 10,034 8,347 — 10 +  8 +9
Alexandria . . . 103,878 110,335 103,285 —6 +  1 +  10
Bunkie....................... 4,990 5,595 5,013 — 11 —0 +  11
Hammond . . . . 29,722 29,498 27,273 +  1 +9 +  10
New Iberia . . . 33,744 30,341 29,638 +  11 +14 +3
Plaquemine . . . 9,044 8,369 8,310 + 8 + 9 +7
Thibodaux . . . . 20,514 24,417 19,518 — 16 + 5 +  7
Biloxi-Gulfport . . 86,358 80,827 76,800 +7 +12 + 8
Hattiesburg . . . 47,199 44,867 42,636 +5 +11 +8
Lau re l....................... 37,115 34,054 34,026 +9 + 9 + 4
Meridian . . . . 62,371 56,645 58,218 +  10 +7 +5
Natchez . . . . 28,646 29,290 31,409 —2 —9 +  1
Pascagoula-

+3Moss Point . . 44,143 41,331 45,850 + 7 — 4
Vicksburg . . . . 33,656 33,665 29,867 —0 +13 +15
Yazoo City . . . 27,236 27,495 23,430 — 1 +  16 +14
Bristo l....................... 61,863 64,441 59,063 —4 +  5 +  10
Johnson City . . . 63,292 64,450 62,060 —2 +  2 + 7
Kingsport . . . . 126,469 123,422 118,163 +2 + 7 +13

SIXTH DISTRICT Total 24,775,283

OO0sCDcTO''sfCM 23,296,239 —0 + 6 + 9
Alabamaf . . . . 3,249,459 3,266,802 3,065,840 —1 + 6 + 7
Floridaf . . . . 7,528,025 7,619,996r 7,055,309 —1 +7 + 8
Georgiat . . . . 6,117,601 6,147,229 5,879,846 —0 + 4 +11
Louisiana-?-* . . . 3,488,720 3,512,161 3,130,275 — 1 +  11 +12
Mississippi-!-* . . 1,126,974 1,089,733 1,082,404 + 3 + 4 + 8
Tennesseef* • . • 3,264,504 3,157,177 3,082,565 + 3 + 6 + 7

^Includes only banks in the Sixth District portion of the state. fPartially estimated,
r Revised.
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S i x t h  D i s t r i c t  S t a t i s t i c s
Seasonally Adjusted

(All data are indexes, 1957-59

Latest Month 
(1965)

One
Month
Ago

Two
Months

Ago

One
Year
Ago

SIXTH DISTRICT

INCOME AND SPENDING
Personal Income, (Mil. $, Annual Rate) . . June 47.062 46,494r 46,899r 42,935
Manufacturing P a y ro lls .................................. July 159 157r 157 144
Farm Cash R e ce ip ts ........................................ June 127 124 132 116

Crops ............................................................... June 120 144 158 120
Livestock ......................................................... June 131 116 122 113

Department Store S a le s * / * * ....................... Aug. 150p 146 139 143
Instalment Credit at Banks, *(IVlil. $)

New Loans ......................................................... July 205 218r 214 191
Repayments.................................................... July 197 190 188 183

PRODUCTION AND EMPLOYMENT
Nonfarm Employment........................................ Julv 124 122 122 118

Manufacturing.............................................. July 123 122 121 117
Apparel......................................................... July 149 149 149 140
Chemicals................................................... July 118 116 115 113
Fabricated M e ta ls ................................... July 130 128 129 122
Food............................................................... July 109 107 108 107
Lbr., Wood Prod., Furn. & Fix. . . . July 100 100 99 96
Paper ......................................................... July 111 110 109 107
Primary M e ta ls ........................................ July 113 111 112 107
Textiles......................................................... July 99 99 98 96
Transportation Equipment . . . . July 145 143 144 125

Nonmanufacturing........................................ July 124 123 122 119
Construction .............................................. July 121 120 121 113

Farm Employment.............................................. July 79 80 76 84
Insured Unemployment, (Percentof Cov. Emp.) July 2.4 2.3 2.3 2.9
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . . July 41.2 41.2r 41.4 40.7
Construction Contracts*.................................. July 158 147 147 174

Resid entia l................................................... July 170 162 155 173
All O th e r......................................................... July 147 134 139 174

