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D is t r ic t  S u m m a ry  

o f  B u s in e s s  C o n d itio n s
A g a in  in  A u g u s t d e p a rtm e n t s to re  s a le s  

in  th e  S ix t h  D is t r ic t  re c o rd e d  a  n e w  
h ig h  le v e l f o r  th a t  m o n th  a n d , a llo w in g  
f o r  s e a s o n a l in f lu e n c e s , w e re  b y  a  c o n 

s id e ra b le  m a rg in  la r g e r  th a n  f o r  a n y  
p re v io u s  m o n th . W h o le s a le  t ra d e  in 

c re a s e d  f u r t h e r , a n d  b u s in e s s  f a ilu r e s  

d e c lin e d . A c c o rd in g  to  f ig u re s  o f  th e  F .  
W . D o d g e  C o rp o ra t io n  th e re  w a s  a  

ra th e r  s p e c ta c u la r  r is e  in  th e  v o lu m e  o f 
c o n s tru c t io n  c o n tra c ts  a w a rd e d  in  A u 

g u s t , a n d  th e  D is t r ic t  to ta l f o r  th e  m o n th  
w a s  a b o u t th re e  a n d  o n e - th ird  t im e s  th e  
J u ly  to ta l a n d  1 5  p e r  c e n t la r g e r  th a n  

th e  re c o rd  to ta l f o r  A u g u s t  la s t  y e a r . 
C o a l p ro d u c tio n  a n d  p ig  ir o n  o u tp u t 
in c re a s e d  in  A u g u s t , a n d  s te e l m il l a c-

R e c o n n a is s a n c e

PER CENT DECREASE V PER CENT INCREASE

T h e

P r io r it y  S y s te m
tm e  n o w  a  f ie ld  o ffic e  o f  th e  

P r io r it ie s  D iv is io n  o f  th e  O ffic e  o f  P ro -
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T h is  o ff ic e , h e a d e d  b y  M r . 

o h n  6 . R e e v e s , p ro v id e s  b u s in e s s  m e n  
e r  in te re s te d  in d iv id u a ls  w ith  in 

io n  a b o u t th e  p r io r it y  p ro g ra m . 

I t  a ls o  a id s  a p p lic a n ts  f o r  p re fe re n c e  
c a te s  in  f il in g  th e  n e c e s s a ry  
t  is  e x p e c te d  th a t  t h is  o ffic e  

ta k e  a  la rg e  p a r t  o f  th e  re 
s p o n s ib ilit y  f o r  s e c u r in g  c o m p lia n c e  to  

lin g s  o f  th e  P r io r it ie s  D iv is io n , 

p re s e n t t im e  th e  A t la n t a  o ffic e  

s e rv e s  b o th  th e  F i f t h  a n d  S ix t h  F e d e r a l 

R e s e rv e  D is t r ic t s , b u t a d d it io n a l o ffic e s. . .. i  , . , i * Sixth District statistics for August 1941 compared with ... , , . . r . n
t iv it y  c o n tin u e d  a t  a  h ig h  r a te , b u t th e re  August 1939. The data roughly reflect the impact oi w il l  b e  o p e n e d  m  th e  n e a r  fu t u r e , B e -
w a s  a  s m a ll d e c lin e  in  th e  c o n s u m p tio n  th# fir8t tw0 Y®*”  o lDjJ[^ ct®n th*  economy o l the c a u se  o f  th e  g re a t im p o rta n c e  o f  th e

o f c o tto n  b y  m il ls  in  th e  D is t r ic t  fo llo w 
in g  n e a r- c a p a c ity  o p e ra t io n s  in  o th e r re c e n t m o n th s .

► F o r  th e  f if t h  t im e  t h is  y e a r , d e p a rtm e n t s to re  s a le s  in  A u 
g u s t b ro k e  a l l  p re v io u s  re c o rd s  f o r  th e  c u r re n t  m o n th . A u g u s t 
s a le s  in c re a s e d  m u c h  m o re  th a n  s e a s o n a lly  o v e r  J u ly , a n d  

w e re  3 5  p e r  c e n t g re a te r  th a n  in  A u g u s t la s t  y e a r . T h e  in d e x  

o f  d a ily  a v e ra g e  s a le s  w a s  a  g re a t d e a l h ig h e r  th a n  i t  h a d  
e v e r  b e fo re  b e e n  in  A u g u s t , a n d  th e  a d ju s te d  in d e x , w h ic h  

m a k e s  a llo w a n c e  f o r  s e a s o n a l in f lu e n c e s , ro s e  1 0  p e r  c e n t 
fu r t h e r  in  A u g u s t to  a n o th e r re c o rd  le v e l f o r  th e  m o re  th a n  

tw e n ty -tw o  y e a rs  in c lu d e d  in  th e  in d e x . T h e re  w e re  in c re a s e s  

o v e r  A u g u s t  la s t  y e a r  a t  a l l  c it ie s  f ro m  w h ic h  th re e  o r  m o re  

f irm s  re p o r t . L e a d in g  w ith  in c re a s e s  o f  m o re  th a n  4 0  p e r  c e n t , 
w e re  M a c o n , T a m p a , C h a tta n o o g a , a n d  J a c k s o n v ille . T h o s e  
re p o rt in g  g a in s  b e tw e e n  3 0  a n d  4 0  p e r  c e n t w e re  K n o x v ille , 
Ja c k s o n , B irm in g h a m , N a s h v ille , N e w  O r le a n s , B a to n  R o u g e , 
A t la n t a , a n d  M o n tg o m e ry . In  th e  Ja n u a ry - A u g u s t  p e r io d  
S ix t h  D is t r ic t  s a le s  h a v e  b e e n  1 9  p e r  c e n t g re a te r  th a n  in  th a t 
p a r t  o f  la s t  y e a r .

R e p o r ts  f ro m  a  s m a ll n u m b e r o f  th e  la r g e r  s to re s  sh o w  
th a t in  A u g u s t s a le s  o f  m a jo r  h o u s e h o ld  a p p lia n c e s , in c lu d 
in g  r e f r ig e r a t o r s , s to v e s , ir o n e r s , w a s h in g  m a c h in e s , e t c e te ra , 

w e re  a lm o s t  d o u b le  th o se  o f  A u g u s t 1 9 4 0 , a n d  th a t  s a le s  o f  
la d ie s ’  c o a ts  a n d  s u it s , a n d  m e n ’s  c lo th in g , in c re a s e d  6 2  p e r  

c e n t a n d  5 8  p e r  c e n t , r e s p e c t iv e ly . F o r  th e  U n ite d  S ta te s  a s  a  
w h o le  th e  B o a rd ’s  s e a s o n a lly  a d ju s te d  in d e x  o f  d e p a rtm e n t 
s to re  s a le s  in c re a s e d  1 6  p e r  c e n t fro m  J u ly  to  A u g u s t a n d  
w a s  3 6  p e r  c e n t a b o v e  th a t  f o r  A u g u s t la s t  y e a r . T o t a l s a le s  
b y  1 5 0  w h o le s a le  f ir m s  in  th e  D is t r ic t  in c re a s e d  1 0  p e r  c e n t 

fu r t h e r  in  A u g u s t  a n d  w e re  4 0  p e r  c e n t g re a te r  th a n  th e y  

w e re  a  y e a r  a g o .

