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Community C apital A ccum ulation 

a n d  F a rm  F in an cin g

F rom  the stan d p oin t o f  le n d in g  to fa rm ers , the m ost 
im portan t b anks in  the S ix th  D istr ic t are those in  
sm a ll tow ns. W ith  a fe w  ex cep tio n s th ey  are u n it 
b an k s that ob ta in  a lm ost a ll  o f  th e ir  d ep o sits  from  
the lo c a l com m u n ities. A  la r g e  p rop ortion  o f  th e ir  
assets is  in  the form  o f  lo a n s  to lo c a l b u sin essm en  
and fa rm ers. H ow  m uch  m o n ey  one o f  th ese  banks  
can  and w ill  len d  d ep en d s to a la r g e  extent u pon  the 
a b ility  o f  the b u sin essm en , fa rm ers, and other in d iv id ­
u a ls  in  the com m u n ity  to accu m u la te  b ank  d ep osits  
an d  u p on  the d em an d s fo r  lo a n s that m eet the req u ire ­
m ents o f  p ru dent b an k in g .

T h e a b ility  to accu m u la te  d ep osits  d ep en d s p artly  
u pon  the efficiency w ith  w h ich  the la n d , the m on ey , 
and the p e o p le  are organ ized  to p rod u ce  g o o d s and  
serv ices  o f  v a lu e . T h is efficiency, in  turn , is im p o r­
tan tly  a ffected  b y  the a b ility  and w illin g n e ss  o f  the 
lo c a l b anks to ex ten d  cred it. T h is c lo se  re la tio n sh ip  
b etw een  the ru ral bank  and the area  w h ich  it serves  
h as som e im portan t im p lica tio n s  fo r  fa rm ers w ho u se  
b ank  cred it and fo r  the w h o le  b an k in g  system  in the 
S ou th east.

T h e two im m e d ia te ly  p reced in g  issu es o f  th is  
R e v ie w  carried  d iscu ssio n s on bank  le n d in g  fo r  farm  
ad ju stm ents, w h ich  u su a lly  m ean s the fin an cin g  o f  an  
ex p a n sio n  o f  liv e sto ck , and current le n d in g  p o lic ie s  
on liv esto ck  lo a n s. T h ese d iscu ssio n s can  b e su m ­
m arized  in  three ten ta tive  statem ents. F irst, the n eed  
fo r  bank  cred it to exp an d  liv e sto ck  w ill  con tin u e to  
grow . S econ d , m an y  cou n try  b anks are a lr ea d y  d evo t­
in g  a la rg e  p rop ortion  o f  th e ir  le n d in g  p ow er to th is  
p u rp ose . T h ird , m an y  b anks h ave show n that th ey  can  
ad ap t th e ir  le n d in g  p o lic ie s  to fit th is typ e  o f  cred it  
and s t ill  conduct a sa fe  and efficient b an k in g  b u sin ess .

B an kers in  som e areas are fin d in g  that th e ir  d e­

p osits  are not grow in g  fa st  en ou gh  to p erm it them  to 
grant a ll the farm  lo a n  a p p lica tio n s that f a l l  w ith in  
th e ir  e s ta b lish ed  le n d in g  p o lic ie s . F arm ers in  these  
areas cannot borrow  to the sam e extent as fa rm ers in  
other areas fo r  the ex p a n sio n  o f  liv esto ck  or fo r  other  
ch an ges in  th e ir fa rm in g  system s. D u rin g  the la st  two  
d ecad es the structure o f  ru ral b an k in g  h as u n d ergon e  
som e sw eep in g  ch an ges, m ost o f  w h ich  h ave been  
tow ard m ak in g  it sa fe r  and m ore stab le . T h e test o f  
its a d a p ta b ility  to the cred it n eed s o f  a ch an g in g  a g r i­
cu ltu re h as o n ly  b egu n . T h e p u rp ose  h ere  is  m ere ly  to 
p o in t out som e fea tu res o f  the structure o f  country  
b an k in g  that affect farm  le n d in g  p rogram s. N o  at­
tem pt is b e in g  m ad e to a p p ra ise  the effec tiv en ess  o f  
banks in  su ch  finan cing .

The Problem
T h e p rob lem  that con fron ts m an y  cou n try  b anks is 
illu stra ted  b y  the fo llo w in g  ex a m p le . A  certa in  b ank , 
lo ca ted  in  a com m u n ity  w here fa rm in g  is the p r in c ip a l  
sou rce o f  in com e, has a lw ays tr ied  to grant the cred it  
d em and s o f  farm ers w h o , in  turn, co u ld  m eet the  
req u irem en ts fo r  co m m ercia l b ank  cred it. In  so  d o in g , 
it h as b u ilt  its v o lu m e o f  fa rm  lo a n s  to a p o in t w here  
the m an agem en t f e e ls  that an y  fu rth er lo a n  exp an sion  
at the p resen t le v e l o f  d ep osits  w o u ld  b e u nsou nd . 
U n til the p ast fe w  y ea r s , m ost o f  the fa rm ers got a 
la r g e  p art o f  th e ir  in com e fro m  row  crops. A s fa r m ­
ers b egan  to exp an d  liv esto ck , the bank  b egan  to m ake  
loan s fo r  th is p u rp ose .

Last y ea r  it b ecam e ap p aren t to the b ank  m a n a g e­
m ent that the b ank  co u ld  not fo llo w  through  on the  
liv e sto ck  p rogram  it h ad  h e lp ed  start and  at the sam e  
tim e con tin u e to finan ce crop  p rod u ction  fo r  a ll o f  its  
o ld  cu stom ers. S in ce  the fa rm ers w ho w ere ex p a n d in g
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liv e sto ck  w ere m ak in g  f in a n cia l p rogress w h ile  m any  
fa rm ers w ho w ere grow in g  o n ly  row  crops y ea r  a fter  
y ea r  w ere not p ro g ressin g  f in a n c ia lly , the b ank  d e ­
c id ed  to e l im in a te  som e o f  its row -crop cu stom ers. In  
th is w ay  the b ank  h op ed  to h ave  m ore m o n ey  to len d  
to the fa rm ers w ho w ere ex p a n d in g  liv esto ck . A s the  
current crop  season  p ro g ressed , h ow ever , the rem a in ­
in g  fa rm ers w ho w ere b orrow in g  fo r  row  crops b egan  
co m in g  b ack  fo r  m ore m on ey  in  ord er to m eet the  
h igh er  costs o f  p rod u ction . A s cou n try  bank ers w e ll 
know , a crop  lo a n  that f a l ls  short o f  assu rin g  a ll o f  
the m a ter ia ls  fo r  a su c c e ss fu l crop  carries a very  h ig h  
risk . T h e b ank , th ere fo re , ad van ced  ab out as m uch  
m on ey  fo r  crop  p rod u ction  th is y ea r  as it d id  la st  
y ea r  and is now  in  a lm ost ex a c tly  the sam e p o sitio n  
in  regard  to liv e sto ck  lo a n s  as it w as a y ea r  ago .

