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Bank Earnings Edge Up 
in Spite of Rising Costs

T h e record h as just b een  p osted  for bank earnings and exp en ses o f  
Sixth D istrict m em ber banks for 1 9 6 2 . T his record  is fu ll o f  p aradoxes. 
O n on e hand, it show s about w hat w e exp ected  it w ou ld  show — bank  
earnings w ere under great pressure from  an upsurge in  operating costs. 
O n the other hand, it show s that, desp ite  this pressure, m em ber banks 
in  the Sixth D istrict, as a group, p osted  a gain in  n et in com e during  
1 9 6 2 . A m ou n tin g  to  $ 9 3  m illion , n et in com e edged  up from  th e $ 8 8 -  
m illion  lev e l o f  1961  to  record a m od est gain. T h is figure represents an  
8 .4 -p ercen t return on  capital and a .71 -p ercen t return on  to ta l assets; 
both  m easures are slightly h igher than in  the previous year. P arad ox i
cally , the gain  in  the rate o f return in  total assets did  n ot ex ten d  to  all 
banks, for m ore than h a lf o f the ind ividual m em ber banks in  the D istrict 
h ave low er ratios o f net in com e to to ta l assets than they  d id  in  1 9 6 1 .

W hat the Record Show s

T he gross earnings o f  m em ber banks in  the Sixth D istrict reach ed  a 
record leve l o f  $ 5 5 8  m illion  during 1 9 6 2 . T he rise, w h ich  am ounted  
to 9 .6  percent, w as the largest since 1 9 5 9 . Interest and d iscoun t on  
loans and interest and d ividends on  G overnm ent securities contributed  
m ost to  the $4 9 -m illio n  gain in  tota l earnings during the year.

T ota l exp en ses, h ow ever, increased  from  $ 3 4 9  m illion  in  1961  to  
$ 3 9 6  m illion  in  1 9 6 2 . T he p ercentage gain in  exp en ses, am ounting to
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Average Operating Ratios of Individual Member 
Banks in the Sixth Federal Reserve District

1958 1959 I960 1961 1962

S U M M A R Y  R A T I O S :
P e r c e n t  o f  t o t a l  c a p i t a l  a c c o u n t s :  

N e t  c u r r e n t  e a r n i n g s  . . . . 1 4 . 2 1 6 . 5 1 6 . 9 1 4 . 3 1 4 . 2
N e t  i n c o m e  b e f o r e  t a x e s  . . . 1 4 . 1 1 1 . 9 1 4 . 8 1 2 . 6 1 2 . 3
N e t  i n c o m e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 6 8 . 2 1 0 . 6 8 . 2 8 . 4
C a s h  d i v i d e n d s  d e c l a r e d  . . . 2 . 9 3 . 0 3 .1 2 . 9 3 . 0

P e r c e n t  o f  t o t a l  a s s e t s :
T o t a l  o p e r a t i n g  r e v e n u e  . . . 4 . 0 1 4 . 2 4 4 . 5 5 4 . 5 2 4 . 6 4
N e t  c u r r e n t  e a r n i n g s  . . . . 1 . 0 9 1 . 2 5 1 . 3 6 1 . 2 1 1 . 2 0
N e t  i n c o m e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , 7 4 . 6 2 . 8 6 . 7 0 . 7 1

S O U R C E  A N D  D I S P O S I T I O N  
O F  I N C O M E :

P e r c e n t  o f  t o t a l  o p e r a t i n g  r e v e n u e :  
I n t e r e s t  o n  U . S .  G o v ’ t ,  s e c u r i t i e s  2 0 . 9 2 1 . 5 2 1 . 7 2 0 . 5 2 0 . 7
I n t e r e s t  a n d  d i v i d e n d s  o n  o t h e r  

s e c u r i t i e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 . 2 6 . 9 6 . 9 7 . 0 7 . 2
I n t e r e s t  a n d  d i s c o u n t  o n  l o a n s  . 5 9 . 4 5 9 . 5 5 9 . 2 6 0 . 5 6 0 . 2
S e r v i c e  c h a r g e s  o n  d e p o s i t  

a c c o u n t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 . 3 7 . 1 7 . 3 8 . 0 8 . 0
Trust department revenue1 . . 2 . 6 2 . 5 2 . 6 2 . 9 2 . 8
A H  o t h e r  o p e r a t i n g  r e v e n u e  . 5 . 2 5 . 0 4 . 9 4 . 0 3 . 9

T o t a l  o p e r a t i n g  r e v e n u e  . 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0
S a l a r i e s  a n d  w a g e s  . . . . 3 0 . 3 2 8 . 7 2 8 . 3 2 9 . 2 2 7 . 8
P e n s i o n ,  h o s p i t a l i z a t i o n ,

a n d  o t h e r  b e n e f i t s  . . . . n . a . n . a . n . a . 2 . 6 2 . 7
Interest on time and savings 

deposits2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 8 . 5 1 8 . 2 1 8 . 0 1 9 . 2 2 2 . 4
N e t  o c c u p a n c y  e x p e n s e  o f  

b a n k  p r e m i s e s . . . . . . . . . . . . . . . . . . . . . . n . a . n . a . n . a . 5 .1 4 . 6
A l l  o t h e r  o p e r a t i n g  e x p e n s e s  . 4 2 . 5 4 1 . 7 4 1 . 6 3 6 . 2 3 9 . 0

T o t a l  o p e r a t i n g  e x p e n s e s  . 7 2 . 8 7 0 . 4 6 9 . 9 7 3 . 1 7 4 . 1
N e t  c u r r e n t  e a r n i n g s  . . . . 2 7 . 2 2 9 . 6 3 0 . 1 2 6 . 9 2 5 . 9
N e t  l o s s e s  ( o r  r e c o v e r i e s  a n d  

p r o f i t s  + ) 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . + 2 . 5 6 . 5 . 9 1 . 0 . 6
N e t  i n c r e a s e  ( o r  d e c r e a s e  + )  

i n  v a l u a t i o n  r e s e r v e s  . . . 2 . 6 1 . 5 2 . 5 1 . 8 2 . 4
T a x e s  o n  n e t  i n c o m e  . . . . 8 . 6 6 . 7 7 . 5 8 . 5 7 . 3
N e t  i n c o m e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 8  5 1 4 . 9 1 9 . 2 1 5 . 6 1 5 . 6

R A T E S  O F  R E T U R N  O N  
S E C U R I T I E S  A N D  L O A N S :

R e t u r n  o n  s e c u r i t i e s :
I n t e r e s t  o n  U . S .  G o v ’ t ,  s e c u r i t i e s 2 . 6 5 2 . 9 5 3 . 3 9 3 . 2 2 3 . 3 3
I n t e r e s t  a n d  d i v i d e n d s  o n  

o t h e r  s e c u r i t i e s . . . . . . . . . . . . . . . . . . . . . . 2 . 8 2 2 . 8 7 3 . 0 9 3 . 0 3 3 . 0 8
N e t  l o s s e s  ( o r  r e c o v e r i e s  a n d  

p r o f i t s  + )  o n  t o t a l  s e c u r i t i e s 3 +  . 4 4 . 5 0 +  . 2 1 +  . 2 1 + . 1 7

R e t u r n  o n  l o a n s :
R e v e n u e  f r o m  l o a n s  . . . . 6 . 7 1 6 . 9 0 6 . 9 1 6 . 8 3 6 . 9 3
N e t  l o s s e s  ( o r  r e c o v e r i e s  +  ) 3 . . 1 3 . 1 8 . 2 2 . 2 7 . 2 0

D I S T R I B U T I O N  O F  A S S E T S :  

