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The District Economy in June
rT , H R E E  y e a r s  o f  w a r  a n d  in t e n s iv e  p r e p a r a t i o n  f o r  w a r  

w e r e  c o m p le t e d  i n  J u n e .  P a s s i n g  t h i s  m i l e s to n e  th e  S ix th  
F e d e r a l  R e s e r v e  D i s t r i c t  e c o n o m y  e x p e r i e n c e d  th e  h ig h e s t  
e m p lo y m e n t ,  in c o m e ,  a n d  p r o d u c t i o n  le v e l s  i n  i t s  h i s to r y .  
M a n y  n e w  to o l s  o f  w a r  a r e  b e in g  m a n u f a c t u r e d  in  t h i s  a r e a  
a n d  t h e  v a s t  n e w  p l a n t s  r e a r e d  to  h o u s e  t h i s  p r o d u c t i o n  s t a n d  
a s  a  c h a l l e n g e  to  b u s in e s s  e n t e r p r i s e  w h ic h  m u s t  s o lv e  t h e  
p r o b l e m s  in v o lv e d  in  c o n v e r t i n g  t h e  n e w  f a c i l i t i e s  to  p e a c e ­
t im e  p r o d u c t i o n  in  t h e  p o s tw a r  e r a .  T o  m a i n t a i n  a  p r o s p e r o u s  
S o u th  a f t e r  v i c to r y  i t  w i l l  n o t  b e  n e c e s s a r y  to  b e a t  s w o rd s  in to  
p l o w s h a r e s ;  r a t h e r ,  t h e  c h a l l e n g e  is  to  m a k e  p lo w s h a r e s  flo w  
c o n t i n u o u s l y  f r o m  th e  p r o d u c t i o n  l i n e s  c r e a t e d  o r i g i n a l l y  f o r  
t h e  m a n u f a c t u r e  o f  s w o rd s .

A i r c r a f t  a n d  A i r w a y s :  W a r t im e  d e m a n d s  h a v e  g r e a t l y  s t i m ­
u l a t e d  a i r c r a f t  a c t i v i t i e s  i n  t h e  D i s t r i c t .  T h e  s t i m u l a t i o n  h a s  
b e e n  m o s t  e f fe c t iv e  i n  t h e  f i e ld  o f  a i r  t r a n s p o r t a t i o n .  T h e  D i s ­
t r i c t  o c c u p ie s  a  s t r a t e g i c  lo c a t io n  w i th  r e s p e c t  to  t h e  a i r w a y s  
o f  t h e  w o r ld .  T h e  F l o r i d a  p e n i n s u l a  l e a d s  d i r e c t l y  to  B r a z i l i a n  
a i r p o r t s  t h a t  o f f e r  a  p o i n t  o f  d e p a r t u r e  a c r o s s  t h e  n a r r o w e s t  
p a r t  o f  t h e  A t l a n t i c  to  t h e  A f r i c a n  C o a s t .  F r o m  n e w  A f r i c a n  
a i r p o r t s  t h e  a i r w a y s  t h e n  r a d i a t e  to  a l l  p a r t s  o f  t h e  w o r l d  n o t  
o c c u p ie d  b y  th e  e n e m y .  T h e  e n t i r e  S o u th  A m e r i c a n  c o n t in e n t  
i s  a l s o  t i e d  in  w i th  a i r w a y s  r u n n i n g  t h r o u g h  th e  D i s t r i c t  p o r t s  
o f  M ia m i  a n d  N e w  O r l e a n s .

D e v e lo p m e n t  o f  M ia m i  a s  a n  i n t e r n a t io n a l  a i r w a y s  c e n te r  
h a s  b e e n  m o s t  n o t a b l e ,  a n d  th e  d e v e lo p m e n t  c o n t in u e s .  I n  
J u n e  th e  C iv i l  A e r o n a u t i c s  B o a r d  a u t h o r i z e d  K L M , t h e  R o y a l  
D u tc h  A i r l i n e s ,  to  e s t a b l i s h  tw ic e - w e e k ly  s c h e d u le s  f o r  p a s ­
s e n g e r s ,  a i r m a i l ,  a n d  a i r  e x p r e s s  b e tw e e n  M ia m i  a n d  t h e  W e s t  
I n d i e s .

O n  J u n e  1 3  th e  C iv i l  A e r o n a u t i c s  A d m i n i s t r a t i o n  a u th o r i z e d  
t r a n s - G u l f  s e r v ic e  b y  P a n  A m e r i c a n  A i r w a y s  f r o m  N e w  O r ­
l e a n s  to  C e n t r a l  A m e r ic a .  T h e  t e n t a t i v e  s c h e d u le  f o r  r e g u l a r  
o p e r a t i o n s  c a l l s  f o r  t h r e e  r o u n d - t r i p  f l ig h t s  w e e k ly  b e tw e e n  
N e w  O r l e a n s  a n d  P a n a m a  w i th  s to p s  a t  M e r id a ,  M e x ic o ;  
G u a t e m a l a  C i ty ,  G u a t e m a l a ;  a n d  M a n a g u a ,  N i c a r a g u a .

B e c a u s e  o f  f a v o r a b le  c l i m a t i c  f e a t u r e s  t h e  D i s t r i c t  h a s  b e ­
c o m e  o n e  o f  t h e  p r i n c i p a l  a r e a s  f o r  t h e  e s t a b l i s h m e n t  o f  p i l o t  
t r a i n i n g  f a c i l i t i e s .  E v e n  b e f o r e  t h e  f o r m a l  e n t r a n c e  o f  th e  
U n i t e d  S ta te s  in to  t h e  w a r ,  B r i t i s h  a n d  C a n a d i a n  p i l o t s  w e r e  
t r a i n i n g  a t  s o u t h e r n  a i r f i e ld s .  T h e  e s t a b l i s h m e n t  o f  n e w  a i r ­
p o r t  f a c i l i t i e s  i s  n o t  y e t  e n d e d .  I n  J u n e  th e  C iv i l  A e r o n a u t i c s  
B o a r d  a l l o c a t e d  a n  a d d i t i o n a l  $ 5 8 0 ,0 0 0  f o r  n e w  t a x i  r u n w a y s  
a t  t h e  L a G r a n g e ,  G e o r g i a ,  a i r p o r t .  T h i s  a i r p o r t  a lo n e ,  in  o n e  
o f  t h e  s m a l l e r  c i t i e s  o f  t h e  D i s t r i c t ,  w i l l  c o s t  1 .1  m i l l i o n  
d o l l a r s .

A  d e v e lo p m e n t  p r o m is e d  f o r  J u l y  i s  t h e  e s t a b l i s h m e n t  o f  
h e a v y  b o m b a r d m e n t  b a s e s  a t  A l e x a n d r i a ,  L o u is i a n a ,  a n d  G u l f ­
p o r t ,  M is s i s s ip p i .  T h e s e  b a s e s  w i l l  b e  t h e  f i r s t  o f  t h e i r  k in d  
to  b e  e s t a b l i s h e d  o n  th e  G u l f  C o a s t .

R e c o n n a i s s a n c e
Sixth District statistics lor May 1943 compared with May 1942 
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A i r c r a f t  m a n u f a c t u r e  a n d  a s s e m b ly  a r e  e m e r g in g  a s  i m ­
p o r t a n t  D i s t r i c t  i n d u s t r i e s .  A t  N a s h v i l l e ,  T e n n e s s e e ,  V u l te e  
A i r c r a f t  i n t e r e s t s  h a v e  b e e n  m a n u f a c t u r i n g  a i r p l a n e s  a n d  a i r ­
p l a n e  p a r t s  f o r  s o m e  t im e .  A c c o r d in g  to  a n n o u n c e m e n t  o f  t h e  
A r m y  A i r  F o r c e s  o n  J u n e  1 0 , t h e  M a r i e t t a  A i r c r a f t  A s s e m b ly  
P l a n t ,  o p e r a t e d  b y  th e  B e ll  A i r c r a f t  C o r p o r a t i o n  j u s t  o u t s id e  
A t l a n t a ,  w i l l  r e a c h  m a s s  p r o d u c t i o n  o f  t h e  n e w e s t  a n d  m o s t  
p o w e r f u l  lo n g - r a n g e  b o m b e r s  s o m e  t im e  n e x t  y e a r .  T h e  p l a n t  
i s  a l r e a d y  p r o d u c i n g  s o m e  p a r t s  a n d  s u b a s s e m b l ie s  in  a d d i ­
t i o n  to  c o n t i n u i n g  w i th  t h e  t o o l i n g  o f  i t s  a s s e m b ly  l i n e .  A c ­
c o r d i n g  to  p u b l i c  a n n o u n c e m e n t ,  t h e  p l a n t  i s  e x p e c te d  to  e m ­
p l o y  3 0 ,0 0 0  p e r s o n s  w h e n  f u l l  p r o d u c t i o n  i s  r e a c h e d .  I n  N e w  
O r l e a n s  t h e  H ig g in s  i n t e r e s t s  a r e  p r o g r e s s i n g  w i th  a  l a r g e  
c o n t r a c t  f o r  c a r g o  p l a n e s .  E ls e w h e r e  i n  t h e  D i s t r i c t  s m a l l e r  
p l a n t s  a r e  p r o d u c i n g  a i r p l a n e  p a r t s ,  p r e c i s i o n  i n s t r u m e n t s ,  
b o m b e r  a c c e s s o r ie s ,  a n d  g l id e r s .

A i r p l a n e  m a n u f a c t u r i n g  p o s s i b i l i t i e s  o f  t h e  D i s t r i c t  a r e  
e n h a n c e d  b y  a c c e s s  to  i m p o r t a n t  a i r p l a n e  m a t e r i a l s .  F o r e s t s  
o f  t h e  D i s t r i c t  s u p p l y  v i t a l  p ly w o o d  a n d  p r o p e l l e r  w o o d . 
M a g n e s iu m , a  m e ta l  l i g h t e r  t h a n  a l u m i n u m  a n d  o n e  t h a t  w i l l  
p l a y  a  l a r g e  r o l e  in  a i r p l a n e  m a n u f a c t u r i n g ,  w i l l  b e  a v a i l a b l e  
i n  t h e  D i s t r i c t .  P r o d u c t io n  o f  m a g n e s iu m  b y  th e  M a th ie s o n  
A l k a l i  W o r k s  i n  L a k e  C h a r l e s ,  L o u is i a n a ,  h a s  n o w  b e g u n .  T h e  
p l a n t ,  w h ic h  is  o w n e d  b y  th e  D e f e n s e  P l a n t  C o r p o r a t i o n ,  is  
t h e  o n l y  o n e  o f  i t s  k in d  in  o p e r a t i o n  a n d  h a s  a  f u t u r e  a n n u a l  
c a p a c i t y  in  e x c e s s  o f  5 0  m i l l i o n  p o u n d s  o f  m a g n e s iu m .

W a r  I n d u s t r y :  I n  L o u is i a n a ,  t h e  n e w  s y n th e t i c  r u b b e r  d e ­
v e lo p m e n t  a t  B a to n  R o u g e  h a s  c o m e  in to  p r o d u c t i o n  o n  a
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l a r g e  s c a le .  T h e  p l a n t s  in  t h a t  a r e a  a r e  n o w  p r o d u c i n g  s y n ­
t h e t i c  r u b b e r  a t  a  r a t e  o f  7 5 ,0 0 0  l o n g  to n s  a  y e a r .  T h e  m a g n i ­
t u d e  o f  t h i s  r a t e  o f  p r o d u c t i o n  c a n  b e  g a u g e d  f r o m  th e  f a c t  
t h a t  t h i s  i s  o n e - e ig h th  o f  n o r m a l  p e a c e t im e  c o n s u m p t io n  o f  
r u b b e r  i n  t h e  U n i t e d  S ta te s .  T h e  S t a n d a r d  O i l  C o m p a n y  o f  
L o u is i a n a  i s  o p e r a t i n g  a  p l a n t  t h a t  c o v e r s  a  t h o u s a n d  a c r e s  in  
B a to n  R o u g e  a n d  s o m e  o f  t h e  s m a l l e r  r u b b e r  m a n u f a c t u r i n g  
c o m p a n ie s ,  o p e r a t i n g  a s  t h e  C o p o ly m e r  C o r p o r a t i o n ,  h a v e  
a n o t h e r  l a r g e  s y n th e t i c  r u b b e r  d e v e lo p m e n t  t h e r e .  A t  th e  
p r e s e n t  t im e  i t  i s  e s t im a te d  t h a t  t h e  B u n a -S  r u b b e r  b e in g  p r o ­
d u c e d  i n  B a to n  R o u g e  c o s ts  3 0  c e n t s  a  p o u n d ,  b u t  i t  i s  b e l i e v e d  
t h a t  t h e  c o s t  w i l l  f a l l  a b o u t  o n e - th i r d  n e x t  y e a r  w h e n  t h e r e  
w i l l  b e  n o  s t a r t i n g - u p  c o s ts .

