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Current Livestock Lending Policies
S in c e  co m m erc ia l bank s are e s se n tia lly  com m u n ity  
in stitu tio n s, a g r icu ltu ra l cred it p o lic ie s  are  in flu en ced  
co n sid er a b ly  b y  cu stom s and trad ition s o f  fa rm  l i f e  
and ru ra l com m u n ities . C red it p o lic ie s , m oreover, not 
o n ly  are the resu lt  o f  ch an ges that take p la ce  on the 
farm  and in  tow n , but th ey  sh ap e the d irectio n  and  
rate o f  the ch an ges th em se lv es.

In  the ea r ly  d a y s o f  co m m erc ia l b a n k in g , d ec is io n s  
on in d iv id u a l fa rm  lo a n s and th ose reg a rd in g  to ta l 
fa rm  lo a n  v o lu m e w ere som ew h at s im p ler  than  th ey  
are tod ay . T h ere w as no q u estion , fo r  ex a m p le , about  
a b an k er b e in g  in terested  in  a g r icu ltu re; there w a sn ’t 
m uch o f  a n y th in g  e lse  h e  co u ld  b e in terested  in . T he  
fe w  stores arou n d  the tow n sq u are w ere b orrow ers, it 
is  tru e, but th e ir  sa le s  and c o llec tio n s  w ere  a lm ost  
s o le ly  d ep en d en t on  the u p s and dow n s o f  fa rm  in 
com e. A g r icu ltu re  w as the eco n o m ic  l i f e  o f  m ost ru ra l 
co m m u n ities .

F arm in g  in  m ost o f  the D istr ic t w as a co m p a ra tiv e ly  
s im p le  op eration . E ven  as la te  as the 1 9 2 0 ’s, the p a t
tern w as s t ill  s im ila r  to w hat it h ad  b een  fo r  a lm ost a 
centu ry— cash-crop p rod u ction  w ith  m u les and m an 
p ow er. N e ith er  fa rm in g  n or fa rm  le n d in g , h ow ever , 
w as p a r ticu la r ly  ea sy . P r ices  o f  co m m o d itie s  w ere  
erra tic  and the h ig h  d eg ree  o f  fa rm  sp ec ia liz a tio n  
in crea sed  risks. In m ost in stan ces the b an k er took  a 
ca lcu la ted  risk  both  as to p rod u ction  and p r ic e , and  
that, m ore than an yth in g  e ls e , d eterm in ed  le n d in g  
p o lic y . I f  the b orrow er m et that r isk , h e  got h is  lo a n ;  
oth erw ise  h e d id n ’t.

T h ere is , o f  cou rse, a d efin ite  re la tio n sh ip  b etw een  
p rod u ction  patterns and b ank  le n d in g  p o lic ie s . W hen  
tractors b egan  to rep la ce  m u les  on cotton  fa rm s, the  
finan cing  o f  them  p resen ted  m an y  n ew  p rob lem s. 
T he b ank er, fo r  e x a m p le , h ad  to find rea so n a b le  an 
sw ers to such  q u estion s as: On w hat s ize  cotton  fa rm s  
w ill tractors b e  eco n o m ic a l?  W hat typ e and  len gth

o f  lo a n  w il l  b est su it the b orrow er and  le n d er ?  W hat 
is  the co lla te r a l v a lu e  o f  tractors and  eq u ip m en t?  
A sid e  fro m  the q u estion s ra ised  in  the fin an cin g  o f  
the tractor, h ow ever , w ere those that aro se  fro m  
ch an ges in  the p rod u ction  p attern  o f  cotton . W h ere  
tractors rep la ced  m u le s , crop p ers w ere u su a lly  re 
p la ce d  b y  cash -w age h an d s at h arvest, and  that ch an ge  

in  la b o r  su p p ly  m a te r ia lly  a ffected  r isk s and costs.
In  the d ecad e o f  the 1 9 3 0 ’s, the con tro l p rogram s  

and the d ev elo p m en t o f  n ew  m ark et op p ortu n ities  

ca u sed  fa rm ers to start d iv e r s ify in g . E ach  tim e  a n ew  
crop  w as ad d ed  to cotton  or o ther cash  crop , the le n d 
er h ad  to a p p r a ise  not o n ly  cotton  p rod u ction  and  

tractor p ow er, but the en tire  fa rm  p rogram . A s th ese  

p rogram s h ave  b eco m e in cr ea sin g ly  co m p lica ted , 
m oreover, w ith  the a d d itio n  o f  year-rou n d  graz in g , 
liv e sto ck , and seed  crops, a ll  the p rob lem s and co m 
b in a tion  o f  p rob lem s a sso c ia ted  w ith  them  h ave  fo u n d  
th e ir  w a y  to the b a n k er’s d esk . B eca u se  m a n a g e r ia l 
ca p a c ity  is  m uch  m ore im p ortan t to the su c c e ss fu l 
o p era tion  o f  d iv ersified  fa rm  p rogram s than it is  in  
the p rod u ction  o f  a s in g le  cash  crop , the b orrow er’s 
m a n a g er ia l a b ility  a lso  h ad  to b e  a p p ra ised . T he  
n um ber and typ e  o f  d ec is io n s  that c a ll  fo r  the estab 
lish m en t o f  le n d in g  p o lic ie s , th ere fo re , h ave in creased  
m a rk ed ly .

Why Are Policies Necessary?
T o ex p la in  w h at current fa rm  le n d in g  p o lic ie s  are as  
th ey  re la te  to liv e s to ck  lo a n s , it is  n ecessa ry  to a n 
sw er the q u estio n , “ W hat m ak es b ank ers do w hat th ey  
d o ? ”  A lth o u g h  it is  d ifficult fo r  an yon e to ex p la in  in  
d eta il w h y  h e  d id  or d id  n ot do so m eth in g , the b an k 
ers con tacted  in  a recen t cred it su rvey  h ad  rather d efi
n ite  reason s fo r  e s ta b lish in g  th e ir  le n d in g  p o lic ie s .

B an kers m a k e m an y  d ec is io n s  re la tiv e  to farm  
loan s, but not a ll  o f  them  cou ld  b e term ed  p o lic y  d e
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c is io n s . W h en  a d ec is io n  h as b een  m a d e  w h ich  a p 
p lie s  to b orrow ers g e n e r a lly , h ow ever , that action  d e 
c id e d  u p on  b eco m es a p o lic y . I f  a fa rm er  w ere  re 
fu se d  a lo a n  fo r  a tractor b eca u se  o f  a la c k  o f  m a n a 
g er ia l a b ility , or b eca u se  o f  h is  ch aracter , or som e  
other in d iv id u a l co n sid era tio n , su ch  r e fu sa l m igh t  
n ot, o f  co u rse , b e  in  a ccord an ce w ith  a sp ec ific  p o lic y  
d ec is io n . O n the other h an d , i f  th e b an k  req u ired  a 4 0  
p ercen t d ow n  p a y m en t and  the b a la n c e  in  tw o y ea rs  
(a s  m an y  d o ) ,  that action  w o u ld  b eco m e a p o lic y . I f  
the ap p lica n t w ere  turned  d ow n b eca u se  h e  la c k e d  the  
d ow n  p aym en t, the r e fu sa l w o u ld  b e in  accord an ce  
w ith  an e s ta b lish ed  p o lic y  o f  the bank .

T h e d ifferen ce  b etw een  the tw o is  im portan t. A p 
p r a isa l o f  an a p p lica n t a ga in st a p o lic y  is  im p erso n a l, 
at le a st  to the ex ten t that the b orrow er f e e ls  that the  
sam e y a rd stick  w il l  b e  u sed  on  a ll  other b orrow ers. 
T h ere is  an u n d ersta n d a b le  ten d en cy  fo r  b an k ers to  
esta b lish  b oth  p o s it iv e  and  n eg a tiv e  p o lic ie s  an d , fro m  
a p u b lic  re la tio n s  stan d p o in t, it  is  ea s ie r  to h a n d le  a 
req u est b a sed  on  g en er a l q u a lific a tio n s  than  on e b ased  
o n ly  on  p erso n a l ch aracter istics .

T h e es ta b lish m en t o f  p o lic ie s  can  m ak e the job  o f  
le n d in g  e a s ie r  an d  th e u se  o f  fu n d s m ore e ffec tiv e , 
b eca u se  on ce a p o lic y  is  thou ght ou t, it is n ot n ece s
sa ry  to rep ea t the p ro cess  w ith  each  n ew  a p p lica tio n . 
A n d , b y  the sa m e tok en , as the n u m b er o f  sp ec ific  
p o lic ie s  b eco m es la r g er , the area  in  w h ich  in d iv id u a l 
a p p r a isa l is  n eed ed  b eco m es n arrow er.

T h ere is , m oreover , an oth er im p ortan t ad van tage  
that accru es fro m  m a k in g  p o lic ie s  g e n e r a lly  know n;  
it  saves tim e  in  th e b ank . I f  a  b an k  m ak es it k now n, 
fo r  ex a m p le , that it w il l  fin an ce ca ttle  o n ly  a fte r  p a s
tures and  g ra z in g  crop s are es ta b lish ed , then  a  fa rm er  
is  n ot l ik e ly  to com e to the b an k  se ek in g  a ca ttle  lo a n  
u n til h e  h a s m et that req u irem en t.

A  fa rm er  can  m ak e e x c e lle n t  u se  o f  the b an k ’s 
le n d in g  p o lic ie s  in  p la n n in g  h is  fa rm  p ro g ra m . It is  
the p o lic y  o f  som e b an k s n ot to  ex ten d  cred it fo r  p a s
tures and g ra z in g  crop s u n til the area  to b e  se ed ed  is  
fen ce d . T h u s, fa rm er s  in  the area s serv ed  b y  th ose  
b an k s can  p la n  th e ir  liv e s to c k  e x p a n sio n  a cc o rd in g ly —  
first the fe n c e , then  the fe e d  crop s , and  f in a lly  the  
ca ttle .

T h ere is  on e co n sid era tio n  in  m a k in g  sp ec ific  p o l i
c ie s  k now n to the co m m u n ity , h o w ev er , that is  lo o k ed  
u p on  u n fa v o r a b ly  b y  som e b an k ers. O n ce p o lic ie s  are  
esta b lish ed , th e b an k  is  o b lig a te d , at le a s t  in  th e b or
row er’s o p in io n , to le n d  to a ll  cu stom ers w h o  m eet 
those stan d ard s. B u t it m a y  b e  that th e c a p ita l stru c
ture o f  the b an k  and  o f  th e co m m u n ity  is  su ch  that 
a ll  p ro sp ec tiv e  b orrow ers s im p ly  can n ot b e  taken  
care o f . W h ere that co n d itio n  ex is ts , it p u ts th e bank  
and  the b an k er in  an em b a rra ssin g  p o s it io n  to h a v e  to  
turn d ow n  so m e cu stom ers w h o  h a v e  m et th e esta b 
lis h e d  le n d in g  cr iter ia . T h e re la tio n sh ip  b etw een  le n d 
in g  p o lic ie s  and  th e ca p ita l stru ctu re o f  ru ra l bank s  
w ill  b e  d iscu sse d  in  the n ex t is su e  o f  th e R e v ie w .

