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District Business Conditions

As THE year 1949 drew to a close, encouraging trends were
noted in several indicators of the Sixth District economic
activity. Manufacturing employment had picked up from its
midsummer low, chiefly because of a revival in textile manu-
facturing. Sales of consumer durable goods were recovering
from the slump of earlier months and sales of nondurables
were holding up fairly well. Construction activity continued
at a high level and contracts awarded forecast maintenance
of that level for months to come. At the District banks, de-
posits were growing, and according to early reports, bank deb-
its in 1949 should exceed those of 1948 by a slight margin.

There was ample evidence, however, that in many segments
of the economy the year’s performance would not equal that
of 1948. Manufacturing employment was still below that of
the corresponding months of the preceding year and averaged
less for the entire year. Agricultural income for the District
as a whole was lower than in 1948. Because of heavy auto-
mobile purchasing, consumer spending throughout the Dis-
trict was probably greater in 1949 than during the preceding
year. Nevertheless many retailers had lower dollar sales.

The level of retail buying in the final quarter was being
watched closely for any clues it might offer as to the likeli-
hood of sustained activity in the chief manufacturing indus-
tries of the area. Agricultural income will likely be affected
by the acreage restrictions to be placed on the principal crops
of the region. But despite the tempering effects these consid-
erations gave to the outlook for 1950, the year 1949 could
not be called anything but a good year so far as the District
as a whole was concerned.

Sales in the Last Quarter

IF BUSINESS continued in December at the level established
during November, department stores throughout the Dis-
trict sold an estimated 554 million dollars worth of mer-
chandise during 1949. This would place the sales figure for
the year less than 4 percent below total 1948 sales.

When price declines and special promotions are consid-
ered, the actual volume of merchandise sold in 1949 may
have equaled or exceeded the 1948 record. The dollar vol-
ume was higher than in any year except in 1948 and pre-
liminary estimates indicate that sales were over 4 percent
greater than those of 1947.

Final reports are not in as to whether department stores
and other retail stores sold as much in December 1949 as
they did in the corresponding month of 1948. At the weekly
reporting department stores throughout the District, sales
for the week ended December 3 were down 7 percent and 2

17 they were up 5 percent. A last-minute rush brought sales
for the week ended December 24 up 22 percent and for the
four weeks ended December 24 up 5 percent.

In lines of retailing other than department stores, data

are even more incomplete. November reports for the District
furniture stores showed sales up 12 percent from last year
and for household appliance stores, one percent. These gains,
however, were partly accounted for by the poor showings
made in November 1948. November jewelry store sales were
down 10 percent from last November.
OCTOBER AND NOVEMBER SALES. To many merchants, sales
made during the fourth quarter have always been more im-
portant than those made during any other quarter of the
year. In 1948, for example, District department stores made
a third of their sales in the last quarter. The October experi-
ence at department stores this year, therefore, was a disap-
pointing start for the three months. Sales were down more
than 10 percent from last year in most cities of the District,
with the exception of those in Florida,

On the face of it, November department store sales
throughout the District compared favorably with those of a
year ago. For the District as a whole there was a decline of
only 2 percent, but in some sections declines were substan-
tial; in Birmingham sales dropped 12 percent and in Miami
and Nashville, 5 percent each. Merchants remembered, more-
over, that November 1948 was one of the worst months
during the year as far as seasonally adjusted sales for the
year were concerned and that month’s total should have
been easily exceeded in 1949.

Some observers suggested that the figures for October and
November merely meant that consumers were returning to
their prewar buying habits. Back in 1941, consumers in this
part of the country had made only 85 percent of their de-
partment store purchases by the end of November. During
the war and for a year thereafter, they did their Christmas
shopping earlier. By the beginning of December 1946, for
example, they had bought 87 percent of all they were to buy
during the year. In 1947 and 1948, however, procrastination
characteristic of the prewar period seemed to prevail; con-
sumers waited almost as long to complete their buying as they
did in 1941.

The final figures for December will show whether the sales
of October and November reflected merely a change in buy-
ing habits. Some persons think the reports for the country
as a whole will show more than that. According to these

analysts, the national figures will determine whether the re-

nigRersent the following week, but for the week ended December
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vival in nondurable manufacturing (so important to this Sixth District Statistics
District) that started in the fall will continue.

