
M o n t h l y  f p  R e v i e w
F E D E R A L  R E S E R V E  B A N K  O F  A T L A N T A
V o l u m e  X X V I I I A t l a n t a ,  G e o r g i a ,  A u g u s t  3 1 ,  1 9 4 3 N u m b e r  8

Business in the Sixth District

B
a n k in g  s t a t i s t i c s  d u r i n g  A u g u s t  c o n t in u e d  to  r e f le c t  th e  

l a r g e  i n c r e a s e  i n  p u r c h a s i n g  p o w e r  t h a t  h a s  t a k e n  p l a c e  
o v e r  t h e  p a s t  y e a r .  O n  A u g u s t  2 5  th e  c i r c u l a t i o n  o f  F e d e r a l  
R e s e r v e  n o te s  i s s u e d  b y  t h i s  B a n k  r e a c h e d  7 7 2 .4  m i l l i o n  
d o l l a r s ,  v i r t u a l l y  d o u b l e  a  y e a r  a g o .  S i m i l a r l y ,  d e m a n d  d e ­
p o s i t s  h a v e  i n c r e a s e d  r a p i d l y  o v e r  t h e  p a s t  y e a r .  F o r  t h e  2 0  
w e e k ly  r e p o r t i n g  m e m b e r  b a n k s  i n  t h e  S ix th  D i s t r i c t ,  d e m a n d  
d e p o s i t s  w e r e  1 ,0 0 9  m i l l i o n  d o l l a r s  o n  A u g u s t  2 5 , a  f ig u r e  
r e p r e s e n t i n g  a  r i s e  o f  4 2  p e r  c e n t  f r o m  t h e  l e v e l  o f  7 1 0  m i l ­
l i o n  d o l l a r s  a  y e a r  e a r l i e r .

D e s p i t e  t h e  c o n t in u e d  r i s e  i n  p u r c h a s i n g  p o w e r ,  h o w e v e r ,  
s o m e  s e g m e n ts  o f  t h e  D i s t r i c t ’s  e c o n o m y  a r e  d e f in i t e ly  d e ­
c l i n i n g  f r o m  t h e  w a r t im e  p e a k s .  T h e  m o s t  s t r i k i n g  e v id e n c e  
o f  t h i s  d e v e lo p m e n t  i s  t h e  d e c l in e  i n  c o n s t r u c t i o n  c o n t r a c t s  
a w a r d e d  i n  A l a b a m a ,  F l o r i d a ,  G e o r g ia ,  L o u is i a n a ,  M is s i s ­
s i p p i ,  a n d  T e n n e s s e e .  I n  J u l y  1 9 4 2  th e  in d e x ,  b a s e d  o n  th e  
1 9 3 5 -3 9  a v e r a g e  a s  1 0 0 , s to o d  a t  7 8 8 ,  b u t  i n  J u l y  1 9 4 3  th e  
i n d e x  h a d  d e c l in e d  to  8 7 . W h i l e  a l l  s ix  o f  t h e  D i s t r i c t  s t a te s  
s h o w e d  s h a r p  d e c l in e s  i n  c o n s t r u c t i o n  c o n t r a c t s  a w a r d e d  b e ­
tw e e n  J u l y  1 9 4 2  a n d  J u l y  1 9 4 3 ,  t h e  m o s t  s t r i k i n g  f a l l  w a s  in  
T e n n e s s e e ,  w h e r e  t h e  i n d e x  d e c l in e d  f r o m  1 6 5 3  to  3 0  i n  t h e  
c o u r s e  o f  t h e  y e a r .

T h e  r a t e  o f  c o t to n  c o n s u m p t io n  b y  t e x t i l e  m i l l s  i n  A l a b a m a ,  
G e o r g ia ,  a n d  T e n n e s s e e  a g a i n  i n  J u l y  d e c l in e d  a s  c o m p a r e d  
w i th  t h e  p r e v io u s  y e a r .  I n  J u l y  1 9 4 2  t h e  in d e x  o f  c o t to n  c o n ­
s u m p t i o n  f o r  t h e  D i s t r i c t  s t o o d  a t  1 8 5  ( 1 9 3 5 -3 9  =  1 0 0 ) ;  in  
J u l y  1 9 4 3  i t  s to o d  a t  1 6 3 .

H i g h e r  C o t t o n  E s t i m a t e s :  O n  a n  a c r e a g e  t h a t  o n  J u l y  1 o f  
t h i s  y e a r  w a s  r e p o r t e d  to  b e  3 .9  p e r  c e n t  s m a l l e r  t h a n  o n  
J u l y  1 , 1 9 4 2 ,  c o t to n  g r o w e r s  i n  t h e  S i x t h  D i s t r i c t  s t a te s  
m a y  p r o d u c e  1 .4  p e r  c e n t  m o r e  c o t to n  i n  1 9 4 3  t h a n  d u r i n g  
th e  p r e v io u s  y e a r .  A c c o r d in g  to  t h e  A u g u s t  1 c o t to n  r e ­
p o r t  o f  t h e  U n i t e d  S ta te s  B u r e a u  o f  A g r i c u l t u r a l  E c o n o m ­
ic s ,  p r o d u c t i o n  i n  A l a b a m a ,  F l o r i d a ,  G e o r g ia ,  L o u is i a n a ,  
M is s i s s ip p i ,  a n d  T e n n e s s e e  i n  1 9 4 3  i s  e x p e c te d  to  t o t a l
5 ,0 5 7 ,0 0 0  b a l e s ,  c o m p a r e d  w i th  t h e  4 ,9 8 9 ,0 0 0 - b a l e  1 9 4 2  
c r o p  a n d  t h e  4 ,6 6 3 ,0 0 0 - b a le  1 9 3 2 -4 1  a v e r a g e .  T h e  t o t a l  
A m e r i c a n  c r o p  i s  s e t  a t  1 2 ,5 5 8 ,0 0 0  b a l e s ,  a  c r o p  2  p e r  c e n t  
l e s s  t h a n  th e  1 2 ,8 2 4 ,0 0 0 - b a le  c r o p  o f  1 9 4 2  b u t  a  s h a d e  m o r e  
t h a n  th e  1 9 3 2 -4 1  a v e r a g e .

F e w e r  a c r e s  w e r e  r e p o r t e d  to  b e  i n  c u l-  —  
t i v a t i o n  i n  a l l  o f  t h e  S ix th  D i s t r i c t  s t a te s  
w i th  t h e  e x c e p t io n  o f  M is s i s s ip p i ,  w h e r e  
a c r e a g e  i n c r e a s e d  1 .7  p e r  c e n t  t o  2 ,4 8 0 ,0 0 0  
a c r e s .  A l a b a m a  a c r e a g e  o n  J u l y  1 w a s  re -  ( T  _ 
p o r t e d  to  b e  1 ,5 7 0 ,0 0 0  a c r e s ,  a m o u n t i n g  to  
a  d e c l in e  o f  8 .8  p e r  c e n t  f r o m  1 9 4 2 ;  F I  o r -  — 
i d a ,  4 7 ,0 0 0  a c r e s ,  a  d e c l in e  o f  2 0 .4  p e r  
c e n t ;  G e o r g i a ,  1 ,5 8 0 ,0 0 0  a c r e s ,  a  d e c l in e  - Q ._ .  
o f  8 .9  p e r  c e n t ;  L o u is i a n a ,  1 ,0 1 0 ,0 0 0  a c r e s ,  
a  d e c l in e  o f  1 .8  p e r  c e n t ;  a n d  T e n n e s s e e ,

7 2 0 ,0 0 0  a c r e s ,  a  d e c l in e  o f  0 .7  p e r  c e n t .  T h e  s l i g h t  in c r e a s e  
i n  t o t a l  p r o d u c t i o n  f o r  t h e  S ix  S ta te s  a s  a  w h o le  is  t h e  r e s u l t  
o f  i n c r e a s e d  p r o d u c t i o n  i n  F l o r i d a  a r id  M is s i s s ip p i  t h a t  i s  
s u f f ic ie n t  to  o f fs e t  e x p e c te d  d e c l in e s  i n  p r o d u c t i o n  i n  t h e  o th e r  
s ta te s .  H o w e v e r ,  t h e  g r e a t e s t  i n c r e a s e  i n  y i e l d  p e r  a c r e  is  
p r e d i c t e d  f o r  L o u i s i a n a :  1 9 .7  p e r  c e n t .  I n  F l o r i d a ,  b e c a u s e  
o f  t h e  s m a l l e r  a c r e a g e ,  t h e  6 .3  p e r  c e n t  in c r e a s e  i n  y i e l d  p e r  
a c r e  w i l l  m e a n  o n ly  1 ,0 0 0  a d d i t i o n a l  b a le s .  I n  T e n n e s s e e ,  e s ­
t i m a t e d  p r o d u c t i o n  i s  8  p e r  c e n t  le s s  t h a n  i n  1 9 4 2 .  I n  G e o r g ia  
a n d  A l a b a m a ,  d e c l in e s  o f  le s s  t h a n  1 p e r  c e n t  a r e  a n t i c i p a t e d ,  
w h i l e  M is s i s s i p p i ’s  p r o d u c t i o n  i s  e x p e c te d  to  i n c r e a s e  s o m e ­
th i n g  le s s  t h a n  1 p e r  c e n t .  T h e  f in a l  r e s u l t s ,  o f  c o u r s e ,  w i l l  
d e p e n d  u p o n  v a r i o u s  in f lu e n c e s  a f f e c t in g  th e  c r o p  d u r i n g  th e  
r e m a i n d e r  o f  th e  s e a s o n .

C o t to n  g r o w e r s  s t i l l  f a c e  t h e  p r o b l e m  o f  h a r v e s t i n g .  I n  
G e o r g ia ,  t h e  S t a t e  C o m m is s io n e r  o f  A g r i c u l t u r e  f o r e c a s t s  a  
n e e d  f o r  1 0 0 ,0 0 0  w o r k e r s  to  g a t h e r  m a t u r in g  c r o p s .  N o t  o n ly  
w i l l  t h e r e  b e  t h e  p r o b l e m  o f  p r o v i d in g  th e  n e c e s s a r y  l a b o r  
f o r  p ic k in g ,  b u t  a l s o  t h e  p r o b l e m  o f  h a n d l i n g  t h e  c r o p  in  
s u c h  a  w a y  a s  to  p r o v i d e  t h e  h ig h e s t  g r a d e  p o s s ib le .  T h e  W a r  
F o o d  A d m i n i s t r a t i o n  h a s  a s k e d  th e  a i d  o f  g r o w e r s ,  f a r m  o r ­
g a n iz a t io n s ,  a n d  c o t to n  c r e d i t  a s s o c i a t i o n s  in  t h e  p r o g r a m  to  
im p r o v e  th e  g r a d e  o f  t h e  1 9 4 3  c o t to n  c r o p  t h r o u g h  b e t t e r  
h a n d l i n g  a n d  g in n i n g  p r a c t i c e s .  T h e  W F A  h a s  p o i n t e d  o u t  
t h a t ,  w h i le  t o t a l  s to c k s  o f  c o t to n  a r e  l a r g e ,  t h e  s u p p l y  o f  s o m e  
o f  th e  q u a l i t i e s  n e e d e d  f o r  w a r  g o o d s  i s  b e c o m in g  c r i t i c a l .  
W h i l e  i t  i s  i m p o s s ib l e  to  d o  a n y t h i n g  a b o u t  t h e  s t a p l e  l e n g th  
o r  v a r i e t y  a t  t h i s  t im e ,  i t  i s  p o s s i b l e  to  im p r o v e  th e  g r a d e  b y  
c a r e f u l  h a n d l i n g .

