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Member Bank Operations in 1949
D espite decreased activ ity  in  some lin es o f business other 

than banking, the year 1949 w as m ore profitab le fo r 
mem ber banks in  the S ix th  D istric t than the year 1948. Net 
current earnings w ere 6  percent greater and net profits 
am ounted to 10.5 percent o f the banks* total cap ita l accounts, 
com pared w ith 10.4 percent in  1948.

Low er year-end figures fo r loans and deposits at the banks 
in  certa in  sections o f the D istric t reflected the recession in  
business activ ity  that occurred in  those areas. A t those banks, 
p rofits w ere slig h tly  low er than in  1948. F o r the D istrict 
banks as a group, how ever, deposits at the end o f 1949 were 
approxim ately the sam e as those at an id entica l group of 
banks at the a id  o f 1948. D esp ite the re lative  sta b ility  of 
deposits, total earn ing  assets averaged h ig her in  1949 than  
in  1948. Both total loans and investm ents grew m ore than 4  
percent during  the year.

T h e  a n a ly sis o f mem ber bank operations shown b y the 
average operating ratio s on the fo llo w in g  pages is  the resu lt 
o f th is bank's thirteenth annual operating ratio  study. R atios 
w ere com puted fo r each m em ber bank from  data taken from  
the report o f earnings and dividends fo r the year 1949 and 
from  averages o f figures shown on the reports o f condition  
fo r Decem ber 31, 19 48 ; June 30, 19 49 ; and Novem ber 1, 
1949. T h e  ratio s shown in  the tables are arithm etic aver­
ages o f in d iv id u a l bank ratio s.

OMATK1 lAKNINO A M lts. Increased  earning  assets w ere pos­
sib le  w ithout increased deposits, p a rtly  because the reduc­
tions in  reserve requirem ents m ade during  the year increased  
the am ount o f loanab le funds. O ther factors contributing to 
la rg er earnings included a  slig h t increase in  rates o f interest 
earned on Governm ent securities, w hich averaged 1.7 percent 
in  1949, com pared w ith  1.6 percent in  1948, and a rise  in  
the rate o f earnings on loans from  an average o f 5 .7 to 5.8  
percent.

T h a t the rate o f increase in  la st year’s net profits over 
those fo r 1948 o f 27 percent is  so m uch higher than the rate 
o f increase in  net current earnings is  la rg e ly  the resu lt o f 
accounting adjustm ents made in  1948. D eductions fo r net 
losses on loans w ere u n u su ally  larg e in  1948, not because o f 
actu al losses incu rred , but because m any banks fo r the first 
tim e set up rather larg e reserves fo r bad-debt losses on loans. 

MPOSIT NCUNW  AT H M H W  BANKS. O n the w hole, 1949 p ro f­
its com pared less favo rab ly  w ith those of 1948 at the sm alle r 
banks than they d id  at the larg er banks. In  general, deposit

trends w ere a lso  m ore favorab le at the larg er than at the 
sm alle r banks. A s a group, the 222 banks having total depos­
its o f less than 7 m illio n  d o lla rs lo st deposits in  1949, a l­
though total m em ber bank deposits w ere alm ost unchanged.

T o  a considerab le extent, deposit declines at the sm alle r 
banks w ere the resu lt o f low er ag ricu ltu ra l incom e in  som e 
sections o f the D istrict. D eposits o f the banks in  som e o f the 
sm alle r com m unities w ere also  affected b y low er textile  and  
lum ber m anufacturing activ ity .

There  w as increased lending at the sm alle r banks despite 
the deposit d ecline. These banks, how ever, w ere unable to 
increase th e ir ho ld ings o f Governm ent secu rities as w e ll as 
th eir loans as the larg er banks d id . Consequently, net p ro fits  
at m any o f the sm alle r banks amounted to a  low er p er­
centage o f total cap ita l accounts in  1949 than they h w  in  
1948. A t banks w ith deposits o f less thap 2  m illio n  d o lla rs, 
fo r exam ple, the ratio  o f net profits to total cap ita l accounts 
w as 9.8 in  1949, com pared w ith 11.7 in  1948.

CHANGED IMPORTANCE OF lo a n s . A  com parison o f 1949 oper­
ations w ith those o f previous years shows how clo se ly  bank­
ing  operations reflect changing econom ic conditions. T h e  
am ounts and kind s o f assets the banks hold  s t ill show the 
effects o f w ar finance, but the character o f those assets is  
m ore dependent on the activ ity  o f p rivate business than it  
has been fo r a  good m any years.

About 60 cents out o f every d o lla r w hich m em ber banks 
earned in  1939 —  a year before w ar financing becam e pre­
dom inant—  cam e from  interest earned on loans m ade to  
ag ricu ltu re, businesses, and in d iv id u a ls. These loans earned  
a  rate o f 6 .5  percent that year and loans constituted 36 per­
cent o f the banks' total assets.

B y  the tim e the banks had absorbed the w artim e inmnp. o f 
Governm ent secu rities, the im portance o f loans as a  source  
of earnings w as about h a lf as great as in  1939. T h e  banks 
w ere getting 34 cents out o f each d o lla r o f earnings from  
loans in  1945 and th eir loans were earning o n ly  5 percent. 
Loan s constituted o n ly  14 percent o f total assets. Govern­
ment securities, on the other hand, had increased in  im por­
tance and provided 39 percent o f total earnings and consti­
tuted 48 percent o f total assets.

M em ber bank profits, o f course, d id  not suffer from  these 
developm ents. Sw ollen  deposits and increased ho ld ings o f 
Governm ent securities raised  the ratio  o f net profits to total 
cap ita l accounts each year during  the w ar and fo r a year
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A V E R A G E  O P E R A T I N G  R A T I O S  O F  M E M B E R  B A N K S  I N  T I

A V E R A G E S  O F  IN D IV ID U A L  B A N K  R A T IO S  E X P R E S S E D  IN  P ER C EN T A C

I T E M

U p  to 

$ 1 ,0 0 0 , 0 0 0
$ 1 ,0 0 0 , 0 0 0  to 

2 ,0 0 0 , 0 0 0
$ 2 ,0 0 0 , 0 0 0  to 

3 ,5 0 0 ,0 0 0

19 48 19 4 9 19 4 8 19 4 9 19 4 8 1 9 4 9

S U M M A R Y  R A T I O S  :

P e r c e n t a g e  o f  t o t a l  c a p i t a l  a c c o u n t s  :
N e t  c u r r a n t  e a r n i n g s  b e f o r e  i n c o m e  t a x e s . . . . 1 4 . 6 1 4 . 9 1 6 .1 1 5 . 7 1 8 . 3 1 7 . 9
P r o f i t s  b e f o r e  i n c o m e  t a x e s 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 3 . 5 1 2 . 7 1 4 . 4 1 3 . 5 1 4 . 7 1 4 . 8
N e t  p r o f i t s 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 1 . 7 9 . 8 1 1 . 5 1 0 . 6 1 1 . 2 1 1 . 3
C a s h  d i v i d e n d s  d e c l a r e d . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 . 7 3 . 4 3 . 0 2 . 8 3 . 3 3 . 4

P e r c e n t a g e  o f  t o t a l  a s s e t s  :
T o t a l  e a r n i n g s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 . 1 3 . 4 2 . 8 3 . 2 3 . 0 3 . 1
N e t  c u r r e n t  e a r n i n g s  b e f o r e  i n c o m e  t a x e s . . . . 1 . 3 1 .4 1 .1 1 . 3 1 . 2 1 .3
N e t  p r o f i t s 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .1 .9 .8 . 9 . 8 . 8