In v e n to r ie s  a t  d e p a rtm e n t s to re s  in  th e  D is t r ic t  in c re a s e d  
1 5  p e r c e n t in  A u g u s t  a n d  w e re  u p  2 9  p e r  c e n t f ro m  a  y e a r  

a g o . S to c k s  h e ld  b y  w h o le s a le  f ir m s  w e re  o n ly  2  p e r  c e n t 
la r g e r  th a n  fo r  J u ly  b u t w e re  2 4  p e r  c e n t la r g e r  th a n  fo r  

(Continued, on page 52)
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p r io r it y  s y s te m  in  th e  c u r re n t  b u s in e s s  

p ic tu re  a n d  th e  n u m e ro u s  re q u e s ts  fo r  in fo rm a t io n  re c e iv e d  
d a ily  in  th e  P r io r it ie s  F ie ld  O ffic e , i t  h a s  se e m e d  u s e fu l to  
in c lu d e  in  t h is  is s u e  o f  th e  M o n t h l y  R e v i e w  a  n o n - te c h n ic a l 
d e s c r ip t io n  o f  th e  p r io r it y  s y s te m .

^  A s  th e  p ro g ra m  o f  a rm a m e n t p ro d u c tio n  h a s  e x p a n d e d , i t  

h a s  re q u ire d  la rg e  a m o u n ts  o f  ra w  m a te r ia ls , a n d  a  c u r t a il

m e n t o f  n o n -d e fe n se  p ro d u c t io n  h a s  b e co m e  n e c e s s a ry  to  m e e t 

a l l  th e  ra w  m a te r ia l re q u ire m e n ts  o f  d e fe n se  in d u s t r ie s . S h o r t 
a g e s  in  fa b r ic a t in g  c a p a c ity  h a v e  a ls o  d e v e lo p e d — p a r t ic u 

la r ly  in  th e  d u ra b le  g o o d s in d u s t r ie s . In  t h is  s itu a t io n  th e  
p r io r it y  s y s te m  h a s  b e e n  d e v e lo p e d  to  d ire c t  th e  p ro d u c tio n  

o f  A m e r ic a n  m in e s  a n d  fa c to r ie s  in  s u c h  a  w a y  th a t  th e  m o re  
u rg e n t d e fe n se  n e e d s  g e t f ir s t  c a l l  o n  o u r p ro d u c t iv e  r e 
s o u rc e s , fo llo w e d  in  o rd e r  b y  in d ir e c t  d e fe n se  re q u ire m e n ts , 
a n d , f in a lly , c iv il ia n  d e m a n d .

A s  lo n g  a g o  a s  A u g u s t 1 9 4 0 , p u rc h a s in g  o ffic e rs  o f  th e  
A rm y  a n d  N a v y  w e re  a u th o r iz e d  to  a s s ig n  p re fe re n c e  r a t in g s  
to  th e  c o n tra c ts  th e y  le t . In  o rd e r  to  p re v e n t th e  a s s ig n in g  
o f  p re fe re n c e  ra t in g s  to  n o n - m ilit a ry  ite m s  p u rc h a s e d  b y  th e  
A rm y  a n d  N a v y , a  P r io r it ie s  C r it ic a l L i s t  w a s  d ra w n  u p  a n d  
th e  p u rc h a s in g  o ff ic e rs  w e re  g iv e n  a u th o r ity  to  a s s ig n  p r e fe r 
e n c e  ra t in g s  o n ly  f o r  ite m s  o n  th is  l i s t . T h e  p re fe re n c e  ra t in g  

to  b e  a tta c h e d  to  a  c o n tra c t  f o r  a n y  p a r t ic u la r  ite m  o n  th e  
L is t  is  a u to m a t ic a lly  d e te rm in e d  b y  th e  o ff ic e r  fro m  h is  c o p y  
o f  th e  P r io r it ie s  D ir e c t iv e . T h e  D ir e c t iv e  in d ic a te s  th e  p ro p e r  

p re fe re n c e  ra t in g s  f o r  e a c h  o f  th e  ite m s  o n  th e  P r io r it ie s  
C r it ic a l L i s t , a n d  th e s e  ra t in g s  a re  d e te rm in e d  in  a c c o rd a n c e  

w ith  th e  s tra te g y  d e c is io n s  o f  th e  J o in t  B o a rd  o f  th e  A r m y  
a n d  N a v y . F o r  in s ta n c e , i t  w a s  in  a c c o rd a n c e  w ith  a  d e c is io n  
o f  th e  J o in t  B o a rd  th a t  th e  a ir c r a f t  p ro g ra m  w a s  a s s ig n e d  

to p  r a t in g .
T h is  sy s te m  h a s  b e e n  in  o p e ra t io n  f o r  o v e r  a  y e a r , a n d  

th e  C r it ic a l L i s t  n o w  c o n ta in s  so m e  3 0 0  ite m s  o f  m ilit a r y  
im p o rta n c e  th a t th e  A rm y  a n d  N a v y  b e lie v e  a re  n o t a v a ila b le
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CONDITION OF FEDERAL RESERVE BANK OF ATLANTA
(In Millions of Dollars) Per Cent change 

Sept. 17, 1941, from
Sept. 17 Aug. 13 Sept. 18 Aug. 13 Sept. 18

1941 1941 1940 1941 1940
Bills discounted......................$ .06 $ .06 $ .1
Industrial advances........................ 2........ .2 .3
U. S. securities.......................  92.1 92.1 89.3 0 + 3

Total bills and securities........  92.3 92.3 89.7 — 0 + 3
F. R. note circulation...............  235.8 228.5 173.1 + 3 + 36
Member bank reserve deposits... 304.5 288.1 226.7 + 6 + 34
U. S. Gov't deposits................. 15.8 38.1 30.7 — 59 — 49
Foreign bank deposits.............. 38.7 41.9 23.2 — 8 + 67
Other deposits........................  7.9 6.8 4.9 + 16 + 61

Total deposits......................  366.9 374.9 285.5 — 2 + 29
Total reserves......................... 516.9 514.9 375.8 + 0 + 38
Industrial advance commitments. 1.0 .9 .5

CONDITION OF 22 MEMBER BANES IN SELECTED CITIES
(In Millions of Dollars) Per Cent Change 

Sept. 17, 1941, from
Sept. 17 Aug. 13 Sept. 18 Aug. 13 Sept. 18

1941 1941 1940 1941 1940
Loans and Investments—Total__$739.6 $734.3 $643.1 + 1 + 15
Loans—Total..........................  382.9 379.6 316.3 + 1 + 21

Commercial, industrial, and
agricultural loans...............  191.7 189.7 155.0 + 1 + 24

Open market paper...............  5.7 5.6 2.0 + 2 +185
Loans to brokers and dealers

insecurities......................  6.1 6.9 4.5 — 12 +36
Other loans for purchasing

and carrying securities....... 11.3 11.2 10.5 + 1  + 8
Real estate loans.................. 40.7 38.0 32.9 + 7 + 24
Loans to banks..........: .........  1.6 1.8 1.0 — 11 +60
Other loans......................... 125.8 126.5 110.3 — 1 + 14

Investments—Total..................  356.7 354.7 326.8 + 1 + 9
U. S. direct obligations.......... 171.1 171.0 151.4 + 0  +13Obligations guaranteed by

U.S................................. 69.8 70.0 67.4 — 0 + 4
Other securities...................  115.7 113.7 108.1 + 2  + 7

Reserve with F. R. Bank...........  197.4 186.9 146.0 + 6 + 35
Cash in vault..........................  16.1 16.9 13.7 — 5 +18
Balances with domestic banks__  277.7 257.8 208.0 + 8 + 34
Demand deposits-adjusted........  542.9 536.9 433.8 + 1 + 25
Time deposits....... .................  192.7 193.2 190.6 — 0 + 1
U. S. Gov't deposits................  51.6 47.7 42.0 + 8 + 23
Deposits of domestic banks....... 380.3 353.3 288.6 + 8 + 32Borrowings....................................