A t  t h e  p r i c e  t h a t  p r e v a i l e d  o n  A u g u s t  2 0 ,  c o t to n  f a r m e r s  
in  t h e  S ix th  D i s t r i c t  w i l l  p r o b a b l y  r e c e iv e  c o n s i d e r a b l y  m o r e  
f o r  t h e i r  c r o p  t h i s  y e a r  t h a n  l a s t .  T h e  1 0 - m a rk e t  a v e r a g e  
p r i c e  f o r  m i d d l i n g  1 5 / 1 6  w a s  2 0 .2 0  c e n ts  o n  t h a t  d a te  c o m ­
p a r e d  w i th  1 8 .5 2  c e n ts  a  y e a r  a g o .  A  l o a n  r a t e  o f  1 9 .2 6  c e n ts  
a  p o u n d  g r o s s  w e ig h t ,  o r  2 0 .0 6  c e n ts  a  p o u n d  n e t  w e ig h t ,  f o r  
t h i s  g r a d e  o f  c o t to n  h a s  b e e n  e s t a b l i s h e d  b y  th e  C o m m o d i ty  
C r e d i t  C o r p o r a t i o n .  T h e  W a r  F o o d  A d m i n i s t r a t i o n  h a s  s t a te d  
t h a t  t h e  l o a n  r a t e  i s  e q u i v a l e n t  to  9 0  p e r  c e n t  o f  t h e  p a r i t y  
p r i c e  o f  c o t to n .  A c tu a l  a m o u n t s  o f  l o a n s  w i l l  v a r y  a c c o r d in g  

to  l o c a t io n  o f  t h e  c o t to n .  R a te s  a r e  g e n e r ­
a l l y  h i g h  i n  a r e a s  c lo s e  to  m i l l  c e n t e r s  a n d  
lo w  i n  m o r e  d i s t a n t  a r e a s .

T h e  r e c e n t  a n n o u n c e m e n t  t h a t  o f f ic ia l  r e ­
s t r i c t i o n s  o n  c o t to n  p r o d u c t i o n  i n  1 9 4 4  
h a v e  b e e n  r e m o v e d  c a l l s  a t t e n t i o n  to  th e  
f a c t  t h a t  c o t to n  i s  n o t  o n l y  i m p o r t a n t  a s  a  
r a w  m a t e r i a l  f o r  t e x t i l e  p r o d u c t s  b u t  t h a t  
i t  i s  a l s o  i m p o r t a n t  a s  a  s o u r c e  o f  f o o d  a n d  
f e e d .  T w o - th i r d s  o f  t h e  c o t to n  b y  w e ig h t  i s  
s e e d  a n d  o n ly  o n e - th i r d  i s  l i n t .  T h e  s e e d  is  
th e  s o u r c e  o f  o n e  o f  t h e  m o s t  i m p o r t a n t

Birmingham Branch 
Federal Reserve Bank oi AUantaDigitized for FRASER 

http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



5 8 M o n t h l y  R e v i e w  o f  the  Federal R eserve B ank  o f  A tlan ta  fo r  A ugust 1943

R e c o n n a i s s a n c e
Sixth District Statistics for July 1943 compared with July 1942 
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v e g e ta b l e  o i l s  a s  w e l l  a s  o f  h i g h  p r o t e i n  f e e d .  F o r  t h e  p a s t  
f e w  y e a r s ,  f a r m e r s  h a v e  p l a n t e d  l e s s  c o t to n  t h a n  t h e  n a t i o n a l  
a l l o tm e n t .  I f  in c r e a s e d  p r o d u c t i o n  r e s u l t s  f r o m  t h e  e l i m i n a ­
t i o n  o f  c o n t r o l s ,  o n e  o f  t h e  c h i e f  a d v a n t a g e s  w i l l  b e  a n  i n ­
c r e a s e d  s u p p l y  o f  c o t to n s e e d  a n d  c o t to n s e e d  p r o d u c t s .

R e t a i l  S a l e s  M o u n t  H i g h e r :  H e a v y  c o n s u m e r  b u y i n g  h a s  
b e e n  c h a r a c t e r i s t i c  o f  d e p a r t m e n t  s t o r e  s a le s  i n  t h e  S ix th  D i s ­
t r i c t  d u r i n g  1 9 4 3 . S a le s  in  t h e  f i r s t  s e v e n  m o n th s  w e r e  3 1  p e r  
c e n t  a b o v e  th o s e  o f  t h e  f i r s t  s e v e n  m o n th s  o f  1 9 4 2 . T h i s  t r e n d  
c o n t in u e d  i n  A u g u s t  a n d  i n  t h e  w e e k  e n d i n g  A u g u s t  2 1 ,  s a l e s  
w e r e  3 0  p e r  c e n t  g r e a t e r  t h a n  i n  t h e  t h i r d  w e e k  o f  A u g u s t  
1 9 4 2 .

N o t  o n l y  h a v e  s a l e s  e x p a n d e d  to  t h e  h ig h e s t  l e v e l s  o n  
r e c o r d  d u r i n g  1 9 4 3 , b u t  t h e y  h a v e  a l s o  i n c r e a s e d  m o r e  r a p ­
i d l y  in  t h e  S ix th  D i s t r i c t  t h a n  t h r o u g h o u t  t h e  U n i t e d  S ta te s  
a s  a  w h o le .  T h e  U n i t e d  S ta te s  t o t a l  i n c r e a s e d  a t  a  r a t e  e x ­
a c t l y  o n e - h a l f  t h e  D i s t r i c t  in c r e a s e .

T h e  p a t t e r n  o f  t h e  w a r  e c o n o m y  i s  r e f le c te d  i n  t h e  r a t e s  o f  
i n c r e a s e  w i t h i n  t h e  D i s t r i c t  i n  t h e  w a r  c e n te r s .  S a l e s  i n  d e ­
p a r t m e n t  s to r e s  l o c a t e d  i n  B a to n  R o u g e ,  J a c k s o n v i l l e ,  M a c o n ,  
a n d  T a m p a  d u r i n g  t h e  f i r s t  s e v e n  m o n th s  o f  1 9 4 3  w e r e  4 0  
p e r  c e n t  o r  m o r e  a b o v e  th o s e  d u r i n g  t h e  c o r r e s p o n d i n g  p e r i o d  
o f  1 9 4 2 . O n  th e  o t h e r  h a n d ,  w h i l e  d e p a r t m e n t  s to r e s  i n  n o  
c i t i e s  e x p e r i e n c e d  d e c l in e s  i n  s a le s ,  th o s e  l e s s  a f f e c te d  b y  th e  
w a r  e c o n o m y  e x p e r i e n c e d  s m a l l e r  r a t e s  o f  i n c r e a s e .  G r e a t e r  
a m o u n t s  o f  c a s h  i n  t h e  h a n d s  o f  c o n s u m e r s  a c c o u n te d  f o r  
m o s t  o f  t h e  i n c r e a s e ,  a l t h o u g h  a n t i c i p a t o r y  b u y i n g  a l s o  c o n ­
t r i b u t e d  to  t h e  e x p a n s io n .

T o ta l  s a l e s  o f  r e t a i l  f u r n i t u r e  s to r e s  in  t h e  S ix th  D i s t r i c t  
d u r i n g  m o s t  o f  1 9 4 3  h a v e  b e e n  a b o v e  o r  e q u a l  to  t h e  l e v e l  o f
1 9 4 2 . I n  t h e  f i r s t  s e v e n  m o n th s  o f  t h e  y e a r  s a le s  w e r e  9  p e r  
c e n t  a b o v e  th e  s i m i l a r  p e r i o d  o f  1 9 4 2 .

I n v e n t o r i e s  C o n t i n u e  D o w n w a r d  T r e n d :  R e ta i l  i n v e n t o r ­
ie s ,  a s  r e p o r t e d  b y  S ix th  D i s t r i c t  d e p a r t m e n t  s to r e s ,  d id  n o t  
r e a c h  t h e i r  p e a k  u n t i l  J u n e  1 9 4 2 , w h e n  th e  s e a s o n a l l y  a d ­
j u s t e d  i n d e x  w a s  6 6  p e r  c e n t  a b o v e  t h a t  o f  J u n e  1 9 4 1 . T h e  
s e a s o n a l l y  a d j u s t e d  i n d e x  o f  s to c k s  r o s e  f r o m  1 4 6  (1 9 3 5 -  
3 9 = 1 0 0 )  i n  J a n u a r y  1 9 4 2  to  2 0 1  i n  J u n e  1 9 4 2 . U p  to  J u n e
1 9 4 2 , s a l e s  d id  n o t  r i s e  c o r r e s p o n d i n g l y .  S a l e s  d u r i n g  th e  l a t ­

t e r  h a l f  o f  1 9 4 2  b e g a n  a  s h a r p  r i s e  w h i l e  i n v e n t o r i e s  b e g a n  
a n  a lm o s t  e q u a l l y  r a p i d  d e c l in e .  A t  t h e  e n d  o f  J u l y  1 9 4 3  th e  
s e a s o n a l l y  a d j u s t e d  i n d e x  o f  d e p a r t m e n t  s t o r e  s to c k s  w a s  8  
p e r  c e n t  b e lo w  t h a t  o f  J u l y  1 9 4 2 .

C o n s u m e r s ,  o f  c o u r s e ,  w i l l  n o t  b e g i n  to  f e e l  t h e  f u l l  e f fe c t  
o f  t h e  d e c l in e  i n  i n v e n t o r ie s  e x c e p t  f o r  c e r t a i n  a r t i c l e s  u n t i l  
i t  i s  n o  l o n g e r  p o s s i b l e  t o  r e p l a c e  i n v e n t o r i e s  a t  t h e  r a t e  
a t  w h ic h  g o o d s  a r e  b e i n g  s o ld .  T h i s  s i t u a t i o n  h a s  n o t  y e t  
b e e n  r e a c h e d .  A n  a n a l y s i s  o f  s a l e s ,  s to c k s ,  a n d  o u t s t a n d i n g  
o r d e r s  o f  a  r e p r e s e n t a t i v e  g r o u p  o f  S i x t h  D i s t r i c t  d e p a r t m e n t  
s to r e s  i n d i c a t e s ,  h o w e v e r ,  t h a t  i n c r e a s i n g  d i f f i c u l t i e s  a r e  b e in g  
e n c o u n te r e d .

T h e  v a l u e  o f  t h e  i n v e n t o r ie s  h e l d  b y  t h i s  g r o u p  o f  s to r e s  
a t  t h e  e n d  o f  J u l y  1 9 4 2  w a s  4 .2  t im e s  t h e  v a l u e  o f  J u l y  
s a le s .  A t  t h e  e n d  o f  J u l y  1 9 4 3 ,  s to c k s  w e r e  o n ly  2 .9  t im e s  t h e  
s a le s  o f  t h e  m o n th .  O n  t h e  o t h e r  h a n d ,  o u t s t a n d i n g  o r d e r s  
h a v e  i n c r e a s e d ,  n o t  o n l y  i n  t o t a l  v a l u e  b u t  i n  c o m p a r i s o n  
w i th  s a le s .  O u t s t a n d in g  o r d e r s  w e r e  3 0 0  p e r  c e n t  g r e a t e r  a t  
t h e  e n d  o f  J u l y  t h i s  y e a r  t h a n  a t  t h e  e n d  o f  t h e  c o r r e s p o n d i n g  
m o n th  o f  1 9 4 2 .  O r d e r s  w e r e  4 .5  t im e s  s a l e s  m a d e  d u r i n g  th e  
m o n t h  t h i s  y e a r  c o m p a r e d  w i th  a  r a t i o  o f  1 .6  f o r  J u l y  1 9 4 2 .

