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T h e  h i s t o r y  o f cotton in  this country reveals that its pro
duction has a lw ays m oved w estward, leav ing  in  its wake 

eroded fields, sm all farm s2 and poor farm ers. Som e o f  the 
states in  the S ixth  D istrict w ill probably  continue to sur
render part o f their cotton production to those states w est o f  
the M ississip p i River where the large m echanized farm s pro
duce cotton at low er costs. On m any farm s o f the Southeast, 
particu larly  those w here cotton is not grown, crops or sys
tem s o f  crops and livestock  that can use efficiently both land  
and labor m ust be developed. For m any farm ers grazing  
crops and livestock  m ay be the solu tion .

In the past few  years m ost D istrict farm ers have profited  
from  an alm ost unlim ited m arket for their products at record  
prices. Cash farm  incom e has reached an all-tim e h igh , and 
they now  have, m any o f  them for  the first tim e, a m easure 
o f financial security in  bank accounts and m ortgage-free  
property. Their dem and for farm  equipm ent and consum er 
durable goods has created back orders that w ill take m any  
m onths, if  not years, to fill. Sm all towns are therefore having  
a h igh  level o f financial activity sim ilar to that o f larger  
cities. There is som e danger, though, that farm ers m ay be 
lu lled  into considering these conditions as a postwar norm al, 
to continue indefin itely.

O f course, not a ll o f the present farm  prosperity can be 
attributed to higher prices, for there has been a persistent 
increase in  farm  efficiency, w hich is reflected in  the h igher  
y ie ld s o f crops and livestock. N evertheless, average farm  in 
com es in the D istrict states are s till am ong the low est in the 
nation. D istrict farm ers w ill be in a relatively  poor incom e  
position  to make the adjustm ents that m ay be required if  
the dem and for farm  products declines.

Two o f the basic causes for low  farm  incom e are the sm all 
size o f the farm s and a lack o f profitable year-’round em ploy
m ent for the labor. For the D istrict states the average realized  
net incom e per farm  in 1929 was $694, 70 percent o f the 
U nited States average. Increased production efficiency and  
higher prices enabled farm ers in  1944 to boost it to $1,763 , 
78 percent o f the U nited States average o f $2 ,269 . Thus, the 
gains Southeastern farm ers have m ade in efficiency have been  
about equaled by those farm ers in  other sections have made.

P erhaps the in ab ility  to increase their land resources has 
been the m ost restraining factor for m any farm ers. The aver
age D istrict farm  had on ly  39 acres o f cropland in  1945, 
or 9.1 acres per farm  person. T his h igh  ratio o f  p eop le  to 
cropland was inherited from  the o ld  cotton econom y w hich, 
because o f its dependence on m ule pow er and sm all equ ip 
ment, required a dense farm  p opulation  to m eet seasonal

labor peaks, during the chopping and harvesting periods. To  
com bine these sm all farm s into larger operating units w ould  
be much m ore efficient, but the opportunities for such a com 
bination are rather lim ited . It is  a step that w ill a lso  require 
tim e. O f m ore im m ediate im portance, therefore, is  the farm 
ers’ organization o f  their resources in  such a w ay as to  
provide the m axim um  use o f  labor and capital on farm s o f  
the present size.

In D istrict states there is a persistent trend aw ay from  cot
ton to other crops and to pasture. In part th is sh ift has com e  
about through a natural d iversification o f  products in  order  
to take advantage o f the markets expanded b y  increasing  
town and city populations. S ixteen  percent o f the land in  
farm s was grow ing cotton in  1929, but by  1944  the percent
age had declined  to on ly  6. In the D istrict states during that 
period cotton acreage declined  7 ,656 ,000  acres.

T hese changes in  the use o f land have brought about 
changes in  the percentage o f incom e from  various sources. 
In 1929, 54  percent o f  farm  receipts cam e from  the sa le  o f  
cotton and cottonseed, but in  1944 on ly  a third cam e from  
that source. Livestock accounted for  20.1 percent o f  farm  
incom e in  1929 and 28 .6  percent in  1944, and the receipts  
from  the sa le  o f crops other than cotton increased from  26  
percent o f the total to 38 percent. Even so the incom e from  
cotton was 5 percent greater in  1944 than it was in  1929.

The various grazing program s recom m ended byi the agri
cultural co lleges in  the D istrict states can be divided into  
three m ain groups —  perm anent pasture, w inter grazing  
crops, and tem porary grazing crops. Recom m endations for  
the different groups depend on so il types and clim ate. U su
a lly  crops in  a ll three o f the groups are used to provide  
year-’round forage.

On m ost farm s a year-’round forage program  w ill be b u ilt 
around perm anent pastures. A lthough  there is  no rigid  defini
tion o f  the term  “perm anent pasture,” it u su ally  m eans a 
pasture that has been seeded to a m ixture o f  grasses and  
legum es and has been given applications o f lim e and p hos
phate. There are m any seed m ixtures recom m ended for  pas
tures; one o f  the m ost w idely  used is  a com bination o f  
D a llis  grass, annual lespedeza, and w hite clover. W ell-m an- 
aged perm anent pastures can u su a lly  furnish  grazing six  or 
seven m onths during the year.

W inter grazing crops are in  m ost instances com binations 
o f grasses and legum es. For m any years oats and crim son  
clover have been one o f the m ost popular com binations. Rye 
grass is  added often  to reduce the danger o f  b loating  and  
som etim es, depending on the so il, to provide a firmer sod
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during- the w inter, w hen cattle are lik e ly  to m ire. In  m any  
sections oats and vetch are com bined to provide a hay crop  
as w ell as to furn ish  grazing during the w inter m onths. Then  
in  the sum m er the land on w hich these crops were grown  
m ay be planted  to lespedeza or an annual hay crop or to  
grain sorghum s. Oats, rye grass, crim son clover, and vetch  
are annuals that require land preparation, seeding, and fer
tilization  each year; where they are fo llow ed  by grain sor
ghum s or other sum m er crops double preparation is  required.

L egum es are often  grow n a lon e for w inter grazing. In
cluded in  this group are a lfa lfa ;  m anganese bur c lover; re
seeding crim son c lover; and w ild  winter, or Caley, peas. 
Each o f  these crops offers s lig h tly  different advantages and  
has different land and labor requirem ents. A lfa lfa , the aristo
crat o f grazing crops, is  grow ing in  use as a perm anent 
grazing and hay crop. I f  properly  m anaged, it needs to be  
seeded but once. R eseeding, or hard-seeded, crim son, w hich  
is  a new selection  o f clover, prom ises to be one o f the best 
w inter grazing crops. M anganese bur clover a lso  reseeds it
se lf. W here reseeding crim son or m anganese bur clover is  
used the land can be p low ed  in  late spring and p lanted  to a 
short sum er crop lik e H egari, a grain sorghum .

W inter grazing m ay also  be obtained from  a p lan ting  o f  
sm all grains a lone. Oats has been used in  th is m anner since  
C olonial tim es, and it is  s t ill p lanted as the m ajor crop for  
that purpose in  m ost D istrict states. It furnishes grazing dur
ing the late fa ll and w inter and, i f  not grazed too heavily , 
grain in  the spring. Certain varieties o f  barley  are a lso  
grow n a lone as a w inter grazing crop, but barley  varieties 
are not as w id ely  adaptable to so il types as oats. In recent 
years Ita lian  rye grass has becom e a popular w inter grazing  
crop ; it grow s rap id ly  and provides grazing earlier in  the 
fa ll  than m ost crops do.

T hough year-’round grazing is p ossib le  under ideal weather 
conditions, drought often  reduces the am ount o f grazing that 
pastures afford. To hedge against reductions o f  th is type  
crops are p lanted to be grazed for  a short tim e. Tem porary  
grazing crops are im portant to a year-’round program  be
cause they often su p p ly  a hay crop for  feed in g  in  the late

fa ll before w inter crops are ready for  grazing. S ince they can  
furnish  both grazing and hay and can thrive on  land  that 
is  too rough for  other uses, kudzu and L espedeza sericea are 
the m ost com m only used tem porary grazing crops. On m any  
farm s there are steep or eroded slop es w hich  can be planted  
to these crops, thus having their id le  or u seless acres brought 
back into productivity.

Costs and Returns
O f course the cash cost o f  estab lish in g  grazing crops depends 
on the selection  m ade and on how  clo se  to a year-’round  
schedule the program  is to be. T he costs show n in  the tab le  
are based on m ules as a source o f  pow er and on current 
prices o f  seed and fertilizer. T he costs o f  seed and fertilizer  
are for  the am ounts recom m ended by experim ent stations. 
I f  tractors are used, the labor requirem ents are low er.

T he cost o f  estab lish ing  an acre o f  perm anent pasture 
varies w ith  the k ind and am ount o f  seed used and the  
quantity o f fertilizer ap p lied . A t current prices, how ever, the 
pop u lar seed ing o f  D a llis  grass, w hite clover, and lespedeza  
ranges from  $35  to $45  an acre. O nce a perm anent pasture  
is  established the annual costs for  ap p lica tion s o f  fertilizer  
and sm all am ounts o f  reseeding w ill be o n ly  $6  to $8.

T he least expensive w inter grazing crop is oats planted  
a lone. A t present prices the cost fo r  seed and fertilizer runs 
about $15  an acre. I f  vetch is  added, the q u ality  o f  grazing  
is im proved and the cost an acre is  advanced to $18  or $20. 
T his com bination  can be used as a source o f  an excellen t 
spring hay crop. W here crops are used for  both grazing and  
hay or grain the costs sh ou ld  be prorated betw een them , but 
it is quite lik e ly  that the loss in  va lue o f  grazing w ould  off
set the value o f  the hay or grain .