Who Makes Lending Policies?
S in c e  b an k s d o h a v e  fa rm  le n d in g  p o lic ie s ,  i t  is  p e r 
tin en t to  ask  w h o  m ak es them  an d  fo r  w h at rea so n s. 
P erh a p s the m ost im p ortan t grou p  o f  p e o p le  w h o  h e lp  
to d eterm in e  le n d in g  p o lic ie s  are  th e  fa rm er s  th em 
se lv e s . T h e ir  a ttitu d es, a m b itio n s, an d  o p p o rtu n itie s  
d eterm in e  w h at th ey  w an t to  do an d  in flu en ce  th e ir  
req u ests fo r  c a p ita l. T h at d o es n ot m ea n , o f  co u rse , 
that b an k s do n ot in sp ire  and  en co u ra g e  fa rm er s  to  
ad op t better m a n a g em en t p ra ctices . M a n y  d o  so . 
T h eir  a tten d an ce and  p a r tic ip a tio n  in  the v a r io u s  
ty p es o f  fa rm  m eetin g s and  p ro g ra m s, p a r ticu la r ly  
th ose o f  the 4 -H  C lu bs and  the F F A , h a v e  b een  in stru 
m en ta l in  en co u ra g in g  fa rm er s . B u t w h eth er  fro m  
cou n ty  agen t in stru ctio n , b an k er  s t im u la tio n , or fro m  
w h atever so u rce , th e fa rm er s  th e m se lv e s  m u st first 
w ant to do th ose  th in gs that req u ire  cred it. T h is  w as  
d em on strated  r e p e a ted ly  in  the cred it su rv ey  w h en , 
on in q u iry  as to w h y  th ere w ere  n ot m o re  liv e s to ck  
lo a n s , the b ank ers r e p lie d , “ P e o p le  ju st h a v e n ’t a sk ed  
fo r  th em .”

N ex t in  ord er , p erh a p s, am on g  th e d eterm in ers o f  
p o lic y , co m e the b an k  ex e cu tiv es . T h e ir  in terest, 
k n o w led g e , an d  fo r e s ig h t  m a y  d eterm in e  w h eth er  th e  
b an k  h as le n d in g  p o lic ie s  and i f  so  w h eth er  th ey  are  
p o s it iv e  or n eg a tiv e . In  n o  in sta n ce , h o w ev er , d id  the
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stu d y  rev ea l p ro g ressiv e  p o lic ie s  w h ere the ex ecu tiv e  
officers w ere n ot g en u in e ly  in terested  in  agricu ltu re.

B ack  o f  the officers, o f  cou rse , com e the d irectors. 
T h ey  are u ltim a te ly  resp o n sib le  fo r  the b ank  p o lic ie s  
and are in stru m en ta l in  m ak in g  them . E ven  w hen  the  
officers are en th u sia stic  and w ant to try n ew  p ro ce
dures or n ew  m eth od s, the d irectors can  stop them  if  
they  do not agree w ith  them . Or, as in  m an y  bank s, 
the p o lic ie s  m ay  or ig in a te  w ith  the d irectors. N eith er  
the officers nor the d irectors, o f  cou rse, are co m p lete 
ly  fr e e  to m ak e the ru les o f  le n d in g . S tate and n a tio n 
a l au th orities p rescr ib e  the g en era l b o u n d a r ies  o f  a c
tiv ity  through  la w s and reg u la tio n s and en fo rc e  them  
through  ex a m in a tio n .

C ustom  a lso  p la y s  a p art in  d eterm in in g  p o lic ie s .  
W h ere a bank  h as b ecom e w e ll know n fo r  its in terest  
in  fa rm in g , that reco g n itio n  is  a p o w e r fu l in cen tive  
to k eep  ab reast o f  ch an ges and m o d ify  le n d in g  p ra c
tices w h en ever  n ecessa ry . T h en  too , com p etition  o f  
other bank s or o f  G overn m ent-spon sored  cred it a g en 
c ie s  h as a b earin g  on the w a y  a p a rticu la r  b ank  h a n 
d les  its lo a n s .

What Did the Survey Show?
In ord er to ascerta in  h ow  r a p id ly  and on w hat term s 
fa rm ers are seek in g  lo a n s fo r  liv e sto ck  in  th e ir  tran 
sition  tow ard  d iv ersified  fa rm in g , in fo rm a tio n  w as  
ob ta in ed  from  2 7  bank s in  section s rep resen tin g  the 
variou s typ es o f  fa rm in g  areas in  A la b a m a  and  G eor
g ia . T h e banks w ere ch osen  b eca u se  th ey  h ad  a s iza b le  
fa rm  lo a n  b u sin ess; they  are, th ere fo re , p rob ab ly  
ab ove average. A nd  fo r  that reason  th e ir  le n d in g  p o l
ic ie s  are p rob ab ly  a b it m ore ta ilo r ed  to the n eed s o f  
finan cing  liv esto ck  than th ose o f  the average com m er
c ia l bank.

T he stud y w as not d esig n ed  to ob ta in  in fo rm a tio n  
on in terest ra tes; nor is the p u rp ose  h ere  to a p p ra ise  
the le n d in g  p o lic ie s , but rather to e x p la in  them . A nd  
it sh o u ld  p erh ap s be em p h a sized  that, w ith  a lm ost no  
ex cep tio n , these p o lic ie s  are a p p lic a b le  o n ly  to the 
reg u la r  cu stom ers o f  the bank s. T h e re lu ctan ce  o f  
banks to take on n ew  b orrow ers, p a r ticu la r ly  fo r  l iv e 
stock  lo a n s , is d u e to the h ea v y  d em an d s o f  p resen t  
cu stom ers, the d esire  to h o ld  dow n the v o lu m e o f  
lo a n s in  the presen t in fla tion ary  p er io d , and  the n e 
ce ss ity  o f  h a v in g  a record  o f  p ast p erfo rm a n ce  on the  
b orrow er.

How Much the Farmers Asked For O ne o f
the first q u estion s that a r ises  in  the b orrow er’s m in d

is , “ H ow  m uch  m on ey  w ill  the b ank  le n d ? ” T h e an 
sw er to that q u estion  d ep en d s on m an y  v a r ia b le s , som e  
o f  w h ich  in v o lv e  b ank  p o lic ie s , but the one th in g  that 
d eterm in es the am ount o f  cred it, m ore than  an y  other, 
is  the b orrow er’s requ est. O n ly  in  rare in stan ces d id  
the banks su rv ey ed  req u ire  a d ow n w ard  ad ju stm ent  
in  the fa rm er’s estim ate  o f  h is  cred it n eed s.

F rom  the records o f  a p p ro x im a te ly  6 0 0  b orrow ers  
in  the 2 7  b an k s, it is  ev id en t that, as a ru le , the fa r m 
er ex p a n d in g  h is  liv e sto ck  is u s in g  cred it rather sp ar
in g ly . H is  ow n con servatism  p lu s the rep ea ted  ad v ice  
o f  h is  cou n ty  agen t and others to g ro w  in to  the b u s i
ness h ave m ad e the fa rm er  cau tiou s. G en era lly  sp ea k 
in g , the borrow ers fo r  liv e sto ck  exp an sion  m a y  b e  d i
v id ed  into two b road  c la sses ;  those seek in g  to su b sti
tute liv esto ck  fo r  a p art o f  th e ir  crop op era tio n s, and  
those w ho are ad d in g  liv esto ck  w h ile  m a in ta in in g  
their cash  crop  p rogram .

H ow  m uch  cred it a fa rm er a p p lie s  fo r  to b eg in  a 
liv e sto ck  p rogram  or to exp an d  an ex istin g  on e d e
p en d s on  h is  ch o ice  o f  liv esto ck , h is  ex p er ien ce , h is  
ow n ca p ita l and c o lla tera l, and the ra p id ity  w ith  
w h ich  h e seek s to atta in  h is  g o a l. A p p a ren tly  not 
m an y fa rm ers w ho h ave h ad  p ro fitab le  crop op era 
tions w ish  to jeo p a rd ize  th e ir  p rogram  or th eir  finan
c ia l p o sitio n  b y  b itin g  o ff too m uch at on ce. That is  
ev id en t fro m  the am oun t o f  cred it th ey  h ave req u est
ed . T h e am oun t o f  cred it sou ght, as m easu red  b y  to 
ta l acres o f  crop lan d , w as rou gh ly  the sam e p er acre  
w heth er fo r  cash  crop  p rod u ction  or fo r  livestock . 
T hat su ggests that the fa rm ers, p a rticu la r ly  those w ho  
are su b stitu tin g  liv esto ck  fo r  crops, h ave ev id en tly  
set som e o v er -a ll cred it c e ilin g  fo r  th e ir  farm  w hich  
they  are relu ctan t to b reak  through. U n d o u b ted ly  they  
h ave b een  in flu en ced  b y  b ank  p o lic y .
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T h en  too , fa rm ers are w e ll aw are that in  the in it ia l 
stages o f  liv e sto ck  d ev elo p m en t, in com e is lo w  and  
fo r  a p er io d  th e ir  a b ility  to rep a y  lo a n s  is  red u ced . 
T h ose fa rm ers w ho are a d d in g  liv e sto ck  to their  n or
m al o p era tion s b y  c lea r in g  and d ra in in g  lan d  w h ile  
not b orrow in g  m ore p er acre are b orrow in g  on m ore  
acres. H en ce , th e ir  cred it to ta ls are la rg er . In these  
in stan ces, h ow ever , the fa rm ers h ave ad van ced  su b 
sta n tia l am ounts o f  the ca p ita l costs and h ave p led g ed  
a d d itio n a l c o lla tera l such  as b on d s and a d d itio n a l s e 
cu rity  b y  the assign m en t o f  l i f e  in su ran ce. M an y o f  
the la tter  grou p  h ave filed  f in a n cia l statem ents sh ow 
in g  n et w orth  o f  m ore than  ad eq u ate  coverage .

O b v io u sly , there are m a n y  fa rm ers w ho h a v e  no  
d esire  to add liv e sto ck  to th e ir  p rogram . A m on g  them  
are tenants w ho la c k  secu r ity , o ld  p e o p le  w ho do not 
w ant to u n d ertak e n ew  en terp r ises , sm a ll farm ers  
w ho m ust fa rm  in te n s iv e ly , and f in a lly  th ose w ho p re 
fe r  cash-crop  fa rm in g .

F arm ers w ho h ave  b een  re fu se d  a lo a n  fo r  l iv e 
stock  p rod u ction  h ave  b een , fo r  the m ost part, o f  u n 
sa tis fa c to ry  ch aracter, or c o m p le te ly  in ex p er ien ce d , 
or h ave  p resen ted  w h o lly  im p ra ctica l p la n s  to the  
b ank er. B an k s h a v e  sh ow n  a w illin g n e ss  to ad ju st the  
cred it con d ition s to fit the b orrow er w h ere the o p era 
tion  to be fin an ced  w as p ra ctica l and w as w ith in  h is  
m a n a g er ia l ca p a c ity  to carry  out.

