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Sixth  D istrict trade and industrial activ
ity  m ade further gains in  A ugust. Under  
the im petus o f  national defense prepa
rations construction contracts awarded  
in  A ugust w ere the largest on record  
and were, indeed, larger than for any  
other R eserve D istrict; p ig  iron  output 
in A labam a was at a new  high level and  
steel m ill activity rose further.
► R etail d istribution o f m erchandise, a l
w ays larger in  A ugust than in  Ju ly , in 
creased about 4  per cent m ore than 
m ight have been expected. T he A ugust 
index is  nearly  10 per cent above that 
for A ugust last year, and the increase  
for the January-A ugust period over that — 
part o f  1939 w as about 8  per c e n t .30 
W holesale trade advanced 14 per cent 
in  A ugust, about the u su ally  expected  
seasonal rise, and was 4  per cent greater than a year ago.
► Construction contracts awarded in  A ugust w ere nearly  two 
and one-half tim es the Ju ly  total, and a lm ost five tim es the 
total for  A ugust 1939. B u ild ing  perm its, how ever, declined.

A labam a output o f  p ig  iron  rose 4  per cent in  A ugust and  
w as 3 4  per cent greater than a  year ago, and steel m ill activ
ity  in  the third w eek o f  Septem ber advanced to 105 per cent 
o f regular capacity, according to the Iron Age.
► C om bined estim ates by the U nited  States D epartm ent o f  
A griculture o f  d ie cotton crop in  the s ix  states o f  th is D is
trict increased 9  per cent between A ugust 1 and Septem ber 
1, and are now  on ly  2  per cent b elow  last year’s  production. 
These s ix  states have apparently produced larger crops o f  
wheat, co m , oats, rye, peanuts, pears and potatoes than in  
1939, but decreases are indicated for sw eet potatoes, tobacco, 
peaches, app les, grapes, rice and sugar. Both the rice and  
sugar crops in  L ouisiana w ere dam aged b y  the A ugust hurricane.

es 
Permits

C o n s tru c tio n  C o n tra c ts  

a n d  th e  N a tio n 's  D e fe n s e

N ational defense is  the top ic  o f  the hour, 
in jecting itse lf  not on ly  into p o litica l 
discussions, but, b y  sheer m agnitude,

S ix th  D istrict Statistic* for 
A ugust 1940 com pared  w ith  A ugust 1939

situation, m  this issue o t the Mo, 
Review the influence o f  the de

program  is  flagged beyond the 
p ossib ility  o f  oversight b y  a  39 4  per  
cent rise in  contracts awarded in  th is 
D istrict in  A ugust over A ugust 1939.
^  So large a rise is  difficult to com pre
hend. Suffice it  to say that, had the bar 
representing contracts awarded in  the 
R econnaissance chart on th is p age been  
perm itted to run its fu ll length , it  w ould  

J th ave  exactly  covered the fu l l  w idth o f  
30 two pages o f the Review. T he dollar v o l

ume o f  these contracts, $97 .5  m illion , 
represents an a ll tim e h igh  in  the h is

tory o f  the series. In February 1926 the volum e o f  contracts 
awarded reached $64  m illion , a record never before sur
passed. T his 1926 peak, how ever, established a level on ly  
6 6  per cent as h igh  as that o f  last month.

W hile contracts throughout the U nited States are finding  
new  leve ls, the total volum e o f  contracts in  this D istrict was 
far greater than that in  any o f  the other 10 Federal Reserve 
D istricts for  
w h ic h  fig
ures are re- 
p o r t e d .
N earest to _
* .1__ . ? . ; ■  ions*  con trac ts  io r construction  of the

Atlanta sto- , Army, th e  N avy (exclusive of sb ipbu ild -
t a l  was New ' ' H  i n g ) t h e  W orks P rog ress  A dm inistration .

Y ork’s $55  
m illion , a 
sum  on ly  56

O n the  m ap  th e  su rfaces of tile  s ta tes  a re  
ra ised  to  re p re sen t th e  do lta f volum e of 
construction  con trac ts  for na tiona l d e fease  
i a  e ac h  s ta te . P ro jec ts  a re  a llo ca ted  46- th e  
s ta te s  in  w h ich  construction  an d  p re-fab
rication  w ill ap p aren tly  take  p lace. The 
da ta , ta b u la ted  o n  p a g e  3, cover all de-

th e  F ed e ra l H ousing  A uthority , a a d  the  
R econstruction  F inance  C orporation , for th e  
p e rio d  lu n e  13 th ro u g h  S ep tem ber 15, 1940. 
No e levations of le ss  th a n  $500 th ousand  

a re  show n.
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C O N D IT IO N  O F  FED ERA L RESERV E BANK O F  ATLANTA 
(I n  T h o u s a n d s  o i D o lla rs )

B ills  d i s c o u n t e d ...........................................................$
B ills b o u g h t ...........................................................
In d u s tr ia l a d v a n c e s .........................................
U n ite d  S ta te s  s e c u r i t ie s ,  d ir e c t  a n d  

g u a r a n t e e d ........................................................

F. R.

C o m m itm e n ts  to  m a k e  in d u s tr ia l  
a d v a n c e s ...................................................

