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T h e  R e v i v a l  o f  a n  O l d  I n d u s t r y ,  

S i x t h  D i s t r i c t  W o o l  M a n u f a c t u r i n g

T h e  h i s t o r y  of industrial developm ent show s that m an
ufacturing in  a region passes through several broad  

stages. In each stage the type o f m anufacturing that pre
dom inates results from  efforts to com bine m ost profitably  
the region’s factors o f production. The m ost profitable com 
binations, o f course, vary from  tim e to tim e.

In the early  stages, the processes used are lik e ly  to be 
those requiring com paratively large quantities o f raw m ate
ria ls and unsk illed  labor, w hich are abundant in  relation  to  
capital and to labor and m anagerial sk ill. P rocesses that are 
sim ple and those that involve o n ly  the first steps o f  trans
form ing raw m aterials into fin ished products, therefore, are 
generally  the rule. In the later stages both labor and m an
agem ent possess sk ills  too valuable' for use in  m erely  the 
sim ple types o f  m anufacturing. A s developm ent advances, 
the processes in  w hich  these sk ills  are im portant to success 
becom e m ore profitable than those in  w hich m erely an abun
dance o f unsk illed  labor or raw m aterials is im portant. M anu
facturing, therefore, becom es m ore com plex and carries a lon g  
further the process o f transform ing the raw m aterials into  
finished products. The closer developm ent approaches m atur
ity, the m ore influence technologica l advances, capital equ ip 
ment, and the sk ill o f  m anagem ent and labor have in  govern
in g  the type o f m anufacturing that is done in the region.

A lthough  the South has by no m eans reached industrial 
m aturity, postwar developm ents in  m any m anufacturing  
fields are sim ilar to those found in  the later stages o f m an
ufacturing. One exam ple is m ade up o f the recent entrance 
o f Southern textile  firms into a m ore com plex type o f  m an
ufacture, that o f w oolen  w orsteds; the b u ild ing  o f new  
plants in  the South for that purpose; and rum ored p lans for  
the erection o f additional m ills . “Southern k idnappers” have  
been blam ed for th is developm ent, but a m ore lik e ly  cause 
probably  lies in  the changed pattern o f econom ic forces. R e
cent developm ents in  w ool m anufacturing in  that part o f  the 
South covered by the Sixth Federal Reserve D istrict il lu s 
trate the w ay econom ic factors w hich influence industrial lo 
cation at one tim e m ay lose their im portance at another.

Som e w ool m anufacturing has been carried on in the area 
covered by the D istrict for m ore than a century. For m uch  
o f that tim e, how ever, it was practica lly  dorm ant and in  
som e o f the states com pletely  dead. A s late as 1947 it was 
carried on in  on ly  three o f them, Georgia, Tennessee, and  
A labam a, w ith the Georgia and T ennessee m ills  as the p rin 
c ip a l producers. The m ills  using w ool a lone probably  em 
p loyed  no m ore than 5 ,500, and the m ills  using w ool to 

gether w ith other fibers no m ore than 4 ,000 , out o f  a total 
o f about 200 ,000  textile  workers in  the four lead ing  textile- 
producing states o f the D istrict, w hich are A labam a, Geor
gia, M ississipp i, and T ennessee. In 1939, the latest year for  
w hich production statistics are availab le, the goods produced  
by w oolen  and worsted m anufacturers in  G eorgia and T en
nessee w ere valued at on ly  2 .4  percent o f the value o f  U nited  
States w oolen  and w orsted production. For the sam e year the 
cotton-textile m ills ’ product in  the D istrict states w as valued  
at 25 .4  percent o f the total U nited States production o f  
broad-w oven cotton cloth . Both the num ber o f  em ployees  
and the value o f  the product produced, how ever, rank the 
w ool industry as being o f  im portance to the D istrict’s in 
com e but, com pared w ith other industries, not yet o f  great 
im portance.

In the early  years o f  this country’s h istory both the sm all 
farm ers and the large p lantation  ow ners in  the South, as 
w ell as in  the North, m anufactured m ost o f  the w oolen  cloth  
they used from  their own raw m aterials. P erhaps in  that re
spect George W ashington, w ho recorded that 6 ,557  yards o f  
w oolen  cloth  were w oven between 1767 and 1770  at h is  
M ount Vernon hom e, was a typ ica l Southern plantation  ow n
er. But even in  the earliest h istory o f  th is country, part o f  
the process o f w ool-cloth  m anufacturing was being taken out 
o f the hom e. In  1643, 20  fam ilies that were sk illed  in  card
ing and com bing cam e from  Y orkshire, E ngland, to Rox- 
bury, M assachusetts, and set up a factory for  the production  
o f w ool textiles. M ost o f the early  establishm ents, m any o f  
w hich did no m ore than card the w ool, were sm all. They  
were run as sidelines to grist m ills  and were w orked on a 
custom  basis. Som e o f them exchanged finished cloth  for  the 
farm ers’ w ool. T he industry, how ever, soon began to take in  
more and m ore o f  the processes involved  in  transform ing  
raw w ool into cloth.

In at least that part o f the South now included in  the D is
trict, the developm ent o f com plete w ool m anufacture came 
about slow ly . O f the 1 ,800 com plete sets o f w ool m achinery  
reported for the U nited States in 1845 on ly  four, two in  
G eorgia and two in Tennessee, were in  the area. U ndoubted
ly  there were a lso  m any sm all carding m ills . The practice o f  
sp inn ing and w eaving at hom e was declin ing  throughout the  
South a lso , however, and between 1845 and the beginn ing o f  
the W ar Between the States there was a relatively  rapid de
velopm ent o f factories in  the section. A lthough  the total 
num ber o f w oolen  m ills  in  the U nited States declined  be
tween 1850  and 1860, the number in the S ix  States in 
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creased. One or m ore were reported in  each o f  them  except 
F lorida, num bering 23 a ll together. T hey produced goods 
valued at alm ost $900 ,000 , w hich w as about 2 percent o f  the 
total for  the nation, and they em ployed  a lm ost 900  peop le. 
A t that stage o f  econom ic developm ent the region  had  
reached by  1860, the industry w as an im portant one.

In addition  there were scattered throughout the region  
m any sm all carding m ills  that processed w oo l brought to 
them  by the loca l farm ers, w hose fam ilies then spun the 
yarn and w ove the cloth . M ost o f  them  em ployed  o n ly  one  
or two workers. T he cloth ing  that equ ipped  m any C onfeder
ate sold iers was m ade on household  loom s and in  v illa g e  
w ork shops. A t the beginn ing o f  the war the Citizens Com
m ittee o f  Franklin  County, T ennessee, w rote that “From  our 
w ool we can m ake blankets, c loth ing, and socks and clothe  
every man we have in  the field  (about 90 0 ) i f  necessary.” 
A ll parts o f the C onfederacy, how ever, w ere not so fortunate; 
not on ly  w as there a dearth o f  p rocessing fac ilities , but 
there was a scarcity o f raw m aterials.

D ifficult as the R econstruction years were, m any o f  the 
sm all m ills  survived. In 1870 the Census o f  M anufacturers 
listed  establishm ents for a ll the S ix  States except F lorida. 
There w ere two m ills  in  A labam a, 11 in  G eorgia, one in  
L ouisiana, 5 in  M ississip p i, and 15 in  T ennessee. T he value  
o f their products, how ever, was at that tim e less than it had  
been before the war, though the va lu e o f  U nited  States’ p ro
duction had m ore than trip led .

N ot on ly  in  the South but elsew here the w oolen  industry  
w as undergoing som ew hat profound changes. For m any years 
it had used raw m aterials sheared from  sheep o f  the farm ers 
in  those areas surrounding the m ills . A m erican w oolen  m ills  
in  1874, it is estim ated, used m ore than n ine pounds o f  do
m estic w ool for  every pound o f foreign  w oo l. T he dem ands 
o f the grow ing nation ca lled  for  even m ore cloth , how ever, 
and its increased w ealth dem anded better types o f  fabrics  
than those that w ere b eing m anufactured in  the rather prim 
itive sm all-scale  establishm ents scattered throughout the 
country. M ore and m ore o f the raw m aterial, therefore, had  
to com e either from  abroad or from  the Far W est. Im 
proved techniques introduced from  abroad, particu larly  
from  France, m ade it p ossib le  for the A m ericans w ith  larger  
establishm ents to produce the kinds o f w oolens and w orsteds 
that the country dem anded, but the cap ital required was 
greater than m any o f the sm aller firms cou ld  afford.

A s a result o f these changes a period  o f  rapid concentra
tion  for  the industry ensued, during w hich m any o f  the 
sm all loca l establishm ents fe ll  by  the w ayside. Between 1870  
and 1890 the num ber o f w ool-m anufacturing establishm ents 
in  the U nited  States declined  from  3 ,290  to 1 ,693, although  
the va lue o f  their products rose from  177 m illio n  d o llars to 
268  m illion . A s the industry becam e increasin gly  dependent 
on raw m aterials from  the W est and abroad, its location  
near the dom estic source o f raw m aterials becam e less im 
portant. T he concentration w as taking p lace m ain ly  in  N ew  
E ngland, N ew  Y ork, P ennsylvan ia , and N ew  Jersey. S p ec ia l
ists in  the assem bling o f  the raw m aterial concentrated their 
activities at the B oston w ool market.

T hese changes did  not im m ediately  elim inate, how ever, a ll  
w ool m anufacturing in  the S ix  States. T hough the 34  estab
lishm ents listed  by  the Census for  1890  included  m any sm all 
carding m ills , they em ployed  2 ,275  workers and the va lu e o f  
their output had m ore than doubled  since 1870 . M ississipp i 
was the lead ing producer o f  w oolen  cloth  in the South, with

its m ills  em p loy in g  m ore than 1 ,000  w orkers. The value o f  
total w oo l m anufacture in  M ississip p i that year w as alm ost 
a m illio n  dollars, not m uch less than the va lu e  o f  w oo l 
goods m anufactured in  T ennessee, w hich  w as the lead ing  
producer. Even then, how ever, sign s o f  a  com ing decline  
w ere apparent. D uring  the 20-year period  the production  o f  
w ool cloth  in  L ouisiana had ceased and the va lu e  o f  w oolen  
products produced in  A labam a had declined  tw o thirds.

B y 1900  the M ississip p i m ills  em ployed  o n ly  a third as 
m any workers and the va lu e o f  their products had declined  
to a fourth. T en years later, accord ing to production  reports, 
the o n ly  states in  the D istrict that w ere producing w oolen  
goods were G eorgia and T ennessee. B y 1 914  the good s m an
ufactured in  these tw o states by  the 1 ,600  w age earners 
am ounted to o n ly  three fifths o f  on e percent o f  the U nited  
States total. W ool m anufacturing had declin ed  in  alm ost ev
ery section  o f  the country except the N ortheast. S ince 1899  
the num ber o f  factories and m ills  had fa llen  from  1,400  to  
979. T here were o n ly  4 0  establishm ents w est o f  M ississip p i 
and on ly  60  south o f the P otom ac. O f the latter, 28  were in  
G eorgia and T ennessee. A lth ough  the num ber declined  fu r
ther in  the years that fo llow ed , the rem ain ing establishm ents 
grew so large that by 1939 they em p loyed  4 ,5 0 0  w orkers in  
these two states.