How Much the Banks Granted T h e am oun t 

that b ank s are w ill in g  to le n d  on  liv e sto ck  is v a r ia b le . 
T h ese v a r ia tio n s are accou n ted  fo r  b y  b an k ers’ a tti
tude tow ard  liv e sto ck , b y  th e ir  ex p er ie n c e  in  m ak in g  
liv e sto ck  lo a n s , and b y  m ark et o p p o rtu n ities . L ega l 
lim its , m o reo v er , both  as to in d iv id u a l lo a n s  and to 
ta l lo a n s , are at p resen t a ffectin g  le n d in g  b y  som e  
bank s. In  a d d itio n , the am oun t o f  check-up  or atten
tion  that b ank s can  d evote  to th e ir  fa rm  b orrow ers, 
ran g in g  fro m  n on e in  som e bank s to q u ite  a b it in  

banks w ith  sp e c ia l fa rm  m en , h as som e b ea r in g  on the  

am oun t o f  cred it gran ted .
D esp ite  the w id e  v a ria tio n s in  fa rm  ex p er ie n c e  and  

net w orth  and d esp ite  a w id e  ran ge in  a ttitu d e and  
bank  ex p er ie n c e , lo a n s  fo r  liv e sto ck  fo llo w  a fa ir ly  
g en er a l p attern . In  m ost bank s the am oun t o f  m on ey  
lo a n ed  fo r  liv e sto ck , w heth er fo r  a n im a ls , fe e d  crops, 
or f a c il it ie s ,  p a r a lle le d  the am oun t lo a n ed  fo r  crop  
p rod u ction  m easu red  on a p er-acre b a sis . B etw een  
b an k s, o f  cou rse, the am oun ts v a r ied  w id e ly .

T h e su rvey  w as not d es ig n ed  to d eterm in e the m a x 

im u m  am ou n t that bank s w o u ld  le n d , y e t  i f  th e in d i
v id u a l lo a n s  are d iv id ed  b y  th e to ta l cro p la n d  o f  the  
b orrow er and  red u ced  to a p er-acre b a s is , a p ra ctic a l 
m a x im u m  can  b e  d eterm in ed . U s in g  that m ea su re , the  
am ou n ts ran ged  fro m  1 0  d o lla rs  to a p ra c tic a l h igh  
o f  ab out 3 0  d o lla rs . In  th ree o f  th e 2 7  b an k s th e m a x 
im u m  lo a n s fo r  liv e s to c k  w ere  3 8 ,  4 5 ,  and  5 5  d o lla rs  
p er  crop  acre. T h ese  w ere  sp e c ia l ca ses , h o w ev er , 
each  o f  w h ich  in v o lv ed  a re a l esta te  m o rtg a g e  on  the  
fa rm . T h e 5 5 -d o lla r  lo a n  w as fo r  a  p er io d  o f  fo u r  
y ea rs . In  m ost o f  the b ank s th e c e ilin g  fo r  an n u a l 
liv e sto ck  lo a n s , secu red  m o stly  b y  ch a tte ls , centered  
ab out 2 0  to 2 5  d o lla rs  p er  acre.

T h e p o lic y  o f  lim it in g  an n u a l lo a n s  fo r  liv e s to ck  to  
a p p r o x im a te ly  the am ou n t ex ten d ed  p er acre fo r  crop  
p rod u ction  is  b a sed  on  the reco g n itio n  b y  b ank ers  
that there is  l it t le  l ik e lih o o d  that p er-acre returns  
fro m  liv e sto ck  w il l  be h ig h e r  than  cash-crop  returns. 
A n d  it is  that re co g n itio n  o f  in co m e p o te n tia l that is  
re sp o n sib le  fo r  b an k ers lim it in g  cred it ex ten sio n s  fo r  
liv e sto ck  to a p a y -a s-y o u -g o  b a s is . B a sed  on the co v 
era g e  o f  the su rvey , it w as o n ly  w h en  b orrow in gs e x 
ceed ed  th is g en er a l l im it  that an y  re a l d ifficu lties in  
le n d in g  p ra ctices  or p ro ced u res occu rred .

On What Kinds of Livestock Were Loans 
Made?

B eca u se  o f  th e v ery  ra p id  str id es m a d e  recen tly  in  

the p ro d u ctio n  o f  fo r a g e , m ost o f  the cu rren t l iv e 
stock  b orrow in gs are fo r  g ra z in g  a n im a ls— b e e f  ca t
tle  and d a iry  cow s. B e e f-ca ttle  lo a n s  p red o m in a te  not 
o n ly  b eca u se  o f  the h ig h  in terest in  ca ttle , b u t a lso  b e 
cau se  o f  the a v a ila b ility  o f  m ark ets in  p r a c t ic a lly  e v 
ery  p art o f  the D istr ic t. T h e con stru ction  o f  au ction  
m ark ets and  im p ro v em en ts in  tru ck s and  h ig h w a y s
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h ave b rou ght the m ark et w ith in  reach  o f  a ll  farm ers. 
T he w id e  d issem in a tio n  o f  m ark et in fo r m a tio n , m o re
over, p a r ticu la r ly  b y  m ean s o f  the ra d io , h as g iven  
m ost fa rm ers f lex ib ility  in  th e ir  ch o ice  o f  m ark ets.

L oans fo r  d a iry in g , on the other h an d , are lim ited  
b ecau se o f  m ark et ou tlets . T he m ark et fo r  G rade A  
m ilk , fo r  ex a m p le , cannot be exp an d ed  to a ll  fa r m 
ers an d, as y et, there are few  p ro cessin g  fa c il it ie s  fo r  
m an u fa c tu r in g  m ilk . T h erefo re , fa rm ers w ho are not 
on m ilk  rou tes, e ith er  G rade A  or B , o b v io u sly  are  
not in terested  in  ob ta in in g  loan s fo r  d a iry  cow s. 
T h ere w as, h ow ever , no re lu ctan ce to len d  fo r  d a iry 
in g  as such . On the con trary , b anks u su a lly  p referred  
d a iry  lo a n s , w h ich  w ere e a sy  to co llec t b ecau se  o f  the 
reg u la r ity  o f  m ilk  p aym en ts.

B a s ic  to ca ttle  lo a n s , e ith er fo r  b e e f  or d a iry  ca ttle , 
are lo a n s fo r  fe n c in g , fe e d  crop s, and eq u ip m en t. B e 
cau se o f  the v a r ie ty  o f  su ch  p rod u cts and the w id e  
ran ge in  th e ir  costs, th e ir  fin an cin g  is g ea red  to the  
in com e p o ten tia l o f  the liv e sto ck  and is w ith in  the  
ov er-a ll an n u al cred it p rogram  o f  the farm er .

For Beef Cattle T h e am ount o f  cred it fo r  b e e f  
cattle  and the p o lic ie s  u nd er w hich  it is  ex ten d ed  d e
p en d , su b sta n tia lly , on the typ e o f  fa rm  op eration . 
B eca u se  m ost fa rm ers do not h a v e  ab un dan t carb oh y
drate fe e d  fo r  fin ish in g  ca ttle , the cow  and c a lf  com 
b in ation  is by fa r  the m ost p o p u la r  o f  the b e e f  en ter
p rises .

W ith  o n ly  m in or ex cep tio n s, the b anks su rveyed  
w o u ld  len d  fo r  the p u rch ase o f  grad e cow s up  to the  
lim it  o f  the fe e d  a v a ila b le  on the fa rm , p ro v id ed  the 
cost o f  the cow s w as rea so n a b le  and they w ere fr e e  o f  
B a n g ’s d isea se . A lth ou gh  lo a n s w ere re a d ily  m a d e fo r  
the p urch ase o f  p ureb red  h erd  b u lls , banks w ere re 
lu ctant to len d  fo r  the p u rch ase o f  p u reb red  b e e f  
cow s. M oreover, banks w ere not in c lin e d  to len d  for  
fa tten in g  ca ttle  or fo r  sp ec u la tiv e  p u rp oses. B ecau se  
o f  th e ir  sp ec ia l ed u ca tio n a l v a lu e , lo a n s fo r  4 -H  and  
F F A  cattle  are h a n d led  d ifferen tly  from  co m m ercia l 
cattle  lo a n s.

For Dairy Cattle L oan s fo r  d a iry  ca ttle  fo llo w e d  
a fa ir ly  u n ifo rm  pattern . W h ere fe e d  w as a v a ila b le  
and w here farm ers w ere ex p a n d in g , bank s w o u ld  fi
nance the p u rch ase o f  cow s up to the n u m b er the 
fa rm er a lrea d y  ow ned . I f  a fa rm er  h ad  five cow s, fo r  
e x a m p le , the b ank  w o u ld  le n d  fo r  the p u rch ase o f  up  
to five m ore cow s. T h e u su a l p ra ctice  is fo r  the bank  
to take a m ortgage on the h erd  and h ave the lo a n  re 

tired  through  m on th ly  am ortization  b y  d ed u ction s  
from  m ilk  rece ip ts.

T h e p rod u ction  o f  m ilk , p a rticu la r ly  G rade A  
m ilk , req u ires a h ig h er  ca p ita l in vestm en t in  b u ild 
in gs and eq u ip m en t than d oes the p rod u ction  o f  ca ttle  
or h ogs. B ut d esp ite  that, som e w ork ab le  p roced u re  
fo r  h a n d lin g  the m ilk  p rod u ction  lo a n  is  u su a lly  
m ad e. L oan s o f  th is ty p e , h ow ever , are u su a lly  m ad e  
fo r  a p er io d  o f  m ore than  on e y ea r , or w ith  an u n d er
stan d in g  fo r  ren ew a l, and are retired  b y  a p p ly in g  a l
ternate m ilk  ch eck s, or o n e-h a lf o f  each , to the in 
d eb ted n ess.

What Are the Prerequisites for Livestock 
Loans?

A lth ou gh  the p erso n a l q u a lifica tio n s o f  a borrow er  
are rather n eb u lo u s, there are certa in  g en era l req u ire
m ents w h ich  a fa rm er  m ust m eet. T h ese req u irem en ts  
are a p p lica b le  reg a rd less  o f  other fa cto rs that m ay  
be con sid ered  in gran tin g  a lo a n .

Character A lw a y s an im portan t con sid era tion  in  
len d in g , character is u n u su a lly  s ign ifican t in  le n d in g  
fo r  liv esto ck  ex p a n sio n . In the la st issu e  o f  the R e 
v ie w ,  it w as show n that o f  the to ta l lo a n s m ad e fo r  
liv esto ck  exp an sion  b y  the 2 7  b anks, 4 6  p ercen t car
ried  verb a l u n d erstan d in gs fo r  ren ew al. O b v io u sly , 
such  p erso n a l and u nw ritten  u n d erstan d in gs req u ire  
that the b orrow er b e h onest and o f  the h igh est in te g 
rity . Just h ow  m uch  the p o lic ie s  govern in g  ch aracter  
requ irem en ts h ave  lim ited  liv esto ck  lo a n s is  not  
know n, but th ey  are im portant. A  few  ap p lican ts fo r  
liv e sto ck  lo a n s w ere turned  dow n b y the banks su r
v ey ed  b eca u se  o f  th eir ch aracter, but th ey  w ou ld  
lik e ly  h ave b een  turned dow n fo r  any k ind  o f  a lo a n .

Experience S om e ex p er ien ce  in  the ra is in g  o f  
liv esto ck  w as a p rereq u isite  to ob ta in in g  liv esto ck  
loan s in a ll the b anks. T hat d oes not m ean , o f  cou rse, 
that the fa rm er m ust h ave h ad  ex p er ien ce  o f  com m er
c ia l p rop ortion s, but rather that h e m ust know  how  to  
fe e d , b reed , and care fo r  the typ e o f  liv esto ck  h e  
sou ght to exp an d .

