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The Light-Metals Industry
IN r e s p o n s e  to  prod igious wartim e dem ands for alum inum  

and m agnesium , the light-m etals industry o f the Sixth Fed
eral R eserve D istrict has undergone a m ajor expansion . A l
though its  on ly  m agnesium  plant has already closed , because  
o f the lessen ing  o f  m ilitary dem ands, the D istrict’s new fa c ili
ties for  producing and fabricating alum inum  have m ore than  
a fa ir  chance o f  develop ing  peacetim e markets that w ill large
ly  offset the loss o f strictly  wartim e outlets. N aturally , the 
degree to w hich the current volum e o f  alum inum  production  
can be carried over into peacetim e is o f interest to the area.

A lum inum  production in the D istrict is confined to two 
com panies. For m any years the A lum inum  C om pany o f  
A m erica has operated two plants in  the S ixth  D istrict, one at 
M ob ile  and the other at A lcoa, Tennessee, near K noxville . 
An alum ina p lant was built by A lcoa at Baton R ouge, L ouis
iana, for  the D efense P lant Corporation early  in  the war. 
A lcoa  operated this p lant for the Governm ent until it was 
closed  som e m onths ago when the alum inum  program  was 
cut back. T he M obile plant processes the bauxite ore into  
alum ina. T his product is  then shipped to A lcoa, Tennessee, 
and the com pany’s other m etal-producing p lants w here it 
is reduced by an electro lytic  process to alum inum  p ig . T he  
p ig  is then processed into sheets, tubing, and other form s for  
sa le  to fabricators. D uring the war, the A lum inum  Com pany’s 
operations in  the D istrict have been vastly  expanded, and at 
A lcoa  the A lum inum  C om pany now  has capacity for  pro
ducing m ore alum inum  than was m ade in  the entire country  
before the war. A  new firm in  the D istrict, the R eynolds 
M etals C om pany, w ith general offices at R ichm ond, V irgin ia , 
has established a very large plant at L isterh ill near S h ef
field , A labam a. The L isterh ill operation, in  w hich the bauxite  
ore is processed a ll the w ay through to sheets, bars, and other 
form s, is the on ly  integrated one o f  its kind in  the alum inum  
industry.

L ocation o f  both the A lcoa  and L isterhill p lan ts in  the 
D istrict resulted p rim arily  from  the ava ilab ility  o f large  
b locks o f  electric pow er, o f w hich staggering am ounts are 
consum ed in  the process o f  reducing alum inum  from  its ox 
ide. F or exam ple, the L isterhill p lant uses m ore pow er than  
the entire city  o f  Birm ingham .

A s early  as 1910  the A lum inum  Com pany o f  A m erica ex 
p lored  the pow er potentia lities o f  the L ittle Tennessee R iver 
system  and began a constructive program  o f storage and run-

of-the-river hydrodevelopm ents. On the river the A lum inum  
C om pany now  has a large pow er developm ent o f  its  own, 
with several hydroelectric dam s near the N orth Carolina 
line. The enorm ous increase in  pow er consum ption at this 
plant, as the result o f  wartim e expansion  o f  capacity, has 
necessitated large pow er purchases from  T V A  in  the last few  
years. T V A  pow er is  used altogether in  the L isterhill opera
tion o f the R eynolds M etals Company.

T he extension  o f  the alum inum  industry to the Southeast 
affords a p ecu liarly  apt exam ple o f  the com parative cost 
problem s that are often  overlooked in  estim ating probable  
trends o f  Southern industrialization. A  view  o f  the great 
potential water pow er o f  the T ennessee R iver 35  years ago  
coupled  w ith a know ledge o f  bauxite deposits in  A labam a, 
for  instance, m ight naturally  have led  an observer to con
clude that the growth o f  an alum inum  industry in  the area 
w as predestined.

It is  in  norm al tim es m uch cheaper, how ever, to use the 
higher-grade bauxite that is  im ported from  South A m erica  
than to process the A labam a ore. In addition, A lcoa’s T en
nessee operations w ere p ossib le  on ly  because sufficient capital 
w as availab le  for  the costly  construction o f  the hydroelectric  
dams needed to realize the potentia lities o f  the L ittle T en
nessee. Had there been no additional large-scale developm ent 
o f the T ennessee R iver’s pow er potentialities, the location  o f  
increased capacity at A lcoa  during the war em ergency w ould  
have been im possib le . S im ilarly , i f  large b locks o f  power, 
provided by the T V A , had not been availab le— actually , not 
poten tia lly— the R eynolds plant could not have been located  
at Sheffield, A labam a.

A lum inum  is one o f  the m ost abundant m etals in  the 
earth’s crust. It is, for  exam ple, tech n ica lly  p ossib le  to pro
duce alum inum  from  m any o f  the c lays that are found in  the  
South. Because the reduction o f  bauxite to alum ina is  less 
costly  than other processes, how ever, the industry relies on 
that ore. L ittle o f  the high-grade bauxite rem ains in  th is 
country, and it is found p rin cip a lly  in  Arkansas. A labam a  
has low er grades o f  bauxite that are currently b eing utilized  
to som e extent by  the R eynolds M etals C om pany in  its L is
terh ill operations. T he ch ie f su pp lies o f  bauxite fo r  the D is 
trict’s alum inum  industry are, how ever, im ported from  the 
Caribbean, m ain ly  Surinam .

T he Surinam  ore contains approxim ately 55 to 60  per cent
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alum inum  oxide and less than 7 per cent silica . T he quality  o f  
bauxite for alum inum  m anufacturing purposes is  determ ined  
by these tw o ratios. T he near-ideal is a large am ount o f  
alum inum  oxide in  the com pound and a low  am ount o f  silica , 
the presence o f  w hich com plicates the reduction o f  the a lum 
inum  from  its oxide. W hen the G uiana bauxite is  used, roughly  
two pounds o f  bauxite are required to m ake one pound o f  
alum ina, and two pounds o f  alum ina are necessary to make 
one pound o f  alum inum . E xtensive high-grade deposits are 
found in  Brazil and elsew here, so it seem s lik e ly  that little , 
i f  any, o f  the A labam a bauxite w ill be used once the sh ipp ing  
situation im proves and ocean freight rates and foreign  
bauxite costs, both now  greatly  inflated, fa ll.

It is  not true, how ever, that the existence o f  large a lum 
inum  sources in  the D istrict necessarily  m eans that extensive  
alum inum  fabricating operations w ill be located near by. 
From  the standpoint o f  freight costs, at least, the location  o f  
the market for  the fabricated product is  m ore im portant than 
the location  o f the alum inum  source.

Prewar Consumption
A ccording to figures o f  the U . S. Bureau o f  M ines, 327 m il
lion  pounds o f  prim ary alum inum  were produced in  the 
U nited States during 1939, the last year before the nation’s 
wartim e expansion  o f  aircraft m anufacture m ade itse lf  fe lt, 
and there was a net export o f  prim ary alum inum  o f about 46  
m illion  pounds. In that sam e year secondary production from  
scrap totaled  50  m illion  pounds. W orld production o f  a lu m i
num was estim ated to be 675 ,000  m etric tons, o f w hich the 
U nited States produced 148,000. Germ any in  that year led  
the w orld w ith an estim ated 200 ,000  m etric tons.

In the Commodity Year Book, published by the C om m odity  
Research Bureau, Inc., the industrial prewar uses o f  alum 
inum  in the U nited  States have been estim ated as percentages 
o f total alum inum  consum ption. T he estim ates indicate that
29 per cent went into transportation equipm ent, 15 per cent 
into m achinery and electrical appliances, 14  per cent into  
cooking u tensils, 10 per cent into electrical conductors, 8 per 
cent into b u ild ing  construction, 6  per cent into food  and  
beverage packaging, 5 per cent into iron  and steel m etallurgy, 
5 per cent to  the chem ical industry, 4  per cent into m iscel
laneous foundry and m etal w orking, and 4  per cent into a ll 
other uses.

R ight now , at a tim e when stepped-up battle operations  
make the need for  alum inum  sheet m ore critical than ever, 
production has been slow ed by the current m an-power short
age. Orders already received by the A lum inum  Com pany  
exceed the anticipated production for the first quarter o f
1945, and the com pany has been asked by the W ar Produc
tion  Board not to accept any new orders before M ay 1. The 
war record o f  the alum inum  suppliers has been excellent, and 
it is reported that no aircraft p lant has been ham pered by a 
shortage o f  alum inum . T he present situation stem s from  a 
cutback in  the production o f alum inum  sheet m ade during  
the latter m onths o f  1944  w ith W PB approval, in anticipa
tion  o f  an early  end o f  the European war. A s a result o f the 
action som e labor w as released from  alum inum  plants, and 
th is fo llow ed  by the W P B ’s sudden expansion  o f alum inum - 
sheet requirem ents has been responsib le for the present labor  
shortage.

T he production o f alum inum  in the D istrict does not em 
p loy  an im portant part o f the D istrict’s labor force. It does 
not com pare with the cotton-textile industry, for exam ple, as

an em ployer o f  labor. W hen the persons in volved  in  the fabri
cation o f  alum inum  products are included , how ever, the indus
try is  som ew hat m ore im portant from  the standpoint o f  em 
ploym ent, though no exact figures m ay be d isclosed . D uring  
the war, m any sm aller firm s in  the D istrict are ga in ing  valu
ab le experience in  w orking alum inum  as subcontractors in  
the aircraft construction program , and su p p osed ly  after the  
war a much larger num ber o f persons and firm s w ill be fab 
ricating alum inum  in the D istrict than w as the case before  
the war.

Postwar Markets
W hat the volum e o f  alum inum  production w ill be in  the im 
m ediate postwar years is difficult to estim ate. A t the present 
tim e, the aircraft program  is  b y  far  the largest end user 
o f alum inum , and the com pletion  o f  the war program  w ill  
leave a broad gap in  the market, particu larly  for  alum inum  
sheet. Both the A lum inum  C om pany and R eynolds M etals, 
how ever, have extensive program s under w ay for the d e 
velopm ent o f new large-scale outlets in  the postwar period. 
T he m ajor determ inant o f  the postw ar market for  alum inum  
o f course w ill be the cost as it com pares w ith  that o f  com 
peting m aterials. P ig  alum inum  has fa llen  in  price 25 per 
cent during the war, from  20  cents a pound to 15 cents, and 
further reductions are lik e ly  to take p lace  in  the near future.