P lan tings o f  a m ixture o f  rye grass and crim son clover  
cost around $25  an acre but probab ly  provide m ore grazing  
than oats and vetch. I f  oats are added to the crim son clover  
and rye^ grass and the am ount o f  fertilizer is  increased to  
provide m axim um  grow th the cost increases to $35  or, per
haps, $40  an acre. T hus the un it cost o f  the w inter-grazing  
part o f a year-’round forage program  ranges from  $15  to $40 .
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The cost of establishing an acre of temporary grazing such 
as kudzu or Lespedeza sericea ranges from $25 to $40, and 
annual maintenance costs range from $4 to $8. If an annual 
lespedeza is used, however, the cost ranges between $22 and 
$28 an acre each year.

PER-ACRE COSTS OF ESTABLISHING AND MAINTAINING 
YEAR-'ROUND GRAZING CROPS

INITIAL COST ANNUAL COST

Crop Seed and 
Fertilizer 
(Dollars)

Labor
(Hours)

Seed and 
Fertilizer 
(Dollars)

Labor
(Hours)

Permanent 
pastu res..................... 35-45 55-60 6-8 7-8

Winter grazing crops: 
O ats........................ 14-16 10-12 14-16 10-12
Oats and vetch , . . 18-20 10-12 18-20 10-12
Rye grass 

and crimson 
clover......... 24-26 10-12 24-26 *» 10-12

Oats, rye 
grass, and 
crimson
clover................. 35-40 10-12 35-45 10-12

Alfalfa...................... 45-50 12-15 8-12 4-6
Temporary grazing 

crops:
Kudzu, 30-40 55-60* 4-6 4-6*
Lespedeza, 

sericea................. 25-30 12-15 6-8 4-6
Lespedeza,

Kobe................... 22-28 10-12 22-28 10-12

* Estimated

Though the cash costs of establishing grazing crops are 
not the only costs, they are perhaps the most important. The 
amount of labor required to plant and fertilize the various 
crops used in a grazing program ranges from a minimum 
of 10 hours an acre to more than 60. Even though most 
farmers probably do the work themselves, there are other 
uses for their time and labor should be considered a cost.

The major incentive a farmer has for reorganizing his farm 
and including grazing crops is to increase his income. In 
order to arrive at an estimate of returns it is necessary to 
assume a certain carrying capacity and calculate the returns 
from the various classes of livestock that might graze the 
crops. Results of experiments made in District states indicate 
that in a well-planned grazing program three acres should 
support one mature animal, either a dairy cow or a beef cow.

If he uses dairy cows to convert his grazing crops into 
cash income, he can expect a return of $35 to $75 an acre 
from the sale of milk. In two Alabama experiments where 
milk was produced almost solely from grazing crops one 
herd averaged just more than 3,100 pounds of milk and 
the other 5,242 pounds. It seems reasonable, therefore, for 
the farmer to assume that a dairy cow fed wholly from crops 
grown on three acres will produce around 4,000 pounds of 
milk a year. Cash returns from the sale of milk will depend 
on the form in which it is sold.

Milk brings its lowest price when it is separated on the 
farm  and the cream sold as butterfat for use in making but
ter. The feeding value of skim milk retained on the farm, 
however, should be added to the price received. Where the 
farm er sells sweet or sour cream the milk-equivalent price is 
about $2.50 a hundred pounds. If he has a production of
4,000 pounds of milk to the cow and three acres to produce 
feed for the cow, his returns from the sale of! milk in that 
form will approximate $35 an acre.

A higher price for milk can be obtained when it is sold 
for manufacturing purposes. Condenseries and cheese plants 
are currently paying around $3.30 a hundred pounds for

Grade “B” milk. Based on this price, the returns would gross 
about $45 an acre.

Milk brings its highest price when it is sold as Grade “A” 
for bottling. Since the high sanitary requirements under 
which milk of this type must be produced make its cost 
higher than the cost of Grade “B” milk, the difference be
tween Grade “A” and Grade “B” prices does not represent a 
net gain. Nevertheless, farmers who live close enough to 
cities and towns to take advantage of this highest-price m ar
ket probably obtain the largest net farmj income from pro
ducing Grade “A” milk. Most dairymen producing Grade 
“A” milk are receiving $5.50 or more a hundred pounds, 
which means about $75 an acre. Under a simple grazing sys
tem of five acres of permanent pasture, three acres of winter 
grazing crops, and two acres of temporary grazing crops, the 
average annual cost an acre for seed and fertilizer is about 
$20. This figure subtracted from gross returns of $35 to $75 
an acre leaves returns above cash costs ranging from $15 to 
$60 an acre. Sufficient data to estimate expenses other than 
those for seed and fertilizer are not available. The net in
come, however, is what is left after the costs of establishing 
and maintaining the grazing system, interest on investment, 
taxes, and other expenses have been subtracted from the re
turns of $35 to $75.

Farmers who have large farms and little labor might find 
it more profitable to produce beef rather than milk. In an 
experiment conducted in 1942-44 by the Alabama Experi
ment Station at Auburn, four beef brood cows were fed on 
feed and forage produced entirely on 10 acres. In this experi
ment a maximum use was made of perennials and reseeding 
crops, such as kudzu, sericea, and manganese bur clover. 
Permanent pasture was not used. Based on three years’ re
sults, the study determined that the system of feed-and- 
forage production, at the rate of twq and a half acres for 
every brood animal, can be made to produce from 150 to 200 
pounds of beef an acre in the form of calves. On the basis 
of cattle prices in 1944 and 1945, this yield of beef grossed 
from $18 to $24 an acre; net returns were not calculated. 
At the present prices for beef calves of about 18 cents a 
pound, the returns would have been considerably higher, or 
from $30 to $36. The net return above cash costs would 
have ranged from $10 to $16 an acre.

By measuring his possible cash returns in terms of average 
hourly income, the farmer can obtain a clearer picture of 
his opportunities for the more efficient utilization of farm 
labor. The average annual labor required for the establish
ment and maintenance of an acre of grazing crops ap
proaches 14 hours. Approximately 130 hours are required 
for the milking and other care of a dairy cow, whereas the 
care of a beef animal and calf requires only about 30 hours a 
year. On the basis of three acres to the animal the labor 
requirements of livestock handling are about 43 hours an 
acre for dairy cows and 10 hours for beef cattle. When the 
hours required to produce the feed are included, the totals 
are about 57 hours and 24 hours.

Thus, the gross hourly returns from the sale of milk range 
from 60 cents to $1.30 an hour. Those from the sale of beef 
range from $1.25 to $1.50 an hour.

Advantages
The use of land for cotton production is a very intensive 
one, requiring a great deal of labor and capital to the acre 
but returning a high gross income. It is doubtful that many
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farm ers w ould  profit by substituting grazing crops for cotton, 
but on alm ost every farm  there is u su a lly  som e land w hich is 
not being used for  the production o f high-incom e crops and  
w hich m ight be used advantageously  for grazing. Grazing 
crops offer an opportunity for two crops from  the sam e 
acres in  the sam e year, for exam ple w inter grazing crops fo l
low ed by a short sum m er crop. H ere in  the Southeast, where 
m ost farm ers have com paratively little  land, m aking an acre 
produce forage the year ’round is a better m eans o f in ten sify
in g  land use than m any o f  the uses to w hich the land is  now  
bein g  put.

B esides, grazing crops can be grow n on land that is  id le  
or producing very little . In addition, it is possib le  to p lant 
pasture on land  too steep for row-crop production, and sev
eral o f  the grazing crops, esp ec ia lly  kudzu and sericea, m ay  
be grow n on land unadaptable to the grow ing o f any other 
crop. D itch  banks, eroded h ills id es, drainage areas, and fence  
row s can be m ade to provide both grazing and hay. M ore
over, grazing crops w ill help  to retard so il erosion  and check  
excessive water runoff.

L ivestock and grazing crops a lso  offer an opportunity to 
utilize  labor that m ight not otherw ise find profitable em 
p loym ent on the farm . T he labor requirem ents for  grow ing  
cotton, for  exam ple, are very seasonal. Grazing crops as a 
supplem ent to cotton production offer a chance to u tilize  the 
labor w hen it is  not fu lly  em ployed  in  cotton grow ing. W in
ter grazing crops are p lanted  prior to cotton p icking, and the 
w ork involved  in  p lan tin g  them tends to fill in  the period  
betw een lay in g  by and p ick ing. The labor required in  caring  
for livestock provides steady em ploym ent throughout the 
year. T his is esp ec ia lly  true o f  the care o f a dairy cow , w hich  
requires on the average about 11 hours a m onth. A  tim e con
flict m ight develop  betw een m ilk ing  and cotton p ick ing on a 
few  farm s w here a ll o f  the labor is  needed to harvest the 
crop, but in  those instances it w ould  p robably  be profitable  
to h ire additional labor rather than reduce either the cotton  
or the num ber o f  cow s. T he production o f  Grade “B ” m ilk  
at current prices should  return at least 40  cents an hour  
above cash costs, and the production o f beef should  g ive a 
sligh tly  higher return.

D airy farm ers have lon g  sought a profitable w ay to pre
vent m ilk  production from  fa llin g  off in  the fa ll after their  
pastures give out. It is im portant that a dairym an m aintain  
a high  production of m ilk  during the w inter, for it is then 
that h is base, or quota o f the market, is determ ined. The 
ideal w ould  be a steady production o f m ilk  throughout the 
year, then neither the farm er nor the m ilk  p lants w ould  be 
penalized  by surpluses in  the spring and deficits in  the fa ll.  
Steady production is  m aintained where dairy cow s go  
straight from  fa l l pasture to w inter grazing. Thus, grazing  
crops enable dairy farm ers to iron out the w ide seasonal 
variation in  m ilk  production. W here am ple feed  is provided  
during late fa ll  and winter, for  exam ple, dairym en m ay be 
ab le to have their cow s freshen in  the fa ll and in  that w ay  
obtain greater production o f m ilk  during the high-priced  
season.

M any farm s in  the Southeast do not have m ilk  cow s or 
enough hogs and chickens to su p p ly  the fa m ily  w ith a b a l
anced diet. One reason these fam ilies have no m ore livestpck  
than they do is  that m ost o f  their cropland must be planted  
to cash crops. T hrough double cropping and a u tilization  o f

w aste land for  grazing crops, how ever, m any o f their farm s 
could  be m ade to support additional livestock .