Industrial Use of Electric Power . . . . June 127 129 128 126
Cotton Consumption**................................... July 114 111 113 113
Petrol. Prod, in Coastal La. and Miss.** July 182 178 179 170

FINANCE AND BANKING 
Member Bank Loans*

All Banks......................................................... Aug. 209 206 206 181
Leading C i t i e s .............................................. Aug. 192 189 189 167

Member Bank Deposits*
All Banks......................................................... Aug. 162 160 161 146
Leading Cities .............................................. Aug. 151 148 151 137

Bank D e b its * /* * .............................................. July 167 163 166 150

ALABAM A

INCOME AND SPENDING
Personal Income, (Mil. $, Annual Rate) . . June 6,328 6,198r 6,303r 5,773
Manufacturing P a y ro lls .................................. July 147 145r 145 129
Farm Cash R e ce ip ts ........................................ June 139 127 126 121
Department Store S a le s * * ............................. July 120 111 114 110

PRODUCTION AND EMPLOYMENT
Nonfarm Employment........................................ July 115 115 115 112

Manufacturing............................................. July 115 115 114 108
Nonmanufacturing........................................ July 115 115 115 113

Construction............................................. July 112 113 113 113
Farm Employment.............................................. July 84 78 79 82
Insured Unemployment, (Percentof Cov. Emp.) July 2.6 2.5 2.3 3.1
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . . July 41.4 41.4r 41.5 40.2

FINANCE AND BANKING
Member Bank L o a n s ........................................ Aug. 199 197 200 177
Member Bank D ep o sits .................................. Aug. 163 160 160 147
Bank D e b its** ................................................... July 160 154 155 144

FLORIDA

INCOME AND SPENDING
Personal Income, (Mil. $, Annual Rate) . . June 13,740 13,790r 13,782r 12,520
Manufacturing P a y ro lls .................................. July 189 191r 188 178
Farm Cash R e c e ip ts ........................................ June 99 142 164 106
Department Store S a le s * * ............................. July 181 175 173 169

PRODUCTION AND EMPLOYMENT
Nonfarm Employment........................................ July 134 132 132 129

Manufacturing.............................................. July 136 132 132 132
Nonmanufacturing........................................ July 133 132 132 128

Construction .............................................. July 106 109 109 102
Farm Employment.............................................. July 86 92 97 84
Insured Unemployment, (Percent of Cov. Emp.) July 2.2 2.2 2.1 2.6
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . . July 41.7 42.1r 41.6 41.5

FINANCE AND BANKING
Member Bank L o a n s ........................................ Aug. 215 211 211 185
Member Bank D ep o sits ................................... Aug. 163 162 162 147
Bank D e b its** ................................................... July 164 160 162 146

100, unless indicated otherwise.)

Latest Month 
(1965)

One
Month
Ago

Two
Months
Ago

One
Year
Ago

GEORGIA

INCOME AND SPENDING
Personal Income, (Mil. $, Annual Rate) . . June 8,777 8,595r 8,728r 8,093
Manufacturing P a y ro lls .................................. July 161 157 157 144
Farm Cash R e ce ip ts ........................................ June 140 122 125 115

July 143 135 144 124

PRODUCTION AND EMPLOYMENT
July 123 122 121 118

Manufacturing.............................................. July 119 119 118 114
Nonmanufacturing........................................ July 125 123 123 120

July 141 135r 135 128
Farm Employment.............................................. July 83 68 67 87
Insured Unemployment, (Percentof Cov. Emp.) July 1.8 1.7 1.7 2.2
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . . July 40.9 40.6r 40.9 40.3

FINANCE AND BANKING
Member Bank L o a n s ........................................ Aug. 219 214 213 184
Member Bank D ep o sits .................................. Aug. 176 173 174 152
Bank D e b its** ................................................... July 178 177 179 163

LOUISIANA

INCOME AND SPENDING
Personal Income, (Mil. $, Annual Rate) . . June 7,106 6,914r 7,059r 6,305
Manufacturing P a y ro lls .................................. July 143 141 138 129
Farm Cash R e ce ip ts ........................................ June 126 115 137 117
Department Store S a le s * / * * ....................... July 131 125 127 118

PRODUCTION AND EMPLOYMENT
Nonfarm Employment........................................ July 114 114 114 108

