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Bank Lending for Farm Adjustments
S in c e  the en d  o f  W orld  W ar II , m an y  fa rm ers in  the 
S ix th  D istr ic t h a v e  ch an ged  th e ir  w a y  o f  fa rm in g  ra­
ther r a p id ly . O u tstan d in g  am ong th ese  ch an ges are a 
g rea ter  d ep en d en ce  u pon  liv e sto ck  and fe e d  crops and  
le ss  re lia n ce  on the tra d itio n a l row  crops. S o m e fe w  
fa rm ers h ave co m p le te ly  su b stitu ted  one ty p e  o f  fa r m ­
in g  fo r  another. F or ex a m p le , a n u m b er o f  fa rm ers  
w h ose cash  sa le s  fo rm er ly  co n sisted  en tire ly  o f  cotton  
are now  se llin g  o n ly  flu id  m ilk . M ost o f  them , h o w ­
ever, h ave m er e ly  ad d ed  liv e s to ck  and d ecrea sed  th eir  
a creage  o f  cash  crops, but som e h a v e  con verted  id le  
lan d  or w aste lan d  to im p roved  p astu re and ad d ed  l iv e ­
stock  w ith  lit t le  or no d ecrease  in  cash  crop  a creages.

F rom  a fa rm  m an agem en t stan d p oin t, the in crea se  in  
s iz e  o f  b u sin ess  is the m ost com m on  ch aracter istic  o f  
th ese ch an ges. F rom  a fin a n c ia l stan d p oin t, the m ost 
com m on  fea tu r es  are the in crea ses  in  in vested  ca p ita l 
and in  the am ount n eed ed  fo r  op era tin g  ex p en ses.

T h e recent sh ift  tow ard  liv e sto ck  h as co in c id e d  w ith  
a p er io d  o f  fa v o ra b le  fa rm  p rod u ct p r ices  and a la r g e  
in crea se  in  fa rm  in com e. B eca u se  o f  the m ark ed  im ­
provem en t in  th e ir  f in a n cia l p o sit io n , a la r g e  p ro p o r­
tion  o f  fa rm ers can  n ow  m eet the req u irem en ts fo r  
co m m ercia l cred it. C ountry b an k s, th ere fo re , h a v e  a s­
su m ed  a p o sitio n  o f  g rea ter  lea d e rsh ip  in  fa rm  cred it  
at a tim e w hen  fa r m e r s’ cred it n eed s w ere  u n d ergo in g  
the m ost far-reach in g  ch an ge o f  recent d ecad es .

In ord er to m eet fa rm er s’ cred it n eed s m ore com ­
p le te ly , country b ank ers h a v e  rev ised  th eir  le n d in g  
p o lic ie s  and h ave  p a rtic ip a ted  in  a w id e  va r ie ty  o f  
fa rm  cred it co n feren ces , c lin ic s , and sch o o ls . S o m e o f  
them  h ave esta b lish ed  sp e c ia l fa rm  cred it dep artm ents  
w ith  a fu ll-t im e  cred it m an  in  ch arge . It is  w e ll  know n  
that m an y  banks h ave  m a d e great p rogress in  en la r g ­
in g  and in crea sin g  th e ir  serv ices  to fa rm  cu stom ers  
and  in  fo ste r in g  a m ore efficient ty p e  o f  fa rm in g  in  
th e ir  trad e territories.

T h e p u rp ose  h ere  is  to report som e o f  the resu lts o f  
a recent su rvey  on  b ank  le n d in g  to fa rm ers. T h is su r­
v ey  w as d es ig n ed  to y ie ld  som e q u an tita tive  in fo r m a ­
tion  on  b an k  le n d in g  w ith  sp e c ia l em p h a sis  on  lo a n s  
m a d e fo r  b eg in n in g  or ex p a n d in g  liv e sto ck  p rogram s  
or fo r  other en terp r ises u sed  to su p p lem en t or rep la ce  
p art o f  the in com e rece iv ed  fro m  row  crops. It is n ot, 
in  an y  sen se , a w ell-rou n d ed  su m m ary  o f  the con tri­
b u tion  that cou n try  b anks are m ak in g  to the p rogress  
o f  a gricu ltu re . A lth ou gh  the ex ten sion  o f  cred it is  one  
o f  the m ore im portan t fu n ctio n s o f  cou n try  b an k s, it 
is  o n ly  on e o f  the serv ices  that b anks rend er to fa rm ­
ers or to an y  o f  th e ir other p atrons.

How fhe Information Was Obtained
In fo rm a tio n  w as ob ta in ed  from  2 7  bank s through out  
the s ix  fa rm in g  areas show n h ere . F arm ers in  these  
areas, w h ich  w ere  ch osen  b eca u se  row  crops are the
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m a in  sou rce  o f  in co m e, are  n ow  ch a n g in g  to system s  
that p la c e  m ore  em p h a sis  on liv e sto ck . T h e bank s con ­
tacted  ran ged  in  s iz e  fro m  ab out 7 0 0  th ou san d  d o lla rs  
to  ab out 4 0  m illio n  d o lla rs  in  to ta l d ep o sits . A l l  the  
b anks h ad  e ith er  a larger-th an -average v o lu m e  o f  
fa rm  lo a n s  or a larger-th an -average p ercen tage  o f  
th e ir  to ta l lo a n s  in  fa rm  lo a n s .

A t each  b ank  the in fo r m a tio n  w as ob ta in ed  b y  a 
p erso n a l in terv iew  w ith  an officer w ho w as th orou gh ly  
fa m il ia r  w ith  the fa rm  lo a n s  m a d e  and w ho k new  the  
essen tia l fa c ts  ab out the b orrow ers. In fo rm a tio n  w as  
o b ta in ed  fro m  b ank  record s w h erever  su ch  records  
w ere a p p lic a b le . R ecord s on  the 1 9 5 0  b orrow in gs o f  
ab out 2 0  or 2 5  fa rm ers  w ere  ob ta in ed  fro m  each  
b ank . T h ese  b orrow ers w ere se lec te d  at random  from  
th ose w h ose  in co m e cam e la r g e ly  fro m  fa rm in g  and  
w ho got at le a st  h a lf  o f  th e ir  in co m e fro m  cash  crops  
su ch  as cotton  an d  p ean u ts. T h ese  tw o restr ic tion s  
w ere in ten d ed  to e lim in a te  fa rm ers w h ose  o ff-farm  
e a m in g s  m a te r ia lly  a ffected  th e ir  fin a n c ia l statu s and  
th o se  w h o  h a d  n o  p a r ticu la r  p ro b lem  in  ch an g in g  
fro m  a row -crop  sy stem .

In  in terp retin g  the resu lts , it  sh o u ld  b e  recogn ized  
that a  b a n k ’s fa rm  b orrow ers are n ot n e c e ssa r ily  a 
ty p ic a l cross-section  o f  th e fa rm ers  in  the b an k ’s terr i­
tory . A cc o rd in g  to the fa rm  cen su s, fo r  e x a m p le , o n ly  
8  p ercen t o f  the fa rm er s  in  th e area  sa m p led  h ad  1 0 0  
acres o f  cro p la n d  or m ore , y e t  4 6  p ercen t o f  the b ank  
lo a n s  w ere  m a d e  to fa rm ers  in  th is  grou p . T h is  d oes  
n ot m ean  that th e b ank s con fin ed  th e ir  le n d in g  to  
la r g e  op erators. F arm ers w ho h a d  le s s  than  5 0  acres  
o f  cro p la n d  accou n ted  fo r  2 8  p ercen t o f  the b orrow ­

ers. T h ese  co m p a riso n s do sh o w , h o w ev er , that as the  
s iz e  o f  fa rm  d e c lin e s  th ere is  a lso  a  d e c lin e  in  th e p ro ­
p ortion  o f  fa rm er s  w h o  can  u se  cred it e ffe c tiv e ly  and  
w ho can  m eet th e req u irem en ts fo r  co m m er c ia l cred it.

How the Money Was Used
O f the 6 2 1  fa rm ers  w h o se  1 9 5 0  b o rro w in g  records  
w ere stu d ie d , 1 7 0 , or 2 7  p ercen t, u sed  p art o f  the  
m o n ey  to b eg in  or ex p a n d  liv e s to c k  or other en ter­
p r ise s  b e s id e s  row  crop s. M o n ey  w as b orrow ed  fo r  
th ese  p u rp o ses m o stly  b y  fa rm er s  w ith  r e la t iv e ly  la r g e  
fa rm s. O n ly  1 1  p ercen t o f  the fa rm er s  w ith  le s s  than  
8 0  acres o f  cro p la n d  b orrow ed  fo r  ex p a n sio n  o f  l iv e ­
stock , y e t  4 2  p ercen t w ith  8 0  acres or m o re  b orrow ed  
fo r  th is  p u rp o se .

PERCENT OF FARMERS WHO BORROWED TO BEGIN OR EXPAND LIVESTOCK

Farmers With Less Than Farmers With 80 Acres All 
Area_________________________ 80 Acres of Cropland of Cropland or More___________ Farmers

Sand Mountain.............  15 35 21
Piedmont........................  n .a . 50 31
Upper Coastal Plain____ 8 36 25
Lower Coastal Plain____  n .a . 58 51
Limestone......................  10 44 26
Peanut............................  7 13 16
All Areas........................ ....................................11___________________________42_________________27

M ost o f  th e b orrow in g  to ex p a n d  liv e sto ck  en ter­
p rise s  w a s to b u y  ca ttle  or to h e lp  p a y  fo r  p astu re  
estab lish m en t and  im p rovem en t. S in c e  h o g s  are th e  
m ost su ita b le  liv e sto ck  en terp r ise  fo r  the P ea n u t b e lt  
an d  fe w  fa rm ers n eed ed  to b orrow  to b eg in  o r  ex p a n d  
a  h o g  en terp r ise , th ere w as a r e la t iv e ly  sm a ll p ro p o r­
tion  o f  liv e sto ck  ex p a n sio n  lo a n s  m a d e in  that area .

O f  the to ta l am oun t o f  m o n ey  b orrow ed , 6 5  percent 
w as fo r  u su a l p rod u ction  ex p en ses , 2 2  p ercen t w as fo r  
liv e sto ck  ex p a n sio n  a lo n e , and 1 3  p ercen t w as fo r  a
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PERCENTAGE DISTRIBUTION OF AMOUNTS BORROWED

Area

By Farmers With Less Than 
80 Acres of Cropland

By Farmers With 80 Acres 
of Cropland or More By All Farmers

For 
Expansion 

of Livestock 
Only

For Usual 
Production 

Expenses 
and 

Livestock 
Expansion

For
Usual

Production
Expenses

Only Total

For
Expansion 

of Livestock 
Only

For Usual 
Production 

Expenses 
and 

Livestock 
Expansion

For
Usual

Production
Expenses

Only Total

For 
Expansion 

of Livestock 
Only

For Usual 
Production 

Expenses 
and 

Livestock 
Expansion

For
Usual

Production
Expenses

Only Total

Sand Mountain............. 8 5 87 100 29 71 100 20 2 78 100
Piedmont...................... n .a . 99 100 19 23 58 100 17 20 63 100
Upper Coastal Plain.. . n .a . 89 100 20 24 56 100 19 22 59 100
Lower Coastal Plain.. . 43 3 54 100 41 13 46 100 41 12 47 100
Limestone...................... 4 91 100 25 14 61 100 22 12 66 100
Peanut........................... 14 n .a . 86 100 18 n .a . 82 100 17 n .a . 83 100
Total............................. 10 2 88 100 24 15 61 100 22 13 65 100

com b in ation  o f  liv e sto ck  ex p a n sio n  and the u su a l p ro ­
d u ction  ex p en ses. T o ta l b orrow in gs r e fer  to the to ta l 
fa c e  am oun t o f  the n otes m ad e in  1 9 5 0 . F or a p a r­
ticu la r  fa rm er , to ta l b orrow in gs are u su a lly  greater  
than the m ax im u m  o f  the lin e  o f  cred it. B eca u se  l iv e ­
stock  ex p a n sio n  lo a n s  u su a lly  h ave  lo n g er  m atu rities  
than  crop p rod u ction  lo a n s d o , to ta l b orrow in gs u sed  
as a m easu re  o f  lo a n  v o lu m e l ik e ly  resu lt in  som e  
u n d ersta tem en t o f  the im p ortan ce  o f  liv e s to ck  lo a n s .