S e p t .  18 C h a n g e  fro m  :
1 940 A u g .1 4 ,1 9 4 0 S e p t .2 0 ,1 9 3 9

1 115 —  108 —  9 2
—  19

2 6 7 +  58 —  4 8 4

8 9 ,2 8 9 . . .  4 1 8 — 2 7 ,3 7 1
8 9 ,6 7 1 —  4 6 8 — 2 7 ,9 6 6

1 7 3 ,0 8 0 +  1 ,421 +  1 7 ,8 6 0
2 2 8 ,6 5 7 - - 4 ,0 4 9 + 2 5 ,2 3 0

3 0 ,7 0 4 —  2 ,1 3 7 — 1 3 ,5 7 6
2 3 ,2 2 7 -  6 ,1 8 9 +  5 ,8 6 1

4 ,9 2 6 —  150 —  1 ,5 5 3
2 8 5 ,5 1 4 — 1 2 ,5 2 6 +  1 5 ,9 6 2
3 7 5 ,7 6 7 —  9 ,2 0 9 + 6 2 ,0 3 8

5 1 0 +  4 3 1

C O N D IT IO N  O F  2 2  M EM BER BANKS IN  SELE C TED  C IT IE S  
( I n  T h o u s a n d s  of D o lla rs )

S e p t.  18 C h a n g e  fro m  :
1 9 40 A u g . 1 4 ,1 9 4 0 S e p t .  2 0 ,1 9 3 9

L o a n s  a n d  In v e s tm e n ts — T o t a l ................. . . . . $ 6 4 3 , 1 1 7 +  8 ,7 5 7 + 5 8 ,2 0 2
L o a n s— T o ta l ........................................................... . . .  3 1 6 ,2 7 5 +  4 ,2 0 2 + 2 7 ,9 2 8

C o m m e rc ia l, in d u s tr i a l  a n d
a g r i c u l t u r a l  l o a n s .................................... . . . .  1 5 4 ,9 7 1 +  3 ,0 4 3 +  1 ,4 0 4

O p e n  m a rk e t p a p e r ....................................... . . .  2 ,0 0 4 —  8 3 5 —  1 ,1 4 3
L o a n s  to  b r o k e r s  a n d  d e a le r s

in  s e c u r i t ie s ................................................... . . .  4 ,5 3 6 +  2 2 —  4 6 4
O th e r  lo a n s  for p u r c h a s in g

a n d  c a r r y in g  s e c u r i t ie s ....................... . . .  1 0 ,5 1 4 54 - -  6 7 5
R e a l e s ta te  l o a n s ............................................ . . .  3 2 ,8 7 3 +  2 7 6 +  1 ,7 1 1
L o a n s  to  b a n k s ................................................. 1 ,0 3 7 - 9 9 6 +  5 8
O th e r  l o a n s ........................................................ . . . .  1 1 0 ,3 4 0 +  2 ,7 4 6 + 2 7 ,0 3 7

In v e s tm e n ts — T o t a l ............................................ . . .  3 2 6 ,8 4 2 *- 4 ,5 5 5 + 3 0 ,2 7 4
U. S . d ir e c t  o b l i g a t i o n s ............................ . . 1 5 1 ,3 8 7 +  2 ,5 7 2 +  8 ,7 6 6
O b lig a tio n s  g u a r a n t e e d  b y  U. S . . . . . . .  6 7 ,3 9 0 1- 3 1 3 +  5 ,1 1 5
O th e r  s e c u r i t i e s .............................................. . . .  1 0 8 ,0 6 5 +  1 ,6 7 0 + 1 6 ,3 9 3

R e s e rv e  w ith  F . R. B a n k ............................... . . . .  1 4 5 ,9 8 1 —  2 ,1 5 6 +  1 9 ,1 1 7
C a s h  in  v a u l t ........................................................... . . .  1 3 ,7 3 0 - -  7 0 4 +  1 ,1 1 5
B a la n c e s  w ith  d o m e s tic  b a n k s ............... . . . .  2 0 7 ,9 8 2 +  5 ,7 9 2 +  4 9 6
D e m a n d  d e p o s i t s - a d j u s t e d .......................... . . .  4 3 3 ,7 8 1 4 ,8 2 1 +  5 1 ,5 3 7
T im e d e p o s i t s ........................................................ . . .  1 9 0 ,6 1 2 - - 6 0 9 +  2 ,4 3 0
U. S . G o v e r n m e n t d e p o s i t s ....................... . .  . .  4 2 ,0 0 8 - 81 +  2 ,2 1 6
D e p o s its  of d o m e s t ic  b a n k s ....................... . . .  2 8 8 ,5 5 3 +  1 6 ,3 4 6 + 2 4 ,4 5 1
B o r r o w in g s .............................................................

