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D is t r ic t  S u m m a ry  

o f  B u s in e s s  C o n d itio n s

R e c o n n a is sa n c e
PER CENT DECREASE V PER CENT INCREASE

Trade and industrial activity in  the 
Sixth  D istrict im proved in  Ju ly , erasing  
m ost o f  the s ligh t declines noted in  
June, and recording a substantially  
h igher level o f  activ ity  than that experi­
enced in  Ju ly  1939. O f 12 indicators, 
covering trade, construction, industrial 
activity, and banking developm ents, 
on ly  1 fa iled  to reach a  h igher level 
than that o f  a  year ago, and o n ly  2  
fa iled  to im prove relative to the U nited  
States.
► Consum er buying  at departm ent stores, 
as indicated  by  the index o f  da ily  aver­
age sales, increased 6  per cent over the 
m onth o f  June, and 5 per cent over Ju ly  —
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The results o f  an extensive revision  o f  
the Bank’s  indexes o f  retail sa les are 
presented in  th is num ber o f  the Review.
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period over the sam e part o f  1939 was 
n early  8  per cent. W h olesale d istribu­
tion  declined  2  per cent from  June but w as 5  per cent 
above Ju ly  last year.
► Construction contracts awarded in  Ju ly  increased 37  per 
cent over June, and w ere 66  per cent greater than a year 
earlier. B u ild ing  perm its in  the D istrict w ere low er than last 
July .

S teel m ill activ ity  in  the Birm ingham  area continued at a 
h igh  leve l, and Ju ly  production o f  p ig  iron in  A labam a was 
at a rate that had been exceeded on ly  tw ice in  the last tw enty  
years. C oal output declined  slig h tly  in  Ju ly , but was 11 per 
cent above Ju ly  1939. Both coal and p ig  iron , how ever, did  
not increase over last year as m uch as those item s in  the 
entire country.
^  Cotton production in  the six  states o f th is D istrict is  esti­
m ated b y  the U nited  States D epartm ent o f  A griculture at 
about 10 per cent less than in  1939. T he low er estim ate re­
flec ts the condition  o f  the crop, not the planted acreage, 
w hich is  som ew hat larger th is year.
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July  1940 com pared  w ith  July 1939

and 3, an a  a 
series appears be 

From  the chart three th ings are im ­
m ediately  apparent: ( I )  w hen plotted  
on bases that m ake the tw o indexes equal 
in  1919, the tw o rem ain a lm ost identical 
to 1 9 29 ; ( I I )  the new  series then fa lls  
progressively  further below  the o ld  in ­
dex in  every year after 1 9 29 ; and (I I I )  
the revised index is  m arkedly sm oother  
in  a ll recent years.

( I )  T he close conform ity o f  the new  
30 and o ld  series before 1929  does not 

establish the re liab ility  o f  either. It 
results from  the fact that the revisional 

procedures cou ld  not be ap p lied  to the data before 1929.1 
A fter the data beyond 1929 w ere revised, the o ld  series was 
linked to the new. T he m inor differences betw een the two 
indexes prior to 1929 are accounted for  by the new  seasonal 
factors fit to the entire series.
► (I I )  T he reader w ill probably  agree that the grow th o f  
the revised index is  far m ore in  conform ity  w ith m ost gen­
eral know ledge o f  econom ic conditions in  the Southeast m an  
that o f  the o ld  index, and, statistica lly , there are consider-

N o t e : A detailed and somewhat technical statement of the revisional 
procedures used in constructing the new index of retail sales will be 
provided upon request.

’The major city indexes on page 3 were revised for the entire period, 
1919 to date, but, because of the lack of census data before 1929 and 
the paucity of the sample in some states, it was not thought wise 
to form the District index by combining these chains for die period 
before 1929.