A n other cou n try  b ank , in  s im ila r  c ircu m stan ces, 
not o n ly  stop p ed  a d van cin g  cred it to som e o f  its reg u ­
la r  crop -loan  cu stom ers but a c tu a lly  h e lp ed  them  to  
get jobs in  tow ns and in in d u str ies  lo ca ted  ou tsid e  o f  
the com m u n ity . M an y  sm a ll, row -crop  fa rm ers s im p ly  
cannot op era te  u n le ss  they  can  get cred it.

The Capital Market
B an ks, o f  cou rse , do n ot le n d  to ev ery o n e w ho asks 
them  fo r  m on ey . O ne o f  th e ir  m a in  job s as cu stod ian s  
o f  the p o o l o f  fu n d s m ad e a v a ila b le  b y  the p e o p le  o f  
the com m u n ity  is to a llo c a te  the lim ite d  su p p ly  o f  
m on ey  am ong those w ho can u se  it m ost e ffec tiv e ly . 
A  ra tion in g  o f  cred it, th ere fo re , is in herent in the very  
n atu re o f  the ca p ita l m ark et. I f  the m arket w ere p er ­
fec t, fa rm ers co u ld  b id  fo r  cred it aga in st cred it u sers  
ev eryw h ere or cou ld  go  o u tsid e  o f  th e ir  com m u n ities  
to b orrow . C redit w o u ld  b e ra tion ed  to fa rm ers in  
ex a c tly  the sam e w ay  as fo r  a ll  other u sers and cred it 
fo r  a p a rticu la r  fa rm in g  p u rp o se , such  as liv esto ck  
ex p a n sio n , w o u ld  be w eig h ed  in  the m arket aga in st 
a ll other u ses. In p ra ctice , h ow ever , cred it fo r  fa rm in g  
p u rp oses d oes n ot a lw a y s m ove r e a d ily  from  on e  
com m u n ity  to an oth er, n or can  fa rm ers, g en er a lly  
sp ea k in g , b orrow  ou tsid e  o f  their ow n com m u n ities.

T h e m arket fo r  n on -rea l-esta te  loan s to farm ers is  
s t ill  p r im a r ily  a lo c a l one. T h ese  loan s are b ased  
la r g e ly  u pon  the lo c a l b an k er’s in tim ate  k n o w led g e  o f  
the in d iv id u a l fa rm er . T h is k n o w led g e  in c lu d es  a 
good  id ea  o f  the fa r m e r ’s ch aracter, o f  h is h op es and  
am b ition s, o f  h is  m an agem en t a b ility , both  w ith  re ­
sp ect to the farm  and to h is  fin an ces, and  o f  the sou n d ­
n ess o f  h is  fa rm in g  p rogram . C o lla tera l is u su a lly

tak en , o f  co u rse , but it is  not a su b stitu te  fo r  this  
p erso n a l ev a lu a tio n . B an k ers o ften  su m  up th is id ea  
b y  su ch  a rem ark  as “ I f  the m a n ’s n ot g o o d , the lo a n ’s 
not g o o d , re g a rd less  o f  h ow  m uch  co lla te r a l h e  can  
o ffe r .” A  fa rm er  w ho g o es  o u ts id e  o f  h is  ow n co m ­
m u n ity  to b orrow  u su a lly  h as to b e an ex tra o rd in a r ily  
g o o d  risk  in  ord er to get a lo a n .

T h e g ro w in g  im p ortan ce  o f  liv e s to ck  lo a n s  ten ds to  
m ak e fa rm  le n d in g  even  m ore lo c a l in  ch aracter than  
b efo re . T h ese  lo a n s , as com p ared  to the u su a l crop  
lo a n s , req u ire  a m ore c a r e fu l stu d y  o f  the fa r m e r ’s 
en tire  p rogram  and c o n sid er a b ly  m ore su p erv is io n  b y  
the b ank er. O ften  there is a ta c it  agreem en t b etw een  
the fa rm er  and b an k er ab out a d d itio n a l lo a n s  i f  a 
four- or five-year liv e s to ck  ex p a n sio n  p rogram  is  
b ein g  fin an ced . C o lle c tio n s , as in  the case  o f  d a iry  
lo a n s w h ere p a y m en ts are m a d e b y  assign m en t o f  
m ilk  ch eck s, m a y  a lso  d ep en d  u p on  the co o p era tio n  
o f  lo c a l b u sin ess  in terests. T h e m ark et fo r  these lo a n s , 
th ere fo re , seem s l ik e ly  to b eco m e even  m ore lo c a l in  
n atu re.

T he q u estion  o f  m o b ility  o f  cred it, or the a b ility  
o f  farm ers to b id  fo r  cred it in  a n a tio n a l m ark et, is 
very  o ld  as fa r  as cou n try  b a n k in g  is  con cern ed . M an y

CHANGES IN TOTAL DEPOSITS 
IN CITIES OF LESS THAN 15,000 POPULATION 

1945-1950

1. Citrus
2. Gulf Truck
3. Winter Truck
4. Highland Rim
5. Central Basin
6. Appalachian

7. Flatwoods 
S. Ala.-Miss. Timber 
9. Sand Mountain

10. Piedmont
11. Upper Coastal Plain
12. Lower Coastal Plain

13. Blackbelt
14. Silt Loam
15. Limestone
16. Rice
17. Sugarcane 
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o f  the fram ers and sp on sors o f  the F ed era l R eserve  
A ct b e lie v e d  that the S ystem  w o u ld  overcom e the diffi­
cu lty . T h e sp on sors o f  the G overn m ent’s farm  cred it  
system  lik e w ise  b e lie v e d  that th ey  h ad  the cu re. A l­
though  th ese  sy stem s h ave  p roved  se rv ic ea b le  in  d e a l­
in g  w ith  em e rg en c ies  in  fa rm  fin an cin g , th ey  h ave  n ot, 
at le a st  in  m an y  areas in  the D istr ic t, p ro v id ed  a 
sa tis fa c to ry  p erm an en t so lu tio n .

C ountry b an k ers’ re lu ctan ce  to b orrow , e ith er  from  
other co m m ercia l b anks or from  the F ed era l R eserve  
B ank, p revents a fr e e  flow o f  fu n d s from  fin an cia l 
centers to ru ra l co m m u n ities . A lth ou gh  the reason s  
fo r  th is a ttitu d e vary  fro m  b ank  to b an k , m uch  o f  the  
a ttitu d e m a y  b e e x p la in ed  b y  the fa c t  that cou n try  
bank ers do h ave a d eep  sen se  o f  re sp o n s ib ility  fo r  
k eep in g  their lo a n  and in vestm en t p o lic ie s  w ith in  the  
c a p a b ilit ie s  o f  th e ir bank s. T h ey  w ant to h a v e  a “ good  
stron g b a n k .”  B ank  su p erv iso ry  a u th o rities , in their  

efforts to  m ake su re that b ank s are o p era ted  w ith  d ue  
regard  to the sa fe ty  o f  d ep o sits  an d , in g en er a l, in 
the p u b lic  in terest, h ave h e lp ed  to sh ap e th is attitu de  
o f  re lu ctan ce tow ard b orrow in g . From  a p ractica l 
stan d p oin t, th ere fo re , b orrow in g  b y  b anks is not very  
effec tiv e  in m eetin g  lo c a l d em an d s fo r  farm  cred it.