B y m eans o f  grazing crops land, labor, and cap ita l are 
brought into a better balance, and a m ore efficient use o f a ll 
resources should  result. W here these crops supplem ent cash  
crops a better balance is achieved betw een soil-dep leting  and 
soil-conserving uses, labor tends to be productively  em ployed  
for  longer periods, and the num ber o f  farm -incom e sources 
increases.

Obstacles
T he opportunity to m ake better use o f  land  and labor through  
grazing crops is not a lw ays assured. T he 1946-47 w inter graz
in g  crops, for  instance, got off to an early  start and were 
ready for  grazing around the m iddle o f  O ctober, but up  
until the m iddle o f  January in  the 1947-48 season such crops 
had furnished^ on ly  a lim ited  am ount o f  grazing. In other 
words, the program  is not w eatherproof. Each year the farm er 
runs a risk o f  not getting a stand, and a late sum m er drought 
can m ake the land too hard for  preparation, thus delaying  
seed ing and causing a labor conflict w ith  the cotton and corn 
harvests.

T he dangers inherent in  m aking long-tim e investm ents at 
inflated price levels are am ong the present hazards o f  a graz
ing  program . T he cost o f  setting-up the program  represents 
a fa ir ly  long-tim e investm ent, particu larly  in  the case o f  pas
ture and perennials. T herefore the possibility; o f  future de
c lin es in  prices o f  livestock  and livestock  products, w hich  
determ ine the incom e from  th is program , should  not be over
looked by the farm er.

In determ ining and carrying out a program  that m akes the 
best use o f  land  and labor resources the farm er m ust use a 
degree o f  m anagerial sk ill h igher than that farm ers have 
custom arily  used in  grow ing cotton. T he p ossib le  com bina
tions of crops he can use in a grazing program  are alm ost 
lim itless, yet a farm er must select those that are best adapted  
to h is so il and the class o f livestock used to convert the crops 
into incom e. M oreover, un less the entire farm  is devoted to 
livestock  and grazing crops, these enterprises m ust be m ade 
to fit in  w ith the land and labor requirem ents o f cash crops 
such as cotton, tobacco, or peanuts. It is  essentia l that he 
make p lans from  two to five years ahead.

One o f  the first problem s he m ust so lve  is  w here to p lant 
the grazing crops, and that is  lik e ly  to be the sm all farm er’s 
greatest prob lem . T he necessary acreage cannot a ll com e 
from  land currently being p lanted  to cotton. Even though the
1944 land-use pattern m ight suggest that 94  percent o f the 
land not bein g  p lanted  in  cotton cou ld  afford am ple acreage  
for  such crops, it is  not one w ith  w hich  the ind iv id ual farm er  
m ay deal. The sm all farm er is  lik e ly  to find the problem  o f  
estab lish ing  or increasing h is acreage o f perm anent pasture 
one o f  the m ost difficult phases o f  h is forage program . In  
som e instances it m ay be necessary for  him  to clear w oods 
or drain low lands to provide acreage. T hough  room  for  tem 
porary grazing crops, such as kudzu or sericea, can usually  
be found on  slop es too steep to be o f  other use, winter- 
grazing-crop acreage w ill probably  have to com e out o f that 
acreage currently bein g  p lanted  to corn, annual hay crops, 
or, under unusual circum stances, cotton.

A  h igh  percentage o f  farm ers in  the D istrict states are 
tenants. T hose who com e w ith in  the classification  o f croppers 
have little  choice in  the crops they p lant, because their land
lords perform  the functions o f  m anagem ent. T he successfu l
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participation  o f  the tenant farm er requires that, am ong other 
things, h is tenure extend far beyond the custom ary one-year 
period. It a lso  requires that he and h is landlord  get together 
and work out an equitable d iv ision  o f  costs and receipts. 
Since there are few  standards o f this sort, frequent revisions 
m ay be necessary.

On som e farm s the establishm ent o f  grazing crops m ight 
decrease rather than increase, the incom e. Farm ers who are 
utiliz in g  a ll o f  their labor and land in  grow ing high-incom e 
crops, such as cotton, cannot afford to sw itch from  them to 
grazing crops. A t a y ie ld  o f 300  pounds o f lin t cotton an 
acre the gross incom e from  cotton and seed w ould  be about 
$110  an acre com pared to the $75 an acre from  Grade “A ” 
m ilk and the $30 to $35 from  beef.

The average realized net incom e per farm  in D istrict states 
in 1944 was $1 ,768 . If, even at the current h igh  prices for  
livestock  products, th is incom e had been obtained on ly  from  
the sale o f m ilk , it w ould  have required from  30 to 100 acres 
o f pasture and feed  crops. For it to have been obtained so le ly  
from  the sa le  o f beef, from  100  to p ossib ly  150  acres w ould  
have been necessary. Since farm s in  the D istrict average 
on ly  39 acres o f  cropland, it is obvious that m any o f its 
farm ers have insufficient acreage to replace their present 
sources o f incom e w ith livestock. On m ost farm s a m ore 
efficient use o f  land and labor through grazing crops w ill be 
lim ited  by the am ount o f livestock  that can be used to su p p le
ment incom e from  cotton, tobacco, peanuts, and other high- 
incom e crops.

A lthough grazing crops, it is clear, fa il to offer a ll farm ers 
the sam e opportunity for  increasing their incom es, there are 
varying degrees o f  use that m ost farm ers can take advantage 
o f. T heir production is  one o f  the m ost w id ely  adaptable o f  
the recom m endations m ade by the experim ent stations.

J. L . L i l e s

ON MANY D ISTR IC T F A R M S

. a m . . .
A N  A C R E  O F  GRAZING SH O ULD  EACH Y E A R -

PRODUCE-*

1,400 LBS. OF MILK OR 
175 LBS. OF BEEF

RETURN AT CURRENT PRICES*

$ 3 5 -$ 7 5  FROM THE SALE OF MILK OR 
$ 3 0 -$ 3 5  FROM THE SALE OF BEEF

PROVIDE*

2 5 -6 0  HOURS OF PROFITABLE 
EMPLOYMENT.

S i x t h  D i s t r i c t  I n d e x e s

DEPARTMENT STORE SALES*
Adjusted** Unadjusted

Place Jan. Dec. Jan. Jan. Dec. Jan.
1948 1947 1947 1948 1947 1947

DISTRICT......... . 355 394 341 284 619 273
Atlanta............... 381 466 370 297 662 289
Baton R ouge ... 419 429 439 277 656 290
Birmingham---- 332 395 298 259 608 232
C hattanooga. . . 306 391 342 245 602 274
Jackson............. 322 361 342 238 527 253
Jacksonville---- 414 472 396 340 736 325
Knoxville......... 262 354 305 220 539 256

313 332 318 213 581 216
Miami................. 362 407 325 376 676 338
Montgomery. 369 394 329 281 623 250
N ashville......... 335 497 382 268 735 306
New O rlean s.. 340 364 312 272 553 250
Tampa............... 516 532 475 418 829 385

DEPARTMENT STORE STOCKS

Place
Adjusted** Unadjusted

Jan.
1948

Dec.
1947

Jan.
1947

Jan.
1948

Dec.
1947

Jan.
1947

DISTRICT............. 345 344 312 310 289 280
Atlanta............... 409 419 413 359 340 363
Birmingham. . . . 314 283 246 272 248 213
Montgomery. . . 353 317 333 314 269 296
N ashville .. . . . . 534 508 530 435 432 432
New Orleans. .1 323 283 256 281 248 222

GASOLINE TAX COLLECTIONS***
Adjusted** Unadjusted

Place Jan. Dec. Jan. Jan. Dec. Jan.
1948 1947 1947 1948 1947 1947

SIX STATES 189 168 165 189 171 165
Alabama......... 199 175 178 194 178 174
Florida............... 189 164 168 196 163 175
G eorgia............. 169 156 159 172 155 162
Louisiana......... 189 164 150 187 165 148
Mississippi 191 159 170 180 162 160
T ennessee....... 211 191 178 201 206 170

COTTON CONSUMPTION* ELECTRIC POWER PRODUCTION*

Place Jan. Dec. Jan. Dec. Nov. Dec.
1948 1947 1947 1947 1947 1946

TOTAL...... . 130 142 185 SIX STATES. 314 309 292
A labam a... 173 146 198 Hydro
G eorg ia .. . . 169 144 184 generated 250 227 268
Mississippi. 99 100 133 Fuel
Tennessee.. 139 122 144 generated 397 416 323

MANUFACTURING CONSTRUCTION CONTRACTS
EMPLOYMENT*** Place Dec. Nov. Dec.

1947 1947 1946Dec. Nov. Dec.Place 1947 1947 1946 DISTRICT.. . . 469 348r 267
Residential 445 467r 364

SIX S tates. . . . 148 146 145 O ther......... 481 29 lr 220
A labam a... 160 158r 154 Alabama.. . 217 245 349
Florida. . . . 124 121r 132 F lo rida .. . . 462 488 256
G eorgia---- 135 135r 138 G eorgia. . . 507 324 187
Louisiana.. 146 142r 135 Louisiana.. 854 579 185
Mississippi. 162 162r 156 Mississippi 228 117 66
Tennessee.. 157 156 153 Tennessee. 220 324 414

CONSUMER'S PRICE INDEX ANNUAL RATE OF TURNOVER OF 
DEMAND DEPOSITS

Item Dec.
1947

Nov.
1947

Dec.
1946

Jan.
1948

Dec.
1947

Jan.
1947

ALL ITEMS...
Food......... .
C loth ing...

173
217
194

171
213
190

159
197
172

U nadjusted .. 
Adjusted**..

20.0
18.0
72.9

20.9
18.2
73.8

19.0
17.1
66.1

Fuel, elec., 
and ice .. 

Home fur
nishings ..