I t  i s  im p o s s i b l e  to  d e t e r m in e  f r o m  t h e  s t a t i s t i c s  a l o n e  w h a t  
p a r t  o f  t h e  i n c r e a s e  i n  o u t s t a n d i n g  o r d e r s  i s  a c c o u n te d  f o r  
b y  t h e  f a i l u r e  to  s e c u r e  m e r c h a n d i s e  b e c a u s e  o f  s h o r t a g e s  o r  
d e l a y s  i n  t r a n s p o r t a t i o n  a n d  w h a t  p a r t  i s  a c c o u n te d  f o r  b y  
th e  p l a c i n g  o f  o r d e r s  i n  a n t i c i p a t i o n  o f  s u c h  s h o r t a g e s .  I n  
r e l a t i o n  to  s a le s ,  h o w e v e r ,  m e r c h a n d i s e  b e i n g  r e c e iv e d  b y  th i s  
g r o u p  o f  s to r e s  d u r i n g  t h e  f i r s t  s e v e n  m o n th s  o f  t h i s  y e a r  w a s  
e n o u g h  to  m a i n t a i n  i n v e n to r ie s .  F r o m  J a n u a r y  t h r o u g h  J u l y
1 9 4 3  th e  e s t im a te d  v a l u e  o f  m e r c h a n d i s e  r e c e iv e d  w a s  1 0 8  
p e r  c e n t  o f  t h e  v a l u e  o f  m e r c h a n d i s e  s o ld .  D u r i n g  th e  c o r ­
r e s p o n d i n g  p e r i o d  i n  1 9 4 2 , m e r c h a n d i s e  r e c e iv e d  w a s  1 1 5  p e r  
c e n t  o f  t h e  m e r c h a n d i s e  s o ld .  T h e  c u r r e n t  h i g h  l e v e l  o f  s a le s  
r a t h e r  t h a n  th e  f a i l u r e  to  r e c e iv e  m e r c h a n d i s e  l a r g e l y  a c ­
c o u n ts  f o r  t h e  c h a n g e d  r e l a t i o n s h i p .  A c t u a l l y ,  d u r i n g  t h e  f i r s t  
s e v e n  m o n th s  o f  t h i s  y e a r ,  2 7  p e r  c e n t  m o r e  m e r c h a n d i s e  w a s  
r e c e iv e d  b y  th e s e  s to r e s  t h a n  d u r i n g  th e  s a m e  p e r i o d  i n  1 9 4 2 . 

L iv in g  C o s t s  R i s e  H a l t e d : T h e  c o s t  o f  l i v i n g  i n  l a r g e  c i t i e s  
o f  t h e  S ix th  F e d e r a l  R e s e r v e  D i s t r i c t  w a s  a t  a b o u t  t h e  s a m e  
le v e l  o n  J u l y  1 5  a s  o n  J u n e  1 5 . I n  c o n t r a s t  w i th  a  d e c l in e  o f
2 .0  p e r  c e n t  i n  t h e  c o s t  o f  f o o d  t h r o u g h o u t  t h e  U n i t e d  S ta te s  
a s  a  w h o le ,  h o w e v e r ,  r e t a i l  f o o d  p r i c e s  i n  t h e  S ix th  D i s t r i c t  
d e c l in e d  o n ly  0 .2  p e r  c e n t .  T h e r e  w a s  a n  i n c r e a s e  o f  0 .8  p e r  
c e n t  in  t h e  c o s t  o f  c lo t h i n g ,  w h i l e  o t h e r  i t e m s  i n  t h e  i n d e x  r e ­
m a in e d  p r a c t i c a l l y  u n c h a n g e d .  T h e  p r i c e  o f  a l l  i te m s  c o m ­
m o n l y  u s e d  b y  lo w e r - s a l a r i e d  c i t y  w o r k e r s  i n  t h e  S ix th  D i s ­
t r i c t  d e c l in e d  0 .2  p e r  c e n t  c o m p a r e d  w i th  a  d e c l in e  o f  0 .8  
p e r  c e n t  f o r  t h e  U n i t e d  S t a t e s  a s  a  w h o le .

I n  t h e  S ix th  D i s t r i c t  t h e  c o s t - o f - l i v in g  i n d e x  h a s  r e m a in e d  
a t  1 2 8  ( 1 9 3 5 -3 9  =  1 0 0 )  s in c e  A p r i l .  T h i s  f a c t  i n d i c a t e s  t h a t  
t h e r e  h a s  b e e n  a  h a l t  i n  t h e  a l m o s t  c o n t in u o u s  a d v a n c e  t h a t  
h a s  t a k e n  p l a c e  s in c e  t h e  b e g i n n i n g  o f  t h e  w a r  i n  E u r o p e .  
N e v e r th e le s s ,  i n  J u l y  t h e  i n d e x  w a s  8 .3  p e r  c e n t  a b o v e  t h a t  
o f  J u l y  1 9 4 2 .  T h e  p r i n c i p a l  f a c t o r  a c c o u n t i n g  f o r  t h e  i n c r e a s e  
s in c e  l a s t  s u m m e r  h a s  b e e n  t h e  f o o d  p r i c e  r i s e  o f  1 5 .5  p e r  
c e n t  o v e r  t h e  y e a r .  S in c e  J a n u a r y  1 9 4 1 , t h e  b a s e  d a t e  o f  t h e  
L i t t l e  S te e l  f o r m u l a ,  t h e  c o s t  o f  l i v i n g  i n  t h e  c i t i e s  o f  t h e  
S ix th  F e d e r a l  R e s e r v e  D i s t r i c t  h a s  r i s e n  2 6 .3  p e r  c e n t .  T h e  
c o r r e s p o n d i n g  in c r e a s e  f o r  t h e  U n i t e d  S t a t e s  a s  a  w h o le  h a s  
b e e n  2 2 .8  p e r  c e n t .

T h e  im p o r t a n c e  o f  s t a b i l i z i n g  l i v i n g  c o s t s  f o r  a  l a r g e  g r o u p  
o f  w a g e  e a r n e r s ,  a s i d e  f r o m  t h e  a n t i - i n f l a t i o n a r y  a s p e c t ,  i s  
o f t e n  i g n o r e d  b e c a u s e  o f  e m p h a s i s  u p o n  th e  e x p a n d e d  w a g eDigitized for FRASER 
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p a y m e n t s  i n  c e r t a i n  m a n u f a c t u r i n g  i n d u s t r i e s .  I t  i s  w id e ly  
o v e r lo o k e d  t h a t  t h e  m a j o r i t y  o f  w a g e  e a r n e r s  a r e  n o t  e m ­
p l o y e d  i n  m a n u f a c t u r i n g  a n d  m a n y  o f  t h e  w o r k e r s  i n  n o n ­
m a n u f a c t u r i n g  i n d u s t r i e s  h a v e  n o t  s h a r e d  i n  t h e  in c r e a s e d  
a v e r a g e  w e e k ly  w a g e  p a y m e n t s .  I n  J u n e  o f  t h i s  y e a r ,  5 8  p e r  
c e n t  o f  a l l  th e  n o n a g r i c u l t u r a l  w o r k e r s  i n  t h e  U n i t e d  S ta te s  
w e r e  e n g a g e d  in  o c c u p a t io n s  o t h e r  t h a n  m a n u f a c t u r i n g .  I n  
th e  S ix th  F e d e r a l  R e s e r v e  D i s t r i c t ,  b e c a u s e  o f  a  l e s s  e x t e n ­
s iv e  m a n u f a c t u r i n g  a c t iv i t y ,  o n ly  a  l i t t l e  o v e r  o n e - th i r d  o f  t h e  
t o t a l  n o n a g r i c u l t u r a l  w a g e  e a r n e r s  a r e  e n g a g e d  i n  m a n u f a c ­
tu r in g .  W e e k ly  e a r n i n g s  i n  m a n y  o f  th e s e  n o n m a n u f a c t u r i n g  
i n d u s t r i e s  h a v e  n o t  i n c r e a s e d  a s  m u c h  a s  t h e  c o s t  o f  l i v in g .

I t  h a s  b e e n  e s t im a te d  t h a t  w e e k ly  e a r n i n g s  i n  a l l  m a n u f a c ­
t u r i n g  i n d u s t r i e s  i n c r e a s e d  5 9 .5  p e r  c e n t  b e tw e e n  J a n u a r y
1 9 4 1 , t h e  b a s e  d a t e  o f  t h e  L i t t l e  S te e l  f o r m u l a ,  a n d  A p r i l
1 9 4 3 .  D u r i n g  t h a t  s a m e  p e r i o d  t h e  c o s t  o f  l i v i n g  t h r o u g h o u t  
t h e  U n i t e d  S t a t e s  in c r e a s e d  2 3 .1  p e r  c e n t .  M a n u f a c tu r i n g  e m ­
p lo y e e s  a s  a  w h o le  t h u s  e x p e r i e n c e d  a n  i n c r e a s e  i n  r e a l  e a r n ­
i n g s  o f  2 9 .6  p e r  c e n t .  E v e n  i n  m a n u f a c t u r i n g ,  h o w e v e r ,  t h e r e  
w e r e  i n d u s t r i e s  i n  w h ic h  w e e k ly  w a g e  r i s e s  f a i l e d  t o  k e e p  
p a c e  w i th  t h e  g r o u p  a s  a  w h o le .

F u r t h e r m o r e ,  t h e r e  a r e  m a n y  a c t iv i t i e s  i n  w h ic h ,  b e c a u s e  o f  
th e  r i s i n g  c o s t  o f  l i v in g ,  e m p lo y e e s  h a v e  e x p e r i e n c e d  a  d e ­
c l i n e  i n  r e a l  w a g e s .  T h e i r  a v e r a g e  w e e k ly  e a r n i n g s  h a v e  n o t  
r i s e n  so  m u c h  a s  t h e  c o s t  o f  l i v i n g  a n d  t h e y  a r e ,  t h e r e f o r e ,

u n a b l e  to  b u y  a s  m a n y  g o o d s  a n d  s e r v ic e s  a s  b e f o r e .  T h e s e  
g r o u p s  h a v e ,  i n  e f fe c t ,  s u f f e r e d  w a g e  c u ts .

T h e  a v e r a g e  w e e k ly  e a r n i n g s  o f  w o r k e r s  o n  c la s s  I  s te a m  
r a i lw a y s ,  f o r  e x a m p le ,  r o s e  2 2 .0  p e r  c e n t  b e tw e e n  J a n u a r y  
1 9 4 1  a n d  A p r i l  1 9 4 3 .  I n  r e t a i l  t r a d e  a v e r a g e  w e e k ly  e a r n ­
in g s  r o s e  b u t  1 2 .5  p e r  c e n t  d u r i n g  t h e  p e r i o d .  I n  t e r m s  
o f  t h e  i n c r e a s e d  c o s t  o f  l i v i n g ,  t h e  l a t t e r  g r o u p  o f  w o r k e r s  
t h u s  e x p e r i e n c e d  a  d e c r e a s e  o f  8 .6  p e r  c e n t  i n  r e a l  w a g e s . 
O t h e r  g r o u p s  o f  e m p lo y e e s  w h o s e  w e e k ly  w a g e s  r o s e  l e s s  t h a n  
th e  c o s t  o f  l i v i n g  i n c l u d e  th o s e  e m p lo y e d  b y  th e  t e l e p h o n e  
a n d  t e l e g r a p h  i n d u s t r y ,  w i th  a n  e a r n i n g s  i n c r e a s e  o f  1 0 .4  p e r  
c e n t ;  e m p lo y e e s  o f  t h e  F e d e r a l  G o v e r n m e n t ,  w i th  a n  i n c r e a s e  
o f  1 9 .9  p e r  c e n t ;  a n d  th o s e  i n  t h e  p r i n t i n g  a n d  p u b l i s h i n g  i n ­
d u s t r y ,  w i th  a n  in c r e a s e  o f  1 7 .0  p e r  c e n t .

I n  a d d i t i o n ,  o t h e r  g r o u p s  o f  e m p lo y e e s  h a v e  h a d  in c r e a s e s  
i n  w e e k ly  e a r n i n g s  t h a t  a r e  b u t  s l i g h t l y  m o r e  t h a n  t h e  i n ­
c r e a s e d  c o s t  o f  l i v in g .  T h e s e  i n c l u d e  h o te l  e m p lo y e e s ,  w i th  a n  
in c r e a s e  o f  2 4 .3  p e r  c e n t ; e m p lo y e e s  o f  p o w e r  l a u n d r i e s ,  w i th  
a n  in c r e a s e  o f  2 7 .8  p e r  c e n t ;  a n d  e m p lo y e e s  i n  w h o le s a le  
t r a d e ,  w i th  a n  in c r e a s e  o f  2 5 .6  p e r  c e n t .