_L

________ ____ _________  IMP
120

L.]_

120 : 121 121
| 120 121 119 118

112 113 119 122

117 116 * 113
-121- H 9 - - 120 118

117 120 122 117
118 120 118 118
111 121 126 123
117 121 113 111
122 119 121 113
118 124 121 114

100 | 78
102 I 83
99 | 78
96 ! 77

1933 1934 1935 1936 1937 1938

59 72 79 87 102 103
57 75 80 92 102. «*
48 TgILD I85PEX 9(J: 9&
58 80 y  9i \: •Hte V
61 77 /* 7  ? 99
58 • 35 I’'' 10ffv ~ lOS
64?'. f a  y V a 103 i 2
6* V / i e  ioi REflSED i<tec
* f u 85 | 99 106 101

78 87 101 106 104
81 91 i 102 99 105

U » 83 90 101 102 107

109

R E V I S E D  I N D E X  O F  R E T A I L  S A L E S ,  S H O W I N G  C O M P A R I S O N  W I T H  O L D  I N D E X

D ata a re  seaso n ally  a d ju s ted  m onthly va lues  o i th e  rev ised  index . N ew  index  is  p lo tted  on  1935-39 b a se ; b a se  of o ld  in d ex  h a s  b e e n  sh ifted  to  m ake new
• a d  o l d  in d e x e s  e q u a l  a t  o r ig i n .  1 9 1 9 .  L o g a rith m ic  s c a l e .
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CONDITION O F FEDERAL RESERVE BANK O F ATLANTA 
(In  T housands of D ollars)

A ugust 14, C hange  from :
1940 lu ly  17, 1940 A ug 16, 1939

Bills d isco u n te d ................................................. $ 223 +  39 +  69
Bills b o u g h t ........................................................  . . .  . . .  — 19
Industria l a d v an c e s .......................................... 209 — 22 — 546
U nited S ta tes securities , d irec t a n d

g u a ra n te e d ......................................................  89,707 — 136 — 13,441
Total b ills a n d  sec u ritie s ...........................  90,139 —  119 — 13,938

F. R. no te  c ircu la tion ........................................ 171,659 +  4,165 +18,300
M em ber b ank  re serv e  d e p o s its ...................  230,706 +  4,070 +  21,878
U. S. G overnm ent g en era l d e p o s its ........... 32,841 +19,362 — 8,622
F oreign  b ank  d e p o sits .................................... 29,416 +  3,936 +19,616
O ther d e p o sits ....................................................  5,076 —  30 — 1,333

Total d e p o sits ................................................ 298,040 +  27,338 +  31,539
Total re se rv e s ....................................................  384,976 +  30,478 +  62,334
Com m itm ents to m ake industria l

ad v an c e s ...........................  ...........................  510 —  1 +  371

CONDITION O F 22 MEMBER BANES IN SELECTED CITIES 
(In  T housands o i D ollars)

A ugust 14, 
1940

C h an g e  from :
July  17, 1940 A ug. 16,1939

Loans a n d  Investm ents—T o ta l........
Loans—T otal..........................................

Com m ercial, in d u stria l a n d
ag ricu ltu ra l lo a n s ...................................... 151,928

O p en  m arket p a p e r ...................................... 2,839
Loans to  b ro k ers  a n d  d ea le rs

in  sec u rit ie s ................................................  4,514
O ther loans io r pu rch asin g

and-carry ing  sec u ritie s .............
Real e sta te  lo a n s .............................
Loans to  b a n k s ..................................
O the r lo a n s ........................................

Investm ents—T otal.......................................... 322,287
U. S. d irec t o b lig a tio n s .............................  148,815
O bligations g u a ra n te ed  b y  U. S ............  67,077
O th er s ec u rit ie s ............................................ 106,395

R eserve w ith  F . R. B ank.................................  148,137
C ash  in  v a u lt ......................................................  14,434
Balances w ith  dom estic  b a n k s ..................... 202,190
D em and d e p o sits-ad ju s ted ...........................  438,602
Time d e p o s its .....................................................  191,221
U. S. G overnm ent d e p o s its .......................  42,089
D eposits  o i dom estic  b a n k s .........................  272,207
B orrow ings.........................................................................

.$634,360
312,073

10,568
32,597
2,033

107,594

+  15,593 
+  4,150

+  232
— 520

+  50

— 211 
+  359 
+  1,027 
+  3,213 
+  11,443 
+  5,792 
+  4,054 
+  1,597 
+  6,521 
+  1,264 
—31,048 
+  6,322 
+  154 
+  5,232 
— 18,854

+  55,794 
+  30,072

— 649— 201
— 1,093

—  641 
+  1,728 
+  656 
+30,272 
+25,722 
+  7,171 
+  2,291 
+16,260 
+  11,569 
+  3,024 
+  3,203 
+53,470 
+  4,304 
+  3,601 
+  15,482

DEBITS TO INDIVIDUAL ACCOUNTS 
(In  T housands o i D ollars)

Percent C hange

ALABAMA—

July
1940

June
1940

July from :
1939 June 1940 July 1939

B irm ingham ............. $ 93,615 $ 92,012 $ 84,459 +  1.7 +  10.8
D o than ..................... 2,717 2,229 2,376 +21.9 +  14.4
M obile....................... 43,613 41,333 34,870 +  5.5 +25.1
M ontgom ery ........... 21,946 19,671 21,701 +  11.6 +  1.1

FLORIDA—
Jacksonv ille .............
M iam i.......................