T h e p rop ortion  o f  to ta l b orrow in gs u sed  fo r  ex p a n ­
s io n  o f  liv e sto ck  d iffers m a rk ed ly  accord in g  to the  
typ e o f  fa rm in g  area . In  the L ow er C oasta l P la in , 4 1  
p ercen t o f  the m on ey  b orrow ed  w as ex p re ss ly  fo r  th is  
p u rp o se , and an a d d itio n a l 1 2  p ercen t w as u sed  fo r  a 
com b in ation  o f  row  crops and liv e sto ck  exp a n sio n . 
O n ly  4 7  p ercen t o f  the m on ey  w as b orrow ed  fo r  row  
crops a lo n e . In  the P ied m o n t area , o n ly  1 7  percen t 
w as u sed  fo r  liv e sto ck  ex p a n sio n  a lo n e , but an a d d i­
tio n a l 2 0  p ercen t w as u sed  fo r  a com b in ation  o f  p u r­
p o ses  that in c lu d ed  liv e sto ck  ex p a n sio n .

F arm ers w ith  le s s  than  8 0  acres o f  crop lan d  u sed
1 0  p ercen t o f  th e ir  to ta l b orrow in gs fo r  liv e sto ck  e x ­
p a n sio n  a lo n e  and an a d d itio n a l 2  p ercen t fo r  a com ­
b in a tio n  o f  p u rp oses that in c lu d ed  liv e sto ck  ex p a n ­
s io n . F arm ers w ith  8 0  acres o f  crop lan d  or m ore , on  
the other h an d , u sed  2 4  p ercen t o f  th e ir  b orrow in gs  
fo r  liv e sto ck  and  an a d d itio n a l 1 5  p ercen t fo r  a com ­
b in ation  o f  p u rp oses.

Amounts Borrowed
T h e a verage  am oun t b orrow ed  fo r  a ll  fa rm s in  1 9 5 0  
w as ab out 2 ,3 0 0  d o lla rs . T h e in d iv id u a l am ou n ts, o f  
cou rse, w ere c lo se ly  re la ted  to the s iz e  o f  the fa rm s. 
F arm ers w ith  le ss  than  8 0  acres o f  crop lan d  b orrow ed  
an average o f  8 3 2  d o lla rs , w h ereas those w ith  8 0  acres  
or m ore b orrow ed  an a verage  o f  3 ,3 5 1  d o lla rs . A l­
thou gh  the average am oun t b orrow ed  ten ds to in crease  
w ith  the s iz e  o f  the fa rm , m easu red  b y  crop lan d  acre­
a g e , b orrow in g  in creases  at a s lo w e r  rate. F arm ers

w ith  la rg er  acreages are ab le  to p a y  a la r g er  p rop or­
tion  o f  th e ir  u su a l op era tin g  costs and the costs o f  
liv esto ck  ex p a n sio n  out o f  current in com e and sa v in g s ..

_________________________  AVERAGE AMOUNT BORROWED

For Crop For Expansion For All 
Area____________________Production____________________of Livestock_______________________ Purposes

Sand Mountain.............  $1,321 $1,611 $1,362
Piedmont........................  1,982 1,568 2,164
Upper Coastal P la in .... 1,828 2,847 2,249
Lower Coastal Plain. . . .  2,388 3,606 3,064
Limestone......................  1,981 2,651 2,276
Peanut............................  2,375 2,987 2,463
Total............................... $2,017 $2,553 $2,297

On fa rm s o f  com p arab le  s iz e  in  m ost areas, there  
w as lit t le  d ifferen ce  in  the average am oun ts borrow ed  
fo r  u su a l p rod u ction  ex p en ses and th ose fo r  exp an sion  
o f  liv esto ck . M ost fa rm ers , o f  cou rse, are stretch ing  
th e ir  liv e sto ck  ex p a n sio n  p rogram  out over a num ber  
o f  y ea rs w ith  the resu lt that an n u al in vestm en ts are  
sm a ll com p ared  to the to ta l cost o f  the p rogram . B o r­
row in gs fo r  u su a l crop  p rod u ction  exp en ses averaged  
2 ,0 1 7  d o lla rs  a  fa rm ; fo r  liv e sto ck  ex p a n sio n  a lo n e , 
2 ,5 5 3  d o lla rs ;  and fo r  a com b in ation  o f  both  p u r­
p o ses , 4 ,9 7 0  d o lla rs .

AVERAGE AMOUNT BORROWED

Purpose 
of Loan

By Farmers With 
Less Than 80 Acres 

of Cropland

By Farmers With 
80 Acres of Crop­

land or More
• By All 
Farmers

Crop production only.. . $ 806 $3,275 $2,017
Crop production and

livestock expansion.., n .a . 5,652 4,970
Livestock expansion only. 1,095 2,827 2,553

$ 832 $3,351 $2,297

L oan s fo r  liv e sto ck  ex p a n sio n  in  re la tio n  to those  
fo r  crop  p rod u ction  ex p en ses u su a lly  w ere la r g er  on  
sm a ll fa rm s than on la r g e  fa rm s. T h is d ifferen ce  is  
p a rtly  d ue to the ten d en cy  tow ard  d a iry  ca ttle  on  
sm a ll fa rm s. T o p rod u ce  G rade A  m ilk  co m m er c ia lly , 
fo r  ex a m p le , a m in im u m  in vestm en t is  req u ired  fo r  
cow s, b arn s, eq u ip m en t, and p astu res. S o m e o f  these  
in vestm en ts, su ch  as that fo r  a barn , m ust b e  m a d e in  
a lu m p  su m . T h e fa rm er  w ho is ex p a n d in g  or b e g in ­
n in g  a b ee f-ca ttle  en terp r ise , on the other h an d , can  
m ak e h is  in vestm en ts at a lm ost an y  an n u a l rate h e
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ch ooses. A lso , there is  som e in d ica tio n  that larger  
fa rm ers ten d  to exp an d  th e ir  liv e sto ck  en terp r ises on 
a m ore co n serva tive  b a s is , in  re la tio n  to th e ir  to ta l in ­
vestm en t, than  do sm a ll op erators.

AVERAGE SIZE OF LOAN

Area and For Crop For Livestock For All
Size of Farm Production Only Expansion Only Purposes

Area:
Sand Mountain............. $ 493 $ 773 $ 538
Piedmont...................... 1,018 1,089 1,156
Upper Coastal Plain.. . 953 1,603 1,126
Lower Coastal Plain.. . 1,243 1,399 1,381
Limestone...................... 773 1,686 955
Peanut.......................... 1,033 1,867 1,119

Size of Farm:
Farms with less than

80 acres of cropland. 365 634 386
Farms with 80 acres

of cropland or more.. 1,340 1,590 1,455
Total.......................... . $ 868 $1,443 $1,025

D ifferen ces  in  the a v era g e  s ize  o f  in d iv id u a l loan s  
w ere grea ter  than d ifferen ces in  to ta l b orrow in gs. F or  
fa rm ers w ith  le ss  than  8 0  acres o f  crop lan d , lo a n s  fo r  
crop p rod u ction  a lo n e  a v eraged  3 6 5  d o lla rs  and those  
fo r  liv e sto ck  ex p a n sio n  averaged  6 3 4  d o lla rs . For  
fa rm ers w ith  8 0  acres o f  crop lan d  or m ore , lo a n s  fo r  
crop  p rod u ction  a v era g ed  1 ,3 4 0  d o lla rs  and  th ose fo r  
liv e sto ck  ex p a n sio n  a v eraged  1 ,5 9 0  d o lla rs . T h e aver­
a g e  s ize  o f  n ote  a lso  w as re la ted  to the ty p e  o f  farm . 
L oan s fo r  crop  p ro d u ctio n , fo r  ex a m p le , averaged  4 9 3  
d o lla rs  in  S an d  M ou n ta in  and  1 ,0 3 3  d o lla rs  in  the 
P ean u t area .

Maturities
T h e n et in vestm en t through  b an k  le n d in g  d u r in g  any  
g iv en  p er io d  d ep en d s p a rtly , o f  co u rse , u p on  the m a ­
tu rity  o f  the lo a n s . In  th is d iscu ss io n  the m atu rity  as 
show n on  the n o te  is  u sed . M an y  lo a n s are rep a id  b e ­
fo r e  the m atu rity  d ate , but the m atu rity  sh ow n  on the 
n ote is  in d ica tiv e  o f  b oth  the b a n k er’s and fa r m e r ’s 
attitu d e and  ju d gm en t. O f the lo a n s  fo r  crop  p ro d u c­
tion , o n ly  8  p ercen t w ere  w ritten  fo r  on e y e a r  or lo n g ­
er. M ost crop  p rod u ction  lo a n s  w ith  lo n g  m atu rities  
w ere fo r  the p u rch a se  o f  tractors and other m a ch in ­
ery . O f the lo a n s  fo r  the ex p a n sio n  o f  liv e sto ck , 2 5  
p ercen t h a d  m a tu ritie s  o f  on e y ea r  or m ore . T h e p ro ­
p ortion  o f  lo a n s  w ritten  fo r  le s s  than  s ix  m onths w as  
ab out the sam e fo r  the crop  p rod u ction  lo a n s as fo r  
liv e sto ck  ex p a n sio n .

D em an d  n o tes  w ere  u sed  m ore  fr e q u e n tly  in  con ­
n ection  w ith  fin a n cin g  liv e s to c k  ex p a n sio n  than w ith  
crop  p ro d u ctio n . M ost o f  th ese  d em an d  n otes in v o lv ed  
b orrow in g  b y  la r g e  op era tors.

In  m ost a rea s, the p ra ctic e  o f  m a k in g  liv e s to ck  e x ­
p a n sio n  lo a n s  fo r  a y e a r  or lo n g e r  w a s m ore  com m on  
on lo a n s  to la r g e  fa rm er s  than  to sm a ll fa rm ers . F or  
fa rm ers w ith  le s s  than  8 0  acres o f  cro p la n d , o n ly  11  
p ercen t o f  the liv e s to ck  ex p a n sio n  lo a n s  h a d  m a tu r i­
ties  o f  on e y e a r  or m ore , w h ile  2 8  p ercen t o f  these  
lo a n s m a d e to fa rm er s  w ith  8 0  acres o f  cro p la n d  or 
m ore h a d  m a tu r itie s  o f  on e y e a r  or over.

Renewals
T h e grow th  o f  b an k  le n d in g  fo r  ex p a n sio n  o f  liv e sto ck  
h as b een  a cco m p a n ied  m ore and  m ore  b y  a verb a l 
u n d erstan d in g  b etw een  the fa rm er  and  the b an k er that 
the lo a n  can  b e ren ew ed  p ro v id ed  p rogress  h as b een  
sa tis fa c to ry . T h e actu a l m a tu r itie s  on  n otes fo r  th is  
p u rp o se , th e re fo r e , do n ot a lw a y s  a cc u r a te ly  in d ica te  
the len g th  o f  the lo a n  p er io d .