B e s id e s  t h e  f a c t  t h a t  e a r n i n g s  o f  m a n y  a g r i c u l t u r a l  w o r k e r s  
h a v e  f a i l e d  to  k e e p  a b r e a s t  o f  t h e  c o s t  o f  l i v in g ,  i n  m a n y  
c a s e s  t h e  a v e r a g e  w e e k ly  e a r n i n g s  c o m p a r e  u n f a v o r a b l y  w i th  
t h o s e  i n  m a n u f a c t u r i n g .  T h e  a v e r a g e  w e e k ly  e a r n i n g s  i n  m a n ­
u f a c t u r i n g  i n  A p r i l ,  a c c o r d i n g  to  a n  e s t im a te  o f  t h e  B u r e a u

WAR CO N TRA CT D ISTRIBU TIO N  IN SIXTH D IS T R IC T  S T A T ES
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S ix th  D i s t r i c t  I n d e x e s

DEPARTMENT STORE SALES*
(1935-39 Average =  100)

Adjusted** Unadjusted
July June July July June July
1943 1943 1942 1943 1943 1942

DISTRICT............. 233 205 162 166 178 116
Atlanta............... 221 176 141 152 153 100
Baton Rouge. . . 241 224 165 187 193 128
Birmingham. . . . 187 183 143 146 163 111
C hattanooga. . . 241 190 176 170 185 124

• Jackson............. 273 229 190 191 213 133
Jacksonville.. . . 283 285 191 226 252 153
Knoxville......... 232 194 163 166 175 117
Macon............... 287 259 189 204 233 134
Miami................. 213 194 153 119 132 85
M ontgom ery... 272 228 198 194 197 141
Nashville........... 198 151 124 140 136 87
New O rleans... 192 183 156 146 165 119
Tampa............... 298 269 180 217 235 132

DEPARTMENT STORE STOCKS
(1935-39 Average =  100)

Adjusted** Unadjusted
July June July July June July
1943 1943 1942 1943 1943 1942

DISTRICT............. 197 172 207 176 162 186-
Atlanta............... 225 211 239 218 193 231
Birmingham. . . . 162 146 196 147 137 177
Montgomery. . . 259 224 196 207 205 157
Nashville........... 276 254 240 239 237 207
New O rleans. . . 136 128 200 125 120 183

COTTON CONSUMPTION* COAL PRODUCTION*
(1935-39 Average =  100) (1935-39 Average =  100)
July
1943

June
1943

July
1942

July
1943

June
1943

July
1942

TOTAL................... 163 167 185 162 97 163
Alabama........... 171 173 193 171 101 171
G eorgia............. 161 164 182
Tennessee....... 146 158 174 139 89 146

CONSTRUCTION CONTRACTS GASOLINE TAX COLLECTIONS
(1935-39 Average =  100)*** (1939 Monthly Average =  100)

July June July July June July
1943 1943 1942 1943 1943 1942

DISTRICT.... 87 199r 788 DISTRICT.. . . 95 95 101
Residential. 132 172 335 Alabama. . . . 105 103 123

66 212r 1007 82 85 84
A labam a.. . . 89 138 532 G eorgia. . . . 90 89 95
Florida........ 103 215 600 Louisiana. . . 103 103 104
G eo rg ia ... . 151 66 259 Mississippi. 94 92 101
Louisiana... 33 143 682 Tennessee. 102 102 108
Mississippi. 94 38 582
T ennessee .. 30 388 1653

COST OF LIVING ELECTRIC POWER PRODUCTION*
(1935-39 Average =  100) (1935-39 Average =  100)

July
1943

June
1943

July
1942

June
1943

May
1943

June
1942

ALL ITEMS..
Food............
C lothing___
Rent.............
Fuel, elec­

tricity,
and ice___

Home fur­
nishings. .. 

Miscel­
laneous. ..

128
147
130
114

128
147
129
114

118
127
127
115

SIX STATES. 
Hydro­

generated. 
Fuel­

generated.

239

200

290

235

253

210

201

154

263

107

123

107

123

101

122

ANNUAL RATE OF TURNOVER OF 
DEMAND DEPOSITS

118 118 112
July
1943

June
1943

July
1942

‘Daily average basis.
“ Adjusted for seasonal variation.

***New b ase . Back figures on request. 
r=R evised.

U nadjusted ..
A djusted........
Index (1935- 
39 =  100)...

18.1
19.2

74.2

18.4r 
18.9r

73.2r

23.2 
24.6

95.2

o f  A g r i c u l t u r a l  E c o n o m ic s ,  w e r e  $ 4 2 .4 8 .  I n  c o n t r a s t ,  th e  
w e e k ly  e a r n i n g s  i n  r e t a i l  t r a d e  w e r e  e s t im a t e d  to  a v e r a g e  
$ 2 4 .2 3 ;  in  l a u n d r i e s ,  $ 1 9 .4 6 ;  a n d  i n  t h e  t e l e p h o n e  a n d  t e l e ­
g r a p h  in d u s t r y ,  $ 3 4 .9 9 .  T o  th i s  g r o u p  s h o u l d  a l s o  b e  a d d e d  
d e p e n d e n t s  o f  s o l d i e r s  a n d  s a i l o r s ,  o l d  a g e  p e n s io n e r s ,  a n d  
a l l  o t h e r  r e c i p i e n t s  o f  f ix e d  in c o m e s .

B e c a u s e  th e s e  g r o u p s  a r e  l a r g e l y  i n a r t i c u l a t e ,  a s  y e t ,  t h e y  
w i l l  b e  t h e  o n e s  w h o  w i l l  p a y  t h e  p r i c e  o f  f a i l u r e  to  h a l t  e f ­
f e c t i v e ly  t h e  r i s e  i n  t h e  c o s t  o f  l i v i n g .  W h i l e  s o m e  g r o u p s  
m ig h t  b e n e f i t  t e m p o r a r i l y  b y  a  r i s i n g  p r i c e  l e v e l ,  a  l a r g e  p a r t  
o f  th e  w o r k in g  p o p u l a t i o n ,  p a r t i c u l a r l y  i n  t h e  S i x t h  D i s t r i c t ,  
w i l l  b e a r  t h e  b u r d e n  i n  t h e  g u i s e  o f  d e c r e a s e d  r e a l  w a g e s .  
B e c a u s e  o f  t h e  f a c t  t h a t  p r i c e  a n d  w a g e  in c r e a s e s  d o  n o t  
o p e r a t e  e v e n ly  t h r o u g h o u t  t h e  e c o n o m y ,  a n  u n c o n t r o l l e d  i n ­
c r e a s e  i n  p r i c e s  i s  c e r t a i n  to  b e  s h a r e d  v e r y  u n e q u a l l y .

W a r t i m e  P o p u l a t i o n  C h a n g e s :  W a r t i m e  c o n d i t i o n s  r e ­
s u l t e d  in  a  d e c r e a s e  o f  1 8 7 ,3 4 7 ,  o r  1 .2  p e r  c e n t ,  i n  t h e  c i v i l ­
i a n  p o p u l a t i o n  o f  t h e  S ix  S t a t e s  o f  t h e  D i s t r i c t  b e tw e e n  A p r i l  
1 , 1 9 4 0 ,  a n d  M a r c h  1 , 1 9 4 3 .  T h e  d e c r e a s e  i n  t h e  D i s t r i c t ’s 
c i v i l i a n  p o p u l a t i o n ,  h o w e v e r ,  h a s  n o t  b e e n  a s  l a r g e  p e r c e n t ­
a g e w is e  a s  t h e  2 .4  p e r  c e n t  d e c r e a s e  f o r  t h e  U n i t e d  S t a t e s  a s  
a  w h o le .  S in c e  m a n y  m o r e  t h a n  1 8 7 ,0 0 0  p e r s o n s  h a v e  b e e n  
i n d u c te d  in to  t h e  a r m e d  s e r v ic e s  f r o m  th e  a r e a ,  t h e r e  h a s  e v ­
i d e n t l y  b e e n  a  n e t  m i g r a t i o n  in to  t h e  D i s t r i c t ,  s u p p l e m e n t i n g  
th e  a r e a ’s  e x c e s s  o f  b i r t h s  o v e r  d e a th s .

A c c o r d in g  to  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  C o m m e r c e ,  
o n  M a r c h  1 , 1 9 4 3 ,  t h e  c i v i l i a n  p o p u l a t i o n  o f  t h e  S i x t h  D i s ­
t r i c t  s t a te s  n u m b e r e d  1 5 ,0 9 2 ,5 0 8 .  F l o r i d a ’s  c i v i l i a n  p o p u l a ­
t i o n  g a in e d  8 .8  p e r  c e n t  i n  t h e  3 5 - m o n th  p e r i o d .  M i s s i s s i p p i ’s  
c iv i l i a n  p o p u l a t i o n  d e c l in e d  7 .0  p e r  c e n t ;  G e o r g i a ’s , 2 .8  p e r  
c e n t ;  A l a b a m a ’s , 1 .8  p e r  c e n t ;  T e n n e s s e e ’s , 1 .8  p e r  c e n t ;  
a n d  L o u i s i a n a ’s , 0 .4  p e r  c e n t .
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Since bank holdings of Treasury bills may be converted into 
cash at any time without loss by resale to the Federal Reserve 
Banks, they are equivalent to cash and in addition bring in 
some earnings. Reporting member banks in the Sixth District 
have made increasing use of their reserves by expanding their 
holdings of Treasury bills rather than by accumulating addi­

tional excess reserves.
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Alayam s: A New Business Opportunity
F rom t h e  e x p e r i m e n t a l  l a b o r a t o r i e s  o f  A l a b a m a  P o l y t e c h ­

n i c  I n s t i t u t e  h a s  r e c e n t l y  e m e r g e d  a  s e r i e s  o f  e d i b l e  s w e e t  
p o t a t o  p r o d u c t s  t h a t  a r e  n o v e l  a n d  a p p a r e n t l y  p o s s e s s  c o n ­
s i d e r a b l e  c o m m e r c i a l  p o t e n t i a l i t i e s .  T h e s e  n e w  a c c o m p l i s h ­
m e n t s  o f  s c ie n t i f i c  r e s e a r c h  a r e  t h e  w o r k  o f  L .  M . W a r e ,  h e a d  
p r o f e s s o r  o f  h o r t i c u l t u r e  a n d  f o r e s t r y ,  a n d  o f  H u b e r t  H a r r i s ,  
a s s i s t a n t  h o r t i c u l t u r i s t ,  a n d  W . A . J o h n s o n ,  l a b o r a t o r y  t e c h ­
n i c i a n .  P u b l i c  a n n o u n c e m e n t  o f  t h e  n e w  p r o d u c t s  w a s  m a d e  
a t  a  m e e t in g  h e l d  i n  A u b u r n ,  A l a b a m a ,  o n  A u g u s t  1 2 ,  1 9 4 3 .

T h e  w o r k  o f  P r o f e s s o r  W a r e  a n d  h i s  a s s o c ia te s  p r o m is e s  to  
e l e v a t e  t h e  s w e e t  p o t a t o  t o  t h e  c l a s s  o f  h i g h l y  p r o c e s s e d  f o o d s  
t h a t  h a v e  e n j o y e d  s u c h  w id e  p o p u l a r i t y  i n  t h e  U n i t e d  S ta te s .  
T h e  A m e r i c a n  p e o p l e  a r e  p r o b a b l y  t h e  l a r g e s t  p e r  c a p i t a  c o n ­
s u m e r s  i n  t h e  w o r l d  o f  b r e a k f a s t  f o o d s ,  c a n d ie s ,  a n d  c o n f e c ­
t i o n s ,  a n d  i t  i s  i n t o  t h i s  f o o d  g r o u p  t h a t  t h e  A l a b a m a  r e ­
s e a r c h  w o r k e r s  w o u ld  i n t r o d u c e  t h e  s w e e t  p o t a t o  u n d e r  t h e  
n a m e  o f  “ A l a y a m .”  T h e  n e w  p r o d u c t s  a r e  n o t  s u b s t i t u t e s  f o r  
e x i s t i n g  p r o d u c t s :  i n  f l a v o r ,  t e x t u r e ,  f o o d  v a l u e ,  a n d  p a l a -  
t a b i l i t y  t h e y  h a v e  d i s t i n c t  q u a l i t i e s  o f  t h e i r  o w n .

T h e  n e w  A l a y a m  p r o d u c t s  m a y  b e  d iv i d e d  in t o  s ix  p r i n c i ­
p a l  g r o u p s .  O n e  g r o u p  i s  t h a t  o f  b r e a k f a s t  f o o d s ,  p r o d u c e d  i n  
th e  f o r m  o f  f la k e s , s h r e d s ,  o r  “ n u t s . ”  T h e s e  f o o d s  a r e  a l l  
s w e e t ,  c r i s p ,  a n d  t e n d e r  a n d  a r e  to  b e  e a t e n  w i th  c r e a m  l ik e  
o t h e r  b r e a k f a s t  f o o d s .  S u g a r  m a y  b e  a d d e d  i f  d e s i r e d ,  b u t ,  
s in c e  t h e  p r o d u c t s  th e m s e lv e s  a r e  a p p r o x i m a t e l y  4 8  p e r  c e n t  
s u g a r ,  v e r y  l i t t l e ,  i f  a n y ,  i s  r e q u i r e d .