So far as postw ar m arkets are concerned, perhaps the most 
im portant qu ality  o f  alum inum  is  its relative ligh t w eight per 
unit o f  volum e. T his quality  m akes it particu larly  usefu l in  
a ll ap plications where a saving in  w eight involves substantial 
sav ings in costs o f  operation. T hough on a per pound basis 
alum inum  at 15 cents is m uch m ore expensive than copper, 
for  exam ple, it is cheaper per cubic inch because o f  its light 
w eight. T he transportation field  is, o f  course, the outstanding  
hope here. It seem s certain that a great deal o f alum inum  w ill 
be used in the near future in  the m anufacture o f  ro llin g  stock  
for  the railroads and a lesser am ount in  busses and trucks. 
At this tim e the outlook  for alum inum  in the autom obile in 
dustry is  som ew hat less clear. T he present low er price o f  
alum inum  considerab ly  im proves the m etal’s opportunities in  
the autom obile industry.

A nother prom ising field  for  the expanded use o f  alum inum  
in the postwar period  is the construction industry. T he A lum 
inum  Com pany, for  exam ple, p lans to push the use o f  alum 
inum  for  w indow  fram es and s ills , and a substantial tonnage  
o f alum inum  m ay find its w ay into these and sim ilar uses, 
particularly i f  the w id ely  expected  postwar housing boom  
m aterializes.

P rim arily  the A lum inum  C om pany is a supp lier o f basic 
m aterial. Its activ ities include the production o f  p ig  and ingot 
alum inum  and the transform ation in  m ost cases o f this m a
terial to sheet, extruded shapes, bar, rod, w ire, and other 
item s. In a few  cases A lcoa  carries fabrication  to the final 
product, for  exam ple, alum inum  caps and seals and alum 
inum  cooking u tensils. T he com pany m aintains a developm ent 
division  w hose engineers work c lo se ly  w ith the com pany’s 
custom ers in  their problem s o f using alum inum . A lthough  
it does not itse lf  produce raw m agnesium , through its sub
sid iary, the A m erican M agnesium  C orporation, the A lum inum  
C om pany is  the largest fabricator o f m agnesium  products in  
the country.

Though alum inum  and m agnesium  are com plem entary to 
som e extent and a num ber o f very u sefu l a llo y s are form ed  
by com bining them , in  m any app lications they are com peti
tive. T his is particu larly  the case in  the transport field . S ince
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m agnesium  is  one third lighter than alum inum  and now  se lls  
for  201/2 cents a pound, it com petes w ith the latter at 15 cents 
a pound on a basis o f  w eight per unit o f  volum e. M agnesium  
so ld  in  the U nited States during 1915 for  $5 a  pound, but the 
largest part o f  the price reduction took p lace a num ber o f  
years before the war, and b y  1939 the price w as o n ly  27  cents. 
T his is , therefore, no tem porary w artim e reduction. Som e im 
portant technical problem s st ill rem ain to  be so lved , however, 
b efore m agnesium  can be processed as read ily  as alum inum .

M agnesium  capacity in  the U nited  States on a percentage 
basis has expanded much m ore rap id ly  during the w ar than  
alum inum  capacity. In the average prewar year on ly  som e six  
m illion  pounds o f  m agnesium  w ere produced in  the U nited  
States, but in  1943 the production was 400  m illio n  pounds. In  
the sum m er o f  1944, m agnesium  production w as at the rate o f  
36  m illion  pounds per m onth. It has since been cut back  
sharply, largely  because o f  a reduction in  the incendiary-bom b  
program , and is  now  running at the rate o f  about 100 m illion  
pounds yearly.

Magnesium Cutback
T he cutback was responsib le for  the c losin g  o f  the one m ag
nesium  p lant in  the S ixth D istrict. T his fa c ility , w hich  w as 
ow ned by the D efense P lant C orporation and operated by the 
M athieson A lk a li Com pany at Lake C harles, L ouisiana, has 
been declared surplus and is  now  for  sale. M oreover, because 
the production o f m agnesium  there w as a rela tively  high-cost 
operation, the plant w ill probably  never again  be used for  
that purpose. A t Lake Charles, m agnesium  w as produced by  
electrolyzing the chloride, w hich had in  turn been obtained  
by treating calcined  dolom ite w ith w aste soda-ash liquor and 
carbon-dioxide gas.

A  recent estim ate o f  postwar m agnesium  consum ption is  50  
m illion  pounds yearly . T his estim ate w ould  represent a sub
stantial increase from  the s ix  m illio n  pounds used during pre
w ar years, but it is  s t ill far sm aller than the probable con
sum ption o f  alum inum  in  the postwar period.

To speak o f  alum inum  and m agnesium  production in  
pounds perhaps g ives an exaggerated im pression  o f  the size 
o f the postw ar problem  in  these industries. T his custom  is  a 
holdover from  the days o f  sm all output w hen figures in  ton
nage term s w ould  have been very sm all indeed. The present 
capacity  o f  tw o b illio n  pounds o f  alum inum  a year is after 
a ll, how ever, o n ly  one m illion  tons, or about 1 per cent by  
w eight o f  steel capacity, w hile m agnesium  capacity is on ly  a 
fourth as m uch.

A t peak w ar production m ore than 90  per cent o f  A lcoa’s 
alum inum  output w as go in g  to the aircraft program . That the 
aircraft industry is  s t ill the largest user o f  alum inum  points 
up sharply  the problem  o f finding new  markets to replace  
the m ilitary aircraft market for  alum inum  w hen the war is 
over. Just prior to the recent expansion  o f  alum inum -sheet 
dem ands, the alum inum  industry w as producing at a rate 
three tim es greater than the 1939 rate. Even before that tim e, 
how ever, a num ber o f  Governm ent-owned alum inum  plants 
had closed .

One o f  the m ore prom ising postwar uses o f  alum inum  is  in  
the m anufacture o f alum inum  fo il. P rior to the war R eynolds 
was the largest producer o f  alum inum  fo il, and that com pany  
as w ell as A lcoa  and several other large fo il producers are 
plann in g  to prom ote the use o f th is com m odity as rap id ly  as 
possib le. A lum inum  fo il had a w idespread market even be
fore the war for  packaging such item s as cigarettes, cheese, 
chocolate, tea, yeast cakes, and dried fruits. A n even greater

usefu lness o f  alum inum  fo il in  packaging has been dem on
strated during the w ar; the price has fa llen ; and an expan
sion  o f  th is market fo r  alum inum  is  expected after the war.

A  num ber o f  com panies are engaged in  b u ild ing  alum inum  
ro llin g  stock for  railroads. The Rock Island R ailroad, the 
A lton R ailroad, and the M inneapolis and St. L ouis R ailroad, 
have purchased 30  freight cars b u ilt o f  R eynolds alum inum . 
Prim ary m aterial in  the construction o f  these cars has been  
the new alum inum  a llo y  R 301. Each o f  the cars w eighs ap
proxim ately 36 ,500  pounds, w hich is  10 ,000  pounds lighter  
than the average freight car now  in  use.

A lcoa  is  currently su p p ly in g  alum inum  for 25  hopper cars 
under construction at A m erican Car and Foundry for  the 
M issouri P acific R ailroad. A lso , a new type o f  alum inum  
hopper car has been b u ilt for  the B urlington, and a revolu
tionary typ e o f  alum inum  boxcar has been p laced  in  service  
on the Great Northern R ailroad. In  the design and construc
tion  o f  these cars, the A lum inum  C om pany co-operated with  
the railroads and supplied  the m etal. These freight cars are in  
addition to at least a  dozen all-alum inum , stream lined passen
ger trains already in  use, for  w hich A lcoa has furnished the  
basic m aterial.

A dvantages claim ed for  alum inum  ro llin g  stock include  
low er m aintenance costs and longer life , as w ell as lighter  
w eight. L ighter w eight m eans less wear and tear on road beds 
and greater h au lin g  efficiency.

Aluminum Alloys
T he past tw o years have seen the introduction o f  a number 
o f new  alum inum  a llo y s  w ith strength characteristics exceed
in g  those o f  the a llo y s  previously  used. Tw o o f  these have  
been R eynolds’ R 301 and R 303. A lcoa’s 75S  is  a lso  now  in  
com m ercial use. A ll o f  these are high-strength a llo y s w ith  
tensile-y ield  strengths that for  R eynolds R 303 and A lcoa  75S  
are m ore than tw ice that o f  ordinary structural steel. T heir  
uses are confined at present ch ie fly  to  the aircraft industry, 
but after the w ar their applications w ill be w idespread.

M uch o f  the experience o f  num erous sm aller firms in  the 
D istrict in  w orking w ith the ligh t m etals, particu larly  a lum i
num, has been gained in  connection with the m ilitary aircraft 
program . One o f  the difficulties faced  b y  the ligh t m etals 
producers before the war was the disinclination  o f  m etal
w orking firms to sh ift to the use o f the new m etals. In part, 
th is d isinclination  resulted from  inertia, but, in  addition, s ig 
nificant costs are often  involved in  changing over to  the pro
cessing o f  a new  m etal. These costs include those o f  new  m a
chine too ls and the retraining o f  labor. T o secure w ar sub
contracts m any sm aller m etal-w orking firms in  the D istrict 
have been ob liged  to make the change-over to alum inum  and  
m agnesium , and the potential postwar industrial custom ers 
o f the light-m etals producers have been increased as a  result.

A part from  price, perhaps the m ost im portant s in g le  factor  
affecting the u tilization  o f  ligh t m etals in  the U nited  States 
after the w ar w ill be the leve l o f  general business activity. 
Even i f  the level is  a h igh  one, however, the production o f  
alum inum  w ill offer no great prom ise o f  enriching the D is
trict through the su p p ly in g  o f raw m aterials. Such prom ise  
lie s  rather in  the potential developm ent o f  increased fabrica
tion  o f  alum inum  products in  the area. T he present w ell- 
directed efforts o f  R eynolds M etals and the A lum inum  Com
pany to develop  broader markets in  general should  do much  
to assure a large alum inum  production in  the D istrict.
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The Peanut Industry Looks Ahead
T h e  p r e s e n t  prosperity o f the peanut industry is  by far the 

greatest o f  its experience. W artim e dem ands for peanuts 
and peanut products have resulted in  an unprecedented pro
duction b y  the processors as w ell as by the growers. R ealizing  
that such dem ands are h igh ly  abnorm al, leaders o f the indus
try are taking steps to  m eet a postwar situation that w ill offer 
m any challenges. A s one o f the ch ief producing areas, the 
Sixth  D istrict is  extrem ely interested in  the outcom e.