The Banking Structure
W hat are the m ain  ch aracteristics o f  the ca p ita l stru c­
ture o f  cou n try  b an k in g  that a ffect the a b ility  and  
w illin g n ess  o f  bank s to m ak e fa rm  lo a n s?  T h e am ount 
and  k in d  o f  d ep o sits  h e ld  b y  a b an k , o f  co u rse , are  
the m ost im portan t. O ne b an k er fa c in g  a fa rm  lo a n  
situ a tio n  s im ila r  to that d escr ib ed  e a r lie r  and w ho  
h as about 5  m illio n  d o lla rs  in  d ep o sits  sa id , “ W hat 
w e n eed  is an oth er 5  m illio n  in  d ep o s its .”

A lth ou gh  bank  d ep o sits  h a v e  in creased  g rea tly  d u r­
in g the la st d eca d e, th ey  h ave  n ot in crea sed  at the 
sam e rate in  a ll fa rm in g  areas or even  in  a ll  co m ­
m u n ities  w ith in  an y  area . In  som e p la ce s  th ey  h ave  
a c tu a lly  d ecreased . From  the end  o f  1 9 4 5  to the end  
o f  1 9 5 0  in  the S an d  M ou n ta in  area , fo r  e x a m p le , 
d ep osits  in  banks lo ca ted  in  c itie s  h a v in g  p o p u la tio n s  
o f  le ss  than 1 5 ,0 0 0  d ec lin ed  2 2  p ercen t, w h ile  d e­
p osits  in  c itie s  o f  1 5 ,0 0 0  or m ore d ec lin ed  o n ly  4  p er­
cent. In  the B la ck b e lt, on the other h an d , d ep o sits  in 
the sm a lle r  c itie s  in creased  8  p ercen t, w h ile  th ose  in  
the la rg er  c ities  d ecrea sed  2  p ercen t.

A cco rd in g  to the a n n u a l d ep o sit  ow n ersh ip  su rveys  
m ad e in  th is d istr ic t, farm er-ow n ed  b an k  d ep osits  
in creased  11 p ercen t from  the end o f  1 9 4 4  to the end

o f  1 9 4 8 . D u rin g  the sam e p er io d , farm  in com e in ­
creased  4 3  p ercen t. D ep o sits  ow ned  b y  other in d iv id ­
u a ls , on the other h and , in creased  2 5  p ercen t d u rin g  
th is p er io d , w h ile  n on farm  in com e p aym en ts in ­
creased  2 3  p ercen t.

T h e ex ten t to w h ich  ch an ges in  the in com e o f  a 
com m u n ity  are reflected  in  ch an ges in  b ank  d ep o sits , 
o f  cou rse , v a r ies  a ccord in g  to its eco n o m ic  o rg a n iza ­
tion . In areas w h ere a la r g e  p rop ortion  o f  to ta l in co m e  
com es from  fa rm in g , the ten dency  o f  fa rm ers to put 
ex cess  earn in gs back in to  the fa rm  b u sin ess  h as  
ten d ed  to o ffse t the effec t o f  the in crea se  in  farm  
in com e on  d ep o sits . D u r in g  the p ast fe w  y ea rs  D istr ic t  
fa rm ers h ave  b ou gh t, at an u n p reced en ted  rate , farm  
m ach in ery , fe n c in g  m a te r ia ls , fe r til iz e r s , an d  other  

g o o d s n eed ed  to im p rove  th e ir  fa rm s. M u ch  o f  the  
d ep o sit  m on ey  that is  created  b y  lo a n s  fo r  the p u r­
ch ase o f  such  item s flow s out o f  the ru ra l com m u n ity .

E ven  w here d ep o sits  in  ru ra l areas h ave  grow n  
ra p id ly , the d em and  fo r  lo a n s h as o ften  in creased  
even  m ore ra p id ly  b eca u se  o f  the in crease  in  the cost 
o f  farm  p rod u ction . P art o f  th is in crease  in  cost is  
accou n ted  fo r  b y  p rice  r ises . F rom  1 9 4 5  to 1 9 5 0 , fo r  
ex a m p le , the n a tio n a l in d ex  o f  p r ices  p a id  fo r  item s  
u sed  in  fa rm  p rod u ction  in creased  3 7  percen t.

In a d d itio n , the ratio  o f  cash  costs to to ta l costs h as  
in creased . T h is in crease  in the “ o u t-o f-p ock et” costs  
o f  fa rm in g  m ean s that fa rm ers are u s in g  m ore o p er­
a tin g  ca p ita l. A  la r g e  sh are o f  the in crea se  in  fa rm  
p rod u ction  lo a n s  in  recent yea rs h as g o n e  to m eet  
th is n eed .

T h e a b ility  o f  bank s to le n d  is  a ffected  b y  the sta ­
b ility  o f  d ep o sits  from  w eek  to w eek  and from  m onth  
to m onth as w e ll as b y  the a verage  am oun ts h e ld  over  
the cou rse o f  a y ea r . D ep o sits  o f  cou n try  b anks in  
cash  crop  areas u su a lly  fo llo w  a se a so n a l pattern  

that is  a lm ost ex a c tly  the o p p o site  o f  the season a l 
ch an ges in  th e v o lu m e o f  fa rm  lo a n s . In the S an d  

M ou n ta in  area , fo r  ex a m p le , at bank s in  c itie s  o f  le ss  

than 1 5 ,0 0 0  p o p u la tio n , d ep osits  d ec lin e d  3 .8  m illio n  

d o lla rs d u rin g  the first h a lf  o f  1 9 4 9  and farm  loan s  

in creased  1 .1  m illio n . D ep o sits  and farm  lo a n s b eh ave  

in  m uch the sam e w ay  in  the P ean u t area . In m id d le  

and eastern  T en n essee , on  the other h an d , w h ere farm  

in com e is ab out e q u a lly  d iv id ed  b etw een  crops and  

liv e sto ck , there is  l it t le  se a so n a l fluctu ation  in  e ith er  

farm  lo a n s  or d ep osits  at cou n try  b anks.