Manufacturing.............................................. July 109 109 109 104
Nonmanufacturing........................................ July 116 115 115 109

Construction.............................................. July 127 125 124 106
Farm Employment.............................................. July 80 81 77 88
Insured Unemployment, (Percentof Cov. Emp.) July 3.0 3.0 3.2 3.4
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . . July 42.2 42.3 42.2 41.4

FINANCE AND BANKING
Member Bank Loans*........................................ Aug. 196 192 190 165
Member Bank Deposits*.................................. Aug. 139 141 139 130

July 154 150 149 132

MISSISSIPPI

INCOME AND SPENDING
Personal Income, (Mil. $, Annual Rate) . . June 3,607 3,586r 3,516r 3,326
Manufacturing P a y ro lls .................................. July 175 166 174 155
Farm Cash R e ce ip ts ........................................ June 138 118 121 129
Department Store S a le s * / * * ....................... July 107 99 100 93

PRODUCTION AND EMPLOYMENT
Nonfarm Employment........................................ July 126 126 126 121

Manufacturing.............................................. July 134 134 133 124
Nonmanufacturing........................................ July 123 122 123 120

Construction.............................................. July 128 126 127 130
Farm Employment.............................................. July 70 83 68 80
Insured Unemployment, (Percentof Cov. Emp.) July 2.4 2.4 2.4 3.4
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . . July 41.1 40.2 41.6 40.8

FINANCE AND BANKING
Member Bank Loans*........................................ Aug. 221 220 217 199
Member Bank Deposits*................................... Aug. 173 169 168 160
Bank D e b its * / * * .............................................. July 164 161 170 150

TENNESSEE

INCOME AND SPENDING
Personal Income, (Mil. $, Annual Rate) . . June 7,504 7,411r 7,511r 6,918
Manufacturing P a y ro lls .................................. July 155 152 152 141
Farm Cash R e ce ip ts ........................................ June 127 107 107 115
Department Store S a le s * / * * ....................... July 123 120 129 110

PRODUCTION AND EMPLOYMENT
Nonfarm Employment........................................ July 124 122 122 118

Manufacturing.............................................. July 128 126 125 121
Nonmanufacturing........................................ July 122 121 121 117

Construction .............................................. July 140 141 144 134
Farm Employment.............................................. July 77 79 80 86
Insured Unemployment, (Percentof Cov. Emp.) July 2.5 2.5 2.6 3.4
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . . July 40.6 41.Or 41.3 40.8

FINANCE AND BANKING
Member Bank Loans*........................................ Aug. 204 203 203 184
Member Bank Deposits*.................................. Aug. 161 158 164 149
Bank D e b its * / * * .............................................. July 178 168 181 160

*For Sixth District area only. Other totals for entire six states. **Daily average basis. r Revised. p Preliminary.
Sources: Personal income estimated by this Bank; nonfarm, mfg. and nonmfg. emp., mfg. payrolls and hours, and unemp., U. S. Dept, of Labor and cooperating state agencies; cotton
consumption, U. S. Bureau of Census; construction contracts, F. W. Dodge Corp.; petrol, prod., U. S. Bureau of Mines; industrial use of elec. power, Fed. Power Comm.; farm cash
receipts and farm emp., U.S.D.A. Other indexes based on data collected by this Bank. All indexes calculated by this Bank.
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D I S T R I C T  B U S I N E S S  C O N D I T I O N S

........1..........i ..........1..........I ...................... I-Billion* of Dollars —
__Annual Rat* __ 
Seas. Adj.

In d u s t r ia l  U s e  of E le c t r ic  P o w e r  _

. .P E R C E N T  O P  R E Q U IR E D  R E S E R V E S  

B o r r o w i n g s  f ro m  F. R. B a n k s  

6 .0  ^  ^  ̂̂ Ex c  e s  r

1 9 6 3  1 9 6 4  1 9 6 5

A  ta lly  o f th e  a c c o u n ts  for th is  r e g io n ’s  e c o n o m y  r e v e a ls  it is  s t ill d e f ­

in ite ly  “ in th e  b la c k .” N on farm  e m p lo y m e n t, our b r o a d e s t  m e a s u r e , e x ­

