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Balance of Payments: The Problem 
Can Export Credits Help Solve It?

F o r several years, the U n ited  States has b een  faced  w ith  large b alance  
o f paym ents deficits. T h ese  deficits occurred becau se  w e  have b een  
buyin g  from  foreigners and lend ing  and giving them  m ore than they  
have b ough t from  us or lent or g iven  us. O ne con seq u en ce o f these  
deficits is that w e have had to  settle them  partially w ith  gold; and this 
has caused  us to  lo se  about $ 6 ^  b illion  o f go ld  in  the last five years.

N aturally , A m erican s are w orried  about the situation . O n taking  
office, P resident K ennedy an n ounced  that one o f  h is prim ary goa ls w as 
the elim ination  o f the balance o f paym ents deficit; and on e o f the m ost 
effective w ays he saw  o f ach ieving this objective w as the stim ulation  of 
our civ ilian  exports. T here w ere other steps that cou ld  be taken, to  be  
sure. O ur allies have been  persuaded  to  buy m ore o f their m ilitary equ ip 
m ent from  us. C osts o f m aintain ing our troops abroad h ave b een  cut.
T he Secretary o f the T reasury has urged E uropean  governm en ts to  relax  
their con tro ls over their cap ital m arkets, so  that foreign  b u sin esses can  
borrow  at h om e rather than in  N ew  Y ork . N everth eless, an increase in  
exports has h igh priority in the cam paign  to  elim inate the b a lance o f  
paym ents deficit.

V ariou s m easures are being em p loyed  on  this particular front. Current 
efforts to  h o ld  dow n price and cost increases are part o f the attem pt 
to  im prove our balance o f trade. T he revision  o f the gu idelines for  d epre
cia tion  o f b usiness cap ital assets, i.e ., p lants, m achinery, etc ., is e x 
p ected  to  encourage m odern ization  o f this equ ipm ent, thus low ering  
costs and enabling our m anufacturers to  com p ete  m ore effectively  
abroad. T he C om m erce D epartm ent h as stream lined its organization  in 
order to  provide quicker and m ore effective in form ation  to  A m erican  
businessm en  about export opportunities.

M any foreign  governm ents h ave provided  specia l h elp  to  their export
ers for years. O ne such aid w as the p rovision  o f export credit insurance.
A  b usiness firm selling abroad naturally runs som ew hat greater risks 
than w hen  it sells at h om e. T he credit risk is greater becau se  credit in for
m ation  is frequently  n ot so  reliable or readily availab le and becau se the 
exporter is at som e disadvantage in pressing h is cla im  in  a foreign  court 
if the foreign  buyer defaults. In  addition , he runs a risk that the foreign  
governm ent w ill prevent its c itizens from  paying their bills through the  
im p osition  o f  exch ange controls or through expropriation  o f their prop
erty or w ill devalue the currency. T o  relieve their exporters o f th ese  
burdens, som e foreign  governm ents guarantee them  (fo r  a fe e )  against 
lo sses  from  these causes.

Export Credits in the United States

In the U n ited  States, the E xport-Im port B an k  (freq u en tly  ca lled  E x im -  
b an k ) has for som e tim e offered guarantees on  letters o f  credit issued  
by banks and on  som e loan s by A m erican  b anks to  foreigners. It has
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a lso  assisted  A m erican  exporters by m aking loan s to  
foreigners for  the com p letion  o f  projects that require the  
purchase o f  A m erican  equip m ent and supplies. In  1 9 6 1 , 
E xim b an k  in itia ted  three new  program s d esigned  to  put 
A m erican  exporters on  a par w ith  their foreign  co m 
petitors, in sofar as cred it insurance is  concerned . T he  
first o f th ese is a program  o f p o litica l and cred it risk  
guarantees to  banks that is adm in istered  by E xim bank . 
T he other tw o provide insurance for exporters, rather 
than for  banks, and are adm in istered  by the F oreign  
C redit Insurance A sso c ia tio n , w h ich  is a group o f  seventy- 
tw o insurance com p an ies p lus the E xp ort-Im port B ank.

Eximbank Credit Guarantees T h is program  is designed  
for  m ed ium -term  transactions, i.e ., those in  w hich  credit 
is ex ten d ed  to  the foreign  b uyer for  a period  o f betw een  
six  m onths and five years. F or the transaction  to be ac
cep ted  b y  E x im b an k , the foreign  buyer m ust pay 2 0  p er
cen t o f  the pu rchase price in  cash , a lthough, if  the buyer  
and th e country are b oth  con sidered  to  be go o d  risks, the 
dow n p aym ent m ay b e reduced  to  ten  percent. T h e ex 
porter w ill take the prom issory notes o f the foreign  buyer  
for the rest o f  the am ount and w ill carry 15 percent of 
each  n ote  for  h is ow n  accou n t and risk. T he exporter’s 
bank m ust be w illing  to  accep t the credit risk on the earlier  
m aturities o f the rem ain ing 85  percen t o f each  n ote (the  
tim e p eriod  covered  by the first h a lf o f the in stalm ents or 
the first eigh teen  m onths, w h ichever is sh orter). E x im 
bank w ill then  guarantee the bank  against lo ss due to  
p olitica l events for  the early m aturities and against both  
cred it and p o litica l risks for  the later on es. T he bank  m ust 
finance w ithout recourse, how ever. T h is is to  say, it m ust 
agree that, if  the foreign  buyer defau lts, the bank cann ot 
dem and paym ent from  the exporter. T h is h o lds true both  
on  the earlier m aturities, w here the bank  h as no E xim ban k  
credit guarantee, and on  the later on es, w here it does.

T o  illustrate, su ppose that an exporter sells som e farm  
m achinery to  a com p an y  in  V en ezu ela , provid ing for sem i
annual in stalm ent paym ents (th e  instalm ents m ust be sem i
annual or m ore frequent to q u a lify ) over a p eriod  o f  three 
years. I f  the con tract price (in clu d in g  in terest on the 
financed portion , insurance, freight costs, and so  forth ) 
co m es to  $ 6 0 ,0 0 0 , the buyer w ill p ay  $ 1 2 ,0 0 0  in  cash  and  
w ill g ive the exporter six  notes o f $ 8 ,0 0 0  each . T he e x 
porter’s bank  w ill im m ed ia tely  pay the exporter 85 per
cen t o f  the $ 4 8 ,0 0 0 , or $ 4 0 ,8 0 0 . U p o n  receip t o f  each  of 
the b uyer’s instalm ents, the ban k  w ill pay the exporter  
$ 1 ,2 0 0 , so  that over the six  in stalm ents the exporter w ill 
get b ack  h is $ 7 ,2 0 0  or, in  other w ords, h is 15-percen t 
stake in  the transaction . T he bank takes the credit risks 
on the first three insta lm ents, but after that it is fu lly  
guaranteed b y  E x im b an k . T h e 15-p ercen t stipulation  is 
included  to assure the con tin u in g  interest o f the exporter  
in the transaction  until final paym ent is received .

Foreign Credit Insurance E xim bank  w as g iven  the p ow er  
in 1 9 5 4  to  provide insurance d irectly  to  exporters on  
com m od ities held  abroad on  con sign m en t aw aiting sale. 
In  1 9 6 0 , E x im b an k  provided  p o litica l risk  insurance on  
exp ort sales, and in  F ebruary 1961  the P resident d irected  
E xim b an k  to  provid e com p rehensive export credit insur

ance covering  com m ercia l as w ell as p o litica l risks. D uring
1961  E x im b an k  w orked  ou t a program  w ith  private insur
ance com p an ies to  form  the F oreign  C redit Insurance A s 
socia tion  ( F C I A ) ,  w h ich  began  b u sin ess in  February  
1 9 6 2 . F C IA  n ow  p rovides tw o typ es o f insurance for  e x 
porters, short term  and m ed iu m  term .