S ince these m ills  cou ld  survive and grow , the d isappear
ance o f  the industry in  som e o f  the D istrict states and its 
static condition  in  others w as p rob ab ly  not caused b y  an in 
ab ility  to process w oo len s at a profit. Betw een R econstruc
tion and 1930 there w ere opportunities to em p loy  the re
g ion ’s cap ital and labor in  other types o f  enterprises that 
w ould y ie ld  greater returns. M any investors and m anagers 
preferred, for  one th ing, to devote their efforts to the grow 
ing  cotton-textile industry. T he reg ion ’s factors o f produc
tion cou ld  be com bined m ore profitab ly  in  cotton-textile  
m anufacturing than they cou ld  in  w oo l processing. T he tech
n ica l com plex ity  o f  w oolen  m anufacturing h elp s to exp la in  
both w hy the factors o f  production  cou ld  be used m ore p ro f
itab ly  in  the m anufacture o f cotton at that tim e and w hy 
som e p eop le  believe  that they m ight be m ore profitab ly  em 
p loyed  in  w oo l m anufacturing under present conditions.

Woolens and Worsteds
A lthough  w oo l cloth  is  m anufactured from  m any types o f  
fleece, it is, o f  course, prim arily  produced from  sheep w ool. 
T he w ool used b y  A m erican m anufacturers is custom arily  
classified  into apparel and carpet w oo l, w ith  m any m inor  
subdivisions. T hough no carpet w oo l is  produced in  this 
country, som e apparel w oo l is  produced in  each o f the 
states. A ll the ten largest producing states except Ohio lie  
w est o f  the M ississip p i R iver. T ogether they account for 70  
percent o f  dom estic production . Each o f  the D istrict states 
produced w ool in  1947, but the 2 .4  m illio n  pounds clipped  
and p u lled  in  them  constituted less than one percent o f the 
total U nited  States production . T ennessee led , w ith  55 per
cent o f  the total S ix-State production , fo llo w ed  by  L ouisiana  
and then M ississip p i. T he w ool produced in  these three states 
m ade up about 9 0  percent o f  total D istrict production.

Even i f  a ll the w ool produced in  the S ix  States during
1947 had been su itab le  fo r  use by the G eorgia and T ennessee 
m ills, it w ould  have su p p lied  no m ore than 35 percent o f  
their needs even during 1939, w hich  w as, o f  course, before  
the present period  o f increased dem ands began. N either is  
the A m erican dom estic apparel-w ool production  sufficient at
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present to su p p ly  the needs o f the w ool-m anufacturing es
tablishm ents throughout the nation. A lthough  before W orld  
W ar II, during w hich there were unprecedented dem ands for  
w ool cloth  and stockpiling activities, a ll but approxim ately  
30 percent o f  the apparel w ool used in  the U nited  States was 
o f dom estic orig in , last year dom estic w oo ls accounted for  
on ly  about 20  percent o f the total. U nder these conditions 
nearness to prim ary raw-m aterial sources is, o f  course, un
im portant.

G eorgians in  Cobb County te ll the story o f a Confederate 
so ld ier from  there who, w h ile  o ff w ith  the A rm y, sent a 
m essage hom e by a friend, asking for a new  pair o f trou
sers. M em bers o f  h is fa m ily  went right to work. T hey sheared  
their sheep, carded the w ool, spun it, w ove it into cloth, and 
m ade the trousers, a ll in  less than a week. That this feat was 
considered rem arkable probably  accounts for  the survival o f 
the story. Even the household  m anufacture o f  hom espun was 
considered com plex in  those days. In order to produce the 
finer m aterials dem anded now, how ever, m any m ore com p li
cations have had to be added.

A s it com es from  the sheep, w oo l contains m any foreign  
substances. It is dirty. It is tangled  w ith  burrs and seeds. I t  
contains grease and, som etim es, such other substances as tar 

'and paint. T hey a ll m ust be rem oved by  “scouring.” This 
process involves w ashing and carbonizing in  a series o f com 
p lex  m echanized steps.

A fter the w ool is scoured, a decision  m ust be reached con
cerning the kind o f fabric it is to go into. I f  it is to be m ade 
into w oolens, it w ill be put through a d istinct process. I f  it 
is to be m ade into worsteds, an en tirely  different process w ill 
be used. W hen yarn is m ade fo r  w oolen  cloth  the fibers are 
crisscrossed so that the ends w ill project outward and the 
yarn w ill be so ft and fluffy. From  these yarns are m ade such  
fabrics as w oolen  blankets and the softer types o f  cloth  for  
w om en’s suits and m en’s overcoats. W oolens are spun and 
w oven from  shorter fibers than w orsteds are. Both v irgin  
and reused w ool m ay be m ade into w oolens, but worsteds 
are m ade from  virgin  w ool on ly . W orsted yarn is  spun from  
lon g  fibers com bed p ara lle l. It is  w oven into such fabrics 
as gabardine, serge, p op lin , and various types o f m en’s su it
ings. Both the w oolen  and worsted m anufacturers often  com 
bine w ool w ith other fibers, such as cotton and rayon and  
nylon .

N o process o f w ool m anufacturing is sim ple, but the m an
ufacture o f w oolens is generally  considered less com plex than  
the m anufacture o f  worsteds. A fter the w ool is  scoured, a 
w oolen  m ill’s first operation is to com bine, or m ix, the va
rious types o f  raw m aterials. T hey m ay be a ll w oo l or a 
com bination o f w ool and other tex tile  fibers; and som e o f  
them m ay be reworked w ool and “n o ils ,” the short fibers 
that have been rem oved in processing the w ool for  worsteds. 
At this point, i f  the fabric is not to be 
dyed in  one p iece, the raw m aterial may  
be dyed. It is then treated w ith an o il 
em ulsion  and put through a process o f  
carding, w hich m ay involve passage 
through several m achines that open up  
the fibrous mat, rem ove any rem aining  
burrs, com b out the w ool, and distri
bute the fiber in a film y web. A s it 
leaves the m achine the web, w hich is 
ca lled  a “roving,” is  w ound on spoo ls  
to make it ready for sp inning.

W oolen  yarns are spun either by ring sp inn ing or by  m ule  
sp inning, but three operations are perform ed by a ll types o f  
sp inn in g  m achines. First the roving is drawn out to the de
sired size, then it is  twisted, and fin a lly  the spun yarn is  
wound into a package.

The sp inn ing and w eaving o f  w oolens w as the type o f  
w ool m anufacture that first developed in  the U nited States 
and the type that survived in  the South. A ll the o lder m ills  
in  the D istrict, w hich had been started by the end o f 1910, 
m anufacture w oolens. T he H ardw ick W oolen  M ills  o f  C leve
land, T ennessee, for exam ple, w hich were established in  1880, 
make w oolen  cashm eres, suitings, and overcoatings. T he Jef
ferson W oolen  M ills , incorporated in  1904, m anufacture  
sim ilar m aterials at N ash v ille . A t R ossv ille , Georgia, the ap 
proxim ately 1 ,500 em ployees o f the P eerless W oolen  M ills  
com pany, w hich was established in  1907, m ake w oolens for  
m en’s and w om en’s wear as w ell as auto cloths and blankets. 
The Lebanon W oolen  M ills , incorporated in  1910  at Leb
anon, Tennessee, m anufacture blankets. U ntil recently there 
were no worsted m ills  in  the D istrict states, though there 
were a few  in  other parts o f the South. In 1943 the number 
o f worsted sp ind les in  p lace throughout the South equaledj 
roughly, a third the num ber o f w oolen  sp ind les in  p lace in the 
area, whereas for the U nited States as a w hole there were a l
m ost four fifths as m any worsted sp ind les as w oolen  sp ind les.

W ool that is to be used for worsted yarn is  a lso  carded, 
but less strenuously in  order that the lon g  fibers w ill not be 
broken. It em erges from  the carding m achine in  a rough  
strand, or a “sliver .” T he sliver w as until recently treated  
on ly  under either the Bradford system  or the French sys
tem. Both these m ethods involve “ g illin g ,” a process in  
w hich the strands are com bed into thinner slivers in  such a 
w ay that the n o ils  are elim inated  and the rem aining fibers 
la id  p ara lle l. T he process includes several steps that vary  
from  system  to system  and from  p lant to p lant. From  it, the 
m aterial em erges in  the form  o f  “w ool tops,” a clean  finely  
processed w oo l o f relatively  lon g  fibers in  thick, ligh tly  
tw isted strands.

The process o f  sp inn ing the w ool tops into yarn differs 
greatly from  the sp inn ing o f  cotton, essen tia lly  because o f  
the length  differences o f the two fibers. Cotton is  a relatively  
short-staple product, and the stap le is  com paratively u n i
form . W ith it, therefore, the length  between the ro lls  o f the 
sp inn ing fram e can be adjusted and kept uniform . M oreover, 
high-speed m achinery can be used. W ool for w orsteds not 
on ly  has a longer staple, but its fiber lengths are not un i
form . T hey vary from  less than an inch to five inches. Sp e
c ia l sp inn ing processes take care o f these characteristics.

T he Bradford system , w hich w as developed in  E ngland, 
has generally  been fo llow ed  for sp inn ing the harder types o f  
worsted. T he French system , o f obvious origin , is generally  

associated w ith the softer types. Each  
o f these m ethods is slow er than the cot- 
ton-spinning operation, partly because  
it involves m ore steps in  the drawing- 
out process. The w ool m ay be put 
through several m ore g illin g  processes 
than the cotton is and m ay be doubled  
several tim es before the tops are re
duced to a sp inning size. In the w orsted  
m ills  o f the U nited States at present, 
about 80  percent o f  the worsted yarn  
is spun on the B radford system .
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The variety o f  m aterials in  w hich m en’s suits are ordinari
ly  ava ilab le  g ive som e indication  o f the m any types o f  w or
sted m aterial w oven by the m ills . L oom s p laced  side by side  
m ay be producing quite different m aterials at the sam e tim e. 
A  lo t produced for  one custom er m ay consist o f o n ly  a few  
thousand yards in  a particular pattern. E arly  in  the process 
carefu l attention to producing yarn in  the right size, the cor
rect shade, and the exact quantities required m ust be begun, 
som etim es even before the w ool reaches the tops stage. The 
background for  a m en’s chalk-striped suit, for  exam ple, often  
consists o f w hite or gray fiber m ixed w ith the basic color. 
T his m ix ing  m ust be p lanned  before the w ool tops reach the 
sp inn ing  stage. A fter it  has been w oven, the cloth  m ust be 
carefu lly  inspected, m ended, washed, napped, pressed, 
steam ed, and put through other fin ish ing processes.

