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The New Orleans Tidewater Channel Project
P u b l i c  w orks projects, even w hen they are m ost desirable  

from  an econom ic point o f view , are frequently  matters 
o f o n ly  loca l significance. O ccasionally , how ever, there is 
proposed  a project w ith an econom ic sign ificance that tran­
scends any m erely  loca l advantage to be derived from  its con­
struction. Just such a project is  now under consideration at 
N ew  O rleans. It is  a p lan  to connect the port o f  N ew  Orleans 
w ith the deep water o f the G ulf o f M exico by m eans o f  a  tide­
w ater channel. T he effect o f  op en ing such a channel w ould  
be to alter the h istorical pattern o f the port’s developm ent to 
the benefit o f  a ll persons using the port d irectly  or indirectly .

T he projected tidew ater channel is significant because what 
happens to the port o f  N ew  O rleans is  not m erely  a matter o f  
loca l or even regional interest. It is a matter o f national con­
cern, as w ell. N ew  O rleans is  not on ly  the South’s largest city, 
but it is  a lso  the nation’s second m ost im portant port. A l­
though it lie s w ith in  the S ixth F ederal R eserve D istrict, o f  
w hich it is  b y  a ll odds the m ost im portant port, N ew  Orleans 
serves and in tim ately  affects com m ercial interests over a very  
w ide area.

G eographically , N ew  O rleans is  situated near the m outh of 
what is  probably the w orld’s greatest river system . M ore than
15,000  m iles o f  that system  are navigab le w aterways. The 
area drained by the M ississip p i R iver and its tributaries com ­
prises approxim ately  1 ,240 ,000  square m iles and contains 
m ore than h a lf  the nation’s population  and w ealth. F or this 
vast territory reaching from  the A ppalach ian  M ountains on  
the east to the R ocky M ountains on the w est to form  the 
heartland o f the continent, N ew  O rleans is a port o f v ita l im ­
portance. In order to handle the stream s o f  com m erce arising  
in  the area or destined for  it, adequate port and term inal 
fa c ilitie s  had to be provided at N ew  Orleans.

Such fac ilities  were provided in  the first instance at what 
is  ca lled  the river-front harbor, for  N ew  O rleans lies  in  a 
bend o f  the M ississipp i R iver som e 110 m iles from  its mouth. 
T he c ity  is reached by a channel varying in  depth from  som e­
th ing  in  excess o f 35 feet to m ore than 200  feet in  som e 
places. A t its narrowest point w ithin  the port the river has 
a w idth o f  2 ,000  feet.

D esp ite  the volum e o f com m erce passing  through the port 
o f N ew  O rleans, the fac ilities for  h an d ling  th is traffic re­
m ained alm ost rudim entary up to the present century. 
W harves and landings for the accom m odation o f  ocean and 
river sh ipp ing  w ere m ostly  o f tem porary construction, and 
they w ere u su a lly  privately owned, although control o f  the 
river front w as vested in  the city  as the agent o f  the state. 
A fter the C ivil W ar, when the business o f  the port had be­

gun to recover from  the effects o f that struggle, the city  d is­
charged its ob ligations ind irectly  by leasing  the river front 
to private interests. The lease went to the bidder prom ising  
the largest expenditure for the b u ild ing  and m aintenance o f  
wharves.

Perm anent and substantial developm ent o f  w harves a long  
the river front, how ever, did not take p lace until after the 
turn o f the present century. D issatisfaction  w ith the private  
lessees had led  to the creation o f  a new state agency in  1896. 
T his body w as the Board o f Com m issioners o f  the P ort of 
N ew  O rleans, in  w hich control o f  the port w as vested. Since  
the setting up o f  the board o f  com m issioners, the river-front 
w harf system  has com e to extend in  the form  o f  an alm ost 
continuous quay for  a distance o f  m ore than 10 m iles along  
the left bank o f  the river. S ligh tly  m ore than seven m iles o f  
this stretch are owned and operated by the dock board, the 
rem ainder being wharves owned by railroads and other pri­
vate interests. A ll to ld , the dock board has provided a total 
w harf frontage o f 37 ,759  feet for  the accom m odation o f  sh ip ­
ping a long  the river. T he total area o f  th is system  com prises 
alm ost seven m illion  square feet, o f  w hich m ore than five 
m illion  are covered space.

That a ll the wharves are o f the quay type, ly in g  lon gitu ­
d in a lly  w ith the river, is a pecu liarity  o f  the w harf system  
at N ew  Orleans. The river itse lf  makes this type o f  construc­
tion necessary. Steep banks and the excessive depth o f  the 
water at on ly  short distances from  them  m ake it im practicable  
to bu ild  piers in to  the river. I f  s lip s w ere dredged into the 
banks, on the other hand, extensive and costly  levee  con­
struction w ould  be essential, and, in  addition, m aintenance o f 
the s lip s  w ould  be expensive because o f sh oaling  resulting  
from  the deposit o f  s ilt during periods o f  h igh  water.

A lthough m ost o f  the N ew  O rleans wharves are used for  
the handling o f  general cargo, som e o f  them  have been de­
signed for the handling o f  specific com m odities such as coffee  
and bananas and other green fruit. Specialized  storage fa c ili­
ties and un load ing  equipm ent are provided at such wharves.

In addition to its wharves the state has provided a lon g  the 
river front other, specialized  fac ilities  for  hand ling  certain  
im portant com m odities. One o f these is  the p u b lic ly  owned  
cotton w arehouse, occupying  48  acres, 33 o f  w hich are 
covered w arehouse space. W ith a storage capacity o f  461 ,856  
high-density bales, th is is  one o f  the largest cotton w are­
houses in  the w orld. A t present, how ever, the fa c ility  is  under 
lease to the U nited States N avy.

A nother o f  the state’s enterprises is the p u b lic  grain e le ­
vator, w ith a storage capacity  o f  2 ,622 ,000  bushels o f  grain. 
Y et another fa c ility  was the form er pu b lic  coal and bulk-
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com m odity hand lin g  p lant, w hich  w as designed for the  
hand ling  o f  bunker and cargo coal, su lphur, gravel, bauxite, 
and sim ilar m aterials. B ecause o f a lack  o f sufficient tonnage, 
how ever, th is p lant has been dism antled, and the site is now  
leased  to a sh ip  repair concern.

C onnections betw een a ll the fac ilitie s  o f  the state and the 
railroads entering the port are m ade by w ay o f  the N ew  Or­
leans P u b lic  B elt R ailroad. T his road is  a m u n icip a lly  owned  
utility  under the control o f the P u b lic  B elt R ailroad Com­
m ission . B eginn ing w ith 20  m iles o f track and on ly  one loco ­
m otive, the railroad now  has 118 , m iles o f track and 19 
locom otives, six  o f  w hich are D iese l electric, and the rem ain­
in g  13 steam -driven. T wenty-tw o m iles o f  the road’s trackage 
are double m ain track, and approxim ately  74  m iles are yard  
tracks and sid ings.

T hrough the activ ity  o f  the dock board, an old-fashioned

river harbor has been converted into a  m odern and very  
efficient port o f  w orld-w ide im portance. T he developm ent o f  
the river-front harbor, how ever, represented m erely  the first 
stage in  the developm ent o f  the port o f  N ew  O rleans. A  
second phase began w ith the d igg in g  o f  a canal 5y2 m iles 
lon g  to connect the river w ith Lake Pontchartrain, ly in g  
north o f  the city.

Such a canal had been under consideration  for  m any years, 
but not until 1918 was one actu a lly  constructed. O riginally  
the idea had been to provide m erely  a  w aterw ay for  barges 
and other shallow -draft vesse ls betw een the river and the 
lake, w hich is  an arm o f the G u lf o f  M exico. Construction of 
the canal how ever, w as precip itated  by  the probable location  
o f sh ipb u ild ing  yards a lon g  its banks in  response to the de­
m and for  a “bridge o f  sh ip s” during the first w orld  war. The 
use o f the canal for  such a purpose necessitated increasing
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the d im ensions o f the canal beyond those first planned. S till 
later the channel w as deepened from  25 feet to  30 feet. The  
bottom  w idth was 150 feet. A  further w idening o f the canal 
to from  500 to 600 feet was considered a future p ossib ility .

B ecause the level o f the river at flood stage in  the spring  
w as as m uch as 20  feet above that o f Lake Pontchartrain, a 
lock  w as constructed to enable vessels to pass back and forth  
betw een the canal and the river. T his lock, located  2 ,000  feet 
from  the river and b u ilt o f reinforced concrete, was' 640  feet 
long  and 75 feet w ide by in sid e m easurem ent. T he lock  was 
provided w ith five sets o f  gates, each driven by a 57-h.p. 
electric m otor. A t low  water, a vessel draw ing as m uch as 
3 1 ^  feet cou ld  be passed through the lock.

T he w h ole canal project was com pleted in  1923 at a cost 
o f a lm ost 2 0  m illio n  dollars. From  1924 onward there has 
been a consistent grow th in  the use o f  the canal. A  total o f  
3,251 vessels w ith a tonnage o f  262 ,308  tons traversed the 
canal in  1924, whereas the num ber o f  vessels in  1943 had  
risen to 27 ,165  and the tonnage to 9 ,632 ,802  tons.

W ith th e com pletion  o f the canal tw o new uses suggested  
them selves. On the one hand, the land that had been acquired  
on both sides o f  the canal could  be used as industrial sites 
for concerns in  a position  to benefit from  water-front lo ­
cations. Such sites cou ld  be provided not on ly  a lon g  the m ain  
canal but a lon g  any laterals that m ight later be connected  
w ith it. In  th is w ay the canal could  be m ade the axis o f  a 
large industrial basin. On the other hand, the canal could  
a lso  be developed as an inner harbor by the bu ild in g  o f  
future wharves and term inal fa c ilities  at the site.

The Inner Harbor 
Im m ediately after the canal was com pleted  steps were taken  
to develop  it as an inner harbor. T he first step in  th is d i­
rection was the construction in  1924 o f the Galvez Street 
W harf at a cost o f approxim ately 1.8 m illio n  dollars. T his is 
by far the largest and m ost m odern o f  a ll the wharves under 
the control o f  the dock board. It is  o f  steel and concrete con­
struction, and it has a total area o f 638 ,310  square feet,
476 ,000  o f  w hich are shedded. A  sm aller fa c ility , the F lorida  
A venue W harf, w ith a total area o f  81 ,624  square feet, was 
constructed in  1942.