I n d i v i d u a l  b a n k s  h a v e  e v e n  g r e a t e r  v a r i a t i o n s  i n
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lo a n s  and  d ep o sits  than  the a v era g es  fo r  a  fa r m in g  
area  w o u ld  in d ica te . T h e b an k er w h o se  d ep o sits  v ary  
fro m  1 .0  m illio n  to 1 .5  m illio n  and  w h o se  fa rm  lo a n s  
va ry  fro m  1 0 0  th ou san d  to 4 0 0  th ou san d  d o lla rs  can ­
not b a se  h is  lo a n  p o lic y  on  a n n u a l av era g es . I f  th e  
lo w  p o in t in  d ep o sits  co in c id e s  w ith  the h ig h  p o in t in  
lo a n s , as is  u su a lly  th e ca se  in  cash  crop  a rea s, and  
i f  h e  h o p es to k eep  to ta l lo a n s  b e lo w  so m e fixed  p er ­
cen tage o f  to ta l asse ts , h e  m u st b a se  h is  le n d in g  p o lic y  
on  the lo w  p o in t o f  d ep o sits . O ne o f  the v ery  real 
d ifficu lties is  that h e  d o esn ’t k now , at the b eg in n in g  
o f  the y ea r , w hat the lo w  p o in t in  d ep o sits  is  g o in g  
to b e . A s  d ep o sits  d e c lin e  and  as lo a n s  in crea se , h e  
o ften  com es to a p o in t w h ere  h e  can n ot tak e on  an y  
m ore fa rm  lo a n  cu stom ers and  s t i l l  g iv e  th e p ro p er  
attention  to lo a n  d iv ers ifica tio n  or to a  p rop er  ra tio  
o f  lo a n s  to to ta l a sse ts . F u rth erm ore, h e  m ust a lw a y s  
b e p rep ared  to ad van ce  a d d itio n a l m o n ey  to fa rm ers  
w h o a lr ea d y  h a v e  crop  lo a n s . In  the cotton  areas fa r m ­
ers o ften  com e b ack  fo r  a d d itio n a l lo a n s  w ith  w h ich  
to  p u rch ase in sec tic id es  an d  to p a y  fo r  p ick in g . T h ese  
lo a n s  are  a lm o st a lw a y s  gran ted  s in c e  rep aym en t o f  
the o r ig in a l lo a n  on  sc h e d u le  d ep en d s la r g e ly  u pon  
the su ccess  o f  the crop .

H ow  c o m p le te ly  d ep o sits  can  b e  m o b ilize d  fo r  fa rm  
fin an cin g  d ep en d s n ot o n ly  on  th e ir  to ta l am oun t and  
u p on  th e ir  se a so n a l v a r ia tio n s , but a lso  on  h ow  th ey  
are d istr ib u ted  a m o n g  v a r io u s  ow n ers. M ost o f  the  

d ep o sits  in  cou n try  bank s are ow n ed  b y  in d iv id u a ls ,  
p artn ersh ip s, and  corp ora tion s. A t on e cou n try  b ank  

w h ere th ese  d ep o sits  am oun t to ab out a  m illio n  d o l­
la r s , over  4 0  p ercen t w ere h e ld  in  le s s  than  ten  a c­
cou n ts o f  1 0  th ou san d  d o lla rs  or  m o re  ea ch . A t  

an oth er b an k  o f  co m p a ra b le  s iz e , on  the other h an d , 
o n ly  5  p recen t o f  its  d ep o sits  w ere  in  accou n ts o f  

1 0  th ou san d  d o lla rs  or  m ore. O b v io u sly , the d ep o sits  

o f  the fo rm er  b ank  can n ot b e  in v ested  in  q u ite  the  

sa m e w a y  as th ose o f  the la tter . In  the first ca se , an y

Bank Announcement
T h e  R iv ie r a  B e a c h  B a n k , R iv ie r a  B e a c h , F lo r id a ,  
a  n o n m e m b e r  s ta te  b a n k , o p e n e d  f o r  b u s in e ss  
J u n e  1 , 1 9 5 1 , a n d  b e g a n  r e m i t t in g  a t  p a r . T h e  
c a p ita l  s to c k  o f  th e  b a n k  is $ 1 0 0 ,0 0 0 ,  a n d  s u r ­
p lu s  a n d  u n d iv id e d  p ro fi ts  is  $ 7 5 ,0 0 0 .  H . V . N y e  
is  P r e s id e n t ,  R o y  C u th r e ll  is  V ic e  P r e s id e n t  a n d  
C a sh ie r , a n d  W . N .  S to w e  is  A s s is ta n t  C a sh ie r .

erra tic  m ovem en t in  a  fe w  accou n ts co u ld  a lter  the  
d ep o sit  p ic tu re  a p p r ec ia b ly .

T h e s iz e  o f  a  b a n k ’s c a p ita l accou n ts a ffects fa rm  
le n d in g  m a in ly  th rou gh  its u se  in  se ttin g  th e le g a l  
lim ita tio n s  on the am ou n t o f  cr ed it that can  b e  e x ­
ten d ed  to a s in g le  b orrow er. U n d er  sta te  and  n a tio n a l  
b a n k in g  la w s , the m a x im u m  cr ed it that b an k s can  
h a v e  ou tsta n d in g  to a  s in g le  b orrow er is  set at a  p er ­
cen tage  o f  to ta l c a p ita l accou n ts. In  recen t y e a r s  th ere  
h as b een  a m ark ed  in cr ea se  in  the n u m b er o f  fa rm  
b orrow ers rea ch in g  th ese  lim its . O ne b y -p rod u ct o f  
fa rm  m ech a n iza tio n  an d  o f  the m ig ra tio n  o f  w ork ers  
fro m  fa rm s is  that m a n y  a  la r g e  la n d  h o ld in g  that 
w as fo r m e r ly  fa r m e d  b y  crop p ers or  ten an ts is  now  
op era ted  as o n e  la r g e  u n it w ith  h ire d  la b o r . T h e cred it  
req u irem en ts that w ere  fo r m e r ly  d iv id e d  a m o n g  sev ­
e r a l b orrow ers h a v e  n ow  b een  con cen tra ted  on  on e.

A n oth er reason  fo r  the in cr ea se  in  the d em an d  fo r  
la r g e  lo a n s  is  th e in cr ea se  in  the sc a le  o f  th e ir  b u s i­
n ess  that h a s  b een  m a d e  b y  m a n y  in d iv id u a l fa rm ers. 
M an y o f  to d a y ’s la r g e  fa rm er s  w er e  stru g g lin g  ten  
y ea r s  ago  to p a y  fo r  a  sm a ll fa rm . C oun try  b an k ers  
h a v e , th e re fo r e , seen  so m e o f  th e ir  b est cu stom ers  
grow  too la r g e  fo r  them  to fin an ce . F rom  the fa r m e r ’s 
stan d p o in t th is l im ita t io n  on  the b an k  is  p ro b a b ly  o f  
lit t le  im p ortan ce s in ce  m a n y  la r g e  fa rm er s  are n ot 
con fined  to the lo c a l m ark et fo r  fa rm  lo a n s . T h ey  
u su a lly  h a v e  the k in d  o f  a  fin a n c ia l sta tem en t and  
c o lla te r a l that e n a b les  them  to  b orrow  rath er e a s ily  
o u ts id e  o f  th e ir  h o m e co m m u n ities . B a n k s, fu r th er­
m o re , h a v e  b een  a d d in g  to th e ir  c a p ita l accou n ts d u r­
in g  recen t p e r io d s  o f  fa v o r a b le  ea r n in g s . A t the en d  
o f  1 9 5 0  the a v era g e  ra tio  o f  to ta l c a p ita l accou n ts  
to to ta l a ssets w a s  the h ig h est s in c e  th e en d  o f  1 9 4 3 .