D EBITS T O  IN DIV ID UA L A C C O U N T S

P e r c e n t C h a n g e

ALABAMA—

A u g .
1 9 40

Ju ly
19*0

A u g .
19 39

A u g . 1 9 4 0  f r o m : 
J u ly  1 9 4 0  A u g . 1 9 39

B ir m in g h a m ............... . $  9 5 ,7 7 0 $  9 3 ,6 1 5 $  7 9 ,8 0 3 + 2 .3 + 2 0 . 0
D o th a n .......................... 2 ,7 1 5 2 ,7 1 7 2 ,5 7 8 0 .1 +  5 .3
M o b ile ............................ 4 0 ,8 6 5 4 3 ,6 1 3 3 5 ,6 7 8 — 6 .3 +  1 4 .5
M o n tg o m e r y ............. 2 3 ,7 3 4 2 1 ,9 4 6 2 2 ,0 1 5 + 8 .1 +  7 .8

FLO R ID A —
J a c k s o n v il le ............... 7 6 ,9 4 3 7 9 ,1 1 0 6 7 ,6 4 8 — 2 .7 +  1 3 .7
M ia m i............................ 4 4 ,7 5 8 4 6 ,8 9 3 3 8 ,9 5 3 — 4 .6 +  1 4 .9
P e n s a c o l a .................... 9 ,9 1 7 1 0 ,7 0 0 8 ,3 4 2 __ 7 .3 +  1 8 .9
T a m p a ............................ 2 8 ,7 3 4 3 0 ,2 5 8 2 4 ,0 7 5 — 5 .0 +  1 9 .4

G E O R G IA —
A lb a n y .......................... 4 ,4 7 1 4 ,8 0 8 3 ,9 5 4 — 7 .0 +  13.1
A tla n ta .......................... . .  2 2 0 ,1 5 1 2 2 8 ,9 9 3 1 9 4 ,9 5 4 __ 3 .9 +  1 2 .9
A u g u s t a ....................... 1 7 ,5 9 7 1 8 ,2 2 4 1 7 ,2 4 8 __ 3 .4 +  2 .0
B r u n s w ic k .................. 3 ,1 5 8 2 ,9 4 3 2 ,2 3 5 + 7 .3 + 4 1 .3
C o lu m b u s  ............... 1 6 ,8 0 8 1 5 ,8 7 2 1 4 ,2 6 2 + 5 .9 +  1 7 .9
E l b e r to n ....................... 1 ,1 3 3 1 ,0 8 0 9 2 8 + 4 .9 + 2 2 .1
M a c o n ............................ 1 5 ,9 6 2 1 5 ,0 1 0 1 3 ,5 5 1 + 6 .3 +  1 7 .8
N e w n a n ....................... 1 ,8 8 4 1 ,9 5 2 1 ,7 9 1 3 .5 +  5 .2
S a v a n n a h .................... 2 8 ,1 6 1 2 8 ,0 7 6 2 7 ,1 1 2 + 0 .3 +  3 .9
V a ld o s ta ....................... 8 ,4 8 3 3 ,3 3 0 9 ,2 3 7 + 1 5 4 . 7 —  8 .2

LO U ISIA N A —
N e w  O r l e a n s .......... 2 0 1 ,1 9 9 2 1 3 ,8 5 3 2 0 0 ,4 0 0 — 5 .9 +  0 .4

M ISS IS S IPP I—
H a t t i e s b u r g ............... 4 ,7 5 0 4 ,4 6 1 4 ,4 0 0 + 6 .5 +  8 .0
J a c k s o n .......................... 3 0 ,6 6 6 3 0 ,0 7 0 2 5 ,1 2 5 + 2 .0 + 2 2 .1
M e r id i a n ....................... 1 1 ,5 8 0 1 2 ,2 3 1 1 0 ,5 7 0 5 .3 +  9 .6
V ic k s b u r g .................. 5 ,9 5 8 7 ,1 5 2 6 ,3 2 2 — 1 6 .7 —  5 .8

TE NN ESSEE—

C h a t t a n o o g a ............. 4 3 ,8 6 8 4 6 ,0 5 4 5 4 ,0 4 1 __ 4 .7 — 1 8 .8
K n o x v ille .................... 3 0 ,5 5 3 3 2 ,0 9 6 3 0 ,7 6 4 __ 4 .8 —  0 .7
N a s h v ill e .................... 8 7 ,0 8 3 8 3 ,8 5 0 8 3 ,3 9 7 + 3 .9 +  4 .4

SIX T H  D IS T R IC T -
2 6  C i t i e s ....................... . 1 ,0 5 6 ,9 0 1 1 ,0 7 8 ,9 0 7 9 7 9 ,3 8 3 — 2 .0 +  7 .9

U NITED STATES—
2 7 4  C i t i e s .................... . .$ 3 2 ,8 4 5 ,0 0 0  $ 3 5 ,9 4 7 ,0 0 0 $ 3 3 ,3 1 4 ,0 0 0 — 8 .6 —  1 .4

RETAIL TRADE —  A U G U ST  1940  

(C i tie s  fo r w h ic h  n o  in d e x e s  a r e  c o m p ile d )

SALES S T O C K S

A u g u s t  1 9 40  c o m p a r e d  w ith  A u g u s t  1 940  c o m p a r e d  w ith
l u l y  19 40  A u g u s t  1 9 39  Ju ly  1 940  A u g u s t  19 39

M a c o n ...................................... -‘- 6 %  —  3 %  + 2 %
M o n tg o m e ry ....................... + 2 3 %  + 1 6 %  + 9 %  + 2 9 %

per cent as great. The data do not cover the T w elfth  D istrict. 
^  It w ould seem  reasonable to suppose that this construction  
activity is caused, at least in part, and probably in  large 
part, by the im pact o f the national defense program . Indeed, 
during A ugust, national defense construction contracts by 
the Quartermaster, the N avy (yards and docks o n ly ) ,  the 
W. P . A ., and the U. S. H. A., am ounted to $182  m illion , or 
44 per cent o f a ll construction contracts reported for that 
period. However, to m easure the im portance o f  defense con
struction in this D istrict a lone, or, for that matter, to m eas
ure the effect o f defense upon any regional econom ic series, 
is m ore difficult.