DEBITS TO INDIVIDUAL ACCOUNTS
(In Thousands of Dollars) per Cen, Change
August July August August 1941 from

ALABAMA 1941 1941 1940 Iulyl941 Aug.1940
Birmingham............... $ 128,569 $ 129,927 $ 95,770 — 1 + 34
Dothan...................... 4,725 4,073 2,715 + 16 + 74
Mobile......................  65,550 62,913 40,865 + 4 + 60
Montgomery.............. 28,667 27,532 23,734 + 4 + 21

FLORIDA
Jacksonville...............  104,831 105,245 76,943 — 0 + 36
Miami. ...................  51,541 59,658 44,758 — 14 + 15
Pensacola..................  13,495 13,060 9,917 + 3 + 36Tampa......................  38,893 39,083 28,734 — 0 + 35

GEORGIA
Albany..................... 7,404 7,114 4,471 + 4 + 66
Atlanta..................... 281,089 281,404 220,151 — 0 + 28
Augusta...................  25,227 26,274 17,597 — 4 + 43
Brunswick................  3,393 3,525 3,158 — 4 + 7
Columbus................  24,891 24,907 16,808 — 0 + 48
Elberton...................  1,370 1,357 1,133 + 1 + 21
Macon......................  25,785 23,890 15,962 + 8 + 62
Newnan...................  2,907 2,868 1,884 + 1 + 54
Savannah..................  39,055 38,489 28,161 + 1 + 39
Valdosta...................  10,296 4,685 8,483 +120 + 21

LOUISIANA
New Orleans.............. 288,159 315,155 201,199 — 9 + 43

MISSISSIPPI
Hattiesburg...............  10,164 10,094 4,750 + 1 +114
Jackson..................... 34,931 34,970 30,666 — 0 + 14
Meridian...................  19,397 18,135 11,580 + 7 + 68
Vicksburg................. 7,187 7,812 5,958 — 8 + 21

TENNESSEE
Chattanooga.............. 58,441 57,966 43,868 + 8 + 33
Knoxville..................  38,158 38,949 30,553 — 2 + 25
Nashville..................  110,913 116,644 87,083 — 5 + 27

SIXTH DISTRICT
26 Cities...................  1,425,038 1,455,729 1,056,901 — 2 + 35

UNITED STATES
274 Cities..................  42,847,000 44,808,000 32,844,000 — 4 + 30

RETAIL TRADE — AUGUST 1941 
(Cities for which no indexes are compiled)

Sales for August compared with :
July 1941 Aug. 1940 July 1941

Baton Rouge.... + 26 + 33 Knoxville........  + 44
Chattanooga___ + 30 + 42 Macon............  +26
Jackson...........  + 39 + 38 Montgomery___ +22
Jacksonville.....  +17 +41 Tampa............  +24

Aug. 1940 
+ 38 
+ 48 
+ 30 
+ 45

T h e  P r io r it y  S y s te m
(Continued from page 47) 

in  s u ff ic ie n t  q u a n t it ie s  to  s a t is f y  b o th  m il it a r y  a n d  c iv il ia n  

d e m a n d . T h e s e  ra t in g s  a re  a s s ig n e d  o n  P D - 3  c e r t if ic a te s , a n d  
o v e r  2 0  th o u s a n d  s u c h  c e r t if ic a te s  a re  is s u e d  e v e ry  w e e k . 
T h e  h o ld e rs  o f  p r im e  c o n tra c ts  to  w h ic h  th e se  p re fe re n c e  
ra t in g s  h a v e  b e e n  a s s ig n e d  o fte n  e x p e r ie n c e  d if f ic u lt y  in  se 

c u r in g  th e  m a te r ia ls  n e c e s s a ry  f o r  th e  f u lf i llm e n t  o f  t h e ir  
c o n tra c ts . In  s u c h  c a s e s  th e  p ro p e r  A r m y  o r  N a v y  o ff ic e rs  
m a y  a s s ig n  th e  sa m e  p re fe re n c e  r a t in g  to  th e  o rd e rs  p la c e d  
b y  th e  p r im e  c o n tra c to r  w ith  h is  s u p p lie r s  a n d  b y  th e m  w ith  
h is  s u b - s u p p lie r s .

Y  S o m e  tim e  a g o  i t  b e c a m e  a p p a re n t  th a t  c e r ta in  p ro d u c e rs  
w h o  w e re  n o t w o rk in g  o n  d ir e c t  A r m y  a n d  N a v y  o rd e rs  b u t 
w h o se  p ro d u c tio n  w a s , n e v e rth e le s s , e s s e n t ia l to  th e  d e fe n se  
p ro g ra m  s h o u ld  b e  g ra n te d  p re fe re n c e  r a t in g s . T h e s e  ra t in g s  

a re  s e c u re d  b y  a p p ly in g  to  th e  P r io r it ie s  D iv is io n  o f  O P M  
o n  F o rm  P D - 1 . I f  th e  p re fe re n c e  r a t in g  is  g ra n te d , th e  P r io r 

it ie s  D iv is io n  n o t if ie s  th e  m a n u fa c tu re r ’ s  s u p p lie r  o f  th e  
p ro p e r  r a t in g  f o r  h is  o rd e r .

S o  a s  to  s im p lif y  th e  p a p e r w o rk  in v o lv e d , a  b la n k e t  r a t in g  
is  u se d  w h e re v e r  f e a s ib le , th u s  a v o id in g  a n y  n e c e s s ity  fo r  
f il in g  a  P D - 1  f o r  e v e ry  ite m  re q u ire d  b y  th e  in d u s t r y  to  c o m 

p le te  a n  e s s e n t ia l c o n tra c t  w h e re  a  n u m b e r o f  m a te r ia ls  m u s t 
b e  u t iliz e d  in  m a n u fa c tu r in g  th e  d e fe n se  it e m . A  s im ila r  d e 

v e lo p m e n t is  th e  p ro je c t  r a t in g  to  e x p e d ite  e s s e n t ia l c o n s tru c 
t io n . A n  a lu m in u m  c o m p a n y , f o r  e x a m p le , c a n  s e c u re  a  
p ro je c t  r a t in g  fo r  th e  c o n s tru c t io n  o f  a  n e w  a lu m in u m  p la n t , 

a n d  th is  r a t in g  is  e x te n d a b le  to  a l l  ite m s  n e e d e d  to  c o n 
s t ru c t  th e  p la n t , th u s  a v o id in g  th e  n e c e s s ity  o f  f il in g  th e  
P D -1  o n  e a c h  o f  th e  s e p a ra te  ite m s . A p p lic a t io n  fo r  s u c h  
a  r a t in g  m a y  b e  m a d e  b y  a  le t t e r  to  th e  P r o je c t  S e c t io n  o f  
th e  O P M  P r io r it ie s  D iv is io n .