PERCENT OF LOANS WITH VERBAL UNDERSTANDING FOR RENEWAL

Area and Crop Production Livestock Expansion 
Size of Farm Loans Loans

All
Loans

Area:
Sand Mountain.............. 9 36 14
Piedmont.................... 8 50 17
Upper Coastal P la in ... 2 56 12
Lower Coastal P la in ... 4 24 12

3 52 10
9 71 16

Size of farm:
Farmers with less than

80 acres of cropland. 6 29 8
Farmers with 80 acres

of cropland or more.. 5 50 16
Total............................... 5 46 13

In the areas stu d ied , o n ly  5  p ercen t o f  the crop  p ro ­
d uction  lo a n s w ere m ad e w ith  an y  u n d erstan d in g  o f  
a ren ew al at the sta ted  m atu rity  d ate . M ost o f  these  
n otes, fu rth erm ore, w ere fo r  the p u rch ase o f  a tractor  

and eq u ip m en t. O f the lo a n s fo r  liv e sto ck  ex p a n sio n , 
on the other h an d , 4 6  p ercen t w ere m a d e w ith  som e  

u n d erstan d in g  ab out a ren ew al. U su a lly  the fa rm er  
w as exp ected  to p a y  part o f  the lo a n  at m atu rity  date. 
T he b ank er then  ad van ced  anoth er lo a n  fo r  the re-

PERCENTAGE DISTRIBUTION OF NOTES BY MATURITY
On Loans to Farmers With Less Than 80 Acres On Loans to Farmers With 80 Acres of Cropland
____________________of Cropland___________________  _________________________ or More______________________ _____________________________ On All Loans

For Crop For Livestock For All For Crop For Livestock For All For Crop For Livestock For All 
Maturity___________________________ Production_________Expansion__________Purposes____________ Production________ Expansion__________ Purposes;____________ Production_________Expansion__________ Purposes

Demand............................. 1 . .  1 1 4  2: 1 3  1
Less than 3 months.........  10 8 10 10 10 10 10 10 10
3 to 6 months.................. 20 28 21 25 20 23 22 21 22
6 to 9 months.................. 38 32 37 36 25 33 37 27 35
9 to 12 months................ 24 21 24 19 13 17 22 14 20
12 months and over.........  7 11 7 9 28 15 8 25 12
Total................................. .........................100_______________ 100_______________ 100__________________  100_______________ 100_______________ 10©____________________ 100_______________ 100_______________ 100
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m a in d er  o f  the d eb t, p ro v id ed  the fa rm er  w as p ro ­
g re ss in g  sa t is fa c to r ily  w ith  the liv e sto ck  en terp r ise .

F o r  crop  p rod u ction  lo a n s  there w ere u n d erstan d ­
in gs fo r  ren ew als on 6  p ercen t o f  the lo a n s  m ad e to  
fa rm ers w ho h ad  le s s  than  8 0  acres o f  cro p la n d , and  
on 5  p ercen t o f  th ose m ad e to fa rm ers w ho h ad  8 0  
acres or m ore . On lo a n s  fo r  liv e s to ck  ex p a n sio n , h o w ­
ever , the ren ew a l u n d erstan d in g  w as u sed  n iore o ften  
on la r g e  than on  sm a ll fa rm s. T h ere w ere  u n d erstan d ­
in g s fo r  ren ew a l on 5 0  p ercen t o f  su ch  lo a n s to fa r m ­
ers w ith  8 0  acres o f  crop lan d  or m ore and on 2 9  p er ­
cent o f  su ch  lo a n s to fa rm ers w ith  le ss  than  8 0  acres.

Security
C hattels, or som e com b in ation  o f  secu rity  in c lu d in g  
ch atte ls , w ere u sed  to secu re  m ost lo a n s . C hattels  
a lo n e  w ere the secu r ity  on 6 9  p ercen t o f  a ll  the lo a n s  
m ad e. T h e secu rity  taken  on  liv e sto ck  ex p a n sio n  lo a n s  
d iffered  fro m  that on  crop  p rod u ction  lo a n s  in  two  
im portan t resp ects. F irst, a la r g er  p rop ortion  o f  the  
liv e sto ck  ex p a n sio n  lo a n s w as secu red  b y  o n ly  a ch at­
te l m ortgage on liv e sto ck , and secon d , a la r g e  p rop or­
tion  o f  th ese  lo a n s w as m ad e on the fa r m e r ’s s ig n a ­
ture, G overnm ent b an k s, l i f e  in su ran ce, and  other  
s im ila r  secu rity .

N e a r ly  h a lf  o f  the liv e sto ck  ex p a n sio n  lo a n s  to  
fa rm ers w ith  le s s  than 8 0  acres o f  crop lan d  w ere s e ­
cu red  b y  liv e sto ck  a lo n e . On fa rm s w ith  8 0  acres or  
m ore, liv e s to ck  w as the o n ly  secu rity  on ab out one- 
fifth  o f  the liv e sto ck  ex p a n sio n  lo a n s . A  la r g er  p rop or­
tion  o f  these lo a n s w as m a d e w ith ou t sp ec ific  c o lla t­
er a l on the la r g e  fa rm s than on the sm a ll fa rm s.

F or a ll  fa rm s and a ll  typ es o f  lo a n s , re a l esta te—  
or any com b in ation  o f  c o lla tera l in c lu d in g  r e a l e s ­
tate— w as u sed  on o n ly  9  p ercen t o f  the lo a n s . T h ere  
w ere no s ign ifican t d ifferen ces in  the fre q u en cy  w ith  
w h ich  rea l estate w as u sed  b etw een  the la r g e  fa rm s  
and the sm a ll fa rm s or b etw een  the d ifferen t typ es o f  
lo a n s . M ost o f  the d ifferen ces in  typ e  o f  secu rity  u sed

w ere  re la ted  to the s ize  o f  fa rm  and fin a n cia l p o sitio n  
o f  the fa rm er  rather than to the p u rp ose  o f  the lo a n .

Income of the Farmer
L en d in g  fo r  liv e sto ck  ex p a n sio n  is  a ffected  b y  the  
le v e l o f  fa rm  in com e as w e ll as b y  the s ize  o f  fa rm . 
F or each  o f  the fa rm  b orrow ers stu d ied , the banker  
w as ask ed  to estim ate  w h eth er the fa r m e r ’s cash  in ­
com e from  the fa rm  in  1 9 5 0  w as le s s  than 3 ,0 0 0  d o l­
lars  or 3 ,0 0 0  d o lla rs  or m ore. T h e 3 ,0 0 0  d o lla r  figure  
w as ch osen  b eca u se  it w as f e lt  that fe w  fa rm ers w ith  
a sm a lle r  cash  in com e co u ld  p a y  p rod u ction  ex p en ses, 
ob ta in  cash  fo r  f a m ily  liv in g , and h ave  an yth in g  le f t  
fo r  the retirem en t o f  a lo a n  fo r  liv e sto ck  ex p a n sio n .

A  com p arison  o f  the b an k ers’ estim ates w ith  other  
data on fa rm  in com e seem s to in d ica te  that th ey  are  
q u ite  con serva tive . T h is m ay  b e d ue to the fa c t  that 
the b ank ers in c lu d ed  in  th e ir  estim ate o f  cash  in com e  
o n ly  those item s o f  in co m e that are o rd in a r ily  u sed  to 
rep ay  debts. In com e fro m  such  en terp rises as p o u ltry  
flocks, fo r  ex a m p le , p ro b a b ly  is not in c lu d ed . A l­
though  th ese  in com e estim ates are su b ject to som e  
lim ita tio n s , th ey  do p ro v id e  a rea so n a b ly  accurate  
m ean s o f  com p arin g  grou p s o f  farm ers.

O n ly  8  p ercen t o f  the lo a n s  to fa rm ers w ith  an in ­
com e o f  le ss  than 3 ,0 0 0  d o lla rs  w ere fo r  liv e sto ck  e x ­
p a n sio n , w h ile  to those w ith  an in com e o f  m ore than
3 ,0 0 0  d o lla rs  3 3  p ercen t w ere fo r  th is p u rp ose . E ven  
in  grou p s o f  fa rm s that w ere com p arab le  in  s iz e , the 
p u rp ose  o f  the lo a n s w as a ffected  b y  in com e.

On fa rm s w ith  le s s  than  8 0  acres o f  crop lan d  and  
w ith  an in com e o f  le ss  than 3 ,0 0 0  d o lla rs , o n ly  5  p er­
cent o f  the lo a n s  w ere  fo r  liv e sto ck  ex p a n sio n ; lo a n s  
fo r  th is p u rp o se  accou n ted  fo r  1 6  p ercen t o f  the lo a n s  
on sm a ll fa rm s that h ad  m ore than 3 ,0 0 0  d o lla rs  o f  
in com e. On la r g e  fa rm s, 8 0  acres o f  crop lan d  or m ore , 
2 1  p ercen t o f  the lo a n s to farm ers w ho h ad  in com es o f  
le ss  than 3 ,0 0 0  d o lla rs  w ere fo r  liv e sto ck  ex p a n sio n ;  
3 5  p ercen t o f  the lo a n s m ad e to fa rm ers w ith  in ­

PERCENTAGE DISTRIBUTION OF NOTES BY SECURITY
On Loans to Farmers With Less Than SO Acres 

of Cropland
On Loans to Farmers With SO Acres of 

Cropland or More On All Loans

For Crop
Security Production

For Livestock 
Expansion

For All 
Purposes

For Crop 
Production

For Livestock 
Expansion

For All 
Purposes

For Crop 
Production

For Livestock 
Expansion

For All 
Purposes

No specific security, no
endorsement........................... 9 9 9 12 16 13 11 15 12

Endorsement and combination
including endorsement.........  10 0 9 4 4 4 7 3 6

Real estate and combination
including real estate.............  7 2 7 10 12 11 8 11 9

Livestock alone........................ . 2 43 5 4 18 9 3 21 7
Chattels and combinations of

chattels.................................  70 36 67 67 42 59 68 42 62
Securities.................................  0 9 1 2 7 3 1 7 2
Other..........................................  2 1 2 1 1 1 2 1 2
Total..........................................  100 100 100 100 100 100 100 100 100
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com es o f  m ore than  3 ,0 0 0  d o lla rs  w ere  fo r  th is p u rp ose .
T he re la tio n sh ip  b etw een  in com e an d  p u rp o se  o f  

lo a n  d iffered  m a rk ed ly  fro m  on e ty p e  o f  fa r m in g  
area  to an oth er. In  the S a n d  M ou n ta in  area , lo a n s  fo r  
liv e sto ck  ex p a n sio n  w ere  m a d e  w ith  th e sa m e fr e ­
q u en cy  to the lo w -in co m e grou p s as to the h igh -in com e  
grou p s. In  the P ea n u t a rea , on  th e o th er h an d , p ra c­
t ic a l ly  n o  lo a n s  fo r  liv e s to ck  ex p a n sio n  w ere m a d e to  
fa rm ers in  the lo w -in co m e grou p , w h ile  1 5  p ercen t o f  
the lo a n s  in  the h ig h -in co m e grou p  w ere fo r  th is u se .

PERCENT OF TOTAl NUMBER OF IOANS MADE FOR LIVESTOCK EXPANSION

Area and Farmers With Incomes Farmers With Incomes All
Size of Farm of Less Than $3,000 of $3,000 or More Farmers

Area:
Sand Mountain.............
Piedmont......................
Upper Coastal Plain.. .
Lower Coastal Plain. . .
Limestone....................
Peanut...........................