F u r t h e r m o r e ,  i n  a d d i t i o n  to  t h e  s y n th e t i c  r u b b e r  d e v e lo p ­
m e n t  in  B a to n  R o u g e ,  t h e  S t a n d a r d  O i l  R e f in e r y  i n  t h a t  c i ty  
i s  i n  m a s s  p r o d u c t i o n  o f  1 0 0 - o c ta n e  a v i a t i o n  g a s o l in e  a n d ,  
in d e e d ,  i t s  o u t p u t  o f  t h i s  v i t a l  w a r  c o m m o d i ty  e x c e e d s  t h e  
o u t p u t  o f  o r d i n a r y  g a s o l in e  f r o m  th e  p l a n t  in  p r e w a r  y e a r s .

T h e  b u l k  o f  t h i s  d e v e lo p m e n t  b y  S t a n d a r d  O i l  o f  L o u is i a n a  
h a s  b e e n  p r i v a t e l y  f in a n c e d ,  o n ly  a b o u t  1 5  m i l l i o n  d o l l a r s  o u t  
o f  a  1 0 0 - m i l l i o n - d o l l a r  i n v e s tm e n t  h a v i n g  b e e n  u n d e r w r i t t e n  
b y  th e  G o v e r n m e n t .  T h i s  in v e s tm e n t  i s  d iv id e d  a b o u t  e q u a l l y  
b e tw e e n  a v i a t i o n  g a s o l in e  a n d  s y n th e t i c  r u b b e r .

L a b o r  S u p p l y :  T h e  U n i t e d  S ta te s  E m p lo y m e n t  S e r v ic e  o f ­
f ic e s  in  t h e  S o u th e a s t  f i l l e d  4 4 6 ,0 0 0  j o b s  in  t h e  f i r s t  f o u r  
m o n th s  o f  1 9 4 3 , i t  w a s  a n n o u n c e d  in  J u n e .  P a r t i c u l a r l y  n o ­
t a b l e  w a s  t h e  p l a c e m e n t  o f  6 5 ,0 0 0  p e r s o n s  i n  t h e  a r e a ’s  s h i p ­
y a r d s ,  a n  i n c r e a s e  o f  8 0  p e r  c e n t  o v e r  s h i p b u i l d i n g  p l a c e ­
m e n ts  in  t h e  l a s t  f o u r  m o n th s  o f  1 9 4 2 .

I n  c o n n e c t io n  w i th  t h e  c o m in g  e x p a n s i o n  o f  t h e  M a r i e t t a  
A i r c r a f t  A s s e m b ly  o p e r a t i o n s  o u t s id e  o f  A t l a n t a ,  2 4  N o r t h ­
w e s t  G e o r g i a  c o u n t i e s  h a v e  b e e n  p l a c e d  i n  C la s s  I I I ,  a  c la s s -
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In recent years the practice of coal miners and operators ot 
operating under two-year contracts has apparently estab­
lished a two-year cycle in coal production. When work con­
tracts expired, mining stoppages occurred in September 1935 
and in April 1937, 1939, and 1941. The end of April of this 
year marked the termination of another two-year work con­
tract. Since then coal production has fluctuated sharply as 
repeated failure to negotiate new contracts has been re­

flected in frequent shutdowns.

1 9 3 5 -1 9 3 9  D A ILY  A V E R A G E = IO O

CONTRACTS END, PRODUCTION FALLS
CO AL PRODUCTION IN  ALABAM A AND T E N N E S S E E

i f ic a t io n  a p p l i e d  to  a r e a s  w h e r e  a  l a b o r  s h o r t a g e  i s  a n t i c i p a t e d  
w i th in  s ix  m o n th s .  O n  J u n e  1 9  t h e  N a t i o n a l  H o u s in g  A g e n c y  
a n n o u n c e d  a  1 ,9 0 0 - u n i t  h o u s i n g  p r o g r a m  f o r  A t l a n t a .  O f  
th e s e  1 ,9 0 0  u n i t s ,  6 0 0  n e w  u n i t s  a r e  to  b e  b u i l t  b y  p r i v a t e  
e n t e r p r i s e ,  3 0 0  u n i t s  a r e  to  b e  c o n v e r t e d  w i th  p r i v a t e  f u n d s ,  
a n d  1 ,0 0 0  u n i t s  a r e  to  b e  c o n v e r t e d  w i th  p u b l i c  f u n d s .

T h e  l a b o r  s h o r t a g e  i n  G u l f  s h i p b u i l d i n g  y a r d s  c o n t in u e s  
a c u te .  A c c o r d i n g  to  t h e  W a r  M a n p o w e r  C o m m is s io n ,  G u l f  
C o a s t  y a r d s  c o u ld  u s e  f r o m  2 5 ,0 0 0  to  3 0 ,0 0 0  m o r e  e m p lo y e e s  
a t  t h i s  t im e .  I n  T a m p a ,  w h e r e  t h e  4 8 - h o u r  w e e k  is  i n  e f fe c t ,  
t h e  l a b o r  s i t u a t i o n  i s  s t i l l  o n e  o f  g r e a t  s h o r t a g e  a n d  th e  W a r  
M a n p o w e r  C o m m is s io n  h a s  a p p e a l e d  to  a l l  r e s id e n t s  o f  t h e  
T a m p a  a r e a ,  r e g a r d l e s s  o f  t h e i r  p r e v i o u s  i n d u s t r i a l  e x p e r i ­
e n c e ,  to  w o r k  i n  t h e  s h i p y a r d s .

P o s t w a r  P l a n s :  C o n t i n u i n g  p r o g r e s s  i s  b e in g  m a d e  in  t h i s  
D i s t r i c t  in  p l a n n i n g  a c t iv i t i e s  f o r  t h e  p o s t w a r  p e r i o d .  F o r  e x ­
a m p le ,  t h e  H u c k in s  Y a c h t  C o r p o r a t i o n  o f  J a c k s o n v i l l e ,  w h ic h  
is  n o w  e n g a g e d  in  b u i l d i n g  t o r p e d o  b o a t s ,  i s  p l a n n i n g  th e  
p o s tw a r  d e v e lo p m e n t  o f  a  y a c h t ,  s e a p l a n e ,  a n d  h e l i c o p t e r  
c e n t e r  o n  th e  S t .  J o h n s  R iv e r .  I n  J u n e ,  to  c i t e  a n o t h e r  e x ­
a m p le ,  t h e  A t l a n t a  C i ty  P l a n n i n g  C o m m is s io n  a p p r o v e d  
p l a n s  f o r  e ig h t  v i a d u c t s  a n d  u n d e r p a s s e s  a n d  f o u r  o t h e r  s t r e e t  
im p r o v e m e n ts  f o r  c o n s t r u c t i o n  a f t e r  t h e  w a r .  T h e s e  tw e lv e  
p r o j e c t s  w i l l  c o s t  a n  e s t im a te d  2 .8  m i l l i o n  d o l l a r s  a n d  f o r m  
p a r t  o f  t h e  l a r g e r  3 0 - m i l l i o n - d o l l a r  p r o g r a m  p r o p o s e d  b y  th e  
P u b l i c  W o r k s  C o m m it te e  o f  t h e  C i ty  C o u n c i l .

T h e  T V A  is  n o w  c o n d u c t i n g  e x p e r i m e n t s  to  d e t e r m in e  h o w  
w a r  p l a n t s  in  th e  V a l l e y  c a n  b e s t  b e  c o n v e r t e d  to  p o s t w a r  u s e  
a n d  i s  a l s o  c a r r y i n g  o u t  s u r v e y s  o f  t h e  d e v e l o p m e n t a l  p o s s i ­
b i l i t i e s  o f  V a l l e y  n a t u r a l  r e s o u r c e s  a s  i n d u s t r i a l  r a w  m a t e r i a l s  
i n  th e  p o s tw a r  p e r io d .

I n  i t s  s t u d i e s  o f  p o s s ib l e  p o s t w a r  u s e s  f o r  w a r  p l a n t s  i n  t h e  
T V A  a r e a ,  t h e  t e c h n ic a l  s t a f f  o f  t h e  T V A  h a s  c o n c lu d e d  t h a t  
a  p l a n t  n o w  m a k in g  p h o s p h o r u s  f o r  i n c e n d i a r y  b o m b s ,  f la r e s ,  
a n d  s m o k e  s c r e e n s  w i l l  c o n t in u e  to  p r o d u c e  p h o s p h o r u s  a f t e r  
th e  w a r  f o r  f e r t i l i z e r .  A n o t h e r  p l a n t  n o w  m a k i n g  s y n th e t i c  
a m m o n ia  a n d  a m m o n iu m  n i t r a t e  w i l l  b e  a v a i l a b l e  f o r  t h e  
p r o d u c t i o n  o f  f e r t i l i z e r  a n d  v a r i o u s  s y n th e t i c  p r o d u c t s ,  w h i l e  
t h e  c a l c iu m  c a r b i d e  p l a n t ,  m a n u f a c t u r i n g  a  r a w  m a t e r i a l  f o r  
s y n th e t i c  r u b b e r ,  w i l l  b e  n e e d e d  f o r  s o m e  p e r i o d  a f t e r  t h e  
w a r  in  f i l l i n g  c i v i l i a n  r u b b e r  r e q u i r e m e n t s .

O n e  o f  th e  m o s t  p r e s s i n g  p r o b l e m s  o f  t h e  p o s t w a r  p l a n n e r s  
w i l l  b e  th e  r e l o c a t i o n  o f  p o p u l a t i o n s  c o n c e n t r a t e d  in  s h i p ­
b u i l d i n g  c e n te r s  o r  t h e  f i n d in g  o f  a l t e r n a t i v e  e m p l o y m e n t  f o r  
t h e  s u r p l u s  p o p u l a t i o n s  i n  t h o s e  a r e a s .  I n  t h e  S i x t h  D i s t r i c t ,  
M o b i l e  i s  a  t y p i c a l  c a s e  in  p o i n t .  S in c e  t h e  1 9 4 0  c e n s u s ,  th e  
p o p u l a t i o n  h a s  g r o w n  f r o m  1 1 4 ,9 0 6  to  2 0 1 ,5 0 0  a n d ,  in  c o n s e ­
q u e n c e ,  M o b i l e  h a s  j u m p e d  f r o m  1 1 3 th  to  5 6 th  in  s iz e  a m o n g  

A m e r i c a n  c i t ie s .

T i m b e r  a n d  T i m b e r  P r o d u c t s :  P r o d u c t io n  p r o b l e m s  in  th e  
D i s t r i c t ’s l u m b e r  i n d u s t r y  c o n t in u e d  a c u te  d u r i n g  J u n e .  S e l e c ­
t iv e  S e r v ic e  a n d  h i g h e r  p a i d  w a r  i n d u s t r y  j o b s  h a v e  d r a i n e d  
th e  t i m b e r  a r e a s  o f  m a n y  s k i l l e d  w o r k e r s ,  a n d  t h e  g a s o l in e  a n d  
f o o d  r a t i o n i n g  p r o g r a m s  h a v e  h a n d i c a p p e d  s a w m i l l  o p e r a ­
t io n s .  F u r t h e r m o r e ,  s o m e  l u m b e r  m i l l s  a r e  f i n d in g  th e  p r o f i t  
m a r g i n  v e r y  n a r r o w  u n d e r  e x i s t i n g  c e i l i n g  p r i c e s .  T h e  m e a t  
r a t i o n i n g  p r o g r a m  h a s  m a d e  n o  s p e c i a l  p r o v i s i o n  f o r  t h e  
v e r y  l a r g e  q u a n t i t i e s  o f  m e a t  u s u a l l y  c o n s u m e d  b y  f o r e s t  
w o r k e r s  a n d  th e  r e s t r i c t i o n s  o n  th e  p u r c h a s e s  o f  c a n n e d  f o o d s  
h a v e  h a n d i c a p p e d  f e e d in g  o f  e m p lo y e e s  in  a r e a s  r e m o te  f r o m  

s o u r c e s  o f  f r e s h  v e g e ta b le s .
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S o m e  a m e l i o r a t i v e  a c t i o n  i s  b e in g  t a k e n .  O n  J u n e  7  t h e  
g a s o l in e  s u p p l y  f o r  lo g g in g  a n d  s a w m i l l  o p e r a t i o n s  w a s  
c la s s i f i e d  a s  e s s e n t ia l  b y  th e  O ffic e  o f  D e f e n s e  T r a n s p o r t a t i o n .  
T h e  p r e f e r e n t i a l  l i s t  w i l l  s t i l l  r e c e iv e  s u b s t a n t i a l l y  s m a l l e r  
g a s o l in e  a l l o t m e n t s  t h a n  w o u ld  b e  u s e d  w e r e  r a t i o n i n g  n o t  in  
e f fe c t ,  b u t  t h e  i n c lu s io n  o f  l u m b e r  a n d  l u m b e r  p r o d u c t s  o n  th e  
p r e f e r e n t i a l  l i s t  d o e s  i n s u r e  t h a t  a d d i t i o n a l  g a s o l in e  w i l l  b e  
f o r t h c o m i n g  i f  n e e d e d  to  k e e p  t r u c k s  in  o p e r a t i o n .  A  m e a s u r e  
o f  r e l i e f  f o r  t h e  l a b o r  s h o r t a g e  w a s  g r a n t e d  b y  S e le c t iv e  S e r v ­
ic e  i n  J u n e  w h e n  a g r i c u l t u r a l  w o r k e r s  e m p lo y e d  p a r t  t im e  in  
l o g g in g  Sind s a w m i l l  o p e r a t i o n s  w e r e  a s s u r e d  b y  th e  W a r  
M a n p o w e r  C o m m is s io n  t h a t  t h e y  w o u ld  n o t  lo s e  t h e i r  p r e ­
f e r r e d  d r a f t  s t a tu s  a s  a g r i c u l t u r a l  w o r k e r s  b e c a u s e  th e y  
w o r k e d  p a r t  t i m e  in  t h e  l u m b e r  i n d u s t r y .