F arm  lo a n s , o f  co u rse , are  o n ly  o n e  k in d  o f  lo a n  
m ad e b y  b an k s in  ru ra l co m m u n ities . T h e se v er ity  
w ith  w h ich  fa rm er s  are  ra tio n ed  in  th e ir  u se  o f  b ank  

cr ed it d ep en d s p a r tly  u p o n  the b a n k s’ p o lic ie s  tow ard  

other c la sses  o f  b orrow ers. T h ese  p o lic ie s ,  in  turn , 

are a ffected  b y  the p ro fita b ility  o f  fa rm  lo a n s  as co m ­
p ared  to other ty p e s  o f  lo a n s . A t an in d iv id u a l b an k  

the re la tiv e  p ro fita b len ess  o f  a  p a r ticu la r  ty p e  o f  lo a n  

m a y  b e  a ffected  b y  the k in d  o f  co m m u n ity  it  serv es, 
b y  th e k in d  o f  co m p etitio n  it h a s , b y  th e a p titu d e s  o f  

its o fficers, and  b y  a  h o st o f  o th er fa c to rs .

S ta tis t ica l co m p a riso n s d o  n ot sh ow  a n y  s ig n ifica n t  
d ifferen ces b etw een  the p ro p o rtio n  o f  to ta l lo a n s  
c la ss if ie d  as fa rm  lo a n s  as o f  a  g iv e n  d a te  an d  th e
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u su a l m easu res o f  the rate o f  ea rn in g s on  ca p ita l 
accoun ts or u p on  to ta l assets. N e ith er  d o  th ey  show  
an y  re la tio n sh ip  b etw een  ch an ges in  the p rop ortion  
o f  fa rm  lo a n s  an d  ch an ges in  the rate o f  earn in gs. 
T h ere is , h ow ever , a p o s it iv e  and  h ig h ly  sign ifican t  
r e la tio n sh ip  b etw een  the p ercen tage  o f  to ta l assets  
accou n ted  fo r  b y  lo a n s  and the rate o f  ea rn in g s. C on­
c lu s iv e  ev id e n c e  on th is p o in t co u ld  b e  ob ta in ed  o n ly  
b y  su ch  an accu rate cost accou n tin g  on  d ifferen t ty p es  
o f  lo a n s  as to b e im p ra ctica b le  fo r  m ost o f  the sm a ll 
cou n try  bank s covered  b y  th is stu d y . T h e d ata  do  
in d ica te , h ow ever , that, on  the a v era g e , the ty p e  o f  
lo a n s  that a cou n try  b ank  m ak es d oes n ot g rea tly  
affect its profits. T h ere seem s to b e n o su ch  c le a r ly  
d efin ed  con n ection  b etw een  the ty p e  o f  a b an k ’s lo a n s  
and  the b an k ’s profits as to req u ire  that fa rm ers  b e  
ra tion ed  e ith er m ore or le ss  se v e r e ly  than other typ es  
o f  b orrow ers in  the com m u n ity .

Some Alternative Solutions
T h e fo r e g o in g  ch aracter istics o f  the stru cture o f  ru ral 
b a n k in g  and the effec t th ey  m a y  h ave  on the a d eq u acy  
o f  fa rm  cred it are p o in ted  out fo r  the p u rp o se  o f  
r a is in g  q u estion s rather than to su g g est an sw ers. I f ,  
h ow ever , it is  tru e that fa rm ers w ho u se  cred it are  
a d v erse ly  a ffected , som e effects o f  p o ss ib le  so lu tio n s  
sh o u ld  b e  co n sid ered . W hen  lo c a l bank s f a i l  to m eet 
w hat the b u sin ess  in terests o f  the com m u n ity  b e lie v e  
to b e th e ir  p rop er  n eed s , on e com m on  so lu tio n  is to 
o rg a n ize  a n ew  b ank . F or the k in d  o f  p ro b lem s ra ised  
h ere , h ow ever , an in crea se  in  th e n u m b er o f  bank s  
is  d efin ite ly  not the an sw er. T h e p ro b lem s are m ost 
acu te  in  areas w h ere the b an k s h a v e  a lr ea d y  gon e  
“ a ll  ou t”  to h e lp  fin an ce a g ricu ltu re . M ere ly  to d iv id e  
a co m m u n ity ’s d ep osits  am on g  m ore b anks w o u ld  not 
m ak e m ore lo c a l fu n d s a v a ila b le .

A  secon d  a ltern ative , the b orrow in g  b y  b anks fro m  
other b anks or from  the F ed era l R eserve , h as a lrea d y  
b een  rejected . A lth ou gh  b orrow in g  m a y  a g a in  b e used  
e x te n s iv e ly  to m eet se a so n a l or em erg en cy  sh ortages, 
as it h as b een  in  the p ast, the u n d ersta n d a b le  re lu c­
tan ce o f  cou n try  b ank s to rem ain  p erm a n en tly  in  debt 
seem s to c lo se  th is d oor.

A lth ou gh  som e re la x a tio n  o f  le g a l restr ic tion s on  
le n d in g  and som e ch an ge in  the p o lic ie s  o f  b ank  su p er­
v iso r y  au th orities m igh t h e lp  bank s in  m ak in g  certa in  
k in d s o f  fa rm  lo a n s , an y  p o ss ib le  ben efits fro m  such  
ch an ges w o u ld  ce rta in ly  not b e w orth  the sacr ifice  o f  
the sa fe ty  that the ru le s  n ow  g iv e  to d ep o sito rs. T he

p o lic ie s  o f  cou n try  b anks are in flu en ced  m ore b y  the  
co m m o n ly  accep ted  p r in c ip le s  o f  p ru dent b an k in g  
than b y  an y  p a rticu la r  set o f  ru les.

On the fa rm  s id e , a grea ter  d iv ersifica tio n  in  the  
sou rces o f  fa rm  in com e w o u ld  a llo w  b ank s in  cash  
crop areas to u se  th e ir  a v a ila b le  d ep o sits  m ore e ffe c ­
t iv e ly . In  areas w h ere fa rm in g  is  n ow  w e ll d iv ersified  
even  sm a ll cou n try  b anks u su a lly  do n ot ex p er ien ce  
w id e  se a so n a l sw in gs in  d ep osits  or a b u n ch in g  o f  
lo a n  d em an d s in to  a short p er io d .

In  areas w h ere in com e is  fa ir ly  e v e n ly  d istr ib u ted  
as am on g a g r icu ltu re , in d u stry , and  trad e, d ep osits  
can b e u sed  w ith  the m ax im u m  efficiency. T h e u se  o f  
cred it is  n eed ed  to ob ta in  e ith er  k in d  o f  d iv er s ifica ­
tion . In  co m m u n ities  w h ere in com e is  d er iv ed  ch iefly  
fro m  fa rm in g , h ow ever , and w h ere m ost o f  the fa rm  

in com e is  fro m  on e or tw o cash  crop s, the b an k  d e ­

p osits  u p on  w h ich  su ch  cred it can  b e  b a sed  accu m u ­

la te  o n ly  s lo w ly .

O ne o f  the b est w a y s fo r  a  b ank  in  su ch  a  com ­

m u n ity  to get a ccess to an o u tsid e  cred it m ark et is  

p ro b a b ly  through  the corresp on d en t re la tio n sh ip . 

