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B usiness activ ity  in  the S ixth  D istrict 
continues at a level considerably  above  
that o f  last year. In  the chart below  a ll  
indicators o f  trade and industrial activ­
ity , excep ting  tw o, show  a  percentage 
increase over Septem ber 1939. In  on ly  
four cases was th is rate o f  increase less  
than the rate for  indexes o f  sim ilar  
activ ity  in  the U nited  States.
► W h ile  retail sa les w ere 12 per cent 
above Septem ber last year, the increase  
from  A ugust to Septem ber lacked 1 per  
cent o f  being as large as the usual sea­
sonal change betw een those m onths. For 
the January-Septem ber period, the gain  
over last year is  approxim ately  8  per 
cent. W h olesa le  sa les increased 3 per 
cent from  A ugust, but w ere dow n 12  
per cent from  d ie  sam e m onth last year.
► Construction contracts awarded in  S ep­
tem ber did not present nearly  so  start­
lin g  a picture as those for  A ugust. N ev­
ertheless the increases over Septem ber  
o f last year are significant, esp ecia lly  
the 58  per cent r ise in  “A ll Other”, as 
distinguished from  a 27  per cent de­
crease in  “R esidentia l” , contracts. The 
corresponding figures for  the U nited  
States show  increases o f  1 per cent in  
“A ll Other” contracts and 18 per cent in  
“R esidential” .
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P relim inary census tabulations for  
1940 p lace  the population  o f  the U nited  
States at 131 .4  m illion s. T his figure rep­
resents an increase o f  o n ly  7 per cent 
over 1930, a rate o f increase less than 
h a lf that o f  any previous decade since  
the first census in  1790. So sharp a de­
c lin e  in  our rate o f  increase raises prob­
lem s in  every field  o f  socia l thought, for  
population  is  the stuff o f  w hich nations 
are m ade, and increasing num bers have 
contributed largely  to the long-tim e  
grow th o f  our econom ic system .

A  decline in  the rate o f  population  
growth w as, o f  course, expected. Since  
1860, when the rate reached about 36  
per cent per decade, it has been declin ­
in g  with som e degree o f  regularity. 
W hen the decade rates o f  increase for  
the country are plotted , as in  the first 
section  o f  the chart to the right, the de­
c lin in g  trend is  apparent. It is  not, then, 
the fact o f  d ecline that deserves particu­
lar com m ent at th is juncture but rather 
its m agnitude.

P op u lation  growth arises from  two  
sources: the excess o f  births over deaths, 
and the excess o f  im m igration over em i­
gration, shrinkages in  both o f  which  
have contributed to the decline in  the 
nation’s rate o f  grow th during the dec­
ade just past. T he birth rate o f  the na­
tion  has been fa llin g  since 1810, and the 
actual num ber o f  children  b o m  each  
year has fa llen  alm ost continuously  
since 1921. W hile  the num bers born w ill  
continue to decline even at present birth  
rates, the expected  further fa ll in  the 
birth rate itse lf  w ill accelerate th is de­
cline. T he num ber o f  persons dying, on  
the other hand, appears to have been  
rather constant in  the last tw o decades. 
H ence the excess o f  births over deaths 
has declined . M oreover, w e m ust expect 
the num ber o f  deaths to grow , since for  
som e decades the num ber o f  peop le  
reaching advanced ages w ill increase. 
T his situation w ill be a  reflection o f  the 
heavy im m igration and increasing num ­
ber o f  births in  the past.

Im m igration, the other source from  
w hich our 131 m illion s o f  peop le have 
been derived, has largely  ceased, and  
during the decade just passed the U nited
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CONDITION O F FEDERAL RESERVE BANE OF 
(In  M illions of D ollars)

O c t. 16 S e p t. 18
19 40  1 940

B ills  d is c o u n t e d ...................................................$  .1 $  .1
B ills  b o u g h t ...........................................................................
I n d u s tr ia l  a d v a n c e s ............................... .3  .3
U . S . s e c u r i t ie s ,  d ir e c t  a n d

g u a r a n t e e d ............................  .......................  9 0 .6  8 9 .3
T o ta l b il ls  a n d  s e c u r i t i e s .......................  9 1 .0  8 9 .7

F . R . n o te , c i r c u l a t i o n . . .................................. 1 7 7 .9  173.1
M e m b e t b a n k  r e s e r v e  d e p o s i t s .............  2 2 8 .2  2 2 6 .7
U . S . G o v 't  g e n e r a l  d e p o s i t s ....................  2 4 .6  3 0 .7
F o r e ig x t b a n k  d e p o s i t s . .................................. 2 6 .2  2 3 .2
O th e r  d e p o s i t s ...................................................... 6 .2  4 .9

T o ta l d e p o s i t s .  . .................................... .. 2 8 5 .2  2 8 5 .5
T o ta l r e s e r v e s ........................................................  3 7 5 .7  3 7 5 .8
C o m m itm e n ts  to  m a k e  in d u s tr ia l

a d v a n c e s ................................................... . .5  .5

194C

L o a n s  a n d  In v e s tm e n ts — T o t a l , . . . . . .  $ 6 5 9 .5
L o a n s— T o ta l ...........................................................  3 3 3 .0

C o m m e rc ia l, in d u s tr ia l  a n d
a g r i c u l t u r a l  l o a n s . . ............................  1 6 9 .1

O p e n  m a rk e t p a p e r ..................  2 ,2
L o a n s  to  b r o k e r s  a n d  d e a l e r s

i n s e c u r i t i e s ..............................................  5 .6
O t h e r  lo a n s  fo r  p u r c h a s i n g  a n d

c a r r y i n g  s e c u r i t i e s ............................... 10 .4
R e a l e s t a t e  l o a n s ............................................ 3 2 .9
L o a n s  to  b a n k s ................................................. ; 1 .1
O th e r  l o a n s ........................................................  1 1 1 .7