A  s e c o n d  g r o u p  i s  a  t a f f y - l i k e  c o n f e c t io n  p r o d u c e d ,  b y  e x ­
t r u d i n g  t h e  b a s i c  m i x  t h r o u g h  s o m e th in g  l i k e  a  c a k e  i c e r ,  in  
t h e  f o r m  o f  c o r r u g a t e d  s t ic k s ,  s o m e w h a t  s m a l l e r  i n  d i a m e te r  
t h a n  a  l e a d  p e n c i l .  T h e s e  s t i c k s  a r e  g o ld e n - b r o w n  i n  c o l o r ,  a r e  
c r u n c h y  w h e n  c h e w e d , a n d  p o s s e s s  a  d e l i c a t e  c a r a m e l  f la v o r .  
T h e s e  c o n f e c t io n s  s h o u l d  b e  s a l a b l e  i n  b o x e s  o v e r  c a n d y  
c o u n te s s  o r  i n  c e l l o p h a n e  b a g s  a t  d r u g  s to r e s  a n d  s h o u l d  f in d  
a  p l a c e  o n  t h e  r e f r e s h m e n t  t a b l e  a t  t e a s ,  l u n c h e o n s ,  a n d  c o c k ­
t a i l  p a r t i e s .

A  t h i r d  g r o u p  i s  m a d e  b y  c o m b in in g  t h e  b a s i c  m ix  u s e d  
in  m a k i n g  th e  c o n f e c t io n s  j u s t  m e n t io n e d  w i th  o t h e r  i n g r e ­
d i e n t s .  C o m b in e d  w i th  p e c a n s ,  t h e  p r o d u c t  a c q u i r e s  a  p e c u ­
l i a r l y  r i c h  a n d  l i n g e r i n g  f la v o r .  P e a n u t s  m a y  b e  u s e d  in s t e a d  
o f  p e c a n s .  T h e s e  n u t  c o m b in a t io n s  a r e  w e l l - b a l a n c e d  f o o d s ,  
f o r  t h e  s w e e t  p o t a t o ’s  d e f ic ie n c y  i n  p r o t e i n  a n d  f a t  i s  s u p ­
p l i e d  b y  t h e  n u t s  t h a t  a r e  r i c h  i n  t h e s e  e le m e n ts .  W h e n  th e  
s w e e t  p o t a t o  m i x  i s  c o m b in e d  w i th  c o c o n u t ,  t h e  p r o d u c t  
t a k e s  o n  t h e  f o r m  o f  a  c r i s p  a n d  c h e w y  m a c a r o o n .  I t  i s  a l s o  
p o s s i b l e  t o  u s e  b e r r y  a n d  f r u i t  j u i c e s ,  a s  w e l l  a s  c h o c o la t e ,  in  
t h e s e  c o m b in a t io n s .

A  f o u r t h  g r o u p  i s  m a d e  u p  o f  c a n d ie s .  B y  c o m b in in g  th e  
s w e e t  p o t a t o  m ix  w i t h  c o m  s y r u p ,  t h e r e  i s  p r o d u c e d  a  c a n d y  
t h a t ,  w h e n  m o ld e d  in t o  t h e  f o r m  o f  b a r s ,  b e c o m e s  a  r i v a l  o f  
p e a n u t  b a r s .  T h e s e  c a n d y  b a r s  m a y  a l s o  b e  m a d e  w i th  t h e  
a d d i t i o n  o f  p e a n u t s  o r  o t h e r  i n g r e d i e n t s .

A  f i f t h  g r o u p  r e s e m b le s  c o o k ie s .  B y  a d d i n g  a  l e a v e n in g  
a g e n t  t o  t h e  b a s i c  m i x t u r e ,  a  n o v e l ,  c o o k ie - l ik e  p r o d u c t  i s  
p r o d u c e d .  T h i s  p r o d u c t  i s  k n o w n  a s  “ f lu ff ie s”  t o  i t s  o r i g i n a ­
t o r s .  T h e s e  “ f lu ff ie s”  a r e  l i g h t  i n  c o l o r ,  c r i s p  a n d  t e n d e r  in  
c o n s i s te n c y ,  d e l i c a t e l y  f l a v o r e d ,  a n d  n o t  o v e r ly  s w e e t.

F i n a l l y ,  t h e r e  i s  a  g r o u p  o f  m i s c e l l a n e o u s  p r o d u c t s .  T h e r e  
a r e  “ c r a c k le s ”  t h a t  c a n  b e  u s e d  a s  a  g a r n i s h  f o r  i c e  c r e a m  o r  
t h a t  c a n  b e  m ix e d  w i th  p e a n u t  b u t t e r  t o  m a k e  a  d e l i c io u s

s a n d w ic h  s p r e a d .  R e d u c e d  to  a  f lo u r ,  o n e  o f  t h e  n e w  p r o d u c t s  
h a s  a  m a l t - l i k e  f l a v o r  t h a t  m a k e s  i t  a n  a c c e p ta b le  s u b s t i t u t e  
f o r  m a l t  i n  m i l k  s h a k e s .  I n  o n e  g r o u p  t a s t e  t e s t  o n  t h i s  u s e ,  
tw o - th i r d s  o f  t h e  t a s t e r s  r a t e d  i t  “ e x c e l l e n t ”  a n d  t h e  r e m a i n ­
i n g  t h i r d  r a t e d  i t  “ g o o d .”  T h e  p o w d e r  c a n  a l s o  b e  u s e d  a s  
a  f i l l e r  i n  m a k i n g  i c e  c r e a m  a n d  p ie s .

T h e  p r o c e s s  b y  w h ic h  A l a y a m  p r o d u c t s  a r e  m a d e  i s  a n  
o u tg r o w th  o f  e x p e r i m e n t a l  w o r k  o n  d e h y d r a t i o n ,  a n d ,  w h i l e  
t e c h n ic a l  d e t a i l s  a r e  n o t  y e t  a v a i l a b l e  f o r  p u b l i c a t i o n ,  i t  m a y  
b e  s a i d  t h a t  t h e  p r o c e s s  i s  l i t t l e  m o r e  c o m p l i c a t e d  o r  e x p e n ­
s iv e  t h a n  i s  d e h y d r a t i o n .  T h e  p r o d u c t s  t h e m s e lv e s ,  h o w e v e r ,  
a r e  n o t  to  b e  c o n f u s e d  w i th  d e h y d r a t e d  p r o d u c t s ,  f o r  t h e y  
a r e  q u a l i t a t i v e l y  q u i t e  d i f f e r e n t .  A  d e h y d r a t e d  s w e e t  p o t a to  
i s  n o t  e d i b l e  u n t i l  i t  h a s  b e e n  r e h y d r a t e d  a n d  c o o k e d ,  a  p r o ­
c e s s  t h a t  r e q u i r e s  s e v e r a l  h o u r s .  T h e  A l a y a m  p r o d u c t s ,  h o w ­
e v e r ,  a r e  r e a d y  f o r  im m e d ia t e  c o n s u m p t io n  a n d  r e q u i r e  n o  
f u r t h e r  c o o k in g .  W h i l e ,  a s  h a s  b e e n  s a id ,  t h e  A l a y a m  p r o c e s s  
i s  l i t t l e  m o r e  c o m p l i c a t e d  t h a n  s t a n d a r d  d e h y d r a t i o n ,  i t s  
o v e r - a l l  e c o n o m y  i s  g r e a t e r ,  f o r ,  w h e r e a s  s t a n d a r d  d e h y d r a ­
t i o n  r e q u i r e s  f r o m  s e v e n  to  e i g h t  h o u r s  o f  d r y i n g  t im e ,  p r e p ­
a r a t i o n  o f  th e s e  n e w  p r o d u c t s  r e q u i r e s  b u t  tw o  a n d  a  h a l f  
h o u r s  f r o m  th e  r a w  p o ta to  to  t h e  f in is h e d  p r o d u c t .

A  n u m b e r  o f  n a t i o n a l l y  k n o w n  m a n u f a c t u r e r s  a n d  d i s t r i b ­
u t o r s  h a v e  e x p r e s s e d  g r e a t  i n t e r e s t  i n  t h e  A la y a m  p r o d u c t s  
b u t  b e f o r e  t h e y  t a k e  a n y  s te p s  i n  t h e  r e q u i r e d  c o m m e r c ia l  
d e v e lo p m e n t ,  i t  w i l l  p r o b a b l y  b e  n e c e s s a r y  t o  c o n s t r u c t  a  
p i l o t  p l a n t  i n  w h ic h  t h e  b e s t  m e c h a n ic a l  l a y o u t  c a n  b e  w o r k e d  
o u t  s o  t h a t  s o m e  d e t e r m i n a t i o n  o f  p r o s p e c t iv e  c o s t s  c a n  
b e  m a d e .  H o w  s o o n  a  p i l o t  p l a n t  c a n  b e  c o n s t r u c t e d ,  h o w ­
e v e r ,  w i l l  d e p e n d  u p o n  t h e  a c t i o n  w h ic h  t h e  W a r  P r o d u c t io n  
B o a r d  t a k e s  u p o n  a p p l i c a t i o n s  f o r  p r i o r i t y  r a t i n g s  f o r  t h e  
p u r c h a s e  o f  t h e  n e c e s s a r y  m a c h in e r y .

I n  a n y  e v e n t ,  t h e r e  e x i s t s  i n  t h e s e  n e w  p r o d u c t s  t h e  p o s s i ­
b i l i t y  o f  m a k i n g  a n  i m p o r t a n t  c o n t r i b u t i o n  t o  t h e  e c o n o m y  
o f  t h e  S o u th ,  f o r  t h i s  p r o c e s s  t a k e s  a  l o c a l l y  p r o d u c e d  c o m ­
m o d i ty  a n d  w i th  c o m p a r a t i v e l y  l i t t l e  e x p e n d i t u r e  o f  l a b o r ,  
c a p i t a l ,  o r  t im e ,  c o n f e r s  u p o n  i t  a  h i g h  u n i t  v a lu e .  I n  o r d e r  
t h a t  t h e  s w e e t  p o t a t o  m a y  m o v e  i n t o  t h e  h i g h l y  p r o c e s s e d  
f o o d  m a r k e t ,  i t  r e m a i n s  f o r  t h e  i m a g i n a t i o n  o f  b u s in e s s m e n  
to  u n i t e  e f f e c t iv e ly  w i th  t h e  i m a g i n a t i o n  o f  t h e  r e s e a r c h  
w o r k e r s .

A  n n o u n c e m e n t

O n  A u g u s t  2 7 ,  th e  F e d e r a l  R e s e r v e  B a n k  o f  A t la n ta  
w e lc o m e d  t o  m e m b e r s h ip  in  th e  F e d e r a l  R e s e r v e  S y s t e m  
th e  C i t i z e n s  B a n k  o f  H a t t i e s b u r g , l o c a t e d  a t  H a t t i e s b u r g , 
M is s i s s ip p i .  T h e  C i t i z e n s  B a n k  w a s  in c o r p o r a te d  o n  M a y  
3 1 , 1 9 0 2 ,  a n d  o n  J u n e  3 0 ,  1 9 4 3 ,  h a d  t o t a l  r e s o u r c e s  o f  
$ 5 ,6 0 0 ,0 0 0 .

