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M e m b e r  B a n k  O p e r a t i o n s  i n  1 9 4 7

L i k e  m o s t  o t h e r  S i x t h  D i s t r i c t  b u s i n e s s e s  i n  1 9 4 7 ,  t h e

i b a n k s  i n  t h e  r e g i o n  h a d  a  p r o f i t a b l e  y e a r .  U n l i k e  m a n y  

o t h e r  t y p e s  o f  b u s i n e s s e s ,  t h e y  h a d  l o w e r  n e t  p r o f i t s  t h a n  t h e y  

h a d  i n  1 9 4 6 .  T h e  1 1 . 7 - p e r c e n t  r a t i o  o f  n e t  p r o f i t s  t o  t o t a l  

c a p i t a l  a c c o u n t s  f o r  a l l  t h e  m e m b e r  b a n k s  w a s ,  n e v e r t h e l e s s ,  

h i g h e r  t h a n  i t  h a d  b e e n  i n  a n y  y e a r  b e f o r e  1 9 4 5 .  P r o f i t s  w e r e  

1 2 . 4  p e r c e n t  o f  t o t a l  c a p i t a l  a c c o u n t s  i n  t h a t  y e a r  a n d  1 4  

p e r c e n t  i n  1 9 4 6 .  M e m b e r - b a n k  p r o f i t s  i n  1 9 4 7  w e r e  1 4  p e r c e n t  

b e l o w  t h e  1 9 4 6  p r o f i t s .

T h i s  d e c l i n e  o c c u r r e d  d e s p i t e  t h e  g r o w t h  i n  t o t a l  e a r n i n g s .  

H i g h e r  e a r n i n g s  f r o m  l o a n s  w e r e  m o r e  t h a n  s u f f i c i e n t  t o  o f f s e t  

l o w e r  i n t e r e s t  r e t u r n s  f r o m  G o v e r n m e n t  s e c u r i t i e s ,  t h e  b a n k s 5 

h o l d i n g s  o f  w h i c h  h a d  b e e n  r e d u c e d  b e c a u s e  o f  t h e  T r e a s u r y ’ s  

d e b t - r e t i r e m e n t  p r o g r a m .  E a r n i n g s  f r o m  s e r v i c e  c h a r g e s  w e r e  

a l s o  g r e a t e r .  A l t h o u g h  t h e  b a n k s ,  l i k e  o t h e r  b u s i n e s s e s ,  h a d  

i n c r e a s e s  i n  w a g e - a n d - s a l a r y  c o s t s  a n d  o t h e r  o p e r a t i n g  e x 

p e n s e s  l a s t  y e a r ,  t h e  t o t a l  i n c r e a s e  w a s  n o t  a s  g r e a t  a s  t h e  

g r o w t h  o f  e a r n i n g s .  H a d  i t  n o t  b e e n  f o r  g r e a t e r  i n c o m e - t a x  

d e d u c t i o n s  f r o m  e a r n i n g s  a n d  n e t  l o s s e s  i n s t e a d  o f  r e c o v e r i e s ,  

t h e r e f o r e ,  n e t  p r o f i t s  w o u l d  h a v e  b e e n  h i g h e r  i n  1 9 4 7  t h a n  

t h e y  w e r e  i n  1 9 4 6 .

M e m b e r - b a n k  a s s e t s  w e r e  a t  t h e i r  l o w e s t  f o r  t h e  y e a r  

d u r i n g  J u n e ,  w h e n ,  o n  t h e  l a s t  W e d n e s d a y  o f  t h e  m o n t h ,  

t h e i r  t o t a l  w a s  5 , 6 7 8  m i l l i o n  d o l l a r s ,  3 1 2  m i l l i o n  l e s s  t h a n  

t h e  t o t a l  a t  t h e  f i r s t  o f  t h e  y e a r .  A n  8 8 - m i l l i o n - d o l l a r  d e c l i n e  

i n  h o l d i n g s  o f  G o v e r n m e n t  s e c u r i t i e s  w a s  i m p o r t a n t  i n  b r i n g 

i n g  a b o u t  t h a t  d e c r e a s e ,  b u t  e v e n  m o r e  i m p o r t a n t  w e r e  d e 

c l i n e s  i n  t h e  r e s e r v e s ,  c a s h ,  a n d  b a n k  b a l a n c e s  o f  t h e  m e m b e r  

b a n k s .  D u r i n g  t h e  l a t t e r  h a l f  o f  t h e  y e a r ,  h o w e v e r ,  t o t a l  a s s e t s  

i n c r e a s e d  e a c h  m o n t h .  L o a n s  e x p a n d e d  r a p i d l y ,  b e g i n n i n g  i n  

J u l y ,  t o  r e a c h  t h e  h i g h e s t  t o t a l  t h e y  h a v e  e v e r  a t t a i n e d .  R e 

s e r v e s ,  c a s h ,  a n d  b a n k  b a l a n c e s  a l s o  i n c r e a s e d  w h i l e  t o t a l  

h o l d i n g s  o f  G o v e r n m e n t  s e c u r i t i e s  r e m a i n e d  r e l a t i v e l y  s t a b l e .

T h i s  p i c t u r e  o f  D i s t r i c t  b a n k  o p e r a t i o n s  d u r i n g  1 9 4 7  i s  

d e r i v e d  f r o m  t h e  B a n k ’ s  e l e v e n t h  a n n u a l  c o m p u t a t i o n  o f  t h e  

m e m b e r  b a n k s ’  o p e r a t i n g  r a t i o s .  A v e r a g e s  o f  t h e  i n d i v i d u a l  

b a n k  r a t i o s  f o r  t h e  3 3 3  m e m b e r  b a n k s  o p e r a t i n g  d u r i n g  t h e  

e n t i r e  y e a r  a r e  p r e s e n t e d  i n  d e t a i l  i n  t h e  t a b l e s  o n  p a g e s  2 6 ,  

2 7 ,  a n d  2 8 .

I n  m a n y  c a s e s ,  o f  c o u r s e ,  t h e  r a t i o s  f o r  t h e  v a r i o u s  b a n k s  

d i f f e r  m a r k e d l y  f r o m  t h e  a v e r a g e s .  A t  t h e  i n d i v i d u a l  b a n k s  

t h e  p r o f i t s  r a n g e d  a l l  t h e  w a y  u p  t o  4 0  p e r c e n t  o f  i n v e s t e d  

c a p i t a l .  I n  f a c t  t h e  c o m b i n e d  n e t  p r o f i t s  o f  t h e  6 0  s m a l l e r  

b a n k s ,  t h o s e  w i t h  d e p o s i t s  o f  l e s s  t h a n  t w o  m i l l i o n  d o l l a r s ,  

w e r e  g r e a t e r  i n  1 9 4 7  t h a n  t h e y  w e r e  i n  1 9 4 6 .  F u r t h e r m o r e ,  

m a n y  b a n k s  i n  t h e  o t h e r  s i z e  g r o u p s  h a d  g r e a t e r  p r o f i t s  l a s t  

y e a r .

T h e  lessen ing  d u rin g  1947 of the influence that w artim e

G o v e r n m e n t  f i n a n c i n g  h a s  h a d  o n  b a n k i n g  o p e r a t i o n s  i s  e v i 

d e n t ,  a s  i s  t h e  g r o w i n g  i m p o r t a n c e  o f  p r i v a t e  f i n a n c i n g .  S i n c e  

t h e  c o m m e r c i a l  b a n k s  i n  t h e  n a t i o n  s t i l l  h o l d  a b o u t  4 0  p e r 

c e n t  o f  t h e  t o t a l  m a r k e t a b l e  G o v e r n m e n t  s e c u r i t i e s  o u t s t a n d 

i n g ,  t h e  e f f e c t s  o f  w a r  f i n a n c i n g  o n  b a n k  o p e r a t i o n s  w i l l ,  o f  

c o u r s e ,  l a s t  m a n y  y e a r s .  G o v e r n m e n t - s e c u r i t y  h o l d i n g s  s t i l l  

m a d e  u p  4 4 . 3  p e r c e n t  o f  t h e  S i x t h  D i s t r i c t  m e m b e r  b a n k s ’  

t o t a l  a s s e t s ,  b u t  i n  1 9 4 6  t h e y  a m o u n t e d  t o  5 0 . 1  p e r c e n t .  L o a n s  

t o  p r i v a t e  b o r r o w e r s ,  o n  t h e  o t h e r  h a n d ,  a f t e r  i n c r e a s i n g  f r o m

1 3 . 8  p e r c e n t  i n  1 9 4 5  t o  1 5 . 1  p e r c e n t  i n  1 9 4 6 ,  c l i m b e d  t o  2 1 . 4  

p e r c e n t  o f  t o t a l  a s s e t s  i n  1 9 4 7 .  F o r  t h e  f i r s t  t i m e  s i n c e  1 9 4 3 ,  

e a r n i n g s  f r o m  l o a n s  l a s t  y e a r  e x c e e d e d  e a r n i n g s  f r o m  G o v 

e r n m e n t  s e c u r i t i e s .