I n v e s tm e n ts — T o ta l ............................................ 3 2 6 .5
U . S . d ir e c t  o b l i g a t i o n s . .........................  1 4 9 .3
O b lig a tio n s  g u a r a n t e e d  b y  U . S . . . .  6 6 .3
O th e r  s e c u r i t i e s ....................................  1 1 0 .8

R e s e r v e  w ith  F . R. B a n k . . ..........................
C a s h  i n  v a u l t ..........  ............................ ............  13.1
B a la n c e s  w ith  d o m e s tic  b a n k s . . . . . . .  2 1 5 .6
D em a h ct d e p o s i t s - a d j u s t e d .......................  4 2 8 .3
T im e d e p o s i t s  . . .  .......... ................................... 190 .1
U . S .  G o v e r n m e n t d e p o s i t s .......................  4 2 .0
D e p o s its  o f d o m e s t ic  b a n k s ..................... 3 1 4 .1
B o r r o w i n g s . . . . . .  ......................

ATLANTA

O c t. 18 
1939  

5 .1 

’ ".6
1 0 9 .2110.1
1 5 9 .5  
1 9 6 .8

2 4 .5
1 4 .6  6.2

2 4 2 .1
2 9 5 .7

.1

% C h a n g e  
from  

S e p t. O c t. 
1940  1939

+ 0 0
—  0
+ 1 + 1 
+  3  
+  1 —20 
+  13 
+  2 7  
—  0 
— 0

—  0 — 0
—  5 0

—  17
—  17 
+ 12 
+  16 + 0 
+  79
—  0 
+  18 
+  2 7

+  5 0 0

1 SELE C TED  C IT IE S
s) % C h a n g e  

from
e p t. 18 O c t. 18 S e p t. O c t.

1940 1939 1 940 1939

$ 6 4 3 .1 $ 6 0 6 .3 +  3 +  9
3,16.3 3 0 2 .7 +  5 +  10

1 5 5 .0 1 6 4 .3 +  9 +  3
2 .0 3 .4 +  10 —  3 5

4 .5 4 .3 +  24 +  30

1 0 .5 1 0 .9 —  1 —  5
3 2 .9 3 1 .5 +  o 4

1.0 1 .0 +  10 +  10
1 1 0 .3 8 7 .2 +  1 +  2 8
3 2 6 .8 3 0 3 .7 —  0 +  8
1 5 1 .4 1 4 3 .2 —  1 +  4

6 7 .4 6 3 .4 —  2 4- 5
108.1 9 7 .1 +  2 +  14
1 4 6 .0 12 2 .3 —  1 +  18

1 3 .7 13 .1 —  4 —  0
2 0 8 .0 2 0 6 .5 +  4 +  4
4 3 3 .8 3 8 5 .9 —  1 +  11
1 9 0 .6 1 8 8 .2 —  0 +  1

4 2 .0 4 0 .3 —  0 +  4
2 8 8 .6 2 7 5 .6 +  9 +  14

D EB ITS T O  IN D IV ID U A L A C C O U N T S  
( I n  T h o u s a n d s  of D o lla r s )

%  C h a n g e  from
S e p t.
1 9 4 0

A u g .
19 40

S e p t.
1 9 39

A u g .
1 940

S e p t.
1939

ALABAMA—
$  9 5 ,7 7 0 $  8 6 ,8 0 3B ir m in g h a m ............. . $  9 4 ,9 2 2 — 1

26
+ 9

D o th a n ............. 3 ,4 1 9 ' 2 ,7 1 5 3 ,2 1 2 + + 6

M o b ile ............... ............ 4 3 ,0 0 2 4 0 ,8 6 5 3 8 ,5 9 8 + 5 + 11
M o n tg o m e r y ............. 2 4 ,0 6 7 2 3 ,7 3 4 2 2 ,7 8 4 + 1 + 6

F L O R ID A —
6 9 ,8 9 87 5 ,9 1 1 . 7 6 ,9 4 3 — 1 + 9

M ia m i............................ 4 3 ,6 9 2 4 4 ,7 5 8 3 8 ,7 5 9 — 2 + 13

P e n s a c o l a .................. 9 ,9 3 3 9 ,9 1 7 8 ,9 5 3 + 1 + 11

T a m p a ..........  ............. 2 8 ,5 2 4 2 8 ,7 3 4 2 6 ,6 1 9 — 1 + 7

G E O R G IA —
4 ,6 9 4 2 0 15A lb a n y .......................... 5 ,3 8 3 4 ,4 7 1 + +

A tla n ta .......................... 2 1 2 ,4 7 1 '220 ,151 1 9 5 ,3 2 6 — 4 + 9

A u g u s t a ....................... 1 8 ,6 1 5 1 7 ,5 9 7 2 0 ,2 5 7 + 6 — 8

B r u n s w ic k .................. 2 ;8 1 4 3 ,1 5 8 2 ,2 5 6 — 11 + 2 5

' C o lu m b u s .................. 1 8 ,3 6 4 1 6 ,8 0 8 1 5 ,2 9 4 + 9 + 2 0

E l b e r to n ....................... 1 ,2 5 2 1 ,1 3 3 1 ,1 5 4 + 11 + 9

M a c o n . .......................... 1 6 ,9 2 8 1 5 ,9 6 2 1 8 ,1 1 5 + 6 —- 7

N e w n a n .................. 1 ,9 6 7 1 ,8 8 4 2 ,1 9 0 + 4 — 10

S a v a n n a h ..................... 2 9 ,0 6 2 2 8 ,1 6 1 3 0 ,4 0 1 + 3 — 4

V a ld o s ta ....................... 4 ,7 9 8 8 ,4 8 3 4 ,5 0 8 — 4 3 + 6

LO U ISIA N A —
2 4 2 ,4 0 7 15N e w  O r l e a n s . . . 2 0 5 ,3 9 0 2 0 1 ,1 9 9 + 2 —