A n oth er, and the m ore strin gen t req u irem en t, w as  
that the fa rm er m ust h ave show n su cc ess fu l m an age
m ent o f  h is cash  crops. I f  h e had  show n in creasin g  
y ie ld s  and efficient u se o f  la b o r  and m ach in ery  and  
had sou ght to b u ild  up the p ro d u ctiv ity  o f  h is  farm , 
then it w as fe lt  h e w o u ld  exten d  those sam e m a n a g e
m ent q u a litie s  to liv esto ck . C on verse ly , those farm ers
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w ho h ad  sh ow n  lit t le  d esire  to im p ro v e  th e ir  fa rm s or 
y ie ld s  w ere d isco u ra g ed  b e fo re  a fo r m a l a p p lica tio n  
fo r  cred it w as m ad e.

Tenure S in c e  th e p rop ortion  o f  fa rm  ten an cy  in  
the S outh  is  g e n e r a lly  h ig h , the q u estion  o f  w h eth er  
the reg ion  w il l  ever b eco m e a liv e s to ck  area  is  so m e
tim es ra ised . T h e m ere fa c t  that a fa rm er  h as a ten 
ant status d oes not p rec lu d e  h im  fro m  o b ta in in g  l iv e 
stock  lo a n s  at the banks p a rtic ip a tin g  in  the stu d y . I f  
h e m eets the other q u a lifica tio n s and h as som e secu r
ity  in  h is  ten u re, e ith er  b y  le a se  or lo n g  o ccu p a n cy , 
then  the bank s h ave  d em on strated  that th ey  w ill len d .

Size of Farm T h e s ize  o f  a fa rm  h as lit t le  m ea n 
in g  ex cep t in  term s o f  w hat it is  p ro d u c in g  and  in  
com p arison  w ith  other fa rm s. In  the p rev io u s  R e v ie w  
a rtic le , it w as sh ow n  that 3 4  p ercen t o f  a ll  th e lo a n s  
m ad e to fa rm ers  w ith  8 0  acres or m ore o f  crop lan d  
w ere fo r  liv e sto ck  p u rp o ses, w h ereas on fa rm s o f  le ss  
than 8 0  acres o n ly  7  p ercen t o f  the lo a n s  w ere fo r  
that p u rp ose . I f  8 0  acres o f  crop lan d  is  co n sid ered  a 
fa ir  g en er a l d iv is io n  b etw een  la r g e  and sm a ll fa rm s, 
then the la r g er  fa rm s are ex p a n d in g  th e ir  liv esto ck  
m uch m ore ra p id ly .

S iz e  o f  fa rm  and in com e are so c lo se ly  re la ted  that 
it is  d ifficult to sep a ra te  them . T h e m a jo r ity  o f  l iv e 
stock  lo a n s  h a v e  g o n e  to the la r g e r  fa rm ers m a in ly  
b eca u se  o f  the p o p u la r ity  o f  b e e f  ca ttle , w h ich , in  
m ost ca ses , is  n ot p ra ctica b le  on sm a ll fa rm s. M ost o f  
the cattle  lo a n s  w ere  ob ta in ed  b y  fa rm ers w ho op era t
ed  on  ab out a h u n d red  acres or m ore .

T h ere are som e cattle  en terp r ises  that can  b e su c
ce ss fu l on sm a ll fa rm s, and fa rm ers w ho sou gh t cred 
it fo r  them  w ere  u su a lly  accom m od ated . O ne b ank  in  
a m o u n ta in ou s area , fo r  ex a m p le , m a d e  ab out a th ird  
o f  its ca ttle  lo a n s , b a sed  on  a ran d om  sa m p le , to  
fa rm ers w ith  le ss  than 8 0  acres. B eca u se  o f  the h igh  
la b o r  req u irem en ts and h ig h er  returns p er  acre, the  

p rod u ction  o f  m ilk  is  m ore fe a s ib le  on sm a lle r  farm s  
than the r a is in g  o f  ca ttle . T h e lo a n s  fo r  d a iry in g , 
th ere fo re , w ere m ad e m a in ly  to fa rm ers on  m ed iu m -  
s ize  fa rm s o f  arou n d  6 0  to 1 0 0  acres o f  crop lan d . In  
a fe w  in stan ces, lo a n s  w ere  m a d e on sm a lle r  fa rm s,  
but th ese  w ere fo r  the p rod u ction  o f  m ilk  fo r  m a n u 
fa c tu r in g  p u rp oses as w e ll  as fo r  u su a l crop  p rod u ction .

On What Basis Were the Loans Made?
In m a k in g  liv e sto ck  lo a n s , b ank ers are m uch  m ore  
c a r e fu l to item ize  the p a rticu la r  p u rp oses fo r  w h ich

the m o n ey  is  to  b e u sed  than  th ey  are  in  m a k in g  crop  
p rod u ction  lo a n s . I tem iza tio n  is  p a r t ic u la r ly  im p o r
tant in  w o rk in g  ou t m a tu r ity  and am ortiza tion  and  
in  ta ilo r in g  the lo a n  to the n eed  fo r  it.

W h en  fin an cin g  b e e f  ca ttle , fo r  e x a m p le , the b a n k 
er  and  b orrow er sou gh t to m a k e the lo a n  fo r  a p e 
riod  o f  tim e and  w ith  a m atu rity  d a te  that w o u ld  co 
in c id e  w ith  an in co m e p er io d . S in c e , on  m a n y  fa rm s, 
ca ttle  are so ld  in  the f a l l  w h en  g ra ss  b eg in s  to d ie ,  
m atu rity  d ates w ere  u su a lly  m a d e  to co in c id e  w ith  
that m ark etin g  p er io d . W h ere no sa le s  o f  liv e sto ck  
w ere con tem p la ted  w ith in  a 12 -m on th  p er io d , the m a 
tu rity  date w as ad ju sted  to a crop -in com e p er io d . In  
m ak in g  d a iry  lo a n s , rep aym en t w as am ortized  m on th 
ly  or se m im o n th ly  reg a rd less  o f  p u rp o se  or m atu rity . 
In  som e in stan ces rep aym en t w a s d e la y e d  u n til p ro 
d u ction  reach ed  a certa in  le v e l.

Maturity A lth o u g h  the p ra ctice  o f  m a k in g  a l iv e 
stock  lo a n  m atu re in  1 2  m onths or le s s  m a y  seem  an  
u n r ea lis tic  p o lic y  w h en  v ie w e d  fro m  the p u rp o se  fo r  
w h ich  the lo a n  w as m a d e , ren ew a ls  h a v e  h a d  the  
p ra ctic a l e ffec t o f  ex te n d in g  w hat is  u su a lly  term ed  
“ in term ed ia te  c r ed it .”  A lth o u g h  th e lo a n  is  d u e  and  
c a lla b le  on m a tu rity  d a te , the b an k ers sa id  that th ey  
w o u ld  n ot a rb itra r ily  c a ll  them  w h en  to do so  w o u ld  
fo r c e  liq u id a tio n  or sa le  at an in o p p o rtu n e tim e . T he  
h ig h  p ercen ta g e  o f  ren ew a ls  on  liv e s to ck  lo a n s  is  e v i
d en ce that the p o lic y  is  w ork in g  b oth  fo r  the le n d er  
and fo r  the b orrow er. A n n u a l m a tu r itie s , m oreover , 
g iv e  the b an k er an d  fa rm er  an o p p o rtu n ity  to rev iew  
p rogress and  p erh ap s h ea d -o ff tro u b le  b e fo r e  it b e 
com es ser io u s .

Collateral T h e d ifferen ces  in  c o lla te r a l req u ired  
fo r  liv e sto ck  lo a n s  w ere n ot r e a lly  the d eterm in in g  
fa c to rs  in  m a k in g  m ost o f  the lo a n s . S ix ty -n in e  p er 
cent o f  the to ta l n otes lis t in g  se cu r ity  fo r  liv e sto ck  
lo a n s w ere  fo r  ch a tte ls  e ith er  on  liv e s to c k  a lo n e  or in  
a co m b in a tio n  w ith  o ther ch a tte ls . O n ly  9  p ercen t in 
v o lv ed  a m ortgage  on  re a l esta te , an d  1 2  p ercen t w ere  
m ad e on op en  n ote .

Appraisals P o lic ie s  reg a rd in g  a p p r a isa l o f  a  
fa rm  and its eq u ip m en t and  liv e s to c k  as a p r e r e q u i
s ite  to a ca ttle  lo a n  a lso  w ere  v a r ia b le , p a r t icu la r ly  
b etw een  b an k s. T h e s ize  o f  the lo a n  is , o f  co u rse , very  
im portan t. In  som e b an k s, p a r t ic u la r ly  th ose  w h ich  
h ave sp e c ia l fa rm  rep resen ta tiv es , an a p p r a isa l o f  
the fa rm  and  th e fa rm  p rogram  w as cu stom ary . T h is  
w as e s p e c ia lly  tru e w h ere  e ith er  the am ou n t o f  the
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lo a n  or its term s req u ired  a re a l esta te  m ortgage.
G en era lly , the b anks req u ired  n o  co m p lica ted  

fo rm s, sch e d u les , or a p p ra isa l fo r  th e a verage  l iv e 
stock  lo a n  to a reg u la r  custom er. I f  the lo a n  w ere fo r  
a n ew  cu stom er, a p p ra isa ls  o f  fa rm  and p rogram  
w ere m ad e.

Supervision S in c e  fo r  m an y  b ank s the fin an cin g  
o f  liv e s to ck  is  a r e la tiv e ly  n ew  ven tu re, som e o f  them  
m a in ta in ed  freq u en t ch eck  u pon  the p rogress o f  the  
b orrow er. T h is w as p a r ticu la r ly  true o f  b ank s w ith  
sp e c ia l fa rm  m en . T h ese  check-u ps are m ost im p o r
tant, and w h ile  ev ery  effort is m ad e to m ak e them  a p 
p ear  to b e a ca su a l v is it , th ey  are p art o f  a d efin ite  
p o lic y . In som e bank s a report is  m ad e on th ese  v is its  
and  a p p ro p r ia te ly  f ile d ; in  others n oth in g  is  w ritten . 
T h e m ethod s b y  w h ich  th is check-up  is  m a in ta in ed  
are n u m e r o u s; th ey  in c lu d e  p erso n a l v is its , r id in g  the  
country road s and ob serv in g , and  contacts w ith  n e ig h 
b ors o f  the b orrow er. In  n on e o f  the b an k s, h ow ever , 
d id  th e b ank ers report an y  u n fa v o ra b le  reaction s  
fro m  the b orrow ers b eca u se  o f  fo llo w -u p s  on the  
lo a n s . O n the con trary , m an y  o f  the bank s reported  
that v is its  b y  b ank  p erso n n el, e s p e c ia lly  farm  m en , 
w ere g en u in e ly  w elco m ed . T h e fa ct that m an y  o f  the  
officers in  ru ra l b ank s h ave  fa rm s o f  th e ir  ow n on  
w h ich  th ey , too , are ex p a n d in g  liv esto ck  put the v is its  
on a b a sis  o f  m u tu a l in terest.