79,110 73,108 71,156 +  8.2 +  11.2
46,893 50,370 42,808 —  6.9 +  9.5

P e n sac o la ................. 10,700 9,393 8,156 +  13.9 + 31.2
T am pa....................... 30,258 29,272 26,718 +  3.4 +  13.2

GEORGIA—
A lb an y ..................... 4,808 4,878 3,848 — 1.4 +24.9
A tlan ta ..................... 228,993 210,404 192,974 +  8.8 +  18.7
A u g u sta ................... 18,224 17,514 16,779 +  4.1 +  8.6
B runsw ick ............... 2,943 2,896 2,429 +  1.6 + 21.2
C o lu m b u s............... 15,872 15,521 13,400 +  2.3 +  18.4
E lberton ................... 1,080 1,135 940 —  4.9 +  14.9
M acon ....................... 15,010 14,713 14,597 +  2.0 +  2.8
N ew n an ................... 1,952 1,559 1,884 + 25.2 +  3.6
S av an n ah ................. 28,076 28,862 25,705 —  2.7 +  9.2
V a ld o sta ................... 3,330 3,415 4,737 —  2.5 —29.7

LOUISIANA—
New O rle a n s .......... 213,853 202,399 202,332 +  5.7 +  5.7

MISSISSIPPI—
H a ttie sb u rg ............. 4,461 4,648 4,389 —  4.0 +  1.6
Jackson ..................... 30,070 25,486 26,480 +  18.0 +  13.6
M erid ian ................... 12,231 12,443 10,665 —  1.7 +  14.7
V ic k sb u rg .............. 7,152 7,012 6,542 +  2.0 +  9.3

TENNESSEE—
C h attan o o g a .......... 46,054 43,134 42,855 +  6.8 +  7.5
K noxville. *............ 32,096 30,000 28,363 +  7.0 +  13.2
N a sh v ille . ............... 83,850 81,671 81,842 +  2.7 +  2.5

SIXTH DISTHICT—
26 C itie s ................... 1,078,907 1,025,078 973,005 +  5.3 +  10.9

UNITED STATES—
274 C itie s ................. . .$35,947,000 $35,005,000 $33,245,000 +  2.7 +  8.1

A n n o u n c e m e n t
W e are  p le a se d  to  announce  tha t tw o new  m em ber banks have 
recen tly  b e en  ad d ed  to our rolls. On July 27 the M anatee River 
Bank a n d  T rust C om pany, of B radenton, F lorida, w as adm itted  to 
m em bership , and  on  A ugust 24 the  St. B ernard Bank and  Trust 
C om pany, of A rabi, Louisiana, w as adm itted.

able grounds for believ in g  that the m ethods used in  prepar­
ing  the new series are better equipped to m easure the growth 
o f trade in this area. These reasons are:
► 1. The form ula w ith w hich the basic indexes for  each 
m ajor city and each state are constructed has been changed  
in order to elim inate a strong upward bias inherent in  the 
o ld  form ula2 and a lso  in  order to u tilize  in  the indexes a 
larger proportion o f reported information.*
► 2. In constructing the new D istrict index the indexes o f  
each m ajor city  and each state were com bined in  accordance 
with the im portance o f  the c ity  or state as a retail trade 
center.4 In the o ld  index the sa les o f  a ll stores included in  
the index were lum ped together and com pared en m asse with  
the sa les o f  the sam e group o f stores in  the base years. T his  
resulted in attributing undue im portance to som e areas and, 
reciprocally , insufficient im portance to others.
► 3. The principal reason both for  the difference in the 
levels o f  the o ld  and new indexes, and for the greater relia ­
b ility  o f the new index, is  that in  the new  series the basic  
indexes for each city  and state, and the final index for the 
D istrict as a w hole, were adjusted to the Censuses o f  D istri­
bution for the years 1929, 1933, and 1935.5 It is  im portant 
to note that the index was m ade to agree w ith census totals 
for retail sa les in  the respective areas, not w ith census totals 
for departm ent store sales. T he new  index thus endeavors 
to m easure retail sa les as currently indicated by the sa les o f  
departm ent stores in  the D istrict.
► (I I I )  The noticeab le im provem ent in  the sm oothness o f  
the new index in  a ll recent years is  the result o f  new sea­
sonal factors, and the selection  for seasonal adjustm ent o f a 
m ethod that is  prepared to take account o f changes in  the 
seasonal pattern w ith the passage o f  tim e.