M ISS IS S IPP I—
4 ,7 5 0 5 ,6 6 1 10H a t t i e s b u r g ............. 5 ,1 2 3 + 8 —

J a c k s o n .......................... 2 8 ,8 4 3 3 0 ,6 6 6 2 8 ,7 4 9 — 6 + 0

M e r id i a n . ..... ............. 1 2 ,1 7 7 1 1 ,5 8 0 1 2 ,6 9 6 + 5 — 4

V ic k s b u r g .................. 6 ,6 3 6 5 ,9 5 8 7 ,9 9 5 + 11 — 17

TE NN ESSEE—
4 3 ,7 7 0C h a t ta n o o g a 4 3 ,0 3 6 4 3 ,8 6 8 — 2 — 2

K n o x v ille ..................... 3 0 ,0 9 6 3 0 ,5 5 3 3 0 ,7 0 8 — 2 — 2

N a s h v ille .................... 8 5 ,6 3 4 8 7 ,0 8 3 8 9 ,2 1 4 — 2 — 4

SIX T H  D I S T R I C T -
1 ,0 5 1 ,0 2 1 12 6  C i t i e s ....................... 1 ,0 5 2 ,0 5 9 1 ,0 5 6 ,9 0 1 - + 0

U N IT ED  STATES—
$ 3 6 ,5 9 4 ,0 0 02 7 4  C i t i e s . .................. $ 3 3 ,8 1 1 ,0 0 0 $ 3 2 ,8 4 5 ,0 0 0 + 3 — 8

R ETAIL TRA D E— SEPTEM B ER  1 9 4 0  
( C i t ie s  fo r  w h ic h  n o  in d e x e s  a r e  c o m p ile d )

SA L ES ST O C K S

S e p t.  1 9 4 0  c o m p a r e d  w ith  S e p t.  1 9 40  c o m p a r e d  w ith  
A u g u s t  1 9 4 0  S e p te m b e r  1 939  A u g u s t  1 9 40  S e p te m b e r  1939

M a c o n ............................  + 4 2 %  — 6 %  • • • •
M o n tg o m e r y .............  + 1 9 %  —  1 %  + 3 4 %  + 2 2  /Q

States suffered a net em igration, since the sm all numbers 
arriving from  other countries in  the last few  years have not 
been sufficient to offset those leav in g  this country in  the early  
years o f the great depression.
► W ith this picture o f  national developm ents in  m ind, several 
contrasts w ith the situation in  the South can be m ade. The 
population  o f  the s ix  states represented in  the S ixth  Federal 
Reserve D istrict was 13.8 m illio n s in  1930 and is now 15.3 m il­
lions. The D istrict’s rate o f grow th was therefore 11.1 per cent.
A  g lance at the chart o f  state grow th rates, how ever, w ill show  
that F lorida grew by far the m ost rap id ly , m ore rap id ly  in ­
deed than any other state in  the U n io n ; but F lorida has been 
subjected to m any econom ic and other influences not typical 
o f what is ca lled  the South, and an om ission  o f its figures 
gives in  som e w ays a better picture o f  what has happened to 
the m ore typ ica l southern states. T he rate o f  grow th o f the 
five rem aining states o f  the D istrict was 9.1 per cent, w hich  
is still sign ificantly  h igher than the nation’s rate o f 7.

T he D istrict’s rela tively  greater rate o f  grow th is  the m ore 
particu larly significant when com pared w ith its relative per­
form ance in  previous censuses. From  1920-1930 the nation  
grew 16 per cent, and the six  states 13 per cent. A gain , how ­
ever, F lorida’s unique grow th b iased  the picture, for  the five 
states w ithout F lorida  grew  o n ly  10 per cent. W hile the rate 
o f growth o f  the five states declined  s lig h tly  between the 
two decades the reversal o f the relative grow ths o f  the 
D istrict and the nation  is  h igh ly  significant, for it is  neces­
sary to go back a fu ll century to the decade 1830-1840 to 
find another census period in  w hich the D istrict grew  more 
rap id ly  than, or as rap id ly  as, the nation.

The Far W est and the South are the tw o areas in  w hich a 
growth m ore rapid than that in  the nation is  taking place  
today. T he 13 southern states occupied  13 o f  the first 26  
places in  per cent o f  increase during the decade, and 10 o f  
the rem aining 13 p laces w ere h eld  by states o f  the F ar W est.
The grow th o f  the South m ain ly  reflects th e  influence o f its 
birth rate w hich is  sign ifican tly  h igher than that o f  any other 
eq u a lly  large area in  the country.
^  The birth rate o f  the S ixth  D istrict, for instance, is about 
25 per cent h igher than that for  the entire U nited States, 21 
per thousand com pared to 17 in  1937. T he South, o f  course, 
provides no exception  to the general phenom enon o f declin ­
in g  birth rates, but factors adversely  affecting the num ber of 
births have not proceeded as far in  the South as in  other 
sections o f  the country. In rural areas children cost less and 
produce m ore than in  urban areas; and in  farm  econom ies 
the fam ily  constitutes the econom ic unit rather than, as in 
factory econom ies, the ind iv idual. For a ll o f  these reasons, 
declin ing  birth rates have accom panied  the march o f  urban­
ization and industrialization  across our continent. The South, 
being the m ost rural region  o f  the U nited  States today, re­
tains, therefore, the h ighest birth rate.
^  T he h igher relative birth rate o f  the South and the Sixth