Misc.. .......
Purchasing 

power of 
dollar----

131

188
146

130 119

169
139

CRUDE PETROLEUM PRODUCTION 
IN COASTAL LOUISIANA 

AND MISSISSIPPI*
182
145 Jan.

1948
Dec.
1947

Jan.
1947

.58 .58 .63
U nadjusted.. 
Adjusted**.. .

279
274

273
283

244
239

*Daily average basis 
**Adjusted for seasonal variation 

***1939 monthly a v e ra g e ^  100; 
other indexes, 1935-39=100

r Revised
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D i s t r i c t  B u s i n e s s  C o n d i t i o n s

Thirty-Four Years of Sixth District Foreign Trade

T wo years ago m any p eop le counted on an increased for
eign  trade as one factor that w ould  help  im portantly to 

sustain a balanced postw ar econom ic activity in this area. An  
increase in trade w ith Latin A m erica, Europe, and the rest o f  
the w orld was regarded as a m eans o f creating econom ic bene
fits for the D istrict’s five coastal states through sh ipp ing  and  
related activities at their ports. It w ould also increase the 
volum e o f business handled  by in land freight carriers. In  
addition, foreign  trade was expected to provide not on ly  m ar
kets for D istrict agricultural products, as it had in the past, 
but markets for the m anufactured products that w ould  flow  
from  the m ore diversified m anufacturing activity forecast for  
the area.

S ince that tim e the total d o llar volum e o f foreign  trade at 
Sixth D istrict ports has been im pressive. In 1946 exports 
and im ports to ta ling  1.3 b illio n  dollars passed through the 
custom s districts o f  F lo r id a ; G eorg ia ; M obile, w hich includes 
the M ississipp i ports; and New O rleans, w hich  includes  
Baton R ouge. T his am ount exceeded the 1945 total a lm ost 11 
m illion  and equaled  71 percent the value o f foreign  trade 
in the peak year o f 1944, when the export volum e w as greatly  
sw ollen  by lend-lease sh ipm ents; it was a lso 3 .2  tim es the 
1939 total.

In the second postwar year the com bined im ports and ex
ports rose further from  the h igh  level o f 1946. D esp ite a 
decline during the latter part o f the year from  the peak  
reached in M ay, the total was h igh  enough to m ake the 
m onthly average through N ovem ber 39 percent greater than

the average for  1946. I f  trade in  D ecem ber, for w hich figures 
are unavailab le, continued as it did in  N ovem ber, the value  
o f  exports for  the year was up 36  percent from  that o f the
1946 exports and the va lue o f im ports was up 40  percent. 
Sim ilar estim ates show  that the d o llar va lue o f  im ports going  
through the G eorgia custom s district was 86  percent higher  
in  1947 than it w as in  1946, though exports w ere dow n 39  
percent. In F lorida im ports were up three percent and ex 
ports 18 percent. Im ports go ing  through the M obile custom s 
district increased 17 percent, but exports at its ports declined  
5 percent. In the N ew  O rleans custom s district, im ports in 
creased 51 percent and exports 69 percent.

D o lla r  values leave m uch to be desired, o f course, as in 
dicators o f  such th ings as the physica l volum e o f foreign  
trade, the types o f  com m odities exported and im ported, the 
destinations and orig ins o f com m odities, and the influence o f  
price changes. B ecause they em phasize current problem s and  
provide a better perspective for an understanding o f these 
problem s, how ever, the d o llar  values o f im ports and exports 
since 1914 are presented in  the accom panying chart.

That the unbalanced character o f the foreign  trade carried  
on during the war period  has not been im proved is readily  
apparent in  the relationsh ip  that has existed  betw een the 
values o f  m erchandise exports and im ports passing through  
the custom s districts in  th is Federal R eserve d istrict since the 
end o f the war. For a good  m any years exports exceeded im 
ports, but particu larly  so during the first two postwar years. 
T hey were 2 .8  tim es im ports in  1946 and 2 .7  tim es im ports 
in  1947. The ratio for 1939 was 1.9. T he great excess o f ex-

SIX T H  D IST R IC T  M E R C H A N D I S E  IM P O R T S  A N D  E X P O R T S , V A L U E  1 9 1 4 - 4 7

S h a r e  o f  U . S . T o ta l

From Bureau of Census data for the customs districts of Florida; Georgia; Mobile, including the Mississippi ports; and New Orleans,
including Baton Rouge. Exports include re-exports.
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ports over im ports was a lso  true o f  total U nited States fo r
eign  trade during 1947. A m erican m erchandise exports o f  
14.5 b illio n  d ollars am ounted to 2 .5  tim es the value o f  
im ports.

In general, the sam e factors responsib le for  the nation’s 
excess o f  exports have been respon sib le  for the export 
balance in  the D istrict. Exports w ere boom ed b y  the use o f  
d ollar balances accum ulated abroad, particu larly  in  the Latin  
A m erican countries, to satisfy  w artim e accum ulated dem ands 
for  A m erican good s; by the re lie f shipm ents to war-devas- 
tated countries; and by loans, notably to the U nited K ing
dom . On the other hand, the in ab ility  o f  European countries 
to increase their production o f  export com m odities lim ited  
D istrict and national im ports.

Som e o f  the influences sw ellin g  the export volum e are 
tem porary at best. Part o f  the sw ollen  exports go in g  through  
D istrict ports during 1947, for  exam ple, consisted o f large  
shipm ents o f  coal to Europe, a com m odity that norm ally  
w ould  not be exported in  such quantity. F oreign  dollar  
balances have been reduced to the extent that som e countries, 
includ ing  Canada and M exico, both im portant Sixth  D istrict 
custom ers, have taken steps to cut down on im ports from  the 
U nited States, even lim it them  to on ly  those considered essen
tia l. Lack o f  purchasing pow er rather than lack o f  desires 
has a lw ays been the lim iting  factor in international buying, 
just as it is  in  dom estic trade. C onsequently, w ith  evidence  
accum ulating that a large part o f  the foreign  purchasing  
pow er is  near exhaustion and that another part is  on a pre
carious, or tem porary, basis, attention is once m ore directed  
to how  w ell foreign  purchasing pow er is  being created  
through im ports o f  foreign  m erchandise into the U nited  
States.

In som e respects the record o f  im ports into the D istrict in  
1947 w as encouraging. T heir value far exceeded the value o f  
im ports during the prewar period . T hey even exceeded, by 37  
percent, the previous peacetim e record set in  1920. T he in 
crease during recent m onths in  the diversity o f products that 
are b eing  im ported, m oreover, m ay indicate a w idening o f  
the m arket for  foreign  goods in  this country.

Im ports cleared through the custom s districts o f th is area 
are, o f  course, not necessarily  consum ed w ithin the region. 
But, even on the surface, the types o f  com m odities im ported  
indicate the im portance o f  these im ports in  the D istrict’s 
econom y. B auxite im ported from  Surinam  through the port 
o f  M obile, for  exam ple, provided the m aterials for  the D is
trict’s im portant nonferrous-m etals industry. Sodium  nitrate 
from  C hile provided fertilizer for D istrict farm ers. N ew s
print from  N ew foundland  and o il from  South A m erica, both  
im ported through Jacksonville, helped  relieve current short
ages. Coffee and tropical fruits im ported through N ew  
O rleans and other ports ty p ify  on ly  a few  o f  the other com 
m odities Southern consum ers want and use.

In  addition  to the increased buying o f  these stap le com 
m odities an expanded buying o f  a host o f  other, m inor com 
m odities is  needed to create purchasing pow er for  Am erican  
goods. It is  the im portation o f  such d iverse item s as the 
eigh t tons o f  turtles shipped through Tam pa in  N ovem ber, 
the d iam onds that cam e through Savannah from  South A frica  
last year, the bulbs from  H olland , and the watch parts from  
Sw itzerland that, taken- together, increased Southerners’ 
chances to se ll their goods abroad. The w illin gn ess to accept 
such im ports in  increasing quantities w ill be one o f  the

things that m ay prevent a repetition  o f  the drastic decline  
in  foreign  trade that took p lace  in  1921.

I f  the variation from  year to year in  the total volum e o f the 
D istrict’s foreign  trade has any one particular characteristic, 
it is, o f  course, that the volum e o f the D istrict’s trade rises 
and fa lls  w ith that o f the rest o f  the nation. T he proportion  
o f A m erican foreign  trade, how ever, that passes through the 
D istrict is to a considerable degree the result o f loca l efforts 
to prom ote trade and to im prove sh ipping, services and fa c ili
ties. That both the share o f the nation’s im ports and the share 
o f  the nation’s exports cleared through the custom s districts 
o f the area in  1947 exceeded the shares cleared in  1939 m ay, 
therefore, be counted as one result o f  the fru ition  o f p lans  
m ade throughout the area to im prove foreign  trade.

T he D istrict’s share o f  total im ports has been increasing, 
generally , from  decade to decade. U ntil 1947 the year 1920  
was the peak year for  A m erican im port values. In  that year 
5.7  percent o f  the im ports were cleared through the D istrict. 
D uring the period  o f  1914-19 the ratio had been betw een 4 .5  
and 5 .5  percent. T he D istrict’s proportion o f  total im ports 
declined  in  the tw o years im m ediately fo llo w in g  1920, but 
during the rem ainder o f  the tw enties and even during the de
pression  period  o f  the thirties it never fe l l  below  6 percent. 
I f  the 1947 proportion  o f  8 .9  percent can be m aintained, it 
w ill mark an im portant increase in  the D istrict’s foreign  
trade.

T he D istrict’s share o f  the nation’s total m erchandise ex 
ports in  1947  am ounted to 9 .2  percent, larger than the 1939  
ratio, 8.1 percent, but low er than the ratio for  any o f  the 
years from  1913 through 1937 except 1916 and 1917. 
Changes in  the types o f  com m odities exported from  the 
U nited States probably  exp la in  the decline.