I n  t h e  w e e k  e n d i n g  J u n e  5 , r e p r e s e n t a t i v e s  o f  th e  C e n t r a l  
P r o c u r e m e n t  A g e n c y  b u y i n g  f o r  t h e  A r m y ,  N a v y , M a r i t im e  
C o m m is s io n ,  T r e a s u r y  D e p a r tm e n t ,  a n d  L e n d - le a s e  v i s i t e d  th e  
v a r i o u s  c e n te r s  o f  t h e  s o u th e r n  p in e  p r o d u c i n g  a r e a  a n d  
p l a c e d  o r d e r s  f o r  n e a r l y  2 0 0  m i l l i o n  f e e t  o f  s o u t h e r n  p in e  b y  
v o l u n t a r y  a l l o c a t i o n  a m o n g  th e  v a r i o u s  p r o d u c i n g  f i rm s .  I n  
t h i s  w a y  i t  w a s  p o s s ib l e  to  b r i n g  s c h e d u le d  p r o d u c t i o n  b a c k  
in t o  l i n e  w i th  w a r  r e q u i r e m e n t s .  N e v e r th e le s s ,  p r o d u c t i o n  o f  
s o u t h e r n  p i n e  c o n t in u e s  to  l a g  b e h i n d  t h a t  o f  a  y e a r  a g o .  I n  
t h e  w e e k  e n d i n g  J u n e  1 9 , a c t u a l  p r o d u c t i o n  w a s  3 0  p e r  c e n t  
b e lo w  t h e  a v e r a g e  w e e k ly  p r o d u c t i o n  in  t h e  t h r e e - y e a r  p e r i o d  
e n d i n g  O c to b e r  3 1 , 1 9 4 2 .  S h ip m e n t s  i n  t h e  w e e k  e n d i n g  J u n e  
1 9  w e r e  1 2  p e r  c e n t  a b o v e  p r o d u c t i o n  f o r  t h e  w e e k , w h i le  
o r d e r s  f o r  t h e  w e e k  w e r e  1 8  p e r  c e n t  a b o v e  p r o d u c t i o n  a n d  
5  p e r  c e n t  a b o v e  s h ip m e n ts .

T h e r e  i s  a  d e f in i te  s h o r t a g e  o f  h a r d w o o d s ,  a n d  f u r n i t u r e  
p l a n t s  n o t  w o r k in g  o n  G o v e r n m e n t  o r d e r s  f in d  i t  v i r t u a l l y  
im p o s s ib l e  to  b u y  a n y  i n v e n to r y  a t  t h e  p r e s e n t  t im e .  T h e  i n ­
v e n to r i e s  o f  c y p r e s s  l u m b e r  a r e  c o n t i n u i n g  to  d e c l in e  a n d  
s o m e  l a r g e  m i l l s  t h a t  o r d i n a r i l y  c a r r i e d  f r o m  3 0  to  4 0  m i l l io n  
f e e t  o n  th e  y a r d  a r e  n o w  d o w n  to  le s s  t h a n  5  m i l l i o n .  G o v e r n ­
m e n t  w o r k  r e q u i r e s  s u c h  a  l a r g e  p o r t i o n  o f  a v a i l a b l e  c y p r e s s  
l u m b e r  t h a t  o t h e r  c o n s u m e r s  f in d  i t  v e r y  d i f f ic u l t  to  m a k e  
p u r c h a s e s .

C u r r e n t l y ,  th e  l u m b e r  i n d u s t r y  i s  in  t h e  p r o c e s s  o f  c o n ­
v e r s io n .  I n  t h e  e a r l y  p a r t  o f  t h e  w a r  p r o d u c t i o n  p r o g r a m ,  
s o u t h e r n  p i n e  w a s  u s e d  in  l a r g e  q u a n t i t i e s  in  t h e  c o n s t r u c t io n  
o f  c a m p s  a n d  o t h e r  t r a i n i n g  f a c i l i t i e s ; n o w  t h e  c h i e f  u s e s  a r e  
i n  s h i p  c o n s t r u c t i o n  a n d  th e  b u i l d i n g  o f  c r a t e s  a n d  b o x e s  f o r  
t h e  s h i p m e n t  o f  f in is h e d  w a r  m a t e r i a l s  to  t h e  f i g h t in g  f r o n t s .

I n  m id - J u n e  g u m  s p i r i t s  t u r p e n t i n e  r e a c h e d  6 6 * 4  c e n ts ,  
t h e  t o p  p r i c e  f o r  t h e  p r e s e n t  n a v a l  s t o r e s  y e a r .  T h e  G o v e r n ­
m e n t  s to c k  p i l e  p r i c e  is  b e in g  m a i n t a i n e d  a t  6 8  c e n ts  a n d  
t a n k  c a r  d e m a n d  i s  r e m a i n i n g  s t a b le .  T h e  v i s ib l e  s to c k s  o f  
t u r p e n t i n e  a r e  m u c h  l a r g e r  t h a n  l a s t  y e a r .  A t  t h e  c lo s e  o f  th e  
1 9 4 2 -4 3  s e a s o n  o n  M a r c h  3 1 , t h e r e  w e r e  2 8 8 ,2 1 3  f i f t y - g a l lo n  
b a r r e l s  o f  t u r p e n t i n e  o n  h a n d  a s  c o m p a r e d  w i th  1 5 6 ,3 6 9  

b a r r e l s  c a r r i e d  o v e r  o n  M a r c h  3 1 ,  1 9 4 2 .

I n  t h e  1 9 4 2 -4 3  y e a r ,  G e o r g ia  p r o d u c e d  2 2 3 ,3 9 3  b a r r e l s  o f  
t u r p e n t i n e  ( e a c h  b a r r e l  r e p r e s e n t i n g  a  u n i t  i n c l u d i n g  3V3 
b a r r e l s  o f  r o s i n ) ,  o r  6 9  p e r  c e n t  o f  th e  t o t a l  y e a r ’s  p r o d u c ­
t i o n .  F l o r i d a  p r o d u c e d  6 9 ,0 1 8  b a r r e l s ,  o r  2 1  p e r  c e n t ;  A l a ­
b a m a  p r o d u c e d  2 0 ,0 1 4  b a r r e l s ,  o r  6  p e r  c e n t ;  M is s i s s ip p i  
p r o d u c e d  4 ,5 2 0  b a r r e l s ,  o r  1 p e r  c e n t ;  w h i l e  L o u is i a n a  p r o ­
d u c e d  o n l y  1 ,0 1 6  b a r r e l s .  O n  M a y  3 1 , 1 9 4 3 ,  t h e  C o m m o d i ty  
C r e d i t  C o r p o r a t i o n  h e l d  u n d e r  l o a n  9 0 ,6 5 8  b a r r e l s  o f  t u r p e n ­
t i n e  a n d  3 4 9 ,6 7 4  d r u m s  o f  r o s in .

I n d u s t r i a l  A g r i c u l t u r e :  A n  i n t e r e s t i n g  d e v e lo p m e n t  i n  i n ­
d u s t r i a l  a g r i c u l t u r e  w a s  r e v e a l e d  i n  J u n e  w h e n  th e  S o u th e r n  
R e g io n a l  R e s e a r c h  L a b o r a t o r y  o f  t h e  U n i t e d  S t a t e s  D e p a r t ­
m e n t  o f  A g r i c u l t u r e  i n  N e w  O r l e a n s  a n n o u n c e d  th e  s u c c e s s ­
f u l  e x t r a c t i o n  o f  r u b b e r  f r o m  g o ld e n r o d .  T h e r e  a r e  n o w  6 5 0  
a c r e s  o f  g o ld e n r o d  u n d e r  c u l t i v a t i o n  n e a r  W a y n e s b o r o ,  G e o r ­
g ia ,  a n d  i t  i s  e x p e c te d  t h a t  a b o u t  t e n  to n s  o f  r u b b e r  w i l l  b e  
p r o d u c e d  f r o m  g o l d e n r o d  t h i s  y e a r .

A d d i t i o n a l  d e v e lo p m e n ts  r e l a t i v e  to  i n d u s t r i a l  u s e  o f  D i s ­
t r i c t  a g r i c u l t u r a l  p r o d u c t s  h a v e  b e e n  a n n o u n c e d  b y  t h e  S o u t h ­
e r n  R e g io n a l  R e s e a r c h  L a b o r a t o r y .  E x p e r i m e n t s  h a v e  b e e n  
c o m p le t e d  in  w h ic h  s u b s t i t u t e s  f o r  c o c o a  b u t t e r  a n d  o l iv e  o i l  
h a v e  b e e n  s u c c e s s f u l ly  p r o d u c e d  f r o m  c o t to n s e e d  a n d  p e a ­
n u t s ,  r e s p e c t iv e ly .

C r o p  C o n d i t i o n s :  I n  t h e  m id d le  o f  J u n e  t e m p e r a t u r e s  w e r e  
f a v o r a b le  f o r  c r o p s  i n  L o u is i a n a ,  a l t h o u g h  th e  l a c k  o f  r a i n  
w a s  b e in g  f e l t  in  m a n y  a r e a s  o f  t h e  s ta te .  T h e  c o n d i t i o n  o f  
c o t to n  i n  L o u is i a n a  i s  r e p o r t e d  a s  f a i r l y  g o o d ,  a n d  i n  s o m e  
l o c a l i t i e s  t h e  c o n d i t i o n  i s  e x c e l l e n t .  T h e  l a c k  o f  r a i n  w a s  
p a r t i c u l a r l y  f e l t  i n  t h e  r i c e  d i s t r i c t s ;  r i c e  w a s ,  h o w e v e r ,  
m a k in g  g o o d  g r o w th  w h e r e  w a te r e d .  C o r n ,  s u g a r  c a n e ,  t r u c k  
c r o p s ,  s w e e t  p o t a to e s ,  a n d  h a y  c r o p s  a r e  i n  g e n e r a l l y  g o o d  
c o n d i t i o n .  P a s t u r e  i s  g e n e r a l l y  g o o d  i n  L o u is i a n a  a n d  m u c h  
h a y  h a s  a l r e a d y  b e e n  m a d e ,  so  t h a t  t h e  f e e d  s u p p l y  o u t lo o k  
i s  f a v o r a b le .

I n  M is s i s s ip p i ,  l a c k  o f  r a i n  is  a l s o  b e in g  f e l t  i n  s o m e  a r e a s ,  
a l t h o u g h  t h e  c o t to n  c r o p  i s  m o s t ly  i n  g o o d  c o n d i t i o n  a n d  is  
b e g in n in g  to  b lo o m .  T h e r e  h a v e  b e e n  s c a t t e r e d  s h o w e r s  a n d  
c o r n ,  t r u c k  v e g e ta b le s ,  s w e e t p o t a to e s ,  p a s t u r e s ,  a n d  m i n o r  
c r o p s  a r e  g e n e r a l l y  i n  g o o d  c o n d i t i o n .  T h e  h a r v e s t i n g  o f  o a t s  
a n d  p o ta to e s  i s  w e l l  u n d e r  w a y , a n d  h a y  a n d  c lo v e r  a r e  
b e in g  c u t .

T h e  T e n n e s s e e  c o t to n  c r o p  is  i n  v e r y  g o o d  c o n d i t i o n ,  c h o p ­
p i n g  i s  a d v a n c in g  r a p i d l y ,  a n d  f i r s t  c u l t i v a t i o n  h a s  b e e n  
f i n is h e d  in  m o s t  p a r t s  o f  th e  s t a te .  T h e  o u t lo o k  f o r  t h e  c o r n  
c r o p  in  T e n n e s s e e  i s  a b o v e  a v e r a g e ,  i t s  c o n d i t i o n  b e in g  g o o d  
to  v e r y  g o o d ,  a n d  th e  c r o p  i s  m a k in g  e x c e l l e n t  p r o g r e s s .  I n  
T e n n e s s e e  to o ,  h o w e v e r ,  r a i n  is  n o w  n e e d e d  o v e r  l a r g e  a r e a s  
a n d  th e  s o i l  is  d r y i n g  r a p i d l y .  P o ta to e s  a n d  t r u c k  c r o p s  a r e  
i n  g o o d  to  e x c e l l e n t  c o n d i t i o n ,  t h e  to b a c c o  c r o p  i s  g e t t i n g  o f f  
to  a  f in e  s t a r t ,  a n d  w h e a t  is  b e in g  c u t .  T h e  l a c k  o f  r a i n  is  
a f f e c t in g  h a y  a n d  p a s t u r e s  u n f a v o r a b ly .