P O P U L A T IO N , A N D  RA TES O F  P O P U L A T IO N  G R O W T H ,

------------------------------------------------------- PO P U L A T IO N  -

(in  th o u s a n d s )

1 940  1 9 30  1920  1 9 10  1 900  1890  
A la b a m a  2 ,8 3 0  2 ,6 4 6  2 ,3 4 8  2 ,1 3 8  1 ,8 2 9  1 ,5 1 3
F lo r id a  .................................... 1 -878  1 ,4 6 8  9 6 8  7 5 3  5 2 9  391
G e o r g i a ...........................................  3 ,1 2 0  2 ,9 0 9  2 ,8 9 6  2 ,6 0 9  2 ,2 1 6  1 ,8 3 7
L o u i s i a n a ...............  2 ,3 5 6  2 ,1 0 2  1 ,7 9 9  1 ,6 5 6  1 ,3 8 2  1 ,1 1 9
M is s is s ip p i ................................................................  2 ,1 8 2  2 ,0 1 0  1 ,7 9 1  1 ,7 9 7  1 ,5 5 1  1 ,2 9 0
T e n n e s s e e .............................................................  2 ,9 1 1  2 ,6 1 7  2 ,3 3 8  2 ,1 8 5  2 ,0 2 1  1 ,7 6 8
S ix  S ta te s  of th e  S ix th  D is tr ic t ..................  1 5 ,2 7 7  1 3 ,7 5 1  1 2 ,1 3 9  1 1 ,1 3 8  9 ,5 2 7  7 ,9 1 8
S ix  S ta t e s  M in u s  F l o r i d a ............................... 1 3 ,3 9 9  1 2 ,2 8 3  1 1 ,1 7 1  1 0 ,3 8 6  8 ,9 9 9  7 ,5 2 6
U n ite d  S t a t e s ........................................................  1 3 1 ,4 1 0  1 2 2 ,7 7 5  1 0 5 ,7 1 1  9 1 ,9 7 2  7 5 ,9 9 5  6 2 ,9 4 8
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D istrict has existed for m any decades, although, as pointed  
out above, the rate o f population  growth has been, until the 
decade now  closing , relatively  slow er than that in  the nation. 
This is  to be accounted for by the fact that there has been in  
the past a large outflow o f population  from  the South, and  
a substantial foreign  im m igration into the N orth and W est.

For m any decades this em igration has cost the South  
thousands o f  its citizens, who, m oving to the cities o f the 
N orth, have contributed to the w ealth o f  that area the rearing  
and talents obtained at the expense o f southern parents and 
governm ents. In addition to the real cost o f this em igration, 
the natural process by w hich the em igrant ind ividuals were 
selected  distorted the distribution o f the population  rem ain­
ing. T he young, the strong, and the sk illed  w ere m ost 
ab le to em igrate, and consequently em igration o f  large num ­
bers has le ft in  the South d isproportionate num bers o f  
dependents, particu larly children. It w ould be difficult to 
exaggerate the im portance o f this em igration from  the South, 
and it w ould therefore be eq ually  difficult to exaggerate the 
im portance o f the change in  the trend o f em igration from  
the South that the new census apparently reveals. I f  the data 
on birth and death registrations by states are reliab le, im m i­
gration and em igration should be m easurable by the differ­
ence betw een the population  increase o f  the census from  
1930 to 1940 and the increase indicated by the excess o f  
births over deaths. On this basis the S ixth D istrict as a w hole  
enjoyed a net im m igration o f approxim ately 143 thousand  
persons during the decade, and the five states exclusive o f  
Florida suffered a net em igration o f on ly  som e 183 thousand, 
a figure far low er than that o f recent previous decades. By  
states the apparent net m igrations were, approxim ately:

Alabama
Florida
Georgia
Louisiana
Mississippi
Tennessee

141 thousand 
326

— 63 
+ 52
— 104
+ 73

► One other fact revealed by the census deserves m en tion : 
the South is a region in  w hich cities are still grow ing. Being  
the m ost rural section, the opportunity for city growth is 
greatest, and present-day industrialization  has provided a 
sufficient im petus to growth. T his growth o f southern cities 
provides m any indications o f  the future prospects o f the 
region. A s in  other sections, urbanization w ill reduce the 
birth rate and probably bring it m ore nearly  into line with  
that o f the nation as a w hole. M ore im m ediately, however, we 
may expect from  urbanization a larger share o f regional pros­
perity. C ities demand m any types o f expensive private and 
public capital im provem ents that are not required in  rural 
areas, and the provision o f these facilities has been in  most 
areas a m ore im portant source o f em ploym ent and incom e 
than the factories w hose erection brings the cities into being.1

1 On this point see, Daly, M. C., “An Approximation to a Geographical 
Multiplier,” The Economic Journal, June-September, 1940.