Peanut production has increased rap id ly  since the b eg in 
ning o f the current war. A creage planted in peanuts in  1944  
was 4 .4  m illion , com pared w ith an average o f 3 .0  m illion  for  
the years 1933-42. P roduction o f  farm ers’ stock picked and  
threshed in  1944 w as 2 .3  b illio n  pounds, w hereas the annual 
average for  1933-42 was 1.3 b illio n  pounds. These increases 
o f 49  per cent in  acreage and o f  62 per cent in  production  
represent a striking response to w ar dem ands. The 1944 crop, 
picked and threshed, had a total farm  value o f approxim ately  
188 m illion  dollars, com pared w ith 34  m illion  for the 1916  
crop, 74 m illion  for  the 1919 crop, 41 m illion  for 1939, and 
179 m illio n  for  1943. W hat the peanut industry wants to do 
is to hold  these gains after the war.

Disturbing Factors
One unsettling factor has been that the peanut industry, in 
effect, has but one custom er, the C om m odity Credit Corpora
tion, under the authority o f  the W ar F ood A dm inistration. 
T his agency w as the on ly  authorized buyer o f 1944-crop pea
nuts, and it bought at supported prices that w ere exceeded  
on ly  during the first w orld war. P rices on 70 per cent sound- 
kernel content to farm ers for  the 1944 crop w ere $160  a ton  
for  Spanish, $172  for  V irgin ia  and V alencia , and $156  a ton  
for Runner types. Prem ium s and discounts for other than base 
qualities w ere provided. T he average price o f 8 .15 cents a 
pound received during D ecem ber 1944 com pares favorably  
with the average o f  9 .6  cents a pound for the 1919 crop, the 
highest point ever reached, and is far above the average o f  3 .4  
cents a pound paid for the 1939 crop.

Contracts w ere m ade by the C om m odity Credit Corporation  
with shellers, crushers, and producer co-operative associa
tions, w ho agreed to purchase the farm ers’ peanuts at not less 
than the supporting prices for  the account o f  the W ar Food  
A dm inistration. T he W FA  in turn agreed to make peanuts 
availab le  for  processing and distribution at prices that con
form ed to ap p licab le  ceilings.

Subsidy paym ents by the Governm ent have been another 
abnorm al factor. S ince N ovem ber 1, 1943, a peanut-butter 
subsidy o f 4 .5  cents a pound has been paid. T his paym ent, 
how ever, is  restricted to sa les to prim ary distributors, w h ole
salers, and retailers in  containers o f the tw o-pound size or 
sm aller. N o subsidy is paid in  connection w ith the sa le o f  pea
nut butter to be used by the m ilitary services and by the candy  
trade and other industries.

D istorting the norm al dem and situation have been G overn
ment purchases for the armed forces and for  the lend-lease  
program . A bout 30 per cent o f the total ed ib le  peanut pro
duction is estim ated to be go ing  into w ar uses. A large part 
o f the Governm ent purchases goes into rations for the Arm y  
and N avy. A p proxim ately  21 per cent o f  the total crop, it is 
said , is  go in g  into o il that is used for wartim e purposes. T his 
proportion is m uch sm aller than was orig in a lly  anticipated

when Far Eastern vegetab le-oil sup p lies w ere cut off b y  the 
war.

A t the sam e tim e that dem ands for  m ilitary  purposes have 
m ounted, dem ands for  c iv ilian  purposes have a lso  increased. 
As various foods have gone on the ration list, the dem and for  
substitute food s has risen; and peanut products have proved  
to be favorite substitutes. W hen chocolate  bars, fancy can
dies, and sim ilar products have been unavailab le, salted  pea
nuts and peanut confections have often  taken their places. 
S upplies o f  im ported peanuts for  c iv ilian  consum ption have 
largely  been cut off during the war. Furtherm ore, norm al 
overseas sup p lies o f vegetab le o ils  have been reduced, lead ing  
to an increased dem and for  peanut o il. T o increase c iv ilian  
consum ption, m oreover, the industry has carried on an inten
sive educational cam paign, stressing the nutritional va lue o f  
peanuts and peanut products. T hen, perhaps m ore influential 
than any other factor in  increasing c iv ilian  dem and has been  
the vastly  increased personal incom e that has com e w ith the 
wartim e econom y. P eop le  have had m ore m oney to spend than  
ever before, and, because peanut products have been av a il
able, the sa les o f  such products have risen sharply.

These dem ands took som e 675 m illio n  pounds o f  shelled  
peanuts during the calendar year o f  1944. E dib le sh elled  pea
nuts, as reported by 675 firms, w ere put to their various uses 
in the fo llo w in g  proportions: candy, 23  per cent; sa lted  pea
nuts, 32 per cent; peanut butter, 43  per cent; and a ll others,
2 per cent. The industry realizes that it is  faced  w ith the for
m idable postwar problem  o f  expanding civ ilian  consum ption  
o f peanuts in  order to offset its loss o f  the strictly  wartim e 
markets. Such expansion , it is recognized, m ust com e from  im 
proving the quality  o f  present peanut products, creating new  
products, develop ing  new industrial uses, and, in  general, ex 
tending peanut markets.

The Interest of the Growers
Peanut grow ers have as m uch at stake in  the postw ar period  
as has any other group in  the industry. T hey are located in  
three principal areas: (1 )  the V irgin ia-N orth  C arolina area; 
(2 )  the Southeastern area; and (3 )  the Southw estern area.

A reas o f heaviest concentration are in  southeastern V ir
gin ia, northeastern N orth C arolina, southw estern G eorgia, and 
southeastern A labam a. For the 1944  crop year, according to 
prelim inary estim ates, the V irgin ia-N orth  C arolina area pro
duced 558 m illio n  pounds. O f th is total, V irg in ia  produced  
198 m illion  pounds, N orth C arolina 351 m illion  pounds, and 
T ennessee 9  m illio n  pounds. The Southeastern area produced  
1,320 m illion  pounds, o f w hich South C arolina produced 32 
m illion , Georgia 813  m illion , F lorida  83 m illion , A labam a  
378 m illion , and M ississipp i 13 m illion . The Southwestern  
area produced 468  m illion  pounds o f  w hich Arkansas ac
counted for 9  m illion , L ouisiana 5 m illio n , O klahom a 131 
m illion , and T exas 323 m illion . In the prewar year o f 1939  
production in  the three m ajor producing areas w as as fo llo w s:  
V irginia-N orth C arolina, 4 7 4  m illio n ; Southeastern, 570 m il
lio n ; and Southw estern, 167 m illion .

N aturally , h aving experienced these substantial increases, 
the producers are reluctant to fa ll back to the prewar level. 
In addition to being concerned in  the expansion  o f the market, 
the grow ers are v ita lly  interested in  production problem s. 
Participating in technical research in  such problem s is the
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G eorgia Experim ent Station, Experim ent, Georgia. It is as
sisted  by, and works in  co-operation w ith, the U nited States 
D epartm ent o f A griculture, the T ennessee V a lley  A uthority, 
the N ational Peanut C ouncil, the G eorgia Coastal P la in  E x
perim ent Station, and the A labam a A gricultural Experim ent 
Station. Present technical research includes new crop-rotation  
procedures, im proved fertiliz ing  m ethods, superior seed vari
eties, better p lanting practices, and a search for  the m ost pro
ductive types o f so il. Im portant work is  a lso  being done in  
the control o f  p lant diseases. A  notable accom plishm ent has 
been the developm ent o f im proved spraying and dusting pow 
ders to com bat lea f diseases.

The Interest of the Processors
The peanut processors have an equal interest w ith the farm 
ers in  the postwar future o f the industry. A fter the peanuts 
have been grow n, harvested, and threshed, processing them  
for final consum ption requires the services o f a num ber o f  
industry groups. First, the peanuts must be prepared for  the 
market. T his service is  provided by the cleaners and graders. 
For peanuts that are to be sold  in the sh ell, the clean ing pro
cess involves passing them  through reels for  the purpose o f  
rem oving dirt, sticks, and other foreign  m aterial. T hen the 
peanuts are passed through a cylinder to  rem ove the stems 
that connected the pods to the vines. A fter they have been  
stem m ed, the peanuts are run through fans and aspirators to 
rem ove lightw eight kernels, chaff, em pty pods, and dirt p e l
lets. N ext the peanuts are run through graders that, by means 
o f slotted  open ings and other devices, rem ove the sm allest 
pods. A fter that, the pods are run through a p o lish in g  drum  
which dusts them w ith kaolin  or ta lc , g iv in g  them  a uniform  
grayish co lor jmd covering up b lotches or discolorations.

H andpicking is the final step in  cleaning. T his must be done 
because d iscolored  or defective kernels cannot a ll be rem oved  
by m achine m ethods. It is  perform ed by workers, u su ally  N e
gro wom en, w ho stand or sit at each side o f a m oving belt on  
w hich the pods are run under bright lights.

W hen the peanuts are to be used for  candies, confections, 
and peanut butter or are to be so ld  in  sh elled  form  in  pack
ages, the shellers enter into the processing sequence. S h ellin g  
plants are u sually  located in  the areas where the peanuts are 
grown. In the sh e llin g  process, additional clean ing is neces
sary to elim inate sticks, stems, pellets o f dirt, and other for
eign  matter. M uch o f th is additional c lean ing is  done by air 
blasts and by screens. The sh ellin g  m achine cracks the pods 
by running them through a series o f round, corrugated steel 
blades. Once the kernels are separated from  the pods, they  
are run through shakers and air b lasts and then over picking  
tab les where d iscolored  or defective kernels and foreign  m at
ter are rem oved by hand. In som e factories an electric eye  
is used to assist in rem oving unwanted m aterial.

Preparation o f  the shelled  peanuts for  market entails the 
work o f several additional processors. M ore than 40  per cent 
o f the sh elled  peanuts are used by peanut-butter m anufac
turers. U su a lly  these m anufacturers buy unroasted shelled  
peanuts, though som e o f them  buy peanuts that have already  
been roasted and blanched. In m aking the peanut butter, the 
first step is  to roast the peanuts i f  they have been bought in  
a raw state, a step that is usu ally  preceded by further clean
ing. W hen the peanuts have been cooled , they are blanched, 
a process in  w hich the red skins are taken off the kernels by 
m eans o f  revolving brushes or corrugated blades. Som e m an
ufacturers rem ove the hearts from  the kernels as w ell as the 
skins. A fter further cleaning, the kernels are then run through

a grinding m ill, to w hich is  attached an autom atic sa lt feeder. 
The ground and salted  m ass stream s through a spout into the 
containers. A  sin g le  m odern peanut-butter m ill m ay produce
1,400 pounds o f peanut butter an hour.