T he infin ite num ber o f  details requiring attention a ll the 
w ay through m ay account for  the rather com plete integra
tion in  the m anufacture o f  w orsted cloth . A bout three quar
ters o f  a ll the w orsted w eaving yarn is  used by  the spinners 
in  their ow n cloth  m anufacture.

There is  one part o f the m anufacture, how ever, that is  
often  perform ed b y  other types o f  concerns for  the spinners. 
A  great num ber o f  the m ills  buy already m anufactured tops 
from  tops makers, m iddlem en who com m ission  w ool m anu
facturers to produce certain types o f tops that they se ll to 
the spinners. M ost tops m akers have no m anufacturing fa c ili
ties o f  their ow n.

O nly a sligh t fam iliar ity  w ith  the cotton-textile industry  
in  this region  m akes clear the m any w ays in  w hich  it differs 
from  the w ool-textile  industry, and particu larly  from  the 
worsted branch. Between 75 and 80 percent o f the w ool m an
ufactured goes into apparel, and o n ly  about 30 percent o f  
the cotton. A ll the care and sk ill that go into producing  
sty le  item s, therefore, have been im portant to a greater seg 
m ent o f  the w ool industry.

In cotton-textile m anufacture it has a lw ays been feasib le  
to subdivide the production  processes, so that som e m ills  
could  read ily  sp ecia lize  in  the production o f  yarn, som e in  
the w eaving o f  gray goods, som e in  b leach ing and dyeing, 
and others in  fin ish ing the cloth. D uring the industry’s early  
developm ent in  the South those p eop le  who w ent into tex
tile  m anufacture specialized  in  the sim pler types. For m any  
years the production  o f  the heavier tex tile  fabrics predom i
nated in  the South, w ith  the m aking o f the finer m aterials 
and the fin ish ing processes le ft alm ost entirely  to m ills  in  
other sections. I f  som e years ago a cap ita list in  any o f  the 
D istrict states had faced  an alternative o f  m aking an in 
vestm ent in  a cotton-textile m ill or m aking one in  a w ool- 
textile  m ill and he preferred the one that w ould  a llow  him  
to concentrate on a lim ited  type o f production, to u tilize  re l
atively  unsk illed  labor, to have h is m ill near h is source o f  
raw m aterial, and to use the raw m aterial that required less  
processing, he w ou ld  naturally  have chosen the cotton m ill.

S ince it first began its expansion  in  the South the cotton- 
textile  industry has undergone a num ber o f  changes. In
stead o f continu ing to devote their operations to sp inn ing  
and the production  o f  heavier textiles and to leave the fin
ish ing  to m anufacturers o f  other regions, the m ills  began  
to sp in  and w eave finer m aterials and to dye and fin ish  them . 
C om plete integration o f  the various processes under one 
m anagem ent, i f  not in  one establishm ent, has accelerated  
sin ce the b eginn ing o f  W orld  W ar II.

Southern m ills  have becom e dom inant in  the country’s

tex tile  industry. The ab ility  to com pete su ccessfu lly  has de
pended m ore and m ore in  recent years on m anagem ent’s 
technical com petence and its a b ility  to m eet rap id ly  chang
ing  conditions. A ny advantage the Southern tex tile  m ills  had  
because o f  cheap labor has been large ly  rem oved by upward  
adjustm ents in  Southern tex tile  w ages. T he experience ob
tained in  the operation  o f  a  h ig h ly  technical and com petitive  
industry has created a great p oo l o f  m anageria l com petence  
that is  one o f  the reg ion ’s m ost va lu ab le  factors o f  produc
tion .

The American System
One o f the Southern tex tile  firm s w hose m anagem ent accum 
ulated  such a p o o l o f ab ility  and know led ge is  the N ew nan  
Cotton M ills  o f  N ew nan, G eorgia. T his com pany, w hich  be
gan operations in  1888 , specia lized  for  m any years in  the  
production o f  fine yarns, m any o f  them  m ade from  m ixed  fi
bers. L ike m any other cotton-textile m en, the m anagers o f  
the firm m ust have speculated  on the p oss ib ility  o f  process
in g  w oo l as w e ll as cotton and synthetic fibers by using the 
m achinery they already had. A ll tex tile  m en had been aware 
o f the slow er process in volved  in  sp inn ing  w orsteds and the 
resu lting increase in  expense. Even after the introduction  o f  
the C asablanca system  o f  long-draft sp inn ing , w hich  w as 
generally  adopted in  the cotton-textile industry in  the early  
30 ’s, m ost tex tile  m en p robab ly  agreed w ith  a statem ent 
m ade in  G eorgia in  1941 that they cou ld  not sp in  w ool on  
cotton m achinery un less they  m ixed at least an equal am ount 
o f cotton w ith  it.

W ylly s T aylor, a Southerner w ho w as to becom e p resi
dent o f the N ew nan com pany in  1938, had begun as early  as 
1934, how ever, to exp lore  the p oss ib ility  o f  sp inn ing  w oo l on  
cotton m achinery. A t the S later M anufacturing C om pany in  
South C arolina, he ran som e w oo l w orsted on  conventional 
cotton equipm ent by  u sing  an esp ec ia lly  selected  short top. 
T he yarn w as not as even as regu lar w orsted, but it w as su it
ab le as a fillin g  in  cotton w arp fo r  baby blankets.

A t about the sam e tim e K arl N ixon , now  general m anager  
o f the N ew nan m ills , w as a lso  experim enting. A fter m aking  
repeated attem pts and m aking a series o f  m odifications in  
his equipm ent, he found  that it  w as p oss ib le  to sp in  fibers 
as lon g  as five inches. T he yarns were knitted com m ercially  
into jerseys and w oven experim enta lly . T he recession  o f  
1937, how ever, slow ed  dow n the experim ental work.

M r. T ay lor  and M r. N ix o n  jo in ed  forces in  1938 . A fter  
they had conquered the sp in n in g  difficu lties, they began to  
develop  the presp inn ing  processing  o f  the w oo l. Though  
som e o f  the cotton m achines had to be rep laced  w ith  new  
equipm ent, they w ere ab le  to m ake adaptations to others. 
P art o f  the new  m achinery, o f  course, w as m anufactured for  
them  b y  the textile-m achinery com panies, but the m ill’s own  
m en m ade m any adaptations to it and constructed som e o f  
the m achines them selves.

Constant experim entation , redesign ing, and practice led  to 
a process that has enabled  the com pany to m ake fine w or
sted yarns. A fter adding w eaving  equipm ent and a new  fin
ish in g  p lant, it  cou ld  perform  a ll the other processes ex 
cept scouring. Its w oolen  w orsteds are accepted by lead ing  
cloth ing  m anufacturers in  the nation  as b ein g  equal in  qual
ity  to the w orsteds produced under either the Bradford or  
the French system .

T he speed o f  the N ew nan system , w hich  is now  know n as 
the A m erican system , is  greater than that o f  the conventional
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w oolen-w orsted processes but less than that o f  regular cotton  
sp inn ing. Savings under the system , the m ill executives say, 
are not as great as they m ight seem  at first. T he ch ief ad
vantage the N ew nan p eop le cla im  for their system  is that it 
produces an excellen t product. Several th ings about this de
velopm ent are gratify ing. It presents, o f course, additional 
evidence o f  techn olog ica l in itiative and sk ill in  the South. 
Sin ce Mr. T aylor received h is train ing at C lem son C ollege  
and Mr. N ixon  h is train ing at Georgia Tech, the h istory o f  
th is developm ent should  confirm  the stress that m any p eo 
p le  p lace on the value that higher technical education in  the 
South has to the section’s econom ic progress. M oreover, the 
success o f the N ew nan m ill in develop ing  th is system  con
tributes further evidence o f the im portance o f industrial re
search. It arose from  the research p o licy  o f an alert com 
pany. To the question “W here is your research depart
m en t?” an executive o f the m ill once answered, “The entire  
plan t is a research laboratory.”

M achines for  use in  the A m erican system  have been de
velop ed  by textile-m achinery com panies. One com pany  
cla im s that the A m erican system , besides offering a superior  
fiber control, results in  a labor savings that has been esti
mated as h igh  as $10  annually  per sp in d le w ith two sh ifts  
w orking. To others the system  seem s to have disadvantages. 
T hey believe that it can on ly  use h igh ly  uniform  tops o f a 
narrow ly defined range. To som e com panies the new system  
seem s suitable for  the sp inn ing o f yarn that is to be woven  
into fabrics o f uniform  color but, because there are few er  
doublings in  the new process, not as su itable as others for  
sp inn ing that involves m ixed colored  fibers.

Recent Developments
The relatively  new expansion  o f  worsted m anufacture in  the 
D istrict has com e in  two w ays. Southern tex tile  firms have  
begun the production o f worsteds, and firms in  other areas 
have established new  p lants in  the region.

In Georgia the Bachm an U xbridge W orsted Corporation  
has put its M acon T extiles, Incorporated, p lant on the A m er
ican  system  in  the past few  m onths. T his com pany, orig inat
in g  in  N ew  England, a lso ow ns a p lan t at Cedartown, 
G eorgia, w hich  even before the war was m anufacturing cot- 
ton-warp w oolens and has now  adopted a system  som ewhat 
sim ilar to the A m erican. A nother textile  firm w hich has en 
tered the field  is  the C allaw ay M ills , now  sp inn ing worsted  
under the Am erican system  in  one o f its m ills  at LaGrange, 
G eorgia. One new com pany is the H igh land  City M ills , o r ig 
in a lly  incorporated in  1947 as the Coosa V a lley  M ills , T a l
ladega, A labam a. Its m ill is  a m odernized form er cotton  
m ill that is m anufacturing worsted yarns entirely  under the 
A m erican system . It is financed by  loca l cap ital. Another 
project, recently com pleted for  the Brooks M anufacturing  
Com pany, is the new worsted-yarn m ill at Greensboro, Geor
gia .

A  m ore recent developm ent in  G eorgia is the open ing by  
the M. T . Stephens Corporation, o r ig in a lly  o f  Peace D ale, 
R hode Island, o f a com pletely  autom atic p lan t at D ublin . 
T he m ill w ill em ploy  between five and six  hundred workers. 
M odern m achinery and m ethods, it is estim ated, w ill effect 
savings equaling  as m uch as two thirds o f the labor costs 
under o ld er m ethods. The sam e com pany, it is reported, has 
succeeded in  leasing  the N aval Ordnance P lan t at M illedge-

v ille , Georgia, w here it w ill a lso in sta ll m odern equipm ent 
for  the m anufacture o f  w orsteds. T hese developm ents in  the 
D istrict states p ara lle l earlier developm ents in  other South
ern states, particu larly  in  N orth Carolina, South Carolina, 
and T exas.