ES— UNITED STATES AND TH E SIXTH DISTRICT— 1850-1940

----------------------------------  ------------------- RATES O F  G R O W T H  PER D E C A D E --------------------

1930- 1920- 1910- 1900- 1890- 1880- 1870- 1860- 1850-
1870 1860 1850 1940 1930 1920 1910 1900 1890 1880 1870 1860
997 964 772 7.0 12.7 9.8 16.9 20.8 19.9 26.6 3.4 25.0
188 140 87 27.9 51.6 28.7 42.4 35.0 45.2 43.5 33.7 60.6

1,184 1,057 906 7.3 0.4 11.0 17.7 20.6 19.1 30.2 12.0 16.7
727 708 518 12.1 16.9 8.6 19.9 23.5 19.0 29.3 2.7 36.7
828 791 607 8.6 12.2 —0.4 15.8 20.3 14.0 36.7 4.6 30.5

1,259 1,110 1,003 11.3 11.9 7.0 8.1 14.3 14.6 22.6 13.4 10.7
5,182 4,771 3,892 11.1 13.3 9.0 16.9 20.3 18.4 29.1 8.6 22.6
[,994 4,631 3,805 9.1 10.0 7.6 15.4 19.6 17.3 28.5 7.8 21.7
3,558 31,443 23,192 7.0 16.1 14.9 21.0 20.7 25.5 30.1 22.6 35.6

SIX T H  D IST R IC T B U SIN E SS IN D IC A T O R S 

I n d e x e s
(1 9 2 3 - 1 9 2 5  a v e r a g e  =  100, e x c e p t  a s  n o te d )

A d ju s te d  U n a d ju s te d

S e p t. A u g . S e p t. S e p t. A u g . S e p t.

RETAIL SALES* (1 9 3 5 - 1 9 3 9  A v . =  1 0 0) 1 940  194® I 9 »  1 9 40  19*> 1 9 &
DIST R IC T ( 4 7  F i r m s ) ........................................... 122 123 109 132 107 118
A tla n ta ............................................................................  15 0  1 2 2  136
B irm in g h a m ............................................................... .......................................... 140 113 117
N a s h v ille ....................................................................... ......................................... 1 20  9 8  112
N e w  O r l e a n s ............................................................. .......................................... 125 110 114

RETAIL S T O C K S
DISTRICT (2 2  F ir m s ) ...........................................  76  7 5  7 6  81 7 3  8 0
A tla n ta ............................................................................  138 144 132 152 136 145
B irm in g h a m ...............................................................  7 3  7 4  7 7  7 5  7 0  7 9
N a s h v ille .......................................................................  5 9  5 2  5 3  6 3  5 2  5 7
N ew  O r le a n s .............................................................  6 2  61 6 5  6 5  5 9  6 8

W H O LESA LE SALES
TO T A L ............................................................................ ...........................................7 0  6 8  86
G r o c e r ie s ................................................................................................................ 5 3  5 2  6 6
D ry  G o o d s .................................................................. ............................................74  6 5  9 5
H a r d w a r e ..................................................................... 119  115  124
D r u g s ............................................................................... 109  106  115

C O N T R A C T S AW A RDED
D IST R IC T ................................................................................................................ 8 9  2 7 8  8 0
R e s id e n tia l .................................................................. ...........................................7 9  17 6  109
O t h e r s ............................................................................ ........................................... 9 5  3 4 6  6 0
A la b a m a ....................................................................... ...........................................150  166  137
F lo r id a ............................................................................ ...........................................8 3  2 2 6  5 3
G e o r g i a .....................................................................................................................7 5  151 94
L o u i s i a n a ....................................................................... ..........................................6 9  6 9  103
M is s is s ip p i..................................................................  129  4 4 0  6 7
T e n n e s s e e .................................................................. ............................................ 9 8  771  55

BU ILD IN G  PERM ITS
2 0  C IT IE S ................................................................................................................7 3  7 9  9 3
A tla n ta ............................................................................ ...........................................5 7  2 8  166
B irm in g h a m ............................................................... ........................................... 3 4  2 6  2 1 7
J a c k s o n v il le ............................................................... ............................................8 6  7 8  8 2
N a s h v ille ....................................................................... ...........................................2 2  140  24
N e w  O r l e a n s ............................................................. ........................................... 8 3  31  3 8

P IG  IR O N  P R O D U C T IO N *
A la b a m a ..................................................................................................................130 126 108r

C O T T O N  C O N SU M PT IO N *
THREE S T A T E S ....................................................... .........................................186 172  181
A la b a m a .......................................................................  2 2 5  2 1 2  2 14
G e o r g i a .......................................................................... 169  153  169
T e n n e s s e e ....................................................................  1 8 7  1 87  155

EM PLOYM ENT (1 9 3 2  A v. =  1 00)
SIX  S T A T E S ... ........................................................ 132 128 132
A la b a m a .........................................................................  1 42  138 135
F lo r id a ............................................................................ ........................................... 91 8 8  9 6
G e o r g ia .......................................................................... 1 47  1 42  146
L o u is ia n a .......................................................................  128 120 131
M is s is s ip p i..................................................................  103 9 7  112
T e n n e s s e e ..................................................................... 13 3  131 132

PAYROLLS (1 9 3 2  A v. =  100)
SIX S T A T E S ...............................................................  188 179 172
A la b a m a .......................................................................  2 5 3  2 3 9  2 1 0
F lo r id a ............................................................................ ...........................................91  8 7  8 5
G e o r g i a .......................................................................... 2 0 9  197 190
L o u is ia n a ....................................................................... .........................................162 151 153
M is s is s ip p i.................................................................. ..........................................134 127 138
T e n n e s s e e .................................................................... .........................................1 78  173 169

ELECTRIC P O W E R  PR O D U C T IO N * A u g . lu l y  A u g .
1 9 40  1 9 40  1 939

SIX S T A T E S ...............................................................  4 1 7  4 0 8  3 4 9
A la b a m a .......................................................................  5 3 7  5 6 8  4 6 7
F lo r id a ............................................................................  4 9 4  4 4 7  4 4 0
G e o r g i a .........................................................................  2 61  2 1 3  221
L o u is ia n a ....................................................................... 6 7 8  681 6 3 5
M is s is s ip p i............................................................................................................. 7 8  6 7  104
T e n n e s s e e ....................................................................  3 1 2  3 1 3  1 97

STA TISTICS 
(0 0 0  O m itte d )