C ountry b ank s h ave  a lw a y s  re lie d  u p on  h e lp  fro m  

th e ir  c ity  corresp on d en ts in  carry in g  la r g e  or u n u su a l 

lin e s  o f  fa rm  cred it. I f  th is re la tio n sh ip  co u ld  b e  
m ad e w ork ab le  on fa rm  lo a n s  that are n ot la r g e  or 
u n u su a l, the stru cture o f  cou n try  b an k in g  and  a  slow  
rate o f  d ep o sit grow th  in  a lo c a l com m u n ity  w o u ld  
h ave lit t le  ad verse  effec t u p on  fa rm  fin an cin g . C er­
tain  p ra ctica l p ro b lem s w o u ld , o f  cou rse , h a v e  to b e  
so lv ed . I f  lo a n s , fo r  ex a m p le , co u ld  b e k ep t on  a lo c a l  
b a sis  so  that the p erso n a l re la tio n sh ip  b etw een  a  
fa rm er  and  h is  b an k er co u ld  b e re ta in ed , cou n try  
bank s w o u ld  b e  a b le  to do a better job  o f  serv in g  
th e ir  trad e areas.

N o  on e o f  the m ore p ro m isin g  a ltern atives  to the  
p resen t system  seem s l ik e ly  to afford  a q u ick  so lu tio n  
to the k in d  o f  p rob lem  u n d er d iscu ssio n . O ver a p e ­
riod  o f  y ea r s , h ow ever , som e rev is io n  in  the structure  
o f  b an k in g  and in  the re la tio n sh ip  am ong b ank s w o u ld  
u n d o u b ted ly  p rove b en efic ia l to b ank ers as w e ll as to  
farm ers. C erta in ly  there sh o u ld  b e , and  n eed  b e , no  
conflict b etw een  the p resen t p o lic y  o f  re stra in in g  the  
ex p a n sio n  o f  b ank  cred it and c a r e fu lly  p la n n ed  step s  
lo o k in g  tow ard  grea ter  m o b ility  in  th e ca p ita l m ark et 
so that the rea so n a b le  and n ecessa ry  cred it req u ire­
m ents o f  a g r icu ltu re  m a y  b e m et e ffe c tiv e ly  and  
e c o n o m ic a lly . B ro w n  R . R a w ling s
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D i s t r i c t  B u s i n e s s  C o n d i t i o n s

Bank Loans to Business Decline
B ank le n d in g , lik e  other ty p es o f  eco n o m ic  a ctiv ity  in  
the D istr ic t, h as s la ck en ed  som ew h at in  recent w eek s. 
P art o f  the s la ck en in g  can  be ex p la in e d  b y  se a so n a l  
in fluences w h ich  o rd in a r ily  red u ce  b ank  lo a n s in  th is  
d istr ic t at th is tim e o f  the y ea r . B ut the m ajor part o f  
the d ec lin e  ap p ears to h ave  resu lted  fro m  the net 
rep aym en t o f  those typ es o f  loan s w hich  grew  m ost 
ra p id ly  la st fa l l .

A n  u n u su a l v o lu m e o f  le n d in g  to co m m o d ity  d e a l­
ers, tex tile  con cern s, and  finan ce co m p a n ies  b y  the  
la rg er  banks in  le a d in g  c itie s  o f  the D istr ic t w as  
resp o n sib le  fo r  m uch  o f  the grow th  in lo a n s  at that 
tim e. T h ese lo a n s and ex ten sio n s o f  these lo a n s are  
now  b ein g  rep a id .

SIXTH DISTRICT MEMBER BANK LOANS 
1950-1951

MILLIONS OF DOLLARS MILLIONS OF DOLLARS

During the first quarter of this year, the advance in loans at member banks in the Sixth 
District moderated after the record-breaking growth of 1950. At the larger banks in 
leading cities, where the greater part of the total growth in loans took place last fall, 

there have been slight declines since March.

C om m ercia l and in d u str ia l lo a n s  at the w eek ly  
rep ortin g  m em b er b ank s in  le a d in g  c ities  b egan  to  
d ec lin e  m a rk ed ly  a fte r  the end  o f  M arch . B y  Ju ne  
6 , th ey  w ere dow n a p p ro x im a te ly  4 5  m illio n  d o lla rs ,  

or 6  percen t. T h is d ec lin e  w as over tw ice  as great  

as the d ecrease  in  co m m erc ia l and in d u str ia l lo a n s  

d u rin g  the corresp on d in g  p er io d  la st  y ea r . L oan s on  

Ju ne 6 , h ow ever , w ere s t ill  1 4 5  m illio n  d o lla rs  greater  
than a y ea r  ea r lier .

J u d g in g  from  the reports o f  the la rg er  w ee k ly  
rep ortin g  bank s in  le a d in g  c itie s , an estim a ted  2 7  
m illio n  d o lla rs  o f  the 4 5 -m illio n -d o lla r  d ec lin e  in

S i x t h  D i s t r i c t  S t a t i s t i c s

CONDITION OF 27 MEMBER BANKS IN LEADING CITIES
_______________(In Thousands of Dollars)____ _________________

Percent Change

Item
June 20 

1951
May 23 

1951
June 21 

1950

June 20,1951, from 
May 23 June 21 

1951 1950

Loans and investments—  
T o ta l..................... 2,525,059 2,505,431 2,444,984 +  1 +3

Loans— N et................. 1,090,078 1,119,205 914,273 — 3 +  19
Loans— Gross............... 1,108,219 1,137,297 927,876 — 3 +  19

Commercial, industrial, 
and agricultural loans . 632,863 661,517 518,673 — 4 +22

Loans to brokers and 
dealers in securities . . 13,491 14,472 12,531 — 7 +8

Other loans for pur­
chasing and carrying 
securities.............. 36,568 33,399 34,744 +  9 + 5

Real estate loans . . . . 96,693 92,817 82,163 +  4 +  18
Loans to banks........... 7,698 11,516 6,897 — 33 + 12
Other loans ............... 320,906 323,576 272,868 —1 + 18

Investments— Total . . . . 1,434,981 1,386,226 1,530,711 + 4 —6
Bills, certificates, 

and notes.............. 583,888 531,202 568,122 +10 +3
U. S. bonds .............. 626,353 636,135 750,523 —2 —17
Other securities........... 224,740 218,889 212,066 +3 +6

Reserve with F. R. Bank . . 464,872 460,712 393,737 +  1 +  18
Cash in v au lt ............... 44,911 45,035 39,674 —0 +  13
Balances with domestic

197,018 175,398 160,372 +  12 +23
Demand deposits adjusted . 1,901,472 1,882,937 1,789,203 +  1 +6
Time deposits............... 517,605 515,173 539,184 +  0 — 4
U. S. Gov’t deposits. . . . 92,914 91,266 60,377 +  2 +54
Deposits of domestic banks ,. 492,407 478,915 454,699 +3 +  8

13,900 9,900 1,000 +  40 *

*More than 100 percent.