A n o t h e r  c h a n g e  h a s  b e e n  t h e  s l o w i n g  d o w n  o f  t h e  i n c r e a s e  

i n  d e p o s i t s ,  w h i c h  w e r e  e n l a r g e d  s o  r a p i d l y  d u r i n g  t h e  w a r  

y e a r s  b e c a u s e  o f  G o v e r n m e n t  b o r r o w i n g  f r o m  t h e  b a n k s .  

T o t a l  m e m b e r - b a n k  d e p o s i t s  o n  D e c e m b e r  3 1  l a s t  y e a r  w e r e  

u p  o n l y  1 . 5  p e r c e n t  f r o m  t h o s e  a t  t h e  e n d  o f  1 9 4 6 ,  i n  c o n t r a s t  

w i t h  t h e  h i g h  g a i n s  f r o m  o n e  y e a r  e n d  t o  a n o t h e r  d u r i n g  t h e  

w a r .  F o r  1 9 4 3  a n d  1 9 4 4  t h e  r a t e s  o f  i n c r e a s e  w e r e  2 3  p e r c e n t  

e a c h ,  a n d  f o r  1 9 4 5  t h e  i n c r e a s e  w a s  2 5  p e r c e n t .

A n  e q u a l l y  s t r i k i n g  c h a n g e  f r o m  w a r t i m e  b a n k i n g  c o n 

d i t i o n s  i s  f o u n d  i n  t h e  e l i m i n a t i o n  o f  n e t  r e c o v e r i e s  a n d  

p r o f i t s  o n  l o a n s  a n d  s e c u r i t i e s  a s  a  s o u r c e  o f  a d d i t i o n  t o  

p r o f i t s .  T h i s  i t e m  i n c l u d e d  p r o f i t s  f r o m  t h e  s a l e  o f  G o v e r n 

m e n t  s e c u r i t i e s .  I n  1 9 4 5  t h e  n e t  r e c o v e r i e s  a n d  p r o f i t s ,  w h i c h  

w e r e  d e r i v e d  p r i n c i p a l l y  f r o m  p r o f i t s  f r o m  t h e  s a l e  o f  G o v 

e r n m e n t  s e c u r i t i e s  i n  a  r i s i n g  b o n d  m a r k e t ,  a m o u n t e d  t o  7 . 6  

p e r c e n t  o f  t o t a l  e a r n i n g s .  I n  1 9 4 6  t h e  r a t i o  f e l l  t o  2 . 3  p e r c e n t .  

L a s t  y e a r ,  h o w e v e r ,  l o s s e s  o n  l o a n s  s o  e x c e e d e d  r e c o v e r i e s  

a n d  p r o f i t s  f r o m  s e c u r i t y  s e l l i n g  t h a t  n e t  r e c o v e r i e s  a n d  p r o 

f i t s  r e d u c e d  n e t  p r o f i t s  b y  2 . 1  p e r c e n t  o f  t o t a l  e a r n i n g s .

G o v e r n m e n t - b o n d  p r i c e s  r e m a i n e d  s t a b l e  d u r i n g  m o s t  o f  

1 9 4 7  a n d  d e c l i n e d  d u r i n g  t h e  f i n a l  q u a r t e r ,  t h u s  r e d u c i n g  

t h e  p o s s i b i l i t y  o f  p r o f i t s  f r o m  t h e  s a l e  o f  s e c u r i t i e s .  D u r i n g

1 9 4 5  a n d  1 9 4 6  p r o f i t s  f r o m  t h i s  s o u r c e  h a d  b e e n  o n e  o f  t h e  

c h i e f  f a c t o r s  i n c r e a s i n g  b a n k i n g  p r o f i t s .  T h e  n e t  l o s s e s  o n  

l o a n s  a m o u n t e d  t o  o n l y  a  t e n t h  o f  o n e  p e r c e n t  o f  t h e  t o t a l  

l o a n s  o u t s t a n d i n g  d u r i n g  t h e  y e a r  a t  t h e  m e m b e r  b a n k s .  

S o m e  l o s s  o n  l o a n s  i s  c h a r a c t e r i s t i c  o f  n o r m a l  b a n k i n g  o p e r a 

t i o n s ,  a n d  i n  t h e  p a s t  2 0  y e a r s  t h e r e  h a v e  b e e n  o n l y  t h r e e  

w h e n  t h e  r e c o v e r i e s  o n  l o a n s  p r e v i o u s l y  c h a r g e d  o f f  e x c e e d e d  

t h e  l o s s e s .  I n  o n l y  t w o  o f  t h e  2 0 ,  h o w e v e r ,  h a s  t h e  r a t i o  o f  

l o s s e s  t o  t o t a l  l o a n s  b e e n  a s  l o w  a s  i t  w a s  d u r i n g  1 9 4 7 .

G r e a t e r  l e n d i n g  a c t i v i t y  d u r i n g  1 9 4 7  w i t h  t h e  a c c o m p a n y 

i n g  i n c r e a s e  o f  r i s k  h a s  a g a i n  d i r e c t e d  a t t e n t i o n  t o  t h e  p r o 

t e c t i o n  p r o v i d e d  b y  c a p i t a l  a c c o u n t s .  E v e n  d u r i n g  t h e  y e a r s  

o f  h i g h  b a n k i n g  p r o f i t s  t h e  b a n k s  f o l l o w e d  c o n s e r v a t i v e  d i v i -Digitized for FRASER 
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AVERAGE OPERATING RATIOS OF MEMBER BANKS IN TH
A V E R A G E S O F  INDIVIDUAL BA]

S i z e  G r o u p s  —  B a zik s  G r o u j

I T E M

L e s s  T h a n  

$ 1 ,0 0 0 4 )0 0

$ 1 ,0 0 0 , 0 0 0  to 

2 ,0 0 0 , 0 0 0
$ 2 ,0 0 0 , 0 0 0  to 

3 ,5 0 0 ,0 0 0

1 9 4 6 1 9 4 7 1 9 4 6 1 9 4 7 1 9 4 6 1 9 4 7

S U M M A B Y  R A T I O S :

P e r c e n t a g e  o ! total capital a c c o u n t s  :

N e t  c u r r e n t  e a r n i n g s  b e f o r e  i n c o m e  t a x e s --- 13 .2 12 .3 14 .6 16 .9 17 .6 19 .0

Profits b e f o r e  i n c o m a  t a x e s ...................... ........... 13 .5 10 .9 14 .7 15 .7 17 .9 17 .9

N e t  profits................................................................................... 11 .5 9 .0 1 2 . 2 1 2 . 8 15 .2 14.1

C a s h  d i v i d e n d s  d e c l a r e d ................................................. 3 .2 2 .9 3 .3 3 .5 3 .5 3 .4

P e r c e n t a g e  of total a s s e t s :

T otal e a m i n g s ............................. ................ .. * .......... 2 . 2 2 .7 2 . 1 2 .7 2 . 2 2 . 6
N e t  c u r r e n t  e a m i n g s  b e f o r e  i n c o m e  t a x e s --- .9 L 0 .8 1 . 1 .9 1 . 1
N e t  p c o t t s . ................. ..................-............................ ........... .8 .7 7 ,9 . 8 .8

S O U R C E S  A N D  I M P O S I T I O N  O F  E A R N I N G S  :

P e r c e n t a g e  of total e a r n i n g s :

Interest  o n  U . S .  G o v e r n m e n t  s e c u r it ie s ............... 2 8 .2 2 0 .5 3 3 .0 2 5 .1 3 3 .5 2 9 .1

Interest  a n d  d i v i d e n d s  o n  o th e r  s e c u r it ie s --- 5 .5 5 .6 5.7 4 .4 7 .9 6 ,9

E a r n i n g s  o n  l o a n s ........................... .................................... 5 3 .2 6 1 .7 4 5 .4 5 6 .7 4 3 .5 50 .7

S e r v i c e  c h a r g e s  o n  d e p o s it  a c c o u n t s — ............. 6 .4 6 . 1 6 .7 5 .5 6 .0 6 ,3