P e r c e n t  o f  t o t a l  a s s e t s :
U . S .  G o v ’ t ,  s e c u r i t i e s  . . . . 3 0 . 3 2 9 . 8 2 8 . 0 2 7 . 9 2 7 . 7
O t h e r  s e c u r i t i e s . . . . . . . . . . . . . . . . . . . . . . 1 0 . 4 1 0 . 4 1 0 . 3 1 0 . 6 1 0 . 7
L o a n s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 5  7 3 6 . 9 3 9 . 2 4 0 . 3 4 0 . 5
C a s h  a s s e t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ? 1  9 2 1 . 1 2 0 . 5 1 9 . 0 1 8 . 9
R e a l  e s t a t e  a s s e t s . . . . . . . . . . . . . . . . . . . . . . 1 5 1 . 6 1 . 7 1 . 9 1 . 9
A l l  o t h e r  a s s e t s . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 . 2 . 3 . 3 . 3

T o t a l  a s s e t s . . . . . . . . . . . . . . . . . . . . . . 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0

O T H E R  R A T I O S :
T o t a l  c a p i t a l  a c c o u n t s  t o :

T o t a l  a s s e t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 2 8 . 0 8 . 4 9 . 0 8 . 7
T o t a l  a s s e t s  l e s s  U . S .  G o v ’ t ,  

s e c u r i t i e s  a n d  c a s h  a s s e t s 1 7 . 7 1 7 . 0 1 6 . 8 1 7 . 5 1 6 . 9
T o t a l  d e p o s i t s . . . . . . . . . . . . . . . . . . . . . . . . . . . 9  1 8 . 9 9 . 3 1 0 . 1 9 . 7

T i m e  d e p o s i t s 4 t o  t o t a l  d e p o s i t s  . 3 1 . 7 3 2 . 1 3 3 . 0 3 5 . 0 3 6 . 8
I n t e r e s t  o n  t i m e  d e p o s i t s 4 

t o  t i m e  d e p o s i t s . . . . . . . . . . . . . . . . . . . . . . 2 . 4 6 2 . 5 1 2 . 6 3 2 . 6 8 3 . 0 3

N u m b e r  o f  b a n k s 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 9 7 3 9 9 4 0 2 4 1 8 4 1 6

1 Banks with none were excluded in computing this average. Ratio included in
“All other operating revenue.”

2 Banks with none were excluded in computing this average. Ratio included in
“All other operating expenses.”

3 Includes recoveries or losses applied to either earnings or valuation reserves.
4 Banks with none were excluded in computing this average.
5 Two banks were excluded from the 1961 compilations and fourteen from the

1962 compilations, 
n.a. N ot available.

1 3 .6  percen t, outstripped  that o f  earnings, and, as a result, 
net current earnings ed ged  up  o n ly  a shade. N e t profits 
rose to  $9 3  m illion , a gain  o f  5 .5  percent.

E arn ings data  are b ased  o n  the regular in co m e and  
divid en d  statem ents furn ish ed  by all m em b er banks. T h e  
accom p an yin g  tab le  relates the earn ings figures to  b a lance  
sh eet item s o n  D ecem b er  3 0 , 1 9 6 1 , June 3 0 , 1 9 6 2 , and  
Septem ber 2 8 , 1 9 6 2 . T h ese  op erating  ratios tell m u ch  o f  
the story o f  bank  earnings during 1 9 6 2 .

A s the table show s, the ratios o f  n et current earnings to  
both  cap ita l accoun ts and to ta l assets d eclin ed  o n ly  slightly  
b etw een  1961  and 1 9 6 2 , com p ared  w ith  p rev ious year-to- 
year chan ges. P rincip ally  reflecting low er taxes on  in com e  
in  1 9 6 2 , the ratio o f  n e t in co m e to  b oth  cap ita l accounts  
and assets w as h igher in  1 9 6 2  than in  th e  p revious year; 
h ow ever, th e ch ange w as very sm all.

T urning to th e sources o f  in com e, w e  find that in terest 
earned  on  b oth  G overn m en t and other securities contrib 
uted  a larger share o f  to ta l reven ue in  1 9 6 2  than  in  1 9 6 1 . 
T ota l reven ue from  this sou rce am ou n ted  to  2 7 .9  percent 
o f earnings, com p ared  w ith  2 7 .5  p ercen t in  1 9 6 1 . In com e  
from  in terest and d iscou n t on  loan s, h ow ever, d id  n ot 
quite k eep  p ace  w ith  gains in  other reven u e sources, as is 
show n by the slight d ec lin e  in  this sou rce’s p ercen t o f  total 
revenue from  6 0 .5  percen t in  1961  to  6 0 .2  p ercen t in  1 9 6 2 .

In terest p aid  o n  tim e d ep osits w as the m ain  standout 
in  the in crease o n  the exp en se  side. In  1 9 6 1 , in terest 
paym ents absorbed  1 9 .2  p ercen t o f  to ta l reven u e o f  m em 
ber banks h av in g  tim e dep osits; in  1 9 6 2 , th e  p ercen tage  
jum ped  to 2 2 .4  p ercen t o f  to ta l revenue. T h e  rise in  in 
terest costs on  tim e d ep osits reflected  tw o  factors. T h e  
average rate p a id  o n  such  d ep osits rose  from  2 .6 8  p ercent 
in  1961  to  3 .0 3  percen t in  1 9 6 2 . In  addition , to ta l tim e  
d ep osits in creased , as is in d ica ted  b y  the rise in  th e  ratio  
o f tim e to  tota l d ep osits from  3 5 .0  p ercen t to  3 6 .8  per
cent. C hanges in  other ex p en se  ratios w ere sm all.

T he increase in  in terest rates p a id  on  tim e d ep osits w as 
w idespread  am on g  D istrict m em b er banks. M easu red  on  
the basis o f  the ratio o f  in terest p a id  to  tim e d ep osits, 3 3 0  
banks in creased  the rates that they  p aid  o n  d ep osits dur
ing 1 9 6 2 . S in ce the h igher rate app lied  to  tim e dep osits  
already on  the b ook s, as w ell as to  add itions, bankers 
w ere under con sid erab le pressure to  increase earnings by  
changing  the co m p o sitio n  o f  their earn ing assets. T h e  
ratios sh ow  that banks w ere ab le to  in crease  their prop or
tion  o f  assets in  h igh -y ie ld in g  loan s and other securities. 
C on seq uently , the ratio o f  U . S. G overn m en t securities 
and o f  cash  assets to tota l assets d eclin ed  slightly.

A lth ou gh  m em ber banks, as a group, reported  h igher  
net in com es than in  1 9 6 1 , m any in d iv id u al banks w ere  n o t  
so fortunate. A  little  m ore than h a lf o f  th e  D istr ict’s m em 
ber banks reported  a low er ratio o f  n et in co m e to  to ta l 
assets during 1 9 6 2  than in  the p rev ious year. O n  the basis 
o f this ratio, 6 0  p ercen t o f  L o u isia n a ’s m em ber banks 
reported low er earnings than in  1 9 6 1 ; T en n essee  w as c lo se  
behind  w ith  5 8  percent. T h e  p ercentages com p u ted  for  
the rem ain ing D istrict states are: M ississipp i, 55  percent; 
A labam a, 5 4  percent; F lorid a , 4 8  percent; and G eorgia , 
4 6  percent.

W . M . D a v i s
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Growing Employment Accompanies 
Rising Economic Activity

A Review of Alabama’s Economy

D uring the past cou p le  o f years, A lab am a’s eco n o m y  has  
b een  running pretty fast. P roduction  has expanded . In com e  
has increased . Spending has risen. E m p loym en t, w h ich  w e  
p reviously  thought had  rem ained in  about the sam e p lace, 
also in creased . T his fact w as unearthed recently  w hen  the  
regular revisions in  data to the benchm ark estab lished  by  
A lab am a’s State D ep artm ent o f  L abor w ere published . 
Still, grow th in  em p loym en t w as n o t large en ough  to  bring  
the state’s labor and cap ital resources to  fu ll u tilization .