( a )  Short-term  transactions are th ose  that provid e for  
paym ent by the foreign  buyer w ith in  a p eriod  usually  n o  
longer than 1 8 0  days. A n  exporter m ay  insure h is sales to  
any reputable foreign  b uyer up to  a lim it o f  $ 1 5 ,0 0 0  per 
buyer if he m eets certain  con d ition s. In  the first p lace , he  
m ust insure a ll h is foreign  cred it sa les and report m onth ly  
on  them  (e x c e p t in  the case  o f  sa les to  C anada and sales  
in w h ich  the b uyer p rovid es security  for  p a y m en t). T he  
reason  for this requirem ent is that F C IA  m ust b e  able to  
spread its risks over a large num ber o f  transactions. I f  it 
w ere n o t for  this p rov ision , an exp orter w ou ld  be free to  
insure (a n d  p ay  prem ium s o n )  on ly  h is riskier sa les. S ec 
ond , the exporter m ust m aintain  at lea st tw o  credit reports 
on h is cu stom er. T hird , the good s so ld  abroad m ust b e  sold  
for dollars and  m u st b e  “m ad e in  the U n ited  States”—  
m eaning  specifica lly  that at least 5 0  p ercen t o f the prod
u ct’s va lu e m ust h ave b een  ad ded  b y  U . S. labor or 
m aterials.

I f  the exporter m eets th ese  con d ition s, h e  is insured  
against 95  p ercen t o f lo ss  due to  p o litica l risk and 85  
percent o f lo ss  from  cred it risk. E x im b an k  assum es all 
o f the p o litica l risk, and it and  th e  insurance com p an ies  
split the cred it risk equally . P o lic ie s  are w ritten  for  one  
year and  m ay b e renew ed . T h e  am ou n t o f  prem ium  the  
exporter m u st p ay  d epend s u p on  the risk iness o f the  
countries in  w h ich  h is buyers are lo ca ted  and  the length  
o f the cred it term s he offers. C ountries are rated, and the  
prem ium  rises as the rating d eclines. L ik ew ise , the longer  
the term s o f  cred it, the greater the risk  o f  lo ss  and, so , the  
higher the prem ium . O n “average risk” cou n tries, the pre
m ium  is currently averaging abou t one percent.

( b )  M ed ium -term  transactions are th ose  in  w h ich  the  
exporter ex ten d s cred it to  h is foreign  bu yer for  periods 
b etw een  six  m on ths and five years. U n lik e  the short-term  
plan, the exporter d oes n o t have to  insure a ll h is  m ed iu m - 
term  sales, a lthough  he m ay do so  if  h e  lik es. In  other  
w ords, the exporter m ay insure an in d iv id u a l transaction , 
a series o f sa les to  on e buyer, or a ll o f  h is export sales. 
T he last ca tegory  (ca lled  the “w h o le  turnover” ) co sts  the 
least b ecau se  the spread o f risk is greatest. T he con d ition s  
are m ostly  the sam e as for  an E x im b an k  guarantee to  a 
bank, i. e ., the b uyer m u st put up  2 0  percent o f  the pur
chase price, the debt m ust be p a id  off in  in sta lm en ts no  
less frequent than every  six  m onths, the n o tes  m u st be  
p ayable in  dollars at a U . S. com m ercia l b ank , and  the  
exporter retains 15 percent o f th e  cred it and po litica l 
risks, spread over all o f  the n otes. A ga in , prem iu m s vary  
w ith the country con cern ed  and  w ith  the term  o f  credit. 
L ike the short-term  p lan , E x im b an k  assum es the politica l 
risk, and the insurance com p an ies sp lit the cred it risk  
eq ually  w ith  E xim bank .

T he p roceed s o f both  short- and m ed ium -term  insur
ance can  be assigned . T h is sh ou ld  m ake it easier for e x 
porters to  get b ank  financing, for they  can  assign  the pro
ceed s o f  the insurance to the bank  that takes the foreign
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buyer’s n otes. U n lik e  the E x im b an k  guarantees, the bank  
does n o t h ave to  finance the exporter w ithout recourse, 
although, naturally , the exporter w ou ld  prefer nonre
course financing.

Export Credits and  the Sixth Federal 
Reserve District

In the N ovem b er  1 9 6 2  issue o f this Review, w e  e x 
am in ed  som e o f  the actual practices o f D istrict banks in  
financing foreign  trade. T his study led  to  the con clu sion s  
that D istrict banks w ere rather less in clin ed  to  com m it  
their ow n  funds in  this b usiness than w ere their N ew  
Y ork  counterparts and that export financing w as less im 
portant than im port. T h e  exp lanation  for these observa
tions is relatively  sim ple. T h e D istrict for m any years w as  
prim arily agricultural, and  its exports w ere predom inant
ly  agricultural stap les, such  as co tton  and to b a cco , and  
the p roducts o f forests and  m ines, such as naval stores, 
lum ber, and phosphate . T h ese  com m od ities w ere (and  
still are) frequently  exp orted  b y  n ational con cern s, h ead 
quartered perhaps in  N e w  Y ork , that b uy from  loca l 
producers and con so lid ate  their purchases in to  entire sh ip
loads. It w as often  m ore con ven ien t for  them  to  finance 
their operations in  N e w  Y ork  or L on d on . C on sequently , 
few  D istr ict bank s acquired  a tradition  o f  dealing  in  
foreign  trade or a great d eal o f experience in  it. In  m an u 
facturing, w h ich  is grow ing in  im portance, the sam e  
ten dency  is at w ork . L o ca l p lants are often  d iv isions or 
subsid iaries o f  nation a l concerns. E xp ort sh ipm ents are 
frequently  h and led  b y  the head  office or a sp ecia l inter
national subsidiary located , u sually , in  N e w  Y ork . T hen , 
too , the really  b ig  sh ipm ents m ay require financing that 
is b eyon d  the cap acity  o f any but the large N e w  Y ork  
banks.

In  other w ords, D istrict banks finance a relatively  sm all 
proportion  o f D istrict exports, and bank  m anagem ent has 
traditionally  preferred to  com m it its funds in  dom estic  
loans, w here the risks are m ore clearly  understood  and  
the costs are low er.

D istrict banks apparently  are in terested  in  increasing  
their share o f export financing, h ow ever, and b elieve  that 
the n ew  program s m ay h elp  in  this d irection . F o r  exam ple, 
the banks in terv iew ed  in  our recent survey ind icated  that 
in  1961  ab ou t 6 0  percent o f  the exports financed b y  them  
w ere staple com m od ities, such as phosph ate , lum ber, grain, 
naval stores, co tton , and tob acco , and that 25  percent 
w ere consum er good s, such  as citrus products, seafood , 
poultry, h ou seh o ld  ap p lian ces, and so  on . T h u s capital 
good s, such as industrial and b u sin ess m achinery, co n 
stituted on ly  15 p ercent o f the exports they  financed. T he  
largest grow th in  exports, h ow ever, is lik ely  to  com e in 
the last category , as m anufacturing grow s in  this area. 
T hen , too , the m edium -term  guarantee and insurance pro
gram s are specifically  a im ed  at th ese  types o f  m an u 
factures, w h ich  are relatively  exp en sive  and y ie ld  their  
returns on ly  over a considerab le period  o f tim e. Several 
banks p o in ted  out, how ever, that there are still com p ara
tively  few  m anufacturers o f these types o f  good s in  this 
area and cau tion ed  against accep ting  the n ew  program s 
as m iracle w orkers.