A lthough  the recent developm ents in  the wool-m anufactur- 
ing  industry have been chiefly in  the worsted branch there 
are a num ber o f  m ills  in  the D istrict states, o f  course, that 
make w oolen  and m ixed yarns. The establishm ents set up in  
T ennessee after 1910 include the A m erican T extile  W oolen  
C om pany’s m ills  at A thens and its Sweetwater W oolen  M ills, 
the Cumberland Gap W oolen  M ills  at Harrim an, and the 
Springfield  W oolen  M ills . T heir p rincipal products are b lan 
kets, overcoatings, and w oolens. In G eorgia the later m ills  
include the A tlanta W oolen  M ills , the A thens M anufacturing  
Com pany, and the A rm co M ills  at N ew nan. In A labam a the 
W est P oint M anufacturing Com pany has a m ill that pro
duces w oolen  yarn.

The developm ent o f the A m erican system  com es at a tim e 
when the w ool industry needs to do som ething about the ob
solescence o f a great part o f its m achinery. W riting in  the 
Daily News Record, M urray E. W yche states that few  m ills  
have re-equipped to take advantage o f  the m any im prove
ments w hich were developed even before W orld W ar II, in 
clud ing new high-production cards, w oolen-spinning fram es, 
new m achines for  high-speed sp oo lin g  and w arping, and new  
fin ish ing and dyeing equipm ent. A  survey revealed in  1942  
that on ly  38 percent o f the loom s in  use were less than 20  
years o ld . The m any war dem ands for w oo l cloth  kept the 
m ills  operating at capacity and thus increased further their  
need for m achinery replacem ents, but the tight situation in  
the m achine industry has m ade such replacem ents difficult.

W hether the A m erican system  or another is adopted, m any  
o f the w orsted m ills  throughout the country m ust replace  
their equipm ent i f  they are to keep pace w ith their com peti
tors. T he re-equipm ent o f  obsolescent m ills, o f  course, m ight 
just as w ell take p lace where the w oolen-w orsted industry is  
already centered unless there is a greater advantage in  locat
ing  the m odernized operations elsew here. In the sam e w ay, 
because fundam entally  the locational factors that govern the 
transfer o f  factories to other regions a lso  govern the estab
lishm ent o f new undertakings, new enterprises m ight just as 
w ell be developed elsew here if  there are no greater location 
al advantages in  the South.

New Economic Opportunities
A ll these recent changes ob viously  indicate that no longer  
are opportunities for  using the region’s factors o f  production  
m ore profitably confined to the sim pler types o f m anufac
turing. T hey also show  that m uch o f the recent growth in  the 
region’s w oo l m anufacturing is the result o f efforts to use 
m ore profitably the m anagerial sk ill and the technical kn ow l
edge that have becom e m ore abundant. M oreover, the growth  
o f the D istrict’s worsted industry show s that in  selecting  the 
location  for  a type o f  m anufacturing w hose success depends 
upon this sk ill and know ledge both nearness to markets and  
proxim ity  to raw m aterials often  have on ly  a secondary in 
fluence.

D esp ite the greater proxim ity  o f the D istrict states to the 
sheep-raising W est, for  exam ple, m ost o f the m arketing  
transactions take p lace at the Boston w ool market and m ost 
o f the w ool is actually  shipped there. There the sorting and
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grading, w hich  are so essential to production  under the 
A m erican system , are done. It is there a lso  that m ost o f the 
w ool is  scoured, a process that can be carried on profitably  
on ly  on a large scale. N ear B oston are m ade m ost o f the 
w ool tops w ith  w hich a m ajority  o f  the D istrict m anufactur
ers at present begin  their m anufacture o f  w orsteds.

A s the industry d evelops in  the region  it m ay becom e 
large enough to m ake the establishm ent o f  large scouring  
p lants in  the South feasib le . W ool scouring is  a lready being  
done to som e extent in  T exas. It is  a lso  p ossib le  that m ore 
and m ore p lants w ill m ake their ow n tops or that specialized  
tops-m anufacturing p lants w ill be established. U n til these 
events take p lace, nearness to production  m aterials even in  
a sem iprocessed state cannot stim ulate the location  o f  the 
w ool industry in  the South.

T he garm ent industry in  the South, o f  course, is grow ing. 
In late 1947 the D istrict states were producing, for exam ple, 
as m uch as 14 percent o f  a ll the m en’s w oolen  w ork and  
dress trousers m ade in  th is country. The m anufacture o f  
m en’s suits and coats, how ever, is  still concentrated in  the 
N ew  Y ork, Rochester, B oston, and P h ilad elp h ia  areas, w hich  
together account for  55 percent o f  the country’s suit m anu
facture and 65 percent o f  its overcoat production. Som e tex 
t ile  m en point out that transportation to this market, o f  
course, costs the Southern m anufacturers m ore than it costs 
the N ew  E ngland m ills . Others b elieve that th is aspect is 
over-em phasized. T hey point to the garm ent industry in  the 
M iddle and Far W est, to w hich  the D istrict m ills  are as 
close  as the N ew  E ngland m ills  are. S till others believe  that 
the loca l ava ilab ility  o f  m ore w orsted cloth  w ill lead  to fu r
ther grow th in  the Southern garm ent industry and provide a 
market c loser by.

O f m uch greater im portance than proxim ity  to the m ar
ket have been the ava ilab ility  o f  labor and the existence o f  
a favorable com petitive position . B ecause the industry has 
in  the past been one that w as slow  to change, som e p eop le  
charge that both m anagem ent and labor have becom e unduly  
conservative. N ew  m anufacturing establishm ents in  the D is 
trict states do not, o f  course, have labor that is already ex 
perienced in  the m anufacture o f  w orsteds availab le , but to 
som e w orsted m anufacturers th is is an advantage.

One Southern tex tile  executive recently observed the rela
tive efficiency o f  three types o f  workers in  the new  m ethods. 
One group consisted o f  workers experienced in  the m anu
facture o f  w orsteds. A  second group com prised workers with  
experience in  cotton-textile m anufacture. T he third consisted  
o f p eop le  w ho had never been inside a tex tile  p lan t before. 
T his was the group that proved to be the m ost satisfactory. 
The conservatism  o f  the experienced w orsted workers made 
it difficult for  them  to adapt them selves read ily  to the new  
m ethods. It w as hard to im press the form er cotton-textile  
workers w ith the greater care and sk ill needed in m aking  
m aterials that were worth S3 a yard instead o f  the 40-cent- 
a-yard m aterial w ith  w hich  they had been w orking. Those  
who had had no previous experience but received carefu l 
train ing were m ost w illin g  to use the care required. T here is  
a supp ly  o f  th is type o f labor in  m any Southern com m unities.

M ost authorities expect neither a sudden w h olesa le  m igra
tion o f w ool m anufacturing from  its present location  nor an 
overnight m odernization o f the ex isting  p lants. U n til one or 
the other o f those events takes p lace, prices o f  finished w ool

products w ill continue to be governed prim arily  by  the com 
paratively  h igh  costs o f  the N orthern m ills . M any Southern  
m ills , because they w ill be n ew ly  equipped , w ill reap the  
com petitive advantages o f  m odern low -cost m achinery and  
m ethods.

In recent years w oo len  and w orsted  m anufacturers have  
been en joy in g  com parative p rosperity . T he longer that con
dition  continues, the m ore advantageous it w ill be for  new  
Southern m ills . B ecause m ost o f  the m en in  the armed 
forces w ore w oo l clothes, their needs during W orld  W ar II 
raised w ool m anufacturing to record heights. T he dem ands 
o f  returning veterans for c iv ilian  c lo th in g  increased activity  
st ill further in  the postw ar years, and h igh  consum er in 
com es helped  m aintain  production  through 1947 . Even if  
h igh  personal incom es continue, w ool-m anufacturing activity  
w ill no doubt be considerab ly  influenced in  the future by  
consum er preferences not o n ly  fo r  c lo th in g  rather than oth
er consum er goods but for  clo th in g  m ade o f  w ool rathe* 
than that m ade o f  other fibers.

S ince the b eginn ing  o f  W orld  W ar II w oo l has an nually  
constituted from  9  to 11 percent o f  a ll the tex tile  fibers used  
in  the U nited States. In  the five prew ar years ended in  1940  
the proportion  averaged o n ly  9  percent. A pparently  the w ool 
proportion  o f  the total tex tile  fibers used is  greater in  years 
o f  a h igh  rate o f  business activ ity  and less  during p eriods o f  
a low  rate o f  business activ ity . In  other w ords, the industry  
appears to be m ore sensitive to econom ic fluctuations than  
som e other industries are. A n index o f  the prices o f  w ool- 
m anufacturing-com pany stocks, w hich  reflects the earnings 
o f the com panies, declined  m ore sharp ly  during the depres
sion  o f  the 1930’s than the index o f  stock prices o f  cotton- 
m anufacturing com panies and, in  fact, the index o f  indus
trial stocks generally . D urin g  the postw ar period  the index  
o f w ool-com pany-stock prices rose m ore rap id ly  than did  
the indexes o f  either cotton com panies or a ll industry.

Som e p eop le  b elieve, how ever, that, a lthough it w ould  not 
be favorab le to the industry’s developm ent, in  the D istrict, 
a decline in  the dem and for  w oo l tex tiles w ould  not neces
sarily  stop the expansion  entirely . T he Southern worsted  
m ills  w ould  at least have re la tively  new  equipm ent. Others 
think that a decline in  the dem and w ou ld  force  the m ills  to 
m odernize in  an effort to reduce their costs and that much  
o f  the m odernization w ould  be m ade at new  location s in  the 
South.

Prospects

A  fa ir ly  popular pred iction  is  that the Southern expansion  
in  the m anufacture o f  w orsteds m arks o n ly  the beg in n ing  o f  
an expansion  lik e  the one w hich  has a lready taken p lace  in  
cotton-textile production . T here are m any poin ts o f  d iffer
ence in  the two fields, how ever, not o n ly  in  m echanical proc
esses but in  econom ic factors as w ell. C onsequently the 
draw ing o f  too c lose  a p a ra lle l m ay be m islead ing . A  rea l
ization o f  the pred ictions m ade fo r  w oo l m anufacturing in  
th is district seem s to depend m ain ly  on w hether the indus
try affords a m ore p rofitab le m eans o f  u tiliz in g  the region’s 
econom ic resources than som e other industries do. In  the  
D istrict’s present stage o f  econom ic developm ent, prospects  
for  expansion  in  th is type o f  m anufacturing are greater than  
they have been for  m any years.

C h a r l e s  T .  T a y l o r
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D i s t r i c t  B u s i n e s s

Meat Prices and Beef-Cattle Prospects
a l t h o u g h  there were few er beef cattle on D istrict farm s 

x V  at the beginn ing  o f th is year than there were in  January
1947, m ost o f the w artim e grow th o f the area’s beef-cattle  
industry has been retained. In  the S ix  States the num bers in 
creased from  3.0  m illion  in  1940 to 4 .4  m illio n  by 1947. D e
sp ite a decrease last year o f about a quarter o f  a m illion , 
m ostly  in  L ouisiana and M ississipp i, farm ers in  the D istrict 
states not on ly  had 38 percent m ore b eef cattle on January 1 
o f this year than they had in  1940 but they also  had a s ligh t
ly  larger proportion  o f the total num ber for the nation.