W . 0 .  T a tu m  is  C h a ir m a n  o f  th e  B o a r d ; G . M . M c ­
W i l l i a m s  i s  P r e s i d e n t ; A .  B . C o o k  i s  V ic e  P r e s id e n t  a n d  
T r u s t  O f f ic e r ;  J . W . M a n g u m  is  C a s h ie r ;  a n d  R .  H . H a s ­
s e l l  a n d  M r s .  J e a n n e t te  L .  S i l v e y  a r e  A s s i s ta n t  C a s h ie r s .  
B e s id e s  M e s s r s .  T a tu m , M c W i l l i a m s , a n d  C o o k ,  th e  
B o a r d  o f  D ir e c to r s  in c lu d e s  D .  P .  C a m e r o n , E . B . C o n n ,  
R . W . H e i d l e b e r g j o s .  S a r p h ie ,  S r . ,  a n d  F r a n k  M . T a tu m .
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S i x th  D i s t r i c t  S t a t i s t i c s

UNITED STATES TREASURY BILLS
Dated Tenders Allotments

July 28, 1943............................................ $ 9,925,000 
8,220,000

35.445.000
30.135.000 
7,690,000

$ 9,600,000
7.830.000

32.435.000
27.851.000
7.310.000

August 4, 1943.........................................

INSTALMENT CASH LOANS

Lender
Number

Reporting
Per Cent Change 

June 1943 to July 1943
Volume Outstandings

48 — 34 — 2
28 — 41 — 0

Industrial Banking Companies___
Personal Finance Companies......
Commercial Banks...................

46
56
36

+ 2 
+ 3 — 1

+ 0 
+ 3 — 3

RESERVES AND RELATED ITEMS OF
SELECTED SIXTH DISTRICT MEMBER BANKS

(In Thousands of Dollars)
For reserve city banks figures are averages of seven-day period ending 
July 30; for country banks they are averages of sixteen-day period end­

ing July 31.

Group*
No. ol 
Banks

Deposits 
oi Banks

Balances 
Due Irom 

Other Banks
War Loan 
Deposits

Actual
Reserves

Per Cent 
Actual to 
Required

A 7 572 20 221 163
B 22 78 3,934 1,031 1,462 160
C 53 123 16,253 4,526 6,740 153
D 79 3,050 40,608 13,295 18,758 146
E 70 7,940 66,400 22,657 36,473 135
F 33 28,211 60,091 31,155 40,619 134
G 43 861,825 358,270 387,931 373,846 109

Total 307 901,226 544,127 460,615 478,119 115

‘Group A: 1942 average deposits up to $250,000; Group B: $250,000 to 
$500,000; Group C: $500,000 to $1,000,000; Group D: $1,000,000 to 
$2,000,000; Group E: $2,000,000 to $5,000,000; Group F: $5,000,000 to 
$10,000,000; Group G: over $10,000,000.

CONDITION OF 20 MEMBER BANKS IN SELECTED CITIES 
(In Thousands ol Dollars)

Item
Aug. 18, 

1943
July 14, 

1943
Aug. 19. 

1942

Per Cen 
Aug. 18,

• w

Change 
1943 from
Aug. 19, 

1942
Loans and Investments— 

Total.......................... 1,470,514 1,477,858 943,793 — 1 + 56
Loans—Total.................. 277,325 286,466 340,054 — 3 — 18

Commercial, industrial 
and agricultural loans 163,269 171,792 188,887 — 5 — 14

Loans to brokers and 
dealers in securities... 9,199 5,788 3,875 + 59 + 137

Other loans for pur­
chasing and carrying 
securities................. 9,174 9,779 7,865 — 6 + 17

Real estate loans.......... 26,385 27,045 29,264 — 2 — 10
Loans to banks........... 698 232 1,212 +201 — 42
Other loans................ 68,600 71,830 102,546 — 5 — 33

Investments—Total.......... 1,193,189 1,191,392 603,739 + o + 98
U. S. direct obligations.. 1,028,312 1,025,236 x 448,655 + 0 + 129
Obligations guaranteed 

by U. S................... 51,336 53,393 46,184 — 4 + 11
Other securities........... 113,541 112,763 108,900 + 1 + 4

Reserve with F. R. Bank... 296,106 291,236 242,367 + 2 + 22
Cash in vault................. 24,261 25,830 19,393 — 6 + 25
Balances with domestic 

banks...................... 157,440 190,752 202,869 — 17 — 22
Demand deposits-adjusted 1,085,322 970,956 691,252 + 12 + 57
Time deposits................. 234,940 228,329 195,783 + 3 + 20
U. S. Gov't, deposits....... 184,948 244,590 66,473 — 24 + 178
Deposits of domestic banks 455,543 465,322 379,173 — 2 + 20
Borrowings...................

T h i r d  W a r  L o a n  D r i v e

O
n  S e p t e m b e r  9  t h e  T h i r d  W a r  L o a n  D r i v e  w i l l  b e g in .  

T h i s  w i l l  b e  t h e  l a r g e s t  s i n g l e ' f i n a n c i n g  o p e r a t i o n  i n  t h e  
T r e a s u r y ’s  h i s t o r y ,  t h e  g o a l  b e i n g  t o  r a i s e  1 5  b i l l i o n  c f e l l a r s  
f r o m  n o n b a n k i n g  s o u r c e s .  W h i l e  s o m e th i n g  m o r e  t h a n  t h i s  
a m o u n t  w a s  r a i s e d  i n  t h e  S e c o n d  W a r  L o a n  D r i v e  l a s t  A p r i l ,  
o n l y  1 3 .5  b i l l i o n  d o l l a r s  w a s  r a i s e d  f r o m  n o n b a n k i n g  s o u r c e s .  
F u r t h e r m o r e ,  a  g o o d  d e a l  o f  t h a t  a m o u n t  w a s  s u b s e q u e n t l y  
p u r c h a s e d  b y  t h e  b a n k i n g  s y s te m .

T h e  s e c u r i t i e s  t o  b e  s o l d  d u r i n g  t h e  d r i v e  i n c l u d e :  ( 1 )  s e ­
r i e s  E  w a r  s a v in g s  b o n d s ,  ( 2 )  s e r i e s  F  a n d  G  s a v in g s  b o n d s ,
( 3 )  s e r i e s  C  s a v in g s  n o t e s ,  ( 4 )  2 p e r  c e n t  b o n d s  o f  1 9 6 4 -  
6 9 ,  ( 5 )  2  p e r  c e n t  b o n d s  o f  1 9 5 1 - 5 3 ,  a n d  ( 6 )  7 / 8  p e r  c e n t  
c e r t i f i c a t e s  o f  i n d e b te d n e s s .

I n  k e e p i n g  w i th  t h e  T r e a s u r y ’s  d e s i r e  to  r a i s e  t h e  r e q u i r e d  
f u n d s  f r o m  n o n b a n k i n g  s o u r c e s ,  t h e  o f f ic ia l  c i r c u l a r s  g o v e r n ­
i n g  t h e  2  p e r  c e n t  b o n d s  a n d  t h e  c e r t i f i c a t e s  o f  i n d e b te d n e s s  
a s k  t h a t  c e r t a i n  t r a d i n g  r e s t r i c t i o n s  b e  o b s e r v e d .  C o m m e r c i a l  
b a n k s  a r e  a s k e d  n o t  t o  p u r c h a s e  t h e  tw o  i s s u e s 'e v e n  t h o u g h  
th e y  m i g h t  l e g a l l y  o w n  th e m .  S u b s c r i b e r s  t o  t h e  tw o  i s s u e s  
a r e  r e q u e s t e d  n o t  t o  t r a d e  in  t h e m  u n t i l  t e n  d a y s  a f t e r  t h e  
c lo s e  o f  t h e  d r i v e  o r ,  d e p e n d i n g  u p o n  w h ic h e v e r  i s  e a r l i e r ,  
u n t i l  a f t e r  t h e  b o o k s  c lo s e  o n  a n  o f f e r i n g  o f  t h e  s a m e  o r  
s i m i l a r  s e c u r i t i e s  f o r  t h e  e x c lu s iv e  s u b s c r i p t i o n  o f  c o m m e r ­
c i a l  b a n k s .  T h i s  s p e c i a l  o f f e r i n g  f o r  c o m m e r c i a l  b a n k  s u b ­
s c r i p t i o n s  f o r  t h e i r  o w n  a c c o u n t s  w i l l  b e  m a d e  s h o r t l y  a f t e r  
t h e  T h i r d  W a r  L o a n  D r i v e  e n d s .  T h e  21 /2  p e r  c e n t  b o n d s  m a y  
n o t  b e  h e l d  b y  c o m m e r c i a l  b a n k s  d u r i n g  t h e  n e x t  t e n  y e a r s .

T h e  p e r  c e n t  T r e a s u r y  b o n d s  o f  1 9 4 3 - 4 5  h a v e  b e e n  
c a l l e d  f o r  r e d e m p t i o n  o n  O c t o b e r  1 5 ,  a n d  t h e i r  h o l d e r s  w i l l  
b e  g iv e n  t h e  o p p o r t u n i t y  t o  e x c h a n g e  th e s e  b o n d s  f o r  o t h e r  
s e c u r i t i e s  s h o r t l y  a f t e r  t h e  c lo s e  o f  t h e  d r i v e .  C o m m e r c i a l  
b a n k s  m a y  e x c h a n g e  f o r  t h e  n e w  2  p e r  c e n t  b o n d s ,  w h i l e  
o t h e r  h o l d e r s  m a y  e x c h a n g e  f o r  e i t h e r  t h e  2  p e r  c e n t  b o n d s  
o r  t h e  21/2 p e r  c e n t  b o n d s  t o  b e  o f f e r e d  d u r i n g  t h e  d r iv e .

T h e  T h i r d  W a r  L o a n  D r i v e  w i l l  b e  c o n d u c t e d  b y  t h e  S t a t e  
W a r  F i n a n c e  C o m m it te e s  e s t a b l i s h e d  b y  t h e  S e c r e t a r y  o f  t h e  
T r e a s u r y  l a s t  M a y .  T h e s e  c o m m i t t e e s  h a v e  a  c o n t i n u i n g  r e ­
s p o n s i b i l i t y  a s  w e l l  f o r  t h e  s a l e  o f  s a v in g s  b o n d s  o f  s e r i e s  
E ,  F ,  a n d  G , a n d  o f  t h e  s e r i e s  C  t a x  s a v in g s  n o te s .  I n  t h e  S ix  
S t a t e s  o f  t h e  D i s t r i c t  t h e  T h i r d  W a r  L o a n  D r i v e  w i l l  b e  d i ­
r e c t e d  b y  t h e  c h a i r m e n  o f  t h e  S t a t e  W a r  F i n a n c e  C o m m it ­
t e e s :  i n  A l a b a m a ,  b y  E d  L e ig h  M c M i l l a n ;  i n  F l o r i d a ,  b y  
W . W . M c E a c h e m ;  i n  G e o r g i a ,  b y  C h a r l e s  A . S t a i r ;  i n  L o u ­
i s i a n a ,  b y  L e o n  J .  T u j a g u e ;  i n  M i s s i s s i p p i ,  b y  R e x  I .  B r o w n ;  
a n d  i n  T e n n e s s e e ,  b y  C e c i l  W o o d s .

T h e  q u o t a s  f o r  t h e  s ix  s t a te s  o f  t h e  S i x t h  D i s t r i c t  t o t a l  6 7 9  
m i l l i o n  d o l l a r s .  T h e  q u o t a  f o r  A l a b a m a  i s  1 0 8  m i l l i o n  d o l ­
l a r s ;  f o r  F l o r i d a ,  1 1 7  m i l l i o n  d o l l a r s ;  f o r  G e o r g i a ,  1 3 7  m i l ­
l i o n  d o l l a r s ;  f o r  L o u i s i a n a ,  1 2 3  m i l l i o n  d o l l a r s ;  f o r  M is s i s ­
s i p p i ,  5 3  m i l l i o n  d o l l a r s ;  f o r  T e n n e s s e e ,  1 4 1  m i l l i o n  d o l l a r s .