S O U R C E  A N D  D I S P O S I T I O N  O F  E A R N I N G S  :

P e r c e n t a g e  o f  t o t a l  e a r n i n g s  :
I n t e r e s t  o n  U .  S .  G o v e r n m e n t  s e c u r i t i e s . . . . . . . . . . . 1 6 . 8 1 5 .1 2 3 . 8 2 2 . 1 2 3 . 7 2 2 . 3
I n t e r e s t  a n d  d i v i d e n d s  o n  o t h e r  s e c u r i t i e s . . . . 4 . 9 3 . 8 4 . 7 5 .1 6 . 2 6 . 0
E a r n i n g s  o n  l o a n s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 5 . 1 7 0 . 5 5 9 . 5 6 0 . 5 5 7 . 2 6 0 . 3
S e r v i c e  c h a r g e s  o n  d e p o s i t  a c c o u n t s . . . . . . . . . . . . . . . . . 4 . 7 5 .1 5 . 5 6 . 1 5 . 9 5 . 2
O t h e r  c u r r e n t  e a r n i n g s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 . 5 5 . 5 6 . 5 6 . 2 7 . 0 6 . 2

T o t a l  e a r n i n g s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0
S a l a r i e s  a n d  w a g e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 2 . 8 3 1 . 6 2 9 . 7 3 0 . 4 2 8 . 6 2 9 . 6
O t h e r  c u r r e n t  e x p e n s e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 7 . 6 2 8 . 2 3 1 . 1 3 0 . 2 31 .1 3 0 . 0

T o t a l  e x p a n s e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 0 . 4 5 9 . 8 6 0 . 8 6 0 . 6 5 9 . 7 5 9 . 6
N e t  c u r r e n t  e a r n i n g s  b e f o r e  i n c o m e  t a x e s . . 3 9 . 6 4 0 . 2 3 9 . 2 3 9 . 4 4 0 . 3 4 0 . 4

N e t  r e c o v e r i e s  a n d  p r o f i t s  o r  l o s s e s 1 . . . . . . . . . . . . . . . . . . . —  1 . 0 —  5 . 7 —  4 . 1 -  5 . 0 —  6 . 2 -  6 . 6
T a x e s  o n  n e t  i n c o m e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 .1 8 . 5 7 . 0 7 . 3 8 . 1 8 .1

N e t  p r o f i t s 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 3 . 5 2 6 . 0 2 8 . 1 2 7 . 1 2 6 . 0 2 5 . 7

R A T E S  O F  E A R N I N G S  O N  S E C U R I T I E S  

A N D  L O A N S :

P e r c e n t a g e  o f  U .  S .  G o v e r n m e n t  s e c u r i t i e s  :
I n t e r e s t  o n  U .  S .  G o v e r n m e n t  s e c u r i t i e s . . . . . . . . . . . 1 .8 1 . 8 1 . 6 1 . 8 1 . 6 1 . 8

P e r c e n t a g e  o f  o t h e r  s e c u r i t i e s  :
I n t e r e s t  a n d  d i v i d e n d s  o n  o t h e r  s e c u r i t i e s . . . . . . . . 3 . 7 3 . 7 3 . 2 3 . 2 3 . 5 3 . 5

P e r c e n t a g e  o f  t o t a l  s e c u r i t i e s  :
N e t  r e c o v e r i e s  a n d  p r o f i t s  o r  l o s s e s

o n  s e c u r i t i e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
P e r c e n t a g e  o f  t o t a l  l o a n s  :

E a r n i n g s  o n  l o a n s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 . 4 7 . 3 6 . 8 6 . 9 6 . 4 6 . 2
N e t  r e c o v e r i e s  o r  l o s s e s  o n  l o a n s 2 . . . . . . . . . . . . . . . . . . . . . . —  . 2 —  .4 —  .4 -  . 4 —  . 2 -  . 3

D I S T R I B U T I O N  O F  A S S E T S  :

P e r c e n t a g e  o f  t o t a l  a s s e t s  :
U .  S .  G o v e r n m e n t  s e c u r i t i e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 9 . 6 2 8 . 4 3 8 . 9 3 5 . 7 3 8 . 5 3 5 . 1
O t h e r  s e c u r i t i e s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 . 8 4 . 0 4 . 6 5 . 4 6 . 3 6 . 7
L o a n s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 8 . 2 3 3 . 7 2 6 . 3 2 9 . 7 2 8 . 1 3 1 . 6
C a s h  a s s e t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 6 . 6 3 3 . 1 2 9 . 5 2 8 . 2 2 6 . 5 2 5 . 9
R e a l - e s t a t e  a s s e t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 . 7 . 6 . 8 . 5 .6
A l l  o t h e r  a s s e t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .1 .1 .1 . 2 .1 .1

T o t a l  a s s e t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0

O T H E R  R A T I O S  :

T o t a l  c a p i t a l  a c c o u n t s  t o  :
T o t a l  a s s e t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 . 4 1 0 .1 7 . 4 8 . 5 6 . 7 7 . 3
T o t a l  a s s e t s  l e s s  G o v e r n m e n t  s e c u r i t i e s

a n d  c a s h  a s s e t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 0 . 6 2 8 . 3 2 6 . 0 2 5 . 6 2 2 . 7 2 1 . 0
T o t a l  d e p o s i t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 0 . 6 1 1 . 4 8 . 2 9 . 4 7 . 2 7 . 9

T i m e  d e p o s i t s 8 t o  t o t a l  d e p o s i t s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 2 . 7 1 9 . 9 1 9 . 6 2 2 . 8 2 0 . 0 2 5 . 8
I n t e r e s t  o n  t i m e  d e p o s i t s 3 t o  t i m e  d e p o s i t s . . . . . . . . . . 7 1 .3 1 . 0 1 .1 . 9 1 .1
T r u s t  d e p a r t m e n t  e a r n i n g s 3 t o  t o t a l  e a r n i n g s . . . . 6 2 . 4 .6 1 .6
I n t e r e s t  o n  t i m e  d e p o s i t s 3 t o  t o t a l  e a r n i n g s . . . . . . . . . 4 . 6 ’ 6 . 6 7 . 7 ’ 7 . 8 8 .1 9 . 0

N u m b e r  o f  b a n k s 4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 3 1 7 4 8 5 2 6 3 6 5

xI n  i n t e r p r e t i n g  t h i s  r a t i o ,  a c c o u n t  s h o u l d  b e  t a k e n  o f  t h e  f a c t  t h a t  i n  1 9 4 8  s o m e  b a n k s ,  f o r  t h e  f i r s t  t i m e ,  e s t a b l i s h e d  r e s e r v e s  f o r  b a d -  
d e b t  l o s s e s  o n  l o a n s .

* T h e  r a t i o  f o r  1 9 4 8  i n c l u d e s  a m o u n t s  t r a n s f e r r e d  t o  r e s e r v e s  f o r  b a d - d e b t  l o s s e s ,  w h e r e a s  t h e  r a t i o  f o r  1 9 4 9  i n c l u d e s  o n l y  a c t u a l  l o s s e s .

* B a n k s  w i t h  n o n e  w e r e  e x c l u d e d  i n  c o m p u t i n g  t h i s  a v e r a g e .