D efense contracts are reported in  sem i-m onthly releases 
o f the Office o f Governm ent R eports. In these releases, in d i
vidual contracts are listed  by states, but the state to w hich  
a contract is  attributed is that in  w hich the office o f the con
tractor is located. That is , i f  a contractor in  A tlanta, Geor
gia , agrees to bu ild  an arm y barracks in  South C arolina, 
the contract is  listed  under, and sum m ed w ith, G eorgia con
tracts. In draw ing the m ap on page 1, and com p ilin g  the 
table below , an attem pt was m ade to rea llocate a ll construc
tion contracts listed  in  the defense release covering the 
period June 13 to Septem ber 15 to the states in  w hich the 
work was to be done. P rojects ca llin g  for  the in sta lla tion  of 
elaborate equipm ent w ere arb itrarily  assigned to the con
tractor’s state i f  it appeared from  the nature o f  the project 
that installation  was a m inor part o f the undertaking, and  
were sp lit between the contractor’s state and the state receiv
ing the work i f  it appeared that in sta lla tion  and equipm ent 
were both im portant.

The picture provided by th is com pilation  is  m uch as 
w ould be expected, since, w hen so  a llocated , construction  
contracts for defense distribute them selves roughly  in  ac
cordance w ith two criteria: the industria lization  o f  the re
spective states, and their m ilitar ily  strategic locations. The 
largest aggregations are in  the industria l northeast, and on 
the coasts. Every F ederal R eserve D istrict, excepting on ly  
M inneapolis and Kansas C ity, has at least one state that 
towers above its neighbors. T he eq u ality  o f  Federal Reserve 
D istricts in this matter is m ore n oticeab le than w ould  be 
expected from  purely  industrial considerations. The situation  
o f the N inth and Tenth D istricts, each being  both continental 
and agricultural, probably  accords w ith reasonable ex 
pectation. It should  be pointed out that the d isproportion
ate height o f  Ohio is accounted for  very largely  by a sin g le  
R. F. C. loan for the construction o f an a irp lane m anufac
turing plant.
► The procedure used in  a llocatin g  construction contracts 
illum inates other phases o f  the defense program . M uch is  
being written at the present tim e about the South’s  position  
in  the program , and its prospects for  develop in g  defense  
industries. M ost o f  these industries are, o f  course, located in 
the northeast, but the extent to w hich th is is  true is exag
gerated by the frequently  quoted figures o f  the national de
fense releases. W hile  the South is not in  a position  to fur
nish m unitions, it is capable o f su p p ly in g  enorm ous quan
tities o f  textiles. A dding the tex tile  contracts awarded in the 
South, as reported by the Office o f  Governm ent Reports, 
w ould  indicate, and has led m any to believe, that the South  
is not receiving its share o f  the awards. The im pression  
obtained from  the undigested reports m ay be regarded with  
skepticism  when it is remem bered that the contracts are 
listed as o f the state o f the contractor’s office, and the con
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tractor m ay be on ly  the N ew  Y ork agent o f  a G eorgia m ill. 
T o obtain  a  truer picture from  the releases, each textile  
contract, w hose contractor could  be found in  Davisons Tex
tile Blue Book, w as reallocated  to the state or states in  w hich  
the contractor’s m ills  w ere located. T he orders o f  contrac
tors having m ills  in  m ore than one state w ere allocated , 
w here possib le , on the basis o f  the types o f  cloth  m ade in  
each m ill, and, when th is criterion did not locate w ith rea
sonab le probability  the state that w ould  m ake the cloth , the 
contract w as sp lit between the tw o or m ore states in  w hich  
the m ills  w ere located. Orders w hose contractors w ere not 
listed  in  Davisons Textile Blue Book, or those w hose con
tractors w ere independent dealers, w ere not included in  the  
tabulation.

T h is procedure provided the distribution o f  tex tile  con
tracts presented in  tike table below . W hile  in  the orig inal 
allotm ent, as provided by the releases, 4 6  per cent o f  the 
contracts was attributed to N ew  York, o n ly  5  per cent was 
retained by that state w hen the contracts were a llocated  
according to the locations o f  the m ills ;  and the South, 
faring bad ly  in  the orig inal d istribution, claim ed 4 0  per 
cent o f  the w hole after reallocation . A ccording to m ill loca 
tions, G eorgia a lone received 22 per cent o f  a ll contracts.