O t h e r  c u r r e n t  e a m i n g s ..................................... ................. 6 .7 6 . 1 9 .2 8 ,3 9.1 7 .0

T o ta l  e a r n i n g s .................................................................... 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0
S a la r ie s  a n d  w a g e s ........................................................ 2 9 .7 3 1 .8 3 1 .5 2 9 .7 2 7 .8 2 7 .6

O t h e r  c u r r e n t  e x p e n s e s ................................................... 28 .5 3 1 .3 3 0 .5 29 .1 3 1 .2 3 0 .0

Total e x p e n s e s .................................................................... 58 .2 63 .1 6 2 .0 5 8 .8 5 9 .0 57 .6

N e t  c u r r e n t  e a r n in g s  b e fo r e  i n c o m e  t a x e s . . 4 1 .8 36 .9
38 .0 4 1 .2 4 1 .0 4 2 .4

N e t  re c o v e r ie s  a n d  p r o f it s ................ ........... ................ +  1 . 1 —  4 .5
+  1.9 —  2 . 6 +  . 1 —  2 .5

T a x e s  o n  n e t  i n c o m e .......................................................... 6 .3 6 . 2 6 . 8 7.1 6 .4 8 .4

N e t  profits .............................................................................. 3 6 .6 2 6 .2
33 .1 3 1 .5 34 .7 3 1 .5

R A T E S  O f  E A R N I N G S  O N  S E C U R I T I E S  

A N D  L O A N S :

P e r c e n t a g e  o i  U .  S .  G o v e r n m e n t  secur ities  :

Interest o n  U .  S .  G o v e r n m e n t  s e c u r it ie s ..........

P e r c e n t a g e  of o th e r  se cur ities  :

1.5 1.5
1.5 1 .5 1.5 1 . 6

Interest a n d  d i v i d e n d s  o n  o th e r  s e c u r it ie s ---

P e r c e n t a g e  o f  total securities  :

N e t  r e c o v e r ie s  a n d  profits o n  s e c u r it ie s ............

P e r c e n t a g e  ol total l o a n s :

4 .5  

* f  .5

3 .9  

—  . 1

3 .8 3 .5 3 .5  

+  . 1

3 .4

E a r n i n g s  o n  l o a n s ............................................................... 8 . 0 7 .5 7 0 7 .2 6 .5 6 .4

N e t  r e c o v e r ie s  o n  l o a n s . . .............................................. --- —  . 2 4- . 1 —  .2 —  . 1 —  . 1

d i s t r i b u t i o n  o r  a s s e t s  :

P e r c e n t a g e  o f  total as sets  :

U .  S  G o v e r n m e n t  s e c u r it ie s ........................................... 4 1 .8 36 .0 4 5 .3 4 1 .7 4 7 .6 4 4 .3

O t h e r  s e c u r i t i e s .. , ................. ........................................ 3 .5 4 .9 3 .9 4 .0 5 .6 5 .9

L o a n s . ..................................... ............................................. ......... 15 .6 2 2 .9 15,1 2 3 .5 16 .3 2 2 .5

C a s h  a s s e t s . .  * . ......................................... ............................ 3 8 .6 3 5 .6
35 .1 30 .1 3 0 .0 2 6 .7

R eal- estate  a s s e t s ................................ ..................... ........... .5 .5 .5 .5 .4 5
A ll o th e r  a s s e t s ...................................................................... .0 . 1 . 1 .2 . 1 . 1

T o t a l  a s s e t s ............................................................................ 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0

O T H E R  R A T I O S :

T otal c ap ital a c c o u n t s  t o :

T o ta l  a s s e t s ................................................................................. 7 .8 9 .3 6 . 1 7 .0 5 .6 6 . 1
To tal a s s e ts  le s s  G o v e r n m e n t  securities  a n d

c a s h  a s s e t s ........................................................ ................... 4 3 .3 3 5 .6 3 5 .1 2 8 .8 3 1 .0 2 5 .6

Total d e p o s i t s ............................................................................ 8 . 6 1 0 .5 6 .6 7 .7 6 . 0 6 .S

U .  S .  G o v e r n m e n t  sec urities  to total d e p o s it s --- 4 5 .0 3 9 .3 4 8 .2 4 4 .9 5 0 .5 4  7 2
T i m e  d e p o s i t s  to total d e p o s i t s 1. ................................ .. 1 3 .2 13 .7 1 7 .4 2 0 . 8 2 1 . 6 2 3 .5

Interest o n  t im e  d e p o s it s  to t im e  d e p o s i t s 1 .......... 1 .3 1 . 1 1 . 0 1 . 1 1 . 0 1 . 0
T rust d e p a r t m e n t  e a m i n g s  to total e a r n i n g s 1. . . ! . . . . .7 .4 1 . 1 2 . 2
Interest o n  t im e  d e p o s it s  to total e a m i n g s _______. 7 ,4 5 .9 * 7 .9 7 .8 9 .0 8 .9

N u m b e r  ol b a n k s 2 ...................... ............................................ 1 2 1 1 3 6 4 9 6 4 58

‘ B o n k s  w i t h  n o n e  w e r e  e x c l u d e d  in  c o m p u t i n g  this a v e r a g e .

‘ T h r e e  m e m b e r  b a n k s  n o t  in  o p e r a t io n  for th e  entire  y e a r  of 1 9 46  w e r e  e x c l u d e d  fro m  the  c o m p ila t io n s  for 19 46 , a n d  s e v e n  m e m b e r  b a n .
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[XTH FEDERAL RESERVE DISTRICT IN 1946 AND 1947
T IO S, E X PR E SSE D  IN  P E R C EN T A G ES
A m o u n t  ol T o tal D e p o s i t s

$ 3 ,5 0 0 ,0 0 0  to $ 7 ,0 6 0 ,0 0 0  to $ 1 5 ,0 0 0 ,0 0 0  to M o r e  T h a n A ll  District

7 ,0 0 0 ,0 0 0 15 *0 0 0 ,0 0 0 7 5 .0 0 0 ,0 6 0 $ 7 5 4 )0 0 ,0 0 0 M e m b e r  B a n k s

1 9 4 6 1 9 4 7 1 9 4 6 1 9 4 7 1 9 4 6 1 9 4 7 1 9 4 6 1 9 4 7 1 9 4 6 1 9 4 7

18 .0 1 6 .7 1 6 .5 17.1 17 .3 16 .7 1 5 .2 13.1 16 .8 1 6 .9

19 .3 16 .0 17 .8 15 .6 1 8 .0 15 .9 1 6 .9 12 .9 17 .7 15 .9

15 .7 1 1 . 6 13 .7 1 1 . 0 13.1 10 .7 1 1 .7 8 .7 14 .0 1 1 .7

3 .5 3 .4 3 .3 3 .2 2 . 6 2 .7 3 .3 3 .2 3 .3 3 .2

2 . 0 2 .3 2 . 0 2 .4 1.9 2 . 2 1 . 8 2 . 0 2 . 0 2 .4

. 8 .9 .7 .9 .8 . 8 .7 .7 .8 1 . 0

.7 . 6 . 6 .6 .6 .5 .5 .5 .7 .1

3 7 .7 3 1 .2 4 1 .4 3 1 .6 4 1 .9 3 3 .4 4 2 .6 3 4 .7 3 7 .7 30 .1

7 .0 6 .7 8 . 1 7 .8 7 .5 7 .0 7 .5 6 .5 7 .3 6 . 6
4 0 .6 4 7 .4 3 2 .8 43 .1 3 0 .7 3 8 .3 3 0 .4 3 7 .6 3 8 .5 4 7 .3

6 . 0 6 .5 7 .3 7 .8 6 . 8 8 . 0 3 .7 4 .5 6 .3 6 . 6
8 .7 8 . 2 10 .4 9 .7 13.1 13 .3 15 .8 16 .7 1 0 . 2 9 .4

1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 .0 ' 1 0 0 . 0 1 0 0 : 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0
2 8 .0 2 9 .3 2 9 .0 2 8 .9 2 7 .8 2 9 .6 2 5 .9 2 7 .8 2 8 .5 2 9 .0

3 1 .4 3 2 .2 3 4 .3 3 3 .6 3 2 .7 33 .1 35 .6 3 7 .5 3 2 .2 3 2 .0

5 9 .4 6 1 .5 6 3 .3 6 2 .5 6 0 .5 6 2 .7 6 1 .5 6 5 .3 6 0 .7 6 1 .0

4 0 .6 3 8 .5 3 6 .7 3 7 .5 3 9 .5 3 7 .3 3 8 .5 3 4 .7 3 9 .3 3 9 .0

+  2 .7 -  1.3 +  3 .4 - 2 . 6 4- 2 .5 —  2 . 1 +  5 .0 —  .3 +  2 .3 —  2 . 1
8 . 2 1 0 . 2 9.1 10 .4 11 .4 11 .9 14 .0 11 .3 8 . 6 9 .6

35 .1 2 7 .0 3 1 .0 2 4 .5 3 0 .6 2 3 .3 2 9 .5 23 .1 3 3 .0 2 7 .3

1.5 1 .5 1.5 1.5 1.5 1.5 1.4 1.5 1 .5 1.5

3 .3 2 . 8 2 . 8 3 .2 2 .7 2 . 2 2 .9 2 . 6 3 .2 3 .0

+  . 1 --- +  . 1 --- +  . 2 --- +  . 2 +  . 1 +  . 1 . . . .