The Future of Export Credits

T he guarantee and insurance program s are still quite new , 
and bankers and exporters are still fee lin g  their w ay  in  
their use. O n ly  tim e and exp erience w ill reso lve som e o f  
the questions that n o w  ex ist in  p eo p le ’s m inds ab out them . 
F or exam p le, the n ew  program s ob v iou sly  can n ot e lim in 
ate a ll risk. B anks, it w ill be rem em bered , are required  
to  accep t the credit risk on  the early  m aturities under the  
E xim b an k  guarantee program , and they m ust g ive up their  
right o f  recourse against the exporter in  case  o f default 
by the foreign  buyer. Several o f the bankers in terview ed  
in  our survey w ere apparently n o t w illin g  to  accep t even  
this degree o f  risk; and several in d ica ted  that they  w ere  
retain ing the right o f recourse even  w h en  the exporter  
assigned  F C IA  insurance to  them . U n d erly in g  th is at
titude m ay be uncertainty ab ou t in terpretation  o f som e o f  
the fine print in  the guarantee and insurance contracts. 
F or in stance, the F C IA  p o licy  specifies under “E x c lu sio n s” 
that the p o licy  d oes n o t apply  (a m o n g  other th in gs) to  any  
lo ss ( a )  due to  the fau lt o f  the insured  exporter; (b )  
w here a d ispute ex ists, until the lo ss  shall h ave been  
finally determ ined to  b e  a va lid  and lega lly  enforceab le  
indebtedn ess o f the buyer; and ( c )  arising from  u nw illing
ness o f  the buyer to  accep t the products.

R ep resen tatives o f F C IA  p o in t ou t that it is p ossib le  
for  a bank  to  retain  its right o f recourse in  the case o f  
failure o f  the exp orter to  con form  to  term s o f  the in 
surance contract, but n ot otherw ise. A t  least on e D istrict 
bank is prepared to  finance insured m edium -term  exports  
if the exporter w ill execu te  an agreem ent to  ( a )  m eet all 
the requirem ents o f  the insurance contract and ( b )  reim 
burse the bank  if  F C IA , becau se  o f  the exporter’s failure  
to  m eet the requirem ents, d oes n ot p ay  the insurance b en e
fits w ith in  seven  m onths. T he bank  is thus fu lly  p rotected , 
having  recourse against either F C IA  or th e exporter. It 
m ust depen d  on  F C IA  for  reim bursem ent so  lon g  as the  
exporter m eets a ll h is ob ligations and can n ot lo o k  alw ays  
to  the exp orter if  any delay  in  paym ent occurs, as it cou ld  
if it h ad  retained fu ll right o f  recourse against the exporter.

F C IA  a lso  argues that to  elim inate the requirem ent that 
the buyer accep t the good s w ou ld  op en  the door to  fraud  
by unscrupulous businessm en . In  any case , they  say, the  
bank can  protect itse lf b y  n o t m ak ing  a loan  to  the e x 
porter until it h as the prom issory  n ote  o f the foreign  
buyer. T h is n ote  w ou ld  presum ably b e  delivered  to  the 
foreign  bank  that acts as the exp orter’s agent at the tim e  
the docum en ts covering  the sh ipm ent are delivered  to  the 
foreign  buyer. F urther p rotection  can  b e  p rovided  b y  in 
sisting that the exporter w rite in to  h is sales contract a 
provision  that delivery o f  good s in  accord ance w ith  the  
term s o f  the contract constitu tes accep tance o f  the good s.

A s k n ow ledge o f the guarantee and insurance program s  
becom es m ore w idespread , banks and exporters w ill com e  
to understand m ore clearly  their p ossib ilities and  their 
lim itations. C ertainly, w hatever their lim itations, they  
reduce to som e ex ten t the risks o f  foreign  trade. T h ey  
should  n ot b e  exp ected  to  provide b y  th em selves the  
so lu tion  to  our balance o f paym ents p rob lem . T hey  
should , how ever, contribute m easurably  tow ard this goal.

L a w r e n c e  F . M a n s f i e l d
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Tennessee’s Business: Close Match to Nation
R ecen t changes in econ om ic  con d ition s in  T en n essee  have  
c lo se ly  resem bled  th ose that have occurred throughout the 
country as a w h ole . P ersonal in com e, w hich  is the m ost 
com prehensive m on th ly  statistic availab le by states, has 
in creased  6  p ercent in  T en n essee  during the first ten  
m onths o f 1 9 6 2  from  the year-ago  total. T h is m atch es the 
n ation ’s percentage gain for the sam e period .

1962 Perform ance

W hen w e probe m ore d eep ly  in to  T en n essee ’s in com e d e
velopm ents during the course o f the year, w e still find 
considerab le resem blance to  n ation al d evelop m en ts. S ea
sonally  adjusted  p ersonal in com e in  the state fa iled  to rise 
from  M arch through July o f  th is year, but it again  clim bed  
during A u gu st, Septem ber, and O ctober. O n the w h ole , 
the trend, nation ally , has b een  pretty m uch  the sam e.

T h is sim ilarity b etw een  con d ition s in  T en n essee  and  
those in  the nation  is n o t new . T en n essee ’s in com e grow th  
since 1 9 5 0  has b een  alm ost p recisely  the sam e as that of 
the nation . A  10-percent in com e gain  from  the first quarter 
1 9 6 1 -bu sin ess low  through O ctober o f  this year in 
T en n essee  a lso  m atches a lm ost exactly  the overa ll gain  in  
the nation . W e m ight further n ote, using  p ersonal incom e  
figures as the basis for  com parison , that the last three 
business recession s in  T en n essee  h ave co m e at just about 
the sam e tim e as in  the U . S ., have lasted  just about as 
long , and h ave b een  roughly  as severe.

C om pared  w ith  the national eco n o m y , h ow ever, T en 
n essee ’s em p loym en t gains since the en d  o f  the 1960 -6 1  
recession  have been  slightly sm aller. T his has b een  equally  
true for m anufacturing and nonm anufacturing.

T hat T en n essee ’s insured u nem p loym en t stayed at a 
higher rate than in  the nation  further suggests that the 
im provem en t in  em p loym en t con d ition s has n ot quite  
m atched  the n ation ’s. F actory  payrolls, n ot adjusted for  
season a l forces, a lso  advan ced  less  v igorou sly . V iew in g  
the sm aller gain  in  this ind icator o f  m anufacturing activity  
during the recovery  ph ase from  early  1961  a long  w ith  the 
em p loym en t and u n em p loym en t statistics rein forces the 
con clu sion  that som e parts o f  T en n essee ’s econ om y  
m oved  up a little m ore hesitan tly  than their national 
counterparts.

Still, b u siness activ ity  in  the state is w ell ahead o f 1 9 6 1 . 
A n d  w h ile  gains in  recent m on ths h ave n o t com e easily , 
the trend has con tin u ed  upw ard in  the sam e irregular p at
tern as in  the cou ntry  as a w h ole . A lth ou gh  n ot a perfect 
m atch to  the nation , T en n essee ’s b u siness w as certain ly  
a c lo se  one.