E. H.
CONSTRUCTION AND TEXTILE CONTRACTS FOR NATIONAL DEFENSE 

D istribu ted  By S ta tes 
June 13 T hrough  S ep tem ber 15. 1940 

( h  T housands o l D ollars)
CONSTRUCTION TEXTILE CONTRACTS

CONTRACTS
A llocated  by  As R eported  A llocated  b y

g jte  0f Location of Mill
S ta tes Project Amount Per C ent A m ount P e rC e n t

A labam a.........................$ 7,966 $ 498 .6 $ 1,269 2.6
A rizona...........................  276
A rkansas.........................  583
C aliforn ia .......................  45,131 29
C o lo rado .........................  1,668
C onnec ticu t................... 9,331 1,858 2.4 1,594 3.2
D elaw are ....................... 26
F lo rida .............................  31,600
G e o rg ia ...........................  6,995 4,018 5.1 10,567 21.5
Illino is .............................  16,398 355 .4 2,138 4.4
In d ian a ............................. 45,226 291 .3 347 .7
Io w a .................................  4 53 .1 53 .1
K ansas.............................  2,021
K entucky ......................... 1,583 3 3
L ouisiana........................  654 125 .2 116 .2
M aine...............................  1,241 755 1.0 295 .6
M ary land ......................... 5,364 1,315 1.7 541 1.1
M assachuse tts ............... 13,729 9,896 12.5 6,366 13.0
M ichigan .........................  22,749 323 .4 324 .7
M innesota .......................  864 119 .1 103 .2
M ississipp i.....................  256 7 8
M issouri...........................  18,463 136 .2 125 .3
M o n tan a .......................... 99
N eb rask a___  84
New H am psh ire ........... 2,823 923 1.2 850 1.7
New Je rse y .....................  7,319 6,521 8.3 5,727 11.6
New M exico ................... 148
New Y ork......................... 29,123 36,167 45.9 2,306 4.7
N orth C aro lin a ............... 4,282 3,934 5.0 4,198 8.5
O h io .................................  138,203 596 .8 574 1.2
O klahom a.......................  395
O re g o n .............................  426 426 .5 426 .9
P en n sy lv an ia ................. 15,547 5,518 7.0 3,543 7.1
Rhode Is la n d ................. 26,836 2,039 2.6 2,392 4.9
South  C aro lin a ............  5,934 137 .2 1,426 2.9
S outh  D ako ta ................. 50
T e n n esse e .......................  20,065 534 .7 493 1.0
T exas ...............................  29,282 626 .8 424 .9
U tah .................................  9,297
V erm ont...........................  475 1.0
V irg in ia ...........................  59,143 574 .7 623 1.3
W ash ing ton ................... 16,971 9 9
W est V irg in ia ................. 14 374 .4 1,163 2.4
W isco n sin ...................... 166 624 .8 627 1.3
District of C o lum bia . . .  1,418 68 .1

TOTAL.......................$599,753 $78,851 100.0 $49,105 100.0

N O T E : These d a ta  are  reallocations of contracts repo rted  in  "N ational 
Defense Program  C ontracts a n d  E xpend itu res ,"  p ress  re leases  of 
the  Qftice of G overnm ent Reports. The difference in  the  ag g re g a te  
of tex tile  contracts as  repo rted  and  as  rea llocated  re su lts  from 
om itting in  the  reallocations those contracts tha t could  not b e  reli
ab ly  a ttrib u ted  to  a n y  particu la r state.

S I X T H  D I S T R I C T  B U S I N E S S  I N D I C A T O R S

IndttGM
(1923-1925 average  =  100! except as  noted)

A djusted  U nadjusted
Aug. July Aug. Aug. July A ug.

RETAIL SALES* (1935-1939 Av. =  100) 194°  1939 19** 194°
DISTRICT (46 F irm s).................................  123 118 112 107 81 98
A tlan ta ..............................................................  122 81 115
Birm ingham .................................................... 113 88 101
N ashville ..........................................................  98 73 91
New O rle a n s .................................................. 110 86 104

RETAIL STOCKS
DISTRICT (23 F irm s)...................................  75 72 73 73 67 70
A tlan ta .............................................................. 144 139 138 136 126 131
Birm ingham ....................................................  74 65 73 70 62 70
N a s h v U k ... .................................................... 52 53 50 52 50 50
N ew  O rle a n s .................................................. 61 58 58 59 55 57

WHOLESALE SALES
T O T A L .. .. . .................................................... 68 60 74
G ro ce rie s ........................................................  52 50 55
D ry G o o d s ...................................................... 65 40 75
H ardw are ........................................................  115 100 105
D rug*................................................................  106 §8 105

CONTRACTS AWARDED
DISTRICT........................................................ 278 115 56
R esidential y v ................................................ 176 132 70
All O th e r s .! ? . ................................................ 346 104 47
A labam a..........................................................  166 160 58
F lo rida ..............................................................  226 127 60
G e o rg ia ............................................................  151 96 41
L ouisiana.......................................................... 69 101 46
M ississippi...................................................... 440 117 172
T en n essee ........................................................ 771 79 65

BUILDING PERMITS
20 CITIES........................................................ 79 90 86
A tlan ta ..............................................................  28 134 28
Birm ingham .................................................... 26 24 20
Jacksonville .................................................... 78 98 77
N ashville ..........................................................  140 27 66
New O rle a n s ................... .........................  31 69 45

PIG  IRON PRODUCTION*
A labam a.......................................................... 126 122 95r

COTTON CONSUMPTION*
THREE STATES— .....................................  172 162 164
A labam a..........................................................  212 l9p 190
G e o rg ia ............................................................ 153 ' 150 155
T e n n e ssee ........................................................ 187 158 147

EMPLOYMENT (1932 Av. =  100)
SIX STATES................................................... 128 125 128
A labam a............................................................ 138 135 130
F lo rid a ..............................................................  88 83 95
G e o rg ia ................... ...................................... 142 139 141
L ouisiana..........................................................  120 120 130
M ississippi...................................................... 97 97 106
T e n n e sse e ....................................................... 131 128 130