5 .8 5 .6 5 .2 5 .3 4 .2 4 .4 3 .3 3 .4 5 .6 5 .7

+  . 1 -  . 1 +  . 1 - . 2 +  . 1 —  . 1 --- —  . 2 --- —  . 1

5 0 .3 4 4 .8 5 4 .0 4 6 .0 5 2 .9 4 7 .2 5 0 .3 4 2 .3 50 .1 4 4 .3

4 .9 6 .5 7.1 8 .9 6 .3 7 .4 5 .8 5 .4 5 .6 6 .5

15 .4 2 0 . 8 13 .4 2 0 .3 14 .8 19 .3 1 7 .2 2 2 .3 15.1 21 .4

2 9 .0 2 7 .3 2 4 .7 2 3 .9 2 5 .0 2 5 .0 25 .5 2 8 .7 2 8 .5 2 7 .0

.4 .5 .6 .7 .8 .8 . 8 .9 .6 .6
--- . 1 . 2 . 2 . 2 .3 .4 .4 . 1 . 2

1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0 1 0 0 . 0

4 .8 5 .6 4 .8 5 .4 4 .6 5.1 4 .5 5 .2 5 .2 5 .9

2 7 .2 2 4 .9 2 7 .7 2 0 .5 24 .1 20 .5 21 .7 19 .4 2 8 .9 2 4 .2

5 .0 6 . 0 5 .0 5 .8 4 .9 5 .4 4 .8 5 .6 5 .5 6 .3

5 2 .9 4 7 .5 5 6 .8 4 8 .7 5 5 .6 5 0 .0 5 2 .9 4 4 .8 5 2 .8 4 7 .2

2 2 . 1 2 3 .8 2 4 .2 2 7 .5 18.1 2 0 . 6 1 6 .2 17 .8 2 0 . 8 2 3 .0

.9 .9 .8 . 8 . 8 .8 .9 .9 .9 .9

.7 1 . 2 2 .3 2 . 1 3 .3 3 .3 3 .4 3 .8 2 .5 2 . 6
9 .6 8 . 8 9 .7 9 .6 7 .5 7 .4 8 . 1 8 .4 8 .9 8 .5

8 2 9 0 71 6 5 4 3 4 2 2 1 18 3 2 9 3 3 3

n e w  b a n k s  a n d  o n e  m e r g e d  b a n k — w e r e  e x c l u d e d  fro m  the  1 9 4 7  c o m p ila t io n s .
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dend practices and distributed on ly  a com paratively m odest 
portion  o f  their profits as cash dividends. A s a consequence 
total cap ital accounts increased from  year to year. So rapid, 
how ever, w as the growth o f deposits during the war period  
that the ratio o f  total capital accounts to total deposits de
clined  each year, from  an average o f 14.7 in  1941 to 5 .6  in
1945. B ecause the banks were increasing their hold ings o f  
G overnm ent securities, w hich are as risk less as any other 
noncash assets can be, o f course, the decline in the capital- 
deposit ratio w as not considered alarm ing. M ore significance  
was attached to the trend that the ratio o f capital to risk  
assets was taking. T his ratio, show ing the relationship  o f total 
capital accounts to total assets less Governm ents and cash, 
rose from  an average o f 18.7 in 1941 to 32.3 in  1945. The 
latter percentage was the h ighest for  that particular ratio the 
Sixth  D istrict m em ber banks had ever had.

In addition  to the norm al reinvestm ent o f earnings, the 
sa le  o f  stock increased capitalization  at several banks last 
year. P artly  as a result o f  this increase in  capital and partly  
as a result o f low er deposits in som e m onths o f 1947, the

SIXTH DISTRICT MEMBER BANK CHANGES IN DEPOSITS, EARNING 
ASSETS, AND PROFITS FOR THE YEAR 1947* *

(In Thousands oi Dollars)

Number Year Ending Year Ending Change
Group* in Group Dec. 1947 Dec. 1946 Amount Percent

D e p o s i t s
A 11 8,659.8 8,115.1 + 544.7 + 6.7
B 49 78,965.1 76,526.9 4- 2,438.2 4- 3.2
C 58 159,865.1 162,510.0 2,644.9 1.6
D 90 463,189.4 461,822.7 4- 1,366.7 + .3
E 65 693,415.3 680,522.9 + 12,892.4 + 1.9
F 42 1,455,964.5 1,445,510.3 4- 10,454.2 + .7
G 18 2,745,357.6 2,688,344.3 4- 57,013.3 + 2.1

Total 333 5,605,416.8 5,523,352.2 4- 82^064^6 + ”" l J

G o v e r n m e n t S e c u r i t i e s
A 11 3,644.8 3,404.9 + 239.9 + 7.0
B 49 31,881.3 36,477.7 4,596.4 12.6
C 58 71,206.7 80,105.6 — 8,898.9 — 11.1
D 90 202,280.4 230,456.8 — 28,176.4 — 12.2
E 65 300,802.5 343,789.3 — 42,986.8 — 12.5
F 42 662,163.6 721,005.8 — 58,842.2 — 8.2
G 18 1,105,846.8 1,192,490.1 — 86,643.3 — 7.3

Total ~333 2,377,826.1 2,607,730.2 - 229,904.1 - 8.8

L o a n s
A 11 2,122.9 1,544.7 4- 578.2 4- 37.4
B 49 21,457.4 15,668.5 4- 5,788.9 + 36.9
C 58 41,466.4 33,500.0 4- 7,966.4 + 23.8
D 90 111,214.4 89,765.9 4- 21,448.5 + 23.9
E 65 169,235.4 132,941.2 4- 36,294.2 4- 27.3
F 42 325,443.6 280,104.0 4- 45,339.6 4- 16.2
G 18 738,921.5 642,256.9 4- 96,664.6 + 15.1

Total ~333 1,409,861.6 U 9 5 ,781.2 4- 214,080.4 + T 7T9

P r o f i t s
A 11 58.8 52.7 4- 6.1 4- 11.6
B 47 661.3 581.4 4- 79.9 4- 13.7
C 58 1,426.8 1,461.2 34.4 2.4
D 89 2,953.2 3,363.3 — 410.1 ___ 12.2
E 65 4,125.9 4,412.9 ___ 287.0 ____ 6.5
F 42 7,410.7 8,766.4 ___ 1,355.7 ___ 15.5
G 18 12,969.6 15,684.0 — 2,714.4 — 17.3

Total ~330 29,606.3 34^32L9 — 4,715.6 _ T377

' A v e r a g e  D e p o s i t s
Group A— Up to $ 1,000,000
Group B— $ 1,000,000— 2,000,000
Group C -  2,000,000— 3,500,000
Group D— 3,500,000— 7,000,000
Group E— 7,000,000— 15,000,000
Group F— 15,000,000— 75,000,000
Group G— Over 75,000,000

**The banks in each group are identical for both years, the classification 
of each bank being determined by its average deposits for 1947.

capital-deposit ratio last year averaged 6.3, against 5 .5  for
1946.

The increase in  capital, how ever, w as insufficient to prevent 
a decline in  the risk ratio. T his d ecline had already started  
in  1946, and in  1947 the ratio for  a ll the banks averaged  
24.2 , a fa ll o f 8 points from  the 1945 ratio. It was an in evit
ab le accom panim ent to the 17.9-percent expansion  between  
the end o f  1946 and the end o f  1947 in  loans, w hich are risk  
assets, and the 8.8-percent d ecline in  Governm ent-security  
hold in gs, w hich are alm ost risk free.