4T w o  n e w  b a n k s  w e r e  e x c l u d e d  f r o m  t h e  1 9 4 8  c o m p i l a t i o n s  a n d  f o u r  n e w  b a n k s  f r o m  t h e  1 9 4 9  c o m p i l a t i o n s .Digitized for FRASER 
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a n k s  G r o u p e d  b y  A m o u n t  of Total D e p o s it s
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$ 3 ,5 0 0 ,0 0 0  to $ 7 ,0 0 0 ,0 0 0  to $ 1 5 ,0 0 0 ,0 0 0  to O v e r A ll District

7 ,0 0 0 ,0 0 0 15 ,0 0 0 ,0 0 0 7 5 ,0 0 0 ,0 0 0 $ 7 5 ,0 0 0 ,0 0 0 M e m b e r  B a n k s

1 9 48 19 4 9 1 9 4 8 19 4 9 1 9 48 1 9 49 1 9 48 1 9 49 1 9 4 8 19 4 9

17.6 17.2 17.9 17.2 16.5 17.0 13.7 13.8 17.1 16.8
14.2 14.7 13.7 14.3 13.4 13.9 10.0 13.3 13.9 14.2
10.9 11.1 9.8 10.1 9.2 9.5 6.5 9.4 10.4 10.5
3.4 3.5 3.4 3.2 3.0 2.9 3.3 3.3 3.3 3.3

2.6 2.8 2.5 2 .7 2.4 2.6 2.1 2.2 2.6 2.9
1.0 1.1 1.0 1.0 .8 1.0 .7 .8 1.0 1.1
.6 .7 .5 .6 .5 .5 .4 .5 .6 .7

26.3 24.8 27.2 25.3 28.6 27.2 30.9 30.8 25.8 24.1
6.9 6.9 7.5 7.2 6.8 6.1 6.4 6.7 6.5 6.3

52.7 54.5 48.2 50.4 42.8 44.6 42.5 42.8 52.3 54.7
7.2 7.5 8.4 9.0 8.2 8.7 4.8 5.1 6.8 7.0
6.9 6.3 8.7 8.1 13.6 13.4 15.4 14.6 8.6 7.9

100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
29.3 29.5 29.4 30.4 30.6 30.4 28.4 28.5 29.5 30.0
31.4 31.5 32.2 31.5 33.6 32.1 36.4 35.8 31.9 31.2
60.7 61.0 61.6 61.9 64.2 62.5 64.8 64.3 61.4 61.2
39.3 39.0 38.4 38.1 35.8 37.5 35.2 35.7 38.6 38.8

— 7.0 -  5.0 — 8.5 -  6.4 — 7.1 — 6.1 — 9.2 — 1.0 — 6.6 — 5.4
7.6 8 .4 8.5 9.2 8.9 9.7 9.2 10.1 7.9 8.6

24.7 25.6 21.4 22.5 19.8 21.7 16.8 24.6 24.1 24.8

1.6 1.7 1.6 1.7 1.5 1.6 1.4 1.5 1.6 1.7

2.8 2.7 2.4 2 .3 2.2 2.3 2.8 2.6 2.9 2.8

— .1 — .1 +  .1 +  .2

5.7 5.9 5.2 5.3 4.5 4.8 3.7 3.9 5.7 5.8
— .5 -  .1 — .8 — .1 — .6 — .1 — .8 — .5 — .2

39.3 3 7 .4 40.4 38.5 42.2 42.0 39.1 39.8 39.3 37.1
7.4 8.2 9.0 9.3 7.4 7.2 5.5 5.9 6.9 7 .2

25.1 27.3 24.3 26.7 23.0 24.2 24.3 24.5 25.5 28.2
27.5 26.3 25.3 24.1 26.2 25.3 29.8 28.4 27.5 26.4

.6 .7 .8 1.2 .9 1.0 .8 .9 .7 .9

.1 .1 .2 .2 .3 .3 .5 .5 .1 .2
100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

5.9 6.5

I

5.6 6.1 5.4 5.9 5.3 5.7 6.2 6.9

21.1 21.7 18.3 18.3 18.5 19.5 19.1 20.1 21.5 21.5
6.3 7.0 5.9 6.6 5.8 6.3 5.7 6.1 6.7 7.5

23.4 25.5 27.0 26.1 20.2 19.8 17.1 18.2 21.8 23.9
.9 1.0 .8 .9 .8 .9 .9 1.0 .9 1.0

5.9 1.0 2.2 2.3 5.5 3.9 4.0 3.8 3.0 2.9
8.4 8.8 9.0 8.3 6.7 6.5 7.8 8.3 8.0 8.2

93 88 64 65 44 41 19 19 344 347
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thereafter. T he level o f  earnings, how ever, w as prim arily  
dependent upon Governm ent finance.

Last year D istrict m em ber banks got about 55  cents out o f  
every d o llar o f  their earnings from  loans, a figure very close  
to that o f 1939. Loans w ere not y ie ld in g  as h igh  a rate as in  
1939, but the 5 .8  percent rate w as h igher than it had been  
for six  years. Loans constituted 28  percent o f total assets. 
Loans were m uch m ore im portant as a source o f  earnings  
than their relationsh ip  to total assets m ight indicate because  
they earned h igher rates o f  return than Governm ent securities. 
PROSPECTS. T he greater im portance o f  loans as a source o f  
earnings m eans that m em ber bank earnings in  1950 w ill  
lik e ly  depend m ore upon the am ount o f loans m ade by  
the banks to private borrow ers than upon any other factor. 
T he expected Federal Governm ent’s cash deficit for the year
1950 w ill no doubt result in  a net addition to the pub lic

debt. Som e o f  the increase m ay be lodged  in  the banks and  
result in  a grow th in  total deposits. C ertainly, there should  
be no drain on total deposits because o f  debt retirem ent. 
Earnings, how ever, so far  as the D istrict banks are concerned  
are m ore lik e ly  to be affected by  the trend in  private rather 
than Governm ent borrow ing.

D istrict bankers, therefore, w ill w atch carefu lly  com para­
tive econom ic trends in  the D istrict and in  the U nited  States. 
T hese trends w ill h elp  determ ine w hether D istrict banks gain  
or lo se  deposits, com pared w ith w hat banks in  the rest o f  
the country do. T o a considerable extent the am ount w hich  
m em ber banks can loan  w ill depend upon grow th or loss o f  
deposits. T hese sam e conditions w ill determ ine both the w ill­
ingness o f  business and agriculture to borrow  and that o f  
bankers to lend.