In  o rd e r  to  e x p e d ite  th e  p ro d u c tio n  o f  ite m s  th a t  a re  
n o rm a lly  m a in ta in e d  in  s to c k  b y  th e  m a n u fa c tu re r  to  b e  

s o ld  o ff  th e  s h e lf , so  to  s p e a k , th e re  h a s  b e e n  d e v e lo p e d  th e  
D e fe n s e  S u p p lie s  R a t in g  P la n . F o r  e x a m p le , i f  th e  m a n u 

fa c t u r e r  o f  a  c e r ta in  m a te r ia l c a n  s h o w  th a t  6 0  p e r  c e n t 
o f  h is  s a le s  a re  m a d e  to  s u p p lie r s  o f  d e fe n s e  e q u ip m e n t, 

h e  c a n  s e c u re  a  p re fe re n c e  r a t in g  th a t  w i l l  a p p ly  o n  th a t 
p ro p o r t io n  o f  h is  p r o d u c t io n . T h e  m a n u fa c tu re r  m a k e s  a p p li
c a t io n  f o r  a  r a t in g  u n d e r t h is  p la n  o n  F o rm  P D - 2 5 .

T h e  la te s t  d e v e lo p m e n t h a s  b e e n  th e  fo rm u la t io n  o f  s p e c ia l 
p ro c e d u re s  f o r  g ra n t in g  r a t in g s  to  a s s is t  f irm s  in  v a r io u s  
e s s e n t ia l in d u s t r ie s  to  p ro c u re  n e c e s s a ry  o p e ra t in g  s u p p lie s  
a n d  ite m s  n e c e s s a ry  f o r  th e  r e p a ir  o r  m a in te n a n c e  o f  e q u ip 

m e n t. T h e  m a in te n a n c e , r e p a ir , a n d  s u p p lie s  o rd e r  f o r  p u b lic  
u t il it ie s  is  a n  e x a m p le . T h e  o rd e r  “ p e rm its  u t il it ie s  c o v e re d  
b y  th e  p la n  a n d  t h e ir  s u p p lie r s  to  u se  a n  A - 1 0  r a t in g  to  

f a c il it a t e  d e liv e r ie s  o f  m a in te n a n c e  a n d  r e p a ir  m a te r ia ls  a n d  
o p e ra t in g  s u p p lie s  w h ic h  a re  v i t a l ly  n e e d e d  f o r  d e fe n se  a n d  

e s s e n t ia l p u b lic  s e r v ic e s .”

► T h e  p re fe re n c e  ra t in g s  g o  d o w n  th e  lin e  fro m  th e  f in is h e d  
p ro d u c t th ro u g h  s e m i- fin is h e d  c o m p o n e n ts  to  th e  ra w  m a te r
ia ls , re g u la t in g  w h ic h  o rd e rs  a re  to  b e  g iv e n  th e  r ig h t  o f  w a y  
in  th e  p ro d u c tio n  lin e  in  a n  e f fo r t  to  in s u re  th a t  d e liv e r y  

d a te s  w i l l  b e  m e t. In  t h is  c o n n e c tio n  i t  s h o u ld  b e  n o te d  th a t 
th e  m a n u fa c tu re r  in  f i l l in g  o rd e rs  h a s  to  c o n s id e r  th e  d e liv e r y  
d a te  a tta c h e d  to  th e  o rd e r  a s  w e ll a s  th e  p re fe re n c e  r a t in g . 
A n  o rd e r  ra te d  A - l- a  n e e d  b e  g iv e n  p re fe re n c e  o v e r  a n  o rd e r  
ra te d  A - l- b  o n ly  i f  s u c h  p re fe re n c e  is  n e c e s s a ry  to  m e e t th e
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d e liv e r y  d a te  o n  th e  A - l- a  o rd e r .

In  so m e  3 0  c a s e s  w h e re  th e  m a te r ia l in v o lv e d  is  v e r y  w id e ly  
u se d  in  d e fe n se  in d u s t r ie s  a n d  is  s c a rc e  th e  P r io r it ie s  D iv is io n  
h a s  is s u e d  s o - c a lle d  “ M ”  o rd e rs  ( in  th e  s in g le  c a s e  o f  m a c h in e  
to o ls , th e  p r e f ix  “ E ”  is  u s e d , s ta n d in g  f o r  “ e q u ip m e n t”  ra th e r  
th a n  “ m a te r ia l” ) .  T h e s e  o rd e rs  e n a b le  O P M  to  ta k e  c o n tro l 
o f  th e  d is t r ib u t io n  o f  th e  s c a rc e  s u p p lie s  a n d  th e n  g iv e  s p e c if ic  
d ire c t io n  to  th e  p ro d u c e rs  a s  to  w h e re  th e y  a re  to  d e liv e r  

t h e ir  o u tp u t . T h e s e  “ M ”  o rd e rs  v a r y  a m o n g  th e m s e lv e s  in  

th e  w a y  in  w h ic h  th e y  d ire c t  th e  d is t r ib u t io n  o f  th e  p a r t ic u la r  
c o m m o d ity  in v o lv e d . T h e  a lu m in u m  a n d  n ic k e l s te e l o rd e rs , 
f o r  in s ta n c e , c o n ta in  v e r y  d e ta ile d  p ro c e d u re s  g o v e rn in g  d is 
t r ib u t io n . T l ie  s i lk  o rd e r , o n  th e  o th e r h a n d , fo r b id s  a n y  

d is t r ib u t io n  f o r  s t ra ig h t  c iv il ia n  u s e s . T h e n  th e re  a re  o th e r 
o rd e rs , s u c h  a s  th e  o n e  g o v e rn in g  N e o p re n e , w h ic h  t e l l th e  

m a n u fa c tu re r  w h a t q u a n t it ie s  o f  h is  p ro d u c t h e  m a y  d e liv e r  

to  e a c h  o f  h is  c u s to m e rs . T h e  ta b le  o n  p a g e  5 0  lis t s  th e  

c o m m o d itie s  c o n t ro lle d .

A  g ro u p  o f  m e ta ls  h a s  b e e n  s u b je c t  to  a n  in v e n to ry  c o n tro l 
s in c e  M a y  1 . T h e  p u rp o s e  o f  th e  in v e n to ry  c o n t ro l, in  g e n e ra l 
te rm s , is  to  p re v e n t th e  a c c u m u la t io n  o f  u n n e c e s s a ry  in v e n 

to r ie s  w h ic h  w o u ld  a g g ra v a te  th e  s h o rta g e  in  s u p p lie s . T h e  
m e ta ls  to  w h ic h  th e  in v e n to ry  c o n tro l a p p lie s  a re  lis te d  

in  th e  ta b le  o n  p a g e  5 0 .

^  T h u s  th e  p r io r it y  s y s te m  o p e ra te s  in  tw o  d ire c t io n s , fro m  
th e  f in is h e d  p ro d u c t d o w n  to  ra w  m a te r ia ls  a n d  fro m  a  s p e c if ic  

ra w  c o m m o d ity  u p  to  th e  f in is h e d  p ro d u c ts . P re fe re n c e  ra t in g s  
s e c u re d  b y  th e  m a n u fa c tu re r  o f  m a c h in e  to o ls , f o r  e x a m p le , 

m a y  b e  e x te n d e d  d o w n  to  h is  s u p p lie r  o f  s te e l, e t c e te ra . 
W o rk in g  fro m  th e  o th e r e n d , th e  c o n tro l o f  a l l  s te e l s a le s  

b y  th e  P r io r it ie s  D iv is io n  o f  O P M  is  so  o p e ra te d  th a t  s te e l 
is  d ire c te d  in to  th e  m a c h in e  to o l in d u s t r y  r a th e r  th a n  in to  
( s a y )  th e  b ic y c le  in d u s t r y . T h e  f ir s t  c o n tro l is  a  p r io r it y  

c o n t ro l, th e  se c o n d  a n  a llo c a t io n  c o n t ro l.