S e p t. A u g . S e p t. Y e a r to  D a te

CO M M ERCIA L FAILURES 1 9 &  1 &  1 9 40  1939
N u m b e r (A c tu a l,n o tl0 0 0 th s )  4 3  5 3  4 5  5 1 0  5 22
L ia b il itie s .........................................I  4 8 8  $  4 2 4  $  3 3 6  $  5 ,0 1 0  $  6 ,0 0 9

C O A L PR O D U C T IO N — T o n s
A la b a m a .............................................  1 ,1 6 0  1 ,2 4 6  1 ,0 6 7  1 1 ,4 4 9  8 ,1 8 5
T e n n e s s e e ......................................... 4 7 7  4 9 7  4 9 8  4 ,4 7 8  3 ,6 8 4

A u g . Ju ly  A u g . Y e a r to  D a te
1940  1940  1 9 39  1 9 40  1939

FARM  IN C O M E**
SIX S T A T E S ................................... $  5 1 ,7 2 4  $  3 1 ,9 7 8  $  4 7 ,2 5 0  $ 4 0 0 ,7 2 6  $ 4 1 5 ,3 2 6
A la b a m a .............................................. 5 ,0 4 8  3 ,6 7 7  5 ,3 0 1  5 0 ,4 7 9  5 1 ,9 7 9
F lo r id a ................................................  4 ,6 0 3  2 ,3 8 9  4 ,1 7 9  7 7 ,6 9 1  9 4 ,4 6 7
G e o r g i a .............................................. 2 1 ,8 5 6  9 ,4 9 7  1 7 ,4 6 9  7 7 ,8 8 4  7 6 ,4 1 2
L o u i s i a n a ...........................................  7 ,2 5 3  3 ,5 7 3  6 ,8 1 4  5 9 ,9 2 4  5 6 ,3 9 9
M is s is s ip p i......................................  5 ,7 8 8  3 ,6 0 5  5 ,8 3 4  5 9 ,6 8 9  6 1 ,5 0 3
T e n n e s s e e ......................................... 7 ,1 7 6  9 ,2 3 7  7 ,6 5 3  7 5 ,0 5 9  7 4 ,5 6 6

‘ I n d e x e s  of r e ta il  s a le s , e le c tr ic  p o w e r  a n d  p ig  iro n  p r o d u c tio n , a n d  of 
c o tto n  c o n s u m p tio n  a r e  o n  a  d a ily  a v e r a g e  o a s is .

“ Includes overnment benefit payments. r=revised
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M o n t h l y  R e v i e w  o f  t h e  f e d e r a l  R e s e r v e  B a n k  o f  A t t m t a  f o r  O c t o b e r  1 9 4 0

INDUSTRIAL PRODUCTION

P r e p a r e d  b y  t h e  B o a rd  o l G o v e rn o r*  o l  t h e  F e d e r a l  R e s e r v e  S y s te m

V D L U M E  o f  I n d u s t r i a l  p r o d u c t i o n  i n c r e a s e d  s h a r p l y  i n  S e p t e m b e r ,  o w i n g  m a i n l y  

t o  a  c o n t i n u e d  r i s e  i n  o u t p u t  o f  d u r a b l e  m a n u f a c t u r e d  p r o d u c t s ,  a n d  t h i s  m o n t h  

a  f u r t h e r  i n c r e a s e  i s  i n d i c a t e d .  P r i c e s  o f  b a s i c  i n d u s t r i a l  m a t e r i a l s  a d v a n c e d  i n  S e p ­

t e m b e r  a n d  t h e  f i r s t  h a l f  o f  O c t o b e r .

In d u s tr ia l P ro d u c tio n
T h e  B o a r d ’s  s e a s o n a l l y  a d j u s t e d  i n d e x  o f  i n d u s t r i a l  p r o d u c t i o n ,  w h i c h  f o r  t h r e e  

m o n t h s  h a d  b e e n  a t  a  l e v e l  o f  1 2 1  p e r  c e n t  o f  t h e  1 9 3 5 - 3 9  a v e r a g e ,  a d v a n c e d  t o  a b o u t  1 2 5  

p e r  c e n t  i n  S e p t e m b e r .  I n  t h e  d u r a b l e  g o o d s  i n d u s t r i e s  i n c r e a s e s  i n  o u t p u t  w e r e  g e n e r a l .  

S t e e l  p r o d u c t i o n  r o s e  t o  9 3  p e r  c e n t  o f  c a p a c i t y ,  a n d  i n  t h e  f i r s t  h a l f  o f  O c t o b e r  d i e  

r a t e  w a s  s l i g h t l y  h i g h e r  a s  n e w  o r d e r s  c o n t i n u e d  i n  l a r g e  v o l u m e  b o t h  f r o m  d o m e s t i c  

a n d  f o r e i g n  s o u r c e s .  S t e e l  e x p o r t s  a m o u n t e d  t o  a b o u t  2 0  p e r  c e n t  o f  i n g o t - p r o d u c i n g  

c a p a c i t y  i n  A u g u s t ,  t h e  l a t e s t  m o n t h  f o r  w h i c h  d a t a  a r e  a v a i l a b l e ,  w i t h  n e a r l y  t h r e e  

q u a r t e r s  o f  t h e s e  s h i p m e n t s  g o i n g  t o  t h e  U n i t e d  K i n g d o m  a n d  C a n a d a .  A c t i v i t y  i n  t h e  

m a c h i n e r y ,  a i r c r a f t ,  a n d  s h i p - b u i l d i n g  i n d u s t r i e s  a d v a n c e d  f u r t h e r  i n  S e p t e m b e r  f o l l o w ­

i n g  c o n s i d e r a b l e  i n c r e a s e s  i n  A u g u s t ,  a n d  a u t o m o b i l e  o u t p u t  i n c r e a s e d  s h a r p l y  a s  