I n  A la b a m a ,  r a i n f a l l  h a s  b e e n  a d e q u a t e  i n  r e c e n t  w e e k s  
a n d  t e m p e r a t u r e s  h a v e  b e e n  f a v o r a b le .  T h e  c o t to n  c r o p  i s  i n  
g o o d  c o n d i t i o n  a n d  h a y ,  le g u m e s ,  p a s t u r e s ,  c o r n ,  s w e e t  p o t a ­
to e s ,  a n d  p e a n u t s  a r e  a l l  i n  f a i r  to  g o o d  c o n d i t i o n .  C o n d i ­
t i o n s  h a v e  b e e n  f a v o r a b le  f o r  h a y i n g  a n d  f o r  t h e  h a r v e s t i n g  

o f  g r a i n .
G e o r g ia  h a s  h a d  a d e q u a te  r a i n f a l l  o n ly  in  t h e  n o r t h e a s t  a n d  

o n  th e  c o a s t ;  m o s t  c r o p s  n e e d  r a i n  a n d  th e  s o i l  i s  d r y i n g  

r a p i d l y .  S o  f a r ,  h o w e v e r ,  t h e  c o t to n  i s  in  g o o d  to  v e r y  g o o d  
c o n d i t i o n ;  i t  i s  w e l l  c u l t i v a t e d ,  c h o p p i n g  h a s  b e e n  m o s t ly  

c o m p le t e d ,  a n d  th e  w e a th e r  h a s  b e e n  f a v o r a b le  f o r  c h e c k in g  
t h e  w e e v i l .  C o r n  is  d o in g  w e l l  a n d  s o m e  h a r v e s t i n g  i s  u n d e r  
w a y  i n  t h e  s o u t h e r n  p a r t  o f  t h e  s ta te .  P o t a to e s  a n d  t r u c k  
v e g e ta b le s  a r e  m o s t ly  in  g o o d  c o n d i t i o n  a n d  a r e  b e i n g  h a r ­
v e s te d ,  a l t h o u g h  th e y  h a v e  r e c e n t ly  u n d e r g o n e  s o m e  d e t e r i o ­
r a t i o n  a s  t h e  r e s u l t  o f  e x c e s s iv e  h e a t .  T h e  G e o r g i a  to b a c c o  
c r o p  is  i n  f a i r  to  g o o d  c o n d i t i o n .  W h a t  r e m a in s  o f  t h e  p e a c h  
a n d  b e r r y  c r o p s  is  i n  g o o d  c o n d i t i o n  a n d  h a r v e s t i n g  i s  p r o ­
g r e s s in g .  I n  N o r t h  G e o r g ia ,  a p p l e s  a r e  in  f a i r  c o n d i t i o n .
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Money, Credit, and Price Controls
1 V T  A Y  m a r k e d  th e  e n d  o f  o n e  y e a r  o f  g e n e r a l  p r i c e  c o n t r o l .

E x p a n d e d  p u r c h a s i n g  p o w e r  a n d  l i m i t a t i o n  o f  s u p p l i e s  
h a v e  m a d e  th e  y e a r  o n e  o f  i n c r e a s i n g  p r e s s u r e  a g a i n s t  p r i c e  
c o n t r o l s .  I n  J u l y  t h e  U n i t e d  S ta te s  w i l l  c o m p le t e  i t s  n i n e ­
t e e n th  m o n th  o f  p a r t i c i p a t i o n  i n  W o r l d  W a r  I I  a n d  w i l l  t h u s  
m a tc h  th e  p e r i o d  o f  i t s  p a r t i c i p a t i o n  i n  W o r l d  W a r  I .  D u r i n g  
th e  c o m in g  p e r i o d ,  t h e r e f o r e ,  p r o b l e m s  w i l l  n o t  o n ly  b e  
g r e a t e r ,  b u t  t h e  w a y  w i l l  b e  u n c h a r t e d  i n s o f a r  a s  W o r l d  W a r
I  e x p e r i e n c e  c a n  b e  u s e d  a s  a  g u id e .

E x p a n s i o n  o f  B a n k  D e p o s i t s  a n d  C u r r e n c y :  E x p a n d e d  
b a n k  d e p o s i t s  a n d  c u r r e n c y  i n  c i r c u l a t i o n  h a v e  r e f le c te d  th e  
v a s t ly  e x p a n d e d  in c o m e  i n  t h e  S ix th  D i s t r i c t  s in c e  t h e  b e ­
g i n n i n g  o f  t h e  a r m a m e n t  p r o g r a m  i n  J u n e  1 9 4 0 . O n  J u n e
3 0 , 1 9 4 0 , t o t a l  b a n k  d e p o s i t s  o f  a l l  b a n k s  i n  t h e  S i x t h  F e d e r a l  
R e s e r v e  D i s t r i c t  a m o u n te d  to  1 .8  b i l l i o n  d o l l a r s .  B y  t h e  e n d  
o f  1 9 4 2 ,  t h e  t o t a l  h a d  r i s e n  to  3 .3  b i l l i o n  d o l l a r s .  M o r e  t h a n  
h a l f  t h e  i n c r e a s e  t o o k  p l a c e  in  t h e  l a t t e r  p a r t  o f  1 9 4 2 .  M e a n ­
w h i le ,  F e d e r a l  R e s e r v e  n o te s  o f  t h i s  B a n k  i n  c i r c u l a t i o n  m o r e  
t h a n  t r i p l e d ,  t h e  a m o u n t  r i s i n g  f r o m  1 6 5  m i l l i o n  d o l l a r s  a t  th e  
e n d  o f  J u n e  1 9 4 0  to  5 4 7  m i l l i o n  d o l l a r s  a t  t h e  e n d  o f  1 9 4 2 .

T h e  t r e n d  o f  th e  l a t t e r  p a r t  o f  1 9 4 2  c o n t in u e d  d u r i n g  th e  
f i r s t  s ix  m o n th s  o f  1 9 4 3 .  D u r i n g  t h i s  p e r i o d  a d j u s t e d  d e m a n d  
d e p o s i t s ,  e x c l u d i n g  G o v e r n m e n t  a n d  i n t e r b a n k  d e p o s i t s ,  o f  
r e p o r t i n g  m e m b e r  b a n k s  in  t h e  S ix th  F e d e r a l  R e s e r v e  D i s ­
t r i c t  r o s e  a p p r o x i m a t e l y  1 7  p e r  c e n t .  F o r  t h e  s a m e  p e r i o d  th i s  
B a n k ’s  n o te s  i n  c i r c u l a t i o n  r o s e  5 0  m i l l i o n  d o l l a r s  to  a  t o t a l  
o f  6 9 7  m i l l i o n  d o l l a r s  o n  J u n e  2 6 .

R i s i n g  I n c o m e :  E x p a n s i o n  o f  e m p lo y m e n t ,  h i g h e r  w a g e  
r a t e s ,  o v e r t im e  p a y ,  a n d  r i s i n g  a g r i c u l t u r a l  p r i c e s  h a v e  
b r o u g h t  a b o u t  a  s t e a d y  a n d  r a p i d  r i s e  i n  i n c o m e  p a y m e n t s .  
D u r i n g  th e  f i r s t  f o u r  m o n th s  o f  1 9 4 3 ,  a c c o r d i n g  to  t h e  D e ­
p a r t m e n t  o f  C o m m e r c e ,  in c o m e  p a y m e n t s  f o r  t h e  c o u n t r y  a s  a  
w h o le  a m o u n te d  to  4 3 .4  b i l l i o n  d o l l a r s ,  a n  a m o u n t  2 7  p e r  
c e n t  m o r e  t h a n  th e  3 4 .3  b i l l i o n  d o l l a r s  p a i d  o u t  i n  t h e  s a m e  
p e r i o d  l a s t  y e a r .  O f  t h e  in c r e a s e ,  a lm o s t  9 0  p e r  c e n t  w a s  a c ­
c o u n te d  f o r  b y  in c r e a s e d  p a y m e n t s  in  t h e  f o r m  o f  m a n u f a c t u r ­
in g  w a g e s  a n d  s a l a r i e s ,  F e d e r a l  p a y  r o l l s ,  a n d  n e t  i n c o m e  o f  
f a r m  o p e r a t o r s .  I t  i s  e s t im a te d  t h a t  t o t a l  i n c o m e  p a y m e n t s  
d u r i n g  1 9 4 3  m a y  a m o u n t  to  o v e r  1 3 0  b i l l i o n  d o l l a r s  c o m ­
p a r e d  w i th  1 1 4  b i l l i o n  d o l l a r s  i n  1 9 4 2  a n d  7 6  b i l l i o n  i n
1 9 4 0 . A l t h o u g h  p e r s o n a l  t a x e s  d u r i n g  1 9 4 3  m a y  b e  tw o  o r  
t h r e e  t im e s  t h o s e  p a i d  i n  1 9 4 2 ,  t h e  a m o u n t  a v a i l a b l e  f o r  
e x p e n d i t u r e  a n d  s a v in g  d u r i n g  1 9 4 3  m a y  b e  f r o m  1 0  to  1 5  
p e r  c e n t  h i g h e r  t h a n  i n  1 9 4 2 .

W a r  E x p e n d i t u r e s  a n d  B o r r o w i n g :  T h e  T r e a s u r y  s p e n t  
o v e r  7  b i l l i o n  d o l l a r s  f o r  w a r  a c t i v i t i e s  d u r i n g  M a y . T o ta l  
e x p e n d i t u r e s  t h a t  m o n th ,  a m o u n t i n g  to  7 .4  b i l l i o n  d o l l a r s ,  
w e r e  o n l y  1 .5  b i l l i o n  d o l l a r s  le s s  t h a n  e x p e n d i t u r e s  f o r  t h e  
e n t i r e  f i s c a l  y e a r  1 9 4 0 .  D u r i n g  th e  11  m o n th s  e n d i n g  M a y  
3 1  o f  th e  p r e s e n t  f i s c a l  y e a r ,  th e  T r e a s u r y  s p e n t  a  t o t a l  o f  
6 9 .9  b i l l i o n  d o l l a r s .  T o  f in a n c e  th e s e  e x p e n d i t u r e s ,  th e  T r e a s ­
u r y  c o l l e c t e d  t h r o u g h  t a x a t i o n  a n d  o t h e r  s o u r c e s  a  t o t a l  o f
1 8 .8  b i l l i o n  d o l l a r s .  T h e  r e s u l t i n g  d e f ic i t  w a s  f in a n c e d  b y  
b o r r o w i n g .  A s  a  r e s u l t ,  t h e  g r o s s  p u b l i c  d e b t  o n  M a y  3 1  
m o v e d  u p  to  1 3 5 .9  b i l l i o n  d o l l a r s .  T h i s  f i g u r e  r e m a in e d  s u b ­
s t a n t i a l l y  u n c h a n g e d  d u r i n g  th e  f i r s t  t h r e e  w e e k s  o f  J u n e ,  a n d  
w a s  1 3 5 .6  b i l l i o n  d o l l a r s  o n  J u n e  2 1 .

T h e  G o v e r n m e n t  h a s  b o r r o w e d  in  l a r g e  a m o u n t s  f r o m  i n ­
d i v i d u a l s  a n d  c o r p o r a t i o n s .  I n  t h e  S i x t h  D i s t r i c t  a l o n e  d u r i n g  
th e  S e c o n d  W a r  L o a n  D r iv e  n o n b a n k i n g  in v e s to r s  p u r c h a s e d  
4 4 8  m i l l i o n  d o l l a r s ’ w o r t h  o f  G o v e r n m e n t  s e c u r i t i e s .  A  l i t t l e  
le s s  t h a n  h a l f  o f  t h i s  t o t a l  w a s  p u r c h a s e d  b y  c o r p o r a t i o n s  a n d  
a s s o c i a t i o n s .  F o r  t h e  n a t i o n  a s  a  w h o le  1 2 .6  b i l l i o n  d o l l a r s ’ 
w o r th  o f  G o v e r n m e n t  s e c u r i t i e s ,  o r  6 8  p e r  c e n t  o f  t h e  t o t a l ,  
w a s  p u r c h a s e d  b y  n o n b a n k i n g  in v e s to r s .  D e a l e r s  a n d  b r o k e r s  
a n d  U n i t e d  S t a t e s  G o v e r n m e n t  a g e n c i e s  a n d  t r u s t  f u n d s  p u r ­
c h a s e d  a n  a d d i t i o n a l  5  p e r  c e n t  o f  t h e  t o t a l ,  o r  9 3 5  m i l l io n  
d o l l a r s ’ w o r th .