\  D u r in g  th e  p a s t m o n th  im p o rta n t  c h a n g e s  h a v e  b e e n  m a d e  

in  th e  p r io r it y  s y s te m . O n  A u g u s t  2 8  th e  P re s id e n t  b y  

e x e c u t iv e  o rd e r  c re a te d  th e  S u p p ly  P r io r it ie s  a n d  A llo c a 

t io n s  B o a rd  t o :

“ A . D e te rm in e  th e  to ta l re q u ire m e n ts  o f  m a te r ia ls  a n d  
c o m m o d itie s  n e e d e d  r e s p e c t iv e ly  f o r  d e fe n s e , c iv il ia n  a n d  a l l  
o th e r p u rp o s e s ; e s ta b lis h  p o lic ie s  f o r  th e  fu lf i llm e n t  o f  s u c h  
re q u ire m e n ts , a n d , w h e re  n e c e s s a ry , m a k e  re c o m m e n d a tio n s  

to  th e  P re s id e n t  r e la t iv e  th e re to .

“ B . D e te rm in e  p o lic ie s  a n d  m a k e  re g u la t io n s  g o v e rn in g  
a llo c a t io n s  a n d  p r io r it ie s  w ith  re s p e c t to  th e  p ro c u re m e n t, 
p ro d u c t io n , t ra n s m is s io n , o r  t ra n s p o r ta t io n  o f  m a t e r ia ls , a r t i
c le s , p o w e r , f u e l a n d  o th e r c o m m o d itie s  a m o n g  m il it a r y , e c o 
n o m ic , d e fe n se  a id , c iv il ia n  a n d  o th e r m a jo r  d e m a n d s o f  th e  
to ta l d e fe n se  p ro g ra m .”

T h is  n e w  b o a rd  d e te rm in e s  o v e r - a ll p o lic ie s  in  re s p e c t to  

th e  u t iliz a t io n  o f  s c a rc e  s u p p lie s . T h e  p o lic ie s  so  d e te rm in e d  
a re  a d m in is te re d  b y  th e  P r io r it ie s  D iv is io n  o f  O P M . M r . 
D o n a ld  N e ls o n  n o w  s e rv e s  b o th  a s  e x e c u t iv e  d ire c to r  o f  S P A B  

a n d  a s  d ir e c to r  o f  th e  P r io r it ie s  D iv is io n  o f  O P M .

T h e  is s u a n c e  o f  P r io r it ie s  R e g u la t io n s  N o s . 1 a n d  2  d u r in g  
th e  p a s t m o n th  h a s  a ls o  im p o r ta n t ly  a ffe c te d  th e  fu n c t io n in g  

o f  th e  p r io r it y  s y s te m . P r io r it ie s  R e g u la t io n  N o . 1 , d a te d  

A u g u s t 2 8 , re q u ire s  m a n u fa c tu re rs  a n d  p ro d u c e rs  to  a c c e p t 

d e fe n se  o rd e rs  e v e n  i f  th e  a c c e p ta n c e  o f  s u c h  o rd e rs  “ w i l l  

p re v e n t o r  d e la y  d e liv e r y  o n  n o n -d e fe n se  o rd e rs  o r  d e fe n se  
( Continued, on page 50)

SIXTH DISTRICT BUSINESS INDICATOHS 
Indexes

(1923-1925 Average = 100, except as noted)
Adjusted Unadjusted 

Aug. July Aug. Aug. July Aug.
BETAIL SALES* (1935-1939 Av. — 100) 1 1 1  0 1941 1941 19?0

DISTRICT (47 Firms).....................163 148 123 144 102 107
Atlanta .........................................................164 104 122Binmngham..................................................... 153 im 113
Nashville.........................................................132 89 98
New Orleans.............................. ..................... 146 106 110

RETAIL STOCKS
DISTRICT (21 Firms).....................101 96 75 98 88 73
Atlanta...................................... 216 201 138 205 183 136
Birmingham................................ 99 85 74 94 80 70
Nashville.................................... 74 65 52 73 60 52
New Orleans..............................  78 77 61 76 74 59

WHOLESALE SALES
TOTAL...................................... ......................96 87 68Groceries.........................................................70 69 52
Dry Goods.................................. .....................105 66 65Hardware................................... .................... 171 176 115
Drugs............................................................. 128 122 106

CONTRACTS AWARDED
DISTRICT................................... .................... 318 95 278
Residential...................................................... 141 103 176
Others............................................................ 437 91 346
Alabama..................................... .................... 580 99 166
Florida...................................... ..................... 197 68 226
Georgia..................................... ..................... 533 129 151
Louisiana........................................................ 338 140 69
Mississippi................................. ..................... 147 149 440
Tennessee.................................. .....................229 346 771

BUILDING PERMITS
20 CITIES.................................. ...................... 75 141 79
Atlanta...................................... ......................32 50 28
Birmingham......................................................50 42 26
Jacksonville..................................................... 102 294 78
Nashville..........................................................17 100 140
New Orleans............................... .....................46 517 31

PIO IRON PRODUCTION*
Alabama..................................... .................... 126 123 126

COAL PRODUCTION (1935-1939 Av. = 100)
TWO STATES............................. 172 169 140 152 144 123
Alabama..................................... .................... 155 147 125
Tennessee.................................. .....................146 139 116

COTTON CONSUMPTION*
THREE STATES........................... .....................243 253 172
Alabama..................................... .................... 294 305 212
Georgia..................................... ..................... 223 231 153
Tennessee.................................. .....................228 249 187

EMPLOYMENT (1932 Av. = 100)
SDC STATES............................... ..................... 154 151 128
Alabama..................................... .................... 169 168 138
Florida...................................... ......................96 98 88
Georgia..................................... ..................... 176 170 142
Louisiana....  ..................................................143 136 120
Mississippi................................. ......................128 124 96
Tennessee.................................. ..................... 154 151 131

PAYROLLS (1932 Av. = 100)SIX STATES..................................................... 249 241 179Alabama..................................... .................... 376 360 239
Florida...................................... ..................... 103 103 87Georgia..................................... ..................... 284 273 196
Louisiana.........................................................198 191 151
Mississippi................................. ......................197 190 127
Tennessee.................................. .....................248 242 173

July June July
1941 1941 1940ELECTRIC POWER PRODUCTION* (1935-1939 Av. = 100)

TOTAL...................................... ......................170 164 142
By Water Power.......................... ..................... 166 99 156
By Fuel...................................... .....................175 248 124

Statistics 
(000 Omitted)

COMMERCIAL FAILURES Auer. July Aug Year to Date
Numcer (Actual,not thousands).. *941 1941 1940 1941 1940
Liabilities..............................  42 39 53 334. 467