T aking alm ost a third o f  the total produced, the salters are 
the second largest users o f  shelled  peanuts. The sa ltin g  pro
cess involves cooking the peanuts in  o il vats. Peanuts o f  the 
Spanish variety are u sually  salted w ithout being blanched, 
but peanuts o f  the V irgin ia  variety are custom arily blanched. 
The o il in  w hich the peanuts are cooked is u sually  a vegeta
b le  o il, now increasingly  peanut o il. B efore the war coconut 
or babassu o il w as used for  this purpose.

Candy and confectionery m anufacturers are the third larg
est processors o f  peanuts. T hey used som e 31 m illio n  dollars  
worth o f sh elled  peanuts in  1943. Peanut candy, chocolate- 
covered peanut bars, peanut brittle, and chocolate-covered or 
sugar-coated peanuts are fam iliar to a ll candy buyers. I llin o is  
has becom e the ch ief candy-m anufacturing section  in  the 
U nited States, w ith Chicago a lone reported as having som e  
65 o f  the 80  candy m anufacturers in  the state. Chicago is  the  
destination o f  m ore than h a lf  o f the shelled  peanuts shipped  
out o f  Georgia and A labam a. The other ch ief candy-produc
ing sections are N ew  York, P ennsylvania, and O hio.

C leaners, graders, shellers, salters, and the peanut-butter 
and candy m anufacturers are greatly concerned w ith im prov
ing  their products and increasing the norm al peacetim e de
mand for them. T echnical research agencies are b eing called  
upon by these processors to assist them  in  im proving their  
products. Studies are being m ade on the proper control o f  
tem perature, light, and air, insofar as they ap p ly  to  the ed i
b le  qualities o f  the peanut. The prevention o f rancidity and  
the extension  o f the sh e lf life  o f the peanut offer problem s  
that the processors believe must be solved. Im proved m ethods 
o f cleaning, heating, and otherw ise processing the peanut are 
constantly under study and review.

Search For New Markets
To be coupled  w ith this constant research is an extensive  
and continuous advertising program  designed to increase the 
num ber o f  retail outlets for the sale o f peanuts and peanut 
products. Grocery stores, fillin g  stations, eating and drinking  
places o f  a ll types, drugstores, and confectionery shops w ill 
be assisted in  every w ay possib le  to  expand their sales o f  pea
nut products.

New  ed ib le uses for  the peanut are a lso  being sought. P ea
nut m ilk  and peanut ice  cream are com paratively new . P ea
nut o il has im portant properties as a cooking and salad  o il. 
It can be heated to h igh  tem peratures w ithout sm oking and  
is  thus esp ecia lly  su itab le for deep-fat fry in g  o f  potato chips, 
doughnuts, and fish and chicken. It is  used in  shortening, in  
oleom argarine, and in  m ayonnaise. It has also been used in  
the preparation o f sardines for canning.

T he use o f peanut o il in  the postwar period w ill be en
hanced by im proved oil-extraction m ethods that are now  be
ing developed. Peanuts are now  processed for o il in  cotton
seed-crushing plants. T his m ethod o f  processing, using ex ist
ing  equipm ent, is not entirely  satisfactory for  extracting o il 
from  peanuts because it involves heating the proteins so that 
their characteristics are altered. W hat is  needed is a solvent- 
extracting plant erected for the express purpose o f  extracting  
peanut o il. T his need w ill probably be met.

F lour m ade from  peanuts has im portant com m ercial p os
sib ilities. O nly one peanut-flour m ill is now in  operation. 
T his m ill, operated by the Traders O il M ill Com pany o f  Fort

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1 4  M o n t h l y  R e v i e w  o f  t h e  F e d e r a l  R e s e r v e  B a n k  o f  A t l a n t a  f o r  F e b r u a r y  1 9 4 5

W orth, T exas, is  not ab le  to  keep up w ith the dem and for  the 
product. Though at present the market is largely  confined to  
bakery and confectionery operators, the flour should  pres
en tly  find its w ay into m any processed food s for use in  the 
hom e.

W hile  concentrating m ost h eavily  upon develop ing  the ed i
b le  uses o f  the peanut, the leaders o f  the industry are by no  
m eans neglecting  p ossib le  new industrial uses o f  their prod
uct. Forem ost, perhaps, in  research for  such industrial uses 
are the regional research laboratories operated by the Bureau 
o f A gricultural and Industrial Chem istry, A gricultural R e
search A dm inistration, U nited States D epartm ent o f  A gricu l
ture. Two o f  these laboratories, the Southern R egional R e
search Laboratory at N ew  Orleans and the N orthern R egional 
Research Laboratory at P eoria, I llin o is , have done valuable  
work w ith peanuts. T he G eorgia A gricultural Experim ent 
Station is  a lso  d oing significant work in  this field.

Som e o f  the products developed in  these laboratories and  
by other research specia lists seem ingly  offer prom ising indus
trial markets for  the peanut and its  by-products. From  pea- 
nut-protein cake has been m ade a tex tile  fiber m uch like  
rayon. A  hat m anufacturer has expressed great interest in  
this fiber because it can be dyed to precise tints, m aking it 
possib le  to have hatbands o f th is m aterial that w ill match ex 
actly  the color o f  the hat fe lts . From  peanut h u lls , shoe soles  
have been constructed that apparently possess good w earing  
qualities. A lso  from  peanut h u lls , prom ising gasket m aterial 
has been m ade. A nother fiber that has been m ade from  peanut 
protein has w ool-like characteristics, but fibers m ade from  
peanut protein under th is process are not yet availab le  in 
com m ercial quantities.

The National Peanut Council
Spokesm an for  the industry is  the N ational Peanut C ouncil, 
Inc., w ith headquarters in  A tlanta, G eorgia. T he council, 
w hich w as form ed in  1940, is  m ade up o f  representatives o f  
the grow ers, cleaners and shellers, crushers, peanut-butter 
m anufacturers, salters, brokers, confectioners, and represen
tatives o f  other businesses and organizations that have an in 
terest in  the peanut industry.

The functions o f  the council are o f  a varied character. First 
o f a ll, the council g ives encouragem ent and assistance in  the 
offering o f  a better product. In th is endeavor the association  
is  concerned w ith better seed varieties, control o f  insect in 
festation, and im proved m ethods o f  c lean ing, sh ellin g , and  
processing the peanuts. Its second function  is  to  w iden the  
market for peanuts. In th is work, the agency encourages re
search for  new industrial uses o f  the peanut and the peanut 
vine. It fosters educational program s in  the use o f the peanut 
and, in  general, attem pts to develop  p u b lic  receptivity for  
the peanut and products derived from  it. F in a lly , the council 
serves as a general trade association  for  a ll m em bers o f the 
industry. T he organization  intends to carry out th is program  
w ith a war chest o f  about $300 ,000  a year, derived from  
charges assessed upon its m em bers accord ing to  industry  
groups.

W ith v igorous research, production, and m arketing pro
gram s already under w ay, the peanut industry is being pre
pared to resist a p ossib le  relapse to prew ar levels. I f  the 
program  m eets w ith success, the industry w ill p lay  an in 
creasingly  im portant part in  the econom y o f  the Southeastern  
states and o f the nation  as a w hole.
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The District Business Situation
B usiness activity in  the Sixth D istrict during February ex 

h ib ited  unusually  diverse trends. On the one hand, pro
duction in  som e o f the D istrict’s m ajor industries tended to  
turn downward. On the other hand, financial activity and re
ta il sa les activity m oved upward to new h igh  levels.

Industrial Production
T he w ar-production picture in  the D istrict is  currently a 
rather com plex one, w ith cutbacks in  such lines as sh ipb u ild 
in g  occurring sim ultaneously  with feverish  efforts to increase 
production o f such item s as cotton duck and sh ells . T he W ar 
Departm ent announced in  February an award o f  a contract for  
the m anufacture o f 105 m illim eter artillery  sh ells  at Sheffield, 
A labam a. T he J. A . Jones Construction Com pany, a large  
sh ipbuilder o f  the area, w on the contract. T he p lant w ill cost 
about 7 .8 m illion  dollars and is  expected to be in  operation  
by June 1. A  tire and rubber plant also in  the M uscle Shoals  
area o f  A labam a is  to be expanded, and som e $500 ,000  w ill  
be spent in  expanding capacity o f the R obbins T ire and Rub
ber Com pany o f Tuscum bia, A labam a.

W hile expanding its force at Sheffield, A labam a, the J. A . 
Jones Construction Com pany is cutting its pay ro ll in  Bruns
w ick, G eorgia, by 2 ,500  workers. T he reduction in  its sh ip 
b u ild ing  personnel at Brunswick is  attributed by the com pany  
to difficulties in  securing raw m aterials. A t M obile the A la 
bam a D ry D ock and Sh ipb u ild ing  Com pany has reduced  
sh ift tim e from  nine to eight hours, and it is  expected that 
shipyard em ploym ent at M obile w ill fa ll by  as m uch as 8 ,000  
by June 1. A ccording to the W ar M anpow er C om m ission, no  
labor surplus is  expected to develop in  the M obile area since  
other activities in  the area are in  need o f workers. F. B. Spen
cer, general m anager o f A labam a D ry D ock, states that the 
reduction in  personnel is  the result o f  a shortage o f  propu l
sion  engines.

T he labor shortage in  the naval stores belt in  southern  
G eorgia and A labam a and in  northern F lorida is m ore acute 
than ever. A  p o ll o f  the A m erican Turpentine Farm ers A sso
ciation  C o-operative indicates that 314  large producers o f  tur
pentine are short 3 ,603  laborers. The goal for  gum  naval stores 
production in  1945 has been set by the U nited  States Forest 
Service at 350 ,000  barrels o f turpentine and 934 ,000  drums 
o f rosin. That this goal can be m et is extrem ely doubtful in  
view  o f  the labor shortage in  the w oods.

In sp ite o f  bad weather there was som e expansion  in  lum ber 
production during late January and early February. T he order 
files o f alm ost a ll the m ills  reporting to the Southern P ine  
A ssociation  continue to grow , how ever, because the m ills  are 
unable to produce rap id ly  enough to meet the increasing de
m ands for  lum ber for  war purposes. Reports continue to in 
dicate that the lum ber industry is  lo sin g  needed workers.

Steel-m ill activity in  the Birm ingham -G adsden area, ac
cording to The Iron Age, averaged 97 .8  per cent o f capacity  
in  January, com pared with an average o f  91 .7  per cent for  
the country as a w hole. In the first h a lf o f  February, A labam a  
m ills  operated at an average o f  97  per cent o f  capacity, 
whereas the national average for  that period w as 90 .0  per 
cent.