Em ploym ent Expands
E arlier figures sh ow ed  that total nonfarm  em ploym ent, 
season a lly  adjusted, sh ow ed  practically  n o  ch ange from  
F ebruary 1 9 6 1 , the low  p o in t o f  the last recession , to  
F ebruary 1 9 6 3 . R ev ised  estim ates, h ow ever, sh ow  an 
increase o f  3 5 ,9 0 0  or 4 .7  percent. T his com pares w ith  
rates o f  increase o f  3 .8  percent and 4 .9  percent, re
spectively , for sim ilar p eriods o f  exp an sion  from  the  
econ om ic  troughs o f  1 9 5 4  and 1 9 5 8 . A lab am a’s em p loy 
m ent gain  in the current business exp an sion , w h ich  slightly  
exceed ed  the national average, reflects d evelop m en ts in  tw o  
broad sectors. In m anufacturing, em p loym en t rose b y  a 
fairly sizable m argin. T his rate o f im provem en t w as not 
quite m atched  by the nonm anufacturing sector, but there, 
too , the num ber o f  jobs increased .

F or the past tw o years, a general exp an sion  in  ou tp ut 
has been  ach ieved  w ith an increase in m anufacturing em 
ploym en t. T his statem ent d oes n ot apply  to all industrial 
sectors, how ever. In  January 1 9 6 3 , for exam p le , season 
ally adjusted prod uction  estim ates o f p ig iron , steel ingots, 
and pulp , paper, and paperboard, am ong others, w ere  
substantia lly  h igher than in  F ebruary 1 9 6 1 , w h ile  em p loy 
m ent in  the im portant prim ary m eta l and fabricating m etal 
industries w as no greater in  F ebruary 19 6 3  than tw o years  
ago. G ood  em p loym en t gains, h ow ever, w ere registered  in  
the m achinery and transportation  equipm ent industries. In  
fact, during the first year o f  the current period  o f  exp an 
sion , total m anufacturing em ploym ent m oved  up  d ec i
sively , but since last spring, the rate o f  grow th has ad
vanced  on ly  m od estly . A nd , it is still slightly low er than the  
1957  peak.

N onm anufacturing  em p loym en t, w h ich  accounts for  
about tw o-th irds o f  to ta l em p loym en t in  A lab am a, has 
exh ib ited  in  the last tw o years a rate o f  gain  that is about 
half as large as that o f  m anufacturing em ploym ent. 
E m p loym en t d eclin es in  m ining, w here n ow  less than
9 ,0 0 0  w orkers are em p loyed , and in  construction  w ere  
notab le. M ajor areas o f  gain  b oostin g  the total w ere in  
trade, the service industries, and in  F ed era l and state and  
lo ca l G overnm ent em p loym ent. G overnm ent, in  other

w ords, con tinues to be on e o f  the state’s m ajor grow th  
industries.

G row th in  total em p loym en t during the recent p eriod  o f  
exp ansion  w as accom p an ied  by a significant d eclin e  in  u n 
em ploym en t. Seasonally  adjusted u n em ploym en t, as a p er
cent o f  A lab am a’s insured labor force, drop ped  from  7 .0  
percent in  February 1961  to 5 .3  percen t in  January 1 9 6 3 . 
A lab am a’s un em p loym en t rate on  b oth  th ese  dates w as, 
how ever, som ew h at higher than the rates for  th e  Sixth  
D istrict and the U n ited  States and has show n  little change  
since the m id d le o f  19 6 2 .

U n em p loym en t has also d eclined  since early 1961  in  all 
o f the labor m arket areas in  A lab am a for  w h ich  w e h ave  
data, as m ay be seen  in  the chart o n  P age 4 . In  D ecem 
ber 1 9 6 2 , u n em ploym ent, as a percent o f  the civ ilian  labor  
force, ranged from  3 .6  percent in  the M ontgom ery  area to  
m ore than 1 0 .0  percen t in  the G adsd en  area. D esp ite  a 
general reduction  in  u n em p loym ent, there w ere, as o f  late  
last year, still 4 6  areas in A lab am a classified  b y  th e  B u 
reau o f  E m p loym en t Security (U . S. D ep artm ent o f  L ab or)  
as areas o f substantial or persistent u nem p loym en t— areas 
in w hich  the u n em ploym en t rate is 6 .0  percen t or  m ore. 
It m ight be w ell to em ph asize that the area u nem ploym ent 
rates differ from  th ose  cited  in  the paragraph above in  
that they are n ot season a lly  adjusted and relate to  the  
civilian  labor force rather than to  the insured labor force.

T his rather significant drop in  the p ercent o f  A lab am a’s 
un em p loyed  labor force fits into the pattern o f  em p loym ent 
gains. H ow ever, there is another exp lanation; n am ely , the  
state’s total c iv ilian  labor force has declined . In  1 9 6 2 , for  
exam p le, the total c iv ilian  labor force  averaged  about
1 2 ,0 0 0  few er p eo p le  than in  1 9 6 1 ; un em p loym en t, as a 
percent o f  the civ ilian  labor force, averaged 5 .8  percent 
last year, com pared  w ith  an average o f  7 .3  percent a year  
earlier. E ven  if there had  b een  n o  additional em ploym ent 
opportunities, the unem p loym en t rate w ou ld  h ave been  
som ew hat low er last year— 6 .8  percent— if the labor force  
had m aintained  the sam e num ber as in  1 9 6 1 .

Part o f  A lab am a’s prob lem  o f  creating em p loym en t 
opportunities w as so lved  by p eo p le  either w ithdraw ing  
from  the labor force or leaving  the state. In form ation  from  
the G adsden  and B irm ingham  areas, as w ell as from  others, 
suggests that these “disappearing w orkers” w ere generally  
engaged  in  agriculture, d om estic  service, and th e  like.

Expanding Incom e and  Spend ing  
Brighten the Picture

T he perform ance o f  in com e and spending has sparkled  
during the current exp an sion . B etw een  F ebruary 1961  and  
D ecem b er 1 9 6 2 , to ta l person al in com e exp an d ed  8 .7  per-
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ALABAMA'S EMPLOYMENT GROWTH during the current 
expansion has been accompanied by declines in unemploy
ment and gains in personal income. Spending, as measured 
by sales tax collections, also has moved up briskly, but, 
apparently, has marked time in more recent months.

_  j | | | — g

GADSDEN ANNISTON BIRMINGHAM MOBILE MONTGOMERY
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Note: The shaded portions of the charts represent the recessions of 
1953-54, 1957-58, and 1960-61.

cent. T h is rate o f  increase w as greater than the gain  m ad e  
in the p eriod  fo llo w in g  the econ om ic  trough in  1 9 5 8 , but 
sm aller than that for  the in terval occurring after the e c o 
nom ic lo w -p o in t in  1 9 5 4 .

D uring the past year, grow th in  p ersonal in com e exp an d 
ed  m ore slow ly  than in  19 6 1 , as it frequ en tly  d oes after a 
spurt in the early stages o f eco n o m ic  exp an sion . F actory  
payrolls, for exam p le , rose less in  1 9 6 2  than th ey  h ad  a 
year earlier. G row th  in  earnings o f  th ose  em p loyed  in  the  
nonm anufacturing sector has a lso  b een  less rapid. In com e  
gains, therefore, h ave b eco m e som ew h at m ore difficult to  
attain. N everth e less, in  the tw o years en d in g  D ecem b er  
1 9 6 2 , A lab am a’s eco n o m y  has b een  b oosted  b y  an incom e  
exp an sion  o f  m ore than $ 4 5 0  m illion . W ith  this am ount of 
additional in co m e availab le, it is n o  w onder that spending  
has advanced  sharply.