$ 317 $ 551 $ 424 $ 3,579 $ 4,522
July June July Year to Date

FARM INCOME** 1941 1941 1940 1941 1940
SDC STATES..........................$38,693 $55,733 $31,978 $407,101 $349,002
Alabama...............................  5,559 7,167 3,677 51,929 45,431
Florida..................................  3,430 8,275 2,389 91,086 73,088
Georgia................................. 8,673 8,775 9,497 61,097 56,028
Louisiana..............................  4,452 11,456 3,573 60,245 52,671
Mississippi............................. 5,283 7,883 3,605 61,849 3,901
Tennessee............................. 11,296 12,177 9,237 80,895 67,883
Îndexes of retail sales, electric power and pig iron production, and of 

cotton consumption are on a daily average basis.
“ In c lu d e s G overnm ent benefit paym ents.
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T h e  P r io r it y  S y s te m
( C on tinued  fro m  page 4 9 \  

o rd e rs  w ith  lo w e r  p re fe re n c e  r a t in g s .”  A  d e fe n se  o rd e r  is  
d e fin e d  b y  t h is  re g u la t io n  a s  b e in g  a n y  o rd e r  f o r  m a te r ia l 

o r  e q u ip m e n t th a t  is  to  b e  d e liv e re d  to  o r  o rd e re d  f o r  th e  
a c c o u n t o f  th e  U n ite d  S ta te s  A r m y , N a v y  o r  C o a s t G u a rd , 

o r  th e  M a r it im e  C o m m is s io n , th e  P a n a m a  C a n a l, th e  C o a s t 

a n d  G e o d e tic  S u r v e y , th e  C iv i l  A e ro n a u t ic s  A u t h o r it y , th e  
N a t io n a l A d v is o r y  C o m m is s io n  f o r  A e ro n a u t ic s , o r  th e  O ffic e

o f  S c ie n t if ic  R e s e a rc h  a n d  D e v e lo p m e n t. A  d e fe n s e  o rd e r  

w ith in  th e  m e a n in g  o f  t h is  re g u la t io n  a ls o  in c lu d e s  a n y  c o n 
t r a c t  o r  o rd e r  f o r  g o v e rn m e n ts  o f  c o u n tr ie s  e n t it le d  to  a id  
u n d e r th e  L e n d - L e a s e  A c t  a s  w e ll a s  a n y  o th e r c o n tra c t  o r  o r 
d e r to  w h ic h  is  a s s ig n e d  a  p re fe re n c e  r a t in g  o f  A - 1 0  o r  h ig h e r .

P r io r it ie s  R e g u la t io n  N o . 2 , is s u e d  S e p te m b e r 1 0 , m a k e s  
th e  o b s e rv a n c e  o f  a l l  p re fe re n c e  ra t in g s  m a n d a to ry . H ith e r to  

p re fe re n c e  ra t in g s  w e re  m a n d a to ry  o n ly  w h e n  th e y  w e re  a s 
s ig n e d  f o r  A r m y  a n d  N a v y  c o n tra c ts , a l l  o th e r p re fe re n c e  

ra t in g s  b e in g  o n  a  v o lu n t a r y  b a s is .
B . B .

COMMODITIES SUBJECT TO "M" OR "E" ORDER
A S  O F  S E P T E M B E R  2 5 , 1 9 4 1

A lc o h o l (m e th y l a n d  e t h y l) M a n ila  f ib e r

A lu m in u m  a n d  a lu m in u m  a l lo y s : p ig  o r  M o n e l m e ta l 
fa b r ic a te d

B o ra x  

B o r ic  a c id  

C a lc iu m  s ilic o n  

C h lo r in e  

C h ro m iu m

C o p p e r : p ig  o r  fa b r ic a te d  

C o rk

M a c h in e  T o o ls

S i lk

S te e l, s e m i- fin is h e d , f in is h e d , a n d  f a b r i
c a te d , in c lu d in g  a llo y s

S y n th e t ic  re s in  m o u ld in g  p o w d e rs

S y n th e t ic  ru b b e r

T o lu e n e

T r ie r e s y l p h o s p h a te s

P o ly v in y l c h lo r id e  (a n d  c o -p o ly m e rs
c o n ta in in g  a t le a s t  9 0 %  v in y l c h lo r-  T u n g s te n , fe rro - tu n g s te n , a n d  tu n g ste n  

id e )  p la s t ic iz e d  o r  u n p la s t ic iz e d  o re

N e o p re n e  

N ic k e l a llo y  s te e l 

N ic k e l: p ig  o r  fa b r ic a te d  

P ig  ir o n

P o ta s s iu m  p e rc h lo ra te  

P o ta s s iu m  p e rm a n g a n a te

M a g n e s iu m  a n d  a l lo y s : p ig  o r  fa b r ic a te d  R u b b e r

V a n a d iu m

Z in c

Z in c  c h ro m a te

METALS UNDER INVENTORY CONTROL
A S  O F  S E P T E M B E R  2 5 , 1 9 4 1

A n tim o n y

C a d m iu m

C o b a lt

F e r ro u s  a llo y s , a l l  ty p e s

Ir id iu m

L e a d

M a n g a n e se  o r  S p ie g e le is e n

M e rc u ry

M o ly b d e n u m

IN k m fe rro u s a llo y s , a l l  ty p e s , e x c e p t a l
lo y s  in  th e  c o m p o s it io n  o f  w h ic h  th e  
p e rc e n ta g e  o f  c o p p e r m e ta l b y  w e ig h t 
e q u a ls  o r  e x c e e d s  th e  p e rc e n ta g e  o f 
a l l  o th e r m e ta ls

T in

S e c o n d a ry  m a te r ia ls , o r  s c ra p , c o n ta in in g  a n y  o f  th e  m e ta ls  h e re in  lis te d  o r  a n y  m e ta ls  a lre a d y  s u b je c t  to  a n  o rd e r  o f  th e  

D ire c to r  o f  P r io r it ie s  p re p a re d  fo r  s a le  in  o rd e r  to  re c o v e r  th e  m e ta l c o n te n t th e re o f.
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INDUSTRIAL PRODUCTION

Federal Beserve index of physical volume of production, 
adjusted for seasonal variation. 1935-1938 average = 100. 

By months, January 1935 to August 1941.
WHOLESALE PRICES OF BASIC COMMODITIES

Bureau of Labor Statistics' index based on 12 foodstuffs 
and 16 industrial materials. August 1939 =*= 100. Thursday 

figures, January 3, 1935, to September 13, 1941.
FREIGHT-CAR LOADINGS

Index of total loadings of revenue freight, adjusted for 
seasonal variation, 1923-1925 average = 100. Miscellane
ous, coal, and all other expressed In terms of points in 

total index. By months, January 1934 to August 1941.
MONEY RATES IN NEW YORK CITY
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1935 1996 037 1938 1939 1940 1941
W»«kly averages of daily yields of 3- to 5-year tax-ex
empt Treasury notes. Treasury bonds, and average dis
count on now issues of Treasury Mils offered within the 
week. For weeks ending Jan. 5, 1935, to Sept. 13, 1941.

N a tio n a l S um m ary  o f  B u sin e ss
Prepared by the Board of Governors of the Federal Reserve System

In d u s tria l a c tiv ity  in creased  fu rth e r in  A ug u st and  the firs t h a lf o f Septem ber, 
and  com m odity p rice s co n tinued  to ad vance. D istrib u tio n  o f com m odities to consum ers 
expanded co n sid e rab ly .

P r o d u c t i o n
In  A u g u st in d u stria l output in creased  som ew hat m ore th an  seaso n a lly  and  the B o ard ’s 

ad ju sted  in d e x  advanced fro m  160 to  161 p e r cen t o f the 1935-39 averag e . T h e re  w ere 
sh arp  fu rth e r advances in  a c tiv ity  in  the m ach in e ry , a irc ra ft , sh ip b u ild in g , and  ra ilro a d  
equipm ent in d u strie s . Lu m b er p roduction  a lso  in cre ase d , w h ile  fu rn itu re  p ro du ctio n , 
w h ich  had  been u n u su a lly  la rg e  in  J u ly , show ed le ss  th an  the  custo m ary seaso nal rise  
in  A u g u st. O u tpu t o f stee l and n o n ferro us m etals continued  a t n ear-cap acity  ra te s .