In addition to these wharves, a com pact freight-handling  
unit had been p lanned by the board for construction just 
north o f  F lorida A venue. T his unit w as to consist o f piers 
and s lip s  that w ould  provide berthing space for 20  vessels. 
T he p iers w ere designed to carry three railroad tracks on the 
w harf aprons; to provide covered space to a depth o f 200  
feet; to  accom m odate railroad tracks in  the rear; and, in  the 
case o f  three o f  the piers, to a llow  100 feet for  the b u ild ­
in g  o f  w arehouses. U ntil the outbreak o f the present war the 
work had progressed no further than the dredging o f  the four  
slip s .

D esp ite  the advantages N ew  O rleans had because o f its 
location  on the M ississipp i R iver and despite the p ossib ility  
o f d evelop ing  a spacious inner harbor in  the new ly  con­
structed canal, the port nevertheless was subject to certain  
lim itations that tended to  becom e m ore evident as the com ­
m erce o f the port increased. In look in g  forw ard to the post­
war period  and in  p lanning for a further increase in  com ­
m erce, the board w ill undoubtedly find these lim itations  
m atters o f  crucial im portance.

A s far back as 30 years ago it w as apparent to a ll in ­
form ed observers that sooner or later w harf b u ild ing  w ould

have to sh ift from  the river front to som e other location  in 
order to expand the port. T he necessity for  em p loyin g  end- 
to-end, quay-type wharves a lon g  the river m eant that they  
w ould eventually  reach points beyond w hich it w ou ld  not be  
econom ical to bu ild . C onsciousness o f  these potential lim i­
tations lay  behind the p lan n ing  o f  the inner Harbor project. 
W here wharves have to  be strung out for  m any m iles a lon g  
a river bank, som e o f the incidental costs o f  u sin g  the port, 
such as sw itching, trucking, and h an d ling  costs, are a lso  
necessarily  higher than they w ould  be otherw ise.

M oreover, the cost o f m aintain ing wharves a long  the river 
is  increased because o f  river action. T he variation  o f  ap proxi­
m ately  20  feet betw een the high- and low -w ater levels o f  the 
river and the excessive sedim entation that occurs during high- 
water necessitate dredging s ilt  from  in  fron t o f  the wharves 
p eriod ica lly  and w ashing it down from  beneath the wharves 
with h ose lines.

A lthough  the inner harbor escapes som e o f  the lim itations 
inherent in  the river harbor, it has one serious handicap  
o f its own, nam ely, the tim e and inconvenience involved  in  
using the lock . The lock is adequate for  present needs, but 
any considerable increase in  the use o f  the canal or in  the  
size o f  vessels w ould  tend to create serious congestion , w hich  
w ould entail costly  delays to sh ipp ing.

Both the river harbor and the inner harbor are subject to  
handicaps im posed b y  the river. V essels using the river and  
the passes at its m outh encounter m any uncertainties and de­
lays because o f  slow dow ns necessary to m ake turns, to  navi­
gate narrow sections, to avoid  m eeting other vessels at critical 
points, to avoid  w avew ash against th e  levees and because o f  
fo g s and the loss o f  speed in  facin g  an opposin g  current 
when go in g  upstream .

The Tidewater Channel
A s sponsored by the N ew  O rleans T idew ater D evelopm ent A s­
sociation  under the v igorous leadership o f  its  president, 
Lester F. A lexander, and supported alm ost unanim ously  by  
loca l business groups and sh ip p in g  organizations in  the 
M ississip p i va lley , the tidew ater channel project em bodies a 
fundam entally  sim p le plan . W hat is  proposed  is  a  w aterway  
that w ould  have a channel depth o f  40  feet and that w ould  
connect the inner harbor canal w ith the G u lf o f M exico by  
w ay o f Lake Borgne, an arm  o f the G ulf.

Som e o f  the general advantages o f  the w aterway are im ­
m ediately obvious. M any m iles w ould  be cut from  the d is­
tance betw een quarantine and the deep water o f  the G ulf, and  
the v icissitudes o f  the o ld  river route w ould  be avoided. D i­
rect access to  the inner harbor w ould  be p ossib le  for  the larg­
est sh ips w ithout the necessity  o f  using the lock. O nly one 
drawbridge w ou ld  have to be passed. T he proposed  channel 
w ould provide sufficient water frontage for  any conceivable  
expansion  o f wharves and term inal fac ilities  in  the v is ib le  
future. The easily  recla im able m arshland through w hich the 
proposed channel w ould  run could  offer sites for  a vast in ­
dustrial developm ent.

The proposed route for  the tidewater channel possesses 
another advantage o f considerable im portance; It w ould  not 
in volve w h o lly  new  construction since it w ould  fo llo w  in  part 
the route o f  the present Intracoastal W aterway. T his w ater­
w ay intersects the inner harbor at a point about 8 ,000  feet 
north o f the lock  and proceeds in  an easterly  d irection to the 
R igolets about 26  m iles away. A fter fo llo w in g  th is route for
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approxim ately  20  m iles the tidewater channel w ould  then in ­
c lin e  to the right to m ake a direct route through Grand Isle  
P ass to M ile 40. From  this point it  w ou ld  bear in  a south­
easterly  d irection through Cat Island Channel to a point just 
north o f C handeleur L ight. The over-all length o f the p ro­
posed  sh ip  channel w ould  be 62 .5  nautical m iles.

Estimated Cost
B y fo llo w in g  the route o f the Intracoastal W aterw ay through  
alm ost a third o f its  length  the tidewater channel w ould  
necessitate o n ly  the deepening o f  the ex istin g  w aterway from  
its  present 15 feet to the proposed 4 0  feet and the w idening  
o f the channel to  perhaps 600 feet. A  considerable am ount o f  
excavation  w ould  thus b e  saved, and the cost o f  the project 
correspondingly  reduced.

Estim ates have been m ade o f the am ount o f  excavation  that 
w ould  be required for  the project as w ell as o f  the probable  
cost. T he excavation  estim ates have been based on detailed  
field  sheets o f the Coast and G eodetic Society , and the esti­
m ates o f  dredging costs have been based on inform ation  
furnished b y  dredging contractors w ho have worked a lon g  the  
Intracoastal W aterw ay and on the experience o f the U nited  
States Corps o f  E ngineers.

From  the intersection  w ith the inner harbor canal to a 
point 22  nautical m iles distant, an estim ated 132 ,346 ,505  
cubic yards w ould  have to be excavated at a cost o f s ix  cents 
a cubic yard, or a total cost o f  $7 ,934 ,790 . From  the 22-m ile  
point to the 4 7 -m ile  point an estim ated 109 ,990 ,291  cubic  
yards w ould  have to be dredged at a unit cost o f seven  cents, 
or a total cost o f $7 ,699 ,320 . U p to that p oint dredging w ould  
be done b y  p ip e  line. From  the 47-m ile  point to the 62.5-m ile  
point dredging w ou ld  be done by m eans o f hopper dredges, 
and it w ould  in vo lve  the m oving o f 42 ,728 ,175  cubic yards 
at a cost o f  15 cents a cubic yard, or a total cost of 
$6 ,409 ,226 . T he total dredging cost w ould  therefore am ount 
to $22 ,043 ,336 . S ince the estim ates o f  cost a llow  $956 ,664  for  
contingencies, the final over-all cost o f  the project is  esti­
mated at 23  m illio n  dollars. W ith the right o f  w ay provided  
by loca l interests, the expenditure o f  such a sum b y  the 
G overnm ent on th is project w ould  be greatly  outw eighed by  
the advantages that w ould  accrue to the entire nation.

N or w ou ld  m aintenance costs be excessive. O f the 40 .5  
m iles betw een the R igolets and Chandeleur L ight, 15.5 m iles  
o f the proposed  channel w ould  lie  in  the Grand Isle  P ass and 
Cat Island  Channel sections. T hese sections w ould  be v irtually  
self-m aintain ing, for  the concentration o f  tidal currents there 
has scoured out a re la tively  deep channel. M oreover, since  
the currents w ould  be longitud inal w ith the channel, they  
w ould  tend to carry aw ay any soft m aterial excavated from  
the bottom  or sides as a result o f w ave action or other d is­
turbing factors. T he rem aining 25  m iles o f  the stretch b e­
tween the R igolets and Chandeleur L ight w ould  require the 
dredging o f  an estim ated 1 ,320 ,393  cubic yards a year. For 
that part o f the proposed  channel that w ould  fo llo w  the 
Intracoastal W aterw ay, m aintenance costs w ould  probably  
be but little  m ore than those now  necessary to m aintain the  
ex istin g  w aterway. It has been estim ated that $150 ,000  a year 
in  addition to the current m aintenance cost o f the Intra­
coastal W aterw ay w ould  be sufficient to m aintain the w hole  
tidewater channel from  the inner harbor in  N ew  O rleans to  
the G ulf o f  M exico.

T h e  e c o n o m i c  v a l u e  o f  t h e  t i d e w a t e r  c h a n n e l ,  l i k e  t h a t  o f

any other im provem ent, is  best m easured in  term s o f  cost 
reduction that can be effected b y  its use. For a sh ip  tim e is  
o f the utm ost im portance, because tim e in vo lves expense. N o  
one knows, o f course, just w hat the h ou rly  cost o f operating  
an average sh ip  w ill be in  the postw ar period , but $60  has 
som etim es been assum ed as a fa ir  estim ate. T he savings in  
sh ip ’s tim e that w ould  be p ossib le  b y  the use o f  the proposed  
tidewater channel m ight therefore m ean im portant savings 
in  dollars.

Prospective Economies
In 1940 the total num ber o f  inbound vessels for  the port of 
N ew  O rleans w as 2 ,105 . From  the records o f 1 ,770  o f  these 
sh ips, a com putation taking into account the last port o f  ca ll 
and sa ilin g  speed has been m ade o f  the num ber o f  hours that 
w ould  have been saved i f  these 1 ,770  vessels cou ld  have  
entered the port by w ay o f  the tidew ater channel. A  sim ilar  
calcu lation  was m ade for  895  outw ard bound vessels. Sav­
in gs o f tim e in  the case o f the inbound sh ips w ould  have 
am ounted to 1 ,638 hours and in  the case o f  the outbound  
sh ips to 662 hours. M oreover, i f  300  vesse ls entering or leav­
ing the tidewater channel had used the inner harbor an ad­
ditional saving o f 1.5 hours each w ould  have been made.