PAYROLLS (1932 Av. =  100)
SEX STATES.................................................... 179 174 166
A labam a..........................................................  2 3 9 - 2 3 0  204
F lorida ..............................................................  87 83 83
G e o rg ia ........................... ................................. 137 195 179
L ouisiana.......................................................... 151 151. 148
M ississippi...................................................... 127 128 135
T e n n esse e ........................................................ 173 165 166

July June July
1940 1940 1939

ELECTRIC POWER PRODUCTION*
SDC STATES..................................................  408 400 346
A labam a..........................................................  568 309 433
F lo rid a ..............................................................  445 509 429

S S & .7 .7 .- .- .v ." \" 7 ." v 7.7. i l l
8 £ S ff i7 .\\7 .7 .7 ^ ^ ^  2% 339 252 

Statistics
(000 Om itted)

A ug. July A ug. Year to Date
1940 1940 193? 1940 1939

COMMERCIAL FAILURES „ „
N um ber(A ctual,no tl000 ths) 53 64 65 467 . 477 

................................... $ 424 $ 466 $ 752 $ 4,522 $ 5,673
COAL PRODUCTION—T ons ,

A labam a...................................  1,246 l,185r 1,053 10,289 7,118
T en n e ssee ...............................  497 470 484 4,001 3,186

July June July Year to Date
1940 1940 1939 1940 1939

FARM INCOME**
SIX STATES.............................$ 31,978 $ 39,253 $ 37,063 $349,002 $368,076
A labam a.....................................  3,677 4,181 4,045 45,431 46,678
F lo rida .......................................  2,389 4,875 4,892 73,088 90,288
G e o rg ia .....................................  9,497 8,940 12,928 56,028 58,943
L ouisiana ...................................  3,573 9,306 4,557 52,671 49,585
M ississippi...............................  3,605 4,434 2,679 53,901 55,669
T e n n e ssee .................................  9,237 7,517 7,962 67,883 66,913

* Indexes of retail sales , e lectric  pow er a n d  p ig  iron  production , a n d  of 
co tton  consum ption  are  on  a  daily  av e rag e  basis.

** Includes governm ent benefit paym ents, 
r  — rev ised .
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4  M o n t h l y  R e v i e w  o f  t h e  f e d e r a l  R e s e r v e  B a n k  o f  A t l a n t a  f o r  S e p t e m b e r  1 9 4 0

INDUSTRIAL PRODUCTION

Pnpind by ft*-Board of Governors ol ft* Federal Baserve System

P R O D U C T I O N  a n d  e m p l o y m e n t  i n  A u g u s t  s h o w e d  a  f u r t h e r  r i s e  f r o m  t h e  l e v e l  

m a i n t a i n e d  i n  J u n e  a n d  J u l y  a n d  d i s t r i b u t i o n  t o  c o n s u m e r s  a l s o  i n c r e a s e d .  P r i c e s  

o f  i n d u s t r i a l  m a t e r i a l s  w e r e  s o m e w h a t  h i g h e r  i n  t h e  m i d d l e  o f  S e p t e m b e r  t h a n  a  

m o n t h  e a r l i e r .

In d u s tr ia l P ro d u c tio n
T h e  F e d e r a l  R e s e r v e  i n d e x  o f  i n d u s t r i a l  p r o d u c t i o n  i s  e s t i m a t e d  a t  1 2 3  i n  A u g u s t  

a s  c o m p a r e d  w i t h  1 2 1  i n  J u n e  a n d  J u l y  a n d  1 1 1 ,  t h e  l o w  p o i n t  f o r  t h e  y e a r ,  i n  A p r i L  

T h i n  r i s e  h a s  r e f l e c t e d  c h i e f l y  t h e  d i r e c t  a n d  i n d i r e c t  e f f e c t s  o f  t h e  d e f e n s e  p r o g r a m  o n  

i n ^ r l M  p r o d u c i n g  d u r a b l e  g o o d s  a n d  t e x t i l e s .  S t e e l  p r o d u c t i o n  r o s e  f u r t h e r  i n  A u 

g u s t  a s  n e w  o r d e r s  f o r  s t e e l  c o n t i n u e d  i n  l a r g e  v o l u m e ,  a n d  f o r  t h e  m o n t h  a s  a  w h o l e  

m i l lg  o p e r a t e d  a t  9 0  p e r  c e n t  o f  c a p a c i t y .  F o l l o w i n g  a  t e m p o r a r y  d e c l i n e  o v e r  t h e  L a b o r  

D a y  w e e k ,  t h e  r a t e  o f  o u t p u t  a d v a n c e d  t o  9 3  p e r  c e n t  o f  c a p a c i t y  i n  t h e  t h i r d  w e e k  o f  

S e p t e m b e r .  I n  m o s t  b r a n c h e s  o f  t h e  m a c h i n e r y  i n d u s t r i e s  a c t i v i t y  s h o w e d  a  c o n t i n u e d  

e x p a n s i o n  i n  A u g u s t  a n d  t h e r e  w e r e  f u r t h e r  s h a r p  i n c r e a s e s  i n  s h i p b u i l d i n g  a n d  t h e  

m a n u f a c t u r e  o f  a i r c r a f t .  W i t h  t h e  g r o w t h  i n  p r o d u q t i o n  o f  f i n i s h e d  d u r a b l e  g o o d s ,  c o n 

s u m p t i o n  o f  n o n f e r r o u s  m e t a l s  a d v a n c e d  t o  t h e  h i g h e s t  l e v e l s  s i n c e  l a s t  w i n t e r .