In  the  autom obile in d u stry  output o f fin ish ed  ca rs  d eclined  sh a rp ly  as p lan ts w ere 
closed  d u rin g  the changeover to new  m odel p roduction  and output in  fa c to rie s  p roducing  
bodies and  p a rts a lso  w as reduced  co n sid e rab ly . In  the firs t h a lf o f Septem ber auto
m ob ile  assem b lies in creased  as p roduction  o f new  m odels w as begun bu t fro m  now  o n , 
ow ing  to G overnm ent re stric tio n  on passenger c a r p ro d u ctio n , output w ill be co n sid erab ly  
below  th a t d u rin g  the p revio us m odel y e a r.

In  m ost no nd urab le goods in d u strie s p ro ductio n  in  A u g u st co n tinued  aro und  the h ig h  
le v e ls  reached  e a rlie r th is  y e a r. A t cotton mills a c tiv ity  d eclined  s lig h tly  fro m  the reco rd  
le v e l reached  in  Ju ly , w h ile  a t w oolen m ills  th ere  w as som e in cre a se . R ayo n  ou tpu t con
tinu ed  a t peak le v e ls . In  the s ilk  in d u stry  op eratio ns w ere  cu rta ile d  sh a rp ly , as the 
G overnm ent req u isitio n ed  a ll su p p lie s o f ra w  s ilk , and  d e live rie s o f s ilk  to m ills  d eclined  
fro m  28,000 b a le s in  Ju ly  to  2 ,000 in  A u g u st. R u b b er consum ption a lso  decreased , ow ing  
to a  G overnm ent cu rta ilm e n t p rogram . Shoe p ro d u ctio n , w h ich  had  been u n u su a lly  la rg e , 
in creased  le ss  th an  seaso n a lly  in  A u g u st, and  output o f m anufactu red  food p ro d u cts and 
ch em ica ls show ed seaso nal in creases fro m  the h ig h  le v e ls p re va ilin g  in  Ju n e  and  Ju ly .

A t m ines co a l p roduction  in  A u g u st, as in  o ther recen t m onths, w as u n u su a lly  la rg e  
fo r the seaso n , and  ou tpu t o f cru d e  petro leum  rose to a  reco rd  le v e l o f 4 ,000 ,000 b a rre ls  
d a ily  in  the la tte r p a rt o f the  m onth . Iro n  o re sh ipm ents down the L a k e s  am ounted to
11,500,000 to n s, th e  la rg e s t m o nth ly to ta l on reco rd .

V a lu e  o f co n stru ctio n  co n tract aw ard s show ed a  fu rth e r sh arp  in cre ase  in  A ug u st 
and w as about fo u r-fifth s la rg e r th an  a  ye a r ago, acco rd ing  to F . W . Dodge C o rporatio n  
re p o rts. T h e  rise  fro m  Ju ly  w as su b sta n tia l fo r a ll g enera l types o f co n stru ctio n  b u t w as 
m ost pronounced fo r p u b lic ly-fin an ced  p ro je c ts . A w ard s fo r re s id e n tia l b u ild in g  con
tinu ed  to in cre ase .

D i s t r i b u t i o n
S a le s o f g enera l m erchand ise rose sh a rp ly  in  A ug u st and  w ere  a t an  extrem e ly  h igh 

le v e l fo r th is  tim e o f y e a r. T h e  B o ard ’s seaso n a lly  ad ju sted  in d e x o f departm ent sto re 
sa le s advanced  to  133 p e r cen t o f the 1923-25 average as com pared w ith  115 in  Ju ly  
and  an  average o f 103 in  the  firs t h a lf o f th is  y e a r. In  the  e a rly  p a rt o f Septem ber 
departm ent sto re sa le s d eclin ed  fro m  the peak reached  in  the  la tte r p a rt o f A u g u st.

R a ilro a d  fre ig h t-ca r lo ad ing s in  A u g u st w ere m ain ta ined  in  th e  la rg e  vo lum e reached  
in  Ju n e  and  J u ly . C o a l sh ipm ents in cre ase d , fo llo w in g  som e red uctio n  in  J u ly , w h ile  
lo ad ing s o f g ra in , w h ich  had  been la rg e  sin ce  la s t sp rin g , d e clin ed .

C o m m o d i t y  P r i c e s
W ho lesale  p rice s o f m ost groups o f com m odities co n tinued  to advance fro m  the 

m id d le  o f A u g u st to the m id d le  o f Septem ber. P ric e s  o f g ra in s , o ther fo o d stu ffs, and  cotton 
show ed la rg e  in creases and there w ere advances also  in  p rice s o f a  num ber o f in d u s tria l 
com m odities not covered by Fe d e ra l p rice  c e ilin g s . F rag m en tary  d ata a va ila b le  in d ica te  
th at re ta il p rice s o f foods and other com m odities rose fu rth e r d u rin g  th is  p erio d .

A g r i c u l t u r e
T h e  outloo k fo r a g ric u ltu ra l p ro ductio n  in  1941 show ed lit t le  change d u rin g  A u g u st. 

C ro p  prospects w ere  reduced  s lig h tly  by d rought but aggregate cro p  p ro ductio n  is  
expected  to be tw o p e r cen t la rg e r th an  la s t ye a r and  the la rg e st fo r an y y e a r excep t 
1937. T o ta l m arke tin g s o f live sto ck  and  live sto ck  p ro ducts w ill p ro b ab ly be th e  la rg e st 
on re co rd . P re lim in a ry  estim ates o f the  D ep artm ent o f A g ric u ltu re  in d ica te  th a t cash  
fa rm  in co m e, in c lu d in g  G overnm ent paym ents, w ill be about $10 ,700,000,000, com pared 
w ith  $9,120 ,000,000 in  1940.

B a n k  C r e d i t
C o m m ercia l lo an s a t rep o rtin g  m em ber b anks in  101 c itie s  co n tinued  to  rise  sub

s ta n tia lly  d u rin g  the  fo u r w eeks ending  Septem ber 10 . B a n k  h o ld in g s o f U n ite d  S ta te s 
G overnm ent se cu ritie s  showed lit t le  net chang e , w h ile  h o ld in g s o f o th er se cu ritie s  in 
creased  som ew hat a t N ew  Y o rk  C ity  b a n ks. A s  a  re su lt o f th e  expan sio n  in  lo an s and 
investm ents b ank  deposits continued  to  in cre ase .

U n i t e d  S t a t e s  G o v e r n m e n t  S e c u r i t y  M a r k e t
P ric e s  o f T re a su ry  bonds in creased  in  the  la tte r p a rt o f A u g u st b u t subseq uently 

d eclin ed  som ew hat in  th e  firs t  p a rt o f Septem b er. O n Septem ber 1 5 , th e  p a rtia lly  tax- 
exem pt 2 %  p e r cen t 1960-65 bonds w ere  y ie ld in g  2 .06  p e r cen t com pared w ith  the reco rd  
lo w  y ie ld  o f 2 .02  p e r ce n t. Y ie ld s  on T re a su ry  notes show ed lit t le  change in  the  p erio d .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



5 2 M o n t h l y  R e v i e w  o f  t h e  f e d e r a l  R e s e r v e  B u n k  o f  A t l a n t a  f o r  S e p t e m b e r  1 9 4 1

D is t r ic t  S u m m a ry  o f  B u s in e s s  C o n d itio n s
( Continued, fro m  page 47)

A u g u s t 1 9 4 0 .

► B u s in e s s  f a ilu r e s  ( l ia b i l i t ie s )  d e c lin e d  in  A u g u s t  to  th e  

s m a lle s t  a m o u n t s in c e  J a n u a r y , a n d  to ta le d  2 5  p e r  c e n t le s s  

th a n  a  y e a r  a g o . F o r  th e  e ig h t m o n th s  o f  1 9 4 1  f a ilu r e s  h a v e  
b e e n  2 8  p e r  c e n t fe w e r  in  n u m b e r a n d  2 1 ; p e r  c e n t le s s  in  

l ia b il it ie s  th a n  in  th a t  p a r t  o f  la s t  y e a r .