It w ould , o f  course, be m eaningless for  th is Bank to report 
each D ecem ber that sa les had increased over Novem ber. 
Sales w ill a lw ays increase in  D ecem ber, and the relevant 
question is : have sa les increased this D ecem ber m ore than 
they u su a lly  do?  S im ilarly , each m onth o f  the year has a 
peculiar behavior that m ust be elim inated  i f  one is  to know  
whether or not sa les are im proving. T his is  the job  that 
seasonal adjustm ent m ust do.

*The old index was constructed with the “fixed-base” method, i. e., 
the current sales of a group of stores were related to the sales of the 
same group for the base years, 1923-1925. The new index is con­
structed with the “chain” method, i. e., the current sales of the group 
are related to the sales of the same group in the previous year, and 
the relative thus obtained is multiplied by the index for the previous 
year. Because of the fact that stores ceasing to report are likely to be 
stores whose sales are declining more than other stores in the region, 
while new reporting stores are likely to be those whose sales are 
growing more than others, the iixed-base method as previously used by 
this bank has an inherent upward bias that appears in jumps every 
time a new store is included in the index or an old store dropped.

*For instance, the chain method has made it possible to use 46 
stores in the index for 1939, while only 27 were used in the fixed-base 
index. This increase in sample is possible because new reporting 
stores may be included in the sample even though reports on their 
sales in the base year are not available.

4Weights used were those of the 1935 Census of Distribution.

‘Census adjustment was accomplished with a method developed by 
V. L. Bassie, “Interpolation Formulae for the Adjustment of Index 
Numbers,” unpublished paper presented to the Annual Meeting of the 
American Statistical Association, Philadelphia, December 30, 1939.
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► In the o ld  index seasonal adjustm ent was accom plished by  
elim inating  from  each m onth’s data the average seasonal 
m ovem ent o f the years 1919-1929. But w ith the accum ula­
tion  o f  years since that date, conditions have changed suffi­
cien tly  to m ake the average seasonal behavior o f  that decade 
no longer representative. N otab ly , A ugust has becom e a 
m uch m ore im portant month in  recent years, and conse­
quently the o ld  index rises in  every recent A ugust. For this 
reason new  seasonal factors were necessary. But the new  
factors are changing seasonals, i. e., factors that, rather 
than being a constant (as the average o f  a decade’s be­
havior) are variable, and m ove gradu ally  in  accordance 
w ith changes in  seasonality.
^  F in a lly , the base o f the index was sh ifted  from  an average 
o f the years 1923-1925 to an average o f the years 1935-1939. 
T his w as done because, being a m ore recent period, the new  
base w ill perm it the index to fluctuate m ore nearly  around  
the 100 mark, and because, having been recom m ended by the 
Central Statistical Board and adopted by m any governm ent 
departm ents, the new base w ill perm it m ore direct com pari­
son o f the index w ith other econom ic series. The Review 
intends gradually  to put a ll its indexes on this base.

R E V I S E D I N D E X E S  O F R E T A IL S A L E S

Sixth F ed era l R eserve D istrict
U nad justed  Index  --1935-1939 daily  av e rag e  =  100

Y ear Jan F e b M ar A pr M ay June July A ug  S ep t O ct Nov D ec Year

1 919 75 8 4 9 6 9 9 9 8 9 5 84 8 0 104 1 15 138 19 2 105
1 920 103 9 7 1 20 130 134 1 22 100 9 9 117 150 1 49 193 126