Economic Structure Resem bles U. S.
F or business trends in  T en n essee  to  have paralleled  so 
c lo se ly  national trends for such a lon g  tim e is rather am az
ing. E co n o m ic  con d ition s vary a great d ea l from  state to  
state, a lthough activ ity  on  the state lev e l is related to  the 
n ation a l econ om y. T h e industrial grow th in  various parts 
o f the country is n ot uniform , and the econ om ic  b ase of 
different states and com m u nities varies. T h e diverse b u si
n ess tem p o that ex ists is o ften  the result o f such d istinc

tions in  grow th and eco n o m ic  structure.
In  T en n essee ’s ca se , the eco n o m ic  structure resem b les  

that o f  the eco n o m y  o f  the n ation . T h e state’s m ajor  
sources o f in com e are o f  equal im p ortan ce as th ose  n a 
tionally . T h e exact proportion — 6 7  p ercent— o f T en 
n essee ’s in com e co m es from  w ages and  salaries. T he im 
portance o f the other categories o f in com e corresponds 
very c lo se ly  w ith  the U . S. T he on ly  ex cep tio n  is p roprie
tors’ in com e from  farm ing, w hich  p rovides a som ew hat 
greater share o f in com e to  T en n esseean s than it d oes in  
the n ation . (W a g e  and salary in com e from  farm ing is 
the sa m e.)

T he state’s em p loym en t structure a lso  correspond s quite  
c lo se ly  to  the n ation a l pattern. T h e percen t o f its total 
p opu lation  w ork ing  in  m ines, con stru ction , trade, govern 
m ent, services, and  the finance and real estate  fields is 
the sam e or nearly  the sam e as in  the U . S. A b ou t
3 2 5 ,0 0 0  T en n esseean s w ork  in  factories. T h is represents 
about 3 4  percent o f  the nearly  o n e-m illion  tota l o f non- 
farm  jobs, thus p lacin g  T en n essee  on  par w ith  the national 
average in  term s o f  the im portance o f m anufacturing em 
ploym ent. B y  this sam e m easure, T en n essee  ranks w ell 
ahead o f each  o f  the other S ixth  D istr ict states (A la b a m a , 
F lorida, G eorgia , L ou isian a , and M iss iss ip p i) .

T he sim ilarity b etw een  the V o lu n teer  state and the  
nation  d oes n o t ex ten d , how ever, to  the m ost im portant 
m anufacturing industries. T en n essee , for exam p le , has 
less in the w ay o f  h eavy  industry than the nation , on  the  
average. O n the other hand , it shares the characteristic  
o f having  a trem en dou s variety  o f m anufacturing firms. 
A pparel concerns are the largest em p loyers o f factory  
w orkers in  the state. T h ey  em p loy  ab out 5 0 ,0 0 0  w orkers  
or 15 percent o f the m anufacturing em p loym en t total. 
M ore than one out o f e ight person s w ork  for synthetic  
fiber, fertilizer, and other ch em ica l com p an ies. T h e fo o d  
industry and a lso  yarn, knit good s, and other typ es of 
textile  factories em p loy  ten  percent each . L um ber, furn i
ture, alum inum , and printing are other lead in g  em ployers.

W here  Do W e G o  From H ere?
F urther in com e grow th  in  T en n essee  in  the m onths ahead  
m ay be harder to  co m e b y  if em p loym en t data are any  
ind ication . T h e num ber o f  p ersons em p loyed  in  the state  
w as n o  higher, after season a l adjustm ent, during this 
N ovem b er  than in  M ay. M an ufacturing em p loym en t, 
w hich  had in creased  during m ost o f 1961  and early  1 9 6 2 , 
has trended dow nw ard  slightly since early  sum m er. F a c 
tory payrolls w ou ld  h ave declin ed  for  th is sam e reason , 
but m an aged  to  h o ld  their ow n  b eca u se  w orkers p ut in  
longer hours. A n  ad d itional rem inder that the em p loym en t  
picture has recen tly  show n  little  or n o  strength is ind icated  
by w hat h ap p en ed  to  insured u n em p loym en t. A s a percent 
o f the labor force covered  b y  unem p loym en t insurance, 
this rate h as increased  slightly  in  recent m on ths, thus re
versing a dow nw ard  m ovem en t.

W hat little  in crease there w as in  the to ta l num ber o f  
persons h o ld in g  jobs in 1 9 6 2  the state o w es in  large part 
to  the apparel, ch em ical, and transportation  equ ipm ent
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TENNESSEE'S BUSINESS INDICATORS have matched those lor 
the nation quite closely. Income developments in 1962 showed 
a striking resemblance to national conditions, as did spend- 
ing, which is measured by bank debits and other indicators. 
Employment, however, has expanded even more slowly in 
Tennessee than it has nationally.

BMIort* of Dollars Billion* of Dollars
,500

------------i------
1957 - 59 = 100 
Seas. Adj

I960 19625 6  1958

Note: The shaded portions of the chart represent the recessions of 
1957-58 and 1960-61.

P P f---------1-------------1-------------r~

M an u fa c tu r in g  Em p loym ent

----------- 1-----
1957 - 59 = 100 
Seas. Adj.

industries. T h ese  three accou n ted  for 2 ,3 0 0  out o f a tota l 
gain o f 1 0 ,6 0 0  during the tw elve-m onth  period  ending in  
N ovem b er. N e w  firms that m oved  in to  T en n essee  and  
the exp an sion  o f ex istin g  on es provided  these additional 
jobs. A lso , m ore p eop le  fou n d  jobs in  trade, state 
and loca l governm ent, the finance field, som e types o f  
m anufacturing, and in  construction . O n the other hand, 
food , m ining, lum bering, and textiles em p loyed  few er  
persons this N ovem b er  than last.

O n the brighter side, w e find that the h igher con stru c
tion  job  total is an ind ication  o f the v igorou s build ing  
activ ity  that has taken p lace. Spending for road bu ild ing  
and u tilities constru ction  and for  non-residentia l bu ild ing  
expanded  sharply. T o ta l construction  activ ity , as m easured  
by the dollar value o f  contracts, is w ell ahead o f 1 9 6 2 , 
desp ite som e hesitan cy  in  residential housing.

T en n esseean s h ave been  rather selective in  their spend
ing habits, in  general. T h e n ew  19 6 3  au tom obile  m odels  
m et w ith  en thusiastic reception , judging from  the 4 3 -p er 
cent increase in  au tom ob ile  registrations this O ctober from  
a year ago. T h is represents the continuation  o f  a very  
strong dem and for cars during m ost o f 1 9 6 2 . R egistrations  
during the first ten  m onths have b een  running ahead of 
those in the nation . T en n essee ’s season a lly  adjusted d e
partm ent store sales have trended upw ard in  recent 
m onths, w hile furniture store sales h ave, on  balance, 
changed  little. I f  there w ere m ore com preh en sive spending  
in form ation  availab le, w e w ou ld  undoubted ly  find that 
T en n esseean s stepped  up their spending. Y o u  can see  
som e ind ication  o f  this b y  the increase in  bank  debits, 
w hich are a m easure o f ch eck  spending b y  individuals, 
businesses, and governm ents. Sales tax  receip ts a lso  tend  
to  confirm  this strength in spending.