Cotton has a lm ost a lw ays been one! o f  the m ajor exports  
from  the D istrict. T he va lu e  o f  raw-cotton exports in  1914  
constituted 2 6  percent o f  total A m erican exports. C hanges in  
the im portance o f  th is export com m odity to total A m erican  
exports from  year to year have been a m ajor influence in  
determ ining the D istrict’s share o f  national exports. Thus 
in  1924, w hen cotton exports were! valued at 21 percent o f  
total A m erican exports, 15.3 percent o f  the nation’s exports 
were cleared through the custom s districts o f  the area. In  
1931, furtherm ore, w hen the va lue o f  cotton exports ac
counted for  but 13 percent o f  the total, the D istrict’s share 
o f  total exports had declined  to 9 .4  percent.

Cotton as an export has been d im in ish ing in  relative im 
portance to total exports each year since 1934. B y 1946 it 
accounted for  o n ly  a little  m ore than 5 percent o f  total 
A m erican exports. It is  probable, therefore, that whether the 
D istrict’s share o f  total exports is  m aintained or increased  
w ill depend upon the developm ent o f  a m ore d iversified type  
o f  export trade than the D istrict form erly  had.

c . T. T.
Farm-Price Supports

Com m odity-price declines during the m onth have been accom 
panied by rather w idespread interest in  the price-support 
program s for  various agricultural products. Though prices  
for  the farm  products w ith price supports did not, despite  
precip itate declines in  som e o f  them  and particu larly  food- 
and feed-grain prices, fa ll to support levels, uncertainties re
garding the course o f  prices during the current crop year w ill 
keep the farm -product price-support program  in  the fore
ground.
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Since the end o f  the war, attention h as centered on two 
characteristics com m only attributed to farm -price supports. 
One is their contribution toward increasing food  prices; the 
other is their ab ility  to prevent such disastrous farm -price de
clines as those that fo llow ed  the first w orld  war. Last year 
the first o f these two received a great deal o f  publicity . It 
w as charged that governm ental action in  supporting farm  
prices, w as causing food  prices to go h igher than they w ould  
have w ithout such a program . Support activ ities on such in 
d ividual item s as potatoes were sing led  out and cited as 
p roo f o f  the charge. A lthough  an analysis o f  the entire price- 
support program  show s that its effects on the level o f  food  
prices were relatively  insign ificant last year, the future m ay  
bring entirely  different results. D esp ite the current interest in 
the farm -price support program s as a m eans o f averting a 
rapid general price decline, their ro le  in  m aintain ing food  
prices in  the future cannot be dism issed.

Som e estim ate o f these program s’ probable effects can be 
m ade by projecting the present program  into various situa
tions. Even w ithout attem pting to predict future econom ic  
developm ents, it is p ossib le  to anticipate som e o f the pro
gram s’ effects.

W ith a few  unim portant exceptions, the parity-price con
cept is  com m on to a ll present farm -price-support program s. 
Thq parity prin cip le  as stated in  the A gricultural A djust
m ent A ct o f  1933 is to estab lish  prices to farm ers at a level 
that w ill g ive farm  products a purchasing pow er w ith respect 
to the articles farm ers buy that is equivalent to the purchas
in g  pow er o f  farm  products in  a certain base period. For 
m ost farm  products the period  o f 1909-14 is  used as the base  
period; Later base periods are used, how ever, for tobacco, 
potatoes, and citrus fruit. A s a group, prices for  articles that 
farm ers buy are expressed as a percentage o f  prices paid  in 
the base period. T he app lication  o f  th is percentage on a 
given date to a com m odity’s base price g ives its parity price  
on that date.

PERCENTAGE WEIGHTS USED IN COMPUTING 
INDEXES OF PRICES PAID BY FARMERS

Commodity Group Percentage
W eights

Food............................................................................... 17.5
F eed .......................... ............................................................. 10.1

14.8
5.4

C loth ing ..................................................................................
Tractors and other m achinery...........................................
S eed ................... ....................................................................... 1.4
Automobiles and trucks....................................................... 7.5
Fertilizer.......................i....................................................... 3.2
Furniture and furnishings................................................... 2.9
Building and fencing m aterials......................................... 9.5
Gasoline and o i l . . . . . . ............. ,........................................ 4.4
Other equipment and supp lies......................................... 5.2
Interest per acre on farm-real- 

estate m ortgages................................................................ 7.2
Taxes per acre on farm real es ta te .................................. 6.8

TOTAL......... ,.................................................................... ~ 100.0

P rices are supported m ain ly  by nonrecourse loans to pro
ducers and by direct purchases. Support levels, u sually  at 
90 percent o f  parity, are established at the beginning o f the 
m arketing season for m ost com m odities. Changes in parity  
prices during the m arketing season, therefore, do not cause 
changes in support levels. Thus, it is on ly  the parity price  
on a given date prior to the beginning o f the m arketing sea
son that affects support levels.

A lthough the supporting o f prices based on parity prices 
m ay be a relatively  flexible procedure when considered on a 
year-to-year basis, it m ay also be a fa ir ly  rigid one for a

S i x t h  D i s t r i c t  S t a t i s t i c s

CONDITION OF 28 MEMBER BANES IN LEADING CITIES 
________________ (In Thousands of Dollars)

Item F e b .18 
1948

Jan. 21 
1948

Feb. 19 
1947

Percent Change 
Feb. 18, 1948 from
Jan. 21 Feb. 19 

1948 1947
Loans and investments—

Total...................................
Loans—total...........................

Commercial, industrial, 
and agricultural loans. 

Loans to brokers and 
dealers in securities. . .  

Other loans for pur
chasing and carrying
securities ..(............. .......

Real estate loans.............
Loans to banks___ _____
Other loans................. (___

Investments—to ta l. ..............
U. S. direct obligations. 
Obligations guaranteed

by U. S...........
Other securities...............

Reserve with F . R. B ank ...
Cash in v a u l t . . .....................
Balances with domestic

b a n k s . ................... ,..............
Demand deposits adjusted.
Time deposits......... .............
U. S. Gov't d ep osits ....___
Deposits of domestic banks. 
Borrowings......... ...................

2,331,530
832,461

520,822

7,129

60,064
70,660
4,407

169,379
1,439,068

366,167

950,193
182,709
446,923
41,958

204,751
1,760,980

546,628
25,182

509,054
13,000

2,371,301
842,480

526,686

7,512

64,011
68,671
4,546

171,054
1,528,821

364,597

975,558
188,666
477,124
43,003

196,999
1,801,617

545,751
17,788

561,413
12,100

2,341,113
715,523

426,278

7,868

87,999
53,091
4,143

136,144
1,625,590

420,576

1,018,049
186,965
425,036
39,845

204,880
1,693,808

544,273
63,140

548,312

— 2 — 0
— 1 + 16
— 1 + 22
— 5 — 9

— 6 — 32
4- 3 + 33— 3 + 6
— 1 4- 24— 2 — 8
+  o — 13
— 3 — 7— 3 — 2— 6 4- 5— 2 4* 5
+  4 — 0— 2 + 4
4* o +  o+ 42 — 60
— 9 — 7
4- 7

DEBITS TO INDIVIDUAL BANK ACCOUNTS 
(In Thousands of Dollars)

Place
No. of 
Banks 

Report
ing

Jan.
1948

Dec.
1947

Jan.
1947

Percent Change 
Jan. 1948 from
Dec.
1947

Jan.
1947

ALABAMA
Anniston......... 3 21,411 23,193 21,444 — 8 — 0Birm ingham .... 6 340,148 354,520 291,956 — 4 + 17Dothan............. 2 13,812 13,454 11,875 4- 3 4- 16G adsden......... 3 17,587 19,200 17,124 — 8 4- 34 145,607 156,882 115,948 — 7 +  26Montgomery.. 3 79,463 79,153 74,535 + o 4- 7

FLORIDA
Jacksonville... 3 272,801 283,439 243,591 — 4 +  12Miami............... 7 273,534 272,190 230,243 + o +  19G reater Miami* 12 382,687 375,695 336,379 +  2 4- 14O rlando........... 3 54,112 52,429 50,722 +  3 +  7Pensacola___ 3 34,209 36,507 30,091 — 6 + 14St. Petersburg. 3 58,946 54,696 53,584 4- 8 4- 10Tampa............. 3 124,393 124,097 109,423 4- 0 +  14

GEORGIA
A lbany............. 2 21,371 21,338 16,928 + o +  26A tla n ta . .......... 4 779,517 902,276 712,936 — 14 4- 9A ugusta........... 3 61,154 59,817 56,880 4- 2 +  8Brunswick........ 2 8,799 9,371 8,891 — 6 _  1
Colum bus...... . 4 59,704 63,559 58,528 — 6 4- 2E lberton ........... 2 3,887 4,575 3,519 — 15 +  10Gainesville*. . . 3 15,175 15,001 11,469 + 1 4- 32Griffin*............. 2 11,851 12,842 10,258 — 8 +  16Macon............... 3 61,184 62,689 56,377 — 2 4- 9N ew nan........... 2 9,584 12,075 9,664 — 21 —  1

3 21,944 23,648 19,340 — 7 4- 13Savannah....... 4 96,504 106,781 85,200 — 10 +  13Valdosta......... 2 11,971 11,988 10,752 -  0 + n
LOUISIANA

Baton Rouge.. 3 85,197 84,860 72,554 +  0 4- 17Lake C h a rles .. 3 31,707 32,008 26,468 —  1 4- 20
New O rlean s .. 7 640,032 697,243 564,174 — 8 4- 13

MISSISSIPPI
H attiesburg ... 2 16,450 15,749 16,450 +  4 0
Jackson........... 4 152,774 116,249 114,747 4- 31 4- 33M eridian.. . . . . 3 28,022 28,105 26,029 —  0 4- 8V icksburg .. . . 2 24,227 28,721 21,383 — 16 4- 13

TENNESSEE
C hattanooga.. 4 171,149 157,445 144,845 4- 9 4- 18Knoxville......... 4 127,521 132,761 129,115 — 4 —  1
Nashville......... 6 301,609 312,502 261,224 — 3 4- 15

SIXTH DISTRICT
32 Cities.......... 109 4,128,386 4,329,872 3,647,200 — 5 -1- 13

UNITED STATES
333 Cities. . . . . . 105,190,000 118,383,000 93,488,000 — 11 4* 13

* Not included in Sixth District total
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period shorter than a year. Even in  periods when the general 
price level is rising  som e com m odities have to be supported. 
If the general price level should  fa ll  rap id ly  as it did after 
the first w orld war, the support prices to be established for  
this year’s crops m ight average w ell above parity prices for  
the entire m arketing season. T his can be illustrated  by ap p ly 
ing the present support program  to the price changes that 
occurred in  1920 and 1921. Had the present support program  
for wheat been in  effect in  1920, loans w ould  have been  
offered to producers at approxim ately $1 .83  a bushel. Parity  
prices for w heat during the period o f June 1920 to Ju ly  1921, 
how ever, averaged about $1 .70  a bushel. S im ilar relation
sh ips w ould have existed between support prices and parity  
prices for  other farm  products. Thus, during that period a 
price-support program  essen tia lly  sim ilar to the present one 
w ould  have held  food  prices above those o f  the unsupported  
market.