Sales tax co llec tio n s— a m easure o f  con su m er spending  
— have generally  surged upw ard sin ce  early  1 9 6 1 , as m ay  
be seen  in  the accom p an yin g  chart. T h e  pattern o f  so lid  
spending is a lso  ev id en t in  retail sa les data. A ccord in g  to  
Alabama Retail Trade, p u b lish ed  b y  the B ureau  o f  B u si
ness R esearch , U n iversity  o f  A lab am a, retail sa les top p ed  
$3 b illion  in  1 9 6 2 , a leve l 9 percen t h igher than the p re
vious year’s. A ll m ajor b usin esses w ith in  the retail group  
en joyed  increases. T h e au tom otive  group and the furniture 
group w ere the b ig  gainers, h ow ever, w ith  sa les o f  the  
form er advancing 2 2  percent and th ose  o f  the latter 10  
percent.

In recent m on ths, sp en d ing  for  au tom ob iles b y  A lab am a  
consum ers has been  m ain ta ined  at a very h igh  level. T h is, 
in turn, has b oosted  an already active dem and  for  au tom o
bile cred it from  banks and other lenders. T h e  exp an d ed  
credit need s o f  consu m ers, as w e ll as b usin esses and others, 
have produ ced  a hea lth y  increase in  bank len d ing . In  the  
tw o years en d in g  January 1 9 6 3 , to ta l m em ber bank  loan s, 
season a lly  adjusted, h ave increased  18 percent. D esp ite  
this substantial loan  exp an sion , bank  reserve p osition s have  
rem ained  generally  easy . T h is ease  has b een  the result o f  
F ederal R eserve p o licy , w h ich  during the current ex p a n 
sion  provided  reserves to banks in  am ple vo lu m e to  h elp  
p rom ote a m ore rapid rate o f  eco n o m ic  grow th, both  
regionally  and nation ally .

Prelude to Expansion or Contraction?
Earlier, w e n o ted  that the rate o f  gain  in  em p loym en t has 
slow ed  dow n. T here is scattered  ev id en ce  that the p ace o f  
in com e grow th a lso  h as slow ed . C on su m er spending, 
b u oyed  by  auto sales, has b een  w ell-m ain ta in ed ; but, it has 
not provided  the thrust n eed ed  to  b oost the eco n o m y  u p 
w ard. D o  recent d evelop m en ts in the strategic areas o f  e m 
p loym en t, in com e, and spend ing  m ark the b eg in n in g  o f  the  
end  o f  this exp an sion ary  period? Or, is the eco n o m y  catch 
ing its breath in preparation  for a faster run? T h ese  q u es
tions m ust go unansw ered , for, right n ow , it is to o  early to  
“cou n t d o w n ” A la b a m a ’s econ om y.

A l f r e d  P .  J o h n s o n

This is one of a series o f articles in which economic developm ents 
in each o f the Sixth D istrict states are discussed. D evelopm ents in 
F lorid a ’ s economy were analyzed in the M arch 1963  R e v ie w , and  
a  discussion o f G eorgia ’s economy is scheduled fo r a  forthcom ing  
issue.
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Growth in Farm Assets
F arm ers n ow  have a m ore im p osin g  financial status than  
ever before. Farm  assets on  January 1, 1 9 6 0 , to ta led  $ 2 0 .3  
billion  in  D istrict states. T his peak  valuation  w as alm ost 
d ou b le  the asset total in  1 9 5 0  and w as about five tim es  
greater than the 1 9 4 0  figure. W ith o n ly  $ 2 .3  b illion  o f  
d eb t encum bering their farm  assets, farm ers, co llective ly , 
had  an $ 18-b illion  equity  in  their farm  b u sin esses. C on se
quently, their d eb t-to -asset ratio o f  0 .1 1  w as w ell below  
the pre-W orld  W ar II ratio.

Dollar Figures for Assets and Claims in the Balance 
Sheet of Agriculture for Sixth District States

January 1, 1940 and January 1, 1960

Item

M illions o f Dollars
Change from  

1960 1940

Assets
P h y s i c a l  a s s e t s : 1 8 , 4 4 0 1 4 , 5 3 3

R e a l  e s t a t e 1 3 , 5 0 6 1 0 , 8 0 0
N o n - r e a l  e s t a t e :

L i v e s t o c k 1 , 2 8 8 8 2 3
M a c h i n e r y  a n d  m o t o r  v e h i c l e s 1 , 9 1 5 1 , 7 0 4
C r o p s  s t o r e d  o n  a n d  o f f  f a r m s 4 1 4 2 5 4
H o u s e h o l d  f u r n i s h i n g s  a n d

e q u i p m e n t 1 , 3 1 7 9 5 2
F i n a n c i a l  a s s e t s : 1 , 8 8 6 1 , 5 8 9

D e p o s i t s  a n d  c u r r e n c y 8 5 7 6 1 7
U n i t e d  S t a t e s  s a v i n g s  b o n d s 7 4 4 7 1 4
I n v e s t m e n t s  i n  c o o p e r a t i v e s 2 8 5 2 5 8

T o t a l 2 0 , 3 2 6 1 6 , 1 2 2
Claim s

L i a b i l i t i e s :
R e a l  e s t a t e  d e b t 1 , 4 8 8 1 , 0 3 8
N o n - r e a l  e s t a t e  d e b t  t o :

C o m m o d i t y  C r e d i t  C o r p o r a t i o n 6 8 —  2
O t h e r  r e p o r t i n g  i n s t i t u t i o n s 4 5 6 3 0 2
N o n r e p o r t i n g  c r e d i t o r s 2 6 6 1 2 4

T o t a l 2 , 2 7 8 1 , 4 6 2
P r o p r i e t o r s ’  e q u i t y 1 8 , 0 4 8 1 4 , 6 6 0

T o t a l 2 0 , 3 2 6 1 6 , 1 2 2

T h ese  con clu sion s w ere draw n from  the recent revision  
o f the Sixth District Balance Sheet of Agriculture, w hich  
w as first pu b lished  as E co n o m ic  Study N u m b er O ne in  
July 1 9 5 5 . T h is b a lance sheet, patterned  a long  the lines 
o f the o n e  prepared by the U n ited  States D ep artm ent o f  
A gricu lture, provides regional financial data on  the farm  
eco n o m y  n o t availab le e lsew here. B a lan ce sh eet data are 
n ot precise, o f  course, in  the sense in  w h ich  an account
ant w ou ld  u se the w ord  for  several reasons: A ll farm s 
are considered  as a single unit; and data are b ased , for  
the m ost part, on  estim ated  dollar am ounts. H ow ever, the 
balance sheet d oes provide a descrip tive and u sefu l finan
cial sum m ary o f  the farm  eco n o m ies o f  the D istrict states.

L and  rem ains forem ost as farm ers’ prim ary asset, and  
changes in  land  va lu es greatly affect their financial status. 
A ccord in g  to the Balance Sheet, farm ers’ n et w orth  grew  
p h en om en ally  from  1 9 4 0  to 1 9 6 0 , principally  because  
their real estate— land  and build ings— w as valued  m ore  
highly. T h ese  valuations advanced  a lm ost w ith out inter
ruption during this period , and by January 1, 1 9 6 0 , to ta led  
$ 1 3 .5  b illion  for the D istrict states, five tim es the $ 2 .7 -

b illion  total in 1 9 4 0 . A  ten fo ld  increase in  F lorida  o u t
stripped the gains in  other D istrict states.