C o n s tru c t io n  c o n tra c ts  a w a rd e d  in  th e  S ix t h  D is t r ic t  d u r

in g  A u g u s t  a m o u n te d  to  $ 1 1 .8  m il lio n , c o m p a re d  w ith  $ 3 3 .5  
m illio n  in  J u ly  a n d  w ith  $ 9 7 .5  m illio n  in  A u g u s t la s t  y e a r , 

th e  la rg e s t  to ta l e v e r  re p o rte d  f o r  t h is  D is t r ic t . A u g u s t r e s i

d e n t ia l c o n tra c ts  w e re  a lm o s t d o u b le  th o se  o f  J u ly , a w a rd s  
fo r  n o n - re s id e n t ia l c o n s tru c t io n  w e re  n e a r ly  f iv e  t im e s  a s  
la r g e , c o n tra c ts  f o r  p u b lic  w o rk s  a b o u t fo u r  t im e s  a s  la r g e , 
a n d  th e  to ta l f o r  p u b lic  u t il it ie s  w a s  n e a r ly  te n  t im e s  th a t 
f o r  J u ly .

In  A u g u s t , th e  f ir s t  m o n th  o f  th e  n e w  c o tto n  y e a r , c o n 
s u m p tio n  b y  m il ls  in  A la b a m a , G e o rg ia , a n d  T e n n e s s e e  d e 
c lin e d  4  p e r  c e n t f ro m  J u ly . In  th e  y e a r  th a t  e n d e d  w ith  
J u ly , t e x t ile  o p e ra t io n s  in  th e  D is t r ic t  h a d  a tta in e d  n e w  
h ig h  le v e ls  in  e ig h t  o f  th e  tw e lv e  m o n th s . T h e  A u g u s t  in d e x  
w a s  s lig h t ly  b e lo w  th e  in d e x e s  f o r  A p r i l , M a y , J u n e , a n d  
J u ly , b u t h ig h e r  th a n  i t  h a d  e v e r  b e e n  p r io r  to  A p r i l , a n d  

4 1  p e r  c e n t a b o v e  th a t  f o r  A u g u s t  la s t  y e a r . T h e s e  p e y r, 
c e n ta g e  c o m p a r is o n s  f o r  th e  D is t r ic t  c o m p a re  w ith  a  d e c lin e  
o f  1 . p e r  c e n t fro m  J u ly  a n d  a n  in c re a s e  o f  4 0  p e r  c e n t o v e r  

A u g u s t 1 9 4 0  in  th e  U n ite d  S ta te s  a s  a  w h o le .

► S te e l m il l  a c t iv it y  in  th e  B irm in g h a m - G a d s d e n  a r e a , re 
p o rte d  b y  T h e  I r o n  A g e  a t  9 5  p e r  c e n t o f  c a p a c ity  d u r in g  

m o st o f  J u ly  a n d  A u g u s t , w a s  a t  9 6 .5  p e r  c e n t in  th e  la s t  
w e e k  o f  A u g u s t a n d  th e  f ir s t  h a lf  o f  S e p te m b e r. In  th e  U n ite d

S ta te s , th e  J u ly  a v e ra g e  w a s  9 7 .5  p e r  c e n t a n d  th a t  f o r  A u g u s t 

9 8 .8 , a n d  in  th e  f ir s t  h a lf  o f  S e p te m b e r i t  h a s  a v e ra g e d  9 7  
p e r  c e n t . P ig  ir o n  p ro d u c t io n  in  A la b a m a  in c re a s e d  a b o u t 3  

p e r  c e n t in  A u g u s t a n d  w a s  a b o u t th e  sa m e  a s  in  A u g u s t 

la s t  y e a r . T w o  b la s t  fu rn a c e s  w e re  b lo w n  in  d u r in g  A u g u s t , 
a n d  a t  th e  b e g in n in g  o f  S e p te m b e r a n o th e r  fu r n a c e , o u t o f  

o p e ra t io n  f o r  th e  p a s t tw e lv e  y e a rs  b u t ju s t  re c e n t ly  r e b u ilt , 
w a s  b lo w n  in , so  th a t  b y  th e  e a r ly  p a r t  o f  S e p te m b e r a  to ta l 

o f  n in e te e n  fu rn a c e s  w e re  a c t iv e  in  A la b a m a  f o r  th e  f ir s t  
tim e  in  m a n y  y e a r s .

C o a l p ro d u c t io n  in  A la b a m a  a n d  T e n n e s s e e  in c re a s e d  a b o u t

5  p e r  c e n t in  A u g u s t , fo llo w in g  a  d e c lin e  in  J u ly , a n d  w a s  2 4  

p e r  c e n t g re a te r  th a n  in  A u g u s t  la s t  y e a r . T h e  s e a s o n a lly  
a d ju s te d  in d e x  ro s e  a b o u t 2  p e r  c e n t a n d , e x c e p t f o r  J u n e , 
w a s  th e  h ig h e s t s in c e  e a r ly  in  1 9 2 7 . In  th e  U n ite d  S ta te s  a s  

a  w h o le  A u g u s t o u tp u t a ls o  in c re a s e d  5  p e r  c e n t o v e r  J u ly  
a n d  w a s  u p  2 2  p e r  c e n t f ro m  A u g u s t  1 9 4 0 .

E le c t r ic  p o w e r p ro d u c tio n  in  d ie  S ix  S ta te s  o f  th is  D is 
t r ic t  in c re a s e d  4  p e r  c e n t in  J u ly  ( la t e s t  a v a ila b le  f ig u re s )  
a n d  w a s  2 0  p e r  c e n t g re a te r  th a n  in  J u ly  la s t  y e a r . R e v e rs in g  
th e  s itu a t io n  in  M a y  a n d  Ju n e  th a t  re s u lte d  fro m  th e  c u m u 
la te d  e ffe c ts  o f  th e  c o n tin u e d  d e fic ie n c y  in  r a in f a l l , h y d ro 
g e n e ra te d  p o w e r in c re a s e d  6 8  p e r  c e n t in  J u ly , w h ile  p ro 
d u c t io n  o f  p o w e r b y  th e  u se  o f  fu e ls  d e c lin e d  2 9  p e r  c e n t .

► B e c a u s e  o f  u n fa v o r a b le  w e a th e r a n d  s e r io u s  d a m a g e  r e 
s u lt in g  fro m  b o ll w e e v il a c t iv it y , th e  p ro s p e c ts  f o r  th e  s e a 

so n ’ s  c o tto n  c ro p  in  th e  S ix  S ta te s  o f  th e  D is t r ic t  d e c lin e d  
8  p e r  c e n t b e tw e e n  A u g u s t 1 a n d  S e p te m b e r 1 , a c c o rd in g  to  
th e  la te s t  e s tim a te  b y  th e  U n ite d  S ta te s  D e p a rtm e n t o f  A g r i
c u lt u r e . O n  S e p te m b e r 1 2  th e  te n -m a rk e t a v e ra g e  o f  s p o t c o t
to n  p r ic e s  w a s  1 7 .7 4  c e n ts  p e r  p o u n d , c o m p a re d  w ith  9 .4 2  
c e n ts  a  y e a r  e a r l ie r . T h is  w a s  th e  h ig h e s t  p r ic e  in  a b o u t 

tw e lv e  y e a r s .
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