W hat the postw ar traffic through the port o f  N ew  O rleans 
w ill be is  a  matter o f  specu lation . A ssum ing 4 ,2 1 0  vessels  
inbound w ith a like num ber outbound and a lso  assum ing the 
sam e distribution as in  1940  w ith respect to speed and first 
and last ports o f  ca ll, it has been ca lcu lated  that the tid e­
water channel w ould  save a total o f  4 ,9 2 8  sh ip  hours. A t the 
rate o f  $60 an hour, th is saving in  tim e w ou ld  am ount in  
m onetary term s to $295 ,680 .

Other savings w ould  a lso  result from  the use o f  the p ro­
posed tidewater channel. One such econom y w ou ld  be in  
charges for  p ilo tage. In  traversing the 62 .5  nautical m iles  
from  the inner harbor to the G u lf o f M exico, a p ilo t w ould  
be on active duty for le ss  than seven hours on the average. 
In go in g  from  the inner harbor to the G ulf b y  w ay o f the 
lock  and the river route, a p ilo t is  on duty for  m ore than  
seven hours. A t P ilo ttow n , m oreover, a specia l bar p ilo t must 
be taken on for the rem ainder o f  the trip  to open water. At 
present the charges for  bar p ilo tage  at the passes o f the 
M ississip p i R iver are $4  for  each fo o t o f  draft for  vessels  
draw ing m ore than 10 feet and $3 .50  fo r  vessels draw ing 10  
feet or less. T he average draft o f  vessels u sin g  the river  
passes in  1941 w as about 22  feet. In  the postwar1 period  it 
w ill in  a ll p robab ility  be h igher. O bviously , therefore, p ilo t­
in g  an average vessel through the tidew ater channel w ould  
cost about $90  less than p ilo tin g  it b y  w ay o f  the lock , the  
river, and the passes. For an annual m ovem ent o f  1 ,156  
vessels, the saving in  p ilo t charges a lon e w ou ld  am ount to  
$104,040 .

In addition  a saving w ou ld  be m ade in  the cost o f  in ­
suring vessels and cargoes m oving through the tidewater 
channel in  com parison  w ith the cost o f  insuring  those m ov­
in g  by the river route, w here m arine hazards are m ore pro­
nounced. Savings resu lting from  a reduction o f  m arine risks 
w ould  tend to accrue in  m any w ays, direct and indirect, to 
the p eop le  o f  the w hole country.

E conom ies in  transportation costs, how ever, w ou ld  not be 
the o n ly  econom ies flow ing from  the use o f  the tidewater 
channel. If, through the construction and use o f  such a water­
w ay, the bu lk  o f the port’s cargo han d lin g  cou ld  be concen­
trated at m od em  w harves and p iers in  the inner harbor or
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a lon g  the sh ip  channel itse lf , im portant savings cou ld  be 
effected. T hese w ould take the form  o f low er sw itching  
charges, low er trucking charges to and from  the barge  
term inal on the canal, m ore econom ical stevedoring, and less  
confusion  and consequent expense arising from  interference  
b y  veh icu lar traffic on the wharves. Furtherm ore, the constant 
water level in  the tidewater channel w ould  facilita te  the d i­
rect m ovem ent o f  m any com m odities from  sh ipsid e tracks to  
vessels. A t the river harbor the great variab ility  in  the level 
o f  the river necessitates bu ild ing  the low est wharves at least
20  feet above the low-water level o f the river, thus putting  
ship  decks at variab le heights above the wharves. Such  
variations interfere w ith load ing and un load ing  operations 
and increase the expense.

A dded together, the various econom ies that w ould  be p os­
sib le  through the use o f a direct tidewater connection between  
the inner harbor and the G ulf am ount to a considerable sum. 
A  carefu l estim ate o f the m agnitude o f these savings made 
by C olonel E llio t J. D ent, consu lting engineer to the tid e­
water association , p laces the figure at m ore than 1.7 m illion  
d ollars a year.

Role in National Defense
A nother argum ent for  the construction o f the tidewater 
channel is the potential u sefu lness o f such an artery in  the 
interest o f  national defense. The strategic location  o f  New  
O rleans at a point where airw ays, h ighw ays, waterways, and 
railw ays converge to m eet sh ipp ing  lines that spread their 
network a ll over the g lob e m akes the c ity  a log ica l p lace  at 
w hich to set up bases in  the postwar period for  the servicing  
o f overseas establishm ents o f  the A rm y and N avy. G iven a 
direct and econom ical outlet to the G u lf from  the inner 
harbor, the lands abutting on the canal and on the ship  
channel w ould  afford ideal locations for  such su p p ly  bases.

Both in  W orld  W ar I and W orld  W ar II the nation has 
m ade in tensive use o f  the port o f N ew  O rleans as an assem bly  
p oint for  the products o f the M ississipp i va lley , as a m anu­
facturing and construction center, and as a port o f em barka­
tion for troops. Statistics on the m ilitary use o f the port in 
the current war are o f course not availab le  to the public. In 
view  o f the past, how ever, it  is  certain that if , unhappily , the 
nation should ever find itse lf  engaged in  another war on a 
w orld  scale, N ew  Orleans w ould again be used as a m ajor 
m ilitary  port. M ilitary necessity a lone, therefore, w ould  
seem  to require the port to be as m odern and efficient as 
possib le . The proposed tidewater channel m ore than any 
other th ing w ould  contribute to that end.

W hen the state o f  L ouisiana connected the river w ith Lake 
Pontchartrain by  d igg in g  the navigation  canal, thus creat­
ing  at that point both an industrial basin and a spacious  
inner harbor, it la id  the foundation  for  a new and m od em  
port w hose benefits w ould  be fe lt by com m ercial interests o f  
h a lf the nation. That action, how ever, was o n ly  a beginning. 
If  the fu ll benefit o f the state’s expenditure is to be realized, 
the further step o f  providing the tidew ater channel is neces­
sary. T he estim ated construction and m aintenance costs o f the 
project are-m odest as expenditures now go. The benefits to be 
derived from  such a ship  channel prom ise to be greatly  in  
excess o f the cost. These benefits, m oreover, w ould be shared  
in  som e m easure by every shipper who is  d irectly  or in ­
d irectly  dependent upon this port.

Earle L. Rauber

S i x t h  D i s t r i c t  I n d e x e s

DEPARTM ENT ST O RE SA LES*

Adjusted** Unadjusted

Apr. Mar. Apr. Apr. Mar. Apr.
1945 1945 1944 1945 1945 1944

D IST R IC T ............... 235 274r 221 r 228 281r 228
256 288 224r 245 303 224r

Baton R o u g e ... 240 305 223r 238 292 229
Birmingham____ 233 238 231r 206 253 214
Chattanooga... 243 262 228r 230 275 225
Jackson............... 222 274 208r 229 274 219
Jacksonville____ 316 361 310r 297 368 299
Knoxville ........... 295 326 283r 277 327 276

185 263r 225r 199 266r 246
222 228r 209r 226 286r 212

M ontgom ery... 224 289r 205r 226 284r 214
N ashville............ 254 300r 245r 246 315r 243
New O rle a n s ... 195 260 195 203 246 206
Tam pa................. 263 308 266r 280 326 290

DEPARTMENT ST O R E ST O CK S

Adjusted** Unadjusted

Apr. Mar. Apr. Apr. Mar. Apr.
1945 1945 1944 1945 1945 1944

D IS T R IC T ............... 185 171r 182r 183 17,lr 180r
Atlanta................ 275 268 231 293 274 246
Birmingham____ 145 132 137 151 136 142
M ontgom ery... 187 177 193 202 187 209
N ashville ........... 267 257r 252r 296 267r 280
New O rle a n s ... 99 100 134 105 105 142

COTTON  CONSUMPTION* C O A L PRODUCTION*

Apr.
1945

Mar.
1945

Apr.
1944

Apr.
1945

Mar.
1945

Apr.
1944

TO T A L..................... 155 162 153 95 163 165
Alabam a............ 161 172 157 95 171 174
G eo rg ia ............... 155 158 154
Tennessee........ 130 141 127 95 i46 i52

CON STRUCTIO N  CO N TRA CTS
April March April
1945 1945 1944

D IS T R IC T ........................................ 734 170 113
Residential................................. 179 44 79

1,003 231 130
Alabam a....................................... 284 348 ai

219 61 150
G eo rg ia ....................................... 180 110 119
Louisiana..................................... 48 317 133
M ississippi................................. 97 62 65
Tennessee................................... 2,770 112 2J

M ANUFACTURING
EM PLOYM ENT***

G A SO LIN E TAX  
C O LLEC T IO N S

Mar.
1945

Feb .
1945

Mar.
1944

Apr.
1945

Mar.
1945

Apr.
1944

S IX  ST A T E S .......... 147 152r 160 104 95 104
Alabam a............ .175 184 188 115 97 106
Florida ................. 146 • 154r 181 108 94 98
G eo rg ia .............. 138 141 r 150 107 91 101
Louisiana.......... 154 159r 167 94 91 99
M ississippi........ 137 141r 146 94 81 98
Tennessee........ 131 ,133r 138 104 113 125

CO ST O F  LIV IN G E L E C T R IC  PO W ER PRODUCTION*

Mar.
1945

Feb.
1945

Mar.
1944

Mar.
1945

Feb.
1945

Mar.
1944

A L L IT EM S ..
Food..........
C lo th in g ...

Fuel, e lec­
tricity, 
and ic e ..

Home fur­
nishings .

M iscel­
laneous. .

13'1
143
141
114

109

141

129

131
144
141
114

109

141

127

127
139
135
114

109

126

123

S IX  S T A T E S ...  
Hydro­

generated. 
Fu e l­

generated.

284

303

260

287

274

305 .

260

285

228

ANNUAL RA TE O F  TURN OVER O F  
DEMAND D EP O SIT S

Apr.
1945

Mar.
1945

Apr.
1944

Unadjusted ...  
Adjusted**.-.. .  
Index**.............

14.5
14.7
56.8

15.2 
15.6
60.2

16.9
17.2
66.4

CR U D E PETRO LEUM  PRO DUCTIO N  
IN CO A STA L LO U ISIA N A  AND 

M ISSISSIPPI*

Apr.
1945

Mar.
1945

Apr.
1944

*Daily average basis  
**Adjusted for seasonal variation 

***1939 monthly average=  100; other 
indexes, 1935-39= 100 

r= R e v ise d
U nadjusted .. 
A d justed **...