T his rise in  real estate  valuation s stem m ed  principally  
from  higher prices for farm  land, although  im provem ents  
to real estate added to  the upw ard push. T he valuations  
also reflected  increased  investm ents in  pastures and tim - 
berland and continu ed  price supports for  som e cash  crops. 
F arm ers’ in tense drive to  en large their acreage at a tim e  
w hen little  land  w as availab le for purchase h ad  an e x 
trem ely im portant effect on  land values in  th e 1 9 5 0 ’s. 
A  rise in  land va lues w as esp ecia lly  n otew orthy  in  the  
1 9 5 1 -6 0  period , since total net farm  in com e in  D istrict 
states d eclined  about 25  percent.

A m o n g  farm ers’ non -real estate assets, o n ly  the va lu a
tions for m achinery and m otor veh ic les increased  propor-

Net Income of Farm Proprietors
Sixth District States 

1939-60
Billions of Dollars Billions of Dollars

P I I I
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l i
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Source: U. S. Department of Commerce.

tionately  m ore than th ose  for farm  real estate assets from  
1 9 4 0  to 1 9 6 0 . T he tota l valuation  for  m ach inery  and  
m otor veh ic les increased  n in efo ld  in  the period . L iv e 
stock  assets grew  about three tim es larger, as farm ers 
exp an d ed  and im proved  the quality o f  their herds and  
flocks.

W ith an $ 18 .0 -b illion , or 9 0  percent, equ ity  on  January
1, 1 9 6 0 , farm ers w ere better off than ever, in  a b o o k 
k eep in g  sense at least. T h e picture is n o t an unblem ished  
on e, how ever. S ince farm  real estate accounts for  tw o- 
thirds o f  farm ers’ asset value, their b a lan ce sh eet ratios  
are greatly in fluenced  b y  trends in  real estate values. T his  
fact b ecam e even  m ore ob v iou s in  the 1 9 5 0 ’s and w ill 
rem ain a nagging concern  for som e tim e. I f  pro longed  
d eclines in  farm  in com e and generally  d ep ressed  co n d i
tions in  the n a tion ’s econ om y occur in future years, farm  
real estate va lues m ight decrease to the exten t that the  
farm  eco n o m y ’s financial structure w ou ld  b e  strained.

A r t h u r  H .  K a n t n e r

Note: The B a l a n c e  S h e e t  o f  A g r i c u l t u r e  f o r  D i s t r i c t  

S t a t e s ,  1940-60 is available on request to the Research De
partment, Federal Reserve Bank of Atlanta, Atlanta 3, 
Georgia.
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Bank Announcements
On March 1, the Plaza National Bank at Orlando, Orlando, Florida, 
a newly organized member bank, opened for business and began 
to remit at par for checks drawn on it when received from the Federal 
Reserve Bank. Officers include William H. Dial, President; Merlin 
C. Feather, Executive Vice President; J. Wesley Fly, Vice President; 
and Donald L. Estes, Comptroller. Capital is $400,000, and surplus 
and other capital funds, $400,000, as reported by the Comptroller 
of Currency at the time the charter was granted.

The First National Bank of New Smyrna Beach, New Smyrna 
Beach, Florida, a newly organized member bank, opened for busi
ness on March 4 and began to remit at par. Officers are John E. 
Chisholm, Chairman of the Board; Maitland B. Knox, President; 
Albert J . Gowan, Vice President; and A. J . Spengler, Cashier. 
Capital is $500,000, and surplus and other capital funds, $250,000, 
as reported by the Comptroller of Currency at the time the charter 
was granted.

On March 15, the Citizens Bank of Dallas, Dallas, Georgia, a 
newly organized nonmember bank, opened for business and began 
to remit at par. Officers include E. P. Austin, President; and 
Lawrence W. McKoon, Executive Vice President. Capital is $100,000, 
and surplus and undivided profits, $100,000.

The First National Bank of Hialeah, Hialeah, Florida, a newly 
organized member bank, opened for business on March 15 and 
began to remit at par. Officers are Clifford Russell, Chairman of the 
Board; C. Edward Kettle, President; Charlotte S. Powers and J. M. 
Christiansen, Vice Presidents; and John W. Carter, Cashier. Capital 
is $500,000, and surplus and other capital funds, $500,000, as 
reported by the Comptroller of Currency at the time the charter 
was granted.

Also on March 15, the First National Bank of Lakeland, Lake
land, Florida, a newly organized member bank, opened for business 
and began to remit at par. Officers include Ray Clements, Chairman 
of the Board; Wendell H. Colson, President; Marion W. Hester, 
Vice President; and Hans W. Tews, Cashier. Capital is $400,000, 
and surplus and other capital funds, $350,000, as reported by the 
Comptroller of Currency at the time the charter was granted.

The American Bank of Sarasota, Sarasota, Florida, a newly 
organized member bank, opened for business on March 19 and 
began to remit at par. Officers are A. L. Ellis, Chairman of the 
Board; Emmet Addy, President; Arthur W. Welch, Jr., Executive 
Vice President; and H. William Meyer, Assistant Vice President 
and Cashier. Capital is $400,000, and surplus and other capital 
funds, $150,000.

On March 29, the First National Bank of Venice, Venice, 
Florida, a newly organized member bank, opened for business and 
began to remit at par. Officers include G. E. Youngberg, Sr., 
Chairman of the Board and President; William C. Payne, Executive 
Vice President; and Merle L. Graser, Vice President and Cashier. 
Capital is $300,000, and surplus and other capital funds, $300,000, 
as reported by the Comptroller of Currency at the time the charter 
was granted.

The Exchange Bank at Holly Hill, Holly Hill, Florida, a newly 
organized nonmember bank, opened for business on March 29 and 
began to remit at par.

On March 29, the First Bank of Jupiter, Jupiter, Florida, a 
newly organized nonmember bank, opened for business and began 
to remit at par.

Department Store Sales and Inventories'
Percent Change

Sales
Feb. 1963 from 2 Months

Inventories 
Feb. 2871963 from

Place
Jan.

1963
Feb.

1962
1963 from 

1962
Jan. 31, 

1963
Feb. 28, 

1962
ALABAMA .............................. —7 — 1 + 7 + 3

Birm ingham .................... . —7 — 8 —4 + 4 + 3
M o b ile .............................. . —10 — 6 — 0
M ontgom ery.................... —3 + 2

FLORIDA.............................. . —4 + 9 +  11 + 3 + 2 7
Daytona Beach . . . . • + 5 + 7 +1 1
Jack son v ille .................... . —13 + 4 + 11 + 5 + 3 7
Miami Area .................... + 6 + 6

Miami ......................... . —7 —4 —4
Orlando.............................. n.a. n.a.
St. Petersburg-Tampa Area . —3 + 6 + 8 + 3 + 4

GEORGIA.............................. . —17 + 1 + 7 + 1 1 + 9
A tlan ta** ......................... . — 17 + 1 + 7 + 1 2 + 7
Augusta.............................. . —21 — 2 + 7
M a c o n .............................. . —18 —4 + 5 + 4 +  16
Rome** .............................. . — 13 —6 + 1
Savannah ......................... . —8 + 2 + 5

LOUISIANA......................... . —14 —4 + 3 + 1 0 + 4
Baton R o u g e .................... . —22 —11 + 0 + 3 —9
New O r le a n s .................... . —13 —2 + 5 + 1 1 + 9

MISSISSIPPI......................... . —3 + 2 + 6 + 8 +  12
Jackson .............................. • + 6 + 8 + 8 + 5 + 1 9

TENNESSEE .........................
Bristol-Kingsport-

— 11 —6 —3 + 6 + 1 7

Johnson City** . . . . —11 —9 —4 +  10 + 7
Bristol (Tenn. & Va.)** . —13 — 15 —9

Chattanooga .................... . —6 —4 —4
K n o x v ille ......................... . — 19 — 12 —6

DISTRICT.............................. . —9 + 2 + 6 + 6 + 15

Debits to Individual Demand Deposit Accounts
Insured Commercial Banks in the Sixth District

(In Thousands of Dollars)

Percent Change
Year-to-date 

2 Months 
Feb. 1963 from i %3

Feb.
1963

♦Reporting stores account for over 80 percent of total District department store sales. 
**In order to permit publication of figures for this city, a special sample has been 

constructed that is not confined exclusively to department stores. Figures for non
department stores, however, are not used in computing the District percent changes, 

n.a. Not available.