P rices that farm ers received for  a ll com m odities in June 
1921 were about 5 0  percent low er than those they received  
in  June 1920. Under a support program  like the present one, 
farm  prices in  June 1921 presum ably w ould  have been on ly  
about 30 percent low er than they were a year earlier. In  
the general price decline fo llo w in g  the first w orld  war farm  
prices fo llow ed  their usual tendency to fa ll earlier and faster  
than nonfarm  prices. Had the present farm -price-support pro
gram been in  effect then, how ever, it appears that farm  prices  
w ould  have declined  later than nonfarm  prices and at a 
slow er rate. A lthough the present support program  w ould  
have kept farm  prices from  d eclin ing  as m uch as they did, 
it w ould  not have prevented a sharp decline in  the general 
price level when a period o f one year or longer is considered.

If  the general price level continues to rise, the effects o f  
the farm -price-support program  are lik ely  to be sim ilar to 
those in  the past year. A  few  com m odity prices m ight be 
m aintained at higher levels than w ould be general w ithout 
the program , but the total effect w ould  be insignificant.

Should  the general price level rem ain relatively  stable for  
the next year, the support program  m ight result, according  
to som e indications, in sign ificantly  higher food  prices than 
w ould otherw ise prevail. That som e farm -product prices had  
to t e  supported even on a rap id ly  rising  price level seem s 
to be evidence o f im perfections in the support program . 
W ith a stable price level these im perfections probably w ould  
be m ore serious. D uring 1946 and 1947, when prices rose 
rap id ly , the parity ratio, w hich is the ratio o f prices received  
by farm ers to prices paid  by them, averaged about 120. In the 
four-year period 1926-29 when the annual index o f prices 
paid  by farm ers fluctuated on ly  between 166 and 168, the 
ratio o f  prices received to prices paid was never m ore than  
90. A  parity ratio as low  as those that have been associated  
w ith stable price levels in  the past probably  w ould require 
m ore price-supporting activity than has been necessary on a 
rising price level. Continued on Page 22

S i x t h  D i s t r i c t  S t a t i s t i c s

RETAIL JEWELRY STORE OPERATIONS

Item
Number

of
Stores

Reporting

Percent Change 
January 1948 from

December 1947 January 1947

Total sa les................. ........................ 37 — 76 +  6
Cash sa les......................................... 37 — 78 — 17
Credit sa les....................................... 37 — 74 +  25
Accounts receivable, end of month 36 -  17 +  23
Collections during month............. 36 +  8 +  13

RETAIL FURNITURE STORE OPERATIONS
Number Percent Change

Item of January 1948 from
Stores

Reporting December 1947 January 1947

88 — 49 — 3
Cash sa les............. .................. ....... 80 -  53 — 33
Instalment and other credit sales 80 -  49 +  4
Accounts receivable, end of month 87 — 4 +  39
Collections during m onth............. 87 -  9 +  io
Inventories, end of m o n th .___ 60 +  3 — 5

INSTALMENT CASH LOANS

No. of 
Lenders

Volume Outstanding
Percent Change Percent Change

Lender Report
ing

Jan. 1948 from Jan. 1948 from
Dec.
1947

Jan.
1947

Dec.
1947

Jan.
1947

Federal credit unions. 43 — 16 +  79 +  0 +  57
State credit unions.............
Industrial banking com

25 — 23 — 2 — 2 +  19
pan ies......... ...................... . 10 -  7 +  3 +  o +  13

Industrial loan companies. 20 — 9 +  13 — 6 +  2
Small loan com panies......... 45 — 38 +  7 — 1 +  12
Commercial banks............... 34 +  o +  57 ,+ 4 +  65

WHOLESALE SALES AND INVENTORIES*

Items

Automotive supp lies. 
Electrical appliances. 
General hardw are. . .  
Industrial hardw are.
Jew elry........................
Plumbing and heat

ing supplies...........
Refrigeration equip., 

Parts (Commercial)
Confectionery...........
Drugs and sundries.
Dry G oods....... w.....
G roceries...................

Full lin e s . ........ ..
Specialty lines. . . .  

Paper and its products
S h oes..........................
Tobacco p ro d u c ts ...
Miscellaneous. ..........
Total......... ,..................

SALES INVENTORIES

No. of
Firms

Report
ing

Percent Change 
January 1948 from No. of 

Firms 
Report

ing

Percent Change 
Jan. 31# 1948, from

Dec.
1947

Jan.
1947

Dec. 31 
1947

Jan. 31 
1947

3 + 14 — 13 3 — 1 + 28
3 — 43 + 18 + 3 + 9 4 + '3 + 29
4 . -  0 — 16
4 — 61 — 23 4 + 12 + *i

4 + 47 + 36 3 — 14 + 77

5 — 5 — 13 5 + 1 + 18
4 — 13 + 98 + 17 + 8 3 + i + 27

15 + 44 — 15 11 + 21 + 17

27 + io + 6 12 — 1 _  4
5 + 7 — 6 4 + 20 . + 11
3 + 2 + 31
3 + 12 — 148 — 4 + 11

17 — 4 + 8 14 + ii + 54121 + 5 + o 63 + 7 + 25

* Based on U. S. Department of Commerce figures

DEPARTMENT STORE SALES AND INVENTORIES

SALES INVENTORIES

Place No. of 
Stores

Percent Change 
January 1948 from No. of

Stores
Percent Change 

Jan. 31, 1948, from
Report

ing Dec.
1947

Jan.
1947

Report
ing Dec. 31 

1947
Jan. 31 

1947
ALABAMA

Birmingham. 5 — 57 + 7 4 +  10 +  28
M obile../---- ---- 5 — 47 + 37
Montgomery. . . 3 — 55 + 12 3 +  i 7 +  '6

FLORIDA
Jacksonville.. .. 4 — 54 + 5 3 +  7 +  12

4 — 44 + 11 3 +  1 +  3
Orlando......... 3 — 42 + 24
Tampa......... (. .. 5 — 50 + 9 3 +  29 +  28

GEORGIA
Atlanta............... 6 — 55 + 3 5 +  6 — 1
A ugusta...........
Columbus, .i----

4 -  61 5 3 +  6 i+ 8
3 — 58 + 8
4 — 63 1 4 +  '7 — 6

Rome................. 3 — 66 _ 3
Savannah......... 4 — 59 _ 0

LOUISIANA
Baton R ouge ... 4 — 58 — 5 4 +  11 +  21
New O rlean s.. 5 -  51 + 9 4 +  13 +  27

MISSISSIPPI
Jackson___,---- 4 — 55 — 6 4 +  11 +  14
Meridian........... 3 — 58 — 11

TENNESSEE
Bristol............... 3 — 63 —, 18 3 ■4* 7 +  1
Chattanooga. . . 4 — 59 — 10 3 4* 18 -j- 5
Knoxville____ 4 -  59 — 14
Nashville........... 6 -  64 — 12 5 +  *i +  *i

OTHER CITIES*.. 19 — 49 + 18 22 — o + n
DISTRICT............. 105 — 54 + 4 73 +  7 + ii

* When fewer than three stores report in a given city, 
are grouped together under ‘’other cities."

the sales or stocks
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In evaluating the effects o f the price-support program  in  
any situation, much depends on the behavior of the parity  
index that is used to m easure changes in prices paid  by 
farm ers. For those com m odities having as their base period  
the years 1909-14, the index is based on prices paid  for com 
m odities used for fa m ily  liv in g  and com m odities used for  
production and interest charges and taxes paid on farm  real 
estate. For those com m odities having a later base period  the 
index is based on ly  on com m odities used in  farm  production  
and fa m ily  liv in g . To obtain an index o f prices paid  for com 
m odities, prices for 86 item s used im fam ily  liv in g  and 93  
used in  farm  production are w eighted according to the aver
age quantity purchased per farm  during the six  years 
1924-29. In com bining the index o f prices paid  for com 
m odities w ith the indexes o f interest per acre on m ortgage  
indebtedness secured by farm  real estate and the taxes pay
able per acre on farm  real estate, com m odities are given  a 
w eight o f 86 .0  percent, interest 7 .2  percent, and taxes 6.8  
percent.