T h e  S e c r e t a r y  o f  t h e  T r e a s u r y  h a s  a n n o u n c e d  t h a t  p r o s ­
p e c t iv e  w a r  e x p e n d i t u r e s  a n d  p r o s p e c t i v e  t a x  r e c e i p t s  d u r i n g  
t h e  l a s t  h a l f  o f  1 9 4 3  i n d i c a t e  t h e  n e e d  f o r  3 3  b i l l i o n  d o l l a r s  
o f  n e w  b o r r o w i n g s .  T h i s  3 3  b i l l i o n  d o l l a r s  w i l l  b e  r a i s e d  
t h r o u g h  t h e  T h i r d  W a r  L o a n  D r iv e ,  t h e  s p e c i a l  o f f e r i n g  o f
2  p e r  c e n t  b o n d s  a n d  7 / 8  p e r  c e n t  c e r t i f i c a t e s  o f  i n d e b t e d n e s s  
to  c o m m e r c i a l  b a n k s  f o r  t h e i r  o w n  a c c o u n t  s h o r t l y  a f t e r  t h e  
d r i v e  c lo s e s ,  r e c e i p t s  f r o m  t h e  c o n t i n u i n g  s a l e  o f  s a v in g s  
b o n d s  a n d  t a x  n o te s ,  t h e  w e e k ly  o f f e r in g s  o f  T r e a s u r y  b i l l s ,  
a n d  9 0 0  m i l l i o n  d o l l a r s  o f  n e w  m o n e y  r a i s e d  a l o n g  w i t h  t h e  
A u g u s t  1 r e f u n d i n g  o f  1 .6  b i l l i o n  d o l l a r s ’ w o r t h  o f  c e r t i f i c a t e s .Digitized for FRASER 
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W i t h h e l d  T a x  P r o g r a m

O N J u l y  1 t h e  w i t h h o l d i n g  m e th o d  o f  c o l l e c t i n g  t h e  F e d ­
e r a l  in c o m e  t a x  w e n t  i n t o  e f fe c t .  C o m m e r c i a l  b a n k s  a n d  

t h e  F e d e r a l  R e s e r v e  B a n k s  a r e  c o - o p e r a t in g  w i th  t h e  T r e a s u r y  
D e p a r t m e n t  i n  a d m i n i s t e r i n g  t h e  n e w  t a x  c o l l e c t i o n  s y s te m . 
A l l  i n c o r p o r a t e d  b a n k s  a r e  e l i g i b l e  t o  s e r v e  a s  d e p o s i t a r i e s  
f o r  w i t h h e l d  t a x e s  a n d  e m p l o y e r s  m a y  d e a l  w i th  t h e  b a n k s  
o f  t h e i r  c h o ic e .

D e p o s i t a r y  b a n k s  i n  t h e  S i x t h  F e d e r a l  R e s e r v e  D i s t r i c t  w i l l  
r e m i t  t o  t h e  a p p r o p r i a t e  o ff ic e  o f  t h e  F e d e r a l  R e s e r v e  B a n k  o f  
A t l a n t a  a l l  d e p o s i t s  b y  e m p l o y e r s  r e p r e s e n t i n g  w i t h h e l d  ta x e s .  
T h e  d e p o s i t a r y  b a n k  w i l l  r e m i t  to  t h e  F e d e r a l  R e s e r v e  B a n k  
o r  b r a n c h  w h e n e v e r  i t s  t o t a l  w i t h h e l d  t a x  d e p o s i t s  a m o u n t  
to  $ 5 ,0 0 0  ( b u t  i t  w i l l  n o t  b e  r e q u i r e d  t o  r e m i t  m o r e  o f t e n  
t h a n  o n c e  a  d a y ) .  A l l  b a l a n c e s  i n  t h e  w i t h h e l d  t a x  d e p o s i t  
a c c o u n t  a t  t h e  e n d  o f  e a c h  c a l e n d a r  m o n t h  w i l l  b e  r e m i t t e d  
o n  t h e  f o l l o w in g  d a y  to  t h e  F e d e r a l  R e s e r v e  B a n k  o r  b r a n c h .

B a n k s  l o c a t e d  i n  t h e  s t a t e  o f  G e o r g i a  w i l l  d e a l  w i th  t h e  
h e a d  o ffic e  i n  A t l a n t a ; b a n k s  l o c a t e d  i n  t h e  s t a te  o f  A l a b a m a  
w i l l  d e a l  w i th  t h e  B i r m i n g h a m  b r a n c h ;  t h o s e  i n  t h e  s t a t e  o f  
F l o r i d a ,  w i th  t h e  J a c k s o n v i l l e  b r a n c h ; t h o s e  i n  t h e  S ix th  D i s ­
t r i c t  p o r t i o n  o f  T e n n e s s e e ,  w i th  t h e  N a s h v i l l e  b r a n c h ;  a n d  
th o s e  i n  t h e  S ix th  D i s t r i c t  p o r t i o n s  o f  L o u is i a n a  a n d  M is s i s ­
s i p p i ,  w i th  t h e  N e w  O r l e a n s  b r a n c h .

T o  r e i m b u r s e  t h e  d e p o s i t a r y  b a n k s  f o r  t h e  a d d i t i o n a l  c o s t  
i n c u r r e d  i n  r e c e iv in g  p a y m e n t s  o f  w i t h h e l d  t a x e s  f r o m  e m ­
p l o y e r s  a n d  r e m i t t i n g  s u c h  f u n d s  f r o m  t im e  to  t im e  t o  t h e  
F e d e r a l  R e s e r v e  B a n k  o r  b r a n c h ,  s p e c i a l  2  p e r  c e n t  d e p o s i ­
t a r y  b o n d s  w i l l  b e  i s s u e d  to  t h e s e  b a n k s .  T h e  d e p o s i t a r y  b a n k s  
w i l l  h a v e  a  c h o ic e  b e tw e e n  tw o  m e th o d s  o f  s e c u r i n g  th e s e  
b o n d s .  T h e  d e p o s i t a r y  m a y  p u r c h a s e  2  p e r  c e n t  d e p o s i ta r y  
b o n d s  w i th  i t s  o w n  f u n d s .  S u c h  b o n d s  w i l l  b e  i s s u e d  i n  t h e  
n a m e  o f  t h e  F e d e r a l  R e s e r v e  B a n k  a s  f i s c a l  a g e n t  o f  t h e  
U n i t e d  S t a t e s ,  i n  t r u s t  f o r  t h e  d e p o s i t a r y ,  a n d  w i l l  b e  h e ld  
b y  t h e  F e d e r a l  R e s e r v e  B a n k  i n  s a f e k e e p in g .  I f  t h e  d e p o s i ­
t a r y  b a n k  s o  c h o o s e s ,  t h e  U n i t e d  S ta te s  T r e a s u r y  w i l l  a g r e e  
to  p l a c e  w i th  t h e  d e p o s i t a r y  a  b a l a n c e  t o  t h e  c r e d i t  o f  t h e  
T r e a s u r e r  o f  t h e  U n i t e d  S t a t e s  w i th  t h e  u n d e r s t a n d i n g  t h a t  
t h i s  b a l a n c e  w i l l  b e  u s e d  b y  th e  d e p o s i t a r y  f o r  t h e  p u r c h a s e  
o f  a n  e q u a l  a m o u n t  o f  t h e  2  p e r  c e n t  d e p o s i t a r y  b o n d s .  I n  
s u c h  c a s e  t h e  b o n d s  w i l l  b e  i s s u e d  i n  t h e  n a m e  o f  t h e  F e d e r a l  
R e s e r v e  B a n k  a s  f i s c a l  a g e n t  o f  t h e  U n i t e d  S ta te s ,  i n  t r u s t  f o r  
t h e  d e p o s i t a r y ,  a n d  w i l l  b e  h e l d  a s  c o l l a t e r a l  s e c u r i t y  f o r  
s u c h  d e p o s i t  b a l a n c e .

T h e  a m o u n t  o f  2  p e r  c e n t  d e p o s i t a r y  b o n d s  t o  b e  a l l o t t e d  
to  t h e  d e p o s i t a r y  b a n k  u n d e r  e i t h e r  o f  th e s e  tw o  m e th o d s  w i l l  
b e  f ix e d  i n  a c c o r d a n c e  w i th  t h e  m o n t h l y  a v e r a g e  r e m i t t a n c e s  
b y  t h e  d e p o s i t a r y  b a n k  t o  t h e  F e d e r a l  R e s e r v e  B a n k  o r  b r a n c h  
a n d  t h e  m o n t h l y  a v e r a g e  o f  d e p o s i t a r y  r e c e i p t s  i s s u e d  b y  t h e  
d e p o s i t a r y  b a n k  t o  e m p l o y e r s  a s  e v id e n c e  o f  d e p o s i t s  b y  th o s e  
e m p l o y e r s  o f  w i t h h e l d  t a x e s  i n  t h e  p a r t i c u l a r  d e p o s i t a r y  b a n k .  
T h e  s c h e d u le s  a r e  s o  a r r a n g e d  t h a t  i f  t h e  b a n k  e le c t s  t o  p u r ­
c h a s e  t h e  2  p e r  c e n t  d e p o s i t a r y  b o n d s  w i th  i t s  o w n  f u n d s ,  i t  
w i l l  b e  a b l e  t o  s e c u r e  tw ic e  a s  m a n y  o f  t h e m  a s  u n d e r  t h e  
o t h e r  m e th o d .

B y  A u g u s t  2 4 ,  a  t o t a l  o f  6 0 7  b a n k s  i n  t h e  S ix th  F e d e r a l  
R e s e r v e  D i s t r i c t  h a d  q u a l i f i e d  a s  d e p o s i t a r i e s  f o r  w i th h e ld  
ta x e s .  T h r o u g h  A u g u s t  2 8 ,  t h e s e  b a n k s  h a d  f o r w a r d e d  to  
t h e  f iv e  o f f ic e s  o f  t h e  F e d e r a l  R e s e r v e  B a n k  o f  A t l a n t a  w i t h ­
h e l d  t a x e s  t o t a l i n g  1 8 .4  m i l l i o n  d o l l a r s .

S ix th  D i s t r i c t  S t a t i s t i c s

RETAIL FURNITURE STORE OPERATIONS

Number Per Cent Change
Item ol luly 1943 from

Stores June 1943 luly 1942
102 — 1 + 27
84 — 2 + 31

Instalment and Other Credit Sales... 84 — 2 + 29
Accounts Receivable, end oi month. 97 — 5 — 36
Collections during month.............. 97 + 2 — 10
Inventories, end of month............. 74 + 4 + 2

SALES OF UNITED STATES SAVINGS BONDS IN THE 
SIXTH FEDERAL RESERVE DISTRICT

July 24-August 23, 1943, at Issue Price (in Thousands of Dollars)
Area Series E Series F and G Total

DISTRICT..........................
Alabama.............................
Florida..............................
Georgia.............................
Louisiana*.........................
Mississippi*.......................
Tennessee*.........................
‘These figures apply only to 
Federal Reserve District. Te 
sales.

35,030
6,916
8,023
7,567
6,405
2,477
3,642

that part of the 
nnessee figures

5,661
576

1,118
1,022
1,603
501
841

state lying wi 
do not incluc

40,691
7,492
9,141
8,589
8,008
2,978
4,483

thin the Sixth 
e Post Office

DEBITS TO INDIVIDUAL BANK ACCOUNTS! 
(In Thousands of Dollars)

Area July
1943

June
1943

July
1942

Per Cent 
Jnly 1»

June 1943

Change 
13 from
July 1942

ALABAMA — 12Anniston............ 13,245 13,818 15,090 — 4
Birmingham........ 159,648 170,630 152,242 — 6 + 5
Dothan............... 5,892 6,171 5,992 — 5 — 2
Gadsden............ 9,606 9,450 8,499 + 2 + 13
Mobile............... 116,932 113,657 103,798 + 3 + 13
Montgomery........ 33,654 33,144 33,983 + 2 — 1

FLORIDA
Jacksonville........ 159,141 165,504 124,665 — 4 + 28

89,672 105,373 63,669 — 15 + 41
Orlando.............. 21,373 22,901 13,398 — 7 + 60
Pensacola........... 25,008 21,427

17,619
18,976 + 17 + 32

St. Petersburg..... 19,834 12,010 + 13 + 65
78,909 62,214 51,279 + 27 + 54

GEORGIA 7,355 6,917Albany............... 7,155 — 3 + 3
Atlanta............... 422,109 392,692 364,657 + 7 + 16
Augusta.............. 30,730 39,368 29,115 _  22 + 6
Brunswick........... 13,988 12,841 6,370 + § + 120
Columbus........... 32,540 34,367 30,881 — 5 + 5
Elberton.............. 1,427 1,427 1,366 + 4
Macon................ 37,680 36,353 33,635 + 4 + 12
Newnan.............. 5,211 4,296 3,613 + 21 + 44
Savannah........... 72,113 91,171 53,483 — 21 + 35
Valdosta............. 6,191 5,176 5,921 + 20 + 5