T h e s e  t o t a l s  a r e  im p r e s s iv e  b u t  f u r t h e r  a n a l y s i s  i n d i c a t e s  a  
n e e d  f o r  m o r e  w i d e s p r e a d  n o n b a n k i n g  p u r c h a s e s  o f  G o v e r n ­
m e n t  s e c u r i t y  i s s u e s .  D u r i n g  t h e  d r i v e  t o t a l  s a l e s  to  c o m ­
m e r c i a l  b a n k s  a m o u n t e d  to  o v e r  5  b i l l i o n  d o l l a r s ,  o r  2 7  p e r  
c e n t  o f  t h e  t o t a l  r a i s e d  t h r o u g h o u t  t h e  U n i t e d  S ta te s .  F u r t h e r ­
m o r e ,  s a l e s  o f  s a v in g s  b o n d s  a m o u n te d  to  o n l y  1 2  p e r  c e n t  o f  
t h e  t o t a l  r a i s e d  f r o m  n o n b a n k i n g  s o u r c e s .  T h e  T r e a s u r y  e s t i ­
m a te s  t h a t  f o r  t h e  f i r s t  f o u r  m o n th s  o f  t h e  y e a r  a  n e t  a m o u n t  
e q u i v a l e n t  to  a b o u t  6 0  p e r  c e n t  o f  t h e  n e w  l i q u i d  s a v in g s  o f  
i n d i v i d u a l s  w a s  i n v e s te d  in  G o v e r n m e n t  s e c u r i t i e s .  T h e s e  i n ­
v e s tm e n ts  h a v e ,  h o w e v e r ,  b e e n  in s u f f i c ie n t  to  a b s o r b  t h e  t o t a l  
i n c r e a s e  i n  t h e  p u b l i c  d e b t .  C o n s e q u e n t ly ,  e x p a n s io n  o f  b a n k  
d e p o s i t s  a n d  m o n e y  in  c i r c u l a t i o n  i s  l i k e l y  to  c o n t in u e .

M e m b e r  B a n k  R e s e r v e s :  A t  t h e  b e g i n n i n g  o f  t h e  a r m a ­
m e n t  p r o g r a m  m e m b e r  b a n k s  w e r e  a b u n d a n t l y  s u p p l i e d  w i th  
r e s e r v e s .  I n  J u n e  1 9 4 0  e x c e s s  r e s e r v e s  f o r  a l l  m e m b e r  b a n k s  
a m o u n te d  to  a l m o s t  7  b i l l i o n  d o l l a r s .  T o ta l  r e s e r v e s  c o n ­
t i n u e d  to  r i s e  u n t i l  t h e  e n d  o f  t h e  y e a r ,  l a r g e l y  b e c a u s e  o f  a n  
i n c r e a s e  in  t h e  g o l d  s to c k .  D u r i n g  1 9 4 1  th e  g o ld  s to c k  b e c a m e
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s t a b i l i z e d  a t  a p p r o x i m a t e l y  i t s  p r e s e n t  l e v e l  o f  2 2 .4  b i l l i o n  
d o l l a r s .  A  r a p i d  a d v a n c e  in  m o n e y  i n  c i r c u l a t i o n  w i th o u t  o f f ­
s e t t i n g  in c r e a s e s  i n  o t h e r  i te m s  c a u s e d  a  r e d u c t i o n  in  m e m b e r  
b a n k  r e s e r v e  b a l a n c e s  b e g i n n i n g  w i th  t h e  f i r s t  p a r t  o f  1 9 4 1  
a n d  c o n t i n u i n g  u n t i l  t h e  t h i r d  q u a r t e r  o f  1 9 4 2 . E x p a n s io n  o f  
d e p o s i t s  s u b j e c t  to  r e s e r v e  r e q u i r e m e n t s  c o m b in e d  w i th  th e s e  
f a c t o r s  to  d e c r e a s e  e x c e s s  r e s e r v e s  f o r  a l l  m e m b e r  b a n k s ,  
e s p e c i a l l y  c e n t r a l  r e s e r v e  c i ty  b a n k s ,  t o  t h e  p o i n t  w h e r e  i t  
b e c a m e  n e c e s s a r y  d u r i n g  th e  l a t t e r  p a r t  o f  1 9 4 2  f o r  t h e  F e d ­
e r a l  R e s e r v e  S y s te m  to  s u p p l y  r e s e r v e s  t h r o u g h  th e  p u r c h a s e  
o f  G o v e r n m e n t  s e c u r i t i e s  o n  th e  o p e n  m a r k e t .

A s  a  r e s u l t  o f  t h e  v a r i o u s  c h a n g e s ,  e x c e s s  r e s e r v e s  o f  m e m ­
b e r  b a n k s  o n  J u n e  2 ,  1 9 4 3 ,  h a d  f a l l e n  to  a p p r o x i m a t e l y  1 .6  
b i l l i o n  d o l l a r s .  T h e y  f e l l  f u r t h e r  d u r i n g  J u n e  a n d  o n  J u n e  2 3  
w e r e  1 .3  b i l l i o n  d o l l a r s .  O v e r  t h e  w h o le  t h r e e  y e a r  p e r i o d  o f  
J u n e  5 , 1 9 4 0 ,  t h r o u g h  J u n e  2 , 1 9 4 3 , r e s e r v e s  h a d  b e e n  p r o ­
v id e d  m e m b e r  b a n k s  b y  a n  in c r e a s e  i n  g o ld  s to c k  o f  3 .1  
b i l l i o n  d o l l a r s ,  a n  i n c r e a s e  in  T r e a s u r y  c u r r e n c y  o f  1 .1  
b i l l i o n  d o l l a r s ,  a  d e c r e a s e  in  T r e a s u r y  d e p o s i t s  o f  3 0 2  m i l l i o n  
d o l l a r s ,  a n d  a n  in c r e a s e  i n  R e s e r v e  B a n k  c r e d i t  o f  4  b i l l i o n  
d o l l a r s .  T e n d i n g  to  b r i n g  a b o u t  d e c r e a s e s  in  m e m b e r  b a n k  
r e s e r v e s  w e r e  a n  in c r e a s e  o f  m o n e y  in  c i r c u l a t i o n  o f  9 .5  
b i l l i o n  d o l l a r s ,  a n  in c r e a s e  o f  T r e a s u r y  c a s h  o f  6 7  m i l l i o n  
d o l l a r s ,  a n d  a n  in c r e a s e  in  n o n m e m b e r  d e p o s i t s  o f  3 0 6  m i l ­
l i o n  d o l l a r s .  R e s e r v e  b a l a n c e s  d e c l in e d  1 .3  b i l l i o n  d o l l a r s .

I n  c o n t r a s t  to  t h e  g e n e r a l  d e c l i n e  o f  r e s e r v e s  t a k i n g  p l a c e  
t h r o u g h o u t  t h e  c o u n t r y ,  S ix th  D i s t r i c t  b a n k s  e x p e r i e n c e d  a n  
in f lo w  o f  f u n d s .  R e s e r v e  b a l a n c e s  o f  S i x t h  D i s t r i c t  b a n k s  in  
J u n e  1 9 4 0  a m o u n te d  to  a p p r o x i m a t e l y  4 7 8  m i l l i o n  d o l l a r s  
a n d  h a d  r i s e n  4  p e r  c e n t  b y  th e  m id d le  o f  J u n e  1 9 4 3 , w h i le  
r e s e r v e s  o f  a l l  m e m b e r  b a n k s  t h r o u g h o u t  t h e  U n i t e d  S ta te s  
d e c l i n e d  a b o u t  1 0  p e r  c e n t .  F r o m  J u n e  1 9 4 0  t h r o u g h  M a y  o f  
t h i s  y e a r  e s t im a te d  e x c e s s  r e s e r v e s  o f  S ix th  D i s t r i c t  b a n k s  
d e c r e a s e d  2 7  p e r  c e n t ,  c o m p a r e d  w i th  a  7 7  p e r  c e n t  d e c r e a s e  
f o r  t h e  c o u n t r y  a s  a  w h o le .

P r o d u c t i o n  a n d  P r i c e s :  A c c o r d in g  to  t h e  F e d e r a l  R e s e r v e  
in d e x ,  t o t a l  i n d u s t r i a l  p r o d u c t i o n  in  M a y  1 9 4 3  w a s  6 8  p e r  
c e n t  a b o v e  t h a t  o f  J u n e  1 9 4 0 . F r o m  J u n e  1 9 4 0  to  A p r i l  1 9 4 3  
m a n u f a c t u r e  o f  d u r a b l e  g o o d s  i n c r e a s e d  1 2 9  p e r  c e n t ;  n o n ­
d u r a b l e  g o o d s ,  3 0  p e r  c e n t ;  a n d  th e  p r o d u c t i o n  o f  m i n e r a l s ,
11 p e r  c e n t .

H a d  t h i s  i n c r e a s e  in  t o t a l  p r o d u c t i o n  b e e n  p r i n c i p a l l y  a n  
in c r e a s e  in  g o o d s  a v a i l a b l e  to  t h e  c o n s u m e r ,  i n f la t i o n a r y  
p r o b l e m s  w o u ld  h a v e  b e e n  m in im iz e d .  H o w e v e r ,  th e  g r e a t e s t  
i n c r e a s e s  t o o k  p l a c e  i n  t h e  p r o d u c t i o n  o f  d u r a b l e  g o o d s  to  b e  
u s e d  p r i m a r i l y  f o r  m i l i t a r y  p u r p o s e s .  F u r t h e r m o r e ,  t h e  i n ­
c r e a s e  i n  t o t a l  n o n d u r a b l e  g o o d s  p r o d u c t i o n  w a s  in s u f f ic ie n t  
to  o f f s e t  t h e  in c r e a s e d  d e m a n d s  o f  t h e  a r m e d  f o r c e s  f o r  t h i s  
t y p e  o f  g o o d s .  T h e  s u p p l y  o f  o th e r  c o m m o d i t i e s  w a s  r e d u c e d  
r e l a t i v e l y  i f  n o t  a b s o lu te ly .  S o  f a r ,  m a n y  a p p a r e n t  s h o r t a g e s  
a r e  t h e  r e s u l t  o f  in c r e a s e d  p u r c h a s i n g  p o w e r  r a t h e r  t h a n  o f  
d e c r e a s e d  s u p p l i e s .

P r e s s u r e  o f  i n c r e a s e d  p u r c h a s i n g  p o w e r  h a s  b e e n  r e ­
f le c te d  i n  a  r i s e  i n  p r i c e s .  M e a s u r e d  b y  th e  B u r e a u  o f  L a b o r  
S t a t i s t i c s ’ i n d e x  o f  w h o le s a l e  p r i c e s ,  t h e  a v e r a g e  in c r e a s e  in  
t h e  p r i c e s  o f  a l l  c o m m o d i t i e s  f r o m  A p r i l  1 9 4 2  to  A p r i l  1 9 4 3  
w a s  5  p e r  c e n t .  P r i c e  r i s e s ,  h o w e v e r ,  w e r e  n o t  u n i f o r m .  T h e  
p r i c e s  o f  f a r m  p r o d u c t s ,  w h ic h  to  a  l a r g e  e x te n t  w e r e  e x ­
e m p te d  f r o m  c o n t r o l ,  r o s e  1 9  p e r  c e n t ,  w h i le  t h e  p r i c e s  o f  
m a n u f a c t u r e d  p r o d u c t s  d u r i n g  th e  p e r io d  r o s e  2  p e r  c e n t .  
M u c h  th e  s a m e  d i s c r e p a n c y  p r e v a i l e d  d u r i n g  th e  p e r io d  f r o m  
J u n e  1 9 4 0  t h r o u g h  A p r i l  1 9 4 3 . W h o le s a l e  p r i c e s  o f  a l l  c o m -

S ix t l i  D i s t r i c t  I n d e x e s

Department Store Sales*
( 1935-39 Average =  100)

Adjusted** Unadjusted
May
1943

April
1943

May
1942

May
1943

April
1943

May
1942

DISTRICT............. 196 188 147 193 196r 144
Atlanta............... 162 157 115 165 170 116
Baton Rouge. . . 191 204 152 205 224 163
Birmingham. . . . 172 173 139 169 173 136
C hattanooga... 190 186 151 196 198 156
Jackson............. 216 202r 168 224 222r 174
Jacksonville.. . . 249 264 172 262 268 182
Knoxville......... 173 166 142 181 172 147
Macon............... 247 223 178 258 253 186
Miami................. 176 161r 125 145 164r 103
M ontgom ery... 213 197 172 219 219 177
Nashville........... 153 157 116 164 163 124
New O rleans... 177 153 139 174 166 136
Tampa............... 277 220 183 262 250 173

Department Store Stocks
(1935-39 Average =  100)
Adjusted** Unadjusted

May
1943

April
1943

May
1942

May
1943

April
1943

May
1942

DISTRICT............. 152 144r 188 153 149r 189
Atlanta............. 174 154 232 177 164 235
Birmingham. . . . 130 128 156 133 133 160
M ontgom ery... 182 160 170 185 173 172
Nashville........... 218 185r 208 221 206r 211
New O rlean s... 111 110 209 115 117 215

Cotton Consumption* Coal Production*
(1935-39 Average = 100) (1935-39 Average =  100)
May
1943

April
1943

May
1942

May
1943

April
1943

May
1942

TOTAL................... 172 178 172 156 150 169
Alabama........... 174 183 176 166 152 174
G eorgia............. 173 178 171
Tennessee....... 150 163 159 133 i46 i58

Construction Contracts Gasoline Tax Collections
(1923-25 Average =  100) (1939 Monthly Average = 100)

May
1943

April
1943

May
1942

May
1943

April
1943

May
1942

DISTRICT.... 110 118 242 DISTRICT.... 88 95 110
Residential. 52 88 98 Alabama. . . . 103 101 125
O thers....... 149 138 338 Florida........ 81 86 105
Alabama. . . 84 84 283 G eorgia. . . . 87 85 100
Florida....... 163 118 145 Louisiana. . . 91 98 103
G eorgia. . . . 62 125 87 Mississippi. 78 92 105
Louisiana.. . 93 268 138 T ennessee.. 91 110 125
M ississippi. 147 119 134
T ennessee.. 71 142 352

Cost of Living Electric Power Production*
(1935-39 Average =  100) (1935-39 Average =  100)

May
1943

April
1943

May
1942

May
1943

April
1943

May
1942

ALL ITEMS..
Food...........
C lothing. ..
Rent...........
Fuel, elec­

tricity, 
and ice . . 