O u t p u t  o f  a u t o m o b i l e s  w a s  i n  s m a l l  v o l u m e  i n  A u g u s ^ o w i n g  t o  t h e  s e a s o n a l  c h a n g e 

o v e r  t o  1 9 4 1  m o d e l  c a r s .  T h e  l o w  p o i n t  i n  p r o d u c t i o n  w a s  r e a c h e d  e a r l y  i n  A u g u s t ;  

t h e r e  w a s  a  g r a d u a l  r i s e  l a t e r  i n  t h a t  m o n t h  f o l l o w e d  b y  a  s h a r p  a d v a n c e  i n  t h e  f i r s t  

tw o  w e e k s  o f  S e p t e m b e r  a s  m o s t  c o m p a n i e s  b e g a n  v o l u m e  p r o d u c t i o n  o n  n e w  m o d e l s .  

L u m b e r  p r o d u c t i o n ,  w h i c h  h a d  d e c l i n e d  i n  J u l y ,  r o s e  c o n s i d e r a b l y  i n  A u g u s t

T e x t i l e  m i l l  a c t i v i t y  c o n t i n u e d  t o  i n c r e a s e  i n  A u g u s t  a n d  w a s  a t  t h e  h i g h e s t  l e v e l  

gl n<*» l a s t  J a n u a r y .  C o t t o n  c o n s u m p t i o n  a d v a n c e d  c o n s i d e r a b l y  f u r t h e r  a n d  s i l k  d e l i v 

e r i e s  r o s e  f r o m  d i e  s m a l l  v o l u m e  o f  r e c e n t  m o n t h s .  A c t i v i t y  a t  w o o l  t e x t i l e  m i l l s  i n 

c r e a s e d  s e a s o n a l l y ,  f o l l o w i n g  a  s h a r p  r i s e  i n  J u l y ,  w h i l e  a t  r a y o n  m i l l s  a c t i v i t y  s h o w e d  

a  l e s s  t h a n  s e a s o n a l  i n c r e a s e  b u t  c o n t i n u e d  a t  a  h i g h  l e v e l .

M i n i n g  o f  b i t u m i n o u s  c o a l  i n  A u g u s t  w a s  m a i n t a i n e d  i n  l a r g e  v o l u m e  f o r  t h e  s e a s o n ,  

w h i l e  p r o d u c t i o n  o f  a n t h r a c i t e  d e c l i n e d .  O u t p u t  o f  c r u d e  p e t r o l e u m  d e c l i n e d  s o m e w h a t  

f a r t h e r .

V a l u e  o f  n e w  c o n s t r u c t i o n  w o r k  u n d e r t a k e n  i n  A u g u s t  w a s  a t  a b o u t  t h e  s a m e  l e v e l  

a s  i n  J u l y ,  a c c o r d i n g  t o  r e p o r t s  o f  t h e  F .  W .  D o d g e  C o r p o r a t i o n  a n d  t h e  F e d e r a l  R e 

s e r v e  B a n k  o f  S a n  F r a n c i s c o .  T h e  v o l u m e  o f  c o n t r a c t s  f o r  p u b l i c  p r o j e c t s  c o n t i n u e d  

u n u s u a l l y  l a r g e  a n d  t h e  a m o u n t  o f  n e w  p r i v a t e  w o r k  s t a r t e d  w a s  l a r g e r  t h a n  i n  J u l y .  

Residential b u i l d i n g  w a s  a t  t h e  h i g h e s t  l e v e l  i n  r e c e n t  y e a r s ,  o n  a  s e a s o n a l l y  a d j u s t e d  

b a s i s ,  r e f l e c t i n g  f u r t h e r  i n c r e a s e s  i n  b o t h  p r i v a t e  a n d  p u b l i c  c o n t r a c t s .

D is tr ib u tio n
D i s t r i b u t i o n  o f  c o m m o d i t i e s  t o  c o n s u m e r s  i n c r e a s e d  c o n s i d e r a b l y  f r o m  J u l y  t o  A u 

g u s t .  S a l e s  a t  d e p a r t m e n t  s t o r e s  a n d  b y  m a i l  o r d e r  h o u s e s  s h o w e d  a  s h a r p  r i s e  a n d  

t h e r e  w a s  a  l e s s  t h a n  s e a s o n a l  d e c l i n e  i n  v a r i e t y  s t o r e  s a l e s .  I n  t h e  e a r l y  p a r t  o f  S e p 

t e m b e r  d e p a r t m e n t  s t o r e  s a l e s  c o n t i n u e d  t o  i n c r e a s e .

F r e i g h t  c a r  l o a d i n g s  a d v a n c e d  f r o m  J u l y  t o  A u g u s t  w h e n  l i t t l e  c h a n g e  i s  u s u a l .  S h i p 

m e n t s  o f  c o a l  a n d  m i s c e l l a n e o u s  f r e i g h t  i n c r e a s e d  w h i l e  l o a d i n g s  o f  g r a i n  s h o w e d  m o r e  

t h a n  a  s e a s o n a l  d e c l i n e .