Though much rem ains to be done to bring cotton-textile  
output up to schedule, progress is being made. In January 
cotton m ills  in  A labam a, Georgia, and Tennessee used a total

o f 304 ,767  bales, an increase o f 11 per cent over their D ecem 
ber consum ption. The January consum ption o f  cotton in  D is
trict m ills  w as the largest since June 1943, w ith the sin g le  ex 
ception o f  that in  March 1944. In part, the increase in  cotton- 
textile  production is  the result o f the A rm y’s new p o licy  o f  
furlough ing  form er cotton-m ill workers for  tem porary em 
ploym ent in  the D istrict’s m ills.

In m id-February the W ar Production Board announced that 
production o f  cotton duck was 2 0  per cent below  m ilitary re
quirem ents in  the first quarter o f 1945. But the increase in  
output is still m ore than 400  per cent above the prewar level. 
A ccording to the W PB, a shortage o f trained workers, partic
u larly  in  G eorgia, A labam a, the Carolinas, and T exas, is  pre
venting three-shift operations. In Georgia a lone it is  estim ated  
that som e 30  m ills  must increase their output o f  both cotton  
and tire cord by one third if  m ilitary needs are to be met.

Perhaps the m ost prom ising developm ent in  February from  
a long-range point o f view  was the reported finding o f  o il- 
bearing sand in  Georgia. T he Gibson N o. 1 w ell in  Toom bs 
County near V idalia , it has been announced, struck oil-bear
ing  sand at 2 ,300  feet. T hough the new w ell m ay not prove  
to be a com m ercial producer, it seem s to verify  the presence  
o f o il-bearing sands in  Georgia. The finding o f  these sands 
w ill undoubtedly encourage further exp loration  for  o il in  
the state.

D uring the m onth additional o il w ells  were brought in  in  
M ississipp i. F igures released late in  February indicate that 
M ississipp i produced 1 ,543 ,594  barrels from  461 w ells  in  D e
cember, com pared w ith 1 ,512,115 barrels from  449  w ells  in  
N ovem ber. N evertheless, because the orig inal T insley  field  
has declined m ore rap id ly  than the new fields in  southern M is
sissipp i have been developed, total production in  M ississippi 
in  1944 w as the low est since 1941. T his drop is  in  part the 
result o f  a shortage o f o il-w ell equipm ent and o f trained  
drillin g  crews.

Financial Activity
Sixth D istrict Federal R eserve note circulation continues to  
increase. In tim es that are m ore nearly  norm al, currency  
flows back into the banks and to the Reserve Banks in  Janu
ary, fo llo w in g  the h o liday  shopping season. Last year this re
turn flow o f  S ixth  D istrict Federal Reserve notes am ounted to  
about 8 m illion  dollars. D uring the three weeks from  January
3 to January 2 4  th is year the net circulation  o f  the Federal 
Reserve Bank o f  A tlanta declined about 13 m illion  dollars, 
but since the latter part o f  January it has resum ed its rise.

On February 14 net circulation am ounted to 1,291 m illion  
dollars, whereas 12 m onths earlier it was 96 4  m illion  dollars. 
Last m onth the Bank’s net circulation  increased about 6  m il
lion  dollars, the sm allest m onthly increase since N ovem ber
1941. The January increase resulted from  a gain o f about 10 
m illion  dollars in  the circulation  o f  b ills  o f  the 50-dollar  
and larger denom inations. T his increase w as offset in  part by  
a decline o f  four m illio n  dollars in  b ills  o f  the 5-, 10-, and  
20-dollar denom inations. Currency is constantly w earing out 
and being retired from  circulation, and in  January the  
am ount o f  th is Bank’s 5- and 10-dollar notes retired for  that 
reason w ere m uch larger than the am ounts issued.

In the past 12 m onths notes o f  the larger denom inations 
have constituted an even larger part o f the Bank’s net circu
lation . In  January o f 1943 and in  the sam e month o f 1944
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S i x t h  D i s t r i c t  S t a t i s t i c s  notes o f the 50-dollar and larger denom inations accounted for
28  per cent o f  the tota l, but in  January o f  th is year the pro
portion had risen to 32  per cent.

A t the 20  w eek ly  reporting m em ber banks in  the D istrict 
total loans declined  21 m illio n  d o llars betw een m id-Decem ber  
and February 14. D uring that period  security loans declined  
about 11 m illio n  dollars and com m ercial, industrial, and ag
ricultural loans approxim ately  the sam e am ount. From  Sep
tem ber 12 to D ecem ber 20 , 1944, how ever, total loans had  
risen 80 m illio n  dollars, 59  m illio n  o f  the increase being in  
com m ercial loans and 20  m illio n  in  security loans. T otal 
hold in gs o f investm ent securities declined  som ew hat in  the 
latter part o f  January 1945, but the banks’ h o ld in gs o f  U nited  
States G overnm ent securities w ere larger on February 14  than  
they w ere at any earlier tim e. D em and and tim e deposits at 
the 20 reporting S ixth  D istrict banks w ere a lso  greater at the 
m iddle o f  February than ever before.

Agricultural Production for 1944
The total value o f agricultural products for 1944 in  A labam a, 
F lorida, Georgia, L ouisiana, M ississipp i, and T ennessee was
8 per cent larger than that for  1943. A nnual crop sum m aries 
issued by the agricultural statisticians o f  the U nited  States 
Deparm ent o f A griculture assigned to these states indicate  
that the principal crops grow n in  1944 w ere valued at 1 ,883  
m illion  dollars, com pared w ith a corresponding total o f 1,741  
m illio n  dollars for  the year before. M ississipp i, because o f  its 
large cotton crop, ranked first in  va lue o f crops w ith a total 
o f 41 4  m illion  dollars. G eorgia was second w ith 373 m illion  
dollars, and T ennessee third w ith 293  m illio n  d ollars, fo l
low ed by A labam a’s 289  m illio n  dollars, F lorida’s 277  m il
lion  dollars, and L ouisiana’s 238  m illion .

A ll six  o f  the states recorded increases over 1943 , but the 
increases w ere not uniform . A  record-breaking citrus crop  
marketed at favorab le prices caused the va lue o f  F lorid a’s 
crops to increase 18 per cent. M ississip p i’s crops w ere valued  
at a total 14 per cent greater than the year before, and L ouis
iana had an increase o f  10 per cent. In G eorgia the gain  over
1943 was 4  per cent, and in  A labam a and T ennessee it was 
2 per cent.

In total value cotton outranked, as it u su a lly  does, a ll other 
crops in  the D istrict. The total value o f cotton lin t and seed  
produced in  these S ix  States in  1944  w as 647  m illion  dollars, 
greater by 8  per cent than the va lu e o f  the 1943 crop. Last 
year’s cotton crop o f 5 ,037 ,000  b ales w as on ly  3 per cent 
larger than that produced in  1943, but the farm  value o f the 
crop had increased 10 per cent. Cottonseed from  the 1944  
crop was about the sam e, in  production and in  value, as it was 
the year before. P roduction  and value figures were som ewhat 
low er in  1944 for  G eorgia, L ouisiana, and F lorida, but these 
decreases were m ore than offset in  the six-state total by in 
creases in  M ississipp i, T ennessee, and A labam a.

Second in  value was the corn crop, w ith a total value o f 
336  m illio n  dollars. The corn crop w as, in  the S ix  States as a 
w hole, 7 per cent sm aller than it w as in  1943, and its total 
value w as down 3 per cent. P roduction  declined  in  each of 
the S ix  States. The farm  value o f  the crop w as a lso  sm aller  
than that for  1943 in  a ll the states except M ississipp i, where 
the crop was o n ly  slig h tly  sm aller and the value o f  the crop 
was 2  m illio n  dollars higher.

Third in  point o f value, 140 m illio n  dollars, was the F lor
ida citrus crop. From  the b loom  o f 1943, 46  m illio n  boxes 
of oranges and 31 m illio n  boxes o f  grapefruit w ere produced. 
T hese figures represent increases o f  2 4  per cent and 14 per

DEBITS TO  IN DIVID U AL BANK ACCO U N TS  
(In Thousands oi Dollars)

Place
No. o! 
Banks Jan. Dec. Jan.

Per Cent Change  
Jan. 1945 irom

Report
ing

1945 1944 1944 Dec.
1944

Jan.
1944

ALABAMA
Anniston........
Birm ingham ..

3
3
2

20,004
217,428

9,143
11,556

122,658
41,599

19,648
215,371

10,137
13,386

127,072
42,246

16,886
197,395

7,891
9,962

116,850
38,064

+  2 
+  1 
—  10

+  18 
+  io 
+  16 
+  16 
+  5 
+  9

G adsden ........ 3
4

—  14
—  3

Montgomery. 3 —  2

FLO RID A  
Jacksonville.. 
Miami...............

3
6

192,973
145,152

201,068
37,232
28.176
32.177 
94,531

212,454
165,425

233,856
34,173
30,475
30,081
92,525

165,406
135,603

178,827
28,874
23,065
23,177
79,709

—  9
—  12

+  17 
+  7

+  12 
+  29 
+  22 
+  39 
+  19

Greater 
M iami*........ 10

2
—  14 
+  9
—  8 
+  7 
+  2

P ensaco la .. . .  
St. Petersburg 
Tam pa............

3
3
3

G EO R G IA
2 11,861

514,760
36,127
16,312
39,728

2,010
42,056

5,495
83,670

6,858

14,065
571,616

43,216
20,098
43,315
2,388

51,711
5,715

102,028
8,030

11,046
437,647
37,079
15,502
39,228

1,661
36,979

4,436
83,014
6,848

—  16 
—  10 
—  16
—  19
—  8 
—  16 
—  19

4

+  7 
+  18 

3
4
3

B ru n sw ick .. . .  
C o lu m b u s.. . .
Elberton..........
M acon.............
N ewnan..........

2
4
2
3
2

+  5 
+  1 
+  21 
+  14 
+  24 
+  1 
+  0

Savannah........
Valdosta........

4
2

—  18 
—  15

LO UISIA N A  
Baton Rouge. 
Lake Charles. 
New O rlean s.

3
3
7

48,266
19,567

476,205

46,985
20,538

500,077

39,898
23,672

405,892

+  3
—  5
—  5

+  21 
—  17 
+  17

M ISSISSIPPI 
Hattiesburg..
lackson ..........
M eridian........
V icksburg____

2
4
3
2

14,132
71,435
17,566
20,445

14,497
63,747
18,208
25,447

12,493
49,930
15,319
22,109

—  3 
+  12
—  4
—  20

+  13 
+  43 
+  15 
—  8

TEN N ESSEE  
Chattanooga.
Knoxville........
N ashville........