IMPORTANCE OF DECEMBER SALES. For certain departments, De-

INSTALMENT CASH LOANS

b 1 helminely i in th indi Volume Outstandings
cember sales are overwhelmingly important in the winding-up No-ol | Forcent Change | Percent Changs
of a good annual sales record. Last year, for example, over Lender Hoveets | Nov. 1949, from | Nov. 1949, from
one-third of all the handkerchiefs sold during the year were ing Reb | N | Qb | New
sold in December. As would be expected_, about four-fifths of |Federal credit unions. .. ... 41 +13 | +358 | + 3 | + 43
all the toys and games sales were made in that month, but in sttxafsfrrxi?%:z?ﬁf’z?; --------- 21 — 4 | +59 | + 2 | +37
practically all departments, December sales usually are larger | ComPanies. 9 — 4 F10 0 -3

: ndustrial loan companies. . 16 + 18 + 6 + +
than those in any other month. Small loan companies......| 40 + 1 — 2 + 0 + 3
The arduous task of Christmas shopping seems to leave |Commercialbanks.. ...... 33 — 4 1 +81 1+ 2| 4+

little time for sewing, because December sales of piece goods

last year were only 6 percent of the year’s sales. Furthermore, HETAN, FUSNITORE STOHE OFERATIONS

. . . Number
in December, women are apparently not very interested in Ttom of Nooreent Change
buying hats and home owners show little inclination for buy- Ri‘,zifi‘;g Oct. 1949 Nov. 1948
ing linoleum. December is not particularly a good time for |yoaieaes ... T 128 - T 12
sales of women’s dresses, but either the women, their hus- glasflall;aelsfan e St el %83 — 13 T i
bands, or their sweethearts bought 25 percent of all negligees | Accounts receivable, end of month| 122 + 1 + 12
and lounging apparel sold during the year in that month. Gollections during month..........| 122 T3 —_ 3
December is also the month when someone buys about 25
percent of all the men’s furnishings and hats—including WHOLESALE SALES AND INVENTORIES*
Christmas neckties—that are sold during the year. December PSM-ES - INV}ENTomgi
. . ercent ange ercent ange
sales are equally as important to the costume jewelry; sta- Item P2t ‘Nov. 1949, from | N0t INov. 30, 1949, from
tionery; and radio, television, and phonograph departments. Reiggﬂ- Qb | Now. Reirt:;ﬂ- Oct. 31 | Nov. 30
Over one-fifth of the year’s sales of cosmetics and drugs, . ,
K . Automotive supplies. 3 — 5 — 21
neckwear and scarfs, linens, silverware and clocks, cameras, | Electrical group
Wiring supplies. .. 5 4+ 1 — 16 + 12 — 4
E - u S A O A A
eneral hardware. .. — + + —
IMPORTANCE OF DECEMBER SALES Jewelry.............] 4 + 21 — 30 .. .
IN SELECTED DEPARTMENTS, 1948 D rematonen | 3= 1 |+ s
Sixth District Department Stores Philrgbsiﬁg;lrifshem_ 4 + 2 S 3 10 — 2
DEPARTMENT T PERCENT OF YEAR'S SALES Sfl?éz";irf’é‘z%aﬁé;_ A * > . - >
O N L L Dry goods........... 20 | + 2 | -5 15 | — 7 | —2
Groceries. . .
ALL DEPARTMENTS Full lines. . 31 + 4 + 1 23 — 3 — 9
DECEMBER Tipecialty 1‘iine 10 + 6 + g g — 53 + 3;}7
obacco products 12 4+ 5 + + —
TOYS AND GAMES Miscellaneous. . 20 | 21 1ZIn L I R
HANDKERGHIEFS otal........... 137 + 1 — 8 88 — 2 — 13
*Based on U. S. Department of Commerce figures.
NEGLIGEES AND
LOUNGING APPAREL
MEN'S FURNISHINGS DEPARTMENT STORE SALES AND INVENTORIES
R:SIZSHATELEVISION SALES INVENTORIES
) 3 . Percent Change Percent Change
AND PHONOGRAPHS Place S| Nov. 1948, from | 32 % INov. 30, 1943, from
TATIONERY Report-|  Oct. Nov. |Report-| Oct. 31 | Nov. 30
STATIONE ing | 1949 | 1948 | ing | 1949 | 1948
COSTUME JEWELRY ALABAMA
Birmingham....... 4 + 12 — 14 3 4+ 1 — 16
GANDY Mobile............ 5 | + 8| — 2 . . .
Montgomery....... 3 + 4 — 12 3 + 4 + 17
WOMEN'S NECKWEAR FLORIDA
AND SCARFS Jacksonville....... 4 — 21 + 5 3 4+ 15 + 14
fami,. ... ... .. 4 | —10 ] — 9 3 +2 | —10
BOOKS AND Orlando........... 3 —15 | — 1 . . .
MAGAZINES Tampa............. 5 -2 | — 7 3 +13 | — 7
SILVERWARE AND GEORGIA
CLOCKS Atlanta............ 6 + 12 — 2 5 — 1 — 6
Augusta........... 4 + 12 — 2 3 + 3 + 9
CAMERAS Columbus......... 3 + 12 4+ 4 . .. ..
Macon............ 6 15 | — 2 4| -2 | —4
FINE JEWELRY Rome.............. 4 — 4 + 5 . .. ..
AND WATCHES Savannah.......... 6 + 4 + 4 4 + 2 — 13
) LOUISIANA
MEN'S GLOTHING i ]I%Iatonc?u?uge ....... 4 + 9| —o0 2 + 3| =7
ew Orleans...... 6 + 14 + 2 + 4 — 5
FURNITURE AND ,
BEDDING Y R e sl el ol e+
Meridian.......... 3 9 — 5 . .
LINOLEUM TE&\]NESISEE +
, ristol............. 3 + 12 — 2 3 + 1 — 6
WOMEN'S DRESSES T Chattanooga. .. ... . 4 + 14 + 5 3 + 6 + 1
Knoxville.......... 4 4+ 6 — 5 . .. ..
PIEcE Gooos (LT ot Ctiess 73 R i 2 PR B A B Rt
TRICT........... 113 + 4 — 2 76 + 4 — 7
MILLINERY VIl -
\ \ \ , R \ , . . When ieweé ihanﬂtlhree séore.s‘ riport in a“given city, the sales or stocks
Digitized for FRASER ) 0 20 30 20 are grouped togetner under “'other cities.
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luggage, and candy are sold in December. The women even
spend more money during December in the beauty shops of
the department stores than during any other month.