DEBITS TO INDIVIDUAL BANK ACCOUNTS
_________(In Thousands of Dollars)________

Percent Change

Place
May

1951
April
1951

May
1950

May 1951 from Ypar.tn. 
April May Date 1951 
1951 1950 from 1950

ALABAMA
Anniston . . . 30,058 27,560 21,167 +9 +  42 + 36
Birmingham . . 408,402 390,160 344,104 +  5 +  19 +24
Dothan . . . . 17,678 17,714 13,002 —0 +36 +43
Gadsden . . . . 22,203 20,978 21,303 +  6 +4 +  17
Mobile . . . . 158,159 148,985 122,493 +6 +29 +  31
Montgomery . . 86,507 93,283 78,502 — 7 +  10 +  21

FLORIDA
Jacksonville . . 365,759 344,946 305,780 +6 +20 +  22
Miami . . . . 305,476 319,893 271,243 — 5 +  13 +  19
Greater Miami* . 466,546 487,649 409,142 — 4 +  14 +22
Orlando . . . . 75,986 69,339 64,219 +  10 +  18 +  17
Pensacola . . . 47,759 39,699 35,171 +20 +36 +24
St. Petersburg . 76,153 78,799 65,649 — 3 +  16 +  23
Tampa . . . . 164,118 158,310 140,830 +  4 +  17 +  17

GEORGIA
Albany . . . . 30,922 30,856 24,356 +  0 +  27 +36
Atlanta . . . . 1,075,398 1,053,020 931,727 +2 +  15 +25
Augusta . . . . 88,225 78,755 58,270 +  12 +51 +43
Brunswick . . . 12,376 11,256 9,643 +  10 +  28 +31
Columbus . . . 76,097 69,339 64,095 +  10 +  19 +27
Elberton . . . . 4,403 3,985 4,046 +  10 +9 +  15
Gainesville* . . 21,342 19,321 14,932 +  10 +43 +48
Griffin* . . . 12,640 12,551 10,769 +  1 +  17 +  18
Macon . . . . 80,774 73,573 69,279 +  10 +  17 +30
Newnan . . . . 11,428 11,175 9,419 +  2 +  21 +36
Rome* . . . . 24,203 24,031 20,411 +  1 +  19 +26
Savannah . . . 114,730 112,028 94,362 +2 +  22 +28
Valdosta . . ■ 14,078 12,381 11,780 +  14 +  19 +  17

LOUISIANA
Alexandria* . . 40,182 40,309 32,466 —0 +  24 +  28
Baton Rouge . 114,044 109,798 101,473 +4 +  12 +  11
Lake Charles . . 45,397 43,469 36,979 +4 + 23 +28
New Orleans . . 829,826 805,463 769,373 +  3 +  8 +  16

MISSISSIPPI
Hattiesburg . . 19,273 17,961 17,439 +7 +  11 +  13
Jackson . . . . 158,335 156,485 137,402 +  1 +  15 +20
Meridian . . . 30,250 31,371 26,503 — 4 +  14 +  22
Vicksburg . . . 25,022 24,509 24,309 +2 +3 +3

TENNESSEE
Chattanooga . . 180,042 174,999 148,195 +3 +21 +26
Knoxville . . . 134,125 132,019 108,460 +2 +24 +27
Nashville . . . 398,149 378,081 329,376 +  5 +  21 +  20

SIXTH DISTRICT
32 Cities . . . 5,201,152 5,040,189 4,459,949 +3 + 17 +22

UNITED STATES
333 Cities. . ., 130,698,000 128,437,000 112,078,000 + 2 +  17 +23

*Not included in Sixth District totals.Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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commercial and industrial loans resulted from net 
repayments by commodity dealers. Loans to textile 
and apparel concerns declined 9 million dollars dur­
ing the same period. Construction loans decreased
5 million dollars and loans to miscellaneous types 
of business approximately 4 million. Loans to trade

MEMBER BANK LOANS IN LEADING 
SIXTH DSTRICT CITIES

m i l l i o n s  o f  d o l l a r s M ILL IO NS OF OOLLARS

The decline in loans at member banks in leading cities has resulted from reduced com­
mercial and industrial loans outstanding. Other types of loans are now greater than they 

were at the first of the year.

concerns were down not quite a million dollars. These 
decreases were offset in part by increases in loans out­
standing to finance companies of over a million dol­
lars and to public utilities of half a million.

There has not been a corresponding decrease in 
other types of loans at banks in leading cities. Real 
estate loans were approximately at the same level as

CHANGES IN COMMERCIAL AND INDUSTRIAL LOANS AT MEMBER 
BANKS IN LEADING SIXTH DISTRICT CITIES,

MARCH 28 TO JUNE 6, 1951
(Partly Estimated)

MILLIONS OF DOLLARS

Net repayments of loans by commodity dealers and textile manufacturers account for 
most of the decline in commercial and industrial loans. Loans made to these concerns 

were of great importance in raising total loans last fall.

Sixth D istrict Statistics
INSTALMENT CASH LOANS

Volume Outstandings
No. of Percent Change Percent Change

Lenders May 1951 from May 1951 from
Report­ April May April May '

Lender ing 1951 1950 1951 1950
Federal credit unions . . . . . .  42 +42 — 8 + 2 + 13State credit unions . . . . . . .  20 + 31 —15 + 2 + 17Industrial banks........... . . .  10 + 5 —4 + 2 — 6Industrial loan companies ., . . .  13 + 7 —17 + 1 + 1Small loan companies. . ., . . .  34 + 11 — 6 + 2 + 3Commercial banks . . . ., . . .  33 + 6 —5 — 0 + 15

RETAIL FURNITURE STORE OPERATIONS

Number Percent Change
of Stores May 1951 from

Item Reporting April 1951 May 1950
. 119 + 22 —17. 105 +37 — 1Instalment and other credit sales............ 105 + 18 — 21Accounts receivable, end of month . . . . 80 — 2 —3Collections during month . 80 + 2 + 7Inventories, end of month 88 —3 + 27

WHOLESALE SALES AND INVENTORIES*

SALES INVENTORIES
No. of Percent Change No. of Percent Change
Firms May 1951 from Firms May 31,1951, from

Type of Report­ April May Report­ Apr. 30 May 31
Wholesaler ing 1951 1950 ing 1951 1950
Automotive supplies. . . 3 0 +  14
Electrical—Full-line . . 3 — 13 — 14

“ Wiring supplies 4 +  54 +  40 4 — 6 +33
“ Appliances. . 5 +  1 — 14 4 +  7 +  61

General hardware . . . . . 12 +  7 +  17 7 +  0 +37
Industrial supplies . . . . 12 +  12 +  63 3 +  1 +  18

4 — 26 — 12 3 — 0 +72
Lumber and building

8 +  10 +  16 5 —3 +21
Plumbing and heating

4 —2 +32 3 +  11 +6
Refrigeration equip., parts 2 +  50 +  35
Confectionery............ 3 +  12 +  8
Drugs and sundries . . . 9 +  1 +  12 3 — 3 ‘ o

. 17 +  3 +  3 11 — 2 +  30
Groceries—Full-line. . . . 40 +  13 +  8 23 — 3 +25

“ Specialty lines . 11 + 8 +  5 6 — 6 +  12
Total..................... . 159 +  8 +  14 91 — 0 +  19
*Based on U. S. Department of Commerce figures.