p a n d ed  in Ju ly , a s  th e  w ork fo r c e  a b so r b e d  m an y  n e w  w o rk ers. In c o m e s  

and  s p e n d in g  a ls o  m o v ed  u p . A lth o u g h  c o n s tr u c t io n  e m p lo y m e n t  and  

o u tla y s  did  n o t sh o w  m u ch  z ip  in Ju ly , a c tiv ity  h e ld  n ea r  th e  p rev io u s  

m o n th ’s  le v e l. Farm  b u s in e s s  o p e r a t io n s  p rov id ed  s o m e  upw ard  th ru s t, 
a s  in c r e a s e d  m a rk e tin g s  an d  f ir m n e ss  in k ey  farm  p ro d u ct p r ic e s  p rov id ed  

an o f f s e t  to  th e  ill e f f e c t s  o f dry w e a th e r  in L o u is ia n a  and  M is s is s ip p i .  
B ank  c r e d it  e x p a n d e d , a s  in c r e a s e s  in m ajor c a te g o r ie s  o f lo a n s  o u t­

w e ig h e d  a sm a ll d e c lin e  in to ta l in v e s tm e n t s .

v *  U *

E m p lo y m en t e x h ib ite d  su rp r is in g  v igor  in Ju ly . T h e m onth ly  in creases  
in both  m anufacturing and nonm anufacturing em p loym en t have n ot b een  
equaled  in  over three years. N ew  entrants to the labor m arket evid en tly  w ere  
su ccessfu l in  finding w ork. G ains in  em p loym en t led  to  the largest m onth ly  in ­
crease in m anufacturing payrolls for the year, as w ell as to  higher personal 
in com es. A  substantial drop in auto registrations occurred  in  June. R eta il sa les, 
how ever, m oved  higher in June, and prelim inary data reveal a further exp an ­
sion  in July. D eb its to dem and deposits, a partial m easure o f ch eck b ook  spend­
ing, a lso  sh ow ed  a July increase.

) S  V*

H o u s in g  s ta r ts  an d  c o n str u c tio n  e m p lo y m e n t  an d  o u tla y s  r em a in ed  on  
a h igh  p la te a u . Increasing y ields in  the m on ey  and cap ita l m arkets in  recent 
w eeks, together w ith  a contin ued  sh ift in  savings flow s from  sp ecia lized  m ort­
gage lenders to others, m ay have had an effect on  the availab ility  o f  m ortgage  
m oney. R isin g  costs for m aterials and labor exerted  a dam pen ing  in fluence  
on  the grow th o f the constru ction  industry in  general.

v *

Farm  b u s in e s s e s  are g iv in g  th e  r e g io n ’s  e c o n o m y  a lift. M o st m ajor  
crops are grow ing and yield in g  w ell, and liv esto ck  and poultry  m arketings 
are on  the u psw ing and exceed  year-earlier vo lum es. A t the sam e tim e, farm ers 
have b een  experiencin g  firm -to-rising prices for som e products, notab ly  eggs, 
m ilk , and pork. F lu e-cured  tob acco  prices in the m arketing season  just ended  
averaged m uch  higher than th ose  in  1 9 6 4 . T h ese  b eneficia l m arketing and  
price develop m en ts have b oosted  total cash  farm  receip ts above the favorable
1 9 6 4  level. R eflectin g  farm  prosperity  to  som e exten t, farm  land valuations  
at last report had m oved  higher.

U*

L oan s by b a n k s in le a d in g  c i t ie s  r o se  rap id ly  in A u g u st fo llo w in g  a 
July  s lo w d o w n . T h e increase resu lted  from  gains in  con su m er and n onb an k  
financial loans, a long w ith  renew ed strength in  real estate and business loans. 
Investm ents dropped  slightly  during A ugust, as a d eclin e in  U . S. G overn m en t  
securities, attributable largely  to  reductions in  T reasury b ills and n otes and  
bonds m aturing after on e year, m ore than offset increases in  other securities. 
T im e deposits con tinued  to  grow  at rates exceed in g  th ose  in  previous years, 
although  d eposits in  the form  o f  n egotiab le  tim e certificates have n o t increased  
for the past tw o m onths.

*Seas. adj. figure; not an index. N o t e : D a ta  on  which statements are based have been adjusted whenever possible to elim inate seasonal
influences.Digitized for FRASER 
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