207
203

207
207

197
194
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International House at New Orleans
I n t e r n a t i o n a l  H ouse in  the heart o f N ew  O rleans’ business 

district is  an institution  founded upon a fact that is too  
often  obscured or  en tirely  forgotten  in  econom ic discussion. 
E conom ic relationships are frequently  and alm ost exclu sively  
thought o f  in  term s o f  the in terp lay  o f vast im personal 
forces. W hat is eq u a lly  true, how ever, is  that econom ic re­
lations are, at bottom , on ly  relations o f men to one another. 
T he shape o f  econom ic forces, therefore, is bound to be de­
term ined to a sign ificant degree by the sp irit and attitudes 
w ith w hich  m en enter into relationsh ips w ith  their fe llow s.

F undam entally , the purpose o f the m en w ho have sp on­
sored International H ouse has been to create in  N ew  Or­
leans —  one o f  the m ost cosm opolitan  port cities in  the 
country —  an in stitu tion  dedicated to the cu ltivation  o f  good  
w ill, m utual understanding and respect, n eigh borly  h e lp fu l­
ness, and personal fr iend lin ess betw een the p eop le  o f the  
U nited States and the nationals o f other countries.

Organization and Activities
T he idea fo r  such an institu tion  originated in  the m inds o f  
a sm all group o f  public-sp irited  N ew  O rleans citizens. In the 
course o f  a few  m onths th is group had grow n into an or­
ganization  com prising executive officers o f m any N ew  O rleans 
and M ississip p i v a lley  businesses and institutions. These men  
represented steam ship, barge, air, m otor, and rail trans­
portation agen cies; financial and com m ercial concerns; edu­
cational in stitu tions; and governm ental bodies. In addition  
to these w ere other prom inent citizens and professional men.

In order to carry out the idea o f the projected institution, 
funds w ere raised from  four classes o f m em bership. The first 
o f these classes w as that o f founder m em bers. Founder  
m em bers are those w ho have contributed $1 ,000  or m ore  
to  the project. T hese m em bers, in  addition, pay $75 annually  
in  dues. Susta in ing  m em bers pay annual dues o f $250, and  
active m em bers $75 . N onresident m em bers, consisting o f  
those w ho liv e  m ore than 50 m iles from  N ew  O rleans and 
who do not w ish  to becom e active m em bers, pay $50 a year 
as dues. F oreign  nonresident m em bers pay $25 a year. So 
far, alm ost $500 ,000  has been raised for carrying on the 
work o f  the organization. International H ouse is a nonprofit 
corporation, w hose affairs are m anaged by a board o f d i­
rectors that w ill even tu ally  num ber 100. A t present, 68  
places on this board have been filled .

In addition to receiving the co-operation and support o f  
loca l groups and ind ividuals, the purposes and program  of  
International H ouse a lso  have the official approval and en­
dorsem ent o f  the State D epartm ent and the Office o f  Inter- 
Am erican A ffairs. International H ouse w ill work in  the 
closest co-operation w ith these governm ental agencies, w hich  
w ill have a resident representative located in  the institution. 
C lose contact w ill a lso  be m aintained w ith the official repre­
sentatives o f  other countries. Indeed, honorary m em bership  
in  International H ouse is extended to each country’s consular  
representative accredited to N ew  O rleans.

The specific activ ities by w hich International H ouse hopes  
to achieve its purposes are m any and varied. B usinessm en  
and distinguished visitors from  abroad w ill be w elcom ed and 
assisted according to their needs. Contacts w ill be arranged  
for  such guests w ith p eop le o f  their own country or w ith

U nited  States citizens o f like interests. A lthough  International 
H ouse w ill engage in  no direct trading, a p lanned  program  
for  the developm ent o f export and im port business between  
M ississip p i v a lley  concerns and those o f  other countries w ill 
be set up. The exchange o f  students betw een co lleges in  this 
v a lley  section  o f the U nited  States and foreign  countries w ill 
be encouraged and aided. T he program  com m ittee o f Inter­
national H ouse w ill arrange for  the recognition  o f  the s ig ­
nificant h o lidays and anniversaries o f other nations, and co­
operation in  international sports events and in  a ll projects 
that tend to prom ote culture and science w ill be encouraged.

Facilities
In order to house its activ ities p rop erly  International H ouse  
purchased a n ine-storied form er bank b u ild in g  at the com er  
o f Gravier and Camp Streets. T his b u ild in g  is  now  in  the 
course o f being rem odeled to m ake it appropriate to its 
function . It w ill be opened for  use on or about June 1 o f  
th is year.

A t least three stories o f the b u ild in g  w ill be used to p ro­
vide clubhouse fa c ilitie s  fo r  foreign  guests. On these floors 
w ill be offices, a library, con ference room s, an in form ation  
center, a com fortable lounge, and an assem bly  h a ll suitable  
fo r  lectures and large group m eetings h e ld  in*conn ection  
with international affairs. In addition  to the m ain d in ing  
room  there w ill a lso  be five private d in ing  room s, and the 
cu isine w ill be o f  such excellen ce  as N ew  O rleans is par­
ticu larly  fitted to provide. A  com prehensive library o f  cur­
rent period ica ls and film s w ill be m aintained fo r  the use o f  
anyone w ho m ay need such a service. T he upper floors w ill 
be leased, and the rentals derived from  them  are expected  to 
go far toward m aking the b u ild in g  p ay  for  itse lf.

T he m anaging d irector o f  In ternational H ouse, J. Stanton  
R obbins, has traveled w id e ly  in  Europe and Latin A m erica. 
He w ill have under h is  supervision  a staff w hose personnel 
w ill include capable lin gu ists fo r  the convenience o f foreign  
guests. S tenographic and c ler ica l services in  their own  
languages w ill a lso  be ava ilab le  for  foreign  businessm en.

A lthough  the perm anent hom e o f  th is u n ique N ew  Orleans 
institution  has not yet been fo rm a lly  opened, International 
H ouse itse lf  was presented to the w orld  on January 28 , 1944, 
by w ay o f  a nation-w ide radio hookup w ith short-wave relay  
to foreign  countries. On th is broadcast N elson  R ockefeller, co ­
ordinator o f  Inter-A m erican A ffairs, and G eorge M essersm ith, 
U nited States A m bassador to M exico, endorsed International 
H ouse w holeheartedly . A n enthusiastic response to the project 
was a lso  evoked in  the press, both lo c a lly  and n ationally . If  
International H ouse could  arouse such interest when its work  
was either just in  the p lann ing  stage or was b eing  carried on  
under th e  handicap o f a lack o f quarters, ow ing to war con­
ditions, it w ill probably com m and s t ill w ider interest when  
its program  is fu n ction ing  sm ooth ly  in  a perm anent hom e 
characterized b y  beauty, com fort, and convenience. Indeed, 
this interest m ay be expected  to spread to businesses through­
out the w h ole  area tributary to the port o f  N ew  O rleans. Here 
if  anyw here businessm en w ill have an opportunity to help  
convert the so-called  “ good  neighbor p o licy ” from  an ab­
straction o f Governm ent p o licy  into the liv in g  tissue o f  
hum an relations.
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A d d i t i o n s  t o  P a r  L i s t  S i x t h  D i s t r i c t  S t a t i s t i c s

D u r i n g  M ay two nonm em ber banks w ere added to the 
Federal Reserve Par L ist in  the S ixth  Federal Reserve 

D istrict.
E ffective M ay 8 the Guaranty Bank and Trust Com pany, 

L afayette, L ouisiana, was added to the Federal R eserve Par  
L ist and w ill rem it at par for  a ll checks drawn against it 
and routed for  co llection  through the N ew  Orleans Branch  
o f the Federal R eserve Bank o f  A tlanta.

T his bank w as organized in  1937 and opened for  business 
on Septem ber 11 o f  that year. A t the c lose o f business D e­
cem ber 30, 1944, its deposits exceeded $ 4 ,900 ,000 ; its capital 
was $ 100 ,000 ; and its surplus, undivided profits, and re­
serves am ounted to m ore than $130 ,000 .

T. L. E vans is president; L. P . D eB lanc is v ice president; 
P. R. D u p le ix  is  ca sh ier; G. J. Guidroz and G eorge A rceneaux  
are assistant cashiers; and F. X avier M outon is  attorney. In ­
cluded in  the board o f directors, in addition  to M essrs. 
Evans, D eB lanc, and M outon, are: J. Edwin Butcher, M ike 
D onlon , E lm o H odges, Dr. L. B. Long, S idney M outon, Mrs. 
Isidore Prejean, and G eorge H. Thom as.

A nother nonm em ber bank to go on the P ar L ist during the 
m onth o f M ay w as the Com m ercial Bank and Trust Com­
pany, Jackson, M ississipp i. T his bank began rem itting at par 
on M ay 25 for  a ll checks drawn against it when subm itted  
through the N ew  O rleans Branch o f  the Federal Reserve  
Bank o f A tlanta. The bank was opened for  business in  July  
1937.

Officers o f  the bank are: Charles H. R ussell, president; 
W. P . M cM ullan, executive v ice president; D . L. W illiam s, 
vice  president and trust officer; C harles A. M cFadden, as­
sistant v ice president; W arnie C. K ennington, cashier; and
H. H. M itchell, assistant cashier.

The directors o f the bank are M. S. Conner, S im  F. K ing, 
C. H. R ussell, J. T. W illiam son , A . M. T isdale, D . L. W il­
liam s, W . P . M cM ullan, W . D . Lowe, and T. E. W right.

T he Com m ercial Bank and Trust C om pany at the c lose o f
1944  had cap ita l o f  $100 ,000 , surp lus and profits o f  $104 ,000 , 
and deposits o f  $6 ,681 ,000 .

In addition  to the C om m ercial Bank and Trust C om pany, 
Jackson is  served b y  the C apital N ational Bank in  Jackson, 
the D eposit Guaranty Bank and Trust Com pany, and the 
Jackson-State N ational Bank. Jackson now has no nonpar 
clearin g  bank.

A ll banks that are mem bers o f the Federal Reserve System  
are required to be on the Par List. Such banks in  the Sixth  
Federal Reserve D istrict at present num ber 319. In addition  
to these m em ber banks, there are now  in  the D istrict 108 non­
m em ber par-clearing banks o f w hich 77 clear direct and 31 
clear indirect. D irect-clearing banks agree to rem it prom ptly  
in  im m ediately  availab le funds for a ll cash letters forwarded  
to them  by the Federal Reserve Bank. The indirect-clearing  
banks clear at par through correspondent banks.