Cha r les  T . T aylor

SUMMARY TABLE
Operating Ratios of All Member Banks in the Sixth Federal Reserve District
SUMMARY RATIOS: 1944 1945 1946 1947 1948 1949

Percent of total cap. accounts: 
Net current earnings before 

inc. taxes........................... 12.6 13.2 16.8 16.9 17.1 16.8
Profits before inc. taxes*....... 13.6 15.8 17.7 15.9 13.9 14.2
Net profits*............................ 11.2 12.4 14.0 11.7 10.4 10.5
Cash dividends declared__ 3.4 3.3 3.3 3.2 3.3 3.3

Percent of total assets:
Total earnings....................... 2.0 1.8 2.0 2.4 2.6 2.9
Net current earnings............. .7 .6 .8 1.0 1.0 1.1
Net profits*............................ .6 .6 .7 .7 .6 .7

SOURCES AND DISPOSITION 
OF EARNINGS:
Percent of total eamings:

Int. on U. S. Govt, sec.......... ** 39.0 37.7 30.1 25.8 24.1
Int. <5r div. on other sec.***... 43.3 8.2 7.4 6.6 6.5 6.3
Earnings on loans.................
Serv. cngs. on dep. accounts

36.4 33.9 38.4 47.3 52.3 54.7
7.8 7.1 6.3 6.6 6.8 7.0

Other current earnings........ 12.5 11.8 10.2 9.4 8.6 7.9
Total earnings.................... 100.0 100.0 100.0 100.0 100.0 100.0

Salaries and wages............... 30.5 30.2 28.5 29.0 29.5 30.0
Other current expenses........ 34.2 34.9 32.2 32.0 31.9 31.2

Total expenses.................. 64.7 65.1 60.7 61.0 61.4 61.2
Net current earnings 

before inc. taxes............. 35.3 34.9 39.3 39.0 38.6 38.8
Net recoveries and profits 

or losses*........................... + 3.4 + 7.6 + 2.3 — 2.1 --  6.6 — 5.4
Taxes on net income............. , 6.5 8.9 8.6 9.6 7.9 8.6

Net profits*....................... 32.2 33.6 33.0 27.3 24.1 24.8
RATES OF EARNINGS ON 

SECURITIES AND LOANS:
Percent of U. S. Govt, sec.:

Int. on U. S. Govt, sec.......... ** 1.4 1.5 1.5 1.6 1.7
Percent of other sec.:

Int. and dividends on other 
sec.***................................ 1.7 3.2 3.6 3.0 2.9 2.8

Percent of total sec.:
Net recoveries and profits or 

losses on sec..................... 4- .1 + .2 4- .1
Percent of total loans:

Earnings on loans................. 5.2 5.0 5.6 5.7 5.7 5.8
Net recoveries or losses on 

loans*................................ .+ .1 4- .1 — .1 --  .5 — .2
DISTRIBUTION OF ASSETS:

Percent of total assets:
U. S. Govt, sec..................... ** 47.8 50.1 44.3 39.3 37.1
Other sec.***....................... 49.5 5.2 5.6 6.5 6.9 7.2
Loans..................................... 15.4 13.8 15.1 21.4 25.5 28.2
Cash assets........................... 34.0 32.4 28.5 27.0 27.5 26.4
Real-estate assets................. .9 .6 .6 .6 .7 .9
All other assets.................... .2 .2 .1 .2 .1 .2

Total assets....................... 100.0 100.0 100.0 100.0 100.0 100.0
OTHER RATIOS:

Total cap. accts. to:
Total assets........................... 6.1 5.2 5.2 5.9 6.2 6.9
Total assets less Govt.

sec. 6 cash assets............. 32.2 32.3 28.9 24.2 21.5 21.5
Total deposits.......................

Number ox banks..................
6.6 5.6 5.5 6.3 6.7 7.5
309 324 329 333 344 347

* In interpreting this ratio, account should be taken of the fact that in
1948 a number of banks, for the first time, established reserves for
bad-debt losses on loans.

** Not computed.
*** Including Government securities in 1944.

SIXTH DISTRICT MEMBER BANK CHANGES IN DEPOSITS, EARNING 
ASSETS, AND PROFITS FOR THE YEAR 1949 

(In Thousands of Dollars)
Number Year Ended Year Ended Change

Group* in Group Dec. 1949 Dec. 1948 Amount Percent
Deposi ts

A 17 13,265.3 13,803.2 — 537.9 ___ 3.9
B 52 77,773.0 84,464.6 — 6,691.6 ___ 7.9
C 65 180,352.6 184,184.4 — 3,831.8 ___ 2.1
D 88 439,061.7 446,081.8 — 7,020.1 ___ 1.6
E 65 693,007.6 678,676.1 4- 14,331.5 4- 2.1
F 41 1,455,600.0 1,431,154.8 4- 24,445.2 4- 1.7
G 19 2,838,697.7 2,853,609.6 — 14,911.9 .5

Total ~347 5,697,757.9 5,691,974.5 4- 5,783.4 4- .1

Government Secur i t i es
A 17 4,127.9 4,366.2 — 238.3 ___ 5.5
B 52 29,714.6 32,808.9 — 3,094.3 ___ 9.4
C 65 66,815.8 68,920.8 — 2,105.0 ___ 3.1
D 88 167,467.5 177,107.2 — 9,639.7 — 5.4
E 65 280,473.5 266,390.4 4- 14,083.1 4- 5.3
F 41 644,988.9 607,153.1 4- 37,835.8 4- 6.2
G 19 1,169,290.6 1,099,313.9 4- 69,976.7 4- 6.4

Total "347 2,362,878.8 2,256,060.5 4-106,818.3 4- 4.7

Loans
A 17 4,842.9 4,498.9 4- 344.0 4- 7.6
B 52 25,807.9 24,570.9 4- 1,237.0 4- 5.0
C 65 60,436.2 59,522.1 4- 914.1 4- 1.5
D 88 137,455.4 123,508.7 4- 13,946.7 4- 11.3
E 65 206,042.5 198,469.5 4- 7,573.0 4- 3.8
F 41 370,304.9 354,875.1 4- 15,429.8 4- 4.3
G 19 809,307.6 782,090.6 4- 27,217.0 4- 3.5

Total *347 1,614,197.4 1,547,535.8 4- 66,661.6 4- 4.3

Prof i ts**
A 17 128.1 163.4 — 35.3 ___ 21.6
B 52 739.0 701.1 4- 37.9 4- 5.4
C 65 1,503.6 1,459.4 4- 44.2 4- 3.0
D 88 3,316.3 2,858.4 4- 457.9 4- 16.0
E 65 4,410.9 3,978.7 4- 432.2 + 10.9
F 41 8,037.1 6,921.4 4- 1,115.7 4- 16.1
G 19 15,883.9 10,796.2 4- 5,087.7 4- 47.1

Total ~347 34,018.9 26,878.6 4- 7,140.3 4- 26.6

* The banks in each group are identical for both years, the classifican 
tion of each bank being determined by its average deposits for 1949
as follows:

A - Up to $ 1,000,000 
B— $ 1,000,000— 2,000,000 
C - 2,000,000— 3,500,000 
D-. 3,500,000— 7,000,000 
E— 7,000,000— 15,000,000 
F— 15,000,000— 75,000,000 
G— Over 75,000,000

** Net profits in 1948 were affected by the fact that a number of banks 
established, for the first time, reserves for bad-debt losses on loans.
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District Business Conditions
F a r m e r s ’ P la n t in g  In te n t io n s

I v e r y  spring the D epartm ent o f A g r ic u l t u r e  contacts 
farm ers a ll over the country w ith respect to the acreages 

they intend to p lant o f the p rincipal crops. A ccording to the 
m ost recent report, farm ers p lan  to produce a large volum e  
o f farm  products in  1950 just as they have done each year  
since the beginning o f the war. W hile the acreage o f 52 prin­
c ip a l crops, exclud ing cotton, is estim ated at 359 m illion  
acres, or about 10 m illion  acres less than in  1949, it is  still 
large com pared to acreages p lanted in the years im m ediately  
preceding the war. A creage allotm ents and m arketing quotas 
under the Government price-support program  are the m ost im ­
portant factors in causing sh ifts in  crops. Farmers intend to 
use the cropland taken out o f the restricted crops to produce 
m ore o f the unrestricted crops. A  lack o f farm  labor w ill not 
lim it crop production generally . M any farm ers, however, say  
that they w ill cut the acreages o f those crops that have heavy  
hired labor requirem ents and sh ift to crops that they can 
handle w ith m achinery.