The risk ratio for 1947 was s t ill h igh  com pared w ith the 
ratios p revailin g  at the mem ber banks during m ost o f  the 
years preceding the war. The decline from  the 1946 ratio  
em phasized, how ever, the greater im portance o f  prudent 
bank m anagem ent in  a situation w here private financing is 
becom ing predom inant over Governm ent financing. T he T reas
ury’s schedule o f further debt retirem ent during 1948 and 
evidences o f a continued need for personal and business 
financing forecast a year o f even greater necessity for  m an
agem ent o f  that type. Ch arles T. T aylor.

SUMMARY TABLE
Operating Ratios of All Member Banks in the Sixth Federal Reserve District

For Selected Years Irom 1937-47
SUMMARY RATIOS 1937 1941 1944 1945 1946 1947

Percent of total cap. accounts:
Net current earn ings............... 9.4 8.9 12.6 13.2 16.8 16.9
Profits before inc. tax es ......... * * 13.6 15.8 17.7 15.9
Net profits.................................. 8.0 8.0 11.2 12.4 14.0 11.7
Cash dividends declared___ * 3.5 3.4 3.3 3.3 3.2

Percent of total assets:
Total earnings...................... 4.1 3.6 2.0 1.8 2.0 2.4
Net current earn ings**..___ 1.2 1.0 .7 .6 .8 1.0
Net profits.................................. 1.1 .9 .6 .6 .7 .7

SOURCES AND DISPOSITION OF 
EARNINGS
Percent of total earnings:

Int. on U. S. Govt, sec............. * * * 39.0 37.7 30.1
Int. & div. on other sec.***.. 27.5 20.5 43.3 8.2 7.4 6.6
Earnings on loans...................
Serv. charges on dep. accts..

55.4 62.7 36.4 33.9 38.4 47.3**** 5.4 7.8 7.1 6.3 6.6
Other current earnings......... 17.1 12.4 12.5 11.8 10.2 9.4

Total earn ings....................... 100.0 100.0 100.0 100.0 100.0 100.0
Salaries & w ag es................. 28.6 30.4 30.5 30.2 28.5 29.0
Other current expenses......... 41.1 41.7 34.2 34.9 32.2 32.0

Total expenses......... ....... .. 69.7 72.1 64.7 65.1 60.7 61.0
Net current earnings

before inc. taxes............. 30.3 27.9 35.3 34.9 39.3 39.0
Net recoveries & profits......... -  3.6 —3.2 4-3.4 4-7.6 4-2.3 —2.1
Taxes on net in c . . . ................. * * 6.5 8.9 8.6 9.6

Net p r o f i t s . ............. ............. 26.7 24.7 32.2 33.6 33.0 27.3
RATES OF EARNINGS ON 

SECURITIES AND LOANS
Percent of U. S. Govt, sec.:

Int. on U. S. Govt, sec........... * * * 1.4 1.5 1.5
Percent of other sec.:

Int. & div. on other sec.***.. 3.7 3.2 1.7 3.2 3.6 3.0
Percent of total sec.:

Net recoveries & p r o f i t s . .. 4- .5 4- .8 4- .1 4- .2 4- .1
Percent of total loans:

Earnings on lo a n s ................. 6.5 6.5 5.2 5.0 5.6 5.7
Net recoveries on loans........ — .4 — .2 4- .1 4- .1 — .1

DISTRIBUTION OF ASSETS
Percent of total assets:

U. S. Govt, sec...........1.............. *• * * 47.8 50.1 44.3
Other sec.***............................ * 22.0 49.5 5.2 5.6 6.5* 35.5 15.4 13.8 15.1 21.4
Cash a sse ts______ h. ............. * 39.5 34.0 32.4 28.5 27.0
Real-estate asse ts..................... * 2.7 .9 .6 .6 .6
All other asse ts........................ * .3 .2 .2 .1 .2

Total asse ts ............................ 100.0 100.0 100.0 100.0 100.0
OTHER RATIOS

Total cap. accts. to:
Total asse ts ................................ 6.1 5.2 5.2 5.9
Total assets less Govt.

sec. & cash asse ts......... ....... 32.2 32.3 28.9 24.2
Total deposits..:............. ,........ * 14.7 6.6 5.6 5.5 6.3

Number of b an k s ........................ 320 315 309 324 329 333
*Not computed

**Net current earnings beginning with 1944 not comparable with those for 
prior years

**‘Including Government securities in 1937-44
****Included in "all other earnings* *___________________________________
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D i s t r i c t  B u s i n e s s  C o n d i t i o n s

Banking
M e m b e r - b a n k  loans u su ally  decline between the end of 

D ecem ber and the end o f M arch, even in  so-called  
boom  periods. D uring that tim e m any borrow ers’ inventories 
and accounts receivable, w hich generally  reach their seasonal 
peak at the end o f a year, are liquidated, enabling som e o f  
the borrow ers to repay their loans. In on ly  four years o f the 
past 25 have total loans o f the w eekly reporting m em ber 
banks, for exam ple, increased instead o f declined  during the 
first quarter. T he increases am ounted to 1.7 percent in  1923, 
to 2 .5  percent in 1925, to 1.2 percent in  1937, and to 1.7 per
cent in  1941. T he declines for the other 21 years averaged
4.8  percent.

A s w ould  be expected, therefore, mem ber-bank loans con
tracted som ewhat during the first quarter o f  th is year. In  
January a ll those outstanding fe l l  one m illio n  dollars, and  
during February they declined  an additional five m illion . 
A ll o f  the decreases, how ever, took p lace at the reserve-city  
banks at A tlanta, Birm ingham , Jacksonville, N ash ville , and 
N ew  Orleans, where loans w ere down 14 m illion  dollars for  
the two-m onth period. At the country banks, those outside  
reserve cities, total loans at the end o f February were eight 
m illio n  dollars greater than they were at the beginning o f  
the year. So great was the am ount o f total loans outstanding  
that the six -m illion -d ollar decrease for the mem ber banks as 
a group m eant a decline o f on ly  four tenths o f one percent 
from  the am ount outstanding at the end o f 1947.

Between the last W ednesday in  February and M arch 17 
total loans o f the w eekly reporting m em ber banks, w hose  
loans constitute alm ost 60 percent o f a ll S ixth  D istrict m em 
ber-bank loans, increased nine m illion  dollars. On the latter 
date they w ere just about one percent less than they were 
at the end o f  1947. It seem s probable, therefore, that figures 
for the end o f  M arch w ill show the first-quarter decline to be 
less th is year than it u sually  is. That the decline was not at 
the usual rate is chiefly because increases in  real-estate, busi
ness, and agricultural loans p artia lly  offset declines in other 
types o f  loans. c. T . t .

Trade
In the first quarter o f  1948 S ixth D istrict departm ent stores, 
i f  their experience in  the first 20  days o f  M arch has continued  
during the rest o f the month, so ld  goods valued at 120 m illio n  
dollars, an am ount about 9  percent greater than the value o f  
goods they sold  in  the first quarter o f 1947. January sales  
th is year exceeded those last year 4  percent, those in  Febru
ary 7 percent, and those in  the first three weeks o f M arch 14  
percent.

Tw o factors have accounted for the increase so far this 
year. Sa les w ere low er in  the first quarter o f 1947 than  
they were to be in  any other part o f the year. Then, Easter 
th is year fa lls  on its earliest date since 1940. I f  it had the 
usual effect, th is early  date o f Easter increased M arch sales  
at least 5  percent. The first-quarter sales m ay have been  
lim ited , how ever, by the unusually  cold  w eather during part 
o f the period, and perhaps a tendency for  consum ers to post
pone buying in  hope that the com m odity-price decline at the 
exchanges w ould  be fo llow ed  by a sim ilar decline in  the 
retail m arket.

Contrary to events in  m ost o f 1947, when sales o f a ll types

o f durable-goods stores had higher rates o f increase than  
departm ent-store sales did, sa les at som e o f  the durable-goods 
stores during the first two m onths o f  1948 gained less than  
the departm ent-store sa les. January furniture-store sales in  
the D istrict were 5 percent below  their total for  1947, and  
February sales were 3 percent below  their last year’s total. 
R etail household-appliance stores st ill report large gains 
in  sa les. The increase in  January sales th is year am ounted to 
65 percent and that in  February sales to 36  percent. Jewelry- 
store sales in  January were 7 percent greater than they were 
during January 1947, but reports for  February indicate that 
sales, although they had declined  on ly  2 percent from  the 
volum e o f the preceding month, were down 11 percent from  
those m ade in the second m onth o f last year.