Size of farm:
Farmers with less than 

80 acres of cropland.
Farmers with SO acres 

of cropland or more.
Total.............................

1/ =  Less th a n  .05 p e rcen t.

T h at b an k  cr ed it w as u sed  le s s  fr e q u e n tly  fo r  l iv e ­
stock  e x p a n sio n  b y  lo w -in co m e fa rm er s  d o es n ot n e c ­
e s sa r ily  in d ica te  an  im p ortan t cred it p ro b lem  on the  
lo w -in co m e fa rm s. M ost fa rm ers w h o  h a v e  lo w  in ­
com es h a v e  r e la t iv e ly  sm a ll fa rm s. S o m e liv esto ck  
en terp r ises— b e e f  ca ttle , fo r  ex a m p le— o ften  a re  not 
w e ll ad ap ted  to a sm a ll acrea g e . T h e ex p er ie n c e  o f  
a g r icu ltu r a l ex ten sio n  w ork ers and  other s im ila r  tech ­
n ic ia n s  a lso  in d ica tes  that, as a  ru le , fa rm er s  w ith  
sm a ll acrea g es and  lo w  in co m es are le s s  in terested  in  
liv e sto ck  ex p a n sio n  and re la ted  fa rm  ad ju stm en ts than  
are fa rm ers w ith  r e la t iv e ly  h ig h  in co m es.

On lo w -in co m e fa rm s that are w e ll su ited  to an e x ­
p a n sio n  o f  liv e sto ck  and  w h ere the fa rm er  d o es w ant 
to m a k e su ch  an e x p a n sio n , th e  m ere  e x iste n c e  o f  the  
lo w  le v e l  o f  in co m e, h o w ev er , is  a  p ro b lem . T h e n a ­
ture o f  th is  p ro b lem  is  sh ow n  b y  com p arin g  the m ost 
p ro b a b le  in co m e w ith  the m ost ty p ic a l am oun t b o r­
row ed  fo r  v a r io u s s iz e  g ro u p s o f  fa rm s. T h e in co m e  
figu res are d er iv ed  fro m  the b a n k ers’ estim a tes and  
fro m  seco n d a ry  sou rces. F arm ers w ith  2 0  to 3 9  acres  
o f  cro p la n d  h ad  in co m es that ex c ee d e d  b orrow in gs b y  
o n ly  4 4 0  d o lla rs . T h ese  fa rm ers ap p ea red  to b e  u s in g  
ab out a l l  the cred it that th ey  co u ld  com m an d  s im p ly  
to p ro d u ce  th e ir  row  crops. In com es ex c ee d e d  b orrow ­
in gs b y  8 7 0  d o lla rs  in  the 4 0  to 5 9  acre g ro u p , b y  
1 ,6 6 0  d o lla rs  in  the 6 0  to 7 9  acre g ro u p , b y  2 ,6 4 0  
d o lla rs  in  the 8 0  to 9 9  acre g ro u p , b y  3 ,4 5 0  d o lla rs  in

the 1 0 0  to 1 1 9  acre g ro u p , and  b y  3 ,8 6 0  d o lla r s  in  the  
1 2 0  to 1 3 9  acre g ro u p .

B orrow in gs av era g ed  a p p r o x im a te ly  1 0  d o lla rs  fo r  
ea ch  acre o f  cr o p la n d  fo r  a l l  s iz e s  o f  fa rm s u p  to  
ab out 8 0  acres. O n fa rm s w ith  m o re  th an  8 0  acres , the  
am ou n t b orrow ed  p er  acre ten d ed  to  d e c lin e  a s  th e  
s iz e  o f  fa rm  in crea sed . In co m e , on  the o th er h a n d , in ­
creased  m ore fo r  ea ch  acre a d d ed  to th e fa rm s w ith  
le ss  than 8 0  acres o f  cr o p la n d  than  fo r  ea ch  acre  
ad d ed  to fa rm s w ith  m o re  than  8 0  acres. T h e  average  
in com e o f  the fa rm er s  w ith  8 0  a cres o f  cro p la n d  w as  
a p p r o x im a te ly  3 ,0 0 0  d o lla rs .

T h ese  r e la tio n sh ip s  b etw een  s iz e  o f  fa r m  and  in ­
com e and  b etw een  s iz e  o f  fa rm  and  am oun ts b orrow ed  
in d ica te  that fa rm er s  w ith  lo w  in co m es a re  u s in g  b an k  
cred it m o re  in te n s iv e ly  than  fa rm er s  w ith  h ig h  in ­
com es. On m ost o f  th e lo w -in c o m e fa rm s, a  la r g e  in ­
crea se  in  th e am ou n t o f  m o n ey  b orrow ed  f o r  an y  p u r ­
p o se , in c lu d in g  th e e x p a n sio n  o f  liv e s to c k , p ro b a b ly  
co u ld  n ot be ex ten d ed  on  c o m m e r c ia lly  a cc ep ta b le  ter m s.

Refusals of Loan Applications
F o r  each  fa rm er  on  w h ich  a b o rro w in g  record  w as o b ­
ta in e d , the b an k er w as ask ed  w h eth er h e  h a d  rejected  
an y  lo a n  a p p lic a tio n s  fo r  ex p a n d in g  liv e s to c k  an d  the  
reason s fo r  n o t m a k in g  th e lo a n s . S o  f e w  rejectio n s  
w ere rep orted  th at n o  sta tis tica l su m m ary  o f  th e r e ­
su lts  co u ld  b e  m a d e . N o n e  o f  th e re jectio n s w ere  re ­
la te d  to the p u rp o se  o f  th e lo a n , the s iz e  o f  th e fa r m ,  
the in co m e o f  the a p p lica n t, or  the c o lla te r a l o ffered .

A lth o u g h  v ery  fe w  lo a n  a p p lic a tio n s  w ere  a c tu a lly  
rejected , a la r g e  p ro p o rtio n  o f  th e b an k ers rep orted  
that th ey  h ad  w o rk ed  c lo se ly  w ith  th e ir  fa r m  cu sto m ­
ers in  p la n n in g  liv e s to c k  e x p a n sio n  p ro g ra m s an d  in  
m an y  in stan ces h a d  h e lp e d  fa rm er s  to a lter  th e ir  o r ig ­
in a l p la n s  in  ord er that the b an k  c o u ld  h e lp  fin an ce  
th e ir p rogram s. F arm ers w h o  p la n n ed  to  b u y  ca ttle  
b e fo r e  e s ta b lish in g  p a stu res , fo r  e x a m p le , o fte n  w er e  
p ersu a d ed  to e s ta b lish  th e p a stu res first.

Current Farm Credit Problems
S in c e  the ex ten sio n  o f  cred it to  fa rm er s  is  a  co n tin u ­
ou s p ro cess , a  sp ot su rv ey  o f  th e ty p e  rep o rted  on  h ere  
can  sh ow  o n ly  p art o f  th e resu lts  o f  th at p ro ce ss . In  
sp ite  o f  th is lim ita t io n , h o w ev er , th ese  f in d in g s d o  
throw  so m e lig h t  on  cu rren t fa r m  c r ed it  p ro b lem s.  
O ne q u estio n  is  w h eth er  or n ot b an k  cr ed it p ro ced u res  
an d  b an k  p o lic ie s  are  ch a n g in g  r a p id ly  en o u g h  to  
k eep  p a c e  w ith  fa r m e r s ’ liv e s to c k  e x p a n sio n  p ro ­

15 15 15
16 36 28 

1 46 31
17 58 49 
6 28 19 
1/ 15 10

5 16 7

21 35 34
8 33 23
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gra m s. I f  th e b orrow in gs in  1 9 5 0  a re  assu m ed  to b e  
ty p ic a l o f  the cu rren t tren d s in  le n d in g  fo r  liv esto ck  
ex p a n s io n , at le a s t  2 5  to 3 0  p ercen t o f  d ie  b orrow in gs  
ea ch  y e a r  a t the b an k s su rv ey ed  is  b e in g  u sed  fo r  th is  
p u rp o se . T h is rate o f  b o rro w in g  a p p ears h ig h  co n sid ­
er in g  that m ost o f  it rep resen ts c a p ita l in vestm en t.

A cc o rd in g  to  the cen su s figu res on  in co m e, fo r  e x ­
a m p le , A la b a m a  fa rm ers w h o  g o t at le a s t  h a lf  o f  their  
in co m e fro m  fie ld  crop s got o n ly  1 0  p ercen t fro m  
l iv e s to ck . W ith  resp ect to  ty p e s  o f  fa rm s, th ese  fa r m ­
ers a re  co m p a ra b le  to th ose in c lu d ed  in  th is su rv ey . 
F a rm ers’ b orrow in gs fo r  liv e s to ck  ex p a n s io n , th ere­
fo r e , con stitu te  a  la r g e r  sh are o f  th e ir  to ta l b orrow ­
in g s  than  the d istr ib u tion  o f  in co m e w o u ld  seem  to  
in d ica te . T h ese  co m p a riso n s d o  n o t n e c e ssa r ily  p ro v e  
that b an k s g e n e r a lly  are m ee tin g  the d em an d s fo r  l iv e ­
stock  ex p a n sio n  cred it. In  th e b an k s su rv ey ed , h o w ­
ev er , it  seem s c le a r  that su ch  cred it is  re ce iv in g  the  
attention  that its im p ortan ce  ju stifies .

In  m a n y  d iscu ss io n s  o f  b ank  cr ed it fo r  liv e sto ck , 
m uch  stress h a s b een  la id  on  the d ifferen ces b etw een  
th is ty p e  o f  cred it and  that fo r  fin a n cin g  row  crop  
p rod u ction . M an y  o f  th ese  d ifferen ces are reflected  in  
the fin d in gs o f  th is  su rv ey . T h e su rvey  seem s to sh ow , 
h ow ever , that th ese  d ifferen ces a re  fa r  le6s im p ortan t  
than m an y  p e o p le  o u ts id e  th e b a n k in g  b u sin ess  h a v e  

thou ght them  to b e . It is  tru e th at th e in vestm en ts  
u su a lly  req u ired  fo r  liv e sto ck  ex p a n sio n  are la r g e  in  

re la tio n  to the u su a l crop  p rod u ction  lo a n . T h e stu d y  

sh ow s that the fa rm er  can  grow  in to  th e liv e s to ck  p ro ­
gram  rath er than  m a k e the en tire  in vestm en t at on ce , 
an d  th ereb y  k eep  th e a v era g e  s iz e  o f  h is  liv e sto ck  lo a n  
co m p a ra b le  to the u su a l crop  p rod u ction  lo a n . T h is  
p ro ced u re  b rin gs m ost fa r m e r s’ liv e s to ck  ex p a n sio n  
p rogram s in to  the ra n g e  o f  co m m erc ia l cred it and  is  
a lso  d es ir a b le  fro m  a  fa rm  m an agem en t stan d p o in t.