ALABAMA, Totalf 2,385,967
Anniston . . . .  40,103
Birmingham . . . 877,561
Dothan . . . .  37,504
Gadsden . . . .  36,502
Huntsville* . . . 87,270
Mobile . . . .  300,016
Montgomery . . . 182,163
Selma* . . . .  24,891
Tuscaloosa* . . . 61,628

FLORIDA, Totalf . . 6,148,800
Bartow* . . . .  22,396
Bradenton* . . . 44,233
Brevard County* . 110,149
Clearwater* . . . 76,394
Daytona Beach* . 59,431
Delray Beach* . . 23,307
Ft. Lauderdale* . 216,332 
Ft. Myers-

North Ft. Myers* 53,003
Gainesville* . . . 51,422
Jacksonville . . . 872,390
Key West* . . . 17,611
Lakeland* . . . 86,355
Miami . . . .  984,651
Greater Miami* . 1,466,235
Ocala* . . . .  40,837
Orlando . . . .  277,598
Pensacola . . . 86,079
St. Augustine* . . 15,509
St. Petersburg . . 211,944
Sarasota* . . . 76,574
Tallahassee* . . 77,280
Tampa . . . .  452,460
W. Palm-Palm Bch.* 170,955
Winter Haven* . . 45,167

GEORGIA, Totalf . . 4,536,438
Albany . . . .  56,539
Athens* . . . .  42,658
Atlanta . . . .  2,570,837
Augusta . . . .  128,050
Brunswick . . . 28,475
Columbus . . . .  114,151
Dalton* . . . .  52,164
Elberton . . . .  7,661
Gainesville* . . . 48,622
Griffin* . . . .  21,250
LaGrange* . . . 15,123
Macon . . . .  127,075
Marietta* . . . 35,485
Newnan . . . .  19,677
Rome* . . . .  45,694
Savannah . . . .  169,120
Valdosta . . . .  32,802

LOUISIANA, Totalf** 2,482,920
Abbeville* . . . 7,170
Alexandria* . . . 76,015
Baton Rouge . . 289,680
Bunkie* . . . .  4,196
Hammond* . . . 21,807
Lafayette* . . . 65,351
Lake Charles . . 79,586
New Iberia* . . . 23,283
New Orleans . . . 1,316,917
Plaquemine* . . 5,755
Thibodaux* . . . 14,989

MISSISSIPPI, Totalf** 839,608
Biloxi-Gulfport* . 60,548
Hattiesburg . . . 35,754
Jackson . . . .  336,799
Laurel* . . . .  24,991
Meridian . . . .  60,236
Natchez* . . . 25,701 
Pascagoula-

Moss Point* . . 32,518
Vicksburg . . . 23,601
Yazoo City* . . . 14,762

TENNESSEE, Totalf** 2,214,458
Bristol* . . . .  52,270
Chattanooga . . . 336,338
Johnson City* . . 45,568
Kingsport* . . . 85,383
Knoxville . . . .  246,895
Nashville . . . .  793,158

SIXTH DISTRICT, Total 18,608,191 
Total, 32 Cities . 11,132,322

UNITED STATES 
344 Cities . . . 274,500,000

Jan. Feb. Jan.
> 1963 1962 1963

2,823,267 2,255,544 — 15
48,927 37,711 — 18

1,026,845 856,201 — 15
44,489 36,110 — 16
42,598 32,344 — 14

102,663 71,482 — 15
364,268 278,560 — 18
214,366 163,180 — 15
30,567 23,942 — 19
74,807 58,138 — 18

7,273,152 5,200,128 — 15
30,986 n.a. — 28
55,316 n.a. —20

121,860 n.a. — 10
101,137 n.a. —24

74,977 53,171 — 21
28,420 n.a. — 18

268,590 218,644 — 19

68,670 n.a. —23
56,180 45,528 — 8

971,285 836,031 — 10
21,151 17,488 — 17

106,688 79,826 — 19
1,134,080 935,583 — 13
1,711,371 1,375,394 — 14

49,621 n.a. — 23
335,471 253,144 — 17
100,655 82,722 —14

18,072 n.a. — 14
268,258 221,803 — 21
104,028 n.a. —26

81,171 69,567 —5
544,554 428,256 — 17
207,458 168,621 — 18

60,862 n.a. —26
5,116,040 3,798,174 — 11

67,255 54,991 — 16
50,609 41,681 — 16

2,849,310r 2,099,556 — 10
137,576 109,377 —7

35,019 26,606 — 19
132,281 109,832 — 14

60,609 n.a. — 14
11,232 8,406 —32
60,535 46,554 — 20
24,661 19,655 — 14
18,127 16,456 — 17

157,057 118,600 — 19
44,412 31,497 —20
24,219 20,997 —19
53,440 46,352 — 14

200,047 161,242 —15
39,772 31,230 — 18

2,988,216 2,334,816 — 17
10,345 n.a. —31
91,633 75,006 — 17

349,278 294,903 — 17
5,466 n.a. — 23

27,517 n.a. —21
82,882 63,211 —21

102,455 80,204 —22
29,838 n.a. —22

1,563,422 1,278,033 —16
7,749 n.a. —26

22,369 n.a. —33
949,256 746,592 —12

66,115 54,002 —8
41,512 37,068 — 14

389,042 341,166 — 13
30,674 26,150 — 19
56,891 43,667 + 6
27,834 23,714 —8

36,519 n.a. — 11
26,493 21,290 — 11
20,293 n.a. — 27

2,666,670 2,034,954 — 17
57,269 48,074 —9

462,658 316,332 —27
52,643 40,398 — 13
92,494 80,226 —8

291,335 230,738 — 15
920,618 717,660 — 14

21,816,601 16,370,208 —15
12,953,268 10,263,543 —14

325,900,000 239,400,000 — 16

Feb.
1962

from
1962

+ 6
+ 6
+ 2
+ 4

+ 1 3
+ 2 2

+ 8
+ 1 2

+ 4
+ 6

+ 1 8
n.a.
n.a.
n.a.
n.a.

+ 1 2
n.a.
— 1

n.a. 
+ 1 3  

+ 4  
+ 1  
+ 8  
+ 5  
+ 7  
n.a. 

+  10 
+ 4  
n.a. 
—4 
n.a. 

+ 1 1  
+ 6  
+ 1  
n.a.

+ 1 9
+ 3
+ 2

+ 2 2
+ 1 7

+ 7
+ 4
n.a.
—9
+ 4
+ 8
— 8
+ 7

+ 1 3
—6
— 1
+ 5
+ 5
+ 6
n.a.
+ 1
—2
n.a.
n.a.
+ 3
—1
n.a.
+ 3
n.a.
n.a.