Sales in December are also of great significance in other

Sixth District Statistics

CONDITION OF 28 MEMBER BANKS IN LEADING CITIES
(In Thousands of Dollars)

. . A A Percent Ch
lines of business. Last year the District reporting jewelry o Dec. 21 | Nov. 16 | Dec. 15 |Doc. 21 1943, from
stores made 22 percent of their sales in the twelfth month and 1988 | 1949 | 1948 |Nov. 16 | Dec. 15
the furniture stores did 11 percent of their business then. 1949 | 1948
Household appliance stores throughout the District made 8 |Logns andinvestments— { . 1 0 01 00 . + 1l s s
percent of their year’s sales that month, notwithstanding the Loans—Net. ............... 'ggu',sgo '368‘,3%8 '876:'2% 3%z
slump which had taken place in the fall. L°32§,;e§2§j; industrial, L785) 878, 884, + +
DURABLES ARE BEST SELLERS. The experience for the first two | | andagriculturalloans..| 545,748 526447 556749 + 4 | — 2
months of the final quarter of 1949 at District stores that oleslers in ?oclerc;lrlirties... 9,575  855%| 6441 + 12 | + 49
. . er lo -
reported sales by departments indicates that the best records chasing and carrying
sohi securities.............. 33,920 64 + 2 — 38
have been set by the home furnishings and, other du'rabltz Rescurities, - i 33920 ggigm gg:ggg B I
goods departments. Dollar sales of women’s and misses Loans fo banks. ... 4059 aas|  Saeel — 1| — 2
coats and suits were down 38 percent in October from last |investments—total... ... 1%351353 1,333533? 1,«’43?1333 A O
i m ut sales of major house- Bills, certificates and
year and 14 percent in November, b ] notes. ... U 529,003\ 466,269| 400,682 + 13 | + 32
hold appliances were up 44 percent and 4 percent, respec- U.S. Bonds, , 805577 877095 8dseds| — 8 | — 5
. h Other securities .| 208,114 209,937 189,117 — 1 + 10
tively, for the same months. Reserve with F. R. Bank....| 402,680| 388.011| 508.665] + 4 | — 21
In both October and November this year, sales of women’s |Sashinvault.............| 45667/ 39,734 45,007\ + 15 | + 1
dresses were 12 percent higher than they were in those months Dfxﬁggfi}iéiiééii Sadiveicd’ | 833141 182800 223403 + 3 | —16
of 1948. Men’s clothing sales were running 13 percent behind | Time deposits. ..... justed R IR R A N S R
; U. S. Gov't deposit 2,786) 49745 27488 14 56
o ] 1 . . 5. Gov't deposits....... , , ; — +
last year’s sales in October and 7 percent in November. Piece Deposits of domestic banks | 530804 524944 saa7na| + 1 | = 5
goods sales were down approximately 15 percent for the first |Borrowings................ 500 ool 4000l —s0 | — @8
two months of the quarter.
Not all types of home furnishings were selling better, how- DEBITS TO INDIVIDURL BANK ACCOUNTS
ever. Floor-coverings sales were 7 percent lower in both Octo- No. of Percent Change
ber and November. On the other hand, the dollar volume of Place Banks | Nov. Oct. Nov. | Nov. 1949, from
piano, radio, phonograph, and television sales was 68 percent Roport-| 1949 1949 1948 Qct. | Now.
higher in October and 27 percent in November than a year ago. |———-—r
An interesting development that seems to be taking place, Anniston. .. .. 3 A o0 s — 8 | —ul