A n oth er d ifferen ce  b etw een  le n d in g  fo r  liv e sto ck  
e x p a n sio n  and  crop  p rod u ction  that is  o ften  c ited  is  

th e lo n g e r  m a tu ritie s  req u ired  on  liv e s to ck  ex p a n sio n  

lo a n s . A cco rd in g  to th is su rv ey  th e la tter  are  w ritten  

fo r  som ew h at lo n g er  m a tu ritie s  than  crop  p rod u ction  

lo a n s . T h e d ifferen ces in  m a tu r itie s , h o w ev er , are  m i­
n or. T h e step -b y-step  p ro ced u re  u su a lly  fo llo w e d  on  
th ese  lo a n s  red u ces the n eed  fo r  lon g-term  lo a n s . In  
in stan ces w h ere a ll  the lo a n  can n ot b e  co n v en ien tly  
re p a id  w ith in  the sta ted  m atu rity  on  the o r ig in a l n o te , 
u n d erstan d in gs fo r  ren ew a ls  u su a lly  so lv e  the m atu r­
ity  p rob lem . T h ese  u n d erstan d in gs, w h ich  w ere  in

effec t on a lm ost h a lf  o f  the liv e s to ck  ex p a n sio n  lo a n s , 
a p p ea r to b e  h ig h ly  sa tis fa c to ry  in  m ost resp ects. T h ey  
in su re  that the liv e sto ck  ex p a n sio n  p rogram  g ets  a  
th orou gh , p e r io d ic  rev iew  b y  th e b an k er and  th e fa r m ­
er. T h ey  are  b a sed , o f  co u rse , u p on  m u tu a l con fid en ce  
and u n d erstan d in g .

B an k  le n d in g  to fa rm ers w as ch aracterized  b y  its  
f le x ib ility . B y  ad ju stin g  th e term s an d  co n d itio n s o f  
the lo a n s , the b ank ers w ere a b le  to  fin an ce a lm o st an y  
liv e sto ck  ex p a n sio n  p rogram  that w as efficient fro m  a  
fa rm  m an agem en t stan d p o in t and  that w a s b e in g  con ­
d ucted  b y  a  fa rm er  o f  g o o d  character. T h ey  w ere  a b le  
to d o th is and  a p p ly  p ru d en t b a n k in g  p r in c ip le s .

In  ord er  to m ak e the la r g e  v o lu m e  o f  liv e sto ck  
lo a n s sh ow n  b y  th is su rv ey , m a n y  b an k ers h a d  to m ak e  
so m e in n o v a tio n s in  th e ir  h a n d lin g  o f  lo a n s . G en­
e r a lly  th ose w h o  h a d  a g o o d  u n d erstan d in g  o f  the  
fa rm in g  b u sin ess  and  o f  th e cred it p ro b lem s p e c u lia r  
to  fa r m in g  co u ld  m ak e th ese  in n o v a tio n s rath er e a s ily .  
T h is is  n ot to  im p ly  that th ere are n o  p ro b lem s in  con ­
n ection  w ith  a p p r a isa l o f  th e fa rm er s’ p ro g ra m s, b an k  
record s, lo a n  p ro ced u res, an d  th e o th er tec h n ica l a s­
p ects o f  fa rm  cred it. T h e m a in  p o in t is  that th ese  
tech n ica l p ro b lem s a re  n ot a  p a r tic u la r ly  se r io u s  ob ­
sta c le  to  ad van cem en t o f  cred it fo r  liv e s to ck  ex p a n ­
s io n  on  th e part o f  b an k ers w h o  h a v e  a  ra th er thor­
ou gh  u n d ersta n d in g  o f  fa rm  le n d in g .

In  in terp retin g  the su rv ey  fin d in g s, it  sh o u ld  b e  
k ep t in  m in d  that a l l  o f  the b an k s con tacted  h a d  b een  
v ery  a ctiv e  in  fa rm  le n d in g  fo r  a  n u m b er o f  y ea r s . 
T h eir  a ccu m u la tio n  o f  ex p er ie n c e  in  m a k in g  crop  
p rod u ction  lo a n s  w as the fo u n d a tio n  u p on  w h ich  th ey  
b u ilt  th e ir  lo a n  p rogram  fo r  liv e s to ck  ex p a n sio n . M ost 
o f  them  h a v e  m a d e  lo a n s  to fa rm ers w ith in  a  w id e  
ran ge o f  n et w orth , m an agem en t a b ility , and  a m b i­
tion . C ountry b an k s that h a v e  con fin ed  th e ir  fa rm  
le n d in g  to a  fe w  h ig h ly  se lec ted  fa rm ers w h ose  cred it  
req u irem en ts co u ld  b e  m et in  a rou tin e  m an n er and  
w ith ou t a n y  p a r ticu la r  k n o w led g e  o f  fa rm in g  on  the  
p art o f  the b an k er h ave  a  d ifferen t k in d  o f  p rob lem . 
T h e su rv ey  fin d in gs in  regard  to liv e sto ck  lo a n s  are  
not a p p lic a b le  to  bank s in  the la tter  grou p .

Farm Credit in the Future
P resen t in d ica tio n s  a re  that the n eed  fo r  cred it fo r  
fin an cin g  the ex p a n sio n  o f  liv e s to ck  as w e ll  as fo r  
crop  p rod u ction  w ill  con tin u e  to grow  on  D istr ic t  
fa rm s. A s  sh ow n  h ere , m a n y  cou n try  b an k s h a v e  a l­
rea d y  d em on strated  th e ir  a b ility  an d  w illin g n e ss  to
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m eet fa r m e r s’ cred it n eed s. In  th ese  b an k s the p o lic ie s  
o f  the officers and b oard s o f  d irectors tow ard  fa rm  
le n d in g  are su ch  that a con tin u ed  im p rovem en t in  
lo a n  p ro ced u res m a y  b e  exp ec ted . M an y  cou n try  
b an k s, on the other h an d , are  not fo llo w in g  a  p o lic y  
w ith  resp ect to  fa rm  le n d in g  that is  co n d u c iv e  to the  
fu lle s t  a g r icu ltu r a l d ev e lo p m en t o f  th e ir  trad e terr i­
to r ies . H ow  w e ll b an k s m eet fa rm  cred it n eed s in  the  
fu tu r e  w il l  d ep en d  p a rtly  u p o n  the p o lic ie s  o f  in d i­
v id u a l bank s or , sta ted  in  an oth er w a y , u p on  the a tti­
tu d e o f  the b a n k s’ m an agem en t tow ard  a g ricu ltu re .

S o m e bank s that h a v e  d o n e an e x c e llen t job  o f  
fin an cin g  d es ir a b le  fa rm  ad ju stm en ts u p  to the p res­
ent are  fin d in g  that th e ir  fa rm  cu stom ers’ n eed s fo r  
cred it are g ro w in g  fa ste r  than  the resou rces o f  the  
bank . In  th ese  lo c a lit ie s  a  fo rm  o f  c a p ita l ra tion in g  
is  a p p ea r in g  that m a y  n o t b e con sisten t w ith  the b est 
in terests o f  fa rm er s  or  o f  the en tire  co m m u n ity , sta te , 
or reg io n . In  a  sen se  th is d ev e lo p m en t seem s to rev ea l 
an im p e rfec tio n  in  the c a p ita l m ark et or  in  the stru c­
ture o f  b a n k in g  as it  a ffects a g r icu ltu re . T h e con tr i­
b u tio n  o f  b an k  cred it to  fa rm  p ro sp er ity , th ere fo re , 
m a y  a lso  d ep en d  u p o n  the a b ility  o f  b an k ers, in c lu d ­
in g  th o se  in  th e la r g e r  fin a n c ia l cen ters, to  ad ap t the  
structure o f  b a n k in g  to the g rea ter  n eed  fo r  fa rm  
cred it that seem s l ik e ly  to d ev e lo p . T h o se  tw o su b ­
jects— the le n d in g  p o lic ie s  o f  in d iv id u a l b an k s and  
the stru cture o f  b a n k in g  as it  a ffects fa rm  le n d in g —  
w ill  b e  d iscu sse d  in  su b seq u en t issu e s  o f  th is R e v ie w .

T h e fu tu r e  o f  b an k  le n d in g  to fa rm er s  w il l  a lso  d e­
p en d  u p on  th e c ircu m stan ces an d  a ttitu d es o f  fa rm ers  
th em se lv es. F arm ers w ith  lo w  in com es an d  sm a ll 
a crea g es, fo r  e x a m p le , p ro b a b ly  w il l  b e  a b le  to  u se  
cred it o n ly  to a  lim ite d  exten t to  h e lp  fin an ce su ch  ad ­
ju stm en ts as the ex p a n sio n  o f  liv e sto ck . In n ovation s  
in  fa rm  cred it w il l  so lv e  o n ly  a  sm a ll p art o f  the p rob ­

le m s fa c e d  b y  th ese  fa rm ers . A l l  b an k ers con tacted  

w ere ask ed  w h y  th ey  d id  n ot h a v e  m ore lo a n s  to fa rm ­

ers to ex p a n d  liv e s to c k  en terp r ises . A lm o st in v a r ia b ly  

the an sw er w a s, “ T h e fa rm er s  h a v en ’t a sk ed  fo r  

th e m .”  M ost o f  th ese  b an k ers h a v e  h e ld  m eetin g s , v is ­

ited  fa rm s, and  tr ied  in  other w a y s  to in terest m ore  
o f  th e ir  cu stom ers in  im p ro v in g  th e ir  fa rm in g  system s.

In  the la s t  a n a ly s is , the in it ia tiv e  fo r  a l l  fa rm  a d ­
justm en ts, in c lu d in g  the ex p a n sio n  o f  liv e s to ck , rests  
w ith  the fa rm er . T h e fa rm  cu stom ers w h o  h a d  that 
in it ia tiv e  w ere  o b ta in in g  the n ece ssa r y  cred it at the 
b an k s su rv ey ed . B ro w n  R . R aw ling s

S i x t h  D i s t r i c t  S t a t i s t i c s

CONDITION OF 27 MEMBER BANKS IN LEADING CITIES
(In Thousands of Dollars)

Item
April 18 

1951
March 21 

1951
April 19 

1950

Percent Change 
April 18,1951, from

March 21 April 19 
1951 1950

Loans and investments—  
Total................................. 2,519,715 2,547,479 2,466,622 — 1 + 2

Loans— Net........................... 1,138,362 1,143,720 889,142 — 0 +28
Loans— Gross......................... 1,156,002 1,160,747 902,584 — 0 +28

Commercial, industrial, 
and agricultural loans.. 686,343 693,268 519,798 — 1 +32

Loans to brokers and
dealers in securities.. .  

Other loans for pur­
chasing and carrying
securities......................

Real estate loans.............
Loans to banks................
Other loans......................

Investments— total..............
Bills, certificates, and

notes.............................
U. S. bonds......................
Other securities................

Reserve with F. R. Bank.. .
Cash in vault........................
Balances with domestic

banks............................... .
Demand deposits adjusted..
Time deposits......................
U. S. Gov’t deposits...........
Deposits of domestic banks. 
Borrowings..........................

15,200

33,995
93,716

5 j l 8 7
321,561

1,381,353

528,890
637,592
214,871
481,965

43,211

202,327
1,874,433

513,225
107,575
541,1566,000

13,538 11,545

34,768 33,968
93,114 77,784

4,901 4,602
321,158 254,887

1,403,759 1,577,480

547,646
641,462
214,651
480,560

46,372

619,049
746,779
211,652
402,055
40,352

193,103 178,107
1,888,270 1,773,671

512,500 540,069
98,968 56,922

545,638 523,264
15,500 ...........