H ow  planting intentions are carried out w ill depend, o f 
course, upon the weather during the relatively  short period  
in  w hich p lanting is done. A dverse effects o f weather can be 
offset now more than in the past because o f the m echanization  
that has occurred in  recent years. Ground preparation and 
plan ting  can be crowded into a short period by the use of 
tractor-drawn equipm ent.
CORN. The 1950 planted acreage o f  82 .8  m illion  acres w ill be 
the sm allest in  fifty years, m ain ly  because o f  the 20-per­
cent reduction in  allotted  acreage in  the com m ercial corn  
producing areas. In order to qu a lify  for price support, corn  
grow ers must stay w ithin the acreage allotted  them  by their 
county PM  A com m ittees. S ince m any farm ers grow corn on ly  
for feed, however, they are not interested in  price support 
and are overplanting their allotm ents. As a result total corn 
acreage w ill be on ly  6 percent sm aller than for 1949. Outside 
the com m ercial corn area, and particularly in areas such as 
the Sixth  D istrict where som e o f the land diverted from  other 
restricted crops is being planted to corn, corn acreage w ill be 
larger than it was last year. In the D istrict states, it is ex­
pected to increase about 4  percent or 500 ,000  acres. The larg­
est increases w ill com e in  A labam a and M ississipp i. Y ields  
have been increasing so rap id ly  during the past few  years 
that production could easily  increase m ore than acreage if  the 
weather is favorable.
RICE. T hough rice acreage w ill be 10 percent sm aller this 
year than last year, Louisiana growers w ill seed alm ost as 
m any acres as they did last year. A creage reductions in  the 
other m ajor rice states o f T exas, A rkansas, and C alifornia  
w ill am ount to 12, 15, and 19 percent, respectively.
SWEET POTATOES. A fter reaching a peak o f over a m illion  
acres in  1932, the sweet potato acreage declined  until on ly
521 ,000  acres were planted in 1948. It increased about 5 per­
cent from  1948 to 1949 and a 10-percent increase is  expected  
in 1950. A lthough heavy hand labor requirem ents lim it the 
acreage, the enforced reductions in  peanut and cotton acre­
ages on som e farm s w ill lighten  the labor load and, at the 
sam e tim e, w ill create a need for another cash crop. In recent 
years prices received by growers in m ost areas have been  
attractive enough to provide incentive for increasing the acre­

age. A creage increases from  1949 to 1950 range from  10 to 17 
percent in  the D istrict states, but th is year’s acreage w ill be 
considerably below  the ten-year average for a ll states except 
L ouisiana and F lorida.

At the present stage o f the Governm ent farm  program , 
farm ers’ p lanting intentions have unusual significance. Far­
m ers apparently intend to use every m eans at their disposal 
to keep their total production up. A bout 4  b illion  dollars are 
already invested in the farm  price-support program  and the 
prospect that farm ers w ill continue to produce as m uch as 
they can m eans that the program  w ill be under still more 
pressure. The sh ift from  corn and cotton to soybeans, for ex ­
am ple, w ill be alm ost certain to lead to acreage allotm ents 
and m arketing quotas on soybeans next year. A s D istrict 
farm ers increase their corn acreage and yields, they are m ore 
lik ely  to be included in the production restrictions on corn. 
M ore stringent controls w ill be needed if  total crop produc­
tion is to be held  down. N o controls are in  prospect, how ­
ever, for livestock production. b .r .r

C r e d it  B u y in g  T ren d s
By the m iddle o f M arch, lead ing D istrict departm ent stores 
had sold  sligh tly  m ore since the first o f the year than they  
had at that tim e last year. T otal dollar sales at the w eekly  
reporting stores, for exam ple, were up 2 percent.

Credit buying has had a good deal to do w ith keeping up 
total sales at departm ent stores. In February at a represen­
tative group o f stores, total sa les were one percent greater 
than in  February last year. Cash sales, however, were down

C h a n g e s  in  S a l e s  a n d  A c c o u n t s  R e c e i v a b l e  at S ix t h  District Sto re s

Kind
of

Business

Sales Accts. Receivable
Percent Change in Yearly 

Sales 1948-49
Percent Change, 

End of Year, 
1948-49

Total Cash
Charge

Account
Instal­
ment Charge

Instal­
ment

Department......................... _ 4 — 8 — 3 + 10 + 8 + 46Men's Clothing.................. —. 4 — 12 + 2 — 2 + 7 + 1Women's Apparel............... _ 14 — 17 — 12 — 12 — 7 — 0_ 6 — 17 — 9 — 3 + 27 + 17Hardware.......................... _ 13 — 20 — 13 + 47 — 5 + 33
Household Appliance........ — 12 — 25 — 11 — 1 + 19 + 44— 10 — 20 — 6 — 5 + 6 + 8
Automobile Dealers........... + 13 — 0 — 4 + 81 — 7 + 98
Auto. Tire and Accessory.. 4 — 7 — 7 + 4 + 5 + 27
Weighted Average............. + 0 — 7 — 6 + 26 + 2 + 29
Source: Retail Credit Survey for 1949.

5 percent and open credit sales 3 percent. On the other hand, 
instalm ent sales were up 41 percent. At reporting stores w hich  
made no instalm ent sales, total sales declined 10 percent.
USE OF r e t a il  CREDIT IN 1949. The current t r e n d  to w a r d  
greater credit buying was w ell under w ay in 1949. The 
R etail Credit Survey recently com pleted by this Bank, with  
the cooperation o f retailers throughout the D istrict, show s 
how  much credit buying helped sustain not on ly  departm ent 
store sales but other types o f retail sales as w ell. W ithout 
the use o f  credit, last year’s sales records probably w ould  
not have been as good as they were.

The survey show s that com bined total sales for the nine  
types o f  retailers included in the survey were approxim ately  
the sam e in 1949 as in 1948. D eclines o f  7 and 6 percent, 
respectively, in cash and charge account sales were offset 
by a 26-percent increase in instalm ent sales. A lthough the 
sales o f the retailers surveyed constitute on ly  an estim ated
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38 percent o f a ll retail sa les m ade in  1949, these retailers 
make m ost o f the credit sales.
CASH SALES DOW N. For the first tim e since 1932, when the sur­
veys were started, total cash buying was low er than during  
the preceding year. In 1948, greater cash sales by autom obile  
dealers m ore than offset d eclines from  1947 in  cash sales at 
other types o f retail stores. For 1949, autom obile dealers 
reported cash sa les slig h tly  under those o f the preceding  
year. Other groups o f m erchants reported cash sales declines  
ranging from  7 to over 20  percent. Cash sales at a ll retailers 
com bined constituted on ly  42 percent o f total sa les at the 
nine lines o f business in  1949, com pared w ith 46  percent 
in 1948. c. t .  t .

P r ice  T ren d s
Sixth D istrict consum ers can purchase som ewhat m ore w ith  
their d ollars now  than they could  six  m onths ago. A ccording  
to a com posite o f the Bureau o f Labor Statistics’ indexes 
o f consum er prices for  a ll item s in  six  lead ing  cities o f the 
D istrict, the six-m onth decline w hich ended in  January 
am ounted to 1.6 percent. D eclin es o f 3 .4  percent in  food  
prices, 1.4 percent in hom e furn ish ings prices, and less than  
one percent in  cloth ing  prices were offset in  part by increases 
in rents and in  prices o f  m iscellaneous item s.