+ 1 2  
+  12
—4
— 1
—4

+ 3 8
+ 8

n.a.
+ 1 1
n.a.
+ 9
+ 9
+ 6

+ 1 3
+ 6
+ 7

+ 1 1
+ 1 4

+ 8

+ 8  
+ 8  
+ 5  
+ 7  

+  11 
+  22 
+ 1 2  
+ 1 3  

+ 7  
+ 1 3  
+ 1 4  

n.a. 
n.a. 
n.a. 
n.a. 
+ 8  
n.a. 
— 1

n.a. 
+ 1 0  
—2 
—4 
+ 7  
+ 2  
+ 3  
n.a. 
+ 7  
+ 9  
n.a. 
—6 
n.a. 
+ 7  
+ 5  
+ 2  
n.a.

+  17 
+ 4  
+ 2  

+ 2 3  
+ 1 0  
+ 8  
+ 2  
n.a. 

+  12 
+ 1 3  
+ 1 1  
—7 
+ 8  

+ 1 7  
—3 
+  1 
+ 5  
+ 2

+  10 
n.a. 
+ 5  
+ 6  
n.a. 
n.a. 
+ 7  
+ 1  
n.a. 
+ 5  
n.a. 
n.a.

+ 1 5
+ 1 2

0
+ 3  
+ 4  

+  25 
+ 1 2

n.a. 
+  10 

n.a.
+ 8  
+ 7  
+ 7  

+ 1 3  
+ 2  
+ 6  

+  10
+ 1 3

+ 8

+ 1 5  + 1 2
*Not included in total for 32 cities that are part of the national debit series 

tamed by the Board of Governors. fPartly estimated. n.a. Not available. 
**Includes only banks in the Sixth District portion of the state. r Revised.
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S i x t h  D i s t r i c t  S t a t i s t i c s
Seasonally Adjusted

(All data are indexes, 1957-59 =  100, unless indicated otherwise.)

One Two One 
Latest Month Month Months Year 

(1963) Ago Ago Ago
SIXTH DISTRICT
INCOME AND SPENDING

Personal Income, (Mil. $, Annual Rate) . . Jan. 39,337 38,656r 38,255r 36,314r
Farm Cash R e c e ip t s ................................... Jan. 123 114 94 118

C r o p s .......................................................Jan. 130 114 86 127
Livestock.................................................. Jan. 115 115 115 108

Department Store S a le s * /* * .................... Mar. 119p 119 123r 120
Department Store S t o c k s * ......................... Feb. 127 129 130 111
Instalment Credit at Banks,* (Mil. $)

New Loans ............................................. Feb. 178 148 171 137
Repayments.............................................Feb. 146 141 150 132

PRODUCTION AND EMPLOYMENT
Nonfarm Employment*** . . % . . .  Feb. 110 llOr 109r 107r

Manufacturing***...................................Feb. 108 109r 108r 106r
A pparel*** ........................................ Feb. 129 129r 128r 122r
Chemicals***........................................ Feb. 104 103r 103r 102r
Fabricated M etals***.........................Feb. 110 llOr 108r 106r
F o o d * * * .............................................Feb. 102 104r 103r 102r
Lbr., Wood Prod., Furn. & Fix.*** . . Feb. 93 94 92r 91r
P ap er***.............................................Feb. 107 107r 108r 104r
Primary Metals***.............................. Feb. 96 96r 94r 99r
T ex tile s* * * ........................................ Feb. 95 95r 95r 98r
Transportation Equipment*** . . . Feb. 114 112 l l l r  102r

Nonmanufacturing***.............................. Feb. 110 llOr llOr 108r
Construction***................................... Feb. 98 97r 96r 95r

Farm Employment........................................ Feb. 90 89 90 89
Insured Unemployment, (Percentof Cov. Emp.) Feb. 4.4 4.7 4.5 4.5
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . .  Feb. 40.3 40.0r 40.0 40.9
Manufacturing P a y r o lls .............................. Feb. 126 126 124 123r
Construction Contracts*..............................Jan. 138 128 128 99

R esid en tia l............................................. Jan. 106 109 107 100
All O th er .................................................. Jan. 165 144 146 99

Electric Power Production**.................... Jan. 145 135 129 130
Cotton Consumption**.............................. Feb. 95 91 93 104
Petrol. Prod, in Coastal La. and Miss.** . Feb. 152 150 164r 145

FINANCE AND BANKING 
Member Bank Loans*

All B anks..................................................Feb. 147 146 145 130
Leading C i t i e s ........................................Mar. 141 139 141 129

Member Bank Deposits*
All B anks..................................................Feb. 129 126 126 120
Leading C i t i e s ........................................Mar. 125 122 120 118

Bank D e b its* /* * ........................................Feb. 132 128 135 121

ALABAMA
INCOME AND SPENDING 

Personal Income, (Mil. $, Annual Rate)
Farm Cash R e c e ip ts .........................
Department Store Sales** . . . .

PRODUCTION AND EMPLOYMENT

Nonmanufacturing***..............................
Construction***...................................

Farm Employment........................................
Insured Unemployment, (Percentof Cov. Emp.) 
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . .  
Manufacturing P a y ro lls ..............................

FINANCE AND BANKING

Bank Debits**

Jan. 5,430 5,330r 5,154r 4,934
Jan. 134 128 97 110
Feb. 104 106 111 111

Feb. 106 106r 105r 104r
Feb. 102 102r lOlr 99r
Feb. 108 108r 107r 107r
Feb. 92 92r 91r 97r
Feb. 92 85 86 89
Feb. 4.9 5.3 5.1 5.1
Feb. 40.0 39.7r 40.0 41.0
Feb. 116 114 113 115

Feb. 146 149 146 129
Feb. 128 128 126 117
Feb. 128 126 131 120

One Two One
Latest Month Month Months Year

(1963) Ago Ago Ago
GEORGIA
INCOME AND SPENDING

Personal Income, (Mil. $, Annual Rate) . . Jan. 7,447 7,279r 7,277r 6,754r
Farm Cash R e c e ip t s ...................................Jan. 122 109 101 110
Department Store S a le s * * .........................Feb. 110 120 115 109

PRODUCTION AND EMPLOYMENT
Nonfarm Employment*** .........................Feb. I l l  l l l r  l l l r  107r

Manufacturing***...................................Feb. 107 107r 107r 104r
Nonmanufacturing***..............................Feb. 113 113r 113r 109r

Construction***...................................Feb. I l l  114 llOr 103r
Farm Employment........................................Feb. 66 75 79 83
Insured Unemployment, (Percentof Cov. Emp.) Feb. 3.5 3.7 3.4 3.8

Avg. Weekly Hrs. in Mfg., (Hrs.) . . . .  Feb. 39.9 40.0 39.7 39.9
Manufacturing P a y ro lls ..............................Feb. 127 126 124 121r

FINANCE AND BANKING
Member Bank L o a n s ...................................Feb. 149 151 152 133
Member Bank D e p o s its ..............................Feb. 132 130 132 124
Bank D eb its** .............................................Feb. 145 135 140 127

LOUISIANA
INCOME AND SPENDING 

Personal Income, (Mil. $, Annual Rate)

PRODUCTION AND EMPLOYMENT

Insured Unemployment, (Percentof Cov. Emp.) 
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . .  
Manufacturing P a y ro lls ..............................

FINANCE AND BANKING

MISSISSIPPI
INCOME AND SPENDING 

Personal Income, (Mil. $, Annual Rate)

PRODUCTION AND EMPLOYMENT 
Nonfarm Employment*** . . 

Manufacturing*** . . . .

Avg. Weekly Hrs. in Mfg., (Hrs.)