+ 12

—2 
+ 1 + 6 + 0 —2
—3—1+0+0—7
+5—1+0
+ 9—1—61

+32

+ 0 +20 
+ 13 
+26  —12
— 15
— 15+2+20

+ 7

+  14 +6 
— 5 

+89  
+3

DEBITS TO INDIVIDUAL BANK ACCOUNTS
_________ (I n  T h o u s a n d s  of D o lla r s )__________

Percent Change

March 1951 from
Place March February March

1951 1951 1950

ALABAMA #
Anniston........  31,272 24,892 22,374
Birmingham... 446,483 369,312 358,026
Dothan............  20,678 17,612 13,529
Gadsden..........  25,015 20,685 19,589
Mobile............  174,600 138,680 126,863
Montgomery... 97,937 82,840 85,141 

FLORIDA
Jacksonville... 396,293 336,531 321.898
Miami............  366,777 322,563 321,155
Greater Miami* 560,853 491,271 477,222
Orlando..........  88,150 73,334 72,456
Pensacola........  46,103 37,907 36,508
St. Petersburg. 94,169 78,139 73,516
Tampa............  193,771 163,986 164,085

GEORGIA
Albany............  35,491 30,552 24,635
Atlanta..........  1,117,815 984,229 921,833
Augusta..........  83,120 68,365 54,583
Brunswick........ 12,115 10,541 9,171
Columbus........  78,900 63,757 60,679
Elberton..........  4,789 3,959 4,024
Gainesville*... 21,919 18,919 15,327
Griffin*............  13,609 12,041 11,673
Macon............  85,103 70,080 58,405
Newnan..........  11,875 11,047 8,151
Rome*............  27,062 25,189 21,879
Savannah........  120,061 97,777 96,251
Valdosta........ . 13,281 11,639 11,078

LOUISIANA
Alexandria___ 42,964 37,875 33,239
Baton Rouge... 113,832 101,318 106,493
Lake Charles... 48,885 41,511 38,674
New Orleans... 857,028 738,159 771,419 

MISSISSIPPI
Hattiesburg... 20,865 18,707 18,336
Jackson............ 198,799 156,279 161,854
Meridian..........  33,539 27,602 28,171
Vicksburg........  26,745 21,993 26,360

TENNESSEE
Chattanooga... 197,843 164,312 151,291
Knoxville........  142,370 128,397 106,547
Nashville........  398,471 325,526 338,440

SIXTH DISTRICT
32 Cities........  5,581,545 4,742,231 4,611,535

UNITED STATES 
333 Cities----- 144,077,000 114,038,000 115,738,000

* N o t in c lu d e d  in  S ix t h  D is t r i c t  to ta ls .

Year-to- 
February March Date 1951

1951 1950 from 1950

+26 +40 +35
+21 +25 +28
+  17 +53 +46
+21 +28 +26
+26 +38 +32
+ 18 + 15 +  19

+  18 +23 +23
+ 14 + 14 +21
+ 14 + 18 +25
+20 +22 + 18
+22 +26 +22
+21 +28 +27
+  18 + 18 +  18

+ 16 +44 +40
+  13 +21 +28
+22 + 52 +42
+  15 + 32 +35
+24 +30 +  33
+21 + 19 +22
+  16 +43 +53
+  13 +  17 +21
+21 +46 +35

+  7 +46 +39
+ 7 +24 +32

+23 +25 +29
+ 14 +20 +  16

+ 13 +29 +  31
+ 12 + 7 +  10
+18 +26 +29
+ 16 +  11 + 15

+  12 + 14 + 16
+27 +23 +24
+21 +  19 +25
+22 + 1 +2

+20 +31 +28
+  11 +34 +30
+22 +  18 + 18

+  18 +21 + 23

+26 +24 +24
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District Business Conditions
Foreign Trade Expands in 1950

S ev er a l s ig n ifica n t d evelop m en ts em erg e  fro m  the
1 9 5 0  sta tistics  on fo r e ig n  trad e. T o ta l fo r e ig n  trade  
th rou gh  S ix th  D istr ic t ports in crea sed  in  im p ortan ce in  
1 9 5 0 , com p ared  w ith  to ta l U n ited  S tates trad e. A l­
th ou gh  p art o f  the grow th  occu rred  in  the trad e b e ­
tw een  th is area  and  L atin  A m erica , the c h ie f  fa c to r  
in crea sin g  the to ta l w as the u p w ard  trend  in  im ports.

T h e d o lla r  v o lu m e  o f  the fo r e ig n  trad e co m m o d i­
ties  p a ss in g  through  D istr ic t p orts in  1 9 5 0  ex ceed ed  
that o f  an y  y e a r  on record , acco rd in g  to estim ates  
b ased  on U n ited  S tates D ep artm en t o f  C om m erce re­
ports o f  w ater-borne exp orts and im p orts . W ater­
b orn e exp orts through  the cu stom s d istr ic ts o f  G eor­
g ia , F lo r id a , M o b ile , and N ew  O rlean s am ou n ted  to  

s lig h t ly  over on e b il l io n  d o lla rs  and  im p orts am ou n ted  
to 7 2 0  m illio n  d o lla rs . S in c e  th ese  figu res do not in ­
c lu d e  a ir-b orn e and  other sh ip m en ts, the to ta l figure  
w as p ro b a b ly  a lm ost 2  b ill io n  d o lla rs .

T h e figu res are m ore in terestin g  w h en  it is  re a liz ed  
that com b in ed  w ater-borne exp orts and im p orts o f  the  
D istr ic t w ere 7  p ercen t greater  than  a y e a r  e a r lie r ,  
w h ereas fo r  the cou n try  as a w h o le , the to ta l rose  o n ly  
3  percen t. E xp orts through  D istr ic t p orts in  1 9 5 0  w ere  
3  p ercen t u n d er th ose o f  1 9 4 9 , but im p orts w ere 2 4  
p ercen t greater. F or the cou n try  as a w h o le , w ater­
b orn e exp orts d ec lin e d  1 6  p ercen t and  im p orts in ­
creased  3 6  p ercen t.

C o t t o n  E x p o r t s  H i g h  C otton exp orts , w h ich  a l­
w ays loom  la r g e  in  the D istr ic t to ta l, h e lp e d  k eep  up  
tota l exp orts fro m  th is area . D u r in g  the first three  
quarters o f  1 9 5 0 , exp orts o f  te x t ile  fibers and  m an u ­
fa c tu r ed  tex tile  p rod u cts through  the port o f  N ew  
O rlean s a lo n e  w ere v a lu ed  at 2 1 0  m illio n  d o lla rs  and  
con stitu ted  a lm ost 4 0  p ercen t o f  that p ort’s to ta l d ry  
cargo  exp orts. P a r tly  as a resu lt o f  h ig h er  p r ic es , to ta l 

cotton  exp orts fro m  the U n ited  S ta tes in crea sed  from  
8 6 8  m illio n  d o lla rs  in  1 9 4 9  to ov er  on e b il l io n  d o l­
lars  in  1 9 5 0 .

Importance of Latin America A n oth er fa c to r  e x ­
p la in in g  the r e la t iv e ly  fa v o ra b le  sh o w in g  is  the co m ­
p a ra tiv e ly  la r g e  p rop ortion  o f  exp orts n ow  g o in g  
through  D istr ic t ports to L atin  A m erica n  cou n tr ies. 
F ig u res on the d istr ib u tion  o f  d ry-cargo  exp orts com ­

p ile d  b y  the B oard  o f  P ort C om m iss ion ers fo r  the P ort  
o f  N ew  O rlean s fro m  D ep artm en t o f  C om m erce data  
in d ica te  that a lm ost tw o-fifths o f  the v a lu e  o f  to ta l dry- 
cargo  exp orts fro m  that area  w en t to L atin  A m erican  
cou n tr ies d u r in g  the first three q uarters o f  1 9 5 0 . S in ce  
to ta l A m erica n  exp orts to that area  f e l l  o n ly  4  p ercen t  
in  1 9 5 0  fro m  1 9 4 9 , L atin  A m erica n  trad e h e lp e d  su s­
ta in  the D istr ic t’s p o sitio n .

S h ip s le a v in g  the port o f  N ew  O rlean s d u r in g  the 
first three quarters o f  1 9 5 0  ca rr ied  cargo  d estin ed  fo r  
9 3  fo r e ig n  cou n tr ies and terr itor ies. In  so m e cases the 
am oun t w as r e la t iv e ly  sm a ll, fo r  ex a m p le , the 5 ,0 0 0  
d o lla r  sh ip m en t o f  lu b r ica tin g  o ils  and  g rea ses sent 
to P a ra g u a y . G erm any took  the g rea test am oun t o f  
exp orts o f  an y  s in g le  cou n try , 4 2  m illio n  d o lla rs , con ­
s is tin g  m a in ly  o f  raw  or m an u factu red  cotton . In  fa ct, 
E u ro p ea n  cou n tr ies a ll  togeth er took  a  s lig h tly  greater

SIXTH DISTRICT WATER-BORNE IMPORTS AND EXPORTS
_____________________ In Millions of Dollars

Customs 1948 1949 1950
District__________ Imports Exports Imports Exports Imports Exports

Florida.............  83.0 116.2 79.6 113.8 104.4 128.0
Georgia.............  45.8 29.7 45.8 27.8 49.2 39.5
Mobile.............. 33.2 81.6 29.8 46.9 48.3 47.2
New Orleans........ 432.1 876.1 427.5 839.2 518.3 787.2
Sixth Federal

Reserve District. 594.1 1,055.6 582.7 1,027.7 720.2 1,001.9 
United States......  5,197.3 8,877.2 4,976.1 8,468.1 6,776.0 7,069.2

S o u r c e :  U . S . D e p a r t m e n t  o f  C o m m e r c e .

p rop ortion  o f  d ry-cargo  exp orts fro m  N ew  O rlean s  
d u rin g  the first three quarters o f  1 9 5 0  than  L atin  
A m erican  cou n tr ies d id . T h e F ar E ast and  other p arts  
o f  A s ia  w as the d estin a tion  o f  1 6  p ercen t o f  the v a lu e  
and A fr ic a , 3  p ercen t.

Greater Imports R eg a rd less  o f  the grow in g  im ­
p ortan ce o f  L atin  A m erica n  m ark ets fo r  A m erican  
p rod u cts, D istr ic t fo r e ig n  trad e in  1 9 5 0  w o u ld  h ave  
d ec lin e d  h ad  it not b een  fo r  the grow th  in  im p orts . 
T rad e a n a lysts saw  in  the exp an d ed  im p orts the crea ­
tion  o f  fo r e ig n  p u rch a sin g  p ow er, w h ich  is  the b a sis  
fo r  the d em an d  fo r  A m erica n  p rod u cts. T h ey  saw  in  
th is d evelop m en t on e o f  the m ost fa v o ra b le  en co u ra g e­
m ents fo r  A m erica n  exp orts.

A s a m atter o f  fa c t , in  tw o cu stom s d istr ic ts o f  th is  
area , im p orts d u r in g  1 9 5 0  ex c ee d e d  exp orts. T he M o ­
b ile  cu stom s d istr ic t w ater-borne im p orts o f  4 8 .3  m il­
lio n  d o lla rs  h ad  a s lig h t ed g e  over exp orts , and  in  the  
G eorg ia  cu stom s d istr ic t, im p orts o f  4 9 .2  m illio n  d o l­
la r s  w ere a lm ost 1 0  m illio n  d o lla rs  grea ter  than  ex-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



3 8 M o n t h l y  R e v i e w  o f  th e  F e d e ra l R e s e r v e  B a n k  o f  A t la n ta  f o r  A p r i l  1951

p orts. A  la r g e  p art o f  the im p orts p ro v id e  raw  m a te­
r ia ls  fo r  p ro ce ss in g  to D istr ic t  m a n u fa c tu rers, b ut  
others d ire c tly  m eet the n eed s o f  A m erica n  con su m ers.