PARITY PRICES AND PRICES RECEIVED BY FARMERS

Commodity Unit
Parity 

Base Period

Bases and

Base Price 
(Dollars)

Prices
Parity Price 
Jan. 15, 1948 

(Dollars)

Average Prices 
Received by 

Farmers, 
Jan. 15, 1948

Cotton......................... lb. 1909-14 .125 .3112 .3314
P ean u ts .................... lb. 1909-14 .048 .120 .101
Rice, rough ............... bu. 1909-14 .813 2.04 2.98
W heat........................ bu. 1909-14 .884 2.22 2.81
Corn................. ........... bu. 1909-14 .642 1.61 2.46
Burley tobacco....... lb. 1934-38 .222 .473
Flue-cured tobacco. lb. 1934-38 .229 .488
Florida o ranges....... Box 1919-28 1.73 2.87 '.50
Florida grapefruit. . . Box 1919-28 1.24 2.06 .23

D uring 1947 prices paid by farm ers increased 16 percent, 
or about 1.3 percent a m onth. E xcept for a short period in  
m id-1947, they have risen stead ily  since the ending o f general 
price controls. Further increases in  prices paid  between now  
and the m iddle o f the year w ould, o f course, establish  sup
port prices at levels w ell above those for the preceding crop  
year. A  further rise in  prices paid at the rate o f 1.3 percent 
a m onth, for exam ple, w ould  result in  a support price for  
cotton o f  about 32.5  cents a pound, or about 4 .5  cents above  
the support price for the 1947 crop.

Changes in  the prices-paid index in  the past year have 
been largely  attributable to changes in  the prices paid  for  
production and fam ily  liv ing . Interest and taxes, w hich make 
up about a seventh o f the prices-paid index, changed very  
little . Interest payable per acre was on ly  about one percent 
higher in  1947 than it was in 1946, and taxes payab le per 
acre were about 12 percent higher. A ccording to prelim inary  
estim ates, taxes in  1948 w ill be about 10 percent h igher than  
they were in  1947 and interest about 4  percent h igher than  
it was last year.

P rices o f bu ild in g  m aterials and feed, on the other hand, 
w ere about a third h igher in  D ecem ber 1947 than they were 
a year earlier. S ince these two com m odity groups constitute  
a fifth  o f  the prices-paid index, the rapid rise in  their prices 
has contributed heav ily  to the rise in  the index. O f a ll the 
com m odity groups included, food  is  w eighted m ost heavily . 
A lthough the prices farm ers paid  for food  increased on ly  12 
percent from  the end o f 1946 to the end o f  1947, this year 
additional food-price increases m ay sign ificantly  affect parity  
prices. A lm ost h a lf  o f  the food-price index is com posed o f  
prices paid  for m eat and anim al products. S ince there is a

prospect o f sm aller m eat su p p lies and an active consum er 
demand, m eat prices m ight rise rap id ly  in  the next few  
m onths.

PRICES PAID BY FARMERS

INDEXES Percent Change 
December 1946 to 

December 1947
Item December 1946 

1910-14=100
December 1947 

1910-14=100
Prices, interest, and taxes.. 212 245 +  16
All commodities used in

family living......................... 239 268 +  12
Food..................................... 233 260 +  12

273 299 +  9
Furniture and furnishings. 265 284 +  7
Building m ateria ls......... 289 378 +  31

All commodities used in pro
duction. ______ i.................... 207 254 +  22

220 299 +  36
Farm m achinery................. 187 216 +  16
Building materials.,........... 266 340 +  28
Equipment and supplies 150 177 +  18

It is p ossib le  therefore that parity prices at the tim e su p
port levels are set for this year’s crops w ill be h igher than  
they are now. Should  the general price level rem ain fa ir ly  
stable or decline after the m idyear period, the present sup
port program  could  m aintain higher prices than w ould  pre
vail w ithout it.

For farm ers, the adverse effects o f a precip itous general 
price decline w ould  be on ly  partia lly  averted by the support 
program . The program ’s long-run effect w ould  be to cushion  
the price drop for farm  products, but it w ould  a llow  enough  
o f a drop to work a hardship on those farm ers w ith  heavy  
fixed charges. b . r .  r .

Population Changes
Between 1940 and 1947 the nation had the greatest p op u la 
tion redistribution am ong the states that it has ever had. 
These sh ifts have had im portant and varied  effects on D is
trict econom y.

Since the first w orld war Southern rural areas, particularly  
the m ountainous ones, have had a m uch h igher birth rate 
than the rest o f the nation. A bout a quarter o f the nation’s 
p eop le were in  the South in  1930, and th is fraction  provided  
alm ost h a lf  the nation’s natural increase. T he 1930 census 
for the D istrict, how ever, was o n ly  13.3 percent h igher than  
the 1920 census, against a n ational increase o f  16.1 percent. 
T his popu lation  paradox w as caused by the great m igration  
o f Southern farm  youth  to the cities in  other sections, espe
c ia lly  in  the N orth during the 1920 ’s. D uring the depression  
years o f the 1930’s, how ever, the surp lus p opu lation  o f the 
South confined its farm -to-city m ovem ent w ithin  its own area, 
and, as a result, by 1940 the D istrict’s total gain  o f 11.1 per
cent w as 4.1 percent greater than the nation’s and its urban  
rate o f growth three tim es the national rate.

Both the intra- and in ter-regional aspects o f the farm-to- 
city trend w ere accelerated during the war. P opu lation  m ove
ments to the W est and N orth  resulted in  a civ ilian -popu lation  
increase in  the D istrict low er than that fo r  the nation. 
Furtherm ore, w ith in  the D istrict, the intra-regional m igration  
brought about a heavy concentration o f c iv ilian s in  a com 
paratively  few  sm all areas. B y January 1945 the proportion  
o f farm  p op u lation  in  the S ixth  D istrict states w as low er  
than it had ever been.

W hat was lost in  civilian^ p opu lation , how ever, was m ore 
than offset by  m ilitary  gains. From  Ju ly  1, 1940, to Ju ly  1,
1946, the S ix  States as a group had a 1.1 percent increase
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ESTIMATED POPULATION IULY 1. 1940-1947, EXCLUDING ARMED FORCES OVERSEAS
(In thousands)

Place
1940 1941 1942 1943 1944 1945 1946 1947 Percent Change 

in PoDulation
Popu
lation

Per
cent

Popu
lation

Per
cent

Popu
lation

Per
cent

Popu
lation

Per
cent

Popu
lation

Per
cent

Popu
lation

Per
cent

Popu
lation

Per
cent

Popu
lation

Per
cent 7-1-46—

7-1-47
7-1-40—
7-1-47

U. S............... 131,954
15,332
2,827
1,913
3,113
2,365
2,184
2,930

100
11.6
2.1
1.4
2.4 
1.8 
1.7 
2.2

133,060
15,752
2,822
2,031
3,180
2,460
2,284
2,975

100
11.8
2.1
1.5
2.4
1.8
1.7
2.2

133,772
15,871
2,811
2,148
3,187
2,504
2,296
2,925

100
11.9
2.1
1.6
2.4
1.9
1.7
2.2

133,966
16,173
2,821
2,324
3,176
2,551
2,353
2,948

100
12.1
2.1
1.8
2.4
1.9
1.8
2.2

132,552
15,771
2,752
2,307
3,122
2,496
2,233
2,861

100
11.9
2.1
1.7
2.4
1.8 
1.7
2.5

132,019
15,414
2,710
2,313
3,042
2,400
2,126
2,823

100
11.7
2.1
1.8
2.3
1.8
1.6
2.1

139,893
15,864
2,808
2,310
3,128
2,520
2,100
2,998

100
11.3
2.0
1.7 
2.2
1.8 
1.5 
2.1

143,382
16,171
2,824
2,394
3,233
2,549
2,092
3,079

100
11.3
2.0
1.6
2.3
1.8
1.5
2.1

+  2.5 
+  1.9 
+  0.6 
+  3.6 
+  3.3 
+  1.2 
— 0.4 
-f 2.7

+  8.7 
+  5.5 
— 0.1 
+25.1 
+  3.9 
+  7.8 
— 4.2 
+  5.1

District........
A labama......
Florida........
G eorgia----
Louisiana. . .  
M ississippi.. 
T ennessee ..

in* the total population  exclusive o f  armed forces overseas. 
F lorida  led  in  the increase, fo llow ed  by L ouisiana, M iss
issip p i, A labam a, G eorgia, and Tennessee.

Between the end o f the war and 1947 Southern farm s had  
regained approxim ately  three fifths o f  their pop u lation  losses  
since 1940. W hether this recovery represents a reversal in  
the m igration trend is  debatable, since it is not know n just 
how  great the gains were in  the manyt cities that a lso  had  
popu lation  growth. It is  p ossib le  that the increased birth  
rate and the return o f  veterans account for both these gains.

L. c.

Banking
O perations o f  S ixth  D istrict m em ber banks during the first 
m onth o f 1948 reflected heavy incom e-tax paym ents and the 
seasonal slackening o f lending activity. By the last W ednes
day in  January total assets o f a ll mem ber banks w ere down  
146 m illio n  dollars. The decline took p lace p r in c ip a lly  at 
the reserve-city banks at A tlanta, B irm ingham , Jacksonville , 
N ash v ille , and N ew  Orleans. A t a ll mem ber banks in  the 
D istrict dem and deposits adjusted w ere up five m illio n  d o l
lars, deposits o f  correspondent banks dow n 81 m illion , and 
tim e deposits dow n 15 m illion .

A t the w eek ly  reporting m em ber banks in  lead ing cities 
total resources declined  further during the w eek ended Febru
ary 4, as a result o f decreases in  loans, investm ents, and cash  
reserves. By February 11 total assets had increased, prin 
c ip a lly  because o f a 20-m illion -dollar rise in  cash reserves, 
but they were s t ill low er than they had been on the last 
W ednesday in  January. A lthough dem and deposits adjusted  
w ere also  low er, total deposits w ere h igher than they had  
been on the January date.

S ixth  D istrict banks, both m em ber and nonm em ber, held
4 .6  percent o f the nation’s banking resources during 1947. 
A lthough  this is  a sligh t decline from  the 4 .7  percent ratio  
for  1946, it represents a significant advance from  the 3.5  
percent held  in  D ecem ber 1941. D istrict banking resources, 
75 percent o f  w hich were in  the m em ber banks, am ounted  
on June 30, 1947, to 7 ,646  m illion  dollars. I f  a ll the bank
in g  resources in  the D istrict increased after that at the sam e 
rate that mem ber-bank resources did, they am ounted to 8 ,112  
m illio n  dollars at the end o f the year. T otal resources o f  
a ll banks on the June date am ounted to 1,221 m illio n  dollars  
in  A labam a, 1 ,782 m illion  in F lorida, and 1 ,724 m illion  in  
G eorgia. In L ouisiana, M ississipp i, and Tennessee, includ ing  
those parts o f  the states outside the Sixth  D istrict, total re
sources w ere 1,578 m illio n  dollars, 766  m illion , and 1,882  
m illion , respectively.