not only in the District but also throughout the entire coun- Dotharam--- 5 19483 ‘foo o —n | Z 4
i ing i ; Gadsden......| 3 18,249)  20:340]  20,259) — 10 | — 10
try, is the Fen(.iency toward less bgymg in the baserpent store. Gadsden....... g 116648| 119807 137681 1 3 | =12
For the District as a whole, basement-store sales in October Montgomery..| 3 8,970 2771 7e225) 7 | — 0
fell 24 percent below those of October 1948 and November | oripa
i i ksonville...| 4 272,904| 258,711 266,288 5
sales were down 10 percent. For the nation, October base Jacksonville...} 4 Thal BRLL ZemY + 5|+ 2
- +
ment-store sales were down 16 percent, although in the first Greater Miami"| 13 3P Woger s 4 8| — 4
nine months they were down only 3 percent. C.T. T Orlando, -....| 3 35.807)  34'774 07| ¥ 12 T u
St. Petersburg.| 3 56,993 54,087 . 530911 4+ 5 + 7
Industry and Employment Tampa........ 6 129204 114,881 121.046| +12 | 4 7
. . . . . . . GEORGIA
IN' NOVEMBER, cotton textile mills in the Sixth D‘1str1ct again Albany. .. 3 95683 95738 24057 — o | 4 7
increased their rate of operations; construction contract Atlanta. . 4 830,559| 856,436 884923 — 3 | — &
. . Augusta. .| 3 4,618 61,584 53,213 — 11 + 3
awards recorded another large total although it was slightly Brunswick. . ... 2 B3 S5 8432 — 5 | — 4
less than the near-record total for October; and coal miners Columbus. ... 3 A N
and steel workers returned to their work after weeks of idle- Gainesville.. | 3 1154 14.504 e — g1- 4
. > . Tiin™ ... .. .. . f ‘'
ness during contract negotiations. Macon. .. % Sg,g?g 58,4%8 53,%?3 * 1| E 3
. . C N . : 9,003 ,
COTTON MILLS in Alabama, Georgia, Mississippi, and Tennes- Romer.......\| 3 22,643 oygaal 21e81 F 8 1 S
see used cotton in November at a rate of 11,032 bales for each Sayannah..... 3 Shaa ?‘1‘;3‘1’3 %’,3‘7’? B
working day in the month, an increase of 11.5 percent over LOUISIANA
the September rate and 72 percent above the midsummer low Alexandria*...| 3 a2l goed WA — 3 | 4 7
recorded in July. The November rate of consumption is the Daton Houge..| 3 10295 193802 e !
highest in more than a year and a half. Many mills reportedly New Orleans../ 8 700,56 6855101 712139 + 2 | — 2
have sold their production well into the second quarter of the MISSISSIPPI ) 648 18a14l 1663 9
attiesburg. .. . . i — — 1
o v I R
THE VALUE OF CONSTRUCTION CONTRACTS awarded in the District | Viebag 2 7715s| %073 81452 “ 18 | — 14
during November, according to F. W. Dodge Corporation | pxnpssee
statistics, was about 125 million dollars, 7 percent less than Ghattanooga. .| 3 138456 134.343 134967 + 21+
the October total, but 88 percent greater than the total for Nashville ....] 6 %0/280| 290778 297226 + 7 | T &
November 1948. The eleven-month total of more than a bil- | gy pisrricT
lion dollars was 8.6 percent greater than the total for that 32 Cities... ... 114 | 4,089,400( 4,075,045 4172407, + 0 | — 2
part of 1948. o . UNITED STATES
Residential contracts declined in November, after establish- 3 Cities...... 99,491,000{101,804,000102,887,000f —~ 2 | — 3