v o l u m e  p r o d u c t i o n  o f  n e w  m o d e l  c a r s  w a s  r a p i d l y  a t t a i n e d .  P l a n t s  p r o d u c i n g  r a i l r o a d  

c a r s  a n d  l o c o m o t i v e s  a l s o  s h o w e d  a n  e x p a n s i o n  i n  a c t i v i t y .  L u m b e r  p r o d u c t i o n  c o n ­

t i n u e d  t o  r i s e  u n d e r  t h e  i m p e t u s  o f  a  g r o w i n g  v o l u m e  o f  d e m a n d  f o r  d e f e n s e  p r o g r a m  

purposes.
C h a n g e s  i n  o u t p u t  o f  n o n d u r a b l e  m a n u f a c t u r e d  g o o d s  a n d  m i n e r a l s  i n  S e p t e m b e r  

w e r e  m ix e d .'  A t  w o o l  t e x t i l e  m i l l s  a c t i v i t y  a d v a n c e d  s h a r p l y  f u r t h e r  t o  n e a r  t h e  p e a k  

r e a c h e d  l a s t  a u t u m n ,  r e f l e c t i n g  i n  p a r t  e x p a n d i n g  p r o d u c t i o n  o n  G o v e r n m e n t  o r d e r s .  

A t  c o t t o n  m i l l s ,  h o w e v e r ,  a c t i v i t y  s h o w e d  l e s s  t h a n  t h e  u s u a l  s e a s o n a l  r i s e ,  f o l l o w i n g  

a  s h a r p  i n c r e a s e  i n  A u g u s t ,  a n d  r a y o n  d e l i v e r i e s  d e c l i n e d  s o m e w h a t  o w i n g  p a r t l y  t o  a  

s t r i k e  a t  p l a n t s  o f  o n e  l a r g e  p r o d u c e r .  S h o e  p r o d u c t i o n  a l s o  d e c l i n e d  i n  S e p t e m b e r .  

P a p e r  p r o d u c t i o n  r e m a i n e d  c o n s i d e r a b l y  l o w e r  t h a n  t h e  h i g h  v o l u m e s  a t t a i n e d  d u r i n g  

t h e  i n v e n t o r y  a c c u m u l a t i o n  p e r i o d  o f  e a r l y  s u m m e r .  O u t p u t  o f  m o s t  m e t a l s  c o n t i n u e d  

l a r g e  d u r i n g  S e p t e m b e r .  C r u d e  p e t r o l e u m  p r o d u c t i o n ,  w h i c h  h a d  b e e n  c u r t a i l e d  

s h a r p l y  d u r i n g  t h e  s u m m e r ,  r o s e  c o n s i d e r a b l y ,  b u t  c o a l  p r o d u c t i o n ,  w h i c h  f o r  s e v e r a l  

m o n t h s  h a d  b e e n  m a i n t a i n e d  a t  h i g h  l e v e l s ,  s h o w e d  a  s m a l l e r  i n c r e a s e  t h a n  i s  u s u a l  a t  

t h i s  s e a s o n .

V a l u e  o f  n e w  c o n s t r u c t i o n  w o r k  s t a r t e d  i n  S e p t e m b e r  w a s  l o w e r  t h a n  i n  J u l y  a n d  

A u g u s t ,  a c c o r d i n g  t o  r e p o r t s  o f  t h e  F .  W .  D o d g e  C o r p o r a t i o n  a n d  t h e  S a n  F r a n c i s c o  

F e d e r a l  R e s e r v e  B a n k .  T h e  d e c l i n e  o c c u r r e d  c h i e f ly  i n  c o n t r a c t s  f o r  d e f e n s e  p r o j e c t s  

w h i c h  h a d  b e e n  l a r g e  i n  t h e  p r e v i o u s  t w o  m o n t h s .  A w a r d s  f o r  p r i v a t e  r e s i d e n t i a l  

b u i l d i n g  s h o w e d  l i t t l e  c h a n g e  f r o m  r e c e n t  h i g h  l e v e l s .  A w a r d s  f o r  o t h e r  p r i v a t e  w o r k  

d e c l i n e d  s o m e w h a t  b u t  c o n t i n u e d  c o n s i d e r a b l y  a b o v e  t h e  l e v e l  o f  a  y e a r  a g o .

D is tr ib u tio n
I n  S e p t e m b e r  a n d  t h e  e a r l y  p a r t  o f  O c t o b e r  d e p a r t m e n t  s t o r e  s a l e s  s h o w e d  s o m e w h a t  

le s s  t h a n  t h e  u s u a l  s e a s o n a l  i n c r e a s e  f r o m  t h e  e x c e p t i o n a l l y  h i g h  l e v e l  r e a c h e d  i n  

A u g u s t .

F r e i g h t - c a r  l o a d i n g s  r o s e  s o m e w h a t  m o r e  t h a n  s e a s o n a l l y  i n  S e p t e m b e r ,  r e f l e c t i n g  t o  

a  l a r g e  e x t e n t  i n c r e a s e d  s h i p m e n t s  o f  m i s c e l l a n e o u s  f r e i g h t .  L o a d i n g s  o f  c o a l ,  w h i c h  

h a v e  b e e n  l a r g e  i n  r e c e n t  m o n t h s ,  s h o w e d  l e s s  t h a n  t h e  u s u a l  s e a s o n a l  r i s e .