C o m m o d ity  P rices
P r i c e s  o f  s e v e r a l  i n d u s t r i a l  m a t e r i a l s ,  i n c l u d i n g  c o p p e r ,  z i n c ,  s t e e l  s c r a p ,  l u m b e r ,  

h i d e s ,  a n d  p r i n t  c l o t h ,  a d v a n c e d  s o m e w h a t  f r o m  d i e  m i d d l e  o f  A u g u s t  t o  d i e  m i d d l e  

o f  S e p t e m b e r  a n d ,  o w i n g  p a r t l y  t o  s e a s o n a l  d e v e l o p m e n t s ,  p r i c e s  o f  f o o d s t u f f s  w e r e  

a l s o  h i g h e r .  P r i c e s  o f  m o s t  o t h e r  c o m m o d i t i e s  s h o w e d  l i t t l e  c h a n g e  i n  t h i s  p e r i o d ,  

a l t h o u g h  s o m e  p a p e r  i t e m s  w e r e  r e d u c e d  a n d  s e v e r a l  n e w  m o d e l s  o f  a u t o m o b i l e s  w e r e  

a n n o u n c e d  a t  a d v a n c e d  p r i c e s .

A g r ic u ltu re
P r o d u c t i o n  p r o s p e c t s  f o r  m o s t  m a j o r  c r o p s  i n c r e a s e d  d u r i n g  A u g u s t ,  a c c o r d i n g  t o  

t h e  D e p a r t m e n t  o f  A g r i c u l t u r e .  O n  t h e  b a s i s  o f  S e p t e m b e r  1  c o n d i t i o n s  t h e  c o t t o n  c r o p  

w a s  e s t i m a t e d  a t  1 2 , 7 7 2 , 0 0 0  b a l e s ,  a b o u t  1 , 3 4 0 , 0 0 0  b a l e s  m o r e  t h a n  w a s  i n d i c a t e d  a t  

t h e  b e g i n n i n g  o f  A u g u s t .  P r e l i m i n a r y  e s t i m a t e s  b y  t h e  D e p a r t m e n t  i n d i c a t e  t h a t  c a s h  

f a r m  i n c o m e ,  i n c l u d i n g  G o v e r n m e n t  p a y m e n t s ,  w i l l  b e  a b o u t  $ 8 , 9 0 0 , 0 0 0 , 0 0 0  f o r  t h e  

c a l e n d a r  y e a r  1 9 4 0  a s  c o m p a r e d  w i t h  $ 8 , 5 4 0 , 0 0 0 , 0 0 0  l a s t  y e a r .

B a n k  C red it
C o m m e r c i a l  l o a n s  i n c r e a s e d  s o m e w h a t  a t  b a n k s  i n  N e w  Y o r k  C i t y  a n d  i n  1 0 0  o t h e r  

l e a d i n g  c i t i e s  d u r i n g  t h e  f o u r  w e e k s  e n d i n g  S e p t e m b e r  1 1 ,  w h i l e  t h e i r  h o l d i n g s  o f  i n 

v e s t m e n t s  s h o w e d  l i t t l e  c h a n g e .

U n ite d  S ta te s  G o v e rn m e n t S e c u r ity  P rices
U n i t e d  S t a t e s  G o v e r n m e n t  s e c u r i t y  p r i c e s  i n c r e a s e d  i n  t h e  l a s t  h a l f  o f  A u g u s t  a n d  

t h e  f i r s t  w e e k  i n  S e p t e m b e r  a n d  w e r e  s t e a d y  i n  t h e  s e c o n d  w e e k  i n  S e p t e m b e r .

I n d e x  o l p h y s ic a l  v o lu m e  o f p r o d u c t io n ,  a d j u s t e d  lo r  
s e a s o n a l  v a r i a t i o n ,  1 9 3 5 - 1 9 3 9  a v e r a g e  =  1 0 0 . B y  m o n th s , 

J a n u a r y .  1 9 3 4 ,  to  A u g u s t ,  1 9 40 .

FACTORY EMPLOYMENT

I n d e x  o i n u m b e r  e m p lo y e d ,  a d j u s t e d  io r  s e a s o n a l  v a r i a 
tio n , 1 9 2 3 -1 9 2 5  a v e r a g e  =  1 0 0 .  B y  m o n th s , J a n u a r y ,  1 9 3 4 , 

to  A u g u s t ,  1 9 4 0 .

DEPARTMENT STORE SALES AND STOCKS

I n d e x e s  o i  v a l u e  o i  s a l e s  a n d  s to c k s , a d j u s t e d  io r  
s e a s o n a l  v a r i a t i o n ,  1 9 2 3 - 1 9 2 5  a v e r a g e  =  1 0 0 . B y  m o n th s . 

J a n u a r y ,  1 9 3 4 ,  to  A u g u s t ,  1 9 4 0 .

CONSTRUCTION CONTRACTS AWARDED

T h r e e - m o n th  m o v in g  a v e r a g e  o i  F .  W . D o d g e  d a t a  io r  
v a l u e  o i  c o n t r a c ts  a w a r d e d  i n  3 7  E a s t e r n  S ta t e s ,  a d j u s t e d  
io r  s e a s o n a l  v a r i a t i o n .  L a te s t  f ig u r e s  b a s e d  o n  d a t a  io r  

J u n e ,  J u ly , a n d  e s ti m a t e s  fo r  A u g u s t .
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