P rices received by D istrict farm ers averaged sligh tly  
low er in  January than in D ecem ber and the d eclin ing  trend

S i x t h  D i s t r i c t  S t a t is t ic s

PRICE TRENDS IN THE SIXTH DISTRICT 
(Index 1935-39 =  100)
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1947 1948 1949 1950
So u rc e s: U . S. D e p a r tm e n t  o f  A g r ic u ltu re ;  Bureau o f  L a b o r  S t a ­

t istic s; Fe d e ra l R e serve  Bank o f  A t la n ta .

INSTALMENT CASH LOANS
Volume Outstandings

N o. o t Percent Change Percent Change
Lender Lenders Feb. 1950, from Feb. 1950, fromReport- ■ Jan. Feb. Jan. Feb.

1950 1949 1950 1949
Federal credit unions. 40 — 4 + 37 4- 1 4- 41
State credit unions... 18 — 22 + 51 4- 1 4- 45
Industrial banking com­

panies ............... 10 — 12 + 15 4- 1 4- 5
Industrial loan companies.. 16 — 15 — 20 • 2 — 1
Small loan companies. 41 — 5 4* 6 • 1 4- 5
Commercial banks 33 — 6 + 32 • 0 4- 36

RETAIL FURNITURE STORE OPERATIONS
Number Percent Change

Item of|C i /KMA0 February 1950, fromstores
Reporting Jan. 1950 Feb. 1949

Total sales............ 121 + 9 f- 17
Cash sales............ 104 — 6 -  9
Instalment and other credit sales.. 104 4- 12 4- 20
Accounts receivable, end of month 115 — 2 F 20
Collections during month... 115 — 3 h 0
Inventories, end of month... 87 + 4 -  3

WHOLESALE SALES AND INVENTORIES*
SALES INVENTORIES

No. of Percent Change No. of Percent Change
Ty p © of Wholesaler Firms Feb. 1950, from Firms Feb. 28,1950, from

Report­ Jan. Feb. Report­ Jan. 31 Feb. 28
ing 1950 1949 ing 1950 1949

Automotive supplies. 4 — 4 — 3 3 - 1 — 19
Electrical group

Full-line............ 3 + 0 — 1
Appliances....... 4 4- 27 + 10 3 4■ *8 — 33

General hardware 15 — 5 4- 4 9 4■ 2 — 5
Industrial supplies... 4 4* 22 — 8 3 4• 2 4- 13
Jewelry............... 4 4- 29 —
Plumbing and heat­

ing supplies---- 4 4- 2 4- 18 3 +■ 2 — 12
Confectionery.... 5 —* 1 — 8
Druas and sundries.. 8 — 8 + 4 3 - 0 4- 3
Dry goods............ 18 — 4 — 9 12 4 9 4- 14
Farm supplies---- 3 — 14 4- 6
Grocery group

Full-line............ 35 4* 0 4- 3 23 4■ 8 4  4
Specialty lines.. 10 5 — 0 6 4- 11 — 24

Shoes and other
footwear.......... 3 + 11 — 14

Tobacco products. 11 4- 2 4- 2 9 - *4 4- 1
Miscellaneous---- 15 0 — 2 17 - 4 — 10
Total.................... 146 1 4- 0 91 4■ 3 — 3
* Based on U. S. Department of Commerce figures.

DEPARTMENT STORE SALES AND INVENTORIES
SALES INVENTORIES

No. ol Percent Change No. of Percent Change
Place Stores Feb. 1950, from Stores Feb. 28,1950, from

Report­ Jan. Feb. Report­ Jan. 31 Feb. 28ing 1950 1949 ing 1950 1949
ALABAMA

Birmingham---- 4 + 3 —, 6 3 4- 13 — 11
5 4- 0 — 2

Montgomery... 3 —■ 1 — 4 3 4- 37 4* 5
FLORIDA

Jacksonville.... 4 + 7 4- 1 3 4- 7 4- 20
Miami............... 4 4- 9 — 0 3 - 2 4- 19
Orlando........... 3 4- 5 4- 2

5 4- 6 4- 4 3 4- 8 4- ’i
GEORGIA 6 + 12 4- 7 5 4- 13 4- 9

Augusta.......... 4 4- 16 4- 2 4- 11 4- 23
Columbus........ 3 4- 12 4- 15 . j

6 4- 14 4- 7 4 4- 7 4- '2
Rome............... 4 + 12 4- 7
Savannah........ 6 4- 7 4- 9 4 - 2 —  i i

LOUISIANA
Baton Rouge... 4 + 13 — 2 4 4- 15 —  2
New Orleans... 5 4- 3 4- 2 4 4- 9 4- 3

MISSISSIPPI
Jackson............ 4 4- 3 — 1 4 4- 13 — 1
Meridian.......... 3 + 2 — 2

TENNESSEE
Bristol............. 3 + 13 — 2 3 4- 23 + 2
Chattanooga... 4 4- 5 4* 5 3 4- 21 — 1
Knoxville........ 4 4- 7 — 3
Nashville........ 6 + 12 4- 2 5 4- 14 4- ‘ i

OTHER CITIES*.. 22 + 16 4- 5 22 4- & — 7
DISTRICT............ 112 + 8 ■+ 3 76 4- 10 4- 3
*When fewer than three stores report in a given city, the sales or stocks
are grouped together under “other cities.'
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that began in M ay last year continued. The Decem ber-January 
decline, however, was m oderate and som e price increases were 
reported for several D istrict states.

D uring recent m onths, changes in the w holesa le  prices o f 
their products have been favorable to D istrict m anufacturers 
as a group. The index of average prices o f the principal prod­
ucts m anufactured at D istrict p lants in  January was 228  per­
cent o f the 1935-39 average. It had risen 9 percent since the 
low  point o f 201 for last July. Between the two dates the BLS 
w holesa le  price index for finished m anufactured products 
throughout the country had fa llen  one percent.

Because the sales o f cotton textiles and Southern pine are so 
im portant to total D istrict m anufacturing incom e, their prices 
are heavily  w eighted in the D istrict index. For Southern pine, 
the price index began to rise in July 1949 and for cotton  
goods, it started upward in A ugust. By January, the price  
indexes had advanced 11 and 6 percent, respectively, from  
the 1948 low  points. The prices o f these and other im portant 
D istrict m anufactured goods, how ever, are still below  the 
level o f last year. c . t . t .

In d u str y  a n d  E m p lo y m e n t

CONTINUED HIGH CONSTRUCTION ACTIVITY. In February, as in  
January, the value o f construction contracts awarded in  the 
Sixth D istrict was greater than it had ever been in that 
m onth. T his was true o f total contracts as w ell as o f resi­
dential contracts. The value o f a ll contracts awarded in the 
D istrict during February was a little  m ore than 85 m illion  
dollars— a decrease o f 6 percent from  January, but a gain  
o f 17 percent over the February 1949 total.