More and m ore o f this business has been done on a credit 
basis. Cash sales in  February this year at credit-granting de
partm ent stores in  the D istrict m ade up on ly  47  percent o f  
total sa les. In that m onth last year the ratio was 52 percent, 
and in  February 1946 it was 59 percent. A lthough w ith good  
collection s the retailers eventually  receive paym ents for the 
goods sold  on credit, the w aiting involved  has raised the 
am ount o f  accounts receivable m uch m ore than either credit 
sales or total sa les have increased. B ecause co llection s have 
been slow ing  down som ewhat, they m ust now carry the aver
age account for  a longer period o f tim e.

A t the credit-granting departm ent stores as a group, total 
February sales th is year were 2 percent greater than those  
in  1946 and 5 percent greater than those in  1947. A ccounts 
receivable, how ever, were up 87  percent from  their total at 
the end o f  February 1946 and 32 percent above that at the 
end o f  February 1947. W ith the value o f  inventories increas
ing 89  percent at the end o f February th is year over the 
am ount at the end o f  February 1946  and 11 percent over 
that at the end o f February 1947, the stores’ com bined ac
counts receivable and inventories, w hich m ake up the greater 
part o f  their current assets, have a m uch higher relation  to 
sales than they had in  1946. T his February they were four  
tim es total sa les and in  February 1946 on ly  2%  tim es.

Som e retailers, o f course, have been able to carry these  
expanded inventories and accounts receivable by using their 
own cash resources and perhaps som e o f the securities they  
acquired during the war years. It is, how ever, extrem ely  
lik ely  that m any have sh ifted  the financing o f their accounts 
receivable and inventories to the banks, a sh ift that has con
tributed to the present h igh  level o f member-bank loans.

C. T . T .

Industry and Employment
Industrial activity at m any p laces in  the Sixth  D istrict, as 
in  other parts oft the country, w as interrupted in  the latter 
part o f  January and the first h a lf  o f  February by fu e l short
ages that resulted from  unusually  severe weather conditions. 
M any p lants were shut down interm ittently because o f  the 
fa ilu re  o f fu el su p p lies to m eet the increased need. The cold , 
wet weather, w hich continued w ell into M arch, seriously  de
layed construction that was in  progress and interfered im 
portantly w ith  lum ber-m ill and logg in g  operations. In  the 
last week o f January the production o f Southern P ine lum ber 
was reported to be o n ly  h a lf  as large as it was in  that week  
a year ago, and shipm ents were down alm ost a third. Coal
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output was greater in  the first h a lf o f January than it was a 
year earlier. D uring the latter h a lf o f the m onth and the 
first three w eeks o f  February, how ever, it fe l l  below  the 
volum e for  the corresponding period  in  1947. F o llow in g  
the mid-M arch strike, reports indicate, about 10,000 A labam a  
coal m iners were id le.

In m ost areas o f the D istrict nonagricultural em ploym ent 
declined in  January. There is a lw ays a decrease in  that 
m onth, o f course, in  the num ber o f w orkers at those estab
lishm ents, m ostly  retail stores, that em p loy  extra workers 
for  the Christm as trade. In A tlanta the em ploym ent increases 
in  m ost lines o f m anufacturing and industry, how ever, were 
m ore than enough to offset the decreases in  trade. Increases 
in the num ber o f  workers em ployed  in  Savannah by fertilizer  
and paper plants resulted in  an over-all gain  in  em ploym ent 
there a lso , but at other points em ploym ent declined  som e
what. M ost areas expected increased em ploym ent, particu larly  
in construction, w ith  the arrival o f  spring w eather.

D esp ite  the h igh  and increasing costs o f construction, total 
value o f  contracts awarded in  th is D istrict during 1947  
am ounted to 843 m illio n  d ollars, an am ount exceeded on ly  in  
1942, when there w as a large am ount o f  construction for  
war purposes. A ccording to the index o f  the A m erican A p 
praisal C om pany, construction costs increased 26 percent in  
1947 and averaged, for  the year, m ore than double the 1940  
figure. January construction contracts awarded in  this D istrict 
w ere dow n about 28  percent from  their D ecem ber leve l but, 
because o f  a 29  percent increase in  nonresidential awards, 
were 15 percent h igher than the January 1947 level. R esi
dential contracts were s lig h tly  less than they were a year ago.

B y January Sixth  D istrict tex tile  m ills  had regained about 
two thirds o f  their decline in  the January-July 1947 period. 
January consum ption o f  cotton in  the D istrict w as about 10  
percent less than it w as in  January last year but about a 
third larger than it w as at the low  point in  Ju ly . In  February  
the d a ily  rate was off s lig h tly  from  what it w as in  January. 
M ill m argins increased 26  percent in  1947, and in  D ecem ber 
w ere alm ost five tim es the 1940 level.

A fter operating throughout the year 1947 at an average 
o f  9 9  percent o f  rated capacity, the D istrict’s steel m ills  have 
continued at rates w ell above the national average. T hey  aver
aged 102.5 percent o f rated capacity  in  January and 102.2  
percent in  February, against averages o f 96 .2  percent and 
93 .4  percent for  the country. D. E . M.

S i x t h  D i s t r i c t  S t a t i s t i c s

RETAIL JEWELRY STORE OPERATIONS
Number Percent Change

Item of February 1948 from
Stores

Reporting January 1948 February 1947

Total sa les .......................................... 36 — 7 — 10
Cash sa les .......................................... 33 — 7 — 22
Credit sa les ........................................ 33 — 7 -  2
Accounts receivable, end of month 34 — 5 4- 27
Collections during m onth............... 34 — 22 — 6

RETAIL FURNITURE STORE OPERATIONS

Item
Number

of
Stores

Reporting

Percent
February

January 1948

Change 
1948 from
February 1947

Total sa les............. ............................ 91 — 1 -  3
Cash sa les.......................................... 83 — 10 — 30
Instalment and other credit sa les .. 83 —  i 4- 1
Accounts receivable, end of month 90 — 1 +  44
Collections during month............... 90 — 7 4" 5
Inventories, end ol m onth............. 64 4- 7 +  2

INSTALMENT CASH LOANS
Volume O utstandings

No. of
LAiidfirs Percent Change Percent Change

Lenders iiOUUwl 9
Report Feb. 1948 from Feb. 1948 from

ing Jan. Feb. Jan. Feb.
1948 1947 1948 1947

Federal credit unions......... 46 4- 3 +  82 4- 2 +  60
State credit unions............. 24 +  14 -f 46 +  3 +  50
Industrial banking com

panies .................................. 11 — 8 4* 5 +  1 +  13
Industrial loan companies. 18 — 2 — 6 +  1 — 1
Small loan com panies........ 43 — 18 — 7 — 2 +  ACommercial banks............... 34 — 5 4- 60 4- 2 4- 63

WHOLESALE SALES AND INVENTORIES*

Item No. oi
Firms

Report
ing

Automotive supplies. 
Electrical Group 

Wiring su p p lie s ...
A ppliances.............

General hardw are. . .  
Industrial hardw are.
Jew elry.........................
Plumbing and heat

ing supp lies...........
Confectionery...........
Drugs and sundries.
Dry goods.................
Farm supp lies...........
G roceries.................

Full lines......... .
Specialty lines.......

Tobacco p ro d u c ts .....
Miscellaneous...........
Total............................

SALES
Percent Change 

February 1948 irom

4
4
8
4
4

4
6

10
15
3

33
8
8

20
138

Jan.
1948

— 18 
4- 13 
-  16 
+  27 
+  57

— 13
— 14
— 11 
— 20
— 19

-  19

7
10

Feb.
1947

No. of 
Firms 

Report
ing

— 11 

+  39 

4* 2 
± 'S
4* 39 
— 2 
+ 8
— 15 
+  17

— 13 
4- 4

±‘S
— 1

INVENTORIES

19
3

16
74

Percent Change 
Feb. 29, 1948, from
Jan. 31 

1948
+ 1 

0
4- 8
+  4

4- 5
4- 16

4" 4
+  17

4- 7 
— 10
4- ’3 
4- 6

Feb. 28 
1947
+  23

-J- 58 
4- 33 
4- 24

— ii
4- 89

4- 7 
— 11
4- 51 
4- 23

* Based on U. S. Department of Commerce figures

DEPARTMENT STORE SALES AND INVENTORIES

Place

SALES INVENTORIES

No. of 
Stores 

Report
ing

Percent Change 
February 1948 from No. of 

Stores 
Report

ing

Percent Change 
Feb. 29, 1948, from

Jan.
1948

Feb.
1947

Jan. 31 
1948

Feb. 28 
1947

ALABAMA
Birmingham — 5 4- 12 4- IS 4 4- 13 +  36
Mobile......... i ... 5 — 16 ,4- 6M ontgom ery... 