4
4
6

105,408
133,443
185,247

105,103
130,250
231,211

108,397
98,058

174,787

+  0 
+  2 
—  20

—  3 
+  36 
+  6

6TH D IS T R IC T .. 
32 C it ie s .......... 114 2,803,220 3,011,237 2,466,877 —  7 +  14

UNITED STATES 
334 C it ie s ........ 82,743,000 91,271,000 71,904,000 —  9 +  15

*Not included in Sixth District Total

W H O LESA LE SA LES  AND IN VEN TO RIES* —  JANUARY 1945

SA LES IN VEN TO RIES
No. oi Per Cent Change No. oi Per Cent Change

Item Firms Jan. 1945 irom. Firms Jan. 1945 irom
Report-

Dec. Jan.
Report

Dec. Jan.i g 1944 1944 ing
1944 1944

Automotive sup plies. 11 +  23 +  47 9 —  1 + 21
Drugs and sundries.. 8 +  21 +  13
Dry goods..................... 6 +  114 +  11 4 —  7
Electrical goods........ 5 —  48 +  30
Fresh fruits and

6 +  9 +  24
Farm sup plies............ 3 +  21 +  2
Confectionery............ 6 —  17 —  17
Groceries— full line

w holesalers............ 34 + 9 +  9 16 —  2 +  4
Groceries— specialty

line w holesalers. . . 10 +  12 +  27 5 —  2 +  1
3 +  7 2

Hardware— general.. 8 +  12 +  7
Hardware— industrial 3 +  10 +  37
M achinery, equip

ment and sup plies. 3 —  2 +  28
Paper and its

3 +  3' —  8
Tobacco and its

7 —  2 +  2
M iscellaneous............ 12 +  16 22 —  6 —  9

T O T A L................... 128 +  7 +  12 56 —  4 —  3

‘ Based on U. S. Department of Commerce figures
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cent, respectively, over production o f the preceding season. 
T he orange crop was valued at 96  m illion  dollars, larger by  
28  per cent than that for the previous season, and grapefruit 
production was valued at 44  m illion  dollars, a gain  o f 41  
per cent.

Fruit from  the b loom  o f a given  season begins to m ove to 
market in  the latter months o f  the sam e year, but the bulk o f  
the crop is  marketed in  the first h a lf  o f  the fo llo w in g  year. 
P rospects for the current crop, that from  the 1944 bloom , 
were reduced som ewhat by early freezes and the October hur
ricane, but if  the current estim ates m aterialize there w ill be 
m ore oranges this season than in  any previous one, excepting  
the record 1943-44 season, and there w ill be a crop o f grape
fruit that has been exceeded in o n ly  a very few  seasons.

Peanuts ranked fourth in  total value in  1944. T heir produc
tion declined  13 per cent in com parison w ith the record crop  
o f 1943, but the proceeds, 88 m illion  dollars, w ere on ly  4  per 
cent below  those o f  1943. Production was low er in  each o f the 
S ix  States. T he decrease in  Georgia was sm all, how ever, and 
the total value o f  the Georgia crop increased sligh tly .

F ifth  in  rank stands tobacco. A  total o f  231 m illion  pounds 
o f tobacco w as produced in  T ennessee, Georgia, and Florida  
in  1944, and the total value is reported at 87  m illion  dollars. 
In volum e o f  production, last year’s crop is  not the largest on 
record, although it was 32  per cent greater than that produced  
in  1943, but in  value tobacco was up 20  per cent from  1943, 
and the 1944 total value was m ore than tw ice as large as the 
total for  any year prior to 1942.

Other im portant D istrict crops in  order o f  value in 1944  
w ere sw eet potatoes, oats, rice, sugar cane (for  su g a r), pota
toes, sugar cane for  syrup, pecans, wheat, sorghum  for  syrup, 
and soybeans. A lm ost 35 m illion  bushels o f  sweet potatoes 
were produced in  1944, a decrease o f 13 per cent from  the 
large 1943 crop. The value o f the 1944 crop w as reported at 
62  m illion  dollars, w hich is 20  per cent low er than the value  
o f the 1943 crop but considerably h igher than the returns 
from  any earlier crop.

A  record crop o f  oats— 42 m illion  bushels— was produced  
in  the S ix  States in  1944. The value o f th is crop was placed  
at 43  m illion  dollars. In volum e o f production, the oat crop  
increased 36  per cent over 1943. In value, the increase was 
50  per cent over the 1943 figure, and the 1944 total value was 
m ore than double what it had been in  any year prior to 1943. 
A ll the S ix  States shared in the increases, in  both value and 
volum e o f production.

R ice production in  L ouisiana exceeded 22 m illion  bushels  
in  1944, an increase o f 2 per cent over the 1943 crop but 
s ligh tly  less than that o f 1942. Except for  the 1942 crop, how 
ever, 1944 production was the largest on record. The value o f  
the rice crop in  the latter year was 39  m illion  dollars, 2 per 
cent less than in  1943, but, w ith that exception , a record ex 
ceeding other previous years.

Total production o f sugar cane for  sugar in  L ouisiana and 
F lorida in  1944 w as 6 ,126 ,000  tons. A lthough  this figure is 
down 5 per cent from  the 1943 production, the reported value  
o f 31 m illion  dollars was 4  per cent higher than the preced
ing year’s total. The 1944 production o f  potatoes amounted  
to 16 m illion  bushels, down 23 per cent from  that o f 1943, 
and brought 2 4  m illion  dollars, w hich w as a reduction o f 30  
per cent.

A  little  m ore than 20  m illion  ga llon s o f sugar-cane syrup  
were produced in  1943 and again in  1944. T he value o f the
1944 production was reported as 20  m illion  dollars, an in-

S i x t h  D i s t r i c t  I n d e x e s

DEPARTM ENT ST O R E SA LES*

Adjusted** Unadjusted
Jan. Dec. Jan. Jem. Dec. Jan.
1945 1944 1944 1945 1944 1944

D IST R IC T .............. 263 258 224 211 418 179
Atlanta................ 300 248 240 220 400 177
Baton Rouge. . . 254 390 236 169 415 157
Birm ingham .. . . 285 245 243 201 398 172
Chattanooga. . . 265 259 224 210 419 177
Jackson.............. 289 231 231 198 375 il58
Jacksonville. . . . 387 329 316 279 552 226
Knoxville............ 373 283 300 276 480 222
Macon................ 236 270 235 163 473 162
M iami................... 208 206 183 233 380 206
Montgomery. . . 285 234 251 212 417 157
N ashville............ 238 264 267 170 445 191
New O rleans. . . 248 227 207 190 373 159
Tam pa................ 309 306 270 255 518 223

DEPARTMENT ST O RE STO CK S

Adjusted** Unadjusted
Jan. Dec . Jan. Jan. Dec. Jan.
1945 1944 1944 1945 1944 1944

D IST R IC T .............. 165 166 176 155 149 165
Atlanta................. 263 274 246 231 222 216
Birmingham____ 140 127 133 121 111 115
M ontgom ery... ,191 187 170 169 158 151
N ashville............ 316 291 303 258 248 247
New O rle a n s ... 130 127 158 113 111 138

CO TTO N  CONSUM PTION* C O A L PRODUCTION*
Jan Dec. Jan. Jan. Dec. Jan.
1945 1944 1944 1945 1944 1944

TO T A L..................... 166 150 162 171 146 183
Alabam a............ 176 159 167 177 152 185
G eo rg ia .............. 164 149 163
Tennessee........ 139 124 136 158 i27 i77

M ANUFACTURING
EM PLOYMENT***

G A SO LIN E TAX  
C O LLEC T IO N S

Dec.
1944

Nov.
1944

Dec.
1943

Jan.
1945

Dec.
1944

Jan.
1944

SIX  ST A T ES .......... 156 156 166 101 . 104 99
Alabam a............ 184 182 194 111 109 107
Florida ................. 163 164r 192 102 92 87
G eo rg ia .............. 148 147 151 98 102 96
Louisiana.......... 170 171r 176 107 101 104
M ississippi........ 144 145r 156 76 108 111
Tennessee........ 133 133 143 107 -119 102

CO N STRUCTIO N  CO N TRA CTS

January December January
1945 1944 1944

D IST R IC T .................................................... 140 148r 72
Residential............................................. 86 43 r 71
Others...................................................... 167 198 72
Alabam a................................................. 354 141 88
Florida ...................................................... 94 126 80
Georg ia ................................................... 69 110 30
Louisiana............................................... 51 135 100
M ississippi............................................. 94 196 110
Tennessee............................................... 164 220 46

CO ST O F LIV IN G ELEC T R IC  POW ER PRODUCTION*

Dec. Nov. Dec. Dec. Nov. Dec.
1944 1944 1943 1944 1944 1943

A LL  IT E M S ... 132 132r 128 SIX  ST A TES.. 276 277 251
Food............ 145 144 143 Hydro
C lo th in g ... 140 139 134 generated. 242 230 178
Rent............ 114 114 114 Fu el
Fuel, elec generated. 320 338 341

tricity,
and ic e .. 109 109 109 ANNUAL RA TE O F TURNOVER O F

Home fur DEMAND DEPO SITS
nishings . 141 139 125

M iscel Jan. Dec. Jan.
laneous. . 127 126 121 1945 1944 1944

C R U D E PETRO LEUM  PRODUCTION U nadjusted .. 17.8 20.6 19.0
IN  CO A STA L LO U ISIA N A  AND Adjusted**. . . 16.0 17.9 174

M ISSISSIPPI* Index**.......... 61.9 69.3 66.1

Jan. Dec. Jan. *Dailv average basis
1945 1944 1944 **Adjusted for seasonal variation

U nadjusted .. 202 202 192 ***1939 monthly average =  100; other
Adjusted**.. 198 210 188 indexes, 1935-39 =  1UU

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1 8 M o n t h l y  R e v i e w  o f  t h e  F e d e r a l  R e s e r v e  B a n k  o f  A t l a n t a  f o r  F e b r u a r y  1 9 4 5

S i x t h  D i s t r i c t  S t a t i s t i c s

DEPARTM ENT ST O R E  SA LES  AND ST O CK S

Place

ALABAMA
Birmingham..
M obile.............
M ontgom ery.. 

FLO R ID A
Jacksonville..
Tam pa............

G EO R G IA
Atlanta.............
Augusta..........
M acon.............

LO UISIA N A  
New Orleans. 

M ISSISSIPPI
Jackson..........

TEN N ESSEE
Chattanooga.
Knoxville ........
N ashville........

OTHER C IT IES*  
D IST R IC T ...........