Home fur­
nishings . 

Miscel­
laneous ..

128
149
129
114

107

123

117

128
149
129
114

106

123

116

119
124
127
129

103

119

112

SIX STATES. 
Hydro­

generated 
Fuel­

generated

236

277

182

187

128

265

Manuiacturing Employment**
(1939 Monthly Average =  100)

May
1943

April
1943

May
1942

Annual Rate oi Turnover oi Demand 
Deposits

DISTRICT... 
Alabama. . .
Florida.......
G eorgia. . . .  
Louisiana.. 
Mississippi. 
T ennessee..

for seasonal

154
192
169
140
146
142
139

variation

155
195
166
141
148
141
139

r =  R

138
179
120
125
128
135
130

e vised.

May
1943

April
1943

May
1942

Unadjusted. . 
Adjusted. . . .  
Index (1935- 

39 =  100)..

* Daily avera

18.5
19.9

77.0

ge basi

20.2
20.5

77.5

s. ** A

23.0
24.7

95.5

djusted
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S ix th  D i s t r i c t  S t a t i s t i c s

UNITED STATES TREASURY BILLS
Dated Tenders Allotments

$13,340,000
29.729.000
22.295.000 
9,965,000

$12,132,000
25.435.000
21.909.000 
9,761,000

June 9, 1943..............................................................
June 16, 1943............................................................
June 23, 1943............................................................

INSTALMENT CASH LOANS

Lender
Number

Reporting
Per Cent 

April 1943 1
Volume

Change 
o May 1943
Outstandings

Federal Credit Unions..................... 50 +  8 — 5
State Credit Unions.......................... 33 —  1 — 4
Industrial Banking Companies. .. . 43 — 9 — 2
Personal Finance Com panies......... 56 +  1 — 2
Commercial Banks............................ 36 — 4 — 6

RESERVES AND RELATED ITEMS OF
SELECTED SIXTH DISTRICT MEMBER BANES

(In Thousands oi Dollars)

For Reserve City Banks figures are averages of seven-day period ending 
May 28; for Country banks they are averages of sixteen-day period ending

May 31.

Group*
No. oi 
Banks

Deposits 
oi Banks

Balances 
Due irom 

Olher Banks
War Loan 
Deposits

Actual
Reserves

Per Cent 
Actual to 
Required

A 6 442 49 184 202

B 23 81 3,929 1,287 1,487 176

C 50 118 16,537 4,897 6,338 167

D 77 6,640 42,306 14,090 18,124 164

E 68 11,837 71,399 25,836 35,690 147

F 31 18,484 59,492 30,445 37,549 143

G 41 634,726 308,615 279,855 367,994 116

Total 296 671,886 502,721 356,459 467,366 122

*Group A : 1942 average deposits up to $250,000; Group B : $250,000 to 
$500,000; Group C : $500,000 to $1,000,000; Group D : $1,000,000 to $2,000,- 
000; Group E : $2,000,000 to $5,000,000; Group F : $5,000,000 to $10,000,000; 
Group G : over $10,000,000.

CONDITION OF 20 MEMBER BANKS IN SELECTED CITIES 
(In Thousands oi Dollars)

Per Cent Change
June 16, May 19, June 17, June 16, 1943, irom

Item 1943 1943 1942 May 19, June 17,
1943 1942

Loans and Investments—
Total.................................... 1,398,686 1,407,815 871,648 — 1 +  60

Loans—Total.......................... 285,011 301,898 372,838 — 6 — 24
Commercial, industrial

and agricultural lo a n s .. 171,973 180,749 217,385 — 5 — 21
Loans to brokers and

dealers in secu rities ... 4,683 5,920 4,193 — 21 +  12
Other loans for pur­

chasing and carrying
securities........................ 8,952 11,789 8,307 — 24 +  8

Real estate loans............... 25,487 25,343 30,298 +  1 — 16
Loans to banks................... 330 458 1,378 — 28 — 76
Other loans......................... 73,586 77,639 111,277 — 5 — 34

Investments—Total............... 1,113,675 1,105,917 498,810 +  123
U. S. direct obligations. .. 948,714 943,024 346,487 +  1 +  174
Obligations guaranteed

by U. S............................ 52,405 50,631 41,606 +  4 +  26
Other securities................. 112,556 112,262 110,717 +  o +  2

Reserve with F. R. Bank... . 285,714 258,270 211,916 +  11 +  35
Cash in vault ....................... 23,576 24,052 18,910 — 2 +  25
Balances with domestic

banks.................................. 187,646 209,043r 249,674 — 10 — 25

Demand deposits-adjusted. 946,672 885,997 635,858 +  7 +  49
Time Deposits....................... 222,146 218,174 191,537 +  2 +  16
U. S. Gov't deposits............. 165,967 230,474 17,137 — 28 +  868
Deposits of domestic banks. 482,992 482,719 432,618 +  o +  12

r =  revised

m o d i t i e s  d u r i n g  t h i s  t im e  r o s e  3 4  p e r  c e n t ,  w h i l e  t h e  p r i c e s  
o f  f a r m  p r o d u c t s  r o s e  8 7  p e r  c e n t .

S t r i k i n g  e v id e n c e  o f  t h e  im p a c t  o f  i n c r e a s e d  p u r c h a s i n g  
p o w e r  u p o n  p r i c e s  in  t h e  S ix th  D i s t r i c t  i s  f u r n i s h e d  b y  th e  
u p w a r d  t r e n d  i n  t h e  c o s t  o f  l i v in g .  S in c e  J u n e  1 9 4 0  t h e  c o s t  
o f  l i v i n g  in  s ix  l a r g e  c i t i e s  o f  t h e  D i s t r i c t  h a s  i n c r e a s e d  2 8  
p e r  c e n t .  D u r i n g  t h e  1 2 - m o n th  p e r i o d  e n d i n g  M a y  1 9 4 3 , t h e  
c o s t  o f  f o o d  r o s e  2 0  p e r  c e n t ;  c l o t h i n g ,  1 p e r  c e n t ;  f u e l ,  3  
p e r  c e n t ;  a n d  h o u s e  f u r n i s h i n g s ,  3  p e r  c e n t .  T h e  c o s t  o f  r e n t  
d e c l in e d  1 2  p e r  c e n t .  F r o m  J u n e  1 9 4 0  to  M a y  1 9 4 3  t h e  c o s t  
o f  f o o d  r o s e  5 7  p e r  c e n t .  F u r t h e r m o r e ,  t h e  r a t e  o f  i n c r e a s e  is  
s t i l l  s u b s t a n t i a l .  I t  to o k  $ 1 .0 8  f o r  w a g e  e a r n e r s  i n  th e s e  s ix  
c i t i e s  to  p u r c h a s e  t h e  s a m e  a m o u n t  o f  g o o d s  a n d  s e r v ic e s  in  
M a y  1 9 4 3  t h a t  t h e y  w e r e  a b l e  to  b u y  f o r  $ 1  in  M a y  1 9 4 2 .

P r i c e  C o n t r o l :  T h e  u n a v a i l a b i l i t y  o f  m a n y  d u r a b l e  c o n ­
s u m e r  i t e m s ,  r e p a y m e n t  o f  d e b t s  b r o u g h t  a b o u t  b y  c o n s u m e r  
c r e d i t  c o n t r o l ,  a n d  th e  r a t i o n i n g  p r o g r a m  h a v e  a l l  c o n t r i b u t e d  
to  h o l d i n g  d o w n  t h e  r a t e  o f  s p e n d i n g .  I n  a d d i t i o n ,  in c r e a s e d  
t a x e s  a n d  s a v in g s  t h r o u g h  th e  p u r c h a s e  o f  G o v e r n m e n t  b o n d s  
h a v e  r e d u c e d  th e  a m o u n t  w h ic h  c o n s u m e r s  o th e r w i s e  w o u ld  
h a v e  h a d  a v a i l a b l e  to  s p e n d .  D e s p i t e  t h e s e  f a c t o r s ,  h o w e v e r ,  
th e  p r o b l e m  o f  p r i c e  c o n t r o l  h a s  b e e n  a  d i f f i c u l t  o n e .

U p  to  t h e  p a s s a g e  o f  t h e  E m e r g e n c y  P r i c e  C o n t r o l  A c t  in  
J a n u a r y  1 9 4 2 , p r i c e s  o f  v i t a l  r a w  m a t e r i a l s  w e r e  h e l d  d o w n  
b y  a p p e a l s  to  p u b l i c  o p i n i o n  a n d  b y  t h r e a t s  to  in v o k e  th e  
P r e s i d e n t ’s  e m e r g e n c y  p o w e r s .  A f t e r  t h e  p a s s a g e  o f  t h e  p r i c e  
c o n t r o l  a c t  c e i l i n g  p r i c e s  w e r e  im p o s e d  u p o n  s e le c te d  c o m ­
m o d i t i e s .  B y  th e  m i d d l e  o f  A p r i l  1 9 4 2  a b o u t  h a l f  t h e  c o m ­
m o d i t i e s  s o ld  a t  w h o le s a l e  w e r e  u n d e r  t h i s  t y p e  o f  c o n t r o l .

T h e  p r i c e s  o f  t h e  u n c o n t r o l l e d  c o m m o d i t i e s  w e r e ,  h o w e v e r ,  
a d v a n c in g  r a p i d l y .  T o  c h e c k  th e s e  a d v a n c e s  t h e  g e n e r a l  m a x ­
im u m  p r i c e  r e g u l a t i o n  w a s  p r o m u lg a t e d  o n  A p r i l  2 8 ,  1 9 4 2 .  
F a i l u r e  to  i n c l u d e  p r o v i s i o n s  f o r  t h e  c o n t r o l  o f  w a g e s  a n d  
th e  e x e m p t io n  o f  f a r m  c o m m o d i t i e s  f r o m  p r i c e  c o n t r o l  u n t i l  
th e  p r i c e s  s h o u l d  r i s e  to  1 1 5  p e r  c e n t  o f  p a r i t y  m a d e  t h i s  p l a n  
o f  c o n t r o l  f a r  f r o m  c o m p le t e .

T h e  a m e n d m e n t  o f  t h e  E m e r g e n c y  P r i c e  C o n t r o l  A c t  o n  
O c to b e r  2 , 1 9 4 2 , p e r m i t t e d  t h e  e s t a b l i s h m e n t  o f  p r i c e  c e i l i n g s  
f o r  f a r m  p r o d u c t s .  C e i l i n g s  w e r e  n o t  to  b e  f ix e d  b e lo w  th e  
h i g h e r  o f  p a r i t y  o r  t h e  h ig h e s t  p r i c e  p r e v a i l i n g  b e tw e e n  J a n ­
u a r y  1 a n d  S e p te m b e r  1 5 , 1 9 4 2 .  W h o l e s a l e  p r i c e s  o f  f a r m  
p r o d u c t s  r o s e  o v e r  4  p e r  c e n t  b e tw e e n  A p r i l ,  w h e n  g e n e r a l  
p r i c e  c o n t r o l  w a s  i n s t i t u t e d ,  a n d  O c t o b e r  1 9 4 2 ,  a n d  t h e y  c o n ­
t i n u e d  to  r i s e  a f t e r  t h e  e n a c tm e n t  o f  t h e  a m e n d m e n t .  W h o l e ­
s a l e  p r i c e s  o f  a l l  f a r m  p r o d u c t s  in  A p r i l  1 9 4 3  w e r e  4  p e r  
c e n t  h i g h e r  t h a n  i n  O c to b e r  1 9 4 2 .