Activity Throughout the State
Som e parts o f the state are enjoyin g  a stronger business  
clim ate than others, reflecting differences in  the econ om ic  
base and grow th o f  various com m u nities. T he b ehavior of 
som e o f  C h attanooga’s statistics can  b e  related  partly to  
the c losin g  o f a textile  m ill in  that area. O ne o f  its results 
w as to  h o ld  dow n em p loym ent in N o v em b er  b e lo w  the 
year-ago figures, although w e should  p o in t ou t that, aside  
from  textiles, there w ere a lso  som e other industries in  
C hattanooga that reported  declines in this period . In  K n ox
ville , T ri-C ities, and N ash v ille , as w ell as in  M em phis, 
w hich  lies ou tside the Sixth F ederal R eserve D istrict, em 
p loym ent expanded . In  term s o f spending, as m easured  
by bank  debits, Joh n son  C ity en joyed  the largest gain  
o f any c ity  w ith in  the Sixth D istrict p ortion  o f T en n essee  
(th a t is, the eastern  tw o-th irds o f  the s ta te ) . In  general, 
the sm aller c ities show ed  greater debits in creases than the  
larger ones.

C om m ercia l banks h ave fe lt this u n even  im pact of 
econ om ic  change w ith in  the state. W ithin  the Sixth  
D istrict’s portion , K n oxv ille ’s m em ber banks show ed  the 
largest deposit grow th— som e 10 percent— b etw een  N o 
vem ber 1961  and N ovem b er  1 9 6 2 , w hereas C hattanooga  
had the sm allest increase. L end ing  activ ity  a lso  w as di
verse, ranging from  a 6 -percen t rise for  C hattanooga to a 
14-percent increase for N ash v ille  for this sam e period .

I f  econ om ic activ ity  con tin u es to  expand , loan s can  be
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exp ected  to  in crease further, w h ile  the op p osite  w ou ld  be 
true in  a recession . W ith this in  m ind, T en n essee  bankers  
w ou ld  do w ell to  con sid er the cou rse o f  nation a l econ om ic  
d evelop m en ts w ith  w h ich  the state’s econ om ic  hea lth  is 
so  h eav ily  in tertw ined . H arry  B r a n d t

This is one of a series in which economic developments 
in each of the Sixth District states are discussed. Develop
ments in Louisiana’s economy were analyzed in the N o
vember R e v ie w , and a discussion of Florida’s economy 
is scheduled for a forthcoming issue.

Bank Announcements
On December 4, three newly organized nonmember banks 
opened for business and began to remit at par for checks 
drawn on them when received from the Federal Reserve 
Bank.

The First State Bank of Lantana, Lantana, Florida. Of
ficers are William E. Benjamin, Chairman and Vice Presi
dent; John W. Roberts, President; and Victor F. Bay less, 
Cashier. Capital totals $400,000, and surplus and undivided 
profits, $250,000.

The Jensen Beach Bank, Jensen Beach, Florida. Officers 
include E. C. Wareheim, Chairman; D. J. Palmer, Presi
dent; Charles A. Porter, Vice President; and Robert B. 
Smith, Cashier. Capital totals $250,000, and surplus and 
undivided profits, $100,000.

The Manasota Bank, Bradenton, Florida. Officers are 
A. L. Ellis, Chairman; H. C. Eberts, President; W. W. 
Hallenbeck, Vice President; and William O. Blades, Cash
ier. Capital totals $300,000, and surplus and undivided 
profits, $200,000.

On December 18, the Gulf-to-Bay Bank, Clearwater, 
Florida, a newly organized nonmember bank, opened for 
business and began to remit at par. Officers include H. E. 
Long, President; D. Guy McMullen, Vice President; and 
G. W. Hammock, Vice President and Cashier. Capital 
totals $600,000, and surplus and undivided profits, $150,000.

The American National Bank of South Pasadena, South 
Pasadena, Florida, a newly organized member bank, opened 
for business on December 20 and began to remit at par. 
Mr. Guy S. Alvarez is President.

Department Store Sales and Inventories*
_______________________ Percent Change____________
__________ Sales_____________  Inventories

Nov. 1962 from u  Months Nov. 30,1962 from
Oct. Nov. 1962 from Oct. 31, Nov. 30,

Place 1962 1961 1961 1962 1961
ALABAMA......................... + 1 9  + 4  + 0  + 2  + 0

Birmingham.................... + 1 9  —3 — 2 + 1  + 0
M obile..............................+ 2 7  + 1 1  + 5
Montgomery.................... + 1 3  + 4  + 2

FLORIDA.............................. + 1 6  + 1 8  + 1 3  + 4  + 2 3
Daytona Beach . . . .  + 2 8  + 8  + 1
Jacksonville.................... + 9  + 1 5  + 7  + 3  + 3 2
Miami A r e a .................... + 8  + 1 1  + 7

M iam i......................... + 1 4  — 1 + 2
O rla n d o ......................... n.a. n.a. n.a.
St. Ptrsbg-Tampa Area . + 3 0  + 2 1  + 1 9  + 3  + 6

GEORGIA.............................. + 1 9  + 1 1  + 8  + 5  + 7
Atlanta** .................... + 2 0  + 1 2  + 1 0  + 4  + 5
A u g u sta ......................... + 1 5  + 1 0  + 5
M acon.............................. + 2 1  + 8  + 4  + 1 1  + 1 7
R o m e* * ......................... + 2 4  + 1 2  + 7
Savannah......................... + 1 6  + 6  + 3

LOUISIANA......................... + 2 1  + 9  + 4  —1 + 4
Baton Rouge....................+ 2 3  + 2  + 8  + 1  + 1
New Orleans.................... + 2 2  + 1 1  + 3  —3 + 5

M ISSISSIPPI....................+ 2 5  + 8  + 4  + 1  + 1 3
J a c k s o n ......................... + 2 8  + 8  + 5  + 2  + 1 9

TENNESSEE....................+ 1 8  + 11  + 3  + 3  + 1 5
Bristol-Kinasport-

Johnson City** . . . + 1 6  + 9  + 4  + 2  + 3
Bristol (Tenn. & Va.)** + 2 6  + 9  + 2

Chattanooga.................... + 1 7  + 1 1  4.5
Knoxville......................... + 1 7  + 8  + 2

DISTRICT......................... + 1 4  + 1 1 _________ + 7 _________ + 3 _______ + 1 2
♦Reporting stores account for over 90 percent of total District department store sales.

**In order to permit publication of figures for this city, a special sample has been
constructed that is not confined exclusively to department stores. Figures for non
department stores, however, are not used in computing the District percent changes, 

n.a. Not available.

Debits to Individual Demand Deposit Accounts
_____ ______ ____________ (In Thousands of Dollars)

Percent Change
Year-to-date 

11 Months 
Nov. 1962 from 1962

Nov. Oct. Nov. Oct. Nov. from
1962 1962 1961 1962 1961 1961

ALABAMA
Anniston . . . . 47,624 52,281 44,909 —9 + 6 + 8
Birmingham . . . 920,653 992,505 920,556 — 7 + 0 + 7
Dothan ............... 41,920 45,432 39,995 — 8 + 5 + 7
Gadsden . . . . 41,637 42,206 37,731 — 1 + 1 0 + 5
Huntsville* . . . 97,327 108,052 90,800 — 10 + 7 +  18
Mobile . . . . 362,367 329,769 305,998 +  10 + 1 8 + 4
Montgomery . . . 208,580 228,938 184,269 —9 + 1 3 + 1 1Selma* . . . . 30,036 34,043 30,669 — 12 —2 + 8
Tuscaloosa* . . . 68,218 81,128 65,543 — 16 + 4 + 1 2