S i x t h  D i s t r i c t  I n d e x e s

VALUE OF FOREIGN TRADE
S ix th  F edera l Reserve D is tr ic t

MILLIONS OF DO LLARS 2.000 MILLIONS OF DOLLARS ,000

1939 1940 1941 1942 1943 1944 1945 1946 1947 1947 1948 1949 1950

Source: U. S. D ept, of Com m erce fo r  C ustom s D istric ts  of F lo rida , 
Georgia, M obile, a n d  New O rleans.

A  la r g e  p rop ortion  o f  the im p orts p a ss in g  through  
D istr ic t p orts a lso  com es fro m  L atin  A m e rica . L ast 
y e a r , ab out 5 5  p ercen t o f  the v a lu e  o f  the im p orts  
en ter in g  th e U n ite d  S tates th rou gh  the M o b ile  cu stom s  
d istr ic t cam e fro m  L atin  A m erica . Im p orts fro m  A s ia  
w ere secon d  in  v a lu e , a ccou n tin g  fo r  ab ou t 2 6  p ercen t, 
w ith  m ost o f  the rem a in in g  com in g  fro m  C anad a.

W ith  the n a tio n ’s d em an d s ex p a n d ed  b y  the d e fen se  
p rogram , th e n eed  fo r  the p rod u cts o f  fo r e ig n  cou n ­
tries is  ex p ec ted  to grow  d u r in g  1 9 5 1 . T h e  com m er­
c ia l t ie s  that h a v e  b een  m a d e in  the p ostw ar p er io d  
b etw een  b u sin essm en  in  th is area  and  in  other parts  
o f  the w o r ld  are , th ere fo re , ex p ec ted  to b e  in cr ea sin g ­
ly  u se fu l.  C .T .T .

Current Labor Developments
H e a v y  b u y in g  h a s d om in ated  a l l  p h a ses  o f  ec o n o m ic  
a ctiv ity  d u r in g  the la s t  n in e  m on th s. H o u sew iv e s , as  
w e ll as in d u str ia l p u rch a sin g  agen ts, h a v e  o rd ered  fo r  
in ven tory  in  a n tic ip a tio n  o f  p r ic e  r ises  an d  co m m o d ity  
sh ortages. E m p lo y m e n t in  m ost lin e s  o f  p ro d u ctio n  
and  d istr ib u tio n  co n seq u en tly  h a s b een  m a in ta in ed  at 
or n ea r  record  le v e ls  s in ce  Ju n e.

In  con trast to  th e co n tin u o u s ly  ex p a n d in g  situ a tio n  
o f  the la s t  fe w  m on th s, a  fe w  b u sin ess  in d ica to rs cu r­
ren tly  sh ow  s ig n s o f  u n certa in ty . R ep orts fro m  in d i­
v id u a l firm s in d ica te  in v en to ry  p ro b lem s b eca u se  th e  

u p w ard  trend  in  b u y in g  seem s to h a v e  reach ed  a p ea k , 
at le a s t  tem p o ra r ily . S in c e  an tic ip a ted  p r ic e  d ec lin e s  
d ep ress sa le s  ju st as ex p ec ted  r ises  s tim u la te  th em , cur-

PEPARTMENT STORE SALES*

Adjusted** Unadjusted

Place
March
1951

February
1951

March
1950

March
1951

February
1951

March
1950

DISTRICT................ 413 419 374 422 352 359
Atlanta................. 508 501 416 508 421 399
Baton Rouge......... 352 366 363 363 311 352
Birmingham.. . . . 375 395 360 378 328 353
Chattanooga......... 430 394 377 405 323 343

398 371 370 394 308 356
Jacksonville......... 428 417 366 423 342 355

409 399 375 393 319 349
462 399 281 462 307 303
429 455 404 489 505 428

Montgomery......... 338 337r 322 331 276r 306
409 401 409 417 313 388

New Orleans......... 355 356 362 358 299 348
528 521 471 533 464 466

DEPARTMENT STORE STOCKS

Adjusted** Unadjusted
March February March March February March

Place 1951 1951 1950 1951 1951 1950
462 458 359 485 463 377
619 668 458 656 648 485

Birmingham. 396 358 266 420 373 282
Montgomery. 522 467r 386 522 472r 386
Nashville.. . 702 721 538 723 685 554
New Orleans. 428 417 342 458 413 366

GASOLINE TAX COLLECTIONS***

Adjusted** Unadjusted
March February March March February March

Place 1951 1951 1950 1951 1951 1950
SIX STATES.. 251 269 235 233 269 219

242 261 222 222 248 205
244 244 228 256 264 239
268 279 240 245 266 220

Louisiana.., 259 273 276 238 268 254
Mississippi.. 231 288 230 208 276 207
Tennessee.. 240 302 201 211 290 177

COTTON CONSUMPTION* ELECTRIC POWER PRODUCTION*

March February March February January February
Place 1951 1951 1950 1951 1951 1950
TOTAL........... 196 195 149r SIX STATES. . 475 472 419

Alabama.. . 196 204 157r Hydro­
Georgia.. . . 205 198 150r generated . 361 344 381
Mississippi. . 109 117 89r Fuel­
Tennessee.. . 149 152 126r generated.. 624 640 469

MANUFACTURING EMPLOYMENT*** CONSTRUCTION CONTRACTS

February 
Place 1951

January
1951

February
1950 Place

March
1951

February
1951

March
1950

SIX STATES... 153 152 141r D ISTR ICT ... . 670 612r 1181
Alabama.. . . 155 152 142r Residential . 1086 918r 1274

. 155 152 147r Other......... . 469 463r 11361
Georgia.. . . 153 153 142r Alabama.. .  500 411 608
Louisiana.. . 138 138 130 Florida.. . , . 940 713 816
Mississippi. . 148 149 135 Georgia.. . .  747 900 711
Tennessee.. .  161 159 146 Louisiana.. . 391 556 627

Mississippi... 286 364 319
Tennessee.... 614 390 2991

CONSUMERS PRICE INDEX

Item
March

1951
February

1951
March
1950

ALL ITEM S..,. 189 189 173r
Food........... . 231 229 200r
Clothing... . 209 208r 191
Fuel, elec.,

and refrig. . 142 144r 142r
Home fur­

nishings. . 206 205r 183r
164 155r

Purchasing
power of

. .53 .53 .58

♦Daily average basis 
* *A d ju sted fo rseaso n a l v a ria tio n  

* * *1939 m o n th ly  average == 100 
O th e r indexes, 1935-39 == 100 

r  Revised

ANNUAL RATE OF TURNOVER 
DEMAND DEPOSITS

OF

March February 
1951 1951

March
1950

Unadjusted___ 24.8 23.6
Adjusted**... 24.8 23.4 
Index**..........  100.6 94.7

20.7
20.7
83.7

CRUDE PETROLEUM PRODUCTION 
IN COASTAL LOUISIANA 

AND M ISSISSIPPI*

March February 
1951 1951

March
1950

Unadjusted. . . .  368 362 
Adjusted**... 368 357

303r
303r
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rent em p lo y m en t trends co n ce iv a b ly  m a y  vary  from  
the accu stom ed  u p w ard  p ath .

In fo rm a tio n  a v a ila b le  fro m  the S ou th ern  R e g io n a l  
Office o f  th e B u reau  o f  L abor S ta tistics  in d ica ted  that 
no b reak  in  em p lo y m en t h as occu rred  so  fa r  in  the  
S ix th  D istr ic t. M a n u fa c tu r in g  em p lo y m en t, fo r  e x ­
a m p le , ro se  fro m  1 ,0 9 6 ,0 0 0  in  J a n u a ry  to 1 ,1 0 4 ,8 0 0  
in  F eb ru a ry , a  10 -p ercen t r ise  over the first tw o m onths  
m onths o f  1 9 5 0 . A ll  states in  the D istr ic t reflected  
som e g a in . P r e lim in a r y  d ata  a v a ila b le  fo r  M arch  show  
n o d ow n w ard  trend .

Textiles E m p lo y m en t in  tex tile s  and c lo th in g , the  
m ajor m an u fa c tu r in g  a ctiv ity  in  G eorg ia , A la b a m a , 
T en n essee , and  M iss is s ip p i, h as reach ed  the h ig h est  
le v e l s in ce  1 9 4 8 . P ro d u ctio n  o f  te x tile  p rod u cts has  
b een  stim u la ted  b y  recent d e fe n se  contracts. O f the 
som eth in g  over 1 0 0  m illio n  d o lla rs  in  non-secret m il i ­
tary  contracts p la ce d  in  the D istr ic t, a p p r o x im a te ly  
h a lf  h as b een  fo r  item s o f  th is  typ e .

Construction E m p lo y m en t in  con tract con stru ction  
h as sh ow n  ex c ep tio n a l g a in s d u r in g  the la s t  y ea r . 
G reatest a c tiv ity  in  b u ild in g  h as b een  in  F lo r id a . A s  
rep orted  b y  the F lo r id a  In d u str ia l C om m iss ion , the  
n u m b er o f  w ork ers in crea sed  fro m  4 9 ,4 0 0  in  F eb ru ­
ary  o f  la s t  y e a r  to 6 4 ,8 0 0  th is year . A n  even  g rea ter

EMPLOYMENT IN SELECTED MANUFACTURING INDUSTRIES
Sixth District States

g a in  w as in d ica ted  fo r  G eoriga  w ith  an in crea se  fro m  
3 1 ,6 0 0  to 4 7 ,0 0 0 .  A ll  D istr ic t states sh ow ed  so m e g a in .

E ffec ts o f  cred it restr ic tion s and  m a te r ia l sh ortages  
on con stru ction  are o b serv a b le , a lth ou gh  rath er d im ly  
so . E m p lo y m en t in  th is  f ie ld  w as dow n 3  p ercen t in  
F eb ru ary  from  Jan u ary , w h ereas n o rm a lly  the se a ­
so n a l trend in  the D istr ic t is  u pw ard . G ains in  h ou sin g

starts d u r in g  M arch , acco rd in g  to B u reau  o f  L abor  
S ta tistics es tim a tes, w ere le s s  than u su a l.

B o o m in g  con stru ction  a c tiv itie s  through out the D is ­
trict h a v e  stim u la ted  em p lo y m en t in  lu m b er and  w ood  
p rod u cts, a m ajor  m a n u fa c tu r in g  a ctiv ity  in  each  D is ­
trict state . In  F eb ru a ry , to ta l em p lo y m en t o f  th is ty p e  
reach ed  1 9 5 ,6 0 0 .  U p  fro m  1 7 5 ,0 0 0  a  y ea r  a g o , th is  
1 2 -percent g a in  can  con tin u e o n ly  so  lo n g  as no s ig n if i­
cant red u ction  in  the to ta l b u ild in g  p rogram  occurs.

Wage Rates E a r n i n g s  b y  m a n u f a c t u r i n g  em ­
p lo y e e s  in  the S ix th  D istr ic t h a v e  r isen  ab out 1 0  cents  
p er h ou r d u r in g  the p a st y ea r . T h e B L S S ou th ern  R e­
g io n a l Office p o in ts  out that curren t h o u r ly  rates vary  
from  a state a v era g e  o f  $ 1 .2 6  in  A la b a m a  to $ 1 .0 1  in  
M iss iss ip p i. O n a w ee k ly  b a s is , gross  earn in gs rose  
from  $ 4 3 .0 0  la s t  y ea r  to $ 4 9 .0 0  th is y ea r . A s a ru le , 
lo n g er  w ork  w eek s are b eco m in g  m ore com m on.