LOUISIANA 36,879Baton Rouge........ 41,462 36,614 + 13 + 12
Lake Charles....... 20,126 19,992 11,910 + 1 + 69
New Orleans....... 394,812 378,801 326,468 + 4 + 21

MISSISSIPPI
Hattiesburg........ 11,927 12,489 13,557 — 4 — 12
Jackson............... 43,378 50,106 37,810 — 13 + 15
Meridian............ 14,348 14,168 19,881 + 1 — 28
Vicksburg........... 18,370 17,387 11,254 + 6 + 63

TENNESSEE 75,313Chattanooga........ 81,972 82,228 — 0 + 9Knoxville............ 69,290 58,146 43,090 + 19 + 61
Nashville............ 191,146 166,011 143,350 + 15 + 33

SIXTH DISTRICT 
32 Cities.............. 2,248,889 2,202,896 1,859,071 + 2 + 21

UNITED STATES
274 Cities............ 65,348,000 66,894,000 52,975,000 — 2 + 23
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The National Business Situation
I ndustrial p r o d u c t i o n  a d v a n c e d  t o  a  n e w  h i g h  le v e l  in  

J u l y  f o l l o w in g  a  s l i g h t  d e c l in e  i n  J u n e ,  b o t h  o f  t h e  c h a n g e s  
r e f l e c t i n g  c h ie f ly  f l u c tu a t io n s  i n  c o a l  p r o d u c t i o n .  M a x im u m  
f o o d  p r i c e s  w e r e  r e d u c e d  r e c e n t l y  w i th  a  c o n s e q u e n t  s l i g h t  
d e c l i n e  i n  c o s t  o f  l i v i n g  i n  J u l y .  R e ta i l  s a l e s  c o n t i n u e d  i n  
l a r g e  v o lu m e .

I n d u s t r i a l  p r o d u c t i o n :  I n d u s t r i a l  a c t i v i t y  i n c r e a s e d  i n  
J u l y ,  r e f l e c t i n g  a  l a r g e  r i s e  i n  m i n e r a l  p r o d u c t i o n .  O u t p u t  a t  
c o a l  m in e s  a d v a n c e d  s h a r p l y  f r o m  t h e  r e d u c e d  le v e l  i n  J u n e ,  
p r o d u c t i o n  o f  c r u d e  p e t r o l e u m  i n c r e a s e d ,  a n d  i r o n  o r e  s h i p ­
m e n ts  r e a c h e d  t h e  h i g h e s t  m o n t h l y  r a t e  o n  r e c o r d .

I n  m a n u f a c t u r i n g  i n d u s t r i e s ,  o u t p u t  o f  m o s t  d u r a b l e  p r o d ­
u c t s  a n d  c h e m ic a l s  c o n t i n u e d  t o  i n c r e a s e  i n  J u l y ,  r e f l e c t in g  
c h ie f ly  a  f u r t h e r  r i s e  i n  p r o d u c t i o n  o f  m u n i t i o n s .  A t  m e a t  
p a c k i n g  p l a n t s  a n d  c i g a r e t t e  f a c t o r i e s  p r o d u c t i o n  w a s  a l s o  
l a r g e r  i n  J u l y .  O u t p u t  o f  l e a t h e r  a n d  t e x t i l e  p r o d u c t s  h a d  
s h o w n  s m a l l  d e c r e a s e s  i n  J u n e  a n d  f u r t h e r  d e c l in e s  o c c u r r e d  
i n  J u l y .  A c t iv i t y  i n  m o s t  o t h e r  n o n d u r a b l e  g o o d s  i n d u s t r i e s  
s h o w e d  l i t t l e  c h a n g e  f r o m  J u n e  t o  J u l y .

T h e  d e c l in e  i n  t h e  v a l u e  o f  c o n s t r u c t i o n  c o n t r a c t s  a w a r d e d  
c o n t i n u e d  d u r i n g  J u l y ,  a c c o r d i n g  t o  r e p o r t s  o f  t h e  F .  W .  
D o d g e  C o r p o r a t i o n .  M o s t  o f  t h e  d e c l in e  i s  a c c o u n te d  f o r  b y  
a  d r o p  i n  a w a r d s  f o r  p u b l i c l y - f i n a n c e d  i n d u s t r i a l  f a c i l i t i e s  
a n d  f o r  p u b l i c  w o r k s  a n d  u t i l i t i e s .

D i s t r i b u t i o n :  V a l u e  o f  r e t a i l  s a l e s  d e c l i n e d  l e s s  t h a n  s e a s o n ­
a l l y  i n  J u l y  a n d  c o n t i n u e d  s u b s t a n t i a l l y  l a r g e r  t h a n  a  y e a r  
a g o .  D u r i n g  t h e  f i r s t  s i x  m o n t h s  o f  t h i s  y e a r  s a l e s  h a d  a v e r ­
a g e d  a b o u t  1 2  p e r  c e n t  l a r g e r  t h a n  i n  t h e  c o r r e s p o n d i n g  
p e r i o d  o f  1 9 4 2  a n d  i n  J u l y  t h e  i n c r e a s e  w a s  s o m e w h a t  g r e a t e r .  
T h e  h i g h e r  l e v e l  o f  s a l e s  t h i s  y e a r  a s  c o m p a r e d  w i th  l a s t  y e a r  
r e f le c ts  f o r  t h e  m o s t  p a r t  p r i c e  i n c r e a s e s .  I n  t h e  f i r s t  h a l f  o f  
A u g u s t  s a l e s  a t  d e p a r t m e n t  s to r e s  i n c r e a s e d  b y  a b o u t  t h e  
u s u a l  s e a s o n a l  a m o u n t .

F r e i g h t  c a r l o a d i n g s  r o s e  s h a r p l y  i n  J u l y  a n d  w e r e  m a i n ­
t a i n e d  a t  a  h i g h  l e v e l  d u r i n g  t h e  f i r s t  h a l f  o f  A u g u s t .  T o ta l  
l o a d i n g s  w e r e  1 0  p e r  c e n t  h i g h e r  t h a n  t h e  p r e v i o u s  m o n t h  
o w in g  to  t h e  l a r g e s t  v o lu m e  o f  c o a l  t r a n s p o r t e d  i n  m a n y  y e a r s  
a n d  s h i p m e n t s  o f  g r a i n  a n d  l i v e s to c k  s h o w e d  a  c o n s i d e r a b l e  
i n c r e a s e  o v e r  J u n e .

C o m m o d i t y  p r i c e s :  T h e  g e n e r a l  l e v e l  o f  w h o l e s a l e  c o m ­
m o d i t y  p r i c e s  s h o w e d  l i t t l e  c h a n g e  i n  J u l y  a n d  t h e  e a r l y  p a r t  
o f  A u g u s t .

T h e  c o s t  o f  l i v i n g  d e c l i n e d  s o m e w h a t  f r o m  J u n e  1 5  t o  J u l y  
1 5 , a c c o r d i n g  t o  B u r e a u  o f  L a b o r  S t a t i s t i c s  d a t a .  F o o d  p r i c e s  
d e c l i n e d  b y  2  p e r  c e n t  a s  a  r e s u l t  o f  r e d u c t i o n s  i n  m a x im u m  
p r i c e s  f o r  m e a t s  a n d  s e a s o n a l  d e c l in e s  i n  p r i c e s  o f  f r e s h  v e g e ­
t a b l e s  f r o m  e a r l i e r  h i g h  le v e l s .

A g r i c u l t u r e :  G e n e r a l  c r o p  p r o s p e c t s  i m p r o v e d  s o m e w h a t  
d u r i n g  J u l y  a c c o r d i n g  t o  D e p a r t m e n t  o f  A g r i c u l t u r e  r e p o r t s .  
F o r e c a s t s  f o r  t h e  c o m  a n d  w h e a t  c r o p s  w e r e  r a i s e d  6  p e r  c e n t .  
P r o d u c t io n  e x p e c t e d  f o r  c o r n  a n d  o t h e r  f e e d  g r a i n s ,  h o w e v e r ,  
i s  1 0  p e r  c e n t  l e s s  t h a n  l a s t  y e a r  a n d  f o r  w h e a t  i s  1 5  p e r  c e n t  
le s s  t h a n  th e  l a r g e  c r o p  o f  1 9 4 2 .  M i l k  p r o d u c t i o n  i n  J u l y  w a s  
a s  l a r g e  a s  t h e  s a m e  p e r i o d  a  y e a r  a g o ,  w h i l e  o u t p u t  o f  m o s t  
o t h e r  l i v e s to c k  p r o d u c t s  w a s  g r e a t e r .

B a n k  c r e d i t :  T h e  a v e r a g e  l e v e l  o f  e x c e s s  r e s e r v e s  a t  a l l  
m e m b e r  b a n k s ,  w h ic h  h a d  b e e n  a b o u t  1 .5  b i l l i o n  d o l l a r s  i n  
m id - J u ly ,  d e c l i n e d  t o  1 .2  b i l l i o n  i n  t h e  l a t t e r  p a r t  o f  t h e  
m o n t h  a n d  c o n t i n u e d  a t  t h a t  l e v e l  d u r i n g  t h e  f i r s t  tw o  w e e k s  
o f  A u g u s t .  T h e r e  w a s  s o m e  f u r t h e r  d e c r e a s e  o f  e x c e s s  r e s e r v e s  
a t  r e s e r v e  c i t y  b a n k s ,  b u t  m o s t  o f  t h e  d e c l i n e  o c c u r r e d  a t  
c o u n t r y  b a n k s ,  w h e r e  t h e r e  h a d  p r e v i o u s l y  b e e n  l i t t l e  c h a n g e .  
T w o  f a c t o r s  w e r e  p r i n c i p a l l y  r e s p o n s i b l e  f o r  t h e  d e c l in e  in  
e x c e s s  r e s e r v e s :  a n  i n c r e a s e  i n  d e p o s i t s  s u b j e c t  t o  r e s e r v e  r e ­
q u i r e m e n t s ,  a s  f u n d s  e x p e n d e d  b y  t h e  T r e a s u r y  f r o m  w a r  
l o a n  a c c o u n t s  r e t u r n e d  to  t h e  b a n k s  i n  o t h e r  a c c o u n t s ; a n d  a  
g r o w th  o f  o v e r  5 0 0  m i l l i o n  d o l l a r s  i n  m o n e y  i n  c i r c u l a t i o n .  
D u r i n g  t h e  f o u r  w e e k s  e n d i n g  A u g u s t  1 8  a d d i t i o n a l  r e s e r v e  
f u n d s  w e r e  s u p p l i e d  t o  m e m b e r  b a n k s  b y  a n  in c r e a s e  o f  5 8 0  
m i l l i o n  d o l l a r s  i n  R e s e r v e  B a n k  h o l d i n g s  o f  G o v e r n m e n t  
s e c u r i t i e s ,  p r i n c i p a l l y  T r e a s u r y  b i l l s  b o u g h t  w i th  o p t i o n  to  
r e p u r c h a s e .

D u r i n g  t h e  f o u r  w e e k s  e n d i n g  A u g u s t  1 1 ,  m e m b e r  b a n k s  
i n  1 0 1  l e a d i n g  c i t i e s  i n c r e a s e d  t h e i r  h o l d i n g s  o f  G o v e r n m e n t  
s e c u r i t i e s  o t h e r  t h a n  T r e a s u r y  b i l l s  b y  a l m o s t  8 0 0  m i l l i o n  

d o l l a r s .

(T h is  p age w as w r itten  b y  th e  s ta ff o f  th e  B oard  o f  G overnors o f  th e  F edera l R eserve  S y s te m )

IN D USTRIAL PRODUCTION DEPARTM EN T S T O R E  S A L E S  AND S TO C K S

F«d*nl Bm m  index. Monthly figures, latest Federal Reserve indexes. Monthly figures, latest 
shown is ior June 1943. shown are lor June 1943.

C O ST  O F L IV lN e

Bureau oi Labor Statistics' indexes. Last month 
in each calendar quarter through September 

1940, monthly thereafter. Midmooth figure*, 
latest shown are for July 1943.
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