C o m m o d ity  P rices
P r i c e s  o f  m o s t  i n d u s t r i a l  m a t e r i a l s ,  p a r t i c u l a r l y  l u m b e r ,  s t e e l  s c r a p ,  n o n f e r r o u s  

m e t a l s ,  h i d e s ,  a n d  w o o l ,  c o n t i n u e d  t o  a d v a n c e  f r o n t  t h e  m i d d l e  o f  S e p t e m b e r  t o  t h e  

m i d d l e  o f  O c t o b e r ,  a n d  t h e r e  w e r e  a l s o  i n c r e a s e s  i n  s o m e  m a n u f a c t u r e d  p r o d u c t s ,  

n o t a b l y  c o t t o n  a n d  w o o l e n  g o o d s .  W h e a t  p r i c e s  w e r e  h i g h e r  w h i l e  p r i c e s  o f  m o s t  

o t h e r  f o o d s t u f f s  s h o w e d  l i t t l e  c h a n g e .

B a n k  C red it
fln m w iftrp .ia l l o a n s  a t  r e p o r t i n g  m e m b e r  b a n k s  i n  N e w  Y o r k  a n d  1 0 0  o t h e r  l e a d i n g  

c i t i e s  c o n t i n u e d  t o  i n c r e a s e  d u r i n g  t h e  f o u r  w e e k s  e n d i n g  O c t o b e r  9 ,  r e f l e c t i n g  i n  p a r t  

gfjflsonfll d e m a n d s .  H o l d i n g s  o f  U n i t e d  S t a t e s  G o v e r n m e n t  o b l i g a t i o n s  d e c r e a s e d  f u r t h e r  

w i t h  t h e  r e s u l t  t h a t  t o t a l  l o a n s  a n d  i n v e s t m e n t s  o f  t h e s e  b a n k s  s h o w e d  l i t t l e  c h a n g e .

U n ited  S ta te s  G o v e rn m e n t S e c u r ity  P rices
P r i c e s  o f  U n i t e d  S t a t e s  G o v e r n m e n t  s e c u r i t i e s  a d v a n c e d  i n  t h e  s e c o n d  h a l f  o f  S e p ­

t e m b e r  a n d  t h e  f i r s t  w e e k  i n  O c t o b e r ,  r i s i n g  c l o s e  t o  t h e  h i g h  l e v e l  o f  t h e  y e a r  r e a c h e d  

e a r l y  l a s t  A p r i l . _____________________________ ______ _______________

jDistrict Summary Continued from Page 1
S t e e l  m i l l  a c t i v i t y  i n  t h e  B i r m i n g h a m  a r e a  c o n t i n u e d  a t  1 0 5  p e r  c e n t  o f  c a p a c i t y .  

A l a b a m a  p r o d u c t i o n  o f  p i g  i r o n  w a s  a l s o  a t  a  n e w  h i g h  l e v e l ,  h a v i n g  i n c r e a s e d  3  p e r  

c e n t  o v e r  A u g u s t  a n d  2 1  p e r  c e n t  o v e r  S e p t e m b e r  l a s t  y e a r .  C o a l  p r o d u c t i o n  w a s  u p  6  

p e r  c e n t  f r o m  A u g u s t  a n d  9  p e r  c e n t  f r o m  S e p t e m b e r  1 9 3 9 .  T h i s  l a t t e r  i n c r e a s e  c o m ­

p a r e s  w i t h  a  4  p e r  c e n t  r i s e  f o r  t h e  U n i t e d  S t a t e s .

t  C o t t o n  p r o d u c t i o n ,  a s  e s t i m a t e d  b y  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e ,  

d e c r e a s e d  2  p e r  c e n t  b e t w e e n  S e p t e m b e r  1  a n d  O c t o b e r  1  a n d  i s  4  p e r  c e n t  b e l o w  l a s t  

y e a r ' s  p r o d u c t i o n .  T h e  c o n d i t i o n  o f  t h e  c r o p  O c t o b e r  1  w a s  7 2  p e r  c e n t  o f  n o r m a l ,  

c o m p a r e d  w i t h  6 8  a  y e a r  a g o ,  a n d  6 3 ,  t h e  1 9 2 9 - 1 9 3 8  a v e r a g e  O c t o b e r  1  c o n d i t i o n .

I n d e x  o l  p h y s ic a l  v o lu m e  o l  p r o d u c t io n ,  a d j u s t e d  fo r 
s e a s o n a l  v a r i a t i o n ,  1 9 35 * 19 3 9  a v e r a g e  =  1 0 0 .  B y  m o n th s , 

J a n u a r y ,  1 9 3 4 ,  to  S e p te m b e r ,  1 9 4 0 .

INCOME PAYMENTSBILLIONS OP DOLLARS BILLIONS Of DOLLARS
7

U . S . D e p a r tm e n t o l  C o m m e r c e  e s t i m a t e s  o f t h e  a m o u n t 
o l  in c o m e  p a y m e n ts  to  in d i v id u a l s ,  a d j u s t e d  l o r  s e a s o n a l  
v a r i a ti o n . B y  m o n t h s . J a n u a r y ,  1 9 3 4 ,  to  S e p t e m b e r ,  1 9 4 0 .

WHOLESALE PRICES OF BASIC COMMODITIES

F e d e r a l  R e s e r v e  g r o u p i n g s  o l  B u r e a u  o f  L a b o r  S ta t is tic s '  
d a t a .  T h u r s d a y  f ig u r e s ,  J a n u a r y  4 .  1 9 3 4 ,  to  O c to b e r  1 0 ,  

1 9 4 0 .

MEMBER BANKS IN 101 LEADING CITIES

W e d n e s d a y  f i g u r e s ,  S e p te m b e r  5 .  1 9 3 4 ,  to  O c to b e r  9 ,  
1 9 4 0 . C o m m e rc ia l l o a n s  b a s e d  o n  n e w  c la s s if ic a t io n  b e ­

g i n n i n g  M a y  1 9 , 1 9 3 7 .
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