a new_high monthly record in October, but were about 57

* Not included in Sixth Distri

ct total.
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percent greater than in November a year ago, and in the
eleven-month period were 10 percent greater than in the cor-
responding period of 1948, Other awards were up 5 percent
in November, were more than twice as large as in November
1948, and the eleven-month total was up 7 percent. In the
January-November period, residential construction contracts
accounted for 43.4 percent of the total, about the same as in
1948. Florida continued to lead the other District states in
both total and residential awards—32 percent of total awards
and 46.7 percent of residential contracts were let in that state.

MANUFACTURING EMPLOYMENT in the District at the middle of
October was off about 2 percent from September, largely be-
cause of idleness in the steel and related industries, and more
than 23,000 coal miners were idle in Alabama and Tennes-
see. The work stoppage in steel affected more than 20,000
workers in Alabama. Florida, Georgia, and Tennessee manu-
facturing employment was up slightly in October and it was
also up in most of the leading industries throughout the
entire District. In primary metals, however, there was a large
drop because of the strike, and a further reduction took place
that month in shipbuilding and repair establishments.

The Alabama employment situation in October was, of
course, seriously affected by work stoppages in coal mining
and in steel. Mining employment was down more than 20,000
in October from September, about half of this number being
miners in commercial mines and the other half in captive
mines. In the primary metals industries, including blast fur-
naces and foundries, employment was off nearly 22,000 for
the month. There was also a decrease of about 10 percent in
fabricated metals industries and one of nearly 13 percent in
transportation equipment, which includes shipbuilding and
repair. Textile employment, however, expanded further in
October, and employment in rubber and allied products and
in paper and paper products also increased. By mid-Novem-
ber most of the coal miners and steel workers had returned to
their jobs, and workers in related industries were being re-
called. Railroad employment had also recovered substantially
from the September and October decreases.

Manufacturing employment in Florida was up slightly in
October, largely because of gains in lumber and wood prod-
ucts and in food and kindred products. In nearly all lines of
manufacturing, however, October employment was lower than
it was a year earlier.

In Georgia, 1,500 workers in the primary metals industries
were idle because of the steel strike. This loss was a little
more than offset by gains in textiles, lumber and wood prod-
ucts, fabricated metal products, apparel, chemicals, and
paper.

The employment situation in Louisiana manufacturing in-
dustries remained relatively stable in October. There was a
drop of 18 percent in transportation equipment, which in-
cludes shipbuilding and repair, and there were small de-
creases in some other groups, but they were largely counter-
balanced by increases in textiles, in paper and allied prod
ucts, and in stone, clay, and glass industries.

Nearly all manufacturing groups in Tennessee reported in-
creased employment in October, with the textile industry re-
porting the largest gain, but in nonmanufacturing industries
there were substantial losses because of the coal and steel
strikes. Mining employment was off 3,100 and transportation

Because of seasonal factors and project completions, con-
struction employment registered a large decline of 2,800.