T he nonm em ber par-clearing banks are uneven ly  d is­
tributed in  the states or portions o f states w ithin  the D istrict. 
A s for  the three states that lie  w h olly  in  the D istrict, A la ­
bama has 8  nonm em ber par-clearing banks, F lorida  has 28 , 
and Georgia has 22. W ith respect to the portions o f the three 
states that m ake up the rem ainder o f  the D istrict, L ouisiana  
has 3 nonm em ber par-clearing banks, M ississipp i has 1, 
and T ennessee has 46.

CON DITION  O F  20 M EM BER BAN ES IN S E L E C T ED  C IT IE S  
(In  Thousands of Dollars)

PerCent Change
May 16 Apr. 18 May 17 May 16, 1945. from

1945 1945 1944 Apr. 18 May 17
1945 1944

Loans and investments—
1,825,699 1,821,206 1,522,055 +  0 +  20

Loans— total........................... 319,751 322,185 294,896 —  1 +  8
Commercial, industrial,

and agricultural loans. . 184,494 186,657 172,750 —  1 +  7
Loans to brokers and

dealers in securities. . . . 8,409 7,759 5,826 +  8 4- 44
Other loans for pur­

chasing and carrying
securities........................... 35,192 36,308 23,398 — 3 +  50

Real estate loans................. 24,561 25,917 26,748 —  5 —  8
Loans to banks..................... 1,817 1,623 724 +  12 +  151
Other loans........................... 65,278 63,921 65,450 +  2 —  0

Investments— total............... 1,505,948 1,499,021 1,227,159 +  o +  23
U. S. direct ob ligations... 1,366,030 1,362,916 1,092,329 +  o +  25
Obligations guaranteed

by U. S ............................... 6,192 6,192 25,358 0 —  76
Other securities................... 133,726 129,913 109,472 +  3 +  22

Reserve with F. R. B a n k .. . . 357,074 346,596 297,433 +  3 +  20
C ash in vault........................... 27,636 28,349 25,143 —  3 +  10
Balances with domestic

banks..................................... 152,143 148,059 160,432 +  3 —  5
Demand deposits— adjusted 1,269,607 1,229,632 1,073,049 +  3 +  18
Time deposits........................... 364,897 357,014 273,078 +  2 +  34
U. S. Gov't deposits.............. 121,881 146,805 136,277 —  17 —  11
Deposits of domestic banks. 499,927 505,977 427,049 — 1 +  17

200

D EBITS TO  IN DIVID U AL BANK A CCO U N TS  
(In  Thousands of Dollars)

No. of Per Cent Change
Place Banks Apr. Mar. Apr. Apr. 1945 from

Report­ 1945 1945 1944 Mar. Apr.ing 1945 1944
ALABAM A

Anniston............ 3 16,037 19,891 16,330 —  19 —  2
Birm ingham .. . . 3 190,844 204,624 167,027 —  7 +  14
Dothan................ 2 5,583 8,010 6,186 —  30 —  10
G adsden ............ 3 9,781 11,010 9,265 —  11 +  6
M obile................ 4 103,173 124,035 102,415 —  17 +  1
Montgomery. .. 3 36,015 40,280 34,361 —  11 +  5

FLO RID A
Jacksonville. . . . 3 170,029 191,739 159,991 —  11 +  6
Miami................... 6 138,137 159,908 123,712 —  14 +  12
Greater

M iami*............ 10 197,229 219,872 170,718 —  10 +  16
O rlando.............. 2 35,507 39,562 28,340 —  10 +  25
Pensacola.......... 3 23,113 25,580 22,401 —  10 +  3
St. Petersburg.. 3 30,523 32,394 25,334 —  6 +  20
Tam pa................. 3 85,222 89,846 78,709 —  5 +  8

G EO R G IA
A lb any................ 2 8,845 10,041 8,540 —  12 +  4
Atlanta................ 4 457,599 514,895 428,895 —  U +  7
Augusta............ 3 34,042 40,231 33,305 —  15 +  2
Brunsw ick........ 2 11,955 15,366 13,404 —  22 —  11
Colum bus.......... 4 33,718 36,242 32,696 —  7 +  3
Elberton............ 2 1,744 2,040 1,875 —  15 —  7
M acon................ 3 37,401 44,010 37,920 —  15 — 1
N ewnan............ 2 4,854 5,759 4,318 —  16 4- 12
Savannah.......... 4 87,518 87,330 76,410 +  0 +  il5
Valdosta............ 2 6,637 7,097 5,924 —  6 +  12

LO U ISIA N A
Baton Rouge. .. 3 43,026 42,926 38,546 -f* 0 +  12
Lake Charles. .. 3 15,391 17,547 22,805 —  12 —  33
New O rleans. .. 7 406,537 446,086 386,257 —  9 +  5

M ISSISSIPPI
H attiesburg... . 2 11,497 13,136 12,091 —  12 —  5
Jackson.............. 4 58,228 70,873 52,148 —  18 +  12
M eridian............ 3 16,405 18,472 14,838 —  11 +  11
V icksburg ........ 2 15,142 18,807 17,027 —  19 —  11

TEN N ESSEE
Chattanooga. . . 4 83,112 91,274 77,016 —  9 ■+■ 8
Knoxville.......... 4 120,697 135,291 94,926 —  11 +  27
N ashville.......... 6 172,973 177,771 154,848 —  3 +  12

SIXTH  D ISTRICT
32 C itie s ............ 114 2,471,285 2,742,073 2,287,860 —  10 +  8

UNITED STATES
334 C it ie s .......... 74,131,000 81,068,000 66,719,000 —  9 +  11

* Not included in Sixth District total
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N e w  C h e c k  R o u t i n g  S y m b o l

F o r  som e years past the A m erican Bankers A ssociation  and  
the Federal R eserve Banks have been w orking together to  

develop  a  p lan  that w ould  facilita te  the sorting o f checks for  
co llection  through the Federal R eserve System . A  description  
o f  the p lan  that has been decided upon has been sent by the 
A m erican Bankers A ssociation  to a ll banks in  the U nited  
States.

For m any years each bank has been assigned an A BA  
transit num ber, to be printed upon its checks. T his transit 
num ber ind icates, first, the city  or state in  w hich the bank is  
located  and, next, the particu lar bank, according to the A BA  
N um erical K ey System . In the case o f those banks located  in  
what w ere o r ig in a lly  reserve c ities the transit num ber in d i­
cates the city , and in  the case o f  those banks located  outside  
o f such c ities the transit num ber ind icates the state. F or ex ­
am ple, on checks o f  the F ederal Reserve Bank o f  A tlanta w ill  
be found the transit num ber 64-14. T he 64  is  used by a ll 
banks in  G eorgia outside o f the c ity  o f Savannah, w hich as 
one o f  the orig in al reserve cities has a special prefix num ­
ber o f 38. F o llo w in g  the dash in  the transit sym bol com es 
the num ber that is  assigned to the ind iv idual bank, that for  
the Federal R eserve Bank o f  A tlanta being 14.

NO____________ ATLANTA, GA------------------------------------- 194-----

FIFTH NATIONAL BANK W 1

PAY TO THE
ORDER OF ____________________________________$-------------

__________________________________DOLLARS

SPECIM EN

The new  p lan contem plates that the present transit num ­
ber and a new routing sym bol w ill be com bined in  the form  
o f a fraction  and that, for the sake o f uniform ity, th is com ­
bined transit num ber and routing sym bol w ill be printed in  
the upper right-hand corner o f  the checks o f  a ll banks 
w hose checks are co llectib le  through the Federal Reserve 
Banks. The transit num ber w ill be the upper part o f  the 
fraction, and below  the lin e  w ill be three or four figures in ­
dicating the Federal R eserve D istrict in  w hich the drawee  
bank is  located, the head office or branch o f the Federal Re­
serve Bank to w hich the check is  to be forw arded, and the  
ava ilab ility  o f  the funds, whether im m ediate or deferred. The 
sym bols for  banks in Federal R eserve D istricts num bered 1 
through 9  w ill contain three figures, and those for  banks in  
D istricts num bered 10, 11, and 12 w ill necessarily  contain  
four figures.

The accom panying specim en-check draw ing contains the 
new com bination sym bol inserted on a check o f an im aginary  
Fifth  N ational Bank o f A tlanta. T he present im aginary  
transit num ber form s the upper part o f  the sym bol. The 
low er part o f the sym bol reads 610. In this figure, the 6 in ­
dicates that the draw ee bank is  located in  the S ixth  Federal 
Reserve D istrict, the 1 m eans that the drawee bank is in that

zone o f  the Sixth D istrict served by the head office o f the  
A tlanta Federal R eserve Bank, and the 0 m eans that the bank  
is  in  a Federal R eserve city  and that the fu n d s represented  
by the check are availab le  im m ediately upon receipt o f the 
check at the A tlanta Federal R eserve Bank. Checks drawn 
upon banks in  cities where the A tlanta F ederal Reserve Bank 
has branches w ill bear these sym bols, the 6 in  each instance  
representing the S ixth  D istrict, the second figure represent­
ing  the branch city, and the third ind icating im m ediate 
ava ilab ility  o f  funds: B irm ingham  620, Jacksonville  630, 
N ash ville  640, N ew  O rleans 650.

The first two d igits in  these figures are to be used in  the 
sym bols on checks o f banks located in  these respective zones. 
The last d igit in  the figure, if  a 0, w ill indicate that the 
drawee bank is located in  A tlanta or in  a branch city and 
funds to cover the check are im m ediately  available. But if  
the last d ig it is  1, or som e other figure, it w ill mean a de­
ferred credit and indicate the location , outside the Federal 
Reserve Bank or branch city, o f  the drawee bank. Banks 
in that part o f southeastern A labam a served by the head  
office o f  the Federal R eserve Bank o f  A tlanta w ill use the 
sym bol 611, banks in  G eorgia outside o f A tlanta w ill use  
612, and banks in  Chattanooga w ill use 613. Banks in the 
part o f A labam a served by the B irm ingham  Branch w ill use 
sym bol 621, banks in  F lorida outside o f Jacksonville  w ill 
use 631, and banks in the S ixth  D istrict part o f Tennessee  
outside o f N ash v ille  and C hattanooga w ill use 641 . Banks in  
that part o f  A labam a (M obile and B aldw in C ounties) served  
by the N ew  O rleans Branch w ill use sym bol 6 51 ; banks in  
the Sixth D istrict part o f  L ouisiana outside o f N ew  Orleans 
w ill use 6 52 ; and banks in the Sixth D istrict part o f  M issis­
sipp i w ill use 653.