Total Reporting Cities 1,818,362 1,914,354 1,720,470 — 5 + 6 + 8
Other Citiesf . . . 810,179 859,780 805,042 —6 + 1 + 1FLORIDA

Bartow* . . . . 22,630 20,779 n.a. + 9 n.a. n.a.
Bradenton* . . . 46,703 46,864 n.a. — 0 n.a. n.a.
Brevard County* . 112,359 n.a. n.a. n.a. n.a. n.a.
Clearwater* . . 65,563 71,230 n.a. — 8 n.a. n.a.
Daytona Beach* 62,370 61,352 55,003 + 2 + 1 3 + 8
Delray Beach* . . 20,540 n.a. n.a. n.a. n.a. n.a.
Fort Lauderdale* . 219,481 217,774 204,608 + 1 + 7 + 7
Ft.Myers-N.Ft.Myers* 51,120 50,476 n.a. + 1 n.a. n.a.
Gainesville* . . . 54,073 54,954 43,724 — 2 + 2 4 + 1 5
Jacksonville . . . 885,237 900,693 840,536 —2 + 5 + 6
Key West* . . . 16,956 17,814 17,283 —5 — 2 + 5
Lakeland* . . . 86,562 83,178 77,545 + 4 + 1 2 + 5
Miami . . . . 1,030,059 1,004,562 930,970 + 3 + 1 1 + 1 0
Greater Miami* 1,476,074 1,472,840 1,360,648 + 0 + 8 + 8
Ocala* . . . . 54,136 41,226 n.a. + 3 1 n.a. n.a.
Orlando . . . . 270,417 287,053 257,802 —6 + 5 + 7
Pensacola . . . 89,063 91,455 83,239 —3 + 7 + 3
St. Augustine* . . 15,314 n.a. n.a. n.a. n.a. n.a.
St. Petersburg . . 207,520 229,991 225,201 — 10 —8 + 5
Sarasota* . . . 74,661 81,446 n.a. —8 n.a. n.a.
Tallahassee* . . 83,529 76,055 71,029 + 1 0 + 1 8 + 2 6
Tampa . . . . 469,048 460,732 447,201 + 2 + 5 + 6
W. Palm-Palm Bch.* 158,491 158,891 148,474 — 0 + 7 + 1 5
Winter Haven* . . 41,740f 34,713 n.a. + 2 0 n.a. n.a.

Total Reporting Cities** 4,583,587 4,459,516 3,832,293 ** ** **
Other Citiesf** . . 1,606,604 1,519,281 1,761,714 ** ** **
GEORGIA

Albany . . . . 64,049 66,360 60,354 —3 + 6 +  11Athens* . . . . 46,587 47,723 42,671 —2 + 9 + 8
Atlanta . . . . 2,614,667 2,764,784 2,319,972 —5 + 1 3 + 1 5
Augusta . . . . 131,297 134,738 123,189 —3 + 7 + 1 2
Brunswick . . . 34,887 33,244 28,822 + 5 + 2 1 + 2 3
Columbus . . . 122,063 129,523 115,895 —6 + 5 + 9
Dalton* . . . . 60,728 61,514 n.a. — 1 n.a. n.a.
Elberton . . . . 10,351 9,220 9,084 + 1 2 + 1 4 + 7
Gainesville* . . 54,619 58,027 46,465 — 6 + 1 8 + 1 1Griffin* . . . . 22,648 25,420 22,039 — 11 + 3 + 1 1
LaGrange* . . . 16,258 17,246 16.588 —6 —2 —1
IVIacon . . . . 141,991 157,480 128,860 — 10 + 1 0 + 1 0
Marietta* . . . 40,138 38,084 34,119 + 5 + 1 8 + 1 2
Newnan . . . . 22,385 26,337 22,915 — 15 —2 + 8
Rome* . . . . 53,127 56,910 52,139 — 7 + 2 + 4
Savannah . . . 183,909 191,206 179,289 —4 + 3 + 7
Valdosta . . . . 37,370 37,019 35j293 + 1 + 6 + 3

Total Reporting Cities** 3,657,074 3,854,835 3,237,694 —5 ** **
Other Citiesf** . . l,120,128r 1,120,119 1,053,943 + 0 r ** **
LOUISIANA***

Alexandria* . . 81,384 84,324 76,269 —3 + 7 + 1 5
Baton Rouge . . 306,256 309,878 271,573 — 1 + 1 3 + 1 3
Bunkie* . . . . 5,841 n.a. n.a. n.a. n.a. n.a.
Lafayette* . . . 71,400 74,894 66,973 —5 + 7 + 1 0
Lake Charles . . 84,352 89,893 83,358 —6 + 1 + 8
New Orleans . . 1,457,256 1,544,681 1,316,851 —6 + 1 1 + 9
Plaquemine* . . 6,178 n.a. n.a. n.a. n.a. n.a.

Total Reporting Cities** 2,012,667 2,103,670 1,815,024 ** *•
Other Citiesf** . . 725,662 753,512 636,528 ** ** **
MISSISSIPPI***

Biloxi-Gulfport* . 61,738 65,818 56,191 —6 + 1 0 + 1 4
Hattiesburg . . . 38,558 42,033 37,759 —8 + 2 + 5
Jackson . . . . 394.622 428,474 373,134 — 8 + 6 + 1 2
Laurel* . . . . 29,437 30,520 28,899 —4 + 2 + 2
Meridian . . . . 50,538 53,340 47,294 —5 + 7 +  10
Natchez* . . . . 17,305 25,832 24,342 —33 —29 + 5
Pascagoula-Moss Pt.* 42,091 36,653 n.a. + 1 5 n.a. n.a.
Vicksburg . . . 26,401 27,137 23,537 — 3 + 1 2 + 1 0
Yazoo City* . . . 19,930 23,420 n.a. — 15 n.a. n.a.

Total Reporting Cities** 680,620 733,227 591.156 —7 *• **
Other Citiesf** . . 251,231 246,704 266^213 + 2 ** **
TENNESSEE***

Bristol* . . . . 51,906 55,088 50,824 —6 + 2 + 7
Chattanooqa . . 381,571 370,125 345,450 + 3 + 1 0 + 5
Johnson City* . . 48,672 49,201 44,188 — 1 + 1 0 + 1 2
Kingsport* . . . 94,562 92,621 94,957 + 2 + 0 + 6
Knoxville . . . 273,769 279,525 257,163 —2 + 6 + 3
Nashville . . . 901,520 872,441 864,117 + 3 + 4 + 7

Total Reporting Cities 1,752,000 1,719,001 1,656,699 + 2 + 6 + 6
Other Citiesf . . . 736,321 770,235 665,136 —4 +  11 + 1 2
SIXTH DISTRICT . 19,754,435r 20,054,234 18,041,912 — 1 + 1 0 + 9

Reporting Cities** 14,504,310 14,784,603 12.853,336 ** ** **
Other Citiesf** 5,250,125r 5,269,631 5,188,576 ** ** **

Total, 32 Cities . . 11,851,937 12,233,055 10,962,316 —3 + 8 + 9
UNITED STATES

344 Cities . . . 288,200,000 308,700,000 272,600,000 —7 + 6 + 1 0
♦Not included in total for 32 cities that are part of the national debit series 
maintained by the Board of Governors. fEstimated. n.a. Not available. r Revised. 

♦♦Addition of new reporting centers affects comparison of current figures with those 
of previous months.

♦♦♦Includes only banks in the Sixth District portion of state.
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S i x t h  D i s t r i c t  S t a t i s t i c s
Seasonally Adjusted

(All data are indexes, 1957-59 =  100, unless indicated otherwise.)