ELECTRIC POWER PRODUCTION for public use in the District was
off 2.6 percent for the month of October, but was 7.4 percent
greater than it was a year earlier. The October decrease in
the daily rate was caused by a drop of 7.8 percent in hydro-
generated current and a gain of only 3.4 percent in power
produced by plants using fuels. In comparison with October
1948, hydro-generated current this October was up 48 per-
cent, but fuel-generated power was off 16 percent. Hydro-
generated current accounted for about 51 percent of the total
in October this year against 37 percent a year ago.
D.E. M.
Deposits Increase

MEMBER BANK deposits in the District have increased sea-
sonally each month since the end of September. By the
last Wednesday in November they had expanded 184 mil-
lion dollars above the level of September. During October
and November 1948, they had increased 149 million dollars.
The November total for this year, however, is 5 million dol-
lars less than that for November 1948. Total deposits at the
weekly reporting banks increased 80 million dollars between
November 30 and December 21.

Deposit declines from last year are concentrated in the
predominantly agricultural regions where agricultural mar-
ketings are bringing lower returns. For example, at the end
of November Mississippi member bank deposits were down
5.4 percent from last year. On the other hand, at the banks
in Florida where agricultural income is greater this year,
deposits were up 3.9 percent.

The seasonal expansion in deposits has increased mem-
ber bank reserve requirements, especially at the reserve city
banks. The ratio of excess to required reserves during the
last half of November fell to 1.8 percent, the lowest ratio
reported at any time this year or last year. At country banks
the ratio stood at 12.1 percent.