T h is sm all relative increase m ay be m ore significant than  
the large absolute increase, since beef-cattle num bers over  
the nation  also increased rap id ly  betw een 1938 and 1945. 
M ost o f  the large increase in  D istrict beef-cattle num bers o c
curred sim p ly  because farm ers in  the area were participat
in g  in  the upw ard phase o f the cattle-num bers cycle . S ince  
som e D istrict farm ers, particu larly  those in  F lorida, L ou isi
ana, and M ississipp i, added to their herds m ore rap id ly  than  
the nation’s farm ers did, how ever, their w artim e increase in  
beef-cattle num bers m ay not have been attributable entirely  
to the cyc lic  change in  num bers.

Part o f the D istrict’s relative gain, o f course, m ay have 
been caused by a greater sensitiv ity  to livestock-price  
changes. A  recent study o f  hog producers’ response to hog- 
price changes show ed, for  exam ple, that the m arginal pro
ducers, those w hose profit m argins u su a lly  are the sm allest, 
tended to m ake greater changes in  their production p lans  
when prices changed than the m ore efficient producers did. 
Compared to the long-established beef-producing areas, the 
D istrict has a greater proportion o f  farm ers raising beef cat
tle  w ho m ay be m arginal producers. In  response to the fa 
vorable prices in  the past few  years, such producers prob
ab ly  increased their production m ore than the grow ers w hose  
m argin o f profit is  u su a lly  greater.

D esp ite any relative gains the D istrict has had in  beef- 
cattle production, its farm ers’ ch ief interest is  in  obtain ing  
further gains. In th is connection recent changes in  meat 
prices, particu larly  those that narrow the spread betw een the 
higher-priced and the cheaper grades o f  beef, afford som e  
interesting possib ilities. G enerally the h igh ly  concentrated  
carbohydrates needed to produce the better grade o f  beef 
carcass are not lo ca lly  availab le . A s a consequence m ost o f  
the beef cattle are either slaughtered, to produce a relatively  
low -grade beef carcass, or sold  as stackers and feeders. A  
price change that results in  re latively  favorab le prices for  
low -grade and unfinished beef cattle, therefore, tends to ben
efit the D istrict cattle producers.

From  16.5 cents a pound in  the first w eek o f  February the 
spread betw een the choice- and the utility-grade-beef car
casses so ld  at w holesa le  in C hicago decreased stead ily  to 5 .75  
cents a pound in  the last week o f A p ril. In the latter w eek  
utility -beef carcasses were se llin g  for 89  percent as m uch as 
the choice carcasses and in the corresponding w eek last year 
for  73 percent as m uch.

In January th is year the price o f com m on slaughter steers 
at C hicago w as 59 percent o f the average price o f choice and 
prim e steers. By M arch the spread had decreased until the 
form er was 75 percent o f the latter average. A  year earlier

prices for  com m on steers were on ly  66  percent o f those for  
choice and prim e steers.

Som e o f  the narrow ing o f  the spread betw een steer prices 
that has occurred in  recent w eeks is attributable to the usual 
seasonal fluctuations. O rdinarily, in  late spring the prices for  
com m on steers reach their seasonal peak and the prices for  
w ell-finished steers are seasonally  low . W ith adjustm ents 
made for  seasonal variation, how ever, com m on-steer prices 
even in  M arch o f th is year were h igh  com pared w ith choice- 
and prim e-steer prices. T hey w ere a lso  h igher in  relation  to 
choice- and prim e-steer prices than they were during 1937-41.

S ince price controls ended, the am ount o f  m oney that p eo
p le  have to spend has been the m ost im portant influence on 
meat prices. Both the retail value o f  m eat consum ed per per
son and the d isposab le incom e per person set new records in
1947, and consum ers spent a larger proportion  o f  their in 
com es for  m eat than they had in  any year since 1934. There 
was little  change in  the purchasing pow er o f consum ers’ d is
posab le incom e during the first quarter o f th is year. M eat 
production w as at least 10 percent less than it was in  the 
first quarter last year, and prices have rem ained com para
tively  h igh . T he relatively  h igh  prices for  the low er grades 
o f beef suggest that m any consum ers m ay be turning to less  
expensive cuts instead o f  increasing the proportion o f  their  
total incom e spent for meat. A  com parison o f  the changes in  
retail beef prices w ith the changes that occurred in  the spread  
between prices for  the higher- and low er-grade b eef steers, 
however, does not c lear ly  indicate any m onth-to-m onth  
changes in  buying habits ow ing to changes in  m eat prices. 
A lthough there seem s to be such a relationship , apparently  
also there is  a lag  in  tim e between price changes and  
changes in  consum ers’ buying habits.

In the short run, o f  course, a narrow ing o f the spread be
tween prices for  the better grades o f beef and those for the 
poorer grades is  o f little  benefit to D istrict producers. S ince  
sm aller su p p lies are in  prospect for the next few  years, how 
ever, beef-cattle prices are lik e ly  to rem ain com paratively  
high. In the early  stages o f a downturn in  the beef-cattle- 
num bers cycle  there is  u su a lly  a large increase in  beef pro
duction. In other w ords, as herds are reduced in  size or liq 
uidated, large quantities o f beef are m arketed. Thus, the na
tional decline that began in  1945 has been responsib le for  
the present situation. Last year beef su p p lies per person were 
extrem ely large, but as beef-cattle num bers continue to de
cline they too w ill lessen. W hen beef producers begin  to en
large their herds so as to take advantage o f favorable prices, 
the su p p ly  o f  beef marketed declines still further. To bu ild  
up their herds cattle grow ers must, o f course, hold  young an i
m als for  breeding stock, instead o f  se llin g  a ll their current 
production.

I f  farm ers realize their expectations for feed-grain crops, 
the su pp lies w ill be am ple for livestock  during 1948-49. 
W ith am ple feed  supplies, the demand for stocker and feed 
er steers should  rem ain strong.

To som e extent b eef prices m ay also be affected by the 
supp lies o f  other m eats, particu larly  pork. Pork production, 
o f course, can be expanded or contracted m ore qu ick ly  than  
beef production. I f  the usual relationship  betw een the hog- 
corn ratio and the size o f the p ig  crop holds, a m oderate to
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S i x t h  D i s t r i c t  S t a t i s t i c s

RETAIL JEWELRY STORE OPERATIONS

Item
Number

of
Stores

Reporting

Percent Change 
April 1948 from

March 1948 April 1947
Total sa les ................. ....................................... 35

34
34

— 2 — 6
Gash sa le s ... ................... .............................. . 4- 4 — 15 

+  1Credit s a le s . ................................................... — 4
Accounts receivable, end of m onth........... 34 +  16 4- 30
Collections during m onth............................ 34 — 3 4- 19

INSTALMENT CASH LOANS

Lenders

No. of 
Lenders 
Report

ing

Volume O utstandings
Percent Change 
April 1948 from

Percent Change 
April 1948 from

March
1948

April
1947

March
1948

April
1947

Federal credit unions...............
State credit unions...................
Industrial banking companies.
Industrial loan com panies___
Small loan com panies..____t..
Commercial banks.....................

46
25
11
20
43
34

4- 5 
— 8 
4- 1

— 13
— 8

4- 66 
4- 23 
+  19 
— 1 
— 4 
i+ 40

4- 4 
4" 3 
+  1 
+  1 
— 1 
4- 3

4- 62 
+, 54 
4- 13
+  I 
+  I+  5

WHOLESALE SALES AND INVENTORIES*
SALES INVENTORIES

Percent Change Percent Change
Item No. of April 1948 from No. of Apr. 30, 1948, from

Report Mar. Apr. Report Mar. 31 Apr. 30
ing 1948 1947 ing 1948 1947

Automotive supplies. 3 — 20 — 1
Electrical g roup ........

Wiring su p p lies ... 3 — 15 +  28 3 4- 4 +  26
Appliances.......... 3 +  13 — 12

General ha rd w are ... 8 +  1 4- 13 4 — 7 +  ii
Industrial hardw are. 3 4- 4 4- 7
Jew elry .. .....................
Plumbing and heat

5 -  9 _  4 4 + ‘i — 18

ing supplies........... 4 +  16 4- 32 3 +  2 +  88
Confectionery........... 5 — 10 +  2Drugs and sundries. 11 — 2 0 6 4- 1 4- 6
Dry goods................... 21 — 11 — 6 14 4- 2 4- 12
G roceries....................

Full lines..........,----- 34 4- 1 4- 2 19 — 4 +  1Specialty lines___ 6 —  1 +  6 3 — 7 +  6
Tobacco products__ 8 — 2 +  io
Miscellaneous........... 17 — 3 4- 19 17 —  "a 4- 35
Total........... ................. 131 — 2 +  5 73 — 2 4- 16

* Based on U. S. Department of Commerce figures

DEPARTMENT STORE SALES AND INVENTORIES

Place

SALES - INVENTORIES

No. of 
Stores 

Report
ing

Percent Change 
April 1948 from No. of 

Stores 
Report

ing

Percent Change 
Apr. 30, 1948, from

Mar.
1948

Apr.
1947

Mar. 31 
1948

Apr. 30 
1947

ALABAMA
Birmingham. . . . 4 — 15 +  5 3 i+ 3 4- 28

5 — 14 4- 11M ontgom ery... 3 — 8 +  4 3 4- ’7 4- '9FLORIDA
Jacksonville___ 4 — 9 — 5 3 — 0 4- 28
M iami................ 4 — 20 — 8 3 — 4 4- 12
O rlando../.......... 3 — 13 4- 16Tampa___ ____ 5 — 8 4- 0 3 — 3 4- 39

GEORGIA
Atlanta_______ 6 — 11 +  8 5 — 2 4- 22
A ugusta...........
Colum bus.......... 4

3
— 15
— 11

— 13 
4* 12

3 +  22 4- 34
Macon............... 4 — 17 — 11 4 4- *7 — io
Rome............. 3 — 4 4- 2
Savannah, .i___ 4 — 10 +  0

LOUISIANA
Baton R o u g e ... 4 — 13 4- 2 4 4* 5 ,4- 25
New Orleans. ... 5 — 1 +  14 4 4- 2 4- 12

MISSISSIPPI
Jackson............. 4 — 0 4- 11 4 4- 1 4- 16
Meridian........... 3 — 4 +  1

TENNESSEE 3 — 9 -  2 3 — 0 — i
Bristol...............
C hattanooga... 4 — 9 — 2 3 4- 4 +  4
Knoxville... . . . . 4 4- 20 +  33
Nashville.......... 6 — 16 — 3 5 4~ 5 4- 26

OTHER CITIES*... 19 — 9 4- 0 22 4- 3 f  17
DISTRICT............. 104 — 9 4- 5 72 4- 2 4- 19
*When fewer than three stores report in a given city, the sales or stocks

are grouped together under “other cities."

sharp reduction in  th is year’s fa l l  p ig  crop w ill occur. L ittle  
or no increase in  pork production  is  lik ely , therefore, until 
at least the fa ll o f  1949.