‘ W hen less than 3 stores report in a given city, the sales are grouped 
together under “ other cities.''_________________________________________________________

ASSETS AND LIA B ILIT IES  O F  A LL MEM BER BANKS O F  TH E SIXTH  
FED ER A L R ESER V E D ISTRICT AS O F  DECEM BER 30, 1944, 

AND O F  DECEM BER 31. 1943*
(Amounts in Thousands ol Dollars)

ASSETS Dec. 30 
1944

Dec. 31 
1943

Per Cent 
Change

Loans and discounts.......................................
United States Government obligations,

direct and guaranteed...............................
Obligations of states and political

subdivisions..................................................
Other bonds, notes and debentures........
Corporate stocks..............................................
Cash, balances with other banks,

including reserve balance.......................
Bank premises ow ned...................................
Real estate owned other than bank

700,433

2,623,264

240,569
40,169

8,344

1,471,716
45,883

1,281

3,157
2,472

14,588

663,928

1,941,412

208,360
41,524

8,602

1,267,915
47,712

2,702

3,454
2,337

11,128

+  5.5 

+  35.1

+  15.5
—  3.3
—  3.0

+  16.1
—  3.8

—  52.6

—  8.6 
+  5.8 
+  31.1

Investments and other assets indirectly  
representing bank premises or other
real estate......................................................

Customers' liability on acceptances........
Other assets......................................................

TO TA L A S S E T S .......................................
LIA B ILIT IES  

Demand deposits of individuals, part
nerships, and corporations.....................

Time deposits of individuals, partner
ships and corporations.............................

Deposits of United States Governm ent. . 
Deposits of states and political subdi-

5,151,876 4,199,074 +  22.7

2,432,453

703,260
580,663

338,644
794,863

39,799

2,037,261

525,242
390,133

315,637
655,597

36,821

+  19.4

+  33.9 
+ 48.8

+  7.3 
+  21.2 
+  8.1

Deposits of banks...........................................
Other deposits..................................................

TO TA L D EP O S IT S .................................
Acceptances outstanding.............................
Other liab ilities................................................

4,889,682
3,126

13,661

3,960,691
2,784
9,792

+  23.5 
+  12.3 
+  39.5

Cap ital..............................................................
4,906,469 3,973,267 +  23.5

100,295
97,471
31,254
16,387

99,415
83,083
27,549
15,760

+  -9 
+  17.3 
+  13.4 
+  4.0

Undivided profits............................................
Reserves..............................................................

TO TA L CA PITA L ACCO U N TS  
TO TAL L IA B IU T IES  AND 

CA PITA L A C C O U N T S.......................

245,407 225,807 +  8.7

5,151,876 4,199,074 +  22.7

‘ Figures for December 30, 1944, are preliminary. The member banks for 
both 1944 and 1943 number 316, but they are not identical.

INSTALM ENT CA SH  LOANS

Lender
Number of

Per Cent Change  
Dee. 1944 to Tan. 1945

Lenders
Reporting Volume Outstandings

Federal credit unions......................... 46 —  34 — 1
State credit unions............................... 28 —  30 —  4
Industrial banking com panies........ 29 +  20 +  2
Personal finance com panies............ 30 +  o —  3
Commercial banks............................... 34 —  1 +  1

SA LES IN VEN TO RIES

No. of Per Cent Change No. of Per Cent Change
Stores Jan. 1945 from Stores Jan. 1945 from
Report

ing Dec.
1944

Jan.
1944

Report
ing Dec.

1944
Jan.
1944

5 —  47 +  22 2 + 9 +  5
5 —  62 +  23 4
4 —  47 +  41 + 7 +  12

4 —  48 +  28 3
5 —  49 +  19

6 —  43 +  29 + 4 +  7
3 —  51 +  31 5
3 —  64 +  5 — 4 —  18

4 —  47 +  24 3 + 2 —  18

3 —  55 +  28 3

3 —  48 +  40
3 —  40 +  27
5 —  46 +  24 4 + 4 +  4

15 —  48 +  21 20 3 —  1
68 —  47 +  26 42 + 4 —  1

crease o f 2 per cent for  the year. Pecans grow n last year 
am ounted to 69 m illio n  pounds, 3 per cent m ore than in  1943, 
but the total value o f  17 m illio n  d o llars is  slig h tly  less than  
that o f  the preceding year’s production . W heat grow n in  T en
nessee, G eorgia, and A labam a in  1944  am ounted to 10 m illion  
bushels and w as valued  at 16 m illio n  dollars, reflecting in 
creases o f  55 per cent in  production and 6 4  per cent in  value  
over the 1943 figures. Sorghum -syrup production increased  
s ligh tly  in  1944, and the value o f  production in  1944, 8 m il
lion  dollars, w as up 12 per cent from  the year before. Soybean  
production increased in  T ennessee and A labam a, but declined  
in  other states o f  the D istrict in  1944 . T he total crop was 
down 17 per cent, w h ile  the total va lu e  was 12 per cent less  
than it w as in  1943.

C onfirm ing these annual estim ates that indicate an increase  
in  the farm  valu e o f crops are the statistics com piled  by the 
U nited States D epartm ent o f  A gricu lture show ing from  m onth  
to m onth the estim ated am ounts that farm ers receive for  crops, 
livestock , and livestock  products. In  the first 11 m onths o f
1944 farm ers in  the S ix  States o f  th is D istrict received 1,659  
m illion  d o llars from  their m arketings, and th is total is 11 per 
cent larger than that for  the corresponding part o f 1943. For 
the ind ividual states the increases range from  5 per cent for  
L ouisiana and 6  per cent for  A labam a to 11 per cent for  
F lorida, 13 per cent for  T ennessee, 14  per cent for  M issis
sipp i, and 16 per cent for  G eorgia.

Retail-Sales Activity
D epartm ent-store sa les at a ll reporting cities in  the D istrict 
continue w ell above such sa les for  the corresponding periods  
o f previous years. In the first three w eeks o f February, sa les  
reported by approxim ately  30 departm ent stores located in  
the larger cities o f  the D istrict averaged 20  per cent greater 
than in  the corresponding period  last year. A tlanta led  with  
an average increase o f  32 per cent, fo llo w ed  by Birm ingham  
w ith a gain  o f 24  per cent; N a sh v ille ’s average increase was 
18 per cent, that for  M iam i 13 per cent, and that for  New  
O rleans 11 per cent. I f  a ll the 80  reporting stores located  
throughout the D istrict registered the sam e gain  during F eb
ruary, the unadjusted index o f  d a ily  sa les w ill rise by  10 per 
cent.

In January, sa les at S ixth  D istrict departm ent stores were
26  per cent h igher in  d o llar volum e than they w ere in  Jan
uary 1944, a lthough there w as a substantial drop from  D e
cember. The D ecem ber to January decrease w as, however, 
slig h tly  less than usual, and the adjusted index rose 2 per 
cent, from  258 per cent o f the 1935-39 average for  D ecem ber  
to 263 per cent for  January. In com parisons o f the January
1945 sales w ith those a year earlier, M ontgom ery led  with a 
gain  o f  41 per cent. Chattanooga w as in  second p lace w ith an 
increase o f  40  per cent, and in  third p lace w ith an increase o f  
31 per cent was A ugusta, G eorgia, w hich  is included in  the 
statem ent th is m onth for  the first tim e. S a les increased 29  per 
cent at A tlanta; 28  per cent at Jackson and Jacksonville , 27  
per cent at K n oxv ille , 24  per cent at N ash v ille  and N ew  Or
leans, 23  per cent at M obile, 22  per cent at B irm ingham , 19  
per cent at Tam pa, and 5 per cent at M acon.

At those stores that were ab le  to c la ssify  their sales, cash  
sales accounted for  58 .7  per cent o f  the January total this 
year against 60 .0  per cent last year, w h ile  open-book credit 
sa les accounted for  37 .6  per cent o f  the total th is January  
against 35 .7  per cent a year ago. In D ecem ber a lso  cash sales  
accounted for  a sm aller proportion  o f the total, and open- 
book credit sa les a larger proportion , than w as the case a yearDigitized for FRASER 
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earlier. For m any months prior to D ecem ber, how ever, the  
reverse had been true.

January inventories averaged 4  per cent larger than those  
at the end o f  D ecem ber but w ere sligh tly  sm aller than they  
w ere a year ago. Increases in  stocks over January 1944, were, 
how ever, reported at A tlanta, B irm ingham , M ontgom ery, and 
N ash v ille .

T here was a lso  a sharp seasonal drop in  sa les at retail 
furniture stores in  January, fo llo w in g  the Christmas holid ay  
season, but the decline was sm aller th is year than it w as a 
year ago. January inventories at furniture stores increased, 
fo llo w in g  a three-m onths decline. T otal January sa les by 109  
reporting furniture stores averaged 36  per cent less than in  
D ecem ber, but were 26  per cent greater than in  January  
last year.

O f the total num ber o f stores that reported for January, 98  
classified  their sales, and at these 98  stores cash sales  
dropped 4 0  per cent from  D ecem ber but were 34 per cent 
greater than they w ere a year ago, w h ile  instalm ent and  
other credit sa les declined 36 per cent from  D ecem ber and 
w ere 25 per cent greater than in  January 1944.

A ccounts receivable outstanding at the end o f January  
were down 8 per cent from  D ecem ber, but w ere 5 per cent 
larger than for January last year. In actual am ount, January  
collections w ere about the sam e as those in  D ecem ber, and  
w ere 13 per cent greater than in  January 1944.

Gasoline-Tox Collections
D espite rationing program s, gasoline-tax co llection s in  the 
six  states o f  the D istrict have not declined appreciab ly . In 
deed, in  January such co llection s averaged higher than they  
did in  1939. Throughout 1944 an index based on total gaso- 
line-tax co llection s in  the states o f  A labam a, F lorida, Georgia, 
Louisiana, M ississipp i, and T ennessee approxim ated the 1939  
figures and in  som e m onths exceeded them . In  no month  
o f 1944 were co llections o f gaso line taxes in  the D istrict less  
than 90  per cent as much as the average m onthly figure for  
1939. In five states o f the D istrict, co llections in  January
1945 exceeded those o f January 1944, although presum ably  
few er autom obiles were operated last m onth than w ere oper
ated a year earlier.

R e c o n n a i s s a n c e
Sixth District Statistics for January 1945 compared w ith January 1944 

PEB CEN T D EC R EA SE PER CEN T IN C REA SE

Department Store Sale*
Department Store Stocks
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S i x t h  D i s t r i c t  S t a t i s t i c s

CASH  IN CO M E FRO M  FARM  M ARKETINGS*  
(In  Thousands oi Dollars)

Dec.
1944

Nov.
1944

Dec.
1943

January-I

1944

ecember

1943

SIX  ST A T ES ...............................
Alabam a.................................
F lorida...................................
G eo rg ia .................................
Louisiana...............................
M ississippi.............................
Tennessee.............................