C.T. T.
SIXTH DISTRICT MEMBER BANK REQUIRED
AND EXCESS RESERVES
MILLIONS OF DOLLARS MONTHLY AVERAGES MILLIONS OF DOLLARS
440 T L v 1 1 T T F T 1 T T 7T T T T T T 7 T T 440
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Cotton Acreage Allotments Slxth Dlstrlct Indexes
SINCE July 1943, when the War Food Administration an- DEPARTMENT STORE SALES®
nounced the termination of marketing quotas, cotton - -
. Adjusted** Unadjusted
farmers have had a support program for their crops, but they Place
h b icted i h f t th 1d Nov. Oct. Nov. Nov. Oct. Nov.
ave not been restrlcte. in the amount of cotton they cou 1949 1949 1948 1949 1949 1948
sell at the support price. In this period of freedom from DISTRICT. ... 367 376 374r 426 335 | 434
Government restraints, growers in some sections of the Cotton | ffanta .../ 407 | 36 | 4lr | 488 [ 43 | 48
Belt increased their plantings, but those in other sections Birmingham ... 332 3 gggr 389 55 450
R nooga. . .
re('iuced their cotton acreages. As a result of these acreage Jackson o] 3 364 B0 434 115 430
shifts, the laws regulating the apportionment of cotton acre- acksonyille... | 373 S Sor | i #ol g
age were amended in the last session of Congress. The na- Macon.......... 320 307 328r 397 332 407r
tional, state, and individual farm allotments for the 1950 Mgﬁébié'&.'ﬂ' 308 gl i a i it
crop were determined according to these new laws. Noshville oo-| 401 o | VR I
By their large affirmative vote on December 15, cotton Tampa......... 430 606 462 516 618 554
growers approved quotas for the 1950 crop. When quotas are
in effect, growers are subject to a penalty on cotton produced DEPARTMENT STORE STOCES
in excess of the quota at a rate of 50 percent of the parity Adjusted™ Unadiasted
price on June 15 of the calendar year in which the crop is Place Now. | Oct. | Nov. | Nov. | Oct. | Nov.
produced, and they also lose direct price support on any of 1949 1949 1948 1948 1949 1948
their crop. These penalties will prevent most growers from |DISTRICT........ 2 A A ¥ 7 L2
. o 1Y e ey e aAllanta. L. r
overplanting their allotments. Cotton acreage next year, Birmingham. .| 258 262 307r 292 288 347
therefore, will depend upon the size of allotment and the ex- Ng:,{gﬁf;ew a n sl e 449 o
tent to which full allotments are planted. New Orleans. ..[ 323 328 3Mlr 352 338 371
According to the present law, growers in the Southeastern
states must reduce their acreage about 10 percent, or to about GASOLINE TAX COLLECTIONS***
the amount they planted in 1948. Growers in the Delta must Adjusted** Unadjusted
cut their acreage about 18 percent, or to 11 percent less than Place Nov. | Oct. | Nov. | Nev. | oOct | Nov.
they planted in 1948. Texas growers must reduce their acre- SIX STATES " T o8 1:;: 12914: ?0448
age 27 percent from 1949 and 15 percent from 1948. The Alabama. .. ... 212 220 201 218 218 207
largest reductions must be made in Arizona, New Mexico, iglgffg?;jjjjjj_“ éég é%’é iﬁé ég;g ég; iég
3 3 H i 1 3 ouisiana...
and California, where.productlon has increased rapidly in Vil I 7 22 429 T &8 8
recent years. Growers in these states can plant only 63 per- Tennessee ... 231 212 226 248 211 23
cent as much cotton as they planted in 1949, Oklahoma is
the only major cotton-producing state to receive a 1950 allot- COTTON CONSUMPTION* ELECTRIC POWER PRODUCTION*
ment that is larger than either the 1948 or the 1949 acreage. Place Nov. | Oct. | Nov. Oct. | Sept. | Oct.
1949’ | 1949 | 1948 1949 | 1949 | 1948
Changes in Cotton Acreage T(Efé‘éa&“‘ %82 {% %%r SIE%%TES“ 361 870 336
(Acres in Thousands) Georgia....] 155 135 136 generated | 322 349 217
All Mississippi. 94 85 105 Fuel-
X L. otted Percent Change Tennessee.| 101 115 89r generated | 412 398 492
Place Acres in Cultivation  Acreage 1950 from
1948 1949 1950 1948 1949
Alab MANUFACTURING CONSTRUCTION CONTRACTS
Fla Zma « 0. 1627 1,780 1,571 : — 12 EMPLOYMENT*** Pl Oct Sept Oct
orida . . . . 27 46 42 5 — 9 ace 1949 | 1948 | 1948
Georgia . . . . 1,313 1,470 1,411 + 7 — 4 Place Oct. | Sept. | Oct.
Louisiana . . . 940 1070 83  — 71 —18 i | 368 | S (om0 | as |
Mississippi . . . 2,560 2,840 2,296 -— 10 — 19 SI%[S}'IJ‘ATES.. %gg }28 %gér ‘(Blthgr ...... g% 260 296
abama. .. r abama. .. 486 293
Tennessee . . . 753 820 704 -7 —u Florida. ... 123 | 12lr | 130r | Florida....} 672 | 478 | 414
District States . 7.220 8,026 6,897 — 4 — U Georgia...| 139 137r | 147 Georgia... | 528 485 435
Southeast . . . 4,859 5,358 4,801 — 1 —10 houi§iapa.. {gg {351; %igr Ip?uzsmna %g 4%8 515
Delta . . . . . 7158 7,740 6,257 — 11 —18 ississippi. ississippl. ; ane
Southwest . . . 10,048 11,600 8,880 —_ 12 _ o3 Tennessee. | 146 144 159r Tennessee.| 934 461 344
West . . . 1,300 1,663 1,045 — 20 — 37
United States . 23, 372 26.380 21,000 — 10 — 20 ANNUAL RATE
: OF TURNOVER OF
— . . CONSUMERS PRICE INDEX DEMAND DEPOSITS
Southeast: Vlrgmla,'Nortl.l Carolina, Sou‘th‘C‘arollna, Georgia, Fthrida, Ttem Nov. | Oct. | Nov. Nov. | Oct. | Nov.
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growers in the District states planted 94 percent of their
allotted acreage. In 1941, before the shift to war crops, they
planted 84 percent of the acreage allotted to them. On the
basis of past performance, they will probably plant about 90
percent of their allotted acreage in 1950. As a result the
acreage planted next year may be about one-fifth less than it
was this year,

Although the imposition of acreage allotments and market-
ing quotas will reduce the income from cotton, it may also
hasten the shift from cotton to other crops on the smaller
farms. In 1940 about 85 percent of the allotted acreage on
all District cotton farms was planted, but only one-half to
two-thirds of the allotted acreage was planted on those farms
with an allotment of less than five acres. Many farmers who

have small acreages of cotton apparently do not plant cotton
at all when their acreage is restricted by law.