W a g e  C o n t r o l :  N e i t h e r  w a s  t h e  c o n t r o l  o f  w a g e s  i n c lu d e d  
in  t h e  o r i g in a l  m a x im u m  p r i c e  r e g u l a t i o n  o f  A p r i l  1 9 4 2 . 
S c a r c i t i e s  o f  s o m e  ty p e s  o f  l a b o r  a n d  in c r e a s e s  i n  t h e  c o s t  o f  
l i v i n g  c r e a t e d  d e m a n d s  f o r  u p w a r d  w a g e  a d j u s tm e n t s .  F r o m  
A p r i l  to  O c to b e r  1 9 4 2 ,  a v e r a g e  h o u r l y  e a r n i n g s  i n  m a n u f a c ­
t u r i n g ,  a c c o r d i n g  to  t h e  U n i t e d  S ta te s  D e p a r t m e n t  o f  L a b o r ,  
r o s e  a lm o s t  7  p e r  c e n t .  B y  t h e  e x e c u t iv e  o r d e r  o f  O c to b e r  3 , a  
c e i l i n g  w a s  p l a c e d  o n  a l l  w a g e s .  B a s ic  w a g e  r a t e s  w e r e  n o t  to  
b e  r a i s e d  f r o m  t h e  l e v e l  e x i s t i n g  o n  S e p te m b e r  1 5 ,  1 9 4 2 ,  
t h o u g h  a d j u s tm e n t s  w e r e  p e r m i t t e d  to  c o r r e c t  m a l a d j u s t m e n t s ,  
in e q u a l i t i e s ,  a n d  g r o s s  i n e q u i t i e s ,  to  e l i m i n a t e  s u b s t a n d a r d s  
o f  l i v in g ,  a n d  to  a i d  i n  t h e  e f f e c t iv e  p r o s e c u t i o n  o f  t h e  w a r .  
T h e  N a t i o n a l  W a r  L a b o r  B o a r d  w a s  g iv e n  j u r i s d i c t i o n  o v e r  
t h e  w a g e  a d j u s tm e n t s  o f  a l l  w o r k e r s  in  a l l  i n d u s t r i e s .

I n  m a k in g  a d j u s tm e n t s ,  th e  W a r  L a b o r  B o a r d  h a s  a t t e m p t e d  
to  a b i d e  b y  th e  s o - c a l l e d  L i t t l e  S te e l  f o r m u l a .  U n d e r  t h i s
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f o r m u l a  n o  w a g e  in c r e a s e s  w e r e  to  b e  a l l o w e d  t h a t  w o u ld  
r a i s e  t h e  l e v e l  o f  w a g e  r a t e s  a b o v e  th e  i n c r e a s e  in  t h e  c o s t-o f -  
l i v in g  i n d e x  b e tw e e n  J a n u a r y  1 9 4 1  a n d  M a y  1 9 4 2 . T h e  in d e x  
h a d  r i s e n  1 5  p e r  c e n t  o v e r  t h a t  p e r i o d ,  so  in  e f fe c t ,  f u r t h e r  
in c r e a s e s  i n  w a g e  r a t e s  w e r e  to  b e  l i m i te d  to  1 5  p e r  c e n t  
a b o v e  th o s e  p r e v a i l i n g  i n  J a n u a r y  1 9 4 1 .

D e s p i t e  t h e  l i m i t a t i o n  o n  in c r e a s e s  in  b a s i c  w a g e  r a t e s ,  
a v e r a g e  h o u r l y  e a r n i n g s  in  a l l  m a n u f a c t u r i n g  e s t a b l i s h m e n t s  
r o s e  5  p e r  c e n t  f r o m  O c to b e r  1 9 4 2  t h r o u g h  M a r c h  1 9 4 3 , 
l a r g e l y  b e c a u s e  o f  i n c r e a s e d  o v e r t im e  p a y m e n t s .  A m o n g  
o t h e r  f a c t o r s  i n c r e a s i n g  o v e r t im e  p a y m e n t s  w a s  t h e  e s ­
t a b l i s h m e n t  in  F e b r u a r y  o f  a  n a t i o n a l  p o l i c y  o f  a  4 8 - h o u r  
m in im u m  w o r k  w e e k  w h e r e v e r  p r a c t i c a l .

R e c e n t  D e v e l o p m e n t s :  M e a n w h i le ,  th e  g e n e r a l  p r i c e  c e i l ­
i n g  w a s  b e in g  s u b je c t e d  to  m o r e  a n d  m o r e  m o d i f i c a t io n .  D u r ­
i n g  r e c e n t  m o n th s  i t  h a s  b e c o m e  n e c e s s a r y  f o r  o n e  r e a s o n  o r  
a n o t h e r  to  e s t a b l i s h  s p e c i f ic  c e i l i n g s  o n  m a n y  i te m s ,  a m o n g  
t h e m  m a n y  r e t a i l  c o m m o d i t i e s .  F a i l u r e ,  h o w e v e r ,  to  c o n t r o l  
p r i c e  a d v a n c e s  s u f f ic ie n t ly  h a s  l e d  to  a n  a t t a c k  b y  l a b o r  r e p r e ­
s e n t a t iv e s  u p o n  t h e  w a g e  c e i l i n g s  a n d  a n  e n d e a v o r  to  d i s c a r d  
t h e  L i t t l e  S te e l  f o r m u l a .  D i s p u te s  o v e r  th e  c o a l  m i n e r s ’ c o n ­
t r a c t  d u r i n g  A p r i l ,  M a y ,  a n d  J u n e  h a v e  b e e n  b u t  s y m p to m s  
o f  a  g e n e r a l  p r o b le m .

A  p r o s p e c t iv e  b r e a k d o w n  o f  th e  w h o le  s y s te m  o f  p r i c e  c o n ­
t r o l  l e d  to  t h e  i s s u a n c e  o f  th e  P r e s i d e n t ’s  h o ld - th e - l i n e  o r d e r  
in  M a y  o f  t h i s  y e a r .  U n d e r  t h i s  o r d e r  t h e  c o s t  o f  l i v in g  w a s  
so  f a r  a s  p o s s ib l e  to  b e  p u t  b a c k  to  t h e  le v e l  o f  S e p te m b e r  
1 5 , 1 9 4 2 . A m o n g  th e  m e th o d s  p r o p o s e d  to  b r i n g  a b o u t  th i s  
o b j e c t iv e  w a s  t h e  u s e  o f  s u b s id y  p a y m e n ts .

O p p o s i t i o n  to  t h e  p a y m e n t  o f  s u c h  s u b s id i e s  h a s  c o m e  f r o m  
m a n y  q u a r t e r s :  f r o m  C o n g r e s s ,  f r o m  p r o c e s s o r s  a n d  d i s t r i b ­
u t o r s  i n  v a r i o u s  b r a n c h e s  o f  th e  f o o d  in d u s t r y ,  f r o m  f a r m  
o r g a n iz a t io n s ,  a n d  f r o m  s o m e  q u a r t e r s  w i th in  t h e  A d ­
m i n i s t r a t i o n  i t s e l f .  O n e  a r g u m e n t  a g a i n s t  t h e  p r o g r a m  is  
t h a t  t h e  p a y i n g  o u t  o f  G o v e r n m e n t  f u n d s  in  t h e  f o r m  o f  s u b ­
s id ie s  s w e l ls  t h e  s t r e a m  o f  p u r c h a s i n g  p o w e r  f lo w in g  in to  th e  
p o c k e t s  o f  t h e  p u b l i c  a n d  th u s  in  i t s e l f  p u t s  f u r t h e r  p r e s s u r e  
o n  p r i c e s  a n d  n e c e s s i t a te s  s t i l l  l a r g e r  s u b s id ie s .  A n o th e r  a r g u ­
m e n t  a g a i n s t  s u b s id i e s  is  t h a t  t h e y  m ig h t  b e  u s e d  f o r  p o l i t i c a l  
p u r p o s e s  o r  f o r  p r i v a t e  g a in .  S u p p o r t e r s  o f  t h e  p r o g r a m ,  h o w ­
e v e r ,  p o i n t  o u t  t h a t  n o  m a t t e r  h o w  c o s t ly  s u b s id ie s  m ig h t  b e  
i n  t h e  e n d ,  t h e y  a r e  le s s  c o s t ly  t h a n  w o u ld  b e  t h e  f a i l u r e  to  
u s e  th e m  a t  a l l ,  b e c a u s e  p r i c e  r e d u c t i o n s  b r o u g h t  a b o u t  in  
t h i s  m a n n e r  w o u ld  r e d u c e  p r e s s u r e  f o r  h i g h e r  i n c o m e s  a n d  
th u s  h e l p  to  p r e v e n t  f u r t h e r  i n f l a t i o n a r y  d e v e lo p m e n ts .

W h a te v e r  t h e  t e m p o r a r y  s o lu t io n  o f  t h e  p r e s e n t  p r o b l e m s  
m a y  b e ,  n e w  p r o b l e m s  w i l l  c o n t in u e  to  d e v e lo p  a s  l o n g  a s  
t h e r e  is  a n  e x c e s s  o f  p u r c h a s i n g  p o w e r  o v e r  t h e  g o o d s  a n d  
s e r v ic e s  a v a i l a b l e  to  c o n s u m e r s  a t  c u r r e n t  p r i c e s .  S u c h  g o o d s  
a n d  s e r v ic e s  h a v e  b e e n  e s t im a te d  a t  1 0  to  1 5  p e r  c e n t  le s s  
in  1 9 4 3  t h a n  i n  1 9 4 2 . W h o le s a l e  i n v e n to r ie s  a s  r e p o r t e d  b y  
th e  D e p a r t m e n t  o f  C o m m e r c e  w e r e  4 .0  b i l l i o n  d o l l a r s  a t  th e  
e n d  o f  F e b r u a r y  1 9 4 3  a s  c o m p a r e d  w i th  t h e  p e a k  o f  4 .9  b i l ­
l i o n  d o l l a r s  i n  M a r c h  1 9 4 2 . I n  t h e  S ix th  D i s t r i c t  w h o le s a le  
in v e n to r ie s  w e r e  r e p o r t e d  to  b e  2 7  p e r  c e n t  le s s  a t  t h e  e n d  o f  
M a y  1 9 4 3  t h a n  a t  t h e  e n d  o f  M a y  1 9 4 2 .

R e ta i l  i n v e n to r ie s  d id  n o t  r e a c h  t h e i r  p e a k  f o r  th e  n a t i o n  
u n t i l  M a y  1 9 4 2  w h e n  th e y  s to o d  a t  7 .6  b i l l i o n  d o l l a r s .  B y  
F e b r u a r y  1 9 4 3  th e y  h a d  d e c l in e d  to  6 .2  b i l l i o n  d o l l a r s .

I n  t h e  S ix th  D i s t r i c t ,  th e  s e a s o n a l l y  a d j u s te d  in d e x  i n d i ­
c a te d  t h a t  d e p a r t m e n t  s to r e  s to c k s  w e r e  3 1  p e r  c e n t  l o w e r  a t  
t h e  e n d  o f  M a y  1 9 4 3  t h a n  a t  t h e i r  p e a k  in  J u l y  1 9 4 2 .

S ix th  D i s t r i c t  S t a t i s t i c s

RETAIL FURNITURE STORE OPERATIONS

Per Cent Change
Item of May 1943 from

Stores April 1943 May 1942i
Total Sales............................................. 109 +  9 +  19
Cash Sales............................................. 95 +  36
Instalment and Other Credit S a le s .. 95 +  10 +  14
Accounts Receivable, end of month. 107 — 2 - 40
Collections during month................... , 107 +  6 — 11
Inventories, end of m onth................... ' '  78 — 7 - 1

SALES OF UNITED STATES SAVINGS BONDS IN THE 
SIXTH FEDERAL RESERVE DISTRICT

May 24-June 23. 1943. at Issue Price (In Thousands of Dollars)

Area Series E Series F and G Total
DISTRICT......................................

Florida.........................................
G eorgia........................................
Louisiana*....................................
Mississippi*..................................
Tennessee*..................................

‘These figures apply only to 
Federal Reserve District. Te 
sales.