A  routing sym bol is  being assigned to each N ational and 
state bank mem ber o f the Federal R eserve System  and to 
each nonm em ber clearing bank. It is  not contem plated that 
any bank w ill discard its present su p p ly  o f checks, but it is 
hoped that the plan can becom e effective as rap id ly  as the 
banks have new supp lies o f checks printed. W hen banks are 
able to have the routing sym bol appear on  their checks, the 
collection  process w ill be greatly  facilitated .

R e c o n n a i s s a n c e
Sixth District Statistics ior April 1945 compared w ith April 1944 

PER  CEN T D EC R EA SE  'W ’ PER  C EN T IN CR EA SE

Department |Store Sales 
Department ||tore Stocks 

F u m i t u l l l l l i l l l

C o n stru c tio n  G ^ t e  HIIIIIHIlllllllll] 5 5 °
Gasoline Ta^ Collections 

Cotton Cojjisumption 
B a n k f i *

Member Loans
Member Bank Investments [
Demand Pep— 1

—  4 *
4 0  3 0  2 0  1 0  0  1 0  2 0  3 0  4 0
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The District Business Situation
O N the w hole, business prospects in  the S ixth  Federal R e­

serve D istrict continue to be favorable. Cutbacks in  war 
contracts have not yet been substantial, though the shipyards  
w ill release great numbers, o f  workers as contracts are com ­
pleted . T he production o f steel and coal rem ains at wartim e 
peaks. Farm  incom e for  the current year w ill apparently  be 
sustained at least at the levels p revailing  last year, even  
though unfavorable weather was a ham pering factor in  p lant­
in g  and cu ltivation . R etail trade, as m easured by dollar  
volum e o f  sa les, continues to surpass previous records.

Production
A lready contain ing parts o f two m ajor o il producing states, 
M ississip p i and L ouisiana, the D istrict m ay yet develop  
m ajor o il fields in  other states. A labam a and T ennessee even  
now  have a few  sm all producing w ells , and prospects appear 
to be good  that F lorida w ill presently becom e a producer 
o f o il in  paying  quantities.

F lorida has just experienced the stim ulation  o f having a 
second producing w ell brought in. The new  producing w ell, 
w ith  a test flow o f about 180 barrels a day, is  the second  
brought in  by the H um ble O il R efining Com pany near the 
B ig Cypress Swam p som e 25 m iles north o f E verglades City. 
H um ble’s first w ell, com pleted late in  1943, never did be­
com e a b ig  producer; its  present production is  betw een 15 
and 20  barrels a day. Both o f  the producing w ells , w hich are 
located  about a m ile  apart, struck o il betw een 11 ,500 and
12,000 feet. D r illin g  and testing is  now  go in g  on in  the  
F lorida  counties o f H ighland, M onroe, G ulf, Charlotte, Bay, 
M adison, and C ollier.

G eorgia’s reported o il strike in  February in  T oom bs County  
near V id a lia  has thus far fa iled  to result in  a com m ercial 
producer. Currently, som e 18 or 20  gravity m eter crew s are 
w orking in  South G eorgia but no core d r illin g  is  being  done.

Lum ber production has im proved recently, fo llo w in g  the 
reduction caused by floods in  large areas o f  L ouisiana. In the 
eastern part o f  the D istrict w eather conditions have been  
favorable except in  scattered areas. A lthough  the crest o f  
the flood has passed, water has been rather slow  in  receding  
and m uch forest land is  under water in  L ouisiana.

T he end o f  h ostilities in  the European theater w ill hardly  
bring any early  change in  the Governm ent’s requirem ents for  
lum ber. H uge quantities w ill continue to be needed for  the  
Pacific W ar, and large quantities o f m aterial now  in  Europe 
w ill have to be recrated for  shipm ent to the P acific forces. 
Prospects for  any early  increase in  the am ount o f lum ber 
that w ill be availab le  for  c iv ilian  needs are n eg lig ib le . The 
m anpow er shortage and the lack o f tires and equipm ent con­
tinue to be the principal obstacles to  increased output. 
Lum berm en are som ewhat dubious about w hether m en who  
m ay be released from  war plants are go in g  to be satisfied  to  
return to the low er-paying jobs in  the lum ber m ills  and  
log g in g  cam ps.

Output o f  coal in  A labam a and T ennessee in  A pril de­
clined  substantia lly  from  that o f M arch, because o f the strike 
at som e o f  the steel com pany m ines. T he reduction in  A la ­
bam a w as 48  per cent, and that in  T ennessee 35 per cent. A s 
a consequence, the rate o f steel m ill activ ity  in  the Birm ing- 
ham-Gadsden area declined from  99 per cent o f capacity  in

March to 79 per cent in  the w eek ended A pril 10 and to 49  
per cent the fo llo w in g  week. In  the w eek ended A pril 24, 
how ever, it advanced to 62  per cent and to 95 per cent in  the 
week ended M ay 1, and since that tim e it has been reported  
by the Iron Age at 99  per cent.

A ctiv ity  at the D istrict’s textile  m ills  declined  som ewhat 
in A pril. Cotton m ills  in  A labam a, G eorgia, and Tennessee  
consum ed 273 ,822  bales o f  cotton in  A p ril, the sm allest 
m onthly total reported since last July. T he index o f  da ily  
average consum ption w as down 4  per cent from  M arch but 
w as s ligh tly  m ore than 1 per cent above the index for  A pril 
o f last year.

Construction contracts awarded in  the D istrict in  A pril 
w ere larger than for  any other m onth except A ugust 1943 in  
alm ost three years. The D istrict total for  A pril w as 149 m il­
lion  dollars, m ore than four tim es the M arch total. R esi­
dential contracts w ere up, to som e extent, from  M arch to  
A pril because o f som e large awards for housing  projects in  
Florida, but the greater part o f  the increase was in  T ennessee. 
A pril awards in  T ennessee totaled  120 m illion  dollars, and  
contracts for large m anufacturing plants accounted for  about 
116 m illio n  dollars.

Crop Prospects
On a D istrict basis, as w ell as a national basis, crop pros­
pects are not as bright as they w ere at the beginn ing o f  A p ril. 
Excessive rains in  m ost parts o f  the D istrict and floods in  the  
area tributary to  the M ississipp i Oliver caused som e crop  
dam age and loss o f  acreage. H ow ever, the central and 
southern parts o f  F lorida are still in  need o f  rain. T hough  
the weather in  M arch was m uch warm er than usual and farm  
work m ade good progress, the excessive rains in  A pril and  
early  M ay w ere accom panied b y  tem peratures low er than  
usual. A t the m iddle o f  M ay m ost o f  the D istrict needed  
warm, dry weather.

T he indicated w inter wheat crop o f  232 ,000  bushels in  A la ­
bama is  the largest since 1919 and com pares w ith 218 ,000  
bushels produced last year and w ith the 10-year (1934-43)  
average o f  87 ,000  bushels. T he condition  o f the oats crop on  
M ay 1 was reported as being 86  per cent o f norm al, the  
highest for that date ever recorded. T he condition  o f  early  
Irish potatoes on M ay 1, at 83  per cent, w as five poin ts above  
average and 17 points h igher than it was on that date last 
year. Peach production in  A labam a is  forecast at 2 ,440 ,000  
bushels. T his is about 77 per cent greater than the 1944 crop  
but o n ly  24 ,000  bushels under the state’s record crop o f  1941. 
In m id-M ay, reports s t ill indicated  too m uch rain in  m ost lo ­
calities, and the condition  and progress o f  cotton were 
m ain ly  poor.

D rought conditions in  northern F lorida w ere relieved  by  
good rains in  A pril, but in  the central and southern parts o f  
the state conditions rem ain serious. The lon g  continued dry  
weather is  seriou sly  affecting prospects for  the 1945-46 citrus 
crop, and it has resulted in  below  norm al y ie ld s o f  most 
spring vegetables. R ain fa ll has been sufficient in  the staple  
crop areas o f  N orth and N orthw est F lorida, and such crops  
as corn, cotton, peanuts, and tobacco are off to  a good  start. 
Pastures in  that part o f  the state are a lso  show ing im prove­
ment as a result o f the ra in fa ll in  A pril, but in  central and
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southern F lorida  ranges are very poor. Estim ates o f  the cur­
rent citrus crop show  no change from  those o f  A p ril 1, w ith  
oranges at 43 .5  m illio n  boxes, grapefru it at 23 .1  m illio n , and  
tangerines at 3 .9  m illion . L ess prom ising prospects for the  
next season, how ever, are indicated  in  the condition  o f  
oranges, w hich on M ay 1 w ere at 60  per cent o f  norm al com ­
pared w ith  77  per cent a year a go ; o f  grapefruit, at 55  per 
cent com pared w ith 71 per cent on  M ay 1 last year; and o f  
tangerines, at 50  per cent, 27  points under a  year ago.

In  G eorgia, h eavy rains, h igh  w inds, and cool weather be­
g inn in g  the latter part o f  A p ril have delayed  farm  opera­
tion s and retarded grow th o f  planted crops. W arm , dry 
weather is  needed, particu larly  in  the northern part o f  the 
state; P roduction  o f  w heat is  forecast at 2 ,962 ,000  bushels, 
s lig h tly  less than in  1944  but w ell above the average. The 
G eorgia peach crop is  estim ated at 7 ,812 ,000  bushels, 70  per 
cent larger than it w as last year. C old w eather did little  
dam age th is spring, and prospects are good  in  a ll areas o f 
the state. P eaches have been m oving to  market in  carload lots 
since M ay 1. A t the m iddle o f  M ay there w as s t ill too m uch  
rain, w ith  unfavorably  co ld  weather. Cotton .was show ing  
m uch deterioration , and a  good  deal o f  rep lanting was 
necessary.