Summary
T h e cred it p rob lem s ar is in g  from  the sh ift  fro m  h ig h ly  
sp e c ia liz e d  crop  fa rm in g  to a d iv ersified  p rogram  in 
clu d in g  liv esto ck , h ave b een  n u m erou s an d , in  a few  
in stan ces, v ex in g . N ev erth e less , p ro g re ss iv e  ru ral 
banks h ave d ev ised  m ean s and ad op ted  p o lic ie s  that 
h ave m ad e cred it a v a ila b le  fo r  th is tran sition  w ith ou t  
im p o s in g  u n reason ab le  req u irem en ts or ch an g in g  the  
b a sic  p o lic ie s  that h ave govern ed  th e ir  fa rm  le n d in g  
in  the p ast. T he h igh  p ercen tage  o f  fa rm ers w ho are  
cu rren tly  u sin g  b ank  cred it to exp an d  th e ir  liv esto ck  
en terp rises is  ev id en ce  that the p o lic ie s  o f  the banks  
are a ccep ta b le  to the borrow er.

J o h n  L. L il e s

T h is  a r tic le  is th e  s e c o n d  in  a  se r ie s  in  w h ic h  th e  r e 
su lts  o f  a  fa r m  c r e d it  s u r v e y  m a d e  r e c e n t ly  b y  th is  
b a n k  a re  b e in g  d iscu ssed ^  T h e  la s t a r tic le  in  th e  se r ie s  
w i l l  a p p e a r  in  th e  J u n e  issu e  o f  th is  R e v ie w . E x tr a  
c o p ie s  o f  th e  f ir s t  a r tic le  w h ic h  a p p e a r e d  in  th e  A p r i l  
R e v ie w  a re  a v a i la b le  u p o n  re q u e s t  to  th is  b a n k .

S i x t h  D i s t r i c t  S t a t i s t i c s

CONDITION OF 27 MEMBER BANKS IN LEADING CITIES
(In Thousands of Dollars)

Percent Change

Item
May 23 

1951
April 25 

1951
May 24 

1950

May 23,1951, from 
April 25 May 24 

1951 1950

Loans and investments—  
Total ............................... , 2,505,431 2,514,483 2,446,597 — 0 +2

1,119,205 1,135,699 903,399 — 1 +24
Loans— G ro ss...................... 1,137,297 1,153,321 916,946 — 1 +24

Commercial, industrial, 
and agricultural loans . 661,517 683,918 516,663 —3 +28

Loans to brokers and 
dealers in securities . . 14,472 14,440 12,978 + 0 +12

Other loans for pur
chasing and carrying 
securities..................... 33,399 33,645 35,354 — 1 -—6

Real estate loans . . . , 92,817 93,515 79,925 — 1 +16
Loans to banks................. 11,516 5,534 5,746 * *
Other loans...................... 323,576 322,269 266,280 +0 +22

Investments—Total . . . . 1,378,784 1,543,198 +1 — 10
Bills, certificates, 

and notes..................... 531,202 525,731 591,446 +1 —10
U. S. bonds ..................... 636,135 638,796 740,069 — 0 — 14
Other securities................ 218,889 214,257 211,683 +2 +3

Reserve with F. R. Bank . . 460,712 478,261 409,571 — 4 +12
Cash in v a u lt ...................... 45,035 45,624 41,782 — 1 +8
Balances with domestic

175,398 188,511 162,199 —7 +8
Demand deposits adjusted ., 1,882,937 1,894,644 1,793,377 — 1 +5
Time deposits...................... 515,173 514,036 539,973 +0 — 5
U. S. Gov t deposits. . . . 91,266 102,775 61,353 — 11 +49
Deposits of domestic banks . 478,915 494,518 463,163 —3 +3

9,900 14,000 8,500 —29 +16

*More than 100 percent.

DEBITS TO INDIVIDUAL BANK ACCOUNTS
(In Thousands of Dollars)

Percent Change
April 1951 from Year-to-

Place April March April March April Date 1951
1951 1951 1950 1951 1950 from 1950

ALABAMA
Anniston . . . 27,560 31,272 20,945 —12 +32 +34
Birmingham . . 390,160 446,483 327,863 — 13 +19 +25
Dothan . . . . 17,714 20,678 12,518 — 14 +41 +45
Gadsden . . . . 20,978 25,015 19,574 — 16 + 7 +21
Mobile . . . . 148,985 174,600 112,166 —15 +33 +32
Montgomery . . 93,283 97,937 67,358 —5 +38 +23

FLORIDA
Jacksonville . . 344,946 396,293 288,828 — 13 +19 +22
Miami . . . . 319,893 366,777 270,261 — 13 +18 +20
Greater Miami* . 487,649 560,853 407,919 — 13 +20 +23
Orlando . . . . 69,339 88,150 60,753 — 21 + 14 +17
Pensacola . . . 39,699 46,103 33,352 — 14 + 19 +21
St. Petersburg . 78,799 94,169 66,541 — 16 +18 +25
Tampa . . . . 158,310 193,771 137,590 —18 +15 +18

GEORGIA
Albany . . . . 30,856 35,491 23,065 — 13 +34 +39
Atlanta . . . . 1,053,020 1,117,185 843,868 —6 +25 +27
Augusta . . . . 78,755 83,120 57,866 —5 +36 +41
Brunswick . . . 11,256 12,115 9,142 — 7 +23 +32
Columbus . . . 69,339 78,900 58,620 — 12 +18 +29
Elberton . . . 3,985 4,789 3,885 — 17 +3 +17
Gainesville* . . 19,321 21,919 13,939 — 12 +39 +49
Griffin* . . . . 12,551 13,609 11,288 —8 +11 +19
Macon . . . . 73,573 85,103 56,562 — 14 +30 +34
Newnan . . . . 11,175 11,875 7,894 —6 +42 +40
Rome* . . . . 24,031 27,062 20,936 — 11 +15 +27
Savannah . . . 112,028 120,061 83,555 —7 +34 +30
Valdosta . . . 12,381 13,281 10,477 — 7 + 18 +17

LOUISIANA
Alexandria* . . 40,309 42,964 32,627 —6 +24 +29
Baton Rouge . . 109,798 113,832 97,515 - 4 +13 +10
Lake Charles . . 43,469 48,885 33,731 — 11 +29 +29
New Orleans . . 805,463 857,028 633,573 — 6 +27 +18

MISSISSIPPI
Hattiesburg . . 17,961 20,865 17,339 — 14 +4 +13
Jackson . . . . 156,485 198,799 136,837 —21 +14 +21
Meridian . . . 31,371 33,539 25,773 — 6 +22 +24
Vicksburg . . . 24,509 26,745 23,176 — 8 +6 +3

TENNESSEE
Chattanooga . . 174,999 197,843 139,931 — 12 +25 +27
Knoxville . . . 132,019 142,370 109,498* — 7 +21 +28
Nashville . . . 378,081 398,471 306,659 — 5 +23 +19

SIXTH DISTRICT
32 Cities . . . 5,040,189 5,581,545 4,096,715 — 10 +23 +23

UNITED STATES
333 Cities . . . 128,437,000!144,012,000 102,528,000 — 11 +25 +25

*Not included in Sixth District totals.Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



4 8 M o n t h l y  R e v i e w  o f  th e  F e d e ra l R e se rv e  B a n k  o f  A tla n ta  f o r  M a y  1951

D istrict Business Conditions
A Slackening in Consumer Buying

M an y  th in gs h a v e  b een  b la m ed  fo r  the current s la c k 
en in g  in  re ta il sa le s . C on gress ion a l h ea r in g s b ro a d 
cast over te le v is io n , the w eath er, a ccu m u la ted  stock s  
o f  g ood s in  the h an d s o f  con su m ers, and h ig h  p rices  
are but a fe w  o f  them , d ep en d in g  u p on  the p art o f  the  
cou n try  to w h ich  th ey  a p p ly . T h ere is g en er a l a g re e
m en t, h ow ever , that the s la c k e n in g  h as b een  in  the rate  
o f  ad van ce fro m  m onth  to m onth  rather than in  an  
actu a l d ec lin e  in  to ta l con su m er b u y in g .

In th is d istr ict, a cco rd in g  to estim ates b ased  on  
U n ited  S tates D ep artm en t o f  C om m erce d ata , to ta l 
sa le s  at a ll  re ta il stores w ere 1 8  p ercen t h ig h er  in  the  
first three m onths o f  1 9 5 1  than  in  the corresp on d in g  
p er io d  o f  1 9 5 0 . F o o d  store sa le s , reflectin g  h ig h er  
p rices , w ere  e s p e c ia lly  h ig h , and c lo th in g  store sa le s  
w ere stim u la ted  b y  an e a r ly  E aster. N ew  car sa le s  
w ere h o ld in g  up w e ll a lth ou gh  a s la c k e n in g  in  the  
d em an d  fo r  u sed  cars w as n oted . A  slo w in g  d ow n w as  
a lso  ev id en t in  the sa le  o f  fu rn itu re  and h o u seh o ld  
a p p lia n ces .

In A p r il, h ow ever , even  a fter  accoun t w as taken  
fo r  the la te  d ate o f  E aster  la st  y e a r  and other se a so n 
a l in flu en ces, to ta l sa le s  o f  the D istr ic t dep artm ent  
stores w ere o n ly  4  p ercen t greater  than in  M arch  and
1 1  p ercen t lo w er  than  in A p r il 1 9 5 0 . F u rn itu re store  
sa le s  w ere ru n n in g  about a q uarter le s s  than a y ea r  
ago and it w as rep orted  that som e a u to m o b ile  d ea lers  
w ere b u ild in g  up  stocks o f  both  n ew  and u sed  cars.

A v a ila b le  M a y  figu res in d ica te  ab out a 6  p ercen t  
g a in  in  se a so n a lly  ad ju sted  d ep artm ent store sa le s  
fro m  A p r il and  an in crea se  o f  on e p ercen t fro m  M ay
1 9 5 0 . S o m e u n d erstan d in g  o f  th ese  trends m a y  b e  
g a in ed  b y  a b ack w ard  g la n ce  at the fa cto rs  that h a v e  
fin an ced  the a d d itio n a l con su m er b u y in g  s in ce  the ou t
b reak  o f  the K orean  W ar.

Financing Expanded Buying T h e m o n ey  to p a y  
fo r  the in crea sed  am oun ts o f  g o o d s con su m ers b ough t  
cam e fro m  three p r in c ip a l sou rces. C onsu m ers u sed  
m ore cred it;  th ey  drew  on th eir  sa v in g s;  and th ey  got 
h ig h e r  in co m es.

T h e r e la tiv e  im p acts o f  th ese  three fa c to rs , h ow 
ever, h a v e  v a r ied  in  in ten sity  fro m  p er io d  to p er io d  
s in ce  la s t  Ju n e w h en  the w ar b egan  in  K orea . In  the 
th ird  q uarter o f  1 9 5 0 , cred it and  the u se  o f  accu m u 

la ted  sav in g s ad d ed  to the p u rch a sin g  p ow er p ro v id ed  
b y  h ig h er  in co m es. D u r in g  the la st  q uarter o f  1 9 5 0 ,  
the in flu en ce o f  cred it and  sa v in g s w as fa ir ly  n eu tra l, 
w ith  the m ajor p art o f  the in crea sed  b u y in g  finan ced  
out o f  h ig h er  in co m es. S o  fa r  in  1 9 5 1  the liq u id a tio n  
o f  cred it h as h ad  a d efla tion ary  effect.