Defense Contracts In crea sed  d e f e n s e  sp en d in g  
can  b e ex p ected  to a ffect em p lo y m en t. M ilita ry  con ­
tracts p la ce d  so  fa r  in  1 9 5 1  h a v e  b een  arou n d  4  b i l ­
lio n  d o lla rs  a  m onth . T h is w as m ore than  tw ice  th e  
rate fro m  J u ly  to D ecem b er  1 9 5 0 . W ith  exp ecta tion s  
o f  a  co n sid era b le  in crea se  d u r in g  fisca l 1 9 5 2 , d e fe n se  
sp en d in g  as estim a ted  b y  the T rea su ry  D ep artm en t  
w ill  to ta l 4 1  b il l io n  d o lla rs  as a ga in st a to ta l o f  2 1  
b illio n  fo r  fisca l 1 9 5 1 , and  a  fu r th er  sh ift  in  o cc u p a ­
tions can  b e exp ec ted . I f  the sam e trend s as w ere  p res­
en t in  1 9 4 2 -4 4  ap p ear  d u r in g  the cu rren t rearm in g  
p rogram , the h ig h  a ctiv ity  in  tex tile s  can  b e ex p ec ted  
to f a l l  som ew h at as p rod u ction  o f  d u rab le  eq u ip m en t  
exp an d s. T h is w il l  b e  p a r ticu la r ly  sign ifican t th rou gh ­
out the S ou th eastern  states. W . T . H .

Trends in Bank Credit
T he ap p o in tm en t o f  com m ittees to im p lem en t the p ro ­
gram  fo r  v o lu n ta ry  cred it restra in t h as fo cu sed  atten ­
tion  on current trends in  b ank  lo a n s . U n d er  the p ro ­
gram , bank s h ave  b een  ask ed  to screen  lo a n  a p p lic a ­
tion s on  the b a sis  o f  th e ir  p u rp o se , in  a d d itio n  to m ak ­
in g  the u su a l tests o f  cred it w orth in ess. T h ey  h ave  
b een  ask ed  to u se  as a cr iter ion  w heth er or not the  
loan s “ co m m en su ra te ly  in crea se  or m a in ta in  p ro d u c­
tion , p ro cessin g , and  d istr ib u tion  o f  es sen tia l good s  
and se r v ic e s .”  A lth ou gh  the c h ie f  em p h a sis  in  the p ro ­
gram  is  u pon  the p u rp o se  fo r  w h ich  lo a n s  are m ad e , it 
is recogn ized  that an ex p a n sio n  in  the v o lu m e  o f  bank  
cred it in  i t s e l f  creates in fla tion ary  p ressu res.

In M arch , w hen  the p rogram  w as started , m em ber  
bank loan s in  th is d istr ic t w ere at th e ir p eak . A t the

~T~rr i | i i i i } i rn i i i i i | i i i i | i i i i | t 
____________ IOO___________ 200 300

TEXTILES AND 
APPAREL

LUMBER AND W000 
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FOOD AND KINDRED 
PRODUCTS

METALS AND 
MACHINERY

PAPER AND ALLIED 
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IOO 200
THOUSANOS OF EMPLOYEES 

Source: So. R egional Office, B ureau  of Labor S ta tis tic s .
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en d  o f  M arch , the bank s h ad  2 ,0 3 4  m illio n  d o lla rs  in  
lo a n s  on  th e ir  b ook s, 3 9 4  m illio n  d o lla rs  m ore than  
on  the co rresp o n d in g  d ate in  1 9 5 0 . T h ere h a d  b een  a 
2 9 -m illio n -d o lla r  in crea se  d u r in g  th e m onth , sh ared  
in  b y  p ra c t ic a lly  a ll  p arts o f  the D istr ic t.

S ea so n a l d em an d s fo r  cred it p ro b a b ly  accou n t fo r  
m uch  o f  the r ise  in  lo a n s  d u r in g  M arch . J u d g in g  fro m  
the reports o f  the w e e k ly  rep ortin g  m em b er b an k s, 
w h o se  lo a n s  con stitu te a p p r o x im a te ly  6 0  p ercen t o f  a ll  
m em b er b an k  lo a n s  in  the D istr ic t, the trend  o f  lo a n s  
h a s b een  d ow n w ard  d u r in g  A p r il as it w as la s t  y e a r  
and  a lso  in  1 9 4 9 . B y  A p r il 2 5 ,  to ta l lo a n s  at the  
w e e k ly  rep ortin g  m em b er b an k s h ad  d ec lin e d  2 1  m il­
lio n  d o lla rs  s in ce  M arch  2 8 .

O ne o f  the c h ie f  reason s fo r  th e d e c lin e  in  to ta l 
lo a n s  d u r in g  A p r il w as the rep aym en t o f  lo a n s  to  
b ank s as th ey  com p leted  th e ir  ad ju stm ents to the  
h ig h e r  reserve  req u irem en ts and the stra in  o f  tran s­
fe r s  to  the T rea su ry  o f  in co m e tax  p a y m en ts. B u sin ess  
lo a n s  a lso  d ec lin e d  1 2  m illio n  d o lla rs . R ep aym en ts  
m a d e b y  d ea le rs  in  cotton  and other co m m o d itie s , b y  
te x t ile  and  other m a n u fa c tu r in g  co m p a n ies , and  b y  
con stru ction  con cern s m ore than  o ffse t in creases cau sed  
b y  n ew  lo a n s  m a d e  to sa le s  fin an ce co m p a n ies , trad e  
con cern s, and  p u b lic  u til it ie s . C. T . T .

Voluntary Credit Restraint Committee
P u r s u a n t  to  th e  p r o g r a m  f o r  v o lu n ta r y  c r e d it  
r e s tr a in t  a u th o r iz e d  b y  th e  D e fe n s e  P r o d u c t io n  
A c t  o f  1 9 5 0 , th e  fo l lo w in g  c o m m it te e  h a s  b e e n  
s e t  u p  in  th e  S ix th  D is tr ic t  f o r  c o m m e r c ia l  b a n k s :

John A. Sibley, Chairman,
Chairman of the Board, Trust Company of Georgia, 

Atlanta, Georgia
James G. Hall,

Executive Vice President, The First National Bank of 
Birmingham Birmingham, Alabama

J. Finley McRae,
President, The Merchants National Bank of Mobile, 

Mobile, Alabama
V. H. Northcutt,

President, The First National Bank of Tampa,
Tampa, Florida

Herman Jones,
Executive Vice President, The First National Bank of 
Atlanta Atlanta, Georgia

Dale Graham,
President, The National Bank of Commerce in 
New Orleans New Orleans, Louisiana

V. K. Bowman,
Vice President, Federal Reserve Bank of Atlanta, 

Atlanta, Georgia

S i x t h  D i s t r i c t  S t a t i s t i c s
_________________________________ INSTALMENT CASH LOANS_________________________________

_________ Volume Outstandings
No. 0f Percent Change Percent Change

Lenders March 1951 from March 1951 from
Report- February March February March

Lender___________________________________ing__________ 1951 1950 1951 1950
Federal credit unions................ 41 +29 +2 — 1 +21
State credit unions....................  18 +26 + 9 +1 +29
Industrial banks........................  7 +38 +36 +3 +14
Industrial loan companies.. . .  13 +19 + 1 +1 + 2
Small loan companies................ 31 +18 — 1 +1 + 9
Commercial banks.................... ..............33__________ +22_________ + 4___________—0_______ +23

________________________ RETAIL FURNITURE STORE OPERATIONS_________________________

Number Percent Change
of Stores ____________March 1951 from

Item______________________________________________ Reporting________February 1951 March 1950
Total sales............................................  119 +27 +7
Cash sales....................................... . .  105 +13 +10
Instalment and other credit sales.. . .  105 +28 + 7
Accounts receivable, end of month. . .  80 + 0  + 5
Collections during month....................  80 + 8  + 9
Inventories, end of month.............................................. 89___________________ + 3___________ +38

________________________ WHOLESALE SALES AND INVENTORIES*________________________

_________________Sales______________________  ___________Inventories
No 0f Percent Change No 0f Percent Change
Firms March 1951 from F i’rms March 31,1951, from

Type of Report- February March Report- February 28 March 31
Wholesaler___________________ing 1951 1950 ing 1951 1950
Automotive supplies.........  3 — 22 — 2
Electrical— Full-line----  3 — 4 +17

“ Wiring supplies. 4 +35 +44 4 + 6  +48
General hardware.............. 11 + 6  +28 6 + 9 +26
Industrial supplies...........  11 + 5  +56
Jewelry............................. 4 + 9 +48 3 +18 +60
Lumber and building

materials......................  7 +28 +14 5 — 4 +27
Plumbing and heating

supplies......................... 4 — 12 +33 3 + 2 — 13
Confectionery.................... 4 +11 — 3
Drugs and sundries...........  10 + 3 + 9
Drygoods........................  17 + 1 +12 11 + 5  +24
Groceries— Full-line----- 30 +10 +10 19 — 0 +24

“ Specialties.----  11 + 3 + 3  6 — 1 +13
Shoes and other footwear. 3 +34 +60
Tobacco products.............. 11 +22 +12 8 + 2 +18
Total................................. 147____________ + 7  +20 86 + 2 +23
♦Based on U . S . D ep artm en t of Com m erce figures.

____________________DEPARTMENT STORE SALES AND INVENTORIES*_____________________

PERCENT CHANGE
_________________SALES_____________________ STOCKS

March 1951 from yr. to Date March 31,1951, from
February March 1951 Feb. 28, Mar. 31,

Place______________________  1951 1950 1950__________ 1951 1950
ALABAMA ...........  +35 + 9 +14 +11 +46

Birmingham . . . .  +30 + 8  +16 +13 +49
Mobile ................ +36 +16 +15
Montgomery . . .  +50 + 9 + 9 +11 +35

FLORIDA .............  +19 +17 +19 — 1 +23
Jacksonville ----  +39 +19 +17 + 1 +18
Miami ................ + 9 +11 +19 —3  +28
Orlando .............. +21 +21 +23
St. Petersburg . .  +20 +21 +22 + 2  +35
Tampa ................ +29 +15 +14 —0 —21

GEORGIA .............  +43 +34 +28 + 2 +34
Atlanta .............  +36 +27 +26 + 1 +36
Augusta .............. +59 +54 +40 + 2  +28
Columbus .........  +48 +43 +33 + 4  +29
Macon ................ +69 +54 +36 — 1 +20
Rome .................. +88 +36 +17
Savannah ...........  +60 +43 +28 +15 +40

LOUISIANA .........  +36 + 4 + 4  +11 +23
Baton Rouge . . .  +36 + 6  +1 + 9  +20
New Orleans . . .  +35 + 3 + 5  +11 +25

MISSISSIPPI . . . .  +46 +13 + 9  + 6  +17
Jackson .............  +45 +10 + 8  + 5  +19
Meridian ...........  +45 +17 +11

TENNESSEE .........  +44 +11 +14 + 6  +27
Bristol ................ +44 +12 +12 + 8  +9
Bristol-Kingsport-

Johnson City . +47 +16 +14
Chattanooga . . .  +41 +18 +20 + 3 +43
Knoxville ...........  +38 + 9 +15
Nashville ...........  +50 + 7 + 9  + 5  +30

OTHER CITIES** +33 +18 +17 + 5  +19
DISTRICT ...................................+35 +17 +17____________ + 5_________ +29

♦Includes reports fro m  129 stores th ro u g h o ut th e  S ix th  D istr ic t .
♦♦When few er th a n  th ree  stores report in  a g iven  c ity , th e  sales or 

sto cks are grouped together u n d e r “ other c itie s .”  T h e y  are, however, 
in c lu d ed  in  sta te  figures.Digitized for FRASER 
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