Som ew hat m ore favorab le conditions are reported in  
L ouisiana, except in  the flood area w here approxim ately
3 0 0 .000  acres o f  crop land  w ere flooded. It is  expected  that 
about 2 1 0 ,0 0 0  acres o f  th is land have been or w ill be planted  
to crops for  harvest th is season. E lsew here in  the state A pril 
weather w as re la tively  favorable, and farm ing operations are 
m aking gen era lly  satisfactory progress. L ouisiana’s orange  
crop th is season is  about h a lf  again  as large as it w as last 
season —  3 6 0 ,000  boxes com pared w ith 2 40 ,000  boxes. P ros­
pects fo r  oats th is year are m uch less prom ising, how ever, 
than last year. The planted acreage w as larger, but part o f  
it has been destroyed b y  floods.

T he M ississip p i w heat crop is  estim ated at 506 ,000  bushels  
th is year, com pared w ith  432 ,000  b ushels in  1944. T he con­
d ition  o f  oats on M ay 1 w as 90  per cent o f  norm al, the sam e  
as a year ago. M ississip p i’s peach crop is  expected  to be
1 .400 .000  b ushels th is year against 1 ,105 ,000  bushels in  1944. 
A lthough  the n ights are s t ill too  coo l in  the northern and  
central parts o f  the state, reports ind icate that tem peratures 
in  th e m ain are favorab le for  m ost crops. Corn, truck, oats, 
w heat, hay, and cover craps have m ade fa ir  grow th, and cot­
ton  p lan tin g  is  fa ir ly  active w ith som e chopp ing  go in g  on in  
the southern and central parts. R a in fa ll has been am ple, and 
som e low lands tire s t ill too  w et for  cu ltivation .

In T ennessee frequent rains and abnorm ally  co ld  periods 
have been decided ly  u nfavorable for  row crops. Pastures and  
a ll fru it crops are reported as good to excellen t except for  
som e frost in jury  to fru its in  scattered loca lities. T he un­
u su a lly  frequent rains have delayed crop preparations, and  
the co ld  weather has been very un favorable for  cotton and 
other spring-planted  crops. W arm, dry weather is  bad ly  
needed throughout the state. T he w heat crop th is year, esti­
m ated at 6 ,370 ,000  bushels, is  about 5 per cent below  that 
o f last year. M ost fru it crops have escaped serious frost in ­
jury, and prospects are for  rela tively  large crops o f  both  
peaches and apples. L ittle  cotton and corn had been planted  
by m id-M ay.

S ixth  D istrict farm ers are apparently using slig h tly  m ore 
fertilizer th is year than last. A p ril sa les o f  fertilizer tax tags

w ere 30  per cent greater than they w ere in  A p ril last year, 
but the large increase in  A p ril seem s to be due to later b uy­
ing th is year since the total fo r  the January-A pril period  is 
on ly  3 .5  per cent larger than for  that part o f  1944. Increases 
o f 4  per cent in  F lorida  and 6  per cent in  A labam a, G eorgia, 
and T ennessee m ore than offset decreases o f  5 per cent in  
M ississip p i and 10 per cent in  L ouisiana.

Farm Income
Cash farm  incom e in  the s ix  states o f  the D istrict declined  
season a lly  in  February but, as in  other recent m onths, at­
tained a new h igh  level fo r  the m onth. T he January to F eb­
ruary decrease th is year w as 19 per cent, w hich  com pares 
w ith a drop o f  33 per cent at the sam e tim e a year ago. The 
February total for  these s ix  states w as $129 ,699 ,000 , a gain  
o f  25  per cent over that m onth in  1944.

Incom e from  crops m arketed in  February am ounted to  
about 65  m illio n  dollars, and that is  4 2  per cent greater than  
the incom e fo r  February 1944 ; in  M ississip p i cash incom e  
from  crops m arketed w as m ore than tw ice that a year ago, 
and in  F lorid a  and T ennessee the increases w ere m ore than  
50  per cent. February receipts from  livestock  and livestock  
products m arketed, how ever, w ere 5  p er cent less  than they  
w ere a year ago, increases in  F lorida , G eorgia, and M issis­
sip p i being m ore than offset b y  decreases in  the other three 
states. D uring the tw o m onths, January and February, farm  
receipts in  these states w ere ap p roxim ately  291 m illio n  d o l­
lars, a gain  o f  12 per cent over that period  a year ago.

Retail Trade
It seem s probable, on  the basis o f  reports for  the first tw o  
w eeks in  M ay from  about 30  stores in  the larger c ities o f  the 
D istrict, that M ay departm ent store sa les recovered at least a 
part o f  the ground lo s t in  A p ril. In  the first tw o w eeks o f  
M ay sales averaged 8  per cent greater than in  the correspond­
in g  period  a year ago. I f  th is ga in  h o ld s in  the m onth ly  re­
ports that com e from  85 departm ent stores it w ill m ean that 
M ay sa les w ere a lso  8 per cent larger than they w ere in  A p ril 
o f this year, but s t ill about 13 per cent less, on a d aily  
average basis, than they w ere in  M arch and 8  per cent below  
the M arch index after a llow an ce is  m ade for  the usual 
seasonal influences and the earlier date o f  Easter th is year.

T he sharp drop in  sa les m ade in  A p ril below  those in  
M arch m ay be attributed in  part to an earlier  Easter, but it 
w as in  a ll  prob ab ility  due p r in c ip a lly  to w eather conditions. 
M arch w as warm  and dry and, w ith  Easter fa llin g  on A pril
1, there w as every inducem ent for  sp rin g  buying. A p ril, on 
the other hand, w as in  large part a m onth w ith lower-than- 
usual tem peratures and a good  deal o f  rain  in  m ost parts o f  
the D istrict. In  d o lla r  volum e, A p ril sa les b y  the 85  report­
in g  departm ent stores w ere dow n 25  per cent from  M arch and  
w ere o n ly  1 per cent above the A p ril 1944  volum e. Because 
o f the shorter m onth, how ever, the in dex  o f  d a ily  average 
sales declined  19  per cent from  M arch to  A p ril. In dollars, 
A p ril sa les declined  from  those in  M arch by 2 0  per cent or 
m ore at a ll reporting cities, and at A ugusta and M acon they  
w ere down 32 per cent and 31 per cent, respectively . Com­
pared w ith A p ril o f  last year, w hen Easter fe ll on the ninth  
o f the m onth, there w ere increases th is year o f  8  per cent at 
A tlanta, 7  per cent at M ontgom ery, 6  per cent at M iam i, 4  
per cent at B aton R ouge and Jackson, 2  per cent at Chatta­
nooga, and 1 per cent at K n o x v ille  and N ash v ille . A p ril sa les  
this year w ere less than they w ere a year ago b y  1 per cent
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at Jacksonville  and N ew  O rleans, 3 per cent at B irm ingham  
and “Other C ities,” 4  per cent at Tam pa, and 7  per cent at 
A ugusta. In  the first four m onths o f  1945 total sa les b y  these 
85  reporting stores were 17 per cent greater than in  that 
p eriod  last year, w ith  the gains ranging from  4  per cent at 
M acon to 30  per cent at M ontgom ery.

D epartm ent store inventories at the close o f  A pril w ere 
up 7 per cent, on the average, from  those a m onth earlier  
and w ere 2  per cent larger than a year ago. Increases over 
A p ril o f  last year o f  19 per cent at A tlanta, 12 per cent at 
Baton R ouge, and 6  per cent at B irm ingham  and N ash v ille  
w ere p artly  offset in  the total b y  decreases o f  26  per cent at 
N ew  O rleans, 3  per cent at M acon and M ontgom ery, and a 
s ligh t d ecline at “Other C ities.”

T he co llection  ratios declined slig h tly  in  A pril, but the 
proportion  o f  sa les {or cash advanced from  57 per cent o f  
the total in  M arch to  63  per cent in  A p ril, and open book  
credit sa les declined  from  4 0  per cent in  M arch to  34  per 
cent in  A p ril. In  both o f  these m onths instalm ent sales ac­
counted fo r  3  per cent o f  total sa les.

C ontrary to  the seasonal tendency, A p ril sa les at Sixth  
D istrict retail furniture stores that report to th is bank also  
d eclined  from  M arch. A  sm all gain  w as reported b y  stores 
in  B irm ingham , but other cities reported decreases ranging  
from  10 per cent at N ew  O rleans to 20  per cent at Colum bus. 
C ollections declined  in  A p ril, but inventories w ere slig h tly  
larger than a  m onth earlier. C om pared w ith  A p ril 1944, sa les  
w ere up 14  per cent, co llection s 12 per cent, and inventories 
13 per cent. Cash sa les w ere up 31 per cent from  A pril last 
year, and the gain , in  instalm ent and other credit sa les was 
19 per cent.

Financial Activity
N et circulation  o f  th is bank’s F ederal R eserve notes stood on  
M ay 16  at $1 ,338 ,629 ,000 . T h is is  a rise o f  62  m illio n  d o l­
lars, or 5  per cent, since the turn o f  the year. In  the sam e 
period  a year ago the increase w as 94  m illion  dollars, or 10  
per cent. C irculation is  now  alm ost six  and a h a lf  tim es what 
it w as ear ly  in  D ecem ber 1941, just prior to the entry o f  the 
U nited  States in  the war. In  A pril net circulation  increased  
18  m illio n  dollars, whereas the rise in  M arch w as o n ly  8  
m illio n . T he m onth’s increase w as alm ost en tirely  in  notes o f  
the three sm aller denom inations —  5’s, 10’s, and 2 0 ’s —  and  
notes o f  the 50-dollar and larger denom inations increased  
less than a m illio n  dollars, the sm allest in  m any m onths.

D em and deposits —  adjusted at w eek ly  reporting m em ber 
banks in selected  cities o f  the D istrict have continued to in ­
crease. T im e deposits have a lso  shown gains in  recent weeks, 
and these banks have continued to  add to  their h o ld in gs o f  
U nited  States securities. D em and deposits —  adjusted at the  
m id d le o f  M ay w ere larger b y  159 m illio n  d o llars than they  
w ere at the turn o f  the year and w ere 197  m illio n  dollars, or 
18 per cent, greater than they w ere a year ago. T im e deposits  
at these banks have risen 34  per cent in  the last 12 m onths. 
A t m id-M ay these 2 0  banks held  in  their p ortfo lio s a total o f  
1 ,366  m illio n  dollars in  U nited  States securities —  a new  
high and greater by  2 7 4  m illion  dollars, or 25  per cent, than  
the am ount they held  at the sam e tim e a year ago. In  A pril 
the turnover o f  demand deposits at these w eek ly  reporting  
banks was at an annual rate o f  14 .7  tim es, after adjustm ent 
fo r  seasonal tendencies. T his was 6  per cent low er than the 
M arch turnover, and 15 per cent less than in  A pril last year.