One Two One One Two One
Latest Month Month Months Year Latest Month Month Months Year

(1962) Ago Ago Ago (1962) Ago Ago Ago
SIXTH DISTRICT
INCOME AND SPENDING

Personal Income, (Mil. $, Annual Rate) . . Oct. 38,640 38,625r 37,946r 36,533
Farm Cash R e c e ip t s ...................................Oct. I l l  141 123 116

C r o p s .......................................................Oct. 108 161 129 120
Livestock..................................................Oct. 120 115 117 108

Department Store S a le s* /** .................... Dec. 120p 125 112 114
Department Store S tock s* .........................Nov. 123 125 119 110
Instalment Credit at Banks,* (Mil. $)

New L o a n s .............................................Nov. 144 151 133 130
Repayments.............................................Nov. 132 130 137 127

PRODUCTION AND EMPLOYMENT
Nonfarm Employment................................... Nov. 107 107 107 104

Manufacturing........................................ Nov. 106 106 106 103
Apparel..................................................Nov. 118 119 119 112
Chemicals.............................................Nov. 102 102 102 100
Fabricated M eta ls ..............................Nov. 106 104 104 104
Food.......................................................Nov. 105 103 103 103
Lbr., Wood Prod., Furn. & Fix. . . . Nov. 97 96r 96 97
P a p e r ..................................................Nov. 104 105 105 102
Primary M eta ls ...................................Nov. 91 94 93 94
Textiles .............................................Nov. 94 94 95 96
Transportation Equipment . . . .  Nov. 110 117 111 94

Nonmanufacturing...................................Nov. 107 107 107 105
Construction........................................Nov. 95 96 96 91

Farm Employment........................................Nov. 85 81 86 92
Insured Unemployment, (Percent of Cov. Emp.) Nov. 4.6 4.3 4.3 5.1
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . .  Nov. 40.9 40.8r 40.6 40.8
Manufacturing Payrolls.............................. Nov. 126 126r 125 120
Construction Contracts*..............................Oct. 108 109 112 107

R esid en tia l............................................. Oct. 128 120 115 120
All O ther..................................................Oct. 92 100 109 95

Electric Power Production**....................Oct. 130 133 138 117
Cotton Consumption**..............................Nov. 99 96 100 105
Petrol. Prod, in Coastal La. and Miss.** . Nov. 152 154 155 134

FINANCE AND BANKING 
Member Bank Loans*

All Banks..................................................Nov. 143 141 139 127
Leading C it ie s ........................................Dec. 142 140 140 128

Member Bank Deposits*
All Banks..................................................Nov. 125 127 124 116
Leading C it ie s ........................................ Dec. 124 122 125 117

Bank D eb its* /* * ........................................Nov. 133 128 130 120

ALABAMA
INCOME AND SPENDING 

Personal Income, (Mil. $, Annual Rate)
Farm Cash R e c e ip ts .........................
Department Store Sales** . . . .

PRODUCTION AND EMPLOYMENT

Farm Employment........................................
Insured Unemployment, (Percent of Cov. Emp.) 
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . .  
Manufacturing Payrolls..............................

FINANCE AND BANKING

FLORIDA
INCOME AND SPENDING

Personal Income, (Mil. $, Annual Rate) . . Oct. 11,295
Farm Cash R e c e ip ts ...................................Oct. 123
Department Store Sales**......................... Nov. 153

PRODUCTION AND EMPLOYMENT
Nonfarm Employment................................... Nov. 115

Manufacturing........................................Nov. 122
Nonmanufacturing...................................Nov. 114

Construction........................................Nov. 95
Farm Employment........................................Nov. 104
Insured Unemployment, (Percent of Cov. Emp.) Nov. 3.9
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . .  Nov. 41.0
Manufacturing Payrolls..............................Nov. 154

FINANCE AND BANKING
Member Bank L oan s...................................Nov. 140
Member Bank D eposits..............................Nov. 127

Bank D ebits**.............................................Nov. 136

Oct. 5,221 5,190r 5,150r 5,015
Oct. 110 130 121 103
Nov. 113 98 110 108

Nov. 103 102 102 103
Nov. 98 98 99 97
Nov. 105 104 104 105
Nov. 87 87 87 90
Nov. 88 75 87 91
Nov. 5.2 5.0 4.9 5.1
Nov. 40.6 40.3 40.6 40.6
Nov. 116 115 115 113

Nov. 142 141 137 130
Nov. 124 125 124 113
Nov. 127 125 130 122

ll,051r 10,966r 10,487 
117 119 119 
137 146 128

115r 
120r 
115 
98 

105 
3.8 

41.2r 
154r

115
120
114
100
93

4.0
41.8
153

111
117
109

89
100
4.4

41.7
147

138 136 123 
128 126 116 
130 130 121

GEORGIA
INCOME AND SPENDING 

Personal Income, (Mil. $, Annual Rate) . .
Farm Cash R e c e ip ts ...................................
Department Store S a le s * * .........................

PRODUCTION AND EMPLOYMENT
Nonfarm Employment...................................

Manufacturing........................................
Nonmanufacturing...................................

Construction........................................
Farm Employment........................................
Insured Unemployment, (Percent of Cov. Emp.) 
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . .  
Manufacturing Payrolls..............................

FINANCE AND BANKING
Member Bank L oan s...................................
Member Bank D eposits..............................
Bank D ebits**.............................................

LOUISIANA
INCOME AND SPENDING 

Personal Income, (Mil. $, Annual Rate)
Farm Cash R e c e ip ts .........................
Department Store Sales*/** . . .

PRODUCTION AND EMPLOYMENT 
Nonfarm Employment.........................

Insured Unemployment, (Percent of Cov. Emp.)

FINANCE AND BANKING
Member Bank Loans*.........................
Member Bank Deposits*....................
Bank D eb its* /* * ..................................

MISSISSIPPI
INCOME AND SPENDING 

Personal Income, (Mil. $, Annual Rate)

PRODUCTION AND EMPLOYMENT
Nonfarm Employment...................................Nov,

Manufacturing........................................Nov,
Nonmanufacturing...................................Nov,

Construction........................................Nov,
Farm Employment........................................Nov,

Insured Unemployment, (Percent of Cov. Emp.)
Avg. Weekly Hrs. in Mfg., (Hrs.) . . . .  
Manufacturing Payrolls..............................Nov,

FINANCE AND BANKING
Member Bank Loans*...................................Nov.
Member Bank Deposits*..............................Nov.

Bank D eb its* /* * ..............................

TENNESSEE
INCOME AND SPENDING 

Personal Income, (Mil. $, Annual Rate)
Farm Cash R e c e ip ts .........................
Department Store Sales*/** . . .

PRODUCTION AND EMPLOYMENT

Farm Employment........................................
Insured Unemployment, (Percent of Cov. Emp.)