FLORIDA
3 -  0 4- 3 3 4- ii 4- ‘4

Jacksonville---- 4 — 2 +  8 3 +  14 4- 23
Miami................. 4 +  6 4- 11 3 4- 10 4- 16
O rlando .............. 3 — 4 4- 31
Tampa............... 5 — 3 +, 10 3 + '9 4- 30

GEORGIA
Atlanta............... 6 4- 10 4* 5 5 4- 23 +A ugusta.............
Colum bus.........

4
3

-  0 
— 2

— 2 
4- 14

3 4- 4 + 2
Macon............... 4 +  6 — 1 4 + ii — *7

3 4* 7 4- 1
Savannah____ 4 — 11 +  3

LOUISIANA
Baton R ouge. . . 4 4- 10 +  2 4 4- 16 4- 24
New O rlean s .. 5 — 8 4- 7 4 +  11 — 0

MISSISSIPPI
Jackson............. 4 +  14 4- 5 4 4- 16 +  21
M eridian........... 3 — 11 — 8

TENNESSEE
Bristol............... 3 4- 12 +  9 3 4- 17 — 2
C hattanooga... 4 4* 7 — 2 3 4- 15 +  18
K n o x v ille ........ 4 4- 19 -f 16
Nashville......... 6 4- 15 4- 5 5 4- 20 + i?OTHER CITIES*.. 19 — 0 — 7 22 4" 1 4- 8

DISTRICT............. 105 4- 4 4- 7 73 4- 13 4- 13

* W hen fewer than three stores report in a given city. the sales or stocks
are grouped together under ' ’other cities."
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A Farm Job Made Easier
A ny developm ent that aids the farm ers contributes, o f  course, 
to the w elfare o f  an area as agricu ltural as the S ixth  D istrict 
is. U ntil recently there have been few  developm ents in  the 
control o f  weeds, w hich has a lw ays been p articu larly  a prob
lem  in  the grow ing o f row crops. In  contrast to insects and  
diseases, w hich can be controlled by poisons, w eeds have had  
to be destroyed largely  by cultivation  and hand operations.
T herefore not o n ly  has their drain on  so il fertility  often  re
duced y ield s, but their destruction has been expensive.

Just prior to the war the job o f weed control was m ade 
easier w ith the invention o f a cu ltivator that sprayed the 
w eeds w ith  flame and thus burned them  out, but the device  
cou ld  not be used w ith a ll crops. W here it is practicable, 
th is process is  sim ple and efficient, esp ecia lly  com pared w ith  
the laborious and expensive m ethod o f hoeing. Cotton was 
one o f  the first m ajor crops in w hose production flame cu lti
vation  was used. A  cotton stalk, how ever, w ill stand m ore 
burning than the com peting w eeds w ill. F lam e cultivators 
can be used in  connection on ly  w ith crops that have a greater 
resistance to fire than the com m on field  w eeds and grasses or 
that have attained m ore growth. In addition, the in itia l cost o f  
the equipm ent, w hich consists o f  a tank and torches, runs 
rather high . T he cultivator, m oreover, m ust be attached to a 
tractor for speed control. For these and other reasons, such  
as size o f  farm , flame cultivators are not w id ely  used.

D uring the war a new chem ical com pound, w hose sym bol 
is  2,4-D , was tested for weed control and found  to be quite  
successfu l for k illin g  such broad-leaved p lants as dandelions.
T his com pound k ills  p lants by m aking them  litera lly  grow  
them selves to death. A t first it was w id ely  publicized  as a 
m eans o f elim inating  w eeds from  law ns. Then agricultural- 
research scientists began further experim entation in  the chem 
ica l control o f w eeds am ong farm  crops. Som e o f  their results 
are now  being m ade public.

From  M issouri State C ollege com es the report that chem 
ica ls w hich w ill effectively  control w eeds grow ing am ong row  
crops have now  been developed. T hough the process is still 
in  the experim ental stage, m any uses m ay soon be put into  
practice by farm ers. One o f the m ost interesting possib ilities  
o f chem ical control is that it m ay elim inate the necessity for  
the cultivation  o f corn. In cultivation  to control w eed de
velopm ent and prevent the so il from  becom ing hard and  
packed, the lateral roots o f  the corn p lants are often  dam 
aged, thus reducing yields, but w hen chem icals are used for  
weed control the roots are not disturbed. Furtherm ore, crit
ica lly  im portant m oisture m ay be conserved when the so il is 
le ft undisturbed.

If  chem ical control could  elim inate the necessity for cu lti
vation, both the corn rows and the plants w ithin  the rows 
could  be p laced  closer together, w hich should  result in  
greater y ie ld s to the acre. H eavier rates o f  fertilization  m ight 
then becom e m ore econom ical. In addition  to the efficiency  
gained  from  h igher y ields, m aterial reductions in  cost cou ld  
be m ade through savings in  labor, fu el, m achinery deprecia
tion , and other production item s. W ith less surface exposed  
and a firmer so il, w ind and water erosion  w ould  be reduced.

Sprayers com e in a w ide variety o f sizes and are inexpen
sive, com pared to ordinary cultivators. I f  the chem ical con
tro l o f  w eeds becom es a practical process, it m ay be partic
u larly  adaptable to the sm all farm s o f the Southeast.

J .  L. L.
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S i x t h  D i s t r i c t  I n d e x e s

DEPARTMENT STORE SALES*
Adjusted** Unadjusted

Place Feb. Jan. Feb. Feb. Jan. Feb.
1948 1948 1947 1948 1948 1947

DISTRICT............. 359 355 338 316 284 298A tlanta ............... 377 381 360 355 297 338Baton Rouge.. 365 419 358 329 277 322
Birmingham___ 366 332 325 315 259 279
Chattanooga.... 337 306 341 283 245 287
Jackson............. 342 322 327 294 238 281
Jacksonville.. . . 412 414 380 362 340 335
Knoxville......... 315 262 274 283 220 247
Macon............... 305 313 310 244 213 248
Miami................. 366 362 329 431 376 388
Montgomery.. 352 369 343 303 281 295
Nashville......... . 381 335 361 335 268 318
New O rlean s.. 307 340 300 270 272 264
Tampa............... 496 516 450 441 418 400

DEPARTMENT STORE STOCKS
Adjusted** Unadjusted

Place Feb. Jan. Feb. Feb. Jan. Feb.
1948 1948 1947 1948 1948 1947

DISTRICT............. 378 345 335 352 31 lr 312A tlanta .. . ___ 467 409 425 444 359 403
Birmingham. . . . 320 314 235 308 272 225
M ontgom ery... 360 353 346 352 314 338
Nashville......... 535 534 455 524 435 446
New O rleans... 310 323 311 311 281 312

GASOLINE TAX COLLECTIONS***
Adjusted** Unadjusted

Place Feb. Jan. Feb. Feb. Jan. Feb.
1948 1948 1947 1948 1948 1947

SIX STATES ,. 169 189 159 169 189 159
Alabama........... 186 199 170 177 194 162
Florida............... 183 189 173 197 196 186
G eorgia............. 170 169 158 162 172 151
Louisiana......... 147 189 137 144 187 134
Mississippi....... 160 191 154 154 180 148
Tennessee....... 171 211 169 164 201 162

COTTON CONSUMPTION* ELECTRIC POWER PRODUCTION*

Place Feb. Jan. Feb. Jan. Dec. Jan.
1948 1948 1947 1948 1947 1947

TOTAL........... 164 166r 176 SIX STATES. 328 314 309
Alabama.. . 170 173 190 Hydro
G eorgia. . . . 165 169 175 generated 247 250 314
Mississippi. 103 99 125 Fuel
Tennessee. 141 139 136 generated 433 397 303

MANUFACTURING CONSTRUCTION CONTRACTS
EMPLOYMENT*** Place Jan. Dec. Jan.