In view  o f the supply-and-dem and prospects for the type  
o f beef gen era lly  produced by D istrict farm ers, the outlook  
for beef-cattle ra isin g  seem s u n u su a lly  favorab le. For those  
o f  the D istrict farm ers w ho are attem pting to estab lish  a 
perm anent enterprise o f  th is type, the changes now  occurring  
m ay be particu larly  h e lp fu l. T he experience o f  cattle g lo w 
ers over the years has show n rather con clu sively , how ever, 
that attem pts to get in  and out o f  the business in  an ticipa
tion  o f  future p rice trends u su a lly  end in  fa ilu re . But, if  the 
beef-cattle enterprises are w ell integrated into the farm  b usi
ness and adjusted to econ om ica lly  produced feed  sup p lies, 
such as h igh -y ield in g  pastures, events o f  the next few  years 
m ay provide an u nu su a lly  good  opportunity  for  the devel
opm ent o f  a larger and a m ore efficient beef-cattle industry.

B.R.B.

Industry
F ollow in g  the term ination o f  the coal strike on A pril 12  
there w as, o f  course, a prom pt increase in  the production  
o f  coal and also  a rapid  rise in  the rate o f  steel-m ill activity. 
F or the four w eeks that the m iners w ere id le , the statem ents 
o f the U nited States Bureau o f  M ines indicate, a w eek ly  aver
age o f  o n ly  74 ,500  tons o f  coa l w as produced in  A labam a  
and Tennessee. Output increased in  the succeeding weeks, 
am ounting to 563 ,000  tons in  the last w eek o f A p ril. T h is w as 
som ew hat greater than the average fo r  the 11 weeks preceding  
the strike and a lso  greater than output in  the corresponding  
w eek last year. For M arch and A p ril together, how ever, the 
output w as sub stantia lly  less than it w as a year earlier.

S teel m ills  in  the B irm ingham -G adsden area, after operat
in g  v irtu a lly  at capacity  sin ce the m idd le o f  1946  and even  
som ew hat above the rated capacity  in  the first tw o and a 
h a lf m onths th is year, had reduced their operations because  
o f  the coal strike to 41 percent o f  capacity  b y  A p ril 13.. By  
the week o f  M ay 11 they w ere operating, it w as reported, 
at 98  percent o f  capacity.

In  the first four m onths o f  th is year cotton-textile  m ills  
in  G eorgia, A labam a, T ennessee, and M ississip p i used 7.1 
percent less cotton than they d id  in  the first fou r m onths 
last year. T ota l consum ption  in  M arch exceeded the February  
figure, but the d a ily  average rate declined  3.3 percent and  
in  A p ril dropped 3 percent. Last year tex tile -m ill activ ity  in  
the D istrict declined  8 .7  percent from  January 1 through  
A pril, and 32 percent from  January through Ju ly . T he Jan- 
uary-A pril decrease th is year w as 7 .7  percent.

C ontinued ga ins in  the va lu e  o f  contracts awarded in  the 
D istrict ind icate increased activ ity  in  the construction line. 
A ccording to figures com p iled  b y  the F . W . D od ge C orpora
tion, the M arch total o f  a lm ost 76  m illio n  d o llars is larger 
than the total for  either February or January and 47  percent 
greater than the M arch 1947 figure. R esidentia l contracts 
awarded in  M arch, w hich  am ounted to 32 .5  m illio n  dollars, 
w ere up 4 4  percent from  those o f  M arch last year, and other 
awards were about 50 percent greater than they were a year 
ago. In the first quarter total awards w ere 37  percent greater 
than they were in  the first three m onths o f  1947, w ith resi
dential contracts 38  percent greater and other awards 36  
percent greater. Both th is year and last, residentia l contracts 
in  the first quarter accounted for  4 4  percent o f  the total. 
Since these com parisons are based upon the d o llar value o f
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construction contracts, part o f  the increase is, o f  course, 
attributable to the continued rise in  construction costs. The 
index o f  bu ild in g  costs com piled  by the A m erican A ppraisal 
Com pany for  30 o f the larger cities throughout the country  
rose 22 percent between February 1947 and February 1948. 
For A tlanta, the on ly  Sixth D istrict city  for  w hich the index  
is availab le, the rise was 21 percent. In  February, how ever, 
the A tlanta index, was 7 percent h igher than the index for  
the group. The 12-m onth rise in  the w holesale-price index o f  
b u ild ing  m aterials com piled  by the Bureau o f  Labor Statistics 
was 10 percent, w ith the index o f lum ber prices show ing a 
rise o f  15 percent.

Im proved weather conditions in  A p ril and M ay enabled  
m any lum ber m ills  to resum e fu ll operations for the first 
tim e in  m any weeks, and output has reportedly increased. 
There are reports o f occasional uncertainty about the market 
for som e Southern-pine item s, but there seem s to be no ev i
dence o f any w eakening in  the dem and for  hardw ood lum ber. 
Buyers are still taking a ll the hardw ood lum ber availab le . 
Furniture factories are actively  buying the species they use, 
flooring factories are taking a ll the flo o r in g  oak availab le, 
and the box and crate factories are constantly  ordering low- 
grade stock.

Crude-oil production in  coastal L ouisiana and M ississipp i 
has been grow ing in  recent years. In 1946 it increased alm ost
9 percent over that in  1945, and in  1947 there was an in 
crease o f 16 percent. In each o f  the first three m onths o f
1948, production has been at a rate approxim ately  16 percent 
higher than the rate in  the first quarter o f 1947. W hat is 
thought to be the first com m ercial production o f  o il from  
an at-sea location  was begun early  in  M ay at a w ell in  the 
contested tideland tracts o f the G ulf o f M exico. T his w ell 
is believed  to be the on ly  com m ercial producer com pletely  
out o f sight o f land.

Production  o f pow er by S ixth  D istrict e lectric u tilities, 
w hich has been increasing each m onth since last July, w as 
greater in  M arch than it had ever been. T his record total 
was 11 percent greater than the total for M arch last year. 
Production  from  the use o f water pow er was on ly  2 percent 
greater than it was a year earlier, and the February and  
January figures were actually  low er than they w ere a year  
ago, though output from  the use o f fu e ls  in  those two m onths 
was greater than it was in  the corresponding m onths last 
year. M arch production by use o f fu els was 2 4  percent greater 
this year. The first-quarter totals for  the six  states o f the D is
trict show  total production up 8 percent, w ith production  
by use o f water pow er 10 percent less than it was and p ro
duction by use o f fu e ls  34  percent greater.

In the last two w eeks o f A pril those railroads com posing  
the A ssociation  o f Am erican R ailroads’ Southern district 
loaded m ore cars o f revenue freigh t than they did  in  the  
corresponding weeks last year, but the w eekly average for  
the m onth w as s ligh tly  less than it w as a year ago. T he in 
crease in  the latter part o f  the m onth was brought about by  
the rapid resum ption o f coal shipm ents fo llo w in g  the term i
nation o f  the coal strike. A verages o f  the w eek ly  figures, by  
the num ber o f  cars, for A pril this year com pared w ith those  
for  last A p ril reveal that a 10-percent decrease o f m erchan
dise shipm ents in  less-than-carload lots and carload de
creases o f 23 percent in  grain, 14 percent in  livestock, and 5 
percent in  coal were offset in large part by increases o f  12 
percent in  forest products, 26  percent in  coke, and alm ost 3 
percent in  m iscellaneous freight. The total num ber o f  cars

S i x t h  D i s t r i c t  I n d e x e s

DEPARTMENT STORE SALES*
Adjusted** Unadjusted

Place Apr. Mar. Apr. Apr. Mar. Apr.
1948 1948 1947 1948 1948 1947

DISTRICT............. 390 368r 353 366 387 350
A tlanta............... 455 398 410 394 428 366
Baton Rouge. . . 407 417 390 391 433 383
Birmingham.___ 374 376r 343 341 387r 322
C hattanooga... 350 355 348 338 357 344
Jackson.......... 374 352 333 358 346 324
Jacksonville___ 437 432r 455 411 436 434
Knoxville.......... 450 327 330 416 333 312
Macon..........i ... 284 328 314 276 320 310

352 374 362 359 434 369
M ontgom ery... 375 374 352 346 362 332
N ashville.. . . . . 396 454 400 395 455 406
New O rlean s... 366 368 318 363 352 319

478 499 469 485 507 482

DEPARTMENT STORE STOCKS
Adjusted** Unadjusted

Place Apr. Mar. Apr. Apr. Mar. Apr.
1948 1948 1947 1948 1948 1947

DISTRICT............. 379 370 320 376 370 317
A tlanta............... 451 481 371 480 490 395
Birmingham___ 305 303 237 316 311 24.6
M ontgom ery... 352 336 322 380 356 347
Nashville.......... 531 538 423 589 559 469
New O rlean s... 335 330 299 357 349 319

GASOLINE TAX COLLECTION***
Adjusted** Unadjusted

Place Apr. Mar. Apr. Apr. Mar. Apr.
1948 1948 1947 1948 1948 1947

SIX S T A T E S...... 182 165 163 187 153 170
A la b a m a ......... 192 177 172 195 163 175
Florida............... 195 182 175 209 191 187
G eorgia......... 171 164 155 176 150 159
Louisiana......... 167 138 154 164 127 152
Mississippi. .1. . . 171 140 157 175 126 160
T ennessee....... 191 161 178 193 142 180

COTTON CONSUMPTION* ELECTRIC POWER PRODUCTION*

Place Apr. Mar. Apr. Mar. Feb. Mar.
1948 1948 1947 1948 1948 1947

TOTAL........... 154 158 168 SIX STATES.. 341 338 307
A labam a..... 165 162 181 Hydro
G e o r g i a . . 152 160 167 generated . 332 291 325
Mississippi. 104 110 119 Fuel
T ennessee .. 132 141 133 generated . 353 400 284

MANUFACTURING CONSTRUCTION CONTRACTS
EMPLOYMENT***

Place Mar. Feb. Mar.
M(ar. Feb. Mar 1948 1948 1947

Place 1948 1948 1947 DISTRICT.... 374 349 254
Residential. 491 501 340

SIX STATES.. 145 146 144 318 276 212
Alabama. . . 160 160r 154 A labam a... 282 271 184
Florida....... 125 126 127 Florida....... 365 501 384
G eorgia---- 135 136 133 G eorg ia ... 410 285 210
Louisiana.. 138 138 134 Louisiana.. 488 425 231
Mississippi. 148 154r 157 Mississippi. 193 169 156
Tennessee. 156 156r 154 Tennessee. 497 270 198

CONSUMER'S PRICE INDEX ANNUAL RATE OF TURNOVER OF 
DEMAND DEPOSITS

Item Apr.
1948

Mar.
1948

Apr.
1947

Apr.
1948

Mar.
1948

Apr.
1947

ALL ITEMS...
Food...........
C loth ing... 
Fuel, elec., 

and ice .. 
Home fur

nishings .
Misc...........
Purchasing 

power of 
d o lla r .....