R esidential awards were off 6.8 percent from  January, but 
they were 42 percent greater than in  February last year. 
Other contracts were down 5.7 percent and were a fraction  
less than a year ago. In January, residential contracts ac­
counted for exactly  h a lf the total, and in February the per­
centage was 49 .7  percent. W ith 35.1 percent o f total awards 
and 46 .6  percent o f residential awards let in F lorida, that 
state again  had the h ighest percentages in  both types. A la ­
bama, L ouisiana, and M ississipp i reported increases over 
January and a ll six states had increases over February 1949.

C um ulative totals for the first two m onths o f 1950 show  
total awards am ounting to m ore than 176 m illion  dollars, a 
gain  o f 32.3 percent over that period last year; residential 
contracts tota ling  a little  less than 88 m illion  dollars, an 
increase o f 66 .6  percent; and other awards am ounting to a 
little  m ore than 88 m illion  dollars, an increase o f 9 .9  per­
cent. For the two m onths com bined, a ll six  states had in ­
creases in both total and residential contracts over the first 
two m onths o f last year.

Construction costs, according to the index o f the Am erican  
A ppraisal Company, declined from  October 1948 through  
D ecem ber 1949, but in January and February this year they  
w ere back to the A ugust 1949 level. Between A ugust and 
January the Bureau o f Labor Statistics’ index o f w holesale  
lum ber prices advanced 3.6 percent.
CO AL MINING RESUMED. M iners began returning to the coal 
m ines on M arch 6. M ining operations, w hich had been on 
a restricted basis in January, were v irtu ally  at a standstill 
during February. Because o f the coal shortage, steel m ill 
operations in the Birm ingham -G adsden area declined from  
103 percent o f rated capacity the last week in January to 43  
percent for the week o f March 5. The next week, however, 
operations recovered to 87 percent.

S i x t h  D i s t r i c t  In d e x e s
DEPARTMENT STORE SALES*

Place
Adjusted*

Feb.
1950

Jan.
1950

Feb.
1949

Unadjusted
Feb.
1950

Jan.
1950

Feb.
1949

DISTRICT........
Atlanta........
Baton Rouge. 
Birmingham. 
Chattanooga.
lackson........
lacksonville.,
Knoxville__
Macon..........
Miami..........
Montgomery.
Nashville__
New Orleans. 
Tampa..........

383
434
401
343
339
370
381
361
346
375
334
409
366
491

376
441
415
369
338
392
359
333
340
376
355
407
362
482

374r
408r
408r
364r
313r
373r
376r
371r
323r
376r
348r
399r
360r
474r

322
365
341
284
278
307 
312 
289 
266 
416 
274 
319
308 
437

285 
313 
291
265 
253
286 
280 
260 
225 
365
266 
272 
286 
395

314
343
347
302
257
309a*
309
297
249r
217
285
311
302
422

DEPARTMENT STORE STOCKS

Place
Adjusted*

Feb.
1950

Jan.
1950

Feb.
1949

Unadjusted
Feb.
1950

Jan.
1950

Feb.
1949

DISTRICT........
Atlanta..........
Birmingham.. 
Montgomery..
Nashville.......
New Orleans.

350
461
261
402
527
338

357
464
252
326
523
344

340r
422r
293r
384r
521r
327r

354
447
271
406
500
335

321
395
240
297
439
306

343
410
305
388
495
323

GASOLINE TAX COLLECTIONS**
Adjusted*

Place Feb.
1950

Jan.
1950

Feb.
1949

Feb.
1950

Jan.
1950

Feb.
1949

SIX STATES , 228 233 193 228 233 193
Alabama.......... 221 228 202 210 223 192
Florida............. 216 219 195 233 227 210
Georgia........... 239 231 190 228 235 181
Louisiana........ 243 276 215 238 273 211
Mississippi...... 180 205 170 173 193 163
Tennessee...... 269 247 195 258 235 187

Unadjusted

COTTON CONSUMPTION* ELECTRIC POWER PRODUCTION*
Place Feb.

1950
Jan.
1950

Feb.
1949

Jan.
1950

Dec.
1949

Jan.
1949

TOTAL.......... 154 150 130 SIX STATES.. 393 371 376
Alabama... 162 158 139 Hydro­
Georgia... 154 151 130 generated 357 322 357
Mississippi. 91 98 81 Fuel­
Tennessee. 134 123 105 generated 439 435 401

MANUFACTURING
EMPLOYMENT***

Place

SIX STATES.. 
Alabama...
Florida.......
Georgia.... 
Louisiana.. 
Mississippi. 
Tennessee.

Jan.
1950
140
142
139
139
134
134
146

Dec.
1949
142r
144
136
141
140
134
146r

Jan.
1949
147 
152 
144 
141 
150 
143
148

CONSTRUCTION CONTRACTS
Place Jan.

1950
Dec.
1949

Jan.
1949

DISTRICT.... 448 501 297
Residential. 687 596 346

333 455 274
Alabama... 444 478 257

580 534 379
Georgia__ 537 442 291
Louisiana.. 283 369 286
Mississippi. 194 717 125
Tennessee. 360 619 235

CONSUMERS PRICE INDEX ANNUAL RATE OF TURNOVER OF 
DEMAND DEPOSITS

Item Feb.
1950

Jan.
1950

Feb.
1949

ALL items. .. 169 169 172
Food.......... 195 197 201
Clothing... 192 192 201
Fuel, elec.,

and refrig. 140 140 139
Home fur­

nishings. . 185 183 194
Misc.......... 154 155 153

Purchasing
power of

.59 .59 .58

Feb. Jan. Feb.
1950 1950 1949
20.4 21.1 19.720.2 20.0 19.5
81.7 80.9 79.0

Unadjusted.. 
Adjusted**... 
Index**.-----
CRUDE PETROLEUM PRODUCTION 

IN COASTAL LOUISIANA 
AND MISSISSIPPI*

* Daily average basis 
** Adjusted for seasonal variation 

*** 1939 monthly average =  100; 
Other indexes, 1935-39 =  100

Unadjusted.. 
Adjusted**...

Feb.
1950
322
317

Jan.
1950
318
312

Feb.
1949
302
297

r Revised
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TEXTILE INDUSTRY ACTIVE. T extile  m ill activity in  the D istrict 
increased som ewhat in February to the h ighest level in about 
two years. The d a ily  average rate o f  cotton consum ption by  
the D istrict m ills  was up 2 .6  percent from  January and w as 
18 percent above the February 1949 rate. In the A ugust 1949- 
February 1950 period, consum ption in  the D istrict am ounted  
to m ore than 1.8 m illio n  bales, a gain  o f 6 .4  percent over 
the corresponding part o f the previous cotton year. For the 
country as a w hole, the increase in consum ption for that p e­
riod was 4 .9  percent. M ill m argins averaged about 32 per­
cent low er in  1949 than in  1948. But from  the low  point 
reached in  June, there w as a recovery o f about 37 percent 
during the rem ainder o f the year.
EMPLOYMENT OFF SLIGHTLY. January m anufacturing em p loy­
m ent increased in  F lorida from  D ecem ber, but it was off 
som ewhat in  A labam a, G eorgia, L ouisiana, M ississipp i, and 
Tennessee. T he January increase in  F lorida was attributable  
largely  to the citrus canning industry, where em ploym ent 
increased 17 percent over the m onth before. Sm aller gains  
in  fabricated m etal products p lants and in apparel and in  
sh ipbu ild in g  offset o n ly  in  part by decreases in  lum ber and  
w ood products and som e other lines a lso  contributed to the 
over-all increase.