In addition to the new capital investm ents m ade in  already  
ex istin g  D istrict banks, m ore than two m illion  dollars w ere 
invested in  banks that opened their doors for the first tim e 
in  1947.

A lthough the num ber o f  D istrict bank open ings in  1947  
fe ll 10 short o f  the 32 in  1946, the average capital o f  the 
banks that opened last year was $100 ,000  and the average  
for those open ing in  1946 was $75 ,000 . A ll but seven o f  the 
new banks each had capita lization  exceeding $100 ,000 . S ix  
o f them, w ith  an average capitalization  o f  $155 ,000 , becam e 
mem bers o f the Federal Reserve System .

Changes in Membership 
In the Sixth District 1942-47

1942 1943 1944 1945 1946 1947
Membership, beginning of year 
Additions during year: 

Organization of National 
banks......... ............................

317 318 316 316 325 331

0 0 2 0 1 3
Conversion of State banks 

to National banks*............. 2 1 5 4 4
Admission of State banks. . . 2 3 3 7 5 6
Resumption following 

suspension..................... ....... 0 0 0 0 0 0
Total add itions..... ......... 4 10 11 10 11

Losses during year:
Mergers betw een National

0 0 0 0 • 1 1
Suspension or insolvency... 0 0 0 0 0 0
W ithdrawal of State banks*. 1 2 8 1 3 1
Voluntary liquidation........... 0 0 2 1 0 0
Conversion of member to 

nonmember banks**_____ 2 4 0 0 0 0
Total losses.......................... 3 6 10 2 4 2

Net change during y e a r . . . . . . 4- 1 — 2 0 +  9 + 6 +  9
Membership end of y ea r.........

National banks........................
318 316 316 325 331 340
263 260 265 268 272 276

State banks.............................. 55 56 51 57 59 64

*Includes conversion of State member banks to National banks.
**Includes conversion of National banks to nonmember banks, and 

absorption of members by nonmembers.________________________

O pportunities to provide banking services in  com m unities 
w hich previou sly  had none were evidently  responsib le for  
about two thirds o f  the bank open ings in  1946. On the other 
hand, during 1947 about h a lf  the new banks w ere opened  
in com m unities that a lready had banking facilities . It is 
p ossib le  that th is com petitive relationship  accounts fo r  the  
general tendency o f  a greater proportion o f  the new banks 
to agree im m ediately to honor a ll checks drawn by  their 
custom ers w ithout deduction! o f  exchange charges, a  service  
u niversally  granted by m em bers o f the Federal R eserve S ys
tem. B esides the six  m em bers, four o f  the nonm em bers that 
also opened in  1947 began rem itting at par. In addition 14 
other nonm em ber banks im proved the services offered to 
their custom ers by  go ing  on the par list.

W ith the net addition  o f  n ine mem ber banks during the 
year. Federal Reserve m em bership in the Sixth  D istrict at 
the end o f 1947 w as h igher than it had been since 1931. 
Year-to-year changes in  the num ber o f m em ber banks be
g inn ing  w ith 1942 and go in g  through 1947 are sum m arized  
in  the accom panying table. T his table brings up to date the  
type o f data given  for  1914 through 1941 in  the M ay 1942  
issue o f the Review .

c. T. T.
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N a t i o n a l  B u s i n e s s  S u m m a r y

O u t p u t  and em ploym ent at factories and m ines continued  
to show little  change in  January. V alue o f  departm ent- 

store trade declined  by m ore than the usual seasonal am ount 
in  January and the early  part o f  February. P rices o f  farm  
products and food s decreased sharp ly  in  the early  part o f  
February, w h ile  prices o f  m ost groups o f  industrial products 
show ed little  change.

Industrial Production 
Industrial production w as m aintained in  January at the level 
o f  the preceding two m onths, and the Board’s prelim inary  
season a lly  adjusted index w as 192 percent o f the 1935-39  
average.

A ctiv ity  in  durable-goods industries show ed a sligh t decline  
in  January. T he decline reflected m ain ly  som e curtailm ent in  
production at steel and autom obile p lants in  the latter part o f  
the m onth ow ing to adverse weather conditions, w hich con
tinued in  the early  part o f February. A ctiv ity  in  nonferrous 
m etals industries continued to increase in  January; deliveries  
o f  copper and zinc to fabricators were at the h ighest level 
since the spring o f  1947. Output o f  lum ber and stone, clay  
and g lass products was m aintained at excep tion a lly  h igh  lev 
e ls  for  this season.

Output o f  m ost nondurable goods recovered in January from  
the D ecem ber decline. A ctiv ity  at cotton tex tile  m ills  reached  
the h ighest rate since the spring o f  1947. P roduction at paper
board m ills  and printing establishm ents a lso  increased. P etro
leum -refining activity rose further in  January under the pres
sure o f exceptional dem ands for  fu e l o il. Output o f  m ost 
other nondurable goods w as m aintained at the D ecem ber rate 
or increased som ewhat.

Production  o f  m inerals in  January continued at the D ecem 
ber rate. B itum inous coal output was restricted by w eather in 
fluences on transportation and w as 7 percent sm aller than in  
January 1947. Crude petroleum  production continued to gain  
and was 14 percent larger than a year ago.

Employment
E m ploym ent in  nonagricultural establishm ents was reduced  
by 1 ,100 ,000  persons from  m id-D ecem ber to m id-January, 
m ain ly  because o f the usual large seasonal reduction in  trade 
and Federal post office activities. Construction em ploym ent 
was curtailed  m ore than is  usual in  January, ow ing to ex 
cep tion a lly  severe weather conditions. E m ploym ent in  m an
ufacturing industries show ed about the usual sm all seasonal 
decline.

Distribution
Departm ent-store sa les show ed m ore than the usual seasonal 
decrease in  January and the Board’s adjusted index declined  
to 282  percent o f  the 1935-39 average, as com pared w ith  303  
in  D ecem ber and an average o f 285  for  the year 1947. V alue  
o f sa les in  the first h a lf  o f  February was 3 percent above a 
year ago.

T otal shipm ents o f railroad revenue freigh t early  in  Janu
ary equaled  the volum e for the corresponding period o f 1947. 
In the latter part o f  January and in  early  February, how ever, 
load ings o f  m ost classes o f  freigh t were substantia lly  cur
ta iled  as a result ch ie fly  o f  weather conditions.

Commodity Prices
T he general level o f  w h olesa le  prices declined  about 4  per
cent from  the m iddle o f  January to the latter part o f  Febru

ary, reflecting m ain ly  sharp decreases in  prices o f  farm  prod
ucts and food s. P rices o f  hides, print cloth , and som e other 
industrial m aterials a lso  show ed m arked declines. P rices o f  
sem ifinished steel and w orsted fabrics, how ever, w ere raised  
and prices o f  m ost other groups o f  industria l products show ed  
little  change.

R etail food  prices declined  about 4  percent in  February  
from  the record level o f  2 1 0  percent o f  the prew ar average  
reached in  January.

Bank Credit
Season a lly  large T reasury receipts from  tax co llection s and  
sa les o f  savings bonds resulted in  a substantial transfer o f  de
posits from  private accounts at com m ercial banks to Treasury  
accounts at the R eserve banks during January and the first 
three w eeks o f  February. A ccom panying  drains on  bank re
serves were m et out o f  excess reserves, from  fund s received  
from  the post-Christm as return o f  currency and further gold  
inflow s, and from  funds su p p lied  by m arket purchases o f  
Governm ent securities by the R eserve banks.

S a le  o f  Treasury bonds by  com m ercial banks and other in 
vestors continued in  January and the first three w eeks o f  Febru
ary, and the Federal R eserve System  purchased substantial 
am ounts o f  these issues. T otal h o ld in gs o f  G overnm ent securi
ties by R eserve banks declined , how ever, reflecting sa les o f  
b ills  and certificates in  the market, as w ell as T reasury retire
m ents o f  securities h eld  by R eserve banks out o f  surp lus cash  
receipts.

G overnm ent-security h o ld in gs at m em ber banks in  lead ing  
cities declined  som ew hat in  January and the first h a lf  o f  
February as continued sa les o f  T reasury bonds w ere offset 
o n ly  partly  by purchases o f  b ills . L oans to businesses show ed  
little  further change, but real estate and consum er loans con
tinued to expand.

Effective on February 27 , 1948, the Board o f  Governors 
raised from  20  to 22  percent the reserve requirem ents to be 
m aintained on net dem and deposits by m em ber banks in  cen
tral reserve cities. »jiHE g OARD 0 F  G o v e r n o r s

B a n k  A n n o u n c e m e n t s

The Bank of College Grove9 College Grove, Tennessee9 
a nonmember bank in Nashville-branch territory9 be
gan remitting at par on February 1. Its officers are / .  
Powell Covington, president; J. J. Covington, vice 
president; M. F. Clendenin, cashier; and M. T . Har
well, assistant cashier. The bank has a capital of 
$25 ,000 , surplus and undivided profits of $15 ,000 , 
and deposits of $750 ,000 .

Another addition to the par list is the Bank of 
Dunedin, Dunedin, Florida, which began remitting at 
par on February 20 . This is a nonmember bank lo
cated in the territory served by the Jacksonville 
branch. This bank has a capital o f $60 ,000 , surplus 
and undivided profits of $99 ,000 , and deposits 
amounting to $2 ,372 ,000 . A. J. Grant is president, 
A. H . Grant executive vice president, W. H. Armston 
vice president, and C. H. Shaw cashier.
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