Greater Use of Savings and Credit In  th is  
d istr ic t, as w e ll  as e lsew h er e  in  the U n ite d  S ta tes, 
con su m ers d rew  so h e a v ily  on  th e ir  a ccu m u la ted  sa v 
in gs in  the th ird  q uarter o f  1 9 5 0  that the in crea se  in  
th e ir  lon g-term  sa v in g s b u ilt  up  d u r in g  the first h a lf  
o f  the y ea r  w as la r g e ly  ca n ce le d . W ith  b u y in g  s lo w ed  
d ow n , a d d itio n s to lon g-term  sa v in g s and b a la n c es  in  
m an y  typ es o f  sa v in g s in stitu tion s w ere  restored  d u r
in g  the fin a l q uarter o f  that y ea r . T h e n et rate o f  
grow th  in  lon g-term  sa v in g  d u r in g  1 9 5 0 , h ow ever , 
w as the sm a lle st  s in ce  the start o f  W o rld  W ar II .

L ong-term  sa v in g s o f  in d iv id u a ls  in  th is district*  
acco rd in g  to p r e lim in a r y  es tim a tes , am ou n ted  to  
ab out 9 .7  b illio n  d o lla rs  at the en d  o f  1 9 5 0 . T h ese  
sa v in g s, m ad e up  o f  sa v in g s  and  lo a n  sh a res, l i f e  in 
su ran ce eq u itie s , co m m erc ia l b ank  tim e d ep o sits , 
p o sta l sav in g s d ep o sits , and  U n ited  S ta tes sa v in g s  
b on d s co m p rise  the b u lk  o f  the lon g-term  sa v in g s  h e ld  
b y  the m a jo r ity  o f  in d iv id u a ls .

ESTIMATED PER CAPITA LONG-TERM SAVINGS 
SIXTH DISTRICT STATES

Percent Change, 1949-1950

Dollar Total 
Dec. 31,1950 Total

Savings 
& Loan 
Shares

Life
Insurance
Equities

Commercial 
Bank Time 

Deposits
Postal

Savings

U .S.
Savings

Bonds

. . . .  475 +5 +11 + 6 — 1 — 9 + 5
+5 +17 +8 +10 — 9 —6

. . . .  568 +3 +13 +6 — 1 —8 —2

. . . . 591 +3 +13 +6 0 — 12 — 1
Mississippi . . . . . 355 + 1 +24 +4 — 3 — 20 —2

. . . . 586 + 5 + 17 +7 +4 — 10 0
Six States . . . . .  558 +4 + 14 +6 +2 —8 —1

T h e h ea v y  w ith d ra w a ls  fro m  sa v in g s d ep o sits  at 
co m m erc ia l b an k s d u r in g  the th ird  q uarter o f  the  
y ea r  and the red em p tion s o f  la r g e  am oun ts o f  sa v 
in gs b on d s m ean t that th ese  tw o ty p es o f  sa v in g s  in 
creased  but s lig h t ly  d u r in g  1 9 5 0 . O n the other h an d , 
the h ig h  le v e l  o f  sp en d in g  w as n ot reflected  in  a d e 
c lin e  in  l i f e  in su ran ce  e q u itie s , p ro b a b ly  b eca u se  o f  
the con tractu a l n atu re o f  in su ran ce  p o lic ie s . M ost o f  
the y e a r ’s grow th  in  lon g-term  sa v in g s in  the D istr ic t, 
co n seq u en tly , re su lted  fro m  a grow th  in  l i f e  in su r
an ce eq u itie s , and  to a le s se r  ex ten t, in  sa v in g s and  
lo a n  sh ares.Digitized for FRASER 
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D u rin g  the th ird  quarter o f  la st  y ea r , con su m ers  
a lso  ad d ed  su b sta n tia lly  to th e ir  cred it o b lig a tio n s  
w ith  both  len d ers and  re ta il m erch ants. T h e grow th  
o f  in sta lm en t cred it ou tstan d in g  at a ll  com m ercia l 
b anks in the D istr ic t, am ou n tin g  to 3 9  m illio n  d o llars  
in  the th ird  q uarter, w as ty p ic a l o f  the trend. A d d ed  
to the grow th  that h ad  taken  p la ce  d u rin g  the first 
h a lf  o f  the y ea r , in sta lm en t cred its at the b anks w ere  
91  m illio n  d o lla rs  greater b y  the en d  o f  S ep tem b er  
than at the first o f  the year .

Growth in Income In d iv id u a l in co m es in  the  
D istr ic t, r is in g  an estim ated  6  p ercen t fro m  the se c 
ond to the th ird  q uarter, p ro v id ed  a d d it io n a l p u r
ch asin g  p ow er. B y  the fou rth  quarter o f  la st y ea r , in 
creased  p rod u ction  and em p lo y m en t ra ised  in com es  
in  p r a c tic a lly  a ll  segm ents o f  the eco n o m y . M a n u fa c 
tu rin g  p a y  ro lls  in  the D istr ic t ad van ced  an estim ated  
8  p ercen t fro m  the th ird  to the fou rth  q uarter. H igh  
a g r icu ltu ra l p r ices  w ere reflected  in  grea ter  returns  
fro m  fa rm in g . F rom  these and a ll other sou rces, in d i
v id u a ls  rece iv ed  1 3  p ercen t m ore in  the fou rth  than  
in  the th ird  q uarter o f  1 9 5 0 .

T h is grow th  in  in com e w as sufficient to k eep  re ta il 
sa le s  h ig h  d esp ite  a le ssen ed  d rain  on sav in gs and  
le s s  re lia n ce  on cred it. M em b er b ank  tim e d ep o sits , 
fo r  ex a m p le , d ec lin e d  o n ly  2  m illio n  d o lla rs  in  the  
fo u rth  q uarter, in  contrast w ith  the 2 4 -m illio n -d o lla r  
drop in  the th ird . C onsum er in sta lm en t cred it at D is 
trict banks w as p ra c tic a lly  u n ch an ged  d u rin g  the p e 
r io d . B u sin essm en , rather than  con su m ers, w ere the 
p r in c ip a l b orrow ers.

E x cep t in  O ctober, re ta il trad e, as m easu red  b y  
se a so n a lly  ad ju sted  d ep artm ent store sa le s , stayed  at 
a h ig h  le v e l. T he in d ex  fo r  D ecem b er ex c ee d e d  that 
o f  an y  p reced in g  m onth  excep t fo r  the record-break- 
in g  one o f  the p reced in g  J u ly .

Changes in Demand Deposits A lth o u g h  they  
rece iv ed  h ig h er  in co m es, in d iv id u a ls  ad d ed  le ss  to  
th e ir  d em and  d ep osits  d u rin g  th is p er io d  than d id  
b u sin essm en . T he h igh  le v e l o f  sp en d in g  m ean t a 
tran sfer  from  in d iv id u a ls ’ b ank  accoun ts to those o f  
reta ilers  and w h o lesa lers . T h ese  firm s, b eca u se  they  
w ere b u ild in g  up in v en to r ies , a lso  ex p er ie n c ed  a r e l
a tiv e ly  sm a ll in crease  in  d em and  d ep osits .

T he resu lts  o f  the su rvey  o f  the ow n ersh ip  o f  d e
m and  d ep osits  recen tly  co m p leted  b y  th is b ank  show  
that at a ll D istr ic t b an k s, d em and  d ep o sits  o f  in d iv id 
u a ls , p artn ersh ip s, and corp oration s on J an u ary  31  o f

S i x t h  D i s t r i c t  S t a t i s t i c s
___________________ INSTALMENT CASH LOANS______________________________

Volume Outstandings
No. of Percent Change Percent Change

Lenders April 1951 from April 1951 from
Report March April March April

Lender ing 1951 1950 1951 1950
Federal credit unions . . . . . 41 —19 —4 —1 +  19
State credit unions . . . . 19 —12 +12 —1 +26
Industrial banks................. . . 9 —1 —11 +3 —29
Industrial loan companies . . . 12 —5 + 0 — 0 + 1
Small loan companies . . . . . 35 —9 — 7 —4 + 2
Commercial banks................. . . 33 — 4 +5 — 0 + 20

RETAIL FURNITURE STORE OPERATIONS

Item

Number PerantCliangc 
of Stores APrl11951 from 

Reporting March 1951 April 1950
Total s a le s ......................................................... 118 — 22 — 20
Cash s a le s .........................................................  104 — 14 — 13
Instalment and other credit sales.....................  104 — 20 — 19
Accounts receivable, end of m onth.................. 79 —3 +1
Collections during month................................... 79 — 11 +6
Inventories, end of month.................................. 88 +3 +33

WHOLESALE SALES AND INVENTORIES*

SALES INVENTORIES

No. of Percent Change No. of Percent Change
Firms April 1951 from Firms April 30,1951, from

Type of Report March April Report Mar. 31 Apr. 30
Wholesaler ing 1951 1950 ing 1951 1950
Automotive supplies . . . . 4 — 12 + 19 3 +6 +15
Electrical—Wiring supplies. 5 —20 +23 4 — 0 +21

“ Appliances. . . 6 — 23 + 1 5 +26 +35
General hardware . . . 13 — 12 +22 8 +7 +35
Industrial supplies . . . . 12 —4 +30 3 +2 + 13

—26 +24 3 +5 + 71
Lumber and building

—3 +23 5 +3 +22
Plumbing and heating

4 + 1 + 44 3 + 19 +0
Confectionery . . . . 6 —5 + 5 3 — 1 +46
Drugs and sundries . . . . 7 — 12 + 19 3 —3 +6

. . 18 — 23 + 17 13 +3 +27
Groceries— Full-line . . . . 42 —9 + 6 27 — 1 +26

“ Specialties . . . 10 —10 +20 5 +6 +43
Tobacco products . . . . . 10 —12 +1 7 — 2 + 10
Miscellaneous . . . . . . 13 — 14 +6 9 +3 + 22

. .160 — 12 + 15 101 +4 +27
*Based on U. S. Department of Commerce figures.