Jan. Dec. Jan. 1948 1947 1947
Place 1948 1947 1947 DISTRICT.. . . 339 468r 291

Residential. 436 45 lr 424
SIX STATES. 148 147r 145 293 476r 227

A labam a... 160 160 155 A labam a... 316 217 280
Florida....... 128 126r 133 Florida....... 390 462 330
G eorgia. . . . 137 135 136 G eorgia___ 322 507 300
Louisiana.. 141 143r 134 Louisiana. . 275 854 266
Mississippi. 167 163r 158 Mississippi. 443 228 799
Tennessee. 156 156r 154 Tennessee. 422 220 281

CONSUMERS' PRICE INDEX ANNUAL RATE OF TURNOVER OF 
DEMAND DEPOSITS

Item Jan.
1948

Dec.
1947

Jan.
1947

Feb.
1948

Jan.
1948

Feb.
1947

ALL ITEMS..
Food___.

C lothing...
Fuel, elec., 

and ic e . .
Home fur

nishings .
Misc............
Purchasing 

power of 
dollar. . . .

174
219
193

132

187
147

.57

173
217
194

131

188
146

.58

159
194
175

121

173
140

.63

U nadjusted ... 
Adjusted**,... 
Index**.------

22.1
21.9
88.7

20.0
18.0
72.9

18.4 
18.2
70.4

CRUDE PETROLEUM PRODUCTION 
IN COASTAL LOUISIANA 

AND MISSISSIPPI*
Feb.
1948

Jan.
1948

Feb.
1947

Unadjusted. .. 
Adjusted**...

279
275

279
274

242
238

*Daily average basis 
**Adjusted for seasonal variation 

***1939 monthly average—100; 
othex indexes, 1935-39.^=100

r Revised
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S i x t h  D i s t r i c t  S t a t i s t i c s  I

CONDITION OF 28 MEMBER BANKS IN LEADING CITIES
(In Thousands of Dollars)

Percent Change
I t e m Mar. 24 Feb. 25 Mar. 26 Mar. 24, 1948, from

1948 1948 1947 Feb. 25 Mar. 26
1948 1947

Loans and investments—
Total.................................... 2,317,450 2,341,956 2,353,151 — 1 — 2

Loans!—total.......................... 835,384 833,941 721,415 +  o +  16
Commercial, industrial,

and agricultural loans . 522,754 519,569 422,099 +  1 +  24
Loans to brokers and

dealers in secu rities ... 6,554 8,695 9,616 — 25 — 32
Other loans for, pur

chasing and carrying
secu ritie s . ...................... 57,673 58,684 86,006 — 2 — 33

Real estate loans......... . 74,311 70,888 54,065 +  5 +  37
Loans to banks................. 4,361 4,516 4,879 — 3 — 11
Other lo a n s . .............____ 169,731 171,589 144,750 — 1 +  17

Investments—total............... 1,482,066 1,508,015 1,631,736 — 2 — 9
U. S. direct obligations.. . 368,513 376,067 437,528 — 2 — 16
Obligations guaranteed

by U. S............................ 928,085 948,629 1,005,100 — 2 — 8
Other securities............... 185,468 183,319 189,108 +  1 — 2

Reserve with F. R. B ank ... 430,844 451,650 433,012 — 5 — 1
Cash in vau lt........................ 44,662 44,425 43,393 +  1 +  3
Balances with domestic

banks.................................... 187,053 175,742 200,271 +  6 — 7
Demand deposits adjusted. 1,745,147 1,760,482 1,738,416 — 1 +  0
Time deposits................. ..... 545,180 546,544 544,072 — 0 +  o
U. S. Gov't deposits........... 33,196 26,646 61,882 +  25 — 46
Deposits of domestic ban k s. 475,287 492,408 520,040 — 3 — 9
Borrowings............................ 5,500 16,500 1,500 — 67 +267

DEBITS TO INDIVIDUAL BANK ACCOUNTS 
(In Thousands of Dollars)

No. of Percent Change
Place Banks Feb. Jan. Feb. Feb. 1948 from

Report 1948 1948 1947 Jan. Feb.ing 1948 1947
ALABAMA

A nniston.------ 3 17,846 21,411 18,081 — 17 — 1
Birmingham. 6 291,534 340,148 248,554 — 14 +  17
Dothan......... .. 2 9,991 13,812 9,323 — 28 +  7
G adsden......... . 3 14,725 17,587 14,595 — 16 +  1
Mobile............. 4 122,304 145,607 101,683 — 16 +  20
Montgomery. . . 3 67,741 79,463 63,081 — 15 +  7

FLORIDA
Jacksonville... 3 238,689 272,801 223,591 — 13 +  7
Miami.......... 7 255,910 273,534 209,808 — 6 +  22
Greater Miami* 12 357,835 382,687 306,369 — 7 +  17
O rlando........... 3 45,998 54,112 42,223 — 15 +  9
Pensacola........ 3 28,948 34,209 30,071 — 15 — 4
St. Petersburg. 3 52,224 58,946 46,214 — 11 +  13
Tampa......... 3 115,252 124,393 96,516 — 7 +  19

GEORGIA
A lbany............. 2 16,220 21,371 12,662 — 24 +  28A tlanta............. 4 700,996 779,517 630,741 — 10 ±  11A ugusta........... 3 43,938 61,154 43,365 — 28 +  1
Brunswick....... 2 8,029 8,799 7,580 — 9 +  6Colum bus........ 4 50,142 59,704 49,863 — 16 +  1E lb e r to n ........ 2 3,016 3,887 3,172 — 22 — 5
Gainesville*. . . 3 11,183 15,175 10,320 — 26 +  8
Griffin*............. 2 10,121 11,851 8,808 — 15 +  15
Macon............... 3 51,185 61,184 49,351 — 16 +  4N ew nan ........... 2 7,402 9,584 6,024 — 23 +  23
Rome*.............i. 3 18,206 21,944 17,774 — 17 +  2
Savannah....... 4 74,683 96,504 72,256 — 23 +  3
V aldosta......... 2 9,219 11,971 10,027 -  23 — 8

LOUISIANA
Baton R ouge.. 3 75,054 85,197 66,942 — 12 +  12
Lake C h arles .. 3 26,727 31,707 23,524 — 16 +  14
New O rlean s.. 7 566,751 640,032 503,645 — 11 +  13

MISSISSIPPI
H attiesburg. . . 2 14,283 16,450 15,575 — 13 — 8
Jackson........... 4 108,464 152,774 105,686 — 29 +  3
Meridian......... 3 22,022 28,022 24,743 — 21 — 11
V icksburg........ 2 20,914 24,227 20,498 — 14 +  2

TENNESSEE
C hattanooga.. 4 120,009 171,149 108,525 — 30 +  11
Knoxville......... 4 97,903 127,521 102,013 — 23 — 4
Nashville......... 6 246,572 301,609 221,207 — 18 +  11

SIXTH DISTRICT
32 C ities........... 109 3,524,691 4,128,386 3,181,139 — 15 +  11

UNITED STATES
333 C ities____ 90,266,000 105,190,000 81,567,000 — 14 +  11

* Not included in Sixth District total

B a n k  A n n o u n c e m e n t s

The Boynton Beach State Bank, Boynton Beach, 
Florida, began remitting at par on February 24 . 

This newly organized bank is located in that terri
tory served by the Jacksonville branch. Its officers 
are Paul Mercer, president; F. L. Purinton, vice 
president; and Douglas W. Gandy, cashier. The 
bank began its operations with capital amounting 
to $50 ,000  and surplus and undivided profits 
amounting to $25 ,000 .

The Loop National Bank of Mobile, Mobile, Ala
bama, opened its doors for business on March 17.
E. B. Peebles is president, Z. H. McKinley vice 
president, / .  Marshall Marriott cashier, arccf Ben 
W. Riall assistant cashier. jTAw fea/i/c Aas capital 
stock of $200 ,000  and a surplus of $40 ,000 .

P u b l i c a t i o n  o f  T e c h n i c a l  S t u d y

D ebits and C learing Statistics, T heir Background  

and Interpretation, by George Garvy of the Federal 
Reserve Bank of New York, will be available for 
distribution within a few weeks. This paper is con
cerned with the usefulness of two long established 
and widely used series of banking statistics— bank 
clearings and bank debits. The author has under
taken to explain differences in the composition of 
these two series and in their comparative respon
siveness to changes in business activity. Broadly 
stated, the purpose of the paper is to determine 
with what effectiveness these series, considering 
their technical limitations, reflect underlying eco
nomic processes. Constructive suggestions for the 
improvement o f debits statistics are included in the 
analysis.

The pamphlet may be purchased for  25  cents or 
for 15 cents in group purchases of 10 or more 
copies for single shipment. Orders should be sent 
to the Division of Administrative Services, Board 
of Governors of the Federal Reserve System , Wash
ington 25 , D. C.
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