‘ Government payments not

186,969
21,451
37,518
28,979
27,972
26,680
44,369

included

269,187
39,897
29.570 
46,617 
47,908
70.571 
34,624

204,528
27,684
30,193
29,341
30,148
40,564
46,598

1,846,447
245,830
323,278
365,213
237,802
345,159
329,165

1,694,920
238,850
288,612
319,401
230,157
319,652
298,248

R ETAIL FURNITURE STO RE OPERATIONS

Per Cent Change

Item
Number oi 

Stores
January 1945 irom

Reporting Dec. 1944 Jan. 1944

Total sa le s ................................................. 73 —  79 +  29
Cash sales.................................................. 62 —  40 + 36
Instalment and other credit sales 62 —  29 4- 30
Accounts receivable, end of m onth.. 70 —  5 +  8
Collections during month..................... 70 +  12
Inventories, end of month.................... 48 +  6 —  4

S ELEC T ED  ITEM S FROM  STATEM ENT O F  FIN A N CIA L CON DITION, 
FED ER A L R ESER V E BANK O F  ATLANTA  

(In  Thousands oi Dollars)

Item Feb. 21 
1945

Jan. 17 
1945

Feb. 16 
1944

Per Cent Change  
Feb. 21, 1945, irom

Jan. 17 
1945

Feb . 16 
1944

Bills discounnted.................
Industrial advances.............
U. S. securities, direct and

guaranteed .........................
Total bills and securities.

F. R. note circulation...........
Member-bank reserve

deposits..............................
U. S. Gov't deposits.............
Foreign bank deposits.........
Other deposits.......................

Total deposits.....................
Total reserves.........................

700
19

947,825
948,544

1,292,897

624,577
12,591
43,600
3,662

684,430
1,018,451

22

921,768
921,789

1,273,035

629,512
6,095

38,803
4,461

678,870
1,011,639

50
108

501,791
501,949
964,390

535,681
32,262
46,656

8,822
623,420

1,058,750

—  14

+ 3 
+  3 
+  2

— 1 
+  107 
+  12 
—  18 
+ 1 
+  1

+  40 
—  82

+  89 
+  89 
+  34

+ 17 
—  61
—  7
—  58 
+  10
—  4

CON DITION  O F  20 MEMBER BANKS IN S ELEC T ED  C IT IE S

(In  Thousands oi Dollars)

Per Cent Change

Item Feb. 14 Jan. 17 Feb. 16
Feb. 14. 1945. irom

1945 1945 1944 Jan. 17 Feb . 16
1945 1944

Loans and investments—
total......................................... 1,802,573 1,822,228 1,588,941 — 1 +  13

Loans— total............................. 344,570 357,949 372,980 —  4 —  8
Commercial, industrial,

and agricultural loans. . 203,821 211,194 213,433 —  3 —  5
Loans to brokers and

dealers in securities. . . . 5,814 6,204 9,219 —  6 —  37
Other loans for pur

chasing and carrying 41,840 45,692 50,860 —  8 —  18
securities........................... 24,484 23,722 27,108 +  3 —  10

Real estate loans................. 2,608 2,466 1,173 +  6 +  122
Loans to banks..................... 66,003 68,671 71,187 —  4 —  7
Other loans........................... 1,458,003 1,464,279 1,215,961 —  0 +  20

Investments— total................. 1,324,137 1,321,521 1,053,055 +  0 +  26
U. S. direct obligations... 7,259 19,396 52,044 —  63 —  86
Obligations guaranteed

by U. S ............................... 126,607 123,362 110,862 +  3 +  14
Other securities................... 345,950 332,860 283,702 +  4 +  22

Reserve with F. R. Bank. . . . 29,966 28,180 24,603 +  6 +  22
Cash in  vault........................... 149,962 153,376 159,103 —  2 —  6
Balances with domestic

banks................................... 1,313,013 1,138,324 957,537 +  15 +  37
Demand deposits— adjusted +  34
Time deposits........................... 339,268 330,870 253,786 +  3
U. S. Gov't deposits.............. 221,248 240,854 287,413 —  8 —  23
Deposits of domestic banks. 506,147 527,027 464,685 —  4 +  9
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The National Business Situation
F a c t o r y  output continued to increase in  January despite  

severe weather conditions. D epartm ent-store sales during  
the first seven w eeks o f this year have been 14 per cent above  
the h igh  level m aintained during the sam e period last year.

Industrial Production
T otal output at factories and m ines rose s lig h tly  in  January, 
and the B oard’s season a lly  adjusted index was 234  per cent 
o f the 1935-39 average as com pared w ith 232 in  the preceding  
three m onths.

A ctiv ity  in  m unitions industries w as m aintained in  January  
at the D ecem ber rate, although  sligh t increases w ere sched
uled. In  February it w as announced that schedules for  1945  
production o f  aircraft and arm y ordnance item s had been  
increased further. Output o f  open hearth and Bessem er steel 
in  January was at the low est rate since Ju ly  1942, largely  due 
to severe weather conditions in  several im portant steelm aking  
areas. Output o f electric steel, how ever, w hich had been de
c lin in g  since the end o f  1943, rose 10  per cent in  January, 
reflecting new m ilitary requirem ents for a lloy  steel. The W ar 
Production Board early  in  February ordered a 10 per cent 
increase in  alum inum -ingot production and announced that a 
large increase had occurred in  output o f  alum inum  since  
D ecem ber 1.

Output o f  nondurable goods rose 2  per cent in  January. 
P roduction o f  liquor and beverage sp irits increased sharply  
as a result o f  the release o f  d istiller ies from  industrial-alcohol 
production for  the m onth o f  January. Output o f  m anufac
tured food  products a lso  show ed a gain  for  the m onth, re
flecting increases in the canning and baking industries, after 
allow in g  for  seasonal changes. A ctiv ity  at m eat-packing estab
lishm ents declined  10  per cent in  January and w as at a rate 
25 per cent below  the sam e m onth a year ago. Production in  
the chem ical industries continued to rise, largely  reflecting  
further increases in  output o f  sm all-arm s am m unition. 
A ctivity  at textile  and paper m ills  show ed little  change.

Output o f  coal increased in  January, but the tonnage was 8 
per cent less than the large volum e for January 1944. The 
production rise was lim ited  by shortages o f  cars at m ines due 
to congestion in  ice-clogged  northern railroad yards. In the 
week ending February 10 output o f b itum inous coal was the 
largest for any w eek since last N ovem ber.

Distribution
Departm ent-store sa les continued in  January and the first 
h a lf o f  February at about the sam e h igh  level that prevailed  
in the last quarter o f  1944, after a llow ance is  m ade for  the 
usual sharp seasonal decline. V alue o f sa les was 14 per cent 
greater than in  the corresponding period a year ago, w ith a 
higher rate o f  gain show n in  February.

F reight carload ings increased in  the early  part o f January  
due chiefly to  larger shipm ents o f  fu e l and war m aterials. At 
the end o f  January and in  the early  part o f  February, how 
ever, tw o short em bargoes w ere p laced  on rail shipm ents o f  
m ost nonw ar goods. T hese em bargoes w ere lim ited  to the 
northeastern states.

Bank Credit
W ith a steady succession  o f  T reasury ca lls  on w ar-loan b a l
ances, both dem and deposits (adjusted) and the deposits at

m em ber banks increased from  m id-January to m id-February. 
T im e deposits m aintained the rather rapid rate o f  increase  
that has prevailed  fo r  the past several m onths. D uring this 
period  reporting m em ber banks in  101 cities reduced their 
total h o ld in gs o f T reasury b ills  in  order to m eet increases 
in  required reserves and a currency drain. A t the sam e tim e, 
however, banks continued to m ake sizable purchases o f T reas
ury bonds, m ostly  in  the eight- to ten-year m aturity range. 
C om m ercial loans declined  sligh tly .

D uring the five w eeks ending February 21 , R eserve Banks 
increased their h old ings o f Treasury b ills  by 630  m illion  
dollars and sold  65  m illio n  o f T reasury bonds. The b ill pur
chases, together w ith advances o f  165 m illion  dollars to m em 
ber banks, enabled banks to m eet a 450-m illion -d o llar  cur
rency drain and a 270-m illion -d o llar  growth in  required  
reserves. A lthough  currency in  circulation  had declined  
through m ost o f  January, the outflow w as renewed in the last 
days o f the m onth and continued at an accelerated pace in 
February. E xcess reserves declined  to below  one b illio n  d o l
lars late in  January, about the average leve l at w hich  they  
have been between drives during the past year.

Government Security Yields
F ollow in g  the c lose  o f  the S ixth  W ar Loan D rive in  D ecem 
ber, the G overnm ent security m arket w as strong during Janu
ary and the first part o f  February. T he average y ie ld  on  
medium -term , taxable T reasury bonds declined  from  1.94  
per cent during the last w eek o f  D ecem ber to 1.78 per cent 
during the w eek ended February 17. T he average y ield  on 
long-term , taxable T reasury bonds declined  from  2 .47  per 
cent to 2 .39  per cent in  the sam e period, the low est since  
early  D ecem ber 1941.

(This article was written by the staff of the 
Board of Governors of the Federal Reserve System)

A N N O U N C EM EN T
Thomas K. Glenn, chairman of the board, Trust Company 
of Georgia, Atlanta, Georgia, resigned as a Class A director 
of the Federal Reserve Bank of Atlanta on January 31, 
1945. Mr. Glenn was serving his second term as a director 
of the Bank, having first taken office on January 1, 1940. 
To fill Mr. Glenn’s unexpired term, which will end De
cember 31, 1945, the Group 1 banks elected Robert 
Strickland, who is president of the Trust Company of 
Georgia, Atlanta, Georgia. Mr. Strickland assumed his new 
office on February 6, 1945.

Bert C. Teed, executive first vice president of the First 
National Bank in Palm Beach, Palm Beach, Florida, re
signed as a director of the Jacksonville Branch of the 
Federal Reserve Bank of Atlanta, effective January 20, 
1945. Mr. Teed had held this office since January 1, 1940. 
To fill the unexpired term of Mr. Teed, J. S. Fairchild, 
cashier of the First National Bank of Winter Garden, Win
ter Garden, Florida, was appointed by the directors of the 
Federal Reserve Bank of Atlanta at their meeting of Feb
ruary 9, 1945. Mr. Fairchild’s term will end December 
31, 1945.
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