A labam a m anufacturing em ploym ent was 1.3 percent less  
in  January than in  D ecem ber because o f a 19-percent de­
crease at sh ipbu ild ing  establishm ents, a 7.9-percent decrease 
in  fabricated m etal products industries, and a 5-percent loss  
in  paper and a llied  products. T he total decrease w ould  have 
been greater, how ever, had it not been for sm all gains in  
apparel and in  petroleum  and coal products. January em p loy­
ment in  m anufacturing establishm ents w as 6.2 percent low er  
than it was in  January 1949.

G eorgia m anufacturing em ploym ent in  January was off 
one percent from  D ecem ber and 1 .4  percent from  January  
a year ago. Increases in  transportation equipm ent, m achin­
ery, tex tile  m ill products, and paper and paper products 
were m ore than offset by decreases in  m ost other groups. 
E m ploym ent at tex tile  m ills  w as 2 .4  percent less than in  
January last year, but at apparel establishm ents, it was 
up 13.5 percent. M anufacturing em ploym ent in  T ennessee  
changed little  from  D ecem ber to January and was off 1.5  
percent, com pared w ith January last year. D. e . m .

B a n k  A n n o u n c e m e n t s
On February 27 the newly organized Peoples National 
Bank of Miami Shores, Miami Shores, Florida, opened 
for business as a member of the Federal Reserve Sys­
tem. This bank begins its operations with capital stock 
of $200,000, surplus of $50,000, and total capital 
funds o f $275,000. Its officers are Leonard A. Usina, 
President; Robert C. Brown, Vice President and 
Cashier; and Agnes B. Barber, Vice President.

The Farmers and Merchants Bank, Washington, 
Georgia, a newly organized nonmember bank, opened 
for business and began remitting at par on March 14. 
This bank has a capital stock of $65,000 and surplus 
of $13,000. Its officers are Dr. A. C. Van Saun, Chair­
man of the Board; Henry G. Garrard, President; 
Frank M. Arnold, Executive Vice President; and Ed­
win M. May, Cashier.

S i x t h  D is t r i c t  S t a t is t ic s
CONDITION OF 28 MEMBER BANKS IN LEADING CITIES 

(In Thousands of Dollars)
Percent Change

Item Mar. 22 Feb. 22 Mar. 23 Mar. 22, 1950, from
1950 1950 1949 Feb. 22 Mar. 23

1950 1949
Loans and investments—

Total............... 2,483,832 2,455,511 2,316,413 4- 1 + 7Loans—Net........ 898,875 880,701 841,791 4- 2 4- 7Loans—Gross__ 912,157 893,808 851,952 + 2 4- 7Commercial, industrial,
and agricultural loans.. 537.017 531,210 534,791 + 1 + oLoans to brokers and
dealers in securities.. .. 12.213 8,521 8,108 4- 43 4- 51Other loans for pur­
chasing and carrying
securities...... 33,362 33,069 46,124 4- 1 — 28

Real estate loans............. 77,013 77,017 67,419 — 0 4- 14Loans to banks. 5,309 4,389 4,647 4- 21 4- 14
Other loans__ 247,243 239,602 190,863 4- 3 + 30

Investments—total............. 1.584,957 1,574,810 1,474,622 4- 1 + 7
Bills, certificates, and

notes............. 621,098 585,263 396,200 4- 6 4- 57U. S. bonds---- 753,135 784,472 892,412 — 4 — 16
Other securities............... 210,724 205,075 186,010 4- 3 4- 13Reserve with F. R. Bank.... 409,850 403,786 519,478 4- 2 — 21

Cash in vault.. . . 41,445 40,344 42,570 + 3 — 3
Balances with domestic

banks............... 172,999 188,657 160,395 — 8 + 8
Demand deposits adjusted. 1,780,832 1,732,834 1,784,523 + 3 — 0
Time deposits 537,740 533,709 529,450 4* 1 4- 2
U. S. Gov't deposits.......... 65,530 88,979 55,632 — 26 4- 18
Deposits of domestic banks. 532,689 538,970 473,681 — 1 4- 12
Borrowings........ 3,750 17,450

DEBITS TO INDIVIDUAL BANK ACCOUNTS
(In Thousands of Dollars)

No. of Percent Change
Place Banks Feb. Jan. Feb. Feb. 1950, from

Report­ 1950 1950 1949 Jan. Feb.ing 1950 1949
ALABAMA

Anniston........ 3 18,722 22,265 20,172 — 16 — 7
Birmingham... 6 289,188 342,154 292,341 — 15 — 1
Dothan............ 2 11,891 14,305 11,918 — 17 — 0
Gadsden........ 3 17,934* 19,084 16,617 — 6 4- 8
Mobile............ 5 114,547 118,327 117,765 — 3 — 3
Montgomery... 3 69,890 80,304 65,049 — 13 4- 7

FLORIDA
Jacksonville... 4 280,145 301,816 253,689 — 7 + 10
Miami............. 7 265,906 275,713 250,474 — 4 + 6
Greater Miami* 13 395,067 406,653 371,324 — 3 4- 6
Orlando.......... 3 64,303 68,631 48,793 — 6 + 32
Pensacola....... 3 31,774 34,451 30,136 — 8 4- 5
St. Petersburg. 3 63,788 70,024 56,789 — 9 4- 12
Tampa............ 7 139,807 154,043 119,352 — 9 + 17

GEORGIA
3 22,177 25,327 21,359 — 12 4- 4
4 778,384 836,366 744,600 — 7 4- 5

Augusta.......... 3 50,646 57,832 49,382 — 12 4- 3
Brunswick....... 2 7,895 8,818 7,635 — 10 4- 3
Columbus....... 4 50,666 53,973 45,105 — 6 4- 12
Elberton.......... 2 3,339 3,432 3,136 — 3 4- 6
Gainesville*... 3 12,731 13,434 12,443 — 5 4- 2
Griffin*............ 2 9,764 11.037 9,668 — 12 4- 1

3 52,905 61,491 51,424 — 14 4- 3
Newnan.......... 2 8,158 10,837 7,848 — 25 4- 4

3 18,679 22,023 17,653 — 15 4- 6
Savannah....... 4 79,153 83,232 75,062 — 5 4- 5
Valdosta........ 2 10,667 11,782 10,669 — 9 — 0

LOUISIANA
Alexandria*__ 3 29,433 33,460 26,616 — 12 4- 11
Baton Rouge.. 3 96,851 112,589 96,040 — 14 4* 1
Lake Charles.. 3 32,966 36,725 32,270 — 10 4- 2
New Orleans.. 8 647,957 721,207 633,793 — 10 4- 2

MISSISSIPPI
Hattiesburg__ 2 16,582 17,549 14,825 — 6 4- 12
Jackson.......... 3 132,665 160,212 121,836 — 17 4- 9
Meridian........ 3 23,472 25,442 22,192 — 8 4- 6
Vicksburg....... 2 22,021 24,355 21,051 — 10 4- 5

TENNESSEE
Chattanooga... 3 128,677 168,056 124,979 — 23 4- 3
Knoxville........ 4 96,600 129,844 96,764 — 26 — 0
Nashville........ 6 294,183 316,514 249,974 — 7 4- 18

SIXTH DISTRICT
33 Cities.......... 115 3,923,859 4,366,700 3,713,039 — 10 4- 6

UNITED STATES
333 Cities........ 96,231,000 106,645,000 89,850,000 — 10 4- 7

* Not included in Sixth District total.
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