FINANCE AND BANKING

Oct. 7,226 7,077r 7,167r 6,747
Oct. 107 103 121 122
Nov. 116 108 113 105

Nov. 108 108 107 104
Nov. 104 105 104 101
Nov. 110 109 108 105
Nov. 111 113 111 98
Nov. 75 75 75 88
Nov. 3.6 3.1 3.2 4.1
Nov. 40.9 40.6 40.4 40.4
Nov. 126 125 125 118

Nov. 149 147 143 132
Nov. 130 131 128 120
Nov. 139r 134 135 125

Oct. 5,724 5,812r 5,680r 5,466
Oct. 107 161 156 106
Nov. 107 95 102 99

Nov. 98 98 98 98
Nov. 96 95 94 93
Nov. 98 98 98 99
Nov. 74 74 71 75
Nov. 85 82 91 99
Nov. 5.0 4.5 4.5 5.7
Nov. 42.7 41.8r 43.2 41.5
Nov. 115 112r 114 106

Nov. 134 133 132 119
Nov. 116 117 114 110
Nov. 120 117 117 107

Oct. 2,938 3,287r 2,879r 2,874
Oct. 120 233 128 130
Nov. 108 89 102 101

Nov. 110 110 110 107
Nov. 114 113 114 108
Nov. 108 108 108 106
Nov. 106 103 101 99
Nov. 88 83 85 91
Nov. 5.0 4.8 4.7 6.0
Nov. 40.4 39.9r 40.5 40.2
Nov. 129 127r 128 119

Nov. 161 165 158 142
Nov. 138 141 133 121
Nov. 139 138 139 128

Oct. 6,236 6,208r 6,104r 5,944
Oct. 104 132 111 109
Nov. 114 99 113 103

Nov. 105 105 105 103
Nov. 106 107 107 105
Nov. 104 104 104 102
Nov. 111 114r 113 111
Nov. 81 79 91 91
Nov. 5.7 5.3 5.5 5.9
Nov. 41.0 41.4r 40.9 40.9
Nov. 124 124r 123 120

Nov. 143 142 141 129
Nov. 125 126 125 116
Nov. 130 127 138 121

*For Sixth District area only. Other totals for entire six states. p Preliminary. r Revised.
**Daily average basis.
Sources: Personal income estimated by this Bank; nonfarm, mfg. and nonmfg. emp., mfg. payrolls and hours, and unemp., U.S. Dept, of Labor and cooperating state agencies; cotton

consumption, U.S. Bureau of Census; construction contracts, F. W. Dodge Corp.; petrol, prod., U.S. Bureau of Mines; elec. power prod., Fed. Power Comm.; farm cash receipts and
farm emp., U.S.D.A. Other indexes based on data collected by this Bank. All indexes calculated by this Bank.
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DISTRICT BUSINESS CO N D ITIO N S

Mfg. Payrolls

Construction Contracts 
3* mo moving avg. ^

Electric  Power Production

Cotton Consumption

Dept. Store Sales

Bank Debits

Farm Cash Receipts

Member Bank Loans

Member Bank Deposits

P E R C E N T  O F R EQ U IR ED  R E S E R V E S

Excess Reserves

V^^Borrowings from 
F. R Bank11 i it t  i i«* r. r.«

1961

♦ S e a s .  a d j .  f i g u r e ;  n o t  a n  i n d e x .

I I  I I I I I I I I I I I I I I I | I I I I I I I I I I I J « I I ! I 

Billions of Dollars

Average Weekly Hours*

D esp ite  a high volume of holiday buying, no real impetus has come 
along to spark the District's trudging economic advance of recent 
months. Lethargy persisted in the employment indicators in November, 
and production in some key industries declined. Manufacturing pay
rolls rose as the result of a longer work week. A blast of cold air 
sharply curtailed farm activity in many places, although strengthening 
prices for some farm products lifted cash receipts somewhat. Sustained 
spending by consumers and a continued uptrend in loans at all mem
ber banks suggest that the region's economy persisted in its slow rise.

] S  ] S

Total nonfarm employment was unchanged in November, marking 
it the sixth consecutive month of virtual stability. M anufacturing em 
p loym ent a lso  rem ained unchanged  at a lev e l b e lo w  the p eak  reach ed  in  July. 
G ains in  m anufacturing em p loym en t in  F lorid a , L ou isian a , and M issis
sippi during N ovem b er  w ere offset b y  declin es in  G eorgia  and T en n essee , 
w here the largest part o f the reg ion ’s m anufacturing w ork  force  is loca ted . 
M anufacturing p ayrolls rose to  a n ew  record  in  N o v em b er  b ecau se  o f  an in 
crease in the average num ber o f hours w orked  per w eek . Insured  u n em p loy 
m ent, h ow ever, increased  to the h igh est lev e l since January 1 9 6 2 . T ex tile  and  
apparel em p loym en t con tin u ed  the d eclin e  that has persisted  since July. 
C otton  con su m p tion , how ever, reversed  its dow nw ard  trend. C on struction  em 
p loym ent in  N ovem b er  fe ll w ell b e lo w  the fa irly  con stan t leve l o f the past 
four m onths. T h e three-m onth  m ovin g  average o f  con stru ction  contracts, re
flecting N ovem b er  data in part, declin ed  for  the sixth  con secu tive  m on th  in  
O ctober. P etro leu m  production  d eclin ed  in N ovem b er , and stee l production  
seem s to be b e lo w  norm al for this tim e o f  year. E m p loym en t in  the fo o d  
processing  industries show ed  con sid erab le strength, h ow ever.

] S  ] S  ] S

A cold wave stalled the farm economy in December. C old  air p en e
trated d eep ly  in to  F lorida, w here the lo w est tem peratures in  th is century sharply  
reduced availab le supplies o f vegetab les and severely  dam aged  the citrus crop. 
Pastures th roughout the region  w ere retarded, and field  activ ities ground to  
a halt. R eflectin g  shorter supp lies o f vegetab les, citrus, and som e livestock  
products, prices received  by farm ers rose in  D ecem b er. W ith m arketings o f  
citrus and som e livestock  products rising m ore than season a lly , farm  cash  
receipts w ere sustained . ^ ^

r

Retail spending continued to be relatively brisk. D ep artm en t store  
sales d ipped  slightly  during D ecem b er  but ex ceed ed  the year-ago  vo lu m e. 
F in a l data for N ovem b er  ind icate that all D istrict states registered  strong gains 
during that m onth . Sales at furniture stores ad van ced  m od erately  during  
N ovem b er, as a ll states excep t M ississip p i and L ou isian a  scored  gains. M ore  
com p rehensive figures, availab le after a greater tim e lag, ind icate that D istr ict  
sales tax  co llec tion s during O ctober rem ained  unchan ged  at Sep tem ber’s record  
level. Sales at stores operatin g  on e to  ten  ou tlets in creased  sharply during  
O ctober. C on sum er credit ou tstan d in g  at D istrict com m ercia l b an k s exp an d ed  
m od erately  during N ovem b er, a lthough  the n et in crease in  ou tstand ings w as  
sm aller than the record gain  in  O ctober. N ew  borrow ing for  auto  pu rchases 
sustained  tota l consu m er loan s, as other types w ere on ly  slightly  changed .

A further expansion in loans at member banks in the District's 
smaller cities and towns provided the boost needed to push total 
loans to a higher level in November. L oan s, h ow ever, rem ained  unchanged  
at banks in the D istr ict’s lead in g  c ities. A t bank s in  such  c ities, b u sin ess loan s  
rose less than usual, w h ile  con su m er and real estate loan s ad van ced  slightly  
m ore than seasonally . D uring  D ecem b er , loan s at w eek ly  reporting ban ks in  
the D istrict rose less than u sual for  that tim e o f  year. T o ta l m em ber bank  
loan s m ay still register a gain  in  D ecem b er , how ever, if  th e trend in  loan s  
at b anks in  sm aller c ities con tin u ed  upw ard, as it h as since m id -1 9 6 2 .

N o t e :  D ata  on  w hich  statem ents are based have been  adjusted to  e lim inate seasonal influences.
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