173
214
201

133

196
148

.58

172
210
200

133

189
147

.58

162
200
181

122

176
144

.62

U nadjusted .. 
Adjusted**...

19.2 
19.5
79.2

19.1
19.6
79.3

18.4
18.7
72.3

CRUDE PETROLEUM PRODUCTION 
IN COASTAL LOUISIANA 

AND MISSISSIPPI*
Apr.
1948

Mar.
1948

Apr.
1947

U nadjusted .., 
Adjusted**. . .

283
278

282
282

248
243

*Daily average basis 
**Adjusted for seasonal variation 

***1939 monthly average=100; 
other indexes, 1935-39=100

r Revised
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loaded averaged less than one percent below  the average  
for  A p ril 1947.

A t the m iddle o f  M arch in  m ost areas, inform ation  from  
the various sources reporting on  em ploym ent indicate, there 
w ere sm all increases in  the estim ated num ber o f  nonagricu l
tural w orkers over the estim ate fo r  the m idd le o f January. 
O ver-all estim ates ind icate such increases in  G eorgia, L ou
isiana, and T ennessee but a decrease o f  less than one h a lf  
o f one percent in  M ississip p i and a s ligh t d eclin e  for  F lorida, 
w hich is  attributed in d irectly  to a seasonal declin e  in  the 
citrus industry and id leness in  lum ber m anufacturing because 
o f continued rainy weather.

Increases w ere reported in  M arch at paper-m anufacturing  
plants in  Savannah, M acon, and M obile . Shortages o f  steel 
caused som e declin es at m etal-fabricating p lan ts at various 
points, but tex tile  m ills  in  m ost areas had m ore workers 
than they had two m onths earlier. A t M ob ile  and at Tam pa  
reduced operations at the sh ipyards have resulted  in  rather 
substantial d eclines in  the num ber o f  p eop le  em ployed  in  
that industry. A t T am pa, how ever, steady ga ins in  em ploy
m ent in  other industries have offset the drop o f  2 ,650  sh ip 
yard workers since A p ril a  year ago . S in ce  the m idd le o f  
M arch im proved w eather conditions have favored  increased  
em ploym ent in  both lum ber m anufacturing and construction  
work, A p ril reports ind icate further s lig h t ga ins in  em p loy
m ent in  the A tlanta, C olum bus, and M acon areas, a  decline  
in the R om e area, and a ba lan cin g  o f  increases and de
creases in  the Savannah area. Increased em ploym ent in  con
struction w as reported in  each instance, but there has been  
a seasonal reduction in  the num ber o f  workers em ployed  in  
fertilizer-m anufacturing p lants.

D. £• M.

Prospects for Sixth District Deposits
T his A pril, for  the first tim e in  m any years, in d iv iduals and  
businesses had less deposits at the S ixth  D istrict w eek ly  re
porting banks in  lead ing  cities than they had in  the corre
sponding period  o f  the preced ing year. N ot o n ly  had this 
condition  been unprecedented in  the D istrict since 1938, but 
it  was contrary to conditions p reva ilin g  throughout the 
U nited  States as a w hole. T he average w eek ly  decrease o f  
four m illio n  d o llars in  dem and deposits adjusted during  
A p ril am ounts to a less-than-one-percent d ecline. It m ay be  
tem porary and o f no great sign ificance. It does, however, 
contrast w ith the n ational increase o f  1 .6  percent. M oreover 
it once m ore directs attention to past sp ecu la tion s on  the p os
sib ility  o f  a postw ar run-off o f  D istrict deposits.

D eposits in  the banking system  are p r in c ip a lly  created, 
o f course, by an expansion  in  loans and investm ents o f  com 
m ercial banks. B etw een 1941 and 1946  the nation’s banks 
increased their loans and investm ents to 140 b illio n  dollars. 
O f the approxim ately  79 -b illio n  d o llar  increase, a ll but 4  
percent resulted from  the bank’s in vesting  in  Governm ent 
securities. T heir total deposits rose app roxim ately  74  b illion  
d ollars during the period .

S ixth  D istrict banks participated  in  the expansion  w ith an 
increase in  total loan s and investm ents o f  4 .1  b illio n  dollars, 
or 223  percent. T h is rate o f  increase w as a lm ost double that 
for the nation’s banks. T ota l d eposits expanded at an even  
greater rate w hich  w as m ore than tw ice the national rate. 
T hat the percentage increase w as greater in  the D istrict than 
it w as for  the U nited  States is  best exp la in ed  by  the wartim e 
conditions, under w hich  the T reasury w as spending more

S i x t h  D i s t r i c t  S t a t i s t i c s

CONDITION OF 28 MEMBER BANKS IN LEADING CITIES 
(In Thousands ol Dollars)

Item May 12 
1948

April 14 
1948

May 14 
1947

Percent 
May 12, 1 
April 14 

1948

Change 
[948 irom 
May 14 

1947

Loans and investm ents—
T o ta l . . . , .............................. 2,293,140 2,296,500 2,328,944 — 0 — 2

Loans—total........................... 832,211 834,076 705,619 — 0 +  18
Commercial, industrial,

and agricultural loans. 513,150 519,664 407,996 — 1 +i 26
Loans to brokers and

dealers in secu rities ... 6,464 6,566 7,132 — 2 — 9
Other loans for pur

chasing and carrying
83,462 — 30securities............. ........... 58,167 58,082 +  0

Real estate loans............. 76,016 75,157 55,667 +  1 +  37
Loans to banks................. 6,239 4,845 3,817 .+29 +  63
Other loans....................... 172,175 169,762 147,545 +  1 +  17

Investments—total.......... 1,460,929 1,462,424 1,623,325 — 0 — 10
U. S. direct obligations.. 380,087 379,003 435,326 t+ o — 13
Obligations guaranteed

— 1 — 11by U, S ............................ 894,659 899,844 1,000,536
Other securities............... 186,183 183,577 187,463 +  1 — 1

Reserve with F. R. Bank..,. 453,348 451,168 433,121 +  0 +  5
Cash in v au lt......................... 43,376 43,283 41,148 +  0 +  5
Balances with domestic

— 6 — 10banks.................................... 194,035 207,214 214,849
Demand deposits adjusted. 1,749,613 1,743,764 1,722,498 +  8 +  ITime deposits..,............. .
U. S. Gov't deposits...........

544,760 545,065 546,798 — 0 —  0
46,111 41,389 68,663 +  11 — 33

Deposits ol domestic banks. 
Borrowings.............................

466,815 490,790
3,000

515,415
1,500

— 5 — 9

DEBITS TO INDIVIDUAL BANK ACCOUNTS 
(In Thousands oi Dollars)

No. oi 
Banks 

Report
ing

Apr.
1948

Mar.
1948

Apr.
1947

Percent Change 
Apr. 1948 iromriace
Mar.
1948

Apr.
1947

ALABAMA 
Anniston........... 3 19,904

303,512
11,090
17,785

139,550
67,639

22,282
339,851

12,030
18,045

150,120
75,622

19,383 — 11 +  3
Birmingham... 
Dothan.............

6
2

274,089
9,201

15,746
111,130
63,144

— 11 
— 8

+  11 
+  21

G adsden.......... 3 — 1 +  13
Mobile............. 5 — 7 +  26
M ontgom ery... 3 — 11 +  7

FLORIDA 
Jacksonville...
Miami...............
Greater Miami* 
O rlando...........

3
7

12
3

253,407
252,454
356,246
54,833
30,745
57,992

108,397

283,428
291,680r
413,231r
54,274

233,998
212,923
306,039
42,893

— 11
— 13
— 14 
+  1

+  8 
+  19 
+  16 
+  28

Pensacola____
St. Petersburg. 
Tampa.............

3
3
3

37,453
60,256

120,039

30,609
52,628

102,357

— 18
— 4
— 10

+  o 
+  10 
+  6

GEORGIA 
A lbany............. 2 17,086 17,208 13,564 — 1 +  26
Atlanta..........
A ugusta...........

4
3

786,828
57,534

807,176
57,688

696,947
53,542

— 3
— 0 ' i 1?

Brunswick.......
Colum bus........
E lberton .. . . . . . .

2
4
2

8,647
54,972

3,872

8,784
57,625
3,875

8,379
54,244
3,415

— 2
— 5
— 0

t ? 
+  13

Gainesville*. . .  
Griffin*.............

3
2

14,002
10,800

13,741
10,823

11,267
10,072

■+ 2 
— 0

+  24 
+ «?Macon............... 3 62,440 60,213 51,503 +  4 +  21

N ew nan .. . . . . . 2 8,205 7,903 6,362 + f +  29
Rome*............... 3 21,222 21,490 18,422 — 1 +  15
Savannah.........
V aldosta..........

4
2

86,418
9,902

94,610
10,671

76,503
11,401

— 9
— 7

+  13 
— 13

LOUISIANA 
Baton Rouge. 
Lake C harles.. 
New O rlean s..

3
3
7

88,517
32,701

615,676

88,368
31,780

641,450

67,507
24,420

566,40£
+  o
+  3 
— 4

+  31 
+  34 
+  9

MISSISSIPPI 
H attiesburg ... 
Jackson.............

2
4

14,776
118,714

16,137
149,611
28,947
25,483

15,038
97,471
24,771
20,571

— 8 
— 21

— 2 
+  22

M eridian......... 3 29,974 +  4 +  21
V icksburg........ 2 23,593 — 7 +  15

TENNESSEE 
C hattanooga... 
Knoxville..........

4
4

135,725
107,981

142,212
107,444
280,415

118,689
100,150
261,432

— 5
+  o +

+  1
Nashville__ 6 280,979 +  o +  7

SIXTH DISTRICT 
32 Cities.......... 11Q 3,861,848 4,102,680r 3,440,412 — 6 +  12

UNITED STATES. 
333 Cities........ 102,354,000 107,621,000 87,771,000 — 5 +  17

* Not included in Sixth District total 
r Revised
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funds in  the D istrict than it w as raising there by either tax
ation or borrow ing.

Surveys o f  the ow nership o f  business and personal dem and  
deposits, w hich have been conducted by th is bank w ith the 
cooperation  o f  m em ber banks at about six-m onth intervals  
since Ju ly  1943, have m ade it p ossib le  to estim ate c lo se ly  
the extent to w hich various types o f  businesses and persons 
shared in  the general deposit increase. Between the date o f  
the first survey and January 1946 estim ated business and per
sonal dem and deposits at a ll banks in  the D istrict increased
1.7 b illio n  dollars. T he increase in  personal deposits ac
counted for alm ost three fifths o f  the total increase, w ith  m ost 
o f  the rem aining increase being shared by various types o f  
nonfinancial businesses. P ersonal deposits, w hich had con
stituted but 38 percent o f total business and personal demand  
deposits at the beginn ing o f  the period , am ounted to m ore 
than 4 6  percent o f the total in  January 1946.