The present law contains numerous provisions designed to
prevent hardships and unusually large reductions in acreages
for the growers with the smaller acreages. Much of the dis-
satisfaction with the 1950 allotments comes from the growers
with relatively large acreages. Although the law may be
changed again before planting time, it will always be difh-
cult to control production of any crop that is grown under
such a wide diversity in types of farming and climate as
is cotton. Acreage restrictions tend to perpetuate inefficient
farming systems by freezing the pattern of cotton production.
The difficulties of controlled production can be lessened if
large numbers of farmers are able to devise farming systems
in which the right to grow cotton is of minor importance.

B. R. R.

National Business Conditions

INDUSTRIAL production increased moderately in November
and the early part of December. Department store sales
showed more than the usual sharp, pre-holiday rise. Commod-
ity prices were generally stable. Prices of long-term Treasury
bonds and common stocks rose to the highest levels in over
a year.

Industrial Production and Employment

With settlement of the steel labor dispute and temporary full-
scale operations at coal mines, the Board’s seasonally adjusted
index of industrial production increased in November to 171
from 166 in October. Indications are that the December index
will be slightly above the September figure of 174.

Durable goods output rose about 3 percent in November as
large increases in production of steel ingots, lumber, and cop-
per and copper products more than offset decreases in most
metal fabricating activities. Reduced steel stocks resulted in
a substantial curtailment in output of fabricated iron and steel

products and contributed to reductions in activity in machin-’

ery and transportation equipment industries. In the automo-
bile industry, assembly operations were substantially cur-
tailed by model changeovers. In the machinery group, output
of most types of producers’ equipment was reduced, while
production of consumer appliances was maintained.

In December, steel ingot output was scheduled at 93 per-
cent of capacity, the highest rate since last May and substan-
tially above the November level of 52 percent. Automobile
assemblies increased considerably in the middle of December.

Output of nondurable goods declined slightly in November.
There were small further gains in activity at textile, paper-
board, and chemical plants and a sharp recovery in coke pro-
duction, while output of manufactured food products and
printing and publishing activity declined somewhat. Activity
in the canning industry showed much more than the usual
seasonal decrease. OQutput of most other nondurable goods
was unchanged.

Minerals output rose sharply in November as bituminous
coal mines were returned to full-scale operations for three
weeks ending November 30, and as output of crude petroleum
and iron and copper ore increased. In December, minerals
production decreased as coal miners returned to a reduced
work week and output of crude petroleum was curtailed about
3 percent.

Total employment in nonagricultural establishments showed
a rise of about 120,000 from mid-October to mid-November,

after allowance for seasonal changes. The return to work of
335,000 bituminous coal miners was partly offset by employ-
ment declines in industries producing nondurable goods and
in trade and Federal Government establishments. Employ-
ment in other lines was maintained at October levels.

Construction

Value of construction contracts awarded in November, ac-
cording to the F. W. Dodge Corporation, declined seasonally
from the exceptionally high autumn level but was still about
one-half again as large as in November 1948. The volume of
new housing starts, as estimated by the Bureau of Labor
Statistics, continued unusually large in November, totaling
93,000 compared with 100,000 in October and 64,000 in
November 1948.
Commodity Prices

The average level of wholesale prices continued to decline
slightly from mid-November to the third week in December,
reflecting chiefly a decrease of 4 percent in meat prices and
a 34-percent drop in egg prices. On December 21 it was an-
nounced that the Federal egg-support level would be reduced
about one-fifth in 1950. Prices of most steel products for do-
mestic shipment were raised and there were also some selec-
tive increases in prices of other industrial commodities. Prices
of steel scrap weakened and tin and lead were reduced further.

Bank Credit

Business loans, real estate loans, and loans to consumers con-
tinued to expand at banks in leading cities during November
and the first three weeks of December. Holdings of U. S. Gov-
ernment securities increased on balance over the period. De-
posits at banks increased sharply from the middle of Novem-
ber to the middle of December and there was the usual pre-
Christmas increase in currency in circulation.

The currency demand absorbed reserve funds and the
growth in deposits required banks to hold additional reserves.
While net expenditures by the Treasury supplied funds dur-
ing the first half of the month, large Treasury receipts from
quarterly income tax payments tended to reduce bank reserves
after the middle of the month. Substantial purchases of
Treasury bills and certificates by the Federal Reserve were
necessary to supply banks with reserves required to meet
these drains.

TrE BoARD OF GOVERNORS
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