DEPARTMENT STORE SALES AND INVENTORIES*___________________

PERCENT CHANGE
______________SALES____________  STOCKS

April 1951 from Yr. to Date April 30,1951, from
March April 1951- March 31, April 30,

Place 1951 1950 1950 1951 1950
ALABAMA ...................... —3 + 9 +3 +44

Birmingham.................. —16 —2 + 11 + 0 +43
Mobile......................... — 13 + 1 +11
Montgomery................. —9 — 9 +4 + io + 4 i

FLORIDA......................... +6 + 16 +2 +26
Jacksonville................. — 17 +4 + 14 +2 +20

+ 7 + 16 +2 +34
+4 + 17

St. Petersburg . . . . + 13 +20 —i + i i
— 13 — 1 + 10 +5 +25

— 11 + 17 +4 +41
—31 — 12 +15 +3 +43
—35 —3 +27 + 12 +35

— 13 + 20 +7 +34
—12 +22 +5 +30
—32 + 1

Savannah ..................... . — 29 —9 + 17 + 5 + 5 i
LOUISIANA..................... —9 —7 + 1 +9 +34

Baton Rouge ................ — 15 — 19 —5 +5 +28
New Orleans................. — S —4 +2 + 10 +38

M ISSISSIPPI................. — 18 — 12 +3 + 1 +16
. — 18 — 11 +3 + 0 +15

Meridian...................... — 19 — 13 +4
TENNESSEE .................. — 14 —9 +7 +5 +30

. — 17 —18 +3 + 1 + 13
Bristol-Kingsport- 

Johnson City . . . . . — 17 — 15 +5
Chattanooga................. . —19 —4 + 13 +3 +44
Knoxville..................... —11 —9 +8
Nashville..................... — 11 — 10 + 3 +6 +36

OTHER CITIES** . . . . — 16 — 0 +12 +4 +22
D IS T R IC T ...................... . — 19 —6 +11 +4 +34

Încludes reports from 131 stores in the Sixth Federal Reserve District.
**When fewer than three stores report in a given city, the sales or stocks are grouped 

together under “other cities.” They are, however, included in state figures.
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ESTIMATED DEMAND DEPOSITS OWNED BY INDIVIDUALS, 
PARTNERSHIPS, AND CORPORATIONS IN ALL COMMERCIAL 

BANKS IN THE SIXTH FEDERAL RESERVE DISTRICT
(In Millions of Dollars)

Type of 
Ownership

January
1951

Dollar 
Change from 

Jan. 1950

Percent Change 
Jan. 1950 
Jan. 1951

Percent 
Distribution 

Jan. 1951

Manufacturing and mining . . . . 557 +81 +17 11.9
Public utilities, transportation, and

communications........................... 251 +9 +4 5.4
Retail and wholesale trade . . . . 887 +5 + 1 19.0
All other nonfinancial*.................... 302 + 14 + 5 6.5

Total nonfinancial....................... . 1,997 +109 +6 42.8
Insurance companies......................... 100 +5 +5 2.1
Trust funds of banks......................... 61 +15 +33 1.3
All other financial**....................... 335 +50 + 18 7.2

Total financial.............................. 496 +70 +16 10.6

TOTAL B U SIN ESS...................... . 2,493 + 179 +8 53.4
Nonprofit organizations.................
Personal

Farm ers........................................

121 + 12 + 11 2.6

0 0 8.2
Others........................................... + 133 +9 35.7

Foreign ............................................. 0 0 .1
TOTAL INDIVIDUALS, 

PARTNERSHIPS, AND
CORPORATIONS..................... +324 +7 100.0

♦Including construction-contracting establishments, theaters, and hotels, laundries, gar
ages, repair shops, and other service establishments.

♦♦Including investment, loan, and insurance agencies: real-estate businesses, etc.

th is y ea r  w ere  7  p ercen t grea ter  than  a y e a r  e a r lie r .  
T ota l b u sin ess  d ep o sits  in crea sed  8  p ercen t. M an u 
fa c tu r in g  and  m in in g  con cern s, h ow ever , rep orted  an  
in crea se  o f  1 7  p ercen t, w h ereas re ta iler s  and w h o le 
sa lers  e x p er ie n c ed  an  in cr ea se  o f  o n ly  on e  p ercen t. 
A lth o u g h  to ta l p erso n a l d ep o sits  ex p a n d ed  7  p ercen t, 
th ose  o f  fa rm ers a lo n e  rem a in ed  stab le .

Credit Liquidation M ost ty p es o f  in com e in  the  
D istr ic t co n tin u ed  to in crea se  in  1 9 5 1 . A g r ic u ltu ra l 
in com e, b eca u se  o f  se a so n a l in flu en ces, w as lo w er , 
h ow ever , in  the first quarter o f  the y ea r  than in  the  
fin a l q uarter o f  la s t  y ea r . C on seq u en tly , to ta l e s t i
m ated  in co m e p a y m en ts fo r  the D istr ic t in  the first 
three m onths w ere  d ow n  6  p ercen t fro m  the la st  q u ar
ter o f  1 9 5 0 . T h ey  w ere , h ow ever , 1 5  p ercen t g rea ter  
than in  th e first quarter o f  la s t  y ea r . N o n a g r icu ltu r a l 
in co m e p a y m en ts in crea sed  3  p ercen t fro m  the la st  
q uarter o f  1 9 5 0  to the first q uarter o f  1 9 5 1 .

S in c e  th e first o f  the y ea r , con su m er cred it h as  
b een  su b tractin g  fro m , rather than a d d in g  to , p u r
ch a sin g  p ow er. In  the fo u r  m onths en d ed  A p r il 3 0 ,  
fo r  ex a m p le , con su m ers h ave red u ced  th eir  in sta l
m ent lo a n s  w ith  D istr ic t co m m erc ia l b ank s b y  5  m il
lio n  d o lla r s . In sta lm en t contracts h e ld  b y  a p p lia n c e  
and fu r n itu re  stores h ave  b een  d ec lin in g  s in ce  the  
first o f  th e y ea r . D istr ic t dep artm ent store in sta lm en t  
accoun ts at the en d  o f  A p r il w ere 1 4  p ercen t b e lo w  
those o f  a y e a r  ago . T h e am oun ts b y  w h ich  con su m ers  
red u ced  th e ir  debts ex c ee d e d  w hat th ey  rece iv ed  in  
n ew  cred it.

B e s id es  red u c in g  th e ir  d eb ts, con su m ers h a v e  b een

m ore su c c e ss fu l in  k eep in g  d ow n  w ith d ra w a ls  fro m  
th e ir  sav in g s th is y ea r . In  M arch  an d  A p r il th ey  w ere  
ab le  to in crea se  th e ir  tim e  d ep o sits , in  con trast w ith  
the net w ith d ra w a ls  o f  the p rec ed in g  m onths. T h eir  
p u rch ases o f  sa v in g s b on d s are s t i l l  la g g in g  b eh in d  
la s t  y ea r , but th ey  com p are  m ore  fa v o r a b ly  w ith  the  
year-ago  figu res than in  the la st  h a lf  o f  1 9 5 0  and the  
rate o f  red em p tion  h as s lo w e d  d ow n  som ew h at.

T o a co n sid er a b le  ex ten t th e u se  o f  sa v in g s and  
cred it is d iscretio n a ry  on  the p art o f  con su m ers. T h e  
in terru p tion  in  p r ic e  a d van ces and  the con tin u ed  
a v a ila b ility  o f  the m a n y  g o o d s fo r  w h ich  sca rc ities  
w ere fe a r e d  la s t  su m m er con trib u ted  to ch a n g ed  con 
su m er a ttitu d es. In  the fu tu r e  the d e fe n se  p rogram  
w ill  req u ire  m ore  and  m ore  o f  the n a tio n ’s p ro d u c
tion . R ecen t d ev e lo p m en ts in  con su m er sp en d in g  and  
sa v in g , th e re fo r e , h a v e  con trib u ted  su b sta n tia lly  to 
the fight ag a in st in fla tion . C .T .T .

B a n k  A n n o u n ce m en t
O n  M a y  1 , th e  P e n in s u la  S ta te  B a n k , T a m p a , 
F lo r id a , o p e n e d  f o r  b u s in e s s  a n d  w i l l  r e m i t  a t 
p a r . T h e  b a n k  b e g a n  o p e r a tio n s  w i th  c a p i ta l  
s to c k  o f  $ 1 0 0 ,0 0 0 ,  a n d  s u r p lu s  a n d  u n d iv id e d  
p ro fi ts  o f  $ 5 0 ,0 0 0 .  T h e  o ffice rs  a re  L e m  P . 
W o o d s , P r e s id e n t ; R ic h a r d  E . K n ig h t  a n d  J o h n  
M . A l l i s o n ,  V ic e  P r e s id e n ts ;  R . W . D u la n e y ,  
C a s h ie r ;  a n d  M e lb o u r n e  F . C o d y , A s s is ta n t  
C a s h ie r .

Industry and Employment
In l in e  w ith  the curren t w ea k n ess  in  re ta il b u y in g ,  
there are se v er a l in d ica tio n s  o f  a m ild  rea ctio n  in  in 
d u str ia l a c tiv ity  in  som e sectio n s o f  the S ix th  D istr ic t. 
E m p lo y m en t in  the B irm in g h a m  a rea , fo r  e x a m p le ,  
w as 0 .6  p ercen t le s s  in  A p r il than  in  M arch . T h e D i
rector o f  In d u str ia l R e la tio n s  o f  the A la b a m a  S tate  
E m p lo y m en t S e rv ice  attr ib u ted  th is to se v er a l fa cto rs . 
“ C oal m in in g  d ec lin e d  fu r th er ,”  h e  n o ted , “ th e a p 
p a re l in d u stry  h ad  tw o str ik es , r e ta il trad e sa g g ed  
n o tic ea b ly , tran sp ortation  lo s t  w ork ers, an d  fa b r ica ted  
m eta l p rod u cts su ffered  fro m  la c k  o f  m a te r ia ls  and  
co m p letio n  o f  on e  d e fe n se  con tract.”

N o  g en er a l d ow n w ard  trend  in  b u sin ess  a c tiv ity , 
h ow ever , is ap p aren t fo r  the D istr ic t. A ct iv ity  in  m ost  
lin e s  o f  b u sin ess  is  d ist in c tly  ab ove that o f  ea r ly  1 9 5 0 .  
A n  ex cep tio n  m a y  b e d e v e lo p in g  in  the fu r n itu re  in 
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d u stry , accord in g  to reports o f  se v er a l m an u factu rers, 
as a resu lt o f  the recent drop  in  sa le s  o f  h ouse- 
fu r n ish in g s .

Construction T h e d e c lin e  in  h om e con stru ction  
w h ich  b egan  in  M arch  con tin u es. H o u sin g  starts in  
M ia m i, as rep orted  b y  the S outhern  R eg io n a l O ffice 
o f  the B u reau  o f  L ab or S ta tistics , d rop p ed  fro m  1 ,2 4 0  
u n its in  M arch  to 8 9 0  in  A p r il. N a tio n a lly , A p r il  
starts w ere  the lo w est fo r  that m onth  in  fo u r  y ea rs. 
M etrop o litan  areas h ave  f e lt  the d ecrea se  m ore s e 
v er e ly  than  sm a lle r  com m u n ities .

C redit p ro b lem s, rather than  m a te r ia l sh ortages, 
h ave b een  the retard in g  fa cto r  in  h o m e con stru ction . 
A  g en era l w ith d raw al o f  in su ran ce  co m p a n ies  from

CONSTRUCTION CONTRACTS AWARDED
MILLIONS SIXTH DISTRICT STATES MILLIONS

the m ortgage m ark et h as occu rred , and  b ank s h ave  
tigh ten ed  le n d in g  p o lic ie s  d e c id e d ly . S in c e  there are  
n o m ortgage co m p a n ies  in  the D istr ic t, cred it restr ic 
tion s are k een ly  fe lt .

C onstruction  contracts aw ard ed , acco rd in g  to F . W . 
D o d g e  reports, co n tin u ed  at a h ig h  rate d u r in g  A p r il  
and  the first tw o w eek s in  M a y , p a r ticu la r ly  b y  p u b lic  
u til it ie s  and  govern m en ta l a g en c ies . E ffec ts o f  R eg u 
la t io n  X  and N P A  restriction s on co m m erc ia l b u ild in g  
are in d ica ted  b y  a 2 5 -p ercen t drop  in  A p r il fro m  the  
p reced in g  m onth  and a 40 -p ercen t drop  fro m  A p r il
1 9 5 0 . C ontracts fo r  m a n u fa c tu r in g  b u ild in g s , on  the 
other h an d , in crea sed  s ig n ifica n tly .