S i x t h  D i s t r i c t  S t a t i s t i c s

INSTALMENT CASH LOANS

Lender
Number

of
Lenders

Reporting

Per Cent Change 
Mar. 1945 to Apr. 1945
Volume Outstandings

Federal credit unions...............
State credit unions.....................
Industrial banking companies
Industrial loan companies____
Personal finance com panies.. 
Commercial banks.....................

46
2711
24
55
34

— 22
+ 11— 10— 21
— 10
— 1

— 2 
+ 1
—  15— 2 — 0 
+  3

RETAIL FURNITURE STORE OPERATIONS
Number Per Cent Change

Item oi
Stores

April 1945 from
Reporting Mar. 1945 Apr. 1944

103 — 4 +  14
92 —  4 +  31

Instalment and other credit sa le s .. 92 —  3 +  19
Accounts receivable, end of month 100 +  0 +  : 9 ,
Collections during month................. 100 —  4 +  12
Inventories, end of month................. 80 +  1 + . 3

WHOLESALE SALES AND INVENTORIES* — APRIL 1945

Item

SALES
No. oi 
Firms 

Report­
ing

Per Cent Change 
Apr. 1945 irom
Mar.
1945

Apr.
1944

INVENTORIES
No. oi 
Firms 

Report­
ing

Per Cent Change 
Apr. 1945 from
Mar.
1945

Apr.
1944

Automotive supplies. 
Clothing and

iurnisnings...............
Shoes and other

footwear.....................
Drugs and sundries..
Dry goods.....................
Fresh fruits and

vegetables........
Farm supplies.............
Confectionery............
Groceries— full line

w holesalers............
Groceries—specialty  

line w holesalers. . .
Beer.................................
Hardware— g e n e ra l.. 
Hardware;—industrial 
Paper and its

products.....................
Tobacco and its

products.....................
M iscellaneous............

T O T A L...................

11
3

3
911
3
3 
5

34

12
4 

13
3

9
16

143

— 12
—  7

—  18 — 8
— 9

— 11 
+ 1 — 10

— 14— 6
—  5— 12
—  15

+  31

—  4

+  17 
+  15
— 7

+  24 
+  45
—  30

— 2
—  19, 
+  4 
+  13

+  13

— 21.
—  9
— 1

+ 1

+  9 
—  4

+ 2 
—  9 

+ ' i

+ 1 
+ 5 + 2

+  26

+ * 4 
—  .39

— 20 
+ 20 
+ 4

— 20
—  19— 11

' Based on U. S. Department of Commerce figures.

DEPARTMENT STORE SALES AND STOCKS
SALES INVENTORIES

No. ol Per Cent Change No. ol Per Cent ChangePlace Stores Apr. 1945 from Stores Apr. 1945 from
Report­ Mar. Apr. Report­ Mar. Apr.ing 1945 1944 ing 1945 1944

ALABAM A
Birmingham____ 5 — 24 — 3 4 +  11 6

5 — 23 — 11
M ontgom ery... 3 —  26 + 7 3 + 8 —  3

FLO R ID A
4 —  25 — 1
3 —  27 + 6
5 — 20 — 4

G EO R G IA
6 —  25 + fi 5 + 7 +  19

Augusta............ 3 -  32 —  7
3 — 31 — 20 3 .+  10 — 3

LOUISIAN A
• Baton R o u g e ... 3 — 25 + . 4 3 + 10 + 12

New O rle a n s ... 4 —  24 — 1 3 —  0 — 26
M ISSISSIPPI

4 — 23 + 4
TEN N ESSEE

Chattanooga... 3 — 23 + 2
Knoxville ........... 4 —  21 + I
Nashvill©.......... 6 — ?8 + 1 5 + 11 + 6

O THER C IT IE S * . . 24 —  26 — 3 28 + 7 -  0
D IST R IC T ............... 85 — 25 + 1 61 • +  7 . + 2
* When less .than 3 stores report in a given city, the sajes are grouped

together under other cities."
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The National Business Situation
O u t p u t  and em ploym ent at factories declined  som ew hat in  

A pril. D epartm ent store sa les show ed a m arked decline, 
and w h olesa le  com m odity prices continued to advance sligh tly .

Industrial Production 
Industrial production, w hich had advanced earlier this year, 
declined  in  A pril to the sam e general level that prevailed  
during the latter h a lf o f  1944. T he B oard’s season ally  ad­
justed index w as 231 per cent o f  the 1935-39 average as com ­
pared w ith 235  in  the first quarter.

A ctiv ity  in  the m achinery and transportation-equipm ent in ­
dustries declined  about 3 per cent in  A pril, reflecting cur­
tailed  m unitions production; the largest part o f  the decrease 
w as accounted for  by a further reduction in  operations at 
shipyards. A s a result o f the decline in  sh ip b u ild in g  during  
the last 12 m onths, activ ity  in  the transportation-equipm ent 
industries in  A p ril w as 10 per cent b elow  a year ago.

Steel production  was m aintained at the M arch level as a 
decline in  output at open hearth furnaces w as offset by  a 
further rise in  steel produced in  electric furnaces. Produc­
tion  o f  nonferrous m etals, w hich had increased som ewhat 
during the first quarter o f th is year, show ed little  change in 
A pril. O utput o f  stone, clay , and g lass products was m ain­
tained at the first quarter leve l, w h ile  lum ber production  
continued to decline.

P roduction  o f tex tiles and m anufactured food  products de­
c lin ed  s lig h tly  in  A p ril and was at the level o f a year ago. 
Cotton consum ption show ed a decrease o f 5 per cent from  
M arch, but rayon shipm ents rose further to a record level. 
A ctiv ity  at m eat packing establishm ents, w hich had shown  
little  change during the first quarter after a llow in g  for  
seasonal fluctuations, declined  10  per cent in  A pril. Output 
o f rubber products decreased as the shortage o f carbon black  
continued to lim it production, despite m easures to stretch  
ava ilab le  sup p lies. P roduction  o f  m ost other nondurable  
goods show ed little  change.

B itum inous coal production recovered in  the latter part o f  
A pril from  a substantial d ecline earlier in  the m onth be­
cause o f  w ork interruptions accom panying contract n egotia­
tions. Output for  the m onth w as 8 per cent below  that o f  
M arch and in  the first two w eeks o f  M ay continued at this 
low er rate. A nthracite production in  A pril w as 14  per cent 
higher than in  the preceding m onth but declined  sharp ly  in  
M ay prior to agreem ent on a new w age contract on M ay 19. 
Output o f  crude petroleum  has been m aintained at record  
levels, and iron ore production has show n an excep tion ally  
large increase th is spring ow ing to early op en ing o f the n avi­
gation  season on the Great Lakes.

Distribution
D epartm ent store sales declined sharp ly  in  A pril, and the 
Board’s season a lly  adjusted index w as 181 per cent o f the 
1935-39 average as com pared w ith an average o f  211 in  the 
first quarter and w ith 172 in  A pril 1944. S a les in  the first 
h a lf o f  M ay w ere on ly  s lig h tly  larger than in  the correspond­
ing  period a year ago. O w ing to unseasonably  warm weather 
and expectations o f shortages, m uch spring shopping, which  
w ould  u su a lly  be done in  A pril and M ay, occurred th is year  
in  February and M arch. In m id-A pril m any stores were 
closed im m ediately fo llo w in g  the death o f President R oose­

velt. A lso , in  particu lar c ities part o f the recent decrease in  
sa les appears to have been associated  w ith  actual or antici­
pated incom e declines resu lting  from  cutbacks in  war pro­
duction.

F reight carload ings o f  m ost m anufactured products w ere 
m aintained at a  h igh  level in  A p ril and the early  part o f  M ay 
and w ere above the sam e period  a year ago. Shipm ents o f  
coal and lum ber, how ever, w ere in  sm a ller  volum e, reflect­
in g  reductions in  output o f  these com m odities.

Commodity Prices
W h olesa le  prices o f farm  products advanced in  A p ril and  
then show ed little  change in  the first three w eeks o f  M ay. 
M axim um  prices for  coa l, steel products, and various other 
industrial com m odities have been raised som ew hat in  recent 
weeks.

R etail price changes for  food s and other com m odities ap­
parently have continued to be sm all in  A pril and the early  
part o f  M ay.

Bank Credit
D uring the four weeks ended M ay 16 total deposit and cur­
rency ho ld in gs o f businesses and in d iv id u a ls increased by  
nearly three b illio n  d ollars. Increases o f  about 300  m illion  
in  currency and o f  over 4 0 0  m illio n  in  reserves required to  
be held  against expand ing  deposits at m em ber banks re­
sulted in  an increased dem and for  reserve funds by m em ber 
banks. T his dem and was su p p lied  largely  by an increase o f  
about 500  m illio n s o f  do llars in  R eserve Bank h o ld in gs o f  
Governm ent securities, m ostly  b il ls  and certificates, and in  
part by  a tem porary decline in  T reasury deposits at the R e­
serve Banks. E xcess reserves rose s lig h tly  to around a b illio n  
dollars.

Loans to brokers and dealers for  purchasing or carrying  
Governm ent securities, w hich  had declin ed  in  early  A pril to 
a level com parable w ith  that reached before the S ixth W ar 
Loan D rive, rose sub stantia lly  during the three w eeks im ­
m ediately  preceding the Seventh W ar Loan D rive. Com­
m ercial loans declined  during the interdrive period, reach­
in g  a level about 500 m illio n  d o llars low er than that pre­
v a ilin g  just before the S ixth  W ar Loan D rive.

A N N O U N C E M E N T
The Federal Reserve Bank of Atlanta announces two 
promotions: S. P. Schuessler has been advanced from 
assistant vice president to vice president, and Lloyd B. 
Raisty has been advanced from manager of the Re­
search Department to assistant vice president.

Mr. Schuessler now heads the Fiscal Agency Depart­
ment of the Bank. He is primarily responsible for hand­
ling the department’s public-debt operations and Govern- 
ment-security servicing. He first came with the Bank in 
November 1918 and has served continuously ever since.

Mr. Raisty serves as head of the Research Department 
and as operating head of the consumer-credit control 
work of the Bank. His service with the Bank dates from 
June 1941.
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