DEPARTMENT STORE SALES AND INVENTORIES*

PERCENT CHANGE
SALES STOCKS

May 1951 from Yr. to Date May 31,1951, from
April May 1951- April 30 May 31

Place 1951 1950 1950 1951 1950
ALABAMA .............. . . +16 — 1 +  7 — 8 +  37

Birmingham............ . . +16 — 2 + 8 — 9 +  36
. . +18 +  1 +9

Montgomery........... . . +18 — 1 +  2 — 9 +29
. . — 1 +  6 +  14 — 1 +  30

Jacksonville........... . . +23 +  4 +9 -—6 +23
+  7 +  14 +  4 +  40

. . +16 +  15 +  17
St. Petersburg . . . . . . — 19 +  6 +  17 — 4 +  3i

• • +3 — 1 +  7 — 5 + 24
—3 +  12 — 7 +33
—6 +  10 — 7 +  32

Augusta............... . . +20 +  9 + 23 — 7 +  33
Columbus.............. . . +25 — 4 +  14 — 2 +  31

+  2 +  16 — 6 +  30
. . +27 — 5 — 0

Savannah ............... . . +23 +  8 +  14 — 5 +  39
LOUISIANA.............. — 6 — 1 — 7 +31

Baton Rouge . . . . . . . +21 -“ 13 — 7 —9 +22
— 5 + 1 — 7 +35

MISSISSIPPI........... . . +21 — 3 + 1 —5 +  18
Jackson ............... ™_S +  1 —4 +  18

— 4 +  2
TENNESSEE ............ + 22 +  4 +  6 —io +  i9

__1 +  2 — 4 +8
Bristol-Kingsport-

Johnson City . . . . . +17 +  4 +  5
Chattanooga ........... + 22 +  3 +  11 —6 +39

+7 +7 — 2 +  16
+2 +3 — 16 +  14

OTHER CITIES** . . . . . +4 +4 + 10 — 3 +24
DISTRICT ............... . . +10 —1 +  8 —6 +29

**When fewer than three stores report in a given city, the sales or stocks are grouped 
together under “other cities.” They are, however, included in state figures.Digitized for FRASER 
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at the end of March; loans to banks have declined 
4 million dollars; and security loans have dropped 
10 million. Although the contrast between recent 
months and the last months of 1950 in the trend of 
consumer loans is marked, the total of consumer and 
all other loans on June 6 was but 4 million dollars 
less than it was at the end of March. q j  j

I n d u s t r ia l  A c t iv i t y

Effects of the slack retail market which has been ob­
servable throughout the Sixth District for the past two 
or three months can now be seen in most lines of 
industrial activity. Total manufacturing employment 
was down slightly in April as compared to March. 
Available information for May reflects a continuation

SIXTH DISTRICT PRODUCTION INDEXES

PERCEN T 1 935-39  «100 , UNADJUSTED PERCEN T

of the slower pace, but the general level of manufac­
turing employment is still well above that of the same 
time last year.

Only in the manufacture of transportation equip­
ment and paper products did an actual increase in 
employment occur from March to April. Defense 
orders were, of course, directly responsible for the 
increase in transportation equipment, while the re­
sumption of activities by one large plant in Missis­
sippi resulted in the increase reported for the paper 
and related products industry. W T H

Sixth District Indexes
DEPARTMENT STORE SALES*

Adjusted** Unadjusted

Place
May

1951
April
1951

May
1950

May
1951

April
1951

May
1950

387 399 389r 375 367 3 7 7 x
399 411 426 379 379 405

Baton Rouge . . . , 386 357 423 382 336 419
Birmingham . . ., . . 374 375 386 370 345 382
Chattanooga . . ., . . 401 367 388 401 356 388

, . . 403 334 433 371 338 398
Jacksonville . . ., . . 457 390 442 430 378 415
Knoxville . . . ., . . 396 384 378 408 376 390

, . . 356 318 354r 335 299 333r
. . . 449 457 420r 386 439 361r

Montgomery . . ,. . . 371 347 390 353 319 370
Nashville . . . , 438 444 474 403 467
New Orleans . . .. . . 369 369 368 330 357 345

. . . 510 508 521 479 503 489

DEPARTMENT STORE STOCKS

Adjusted** Unadjusted

Place
May

1951
April
1951

May
1950

May
1951

April
1951

May
1950

DISTRICT. . . . 480 483 370 475 507 366
, 633 656 478 626 675 473

Birmingham . . . 405 402 298 385 422 283
Montgomery . . ,, . . 514 559 405 524 575 413
Nashville . . . . 651 740 529 645 770 524
New Orleans . . . , . 454 478 336 468 502 346

GASOLINE TA X  COLLECTIONS***

Adjusted** Unadjusted
May April May

Place_________________ 1951 1951 1950
SIX STATES..................  266 267 238

Alabama..................... 249 255 232
Florida.......................  242 264 221
Georgia.....................  265 276 249
Louisiana....................  299 282 276
Mississippi.................. 300 254 241
Tennessee....................  276 272 232

May
1951

April
1951

May
1950

268
254
244
265
293
294 
276

275
259
282
284
278
259
275

241
237
223
249
271
236
232

COTTON CONSUMPTION* ELECTRIC POWER PRODUCTION*

Place
May

1951
April
1951

May
1950

April March 
1951 1951

April
1950

TOTAL . . . .  183 176 150Alabama. . .  181 159 151
Georgia . . .  191 192 154r
Mississippi . . 115 113 95r
Tennessee . . 153 149 125r

MANUFACTURING EMPLOYMENT***

SIX STATES Hydro­
generated 

Fuel­
generated 577

451
355

462
356
601

379
287
500

CONSTRUCTION CONTRACTS

Place
April
1951

March
1951

April
1950 Place

May
1951

April
1951

May
1950

SIX STATES . 152
Alabama . . 150
Florida . . . 150
Georgia. . . 153
Louisiana. . 139
Mississippi . 153
Tennessee . 160

154
155 
155 
154t 
140 
150r 
161

142 r 
142r 
138r 
144r 
133r 
135r 
147r

CONSUMERS PRICE INDEX

DISTRICT
Residential 
Other . . 
Alabama . 
Florida . . 
Georgia . 
Louisiana . 
Mississippi 
Tennessee

807
1,004

711
925
926 
902 
509 
428 
807

708
1,007

563
721
744
906
546
667
503

795
1,254

572
777
820
780
488
596

1,059

Item
May

1951
April
1951

May
1950

ALL ITEMS . . 191 189 173r
Food . . . . 230 231 200
Clothing . . . 210 209 191
Fuel, elec.,

and refrig . 143 142 140r
Home fur­

nishings . . 208 206 183
165 156r

Purchasing
power of

. .52 .53 .58

ANNUAL RATE OF TURNOVER OF 
DEMAND DEPOSITS

May
1951

April
1951

May
1950

Unadjusted . . 23.6 24.4 20.4 
Adjusted** . . 25.6 24.7 22.2 
Index** . . . 103.8 100.0 89.9

CRUDE PETROLEUM PRODUCTION 
IN COASTAL LOUISIANA 

AND MISSISSIPPI*

*Daily average basis 
**Adjusted for seasonal variation 

***1939 monthly average =  100;
Other indexes, 1935-39 =  100 

r Revised

May
1951

April
1951

May
1950

Unadjusted . . 368 368 
Adjusted** . . 373 361

311r
316r
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