Textile Mill Activity S tim u la ted  m ilita r y  and  
c iv ilia n  d em and  fo r  tex tile  p rod u cts p u sh ed  a ctiv ity  
o f  tex tile  m ills  d u r in g  the la s t  h a lf  o f  1 9 5 0  and ea r ly
1 9 5 1  to record  le v e ls . B u reau  o f  the C ensus d ata  show

COTTON CONSUMPTION IN THE SIXTH DISTRICT STATES 
DAILY AVERAGE BASIS

1 9 4 8  1 9 4 9  1 9 5 0  1951

that the a verage  con su m p tion  o f  cotton  p er F eb ru ary  
w ork in g  d a y  in  the S ix th  D istr ic t states ex ceed ed
1 6 ,0 0 0  b a les  fo r  the first tim e . T h e rate in  M arch  rose  
to 1 6 ,9 4 1 . E ffec ts o f  a d ec lin e  in  re ta il sa le s  o f  so ft  
g ood s b egan  to sh ow  up b y  a drop  in  A p r il con su m p 
tion .

Defense Contracts M ilita ry  a g en c ies  h a v e  f o l 
lo w ed  a n a tu ra l p attern  o f  p la c in g  contracts in  areas  
w here each  ty p e  o f  p rod u ct n o rm a lly  is  m an u factu red . 
T h is h as b een  p a r ticu la r ly  true in  the S ix th  D istr ic t. 
A n in creased  m ark et fo r  e x istin g  in d u stry , rather than  
the estab lish m en t o f  n ew  typ es o f  m a n u fa c tu rin g  
p lan ts, h as resu lted  fro m  the d e fen se  p rogram .

In l in e  w ith  the in d u str ia l a c tiv ity  o f  the reg io n , 
about h a lf  o f  the contracts h ave b een  fo r  tex tile  p ro d 
ucts and c lo th in g . A lth o u g h  su ch  contracts can  b e  
ex p ected  to b e la r g e  d u rin g  the ea r ly  p er io d  o f  m o b i
liz a tio n , in  the lo n g  run c iv ilia n  d em an d  m ust p ro v id e  
the p r in c ip a l m ark et.

A s the p ro d u ctiv e  ca p a c ity  o f  the h ig h ly  in d u s
tr ia lized  section s o f  the cou n try  b eco m es m ore fu l ly  
em p lo y ed  w ith  ord ers fo r  the m ajor m ilita r y  item s, 
such  as tank s, a ir p la n es , and  m u n itio n s, a n eed  fo r  
esta b lish in g  n ew  p la n ts  in  the D istr ic t m a y  arise . 
S om e d evelop m en t a lo n g  th is l in e , o f  cou rse , a lrea d y  
is  tak in g  p la c e . A  la r g e  a lu m in u m  p lan t at N ew  
O rlean s h as an n ou n ced  p la n s  to d o u b le  its  ou tput, 
and ex p a n sio n  in  stee l ca p a c ity  is  u n d erw ay  b y  sev 
era l co m p a n ies . A lso , contracts fo r  tank  en g in es as 
w ell as m u n itio n s h a v e  b een  aw ard ed  fo r  m an u factu re  
in  sev era l lo c a lit ie s .  w  t  u
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N a t i o n a l  B u s i n e s s  C o n d i t i o n s
Output and incomes were generally maintained in April and May, 
reflecting in part a further expansion in Federal defense activities. 
Consumer demands for most durable goods slackened further, and 
total value of retail sales was only moderately above year-ago levels. 
Wholesale commodity prices decreased slightly in May, and common 
stock prices showed fairly marked declines. Bank loans to business 
have shown little change since early April.
Industrial Production Output at factories and mines in April, as 
measured by preliminary figures for the Board’s seasonally adjusted 
index, was 222 percent of the 1935-39 average, the same as March. 
Not much change in this level is indicated in May. The current level 
of industrial activity is about 15 percent higher than a year ago.

Production of durable goods showed little change in April as out
put of industrial equipment increased somewhat less than in other 
recent months; passenger car assemblies decreased 15 percent; and 
production of furniture, television sets, and most other household 
durable goods was reduced. Output of metals and most building mate
rials was maintained at or above earlier advanced rates. Activity in 
the aircraft industry showed a further marked expansion.

Output of most nondurable goods was maintained in April. Pro
duction of chemicals expanded further reflecting mainly increased out
put of synthetic rubber and other industrial chemicals. Activity in 
the cotton textile industry . decreased owing in part to a labor dispute 
which was terminated in early May.

Crude petroleum output expanded to new record levels in April and 
early May, and production of anthracite rose substantially from the 
reduced March rate. Metal mining increased as iron ore production 
rose more than seasonally.
Employment Total employment in nonagricultural establishments in 
April, seasonally adjusted, showed a smaller gain than in other recent 
months. Employment in defense and related activities continued to 
increase, while employment in consumer goods industries showed 
moderate declines. Average wage rates in manufacturing plants rose 
further. Unemployment declined to 1.7 million, one of the lowest 
levels reached in the last decade except for the war years. 
Construction Value of construction contract awards increased season
ally in April, reflecting chiefly gains in most types of private non
residential awards. Total awards in May are likely to increase further 
because of a very large contract issued by the Atomic Energy Com
mission. The number of housing units started in April showed a 
contra-seasonal decline to 88,000, as compared with 93,000 in March 
and 133,000 in April 1950.
Distribution Total retail sales decreased further in April. In the 
early part of May, department store sales of durable goods slackened 
somewhat further, while sales of apparel and most other nondurable 
goods were maintained. Department store stocks at the end of April 
continued at the advanced level reached at the end of March and 
were nearly one-third above the corresponding period in 1950. 
Commodity Prices Prices of 28 basic commodities have declined fur
ther since the end of April and on May 25 were 7 percent below the 
February peak but 38 percent higher than a year ago. Reflecting 
mainly declines in basic materials, the general level of wholesale 
commodity prices has decreased slightly since the end of April. Prices 
of finished goods have generally changed little.

Consumer prices in mid-April were maintained at the March level. 
Prices of foods declined slightly but apparel, housefurnishings, and 
rents increased somewhat further.
Bank Credit and the Money Supply Bank loans to business in lead
ing cities showed little change from mid-April to the third week of 
May, although there is usually a decline at this season. Credit ex
tended for defense purposes continued to be substantial. Wholesalers 
and retailers also borrowed substantial amounts, while commodity 
dealers made large repayments on loans.

Deposits and currency held by businesses and individuals in
creased substantially in April, reflecting largely a shift of funds to 
private accounts as Treasury balances were reduced following the 
heavy inflow of tax receipts in March. At selected banks in leading 
cities outside New York, the rate of use of demand deposits rose 
somewhat further.

Member bank reserve balances declined between early April and 
mid-May, reflecting gold and currency outflows, cash redemption of 
part of Federal Reserve holdings of the weekly maturing Treasury 
bills, and increases in Treasury deposits at the Reserve Banks.

T h e  B o a r d  o f  G o v e r n o r s

S i x t h  D i s t r i c t  I n d e x e s

DEPARTMENT STORE SALES*

________Adjusted** Unadjusted

Place
April
1951

March
1951

April
1950

April
1951

March
1951

April
1950

DISTRICT. . . . 399 413 397 367 422 389
411 508 446 379 508 428

Baton Rouge. . 357 352 413 336 363 413
Birmingham . . 375 375 372 345 378 354
Chattanooga . . 367 430 371 356 405 371

334 398 384 338 394 399
Jacksonville . . 390 428 368 378 423 364
Knoxville . . . 384 409 409 376 393 413

318 462 395 299 462 340
457 429 392 439 489 407

Montgomery . . 347 338 383 319 331 364
Nashville . . . 438 409 451 403 417 446
New Orleans . . 369 355 367 357 358 374

508 528 511 503 533 516

DEPARTMENT STORE STOCKS

Adjusted** Unadjusted

Place
April
1951

March
1951

April
1950

April
1951

March
1951

April
1950

DISTRICT. . . . 
Atlanta. . . .  
Birmingham . . 
Montgomery . . 
Nashville . . . 
New Orleans . .

483
656
402
559
740
478

462
619
396
522
702
428

360
460
281
396
545
347

507
675
422
575
770
502

485
656
420
522
723
458

378
474
295
408
566
365

GASOLINE TAX COLLECTIONS***

Adjusted** Unadjusted

Place
April
1951

March
1951

April
1950

April
1951

March
1951

April
1950

SIX STATES 251 232 275 233 239
Alabama . 242 231 259 222 234

244 239 282 256 256
. . .  276 268 244 284 245 252

Louisiana . 259 231 278 238 227
Mississippi 231 208 259 208 212
Tennessee . 240 233 275 211 235

COTTON CONSUMPTION* ELECTRIC POWER PRODUCTION*

.April March April March February March
Place 1951 1951 1950 Place 1951 1951 1950
TOTAL . . . . 176 196 153r SIX STATES 462 475 409

Alabama. . . 159 196 156r Hydro
Georgia . . . 192 205 157r generated 356 361 375
Mississippi . . 113 109 90r Fuel
Tennessee . . 149 149 128r generated 601 624 454

MANUFACTURING EMPLOYMENT*** CONSTRUCTION CONTRACTS

March February March April March April
Place 1951 1951 1950 Place 1951 1951 1950

SIX STATES . 
Alabama . , 
Florida . . 
Georgia . . 
Louisiana . 
Mississippi 
Tennessee .

154
155 
155 
153 
140 
149 
161

153
155
155
153
138
148
161

142
142r
142r
143r
132r
137r
148

CONSUMERS PRICE INDEX

DISTRICT . . 
Residential. 
Other . . . 
Alabama . . 
Florida . . 
Georgia . . 
Louisiana . 
Mississippi . 
Tennessee .

708
1007
563
721
744
906
546
667
503

670
1086
469
500
940
747
391
286
614

531
950
329
523
546
640
625
204
605

Item
April
1951

March
1951

April
1950

ALL ITEMS . .189 189 173r
Food . . . .231 231 197r
Clothing . . .209 209 191
Fuel, elec.,

and refrig. .142 142 141r
Home fur

nishings . .206 206 184r
.165 164 155r

Purchasing
power of
dollar. . . .53 .53 .58

♦Daily average basis 
♦♦Adjusted for seasonal variation 

*♦♦1939 monthly average =  100 
Other Indexes, 1935-39 =  100 

r Revised

ANNUAL RATE OF TURNOVER 
DEMAND DEPOSITS

OF

April
1951

March
1951

April
1950

Unadjusted . . 24.4 
Adjusted** . . 24.7 
Index** . . . 100,0

24.8
24.8 

100.6

20.8
21.1
85.4

CRUDE PETROLEUM PRODUCTION 
IN COASTAL LOUISIANA 

AND MISSISSIPPI*

April
1951

March
1551

April
1950

Unadjusted . . .  368 
Adjusted^ . . .  361

368
368

293r
288r
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