FINANCE AND BANKING

Jan. 5,956 5,819r 5,683r 5,564r
Jan. 130 105 94 135
Feb. 103 107 107 108

Feb. 102 102r 102r lOOr
Feb. 100 lOOr 98r 93
Feb. 103 102r 103r 102r
Feb. 89 88r 90r 84r
Feb. 87 91 92 100
Feb. 4.9 5.3 4.9 5.0
Feb. 42.8 41.4r 42.6 42.9
Feb. 118 114 114 l l l r

Feb. 144 139 135 126
Feb. 120 115 117 111
Feb. 112 116 120 109

Jan. 3,027 2,961r 2,801r 2,725r
Jan. 149 132 95 146
Feb. 113 103 103 113

Feb. 114 114r 113r llOr
Feb. 117 117r 116r llOr
Feb. 113 112r 112r llOr
Feb. 113 107r 108r 106r
Feb. 87 80 75 87
Feb. 5.3 5.4 4.7 5.5
Feb. 40.5 40.3r 39.9 40.9
Feb. 131 130 128 125r

Feb. 161 159 162 145
Feb. 140 136 138 124
Feb. 140 135 135 132

FLORIDA
INCOME AND SPENDING 

Personal Income, (Mil. $, Annual Rate)
Farm Cash R e c e ip ts .........................
Department Store Sales** . . . .

PRODUCTION AND EMPLOYMENT 
Nonfarm Employment*** . . . .

Manufacturing***.........................
Nonmanufacturing***....................

Construction***.........................
Farm Employment..............................
Insured Unemployment, (Percent of Cov. Emp.) 
Avg. Weekly Hrs. in Mfg., (Hrs.) 
Manufacturing Payrolls . . . .

FINANCE AND BANKING

Bank Debits**

. Jan. 11,104 ll,023r ll,149r 10,422r

. Jan. 112 102 89 105
Feb. 149 148r 147 136

. Feb. 115 115r 115r 113r

. Feb. 118 120r 119 117r

. Feb. 114 114r 114r 112r

. Feb. 90 90r 88r 86r

. Feb. 116 125 138 115
) Feb. 3.9 4.0 3.8 3.8
. Feb. 40.8 40.8r 40.7 41.9
. Feb. 151 152r 151 150r

. Feb. 145 142 140 125

. Feb. 130 126 125 120
Feb. 134 130 140 121

TENNESSEE
INCOME AND SPENDING 

Personal Income, (Mil. $, Annual Rate)

PRODUCTION AND EMPLOYMENT

Manufacturing*

Avg. Weekly Hrs. in Mfg., (Hrs.)

FINANCE AND BANKING

. Jan. 6.373 6,244r 6,191r 5,916r

. Jan. 119 106 87 134

. Feb. 104 107 110 109

. Feb. 110 llOr 109r 107r

. Feb. 111 l l l r llOr 109r

. Feb. 109 109r 109r 106r

. Feb. 123 120r 119r 122r

. Feb. 95 88 89 93
) Feb. 5.7 6.0 5.6 5.4
. Feb. 40.0 40.6r 40.2 40.8
. Feb. 123 124 122 123r

. Feb. 150 148 149 133

. Feb. 131 129 127 123

. Feb. 131 128 135 121

Tor Sixth District area only. Other totals for entire six states. **Daily average basis. ***Employment figures have been revised to take account of new seasonal factors, 1962 state 
employment agency benchmarks, and final adjustment to the 1957 Standard Industrial Classification. p Preliminary. r Revised.
Sources: Personal income estimated by this Bank; nonfarm, mfg. and nonmfg. emp., mfg. payrolls and hours, and unemp., U.S. Dept, of Labor and cooperating state agencies; cotton
consumption, U.S. Bureau of Census; construction contracts, F. W. Dodge Corp.; petrol, prod., U.S. Bureau of Mines; elec. power prod., Fed. Power Comm.; farm cash receipts and
farm emp., U.S.D.A. Other indexes based on data collected by this Bank. All indexes calculated by this Bank.
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DISTRICT BUSINESS CO N DITION S

Mfg. Employment

Average Weekly Hours* 
Worked in Mfg.

Mfg. Payrolls

Construction
Contracts
moving avg.

Electric Power, 
Production I

Cotton Consumption

Bank Debits

Member Bank Loans

Member Bank Deposits

P E R C E N T  OF REQ U IRED  R ESE R V E S

Excess Reserves

Borrowings from 
F R Bank*,.

i i rfrr*t^-i4 <
1961

*Seas. adj. figure; not an index.

Ishe best economic news we have had in some time is revealed by 
the latest figures on economic activity. After several months with 
employment on a dead level, the latest figures show employment 
and production up somewhat. While consumer spending remains at 
a high level, borrowings are markedly higher, and personal income, 
too, continues its rise. Farmers are profiting from increased output 
and somewhat higher prices. Bank loans, investments, and deposits 
all show healthy gains. Some weak spots in the economy continue 
to exist, however, and the improvements in' most indicators are 
fairly modest.

Total nonagricultural employment rose to a new record in Febru
ary, moving slightly upward from the plateau that had existed since 
last September. E ven  so, n onfarm  em p loym en t is still less than o n e  p ercent 
higher than it w as five m on ths ago. M anufacturing em p loym en t declin ed  
slightly, ow in g  m ain ly  to a sizable drop in F lorid a  that w as con centrated  in  
food  and kindred products. T h is d eclin e  apparently reflected  the effects o f  
last w in ter’s freezes on  the citrus industry. D istrict m anufacturing payrolls  
rose fraction ally  in spite o f the slight drop in em p loym en t, b ecau se  o f  a co n 
siderable rise in hours w orked  per w eek . Insured u n em p loym en t d eclin ed  to  
its low est p o in t in five m onths.

U * U * u *

Consumers went into debt at a record rate in February, although 
they apparently did not use the proceeds to finance their purchases 
at department stores. P relim inary figures for M arch  ind icate n o  change  
from  F ebruary’s h igh leve l o f  departm ent store sales. Sales at D istr ict furniture 
stores rose m od erately  during F ebruary, how ever, and ch eck b ook  spending, 
as reflected  by bank debits, also m ade a slight gain . M ore com preh en sive  
figures, available w ith a greater tim e lag, sh ow  that sales tax co llec tion s and  
sales at firms operating  on e to ten  ou tlets d eclin ed  slightly  from  N ovem b er  
through January. C onsum er insta lm en t debt ou tstan d in g  at D istrict com m ercia l 
banks exp an d ed  by a record am ount during F ebruary, as the vo lu m e o f  n ew  
loans increased  sharply and repaym ents o f  past loan s w ere up  on ly  slightly. 
In January, D istrict consum ers fou n d  their w allets a good  bit th icker, as 
personal incom e rose sharply to a n ew  record. A ll D istrict states registered  
increases.

j >

As a particularly severe winter recedes, farmers are stirring about 
their barns and sheds. W ith w arm er w eather prevailing  in  the reg ion ’s farm 
ing areas, the p ace  o f  field w ork qu ick ened . E m p loym en t on  farm s increased  in 
F ebruary and has held  at advanced  levels. F arm ers’ output, largely  livestock  
products at this season , has in creased  in  recen t w eek s, as cattle , h og , and  
poultry  m arketings rose. A ccord in g  to  F ebruary price data, th e la test c o m 
prehensive report available, the in d ex  o f  prices received  b y  the reg ion ’s farm 
ers increased  largely b ecause o f  rising prices for oranges and broilers. In recent 
w eeks, prices for livestock  and poultry  products h ave drifted low er.

U *

Total loans and investments at District member banks increased 
with renewed vigor during February. M o st o f  the rise took  p lace  at 
m ed iu m -sized  and sm all banks. T o ta l dep osits registered  the largest increase  
in several m onths, and m em ber banks in each  o f  the D istrict states ex cep t  
A lab am a and G eorgia  registered a gain  in loans. M arch data covering  larger  
D istrict banks reveal sizable gains over the prev ious m onth  in  b oth  loan s  
and deposits.

N o t e : D ata  on  w hich  statem ents are based have been adjusted to  elim in ate seasonal influences.Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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