T he spending o f these deposits in  the D istrict w ould  have  
involved  m erely a transfer o f funds from  one ow ner to an
other, w ith  no change in  the total. B efore the war ended  
there were p ossib ilities that the spending o f accum ulated  
w artim e deposits m ight m ean a transfer o f  funds to other 
areas. Purchases o f  autom obiles and other consum er durable  
goods that are bought outside the D istrict had been delayed. 
Farm ers had had to postpone the bu ying  o f  farm  eq u ip 
ment, w hich to a large extent a lso  is  m anufactured outside  
the D istrict. S ince about a fifth  o f the total personal deposits 
consisted o f farm er’s deposits, a d ecline in  agricu ltural prices 
m ight lead to further w ithdraw als o f D istrict funds. A ppar
ently, m any businesses a lso  w ould  direct their purchases o f 
m aterials required for  expansion  or m odernization to areas 
outside the D istrict. Events that som e p eop le believed  m ight 
offset these trends were the greater industrial developm ent o f  
the w hole South, the consequent investm ent from  other areas, 
and the d iversification o f the D istrict’s production.

A lthough  1946 marked an end to the D istrict’s greater-than- 
national rate o f  deposit expansion , at the close  o f  that year  
D istrict banks held  about the proportion  o f total deposits  
that they had held  at the end o f 1945. T otal mem ber-bank  
deposits in  the D istrict declined  8 .3  percent, and those  
for the U nited States decreased 8 .9  percent. D em and deposits  
adjusted, w hich are a m ore significant indicator since they  
exclud e Federal deposits, increased 9 .6  percent at the D is
trict’s mem ber banks and 9 .4  percent at a ll m em ber banks. 
The retention o f deposits in  the D istrict can be partly  ex 
p la in ed  by large purchases o f the m any nondurable goods  
that are m anufactured lo ca lly  and by  the rela tively  h igh  
farm  prices.

T he year 1947 provided the first test o f the effects that 
greater purchases o f  consum er durable goods w ou ld  have  
on the flow o f funds out o f the D istrict. It w as a year during  
w hich the m anufacturing boom  w as greatest outside the D is
trict and a lso  one during w hich agricultural-price increases  
had occurred chiefly in  the products o f  other areas. T hese  
factors m ay have contributed to the fa ilu re  o f  the rate o f  in 
crease, 4  percent, in  demand deposits at D istrict m em ber 
banks to equal the rates in  other districts particu larly  those 
o f the M iddle W est and the N ortheast, and the national 
rate, w hich  w as 4 .7  percent.

Further insigh t into differences between the trends o f  de
posits at the D istrict banks and those at other banks is  pro
vided by the survey m ade o f ow nership o f personal and busi-

D em cm d  D e p o s it s  o f  In d iv id u a ls , P a r tn ersh ip s , 
a n d  C o r p o r a t io n s  

a t  A ll S ix th  D istrict B an k s — 1 9 4 3 - 4 8
I. Business and Personal Demand Deposits at all Sixth Dis
trict banks increased 2 percent between February 28, 1947, and 
February 1948. The national rate of increase, which was lower 
than the District rate during the war, was 6 percent.

FROM JULY *43“ FEB .‘44* JU LY '44* JAN.*45- JULY *45- JAN. *46- JULY'46* FEB. ‘47- 
FEB.*44 JULY * 4  JAN. *45 JULY‘45 JAN. *46 JU LY ‘46 FE8.*47 JAN. *48

2. Personal Deposits at the end of January this year were one 
percent less than they were at the end of February 1947, chiefly 
because of a 4-percent decline in farmers' deposits. Business 
Deposits, however, increased 5 percent.

1943 1944 1945 1946 1947 1948

3. Nonfinancial Businesses of all types increased their deposits 
between the two latest survey dates, but the trade firms and the 
manufacturing and mining concerns had the greatest increases.
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ness dem and deposits in  January 1948. For the first tim e in  
the h istory o f the survey personal deposits were low er than  
they were on the preceding survey date. T he estim ated one- 
percent decrease since February 1947 was alm ost w h o lly  ex 
p la ined  b y  a 4-percent decline in  farm ers’ deposits. Over the 
country, how ever, farm  deposits increased 5 percent. A  gain  
at the S ixth  D istrict banks w as reported in  every other de
posit category, but in  a ll except one the rates o f  increase  
were low er than the national rates. P ersonal and business 
dem and deposits increased 2 percent; for the nation the in 
crease was 5 percent.

ESTIMATED DEMAND DEPOSITS OWNED BY INDIVIDUALS, 
PARTNERSHIPS, AND CORPORATIONS IN ALL COMMERCIAL 

BANKS OF THE SIXTH FEDERAL RESERVE DISTRICT 
(In Millions oi Dollars)

Type oi Ownership January
1948

Dollar 
Change 

Feb. 1947- 
Jan. 1948

Percent 
Change 

Feb. 1947- 
Jan. 1948

Percent 
Distribu

tion 
Jan. 1948

Manufacturing and m in ing .... 
Public utilities, transporta

tion, and com m unications.. 
Retail and wholesale trad e ..
All other nonfinancial*...........

T ota l nonfinancial. ............
Insurance com panies..,..........
Trust funds of banks..........
All other financial**...............

T otal financial. .................

494

235
884
259

1,872
79
65

239
383

+  29

+  9 
+  29 
+  4 
+  62 
+  7 
+  14 
+  17 
+  38

+  4

+  4 
+  3 
+  2 
+  3 
+  10 
+  28 
+  8 
4- U

11.2

5.3 
20.0
5.9

42.4
1.8
1.5
5.4 

8.7
TOTAL BUSINESS...............

Personal......................................
F arm ers.................................

F oreign................................ .......
Total Individuals, Part
nerships, AND CORPORA-

2,255
122

386
1,645

2

4,410

+  99 
+  7

— 14
-  3

+  89

+  5 
+  6

— 4
— 0

+  2

51.1
2,8

8.8
37.3

.0

100.0
* Including construction-contracting establishments, theaters and hotels, 
and laundries, garages, repair shops, and other service establishments. 

**Including investment, loan, and insurance agencies; real-estate busi
nesses, etc.

T he general trend o f  bank deposits throughout the nation  
this year w ill probably  be influenced m ore by the success 
o f the current program  to halt bank-credit expansion  than  
by anything else. It appears lik e ly  that w ith a continued h igh  
leve l o f business activ ity  during the rem ainder o f  the year  
deposits at the D istrict banks w ill not decrease substantia lly , 
and they m ay increase som ewhat. S ince som e o f  the elem ents 
that influenced the changes in  deposits during 1947 are s t ill 
present, how ever, further sh ifts are lik ely .

T he prospects for  long-term  gains, m any persons believe, 
are m ore encouraging. N ot o n ly  are the D istrict’s financial 
resources m uch greater now  than they w ere b efore the war 
but m ost o f  the w artim e gains, contrary to the experience  
after W orld W ar I, have been retained. From  year to year, 
as the D istrict’s econom ic structure becom es m ore diversified  
the further rem oved becom es the p oss ib ility  that the financial 
resources o f  the region  w ill be subject to the sharp contrac
tions that were characteristic o f the period  betw een the two  
w orld wars. c. T. T.

Trade
T he influences that m ade sa les in  the Sixth  D istrict depart
m ent stores 9  percent greater in  value the first quarter o f  
th is year than they w ere the first three m onths o f 1947 con
tinued to operate during A p ril and M ay. D esp ite  th is year’s 
earlier date o f Easter, A p ril sa les exceeded those o f  last 
year 5 percent, and sa les during the first two weeks o f  
M ay surpassed those o f  the corresponding period  last year
11 percent. T he D istrict rate o f increase in  departm ent-store

sa les during the first quarter w as the sam e as the national 
rate.

A lm ost a ll the m ajor departm ents shared in  the first- 
quarter sa les increases. T hose in  w om en’s ready-to-wear, par
ticu larly  the low er-priced lin es so ld  in  the basem ent stores, 
w ere o f  the greatest im portance in  k eep in g  up th e volum e.

M arch sa les o f  w om en’s and m isses’ ready-to-wear in  the 
basem ent stores w ere 31 percent greater than they w ere in
1947. W om en’s and m isses’ accessories and apparel in  the 
m ain stores were, respectively  12 and 14  percent greater. 
S ales o f  m en’s and b oys’ w ear in  the basem ent stores w ere 
up 3 4  percent from  sa les o f  M arch last year, and those in  
the m ain stores up 6  percent. Basem ent sa les o f  hom efur- 
n ish in gs w ere up 22  percent, w ith  m ain-store sa les rising 9  
percent. That about the sam e relation  betw een basem ent and  
m ain-store sa les has recently  prevailed  a lso  in  other Federal 
R eserve districts indicates consum ers are seeking out the 
low er-priced m erchandise.

In contrast to the experience so far  th is year, total sa les  
o f  departm ent stores w ere kept h igh  last year p rin cip a lly  
because o f  increased sa les o f  housefurn ish ings and m en’s 
and boys’ clo th ing , w hich w ere great enough  to augm ent the 
m ore m oderate increases in  som e soft-goods lines and offset 
declines in  others. T he recent changes in  the sa les o f  so ft 
goods are w elcom ed not o n ly  by  the stores but by businesses 
w hose incom es are affected, either d irectly  or ind irectly , by  
the trends in  the production  o f  nondurable goods, in  w hich  
m uch o f  the D istrict’s business activ ity  is  centered.

C.T.T.

B a n k  A n n o u n c e m e n t s

The Farmers and Merchants Bank, Forest, Missis
sippi, became a member of the Federal Reserve 
System on April 30. Organized in 1905, this bank 
now has capital of $60 ,000  and surplus and un
divided profits of $125 ,000 . Its deposits total $2,- 
688 ,000 . The officers are W. A. Davenport, presi
dent; R. L. Goodwin, executive vice president; J. 
R. Mitchell and II . E. Bishop, vice presidents; R. 
L. Thompson, Jr., cashier; J . H. W'icker and H . N. 
Mitchell, assistant cashiers; and O. S. Redden, ag
ricultural agent.

Another addition to the member banks in this 
District is the Beach Bank, Jacksonville Beach, 
Florida, which was admitted to membership on 
May 17. It was organized in 1938 with capital 
funds of $31 ,250 . These have since been increased 
to $130 ,800 , of which $50 ,000  is in capital and 
$80 ,800  in surplus and undivided profits. The bank’s 
deposits have grown from  $ 4 5 ,000  on the opening 
date to $2 ,606 ,000 . Fred C. Allen is president, and 
W. M. Mason and W. A. Stanly are vice presidents. 
O. F . Rogers is vice president and cashier, and Miss 
Treva A. Moore is the assistant cashier.
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