35,956
7,438
7,494
8,125
6,673
2,498
3,728

that part of the 
nnessee figures

8,252
1,063
2,155
1,975
1,360

616
1,083

state lying w 
do not incluc

44,208
8,500
9,649

10,100
8,033
3,114
4,811

thin the Sixth 
le Post Office

DEBITS TO INDIVIDUAL BANK ACCOUNTS 

(In Thousands of Dollars)

May April May Per Cent Change
Area 1943 1943 1942

Apr. 1943 May 1942

ALABAMA
Anniston................... 12,071 14,340 12,593 — 16 — 4
Birmingham............. 164,341 184,775 157,408 — 11 +  4
Dothan...................... 5,696 5,904 7,063 — 4 — 19
G adsden................... 9,475 10,061 7,778 —. 6 +  22
Mobile....................... 114,272 118,363 114,690 — 3 — 0
Montgomery............. 33,759 36,704 34,144 — 8 — 1

FLORIDA
Jacksonville............. 162,901 164,797 124,641 — 1 +  31
Miami........................ 90,646 98,840 59,470 __ 8 +  52
O rlando..................... 23,702 26,585 16,167 —. 11 +  47
Pensacola................. 19,814 20,450 15,580 __ 3 +  27
St. Petersburg......... 18,461 22,048 12,779 —. 16 +  44
Tampa...................... 75,198 81,319 51,872 — 8 +  45

GEORGIA
Albany...................... 7,608 7,932 8,674 —. 4 — 12
Atlanta...................... 351,378 357,232 335,071 — 2 +  5
A ugusta..................... 30,264 33,810 33,011 — 1U — 8
Brunswick................. 13,936 12,518 4,895 + 11 +  185
Colum bus................. 33,048 36,296 31,389 9 +  5
Elberton................... 1,495 1,581 1,582 — 5 — 5
Macon...................... 37,445 38,926 32,202 — 4 +  16
N ew nan..................... 4,343 5,089 3,478 — 15 +  25
Savannah................. 73,122 78,702 45,839 —- 7 +  60
Valdosta................... 5,449 5,023 5,340 + 8 +  2

LOUISIANA
Baton Rouge........... 41,392 42,001 32,359 — 1 +  28
Lake C harles........... 20,703 19,795 9,216 + b +  125
New O rleans........... 348,987 371,479 291,843 — 6 +  20

MISSISSIPPI
H attiesburg............. 11,558 13,350 10,046 — 13 +  15Jackson..................... 41,451 44,245 35,773 — 6 +  16Meridian................... 15,974 16,594 16,432 — 4 — 3
Vicksburg................. 18,752 20,963 11,886 — 11 +  58

TENNESSEE
Chattanooga........... 77,197 85,187 74,361 9 +  4Knoxville................... 55,520 54,726 41,887 + 1 +  33
Nashville................... 164,501 166,501 132,296 — 1 +  24

SIXTH DISTRICT
32 Cities.................... 2,084,459 2,196,136 1,771,765 — 5 +  18

UNITED STATES
274 Cities................... 60,708,000 70,137,000 48,342,000 — 13 +  26
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The National Business Situation
I n d u s t r i a l  a c t iv i t y  a n d  r e t a i l  t r a d e  w e r e  m a i n t a i n e d  in  

l a r g e  v o lu m e  d u r i n g  M a y  a n d  th e  e a r l y  p a r t  o f  J u n e .  R e ­
t a i l  p r i c e s ,  p a r t i c u l a r l y  f o o d s ,  i n c r e a s e d  f u r t h e r  i n  M a y . 

P r o d u c t i o n :  T o ta l  v o lu m e  o f  i n d u s t r i a l  p r o d u c t i o n ,  a s  
m e a s u r e d  b y  t h e  B o a r d ’s  s e a s o n a l l y  a d j u s t e d  in d e x ,  r e m a in e d  
i n  M a y  a t  t h e  l e v e l  r e a c h e d  i n  A p r i l .  A c t iv i t y  i n  m u n i t i o n s  i n ­
d u s t r i e s  c o n t in u e d  t o  r i s e ,  w h i l e  p r o d u c t i o n  o f  s o m e  i n d u s ­
t r i a l  m a t e r i a l s  a n d  f o o d s  d e c l in e d  s l i g h t l y .  A i r c r a f t  f a c t o r i e s  
e s t a b l i s h e d  a  n e w  r e c o r d  in  p r o d u c i n g  7 ,0 0 0  p l a n e s  in  M a y .

I n  m o s t  n o n d u r a b l e  g o o d s  i n d u s t r i e s  t h e r e  w e r e  s m a l l  i n ­
c r e a s e s  o r  l i t t l e  c h a n g e  in  a c t i v i t y .  M e a t  p r o d u c t i o n ,  h o w e v e r ,  
r e a c h e d  a  r e c o r d  h i g h  l e v e l  f o r  M a y  r e f l e c t in g  a  s h a r p  a d ­
v a n c e  i n  h o g  s l a u g h te r i n g .  S e a s o n a l l y  a d j u s t e d  o u t p u t  o f  
o t h e r  m a n u f a c t u r e d  f o o d s  c o n t in u e d  to  d e c l in e .  N e w s p r in t  
c o n s u m p t io n  s h o w e d  l i t t l e  c h a n g e ,  a n d  p u b l i s h e r s ’ s to c k s  d e ­
c l i n e d  f u r t h e r  to  a  5 0 - d a y  s u p p l y  o n  M a y  3 1 . C o n s u m p t io n  
f o r  t h e  f i r s t  f iv e  m o n th s  o f  1 9 4 3  w a s  o n l y  5  p e r  c e n t  b e lo w  
th e  s a m e  p e r i o d  in  1 9 4 1 ,  w h e r e a s  a  r e d u c t i o n  o f  1 0  p e r  c e n t  
h a d  b e e n  p l a n n e d .

T h e  t e m p o r a r y  s to p p a g e  o f  w o r k  in  t h e  c o a l  m in e s  a t  th e  
b e g i n n i n g  o f  M a y  b r o u g h t  p r o d u c t i o n  o f  b i t u m i n o u s  c o a l  a n d  
a n t h r a c i t e  d o w n  s o m e w h a t  f o r  t h e  m o n th .  I r o n  o r e  s h ip m e n t s  
o n  th e  G r e a t  L a k e s  c o n t in u e d  to  l a g  in  M a y  b e h in d  th e  c o r ­
r e s p o n d i n g  m o n th  o f  1 9 4 2 .

T h e  v a lu e  o f  c o n t r a c t s  a w a r d e d  f o r  c o n s t r u c t io n  c o n t in u e d  
to  d e c l in e  in  M a y , a c c o r d i n g  to  r e p o r t s  o f  t h e  F .  W . D o d g e  
C o r p o r a t i o n .  T o ta l  a w a r d s  w e r e  a b o u t  6 5  p e r  c e n t  s m a l l e r  
t h a n  in  M a y  a  y e a r  a g o .

D i s t r i b u t i o n :  D u r i n g  M a y  th e  v a lu e  o f  s a le s  a t  d e p a r t ­
m e n t  s to r e s  d e c r e a s e d  m o r e  t h a n  s e a s o n a l ly ,  a n d  th e  B o a r d ’s 
a d j u s t e d  in d e x  d e c l in e d  5  p e r  c e n t .  S a le s ,  h o w e v e r ,  w e r e  a b o u t
1 5  p e r  c e n t  a b o v e  a  y e a r  a g o ,  a n d  d u r i n g  th e  f i r s t  f iv e  m o n th s  
o f  t h i s  y e a r  s h o w e d  a n  in c r e a s e  o f  1 3  p e r  c e n t  o v e r  l a s t  y e a r .  
I n  g e n e r a l ,  t h e  g r e a t e s t  p e r c e n ta g e  in c r e a s e s  in  s a l e s  h a v e  
o c c u r r e d  in  t h e  W e s te r n  a n d  S o u t h e r n  s e c t io n s  o f  t h e  c o u n t r y  
w h e r e  i n c r e a s e s  in  in c o m e  p a y m e n t s  h a v e  b e e n  s h a r p e r  t h a n  
e l s e w h e r e .

F r e i g h t - c a r  l o a d i n g s  a d v a n c e d  s e a s o n a l l y  in  M a y  b u t  d e ­
c l i n e d  s h a r p l y  i n  t h e  f i r s t  w e e k  in  J u n e ,  a s  c o a l  s h ip m e n t s

d r o p p e d  7 5  p e r  c e n t  f r o m  t h e i r  p r e v io u s  l e v e l ,  a n d  t h e n  r e ­
c o v e r e d  in  t h e  s e c o n d  w e e k  o f  J u n e  a s  c o a l  p r o d u c t i o n  w a s  
r e s u m e d .

C o m m o d i t y  P r i c e s :  P r i c e s  o f  f a r m  p r o d u c t s ,  p a r t i c u l a r l y  
f r u i t s  a n d  v e g e ta b le s ,  a d v a n c e d  d u r i n g  M a y  a n d  th e  e a r l y  
p a r t  o f  J u n e ,  w h i l e  w h o le s a l e  p r i c e s  o f  m o s t  o t h e r  c o m m o d i ­
t ie s  s h o w e d  l i t t l e  c h a n g e .

R e ta i l  f o o d  p r i c e s  s h o w e d  f u r t h e r  a d v a n c e s  f r o m  th e  m i d ­
d le  o f  A p r i l  to  t h e  m i d d l e  o f  M a y .  O n  J u n e  1 0  m a x im u m  
p r i c e s  f o r  b u t t e r  w e r e  r e d u c e d  b y  1 0  p e r  c e n t  a n d  o n  th e  2 1 s t  
o f  th e  m o n th  r e t a i l  p r i c e s  o f  m e a t s  w e r e  s i m i l a r l y  r e d u c e d ,  

w i th  F e d e r a l  s u b s id y  p a y m e n t s  b e in g  m a d e  to  p r o c e s s o r s .  

B a n k  C r e d i t :  E x c e s s  r e s e r v e s  a t  a l l  m e m b e r  b a n k s  d e ­
c l i n e d  f r o m  2  b i l l i o n  d o l l a r s  in  e a r l y  M a y  to  1 .5  b i l l i o n  in  
t h e  l a t t e r  p a r t  o f  th e  m o n th  a n d  r e m a i n e d  a t  t h a t  g e n e r a l  le v e l  
t h r o u g h  th e  f i r s t  h a l f  o f  J u n e .  A s  th e  T r e a s u r y  e x p e n d e d  
f u n d s  o u t  o f  w a r  l o a n  a c c o u n t s  w h ic h  r e q u i r e  n o  r e s e r v e s ,  th e  
v o lu m e  o f  d e p o s i t s  s u b j e c t  to  r e s e r v e  r e q u i r e m e n t s  i n c r e a s e d  
a n d  th e  l e v e l  o f  r e q u i r e d  r e s e r v e s  r o s e  b y  6 0 0  m i l l i o n  d o l l a r s  
in  th e  f o u r  w e e k s  e n d i n g  J u n e  1 6 , w h i l e  c o n t in u e d  g r o w th  o f  
m o n e y  in  c i r c u l a t i o n  r e s u l t e d  i n  a  d r a i n  o n  b a n k  r e s e r v e s  o f  
4 0 0  m i l l i o n  d o l l a r s .  T h e s e  r e s e r v e  n e e d s  w e r e  m e t  in  p a r t  b y  
T r e a s u r y  e x p e n d i t u r e s  f r o m  b a l a n c e s  a t  t h e  R e s e r v e  B a n k s  
a n d  in  p a r t  b y  F e d e r a l  R e s e r v e  p u r c h a s e s  o f  T r e a s u r y  b i l l s .  

R e s e r v e  B a n k s  c o n t in u e d  to  r e d u c e  t h e i r  h o l d i n g s  o f  T r e a s u r y  
b o n d s  a n d  n o te s  in  r e s p o n s e  to  a  m a r k e t  d e m a n d  f o r  th e s e  
i s s u e s .

D u r i n g  t h e  f o u r  w e e k s  e n d i n g  J u n e  1 6 , T r e a s u r y  b i l l  h o l d ­
in g s  a t  m e m b e r  b a n k s  in  1 0 1  l e a d i n g  c i t i e s  f l u c tu a t e d  w id e ly ,  
r e f l e c t in g  p r i m a r i l y  s a le s  a n d  r e p u r c h a s e s  o n  o p t i o n  a c c o u n t  
b y  N e w  Y o r k  C i ty  b a n k s  in  a d j u s t i n g  t h e i r  r e s e r v e  p o s i t i o n s .  
H o l d i n g s  o f  b o n d s  a n d  n o te s  d e c l i n e d  s o m e w h a t  w h i l e  c e r ­
t i f i c a te  h o l d i n g s  in c r e a s e d .  L o a n s  to  b r o k e r s  a n d  d e a l e r s  in  
s e c u r i t i e s  d e c l in e d  s h a r p l y  d u r i n g  t h e  p e r i o d ,  a s  r e p a y m e n t s  
w e r e  m a d e  o n  f u n d s  a d v a n c e d  f o r  p u r c h a s i n g  o r  c a r r y i n g  
G o v e r n m e n t  s e c u r i t i e s  d u r i n g  t h e  A p r i l  W a r  L o a n  D r iv e .  
C o m m e r c ia l  lo a n s  c o n t i n u e d  to  d e c l in e .
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W H O LESA LE  P R IS E S

Federal Reserve indexes. G roups are expressed 
in terms ol points in the total index. Monthly 

figures, latest shown are for April 1943.

1938 1939 1940 1941 1942 N 4 1

Averages of daily yields on notes and bonds 
and average discount on bills offered. Bills are 
tax-exempt prior to March 1941, taxable there­
after. Weekly figures, latest shown are for 

week ending June 19, 1943.

1939 1939 1940  1941 I9 4 E  1943

B u re au  of Lab o r  S ta tistics ' indexes. W e e k ly  f ig ­
ures, latest sh o w n  are  for w e e k  e n d in g

June 12, 1943.
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