1921 9 9 9 9 1 17 105 111 101 8 0 7 7 91 12 7 118 163 107
1 9 22 81 8 3 8 6 108 9 9 9 3 7 5 7 5 9 4 121 1 23 1 77 101
1 9 23 8 6 8 9 107 111 1 10 111 8 5 84 108 136 134 1 85 112
1924 91 9 6 9 9 113 110 104 7 7 7 8 104 126 128 182 109
1 9 25 8 9 9 6 104 115 114 103 8 2 81 9 6 1 44 139 198 114

1 926 9 8 104 110 1 17 126 111 8 5 8 8 102 137 141 199 118
1 927 9 7 1 05 105 121 119 109 8 7 91 111 141 136 2 11 120
1 928 9 7 104 117 117 121 108 8 8 91 117 131 137 2 0 7 11 9
1 929 9 6 104 125 114 115 106 84 91 116 128 128 195 117
19 30 8 3 9 8 101 113 106 93 71 81 9 6 1 17 111 163 1 03

1931 7 4 7 9 9 3 9 8 9 7 83 6 4 6 9 7 6 94 8 7 13 0 8 7
1 932 5 8 6 2 6 7 6 8 65 5 5 4 4 4 7 6 4 71 6 4 9 5 6 4
1933 4 5 4 9 4 7 6 0 61 51 4 5 5 7 6 2 74 71 11 7 61
1934 5 5 6 4 8 0 7 6 7 7 6 8 5 5 6 4 8 7 8 8 9 0 141 78
1 935 6 0 6 9 8 2 8 5 8 2 7 3 61 7 2 9 0 9 8 101 155 8 5

1936 6 6 7 9 8 8 91 96 8 6 71 8 5 105 1 13 1 12 174 9 7
1 9 37 78 8 8 106 9 6 1 07 9 0 7 2 9 0 114 118 109 17 5 104
1 9 38 7 9 9 0 94 100 9 8 84 71 8 8 1 10 116 115 18 5 103
1 9 39 8 3 9 2 105 107 106 9 5 7 7 9 8 118 12 2 1 25 2 0 6 111
1 940 8 3 100 123 104 114 98 81

C ities ol th e  Sixth F ed era l R eserve District
A nnual In d e x es—-1935-■1939 <daily av erag e =  100

Y e a r A tlanta B irm ingham  C hattanooga N ashville N ew  O rleans

1 9 20 8 8 1 20 1 77 121 138

1921 6 7 100 144 106 125
1 9 22 64 9 9 130 102 116
1 9 23 7 3 126 143 106 123
19 24 7 3 123 147 101 120
1 9 25 78 12 7 123 101 1 26

1 9 26 8 3 135 126 100 128
1 9 27 9 6 1 3 7 128 104 124
1928 106 142 122 109 1 19
1929 109 137 118 106 113
19 30 102 113 104 9 8 105

1931 8 6 9 2 8 9 8 4 9 3
1 9 32 6 2 6 2 6 5 5 9 7 3
1 9 33 5 7 5 9 6 6 6 0 7 2
1934 7 3 7 5 8 3 7 7 8 4
1 935 8 3 7 8 9 0 8 8 8 6

1936 95 9 9 96 9 9 9 8
1 937 103 109 103 104 10 2
1 938 104 102 102 10 0 104
19 39 115 1 12 110 108 11 0

S I X T H  D I S T R I C T  B U S I N E S S  I N D I C A T O R S

In d e x e s
(1 9 2 3 - 1 9 2 5  a v e r a g e  =  10 0 , e x c e p t  a s  n o te d )

A d ju s te d  U n a d ju s te d

l u l y  J u n e  J u ly  J u ly  J u n e  Ju ly

RETAIL SALES* (1 9 3 5 - 1 9 3 9  A v. =  1 0 0) 1 9 40  1 940  1 939  19 40  1940  1939
D IST R IC T (4 5  F i r m s ) ........................................... 118  115  112  81  9 8  77
A tla n ta ............................................................................  81  9 8  76
B irm in g h a m ................................................................ 8 8  104 84
N a s h v ille .......................................................................  7 3  9 3  74
N e w  O r le a n s .............................................................  8 6  100 8 2

RFTflTT w n r i f Q
D ISTRICT (2 3  F i r m s ) ...........................................  7 2  73  7 0  6 7  6 9  64
A tla n ta ............................................................................ 139 129 131 126 124 119
B irm in g h a m ................................................................ 6 5  6 6  6 8  6 2  6 5  65
N a s h v ille .......................................................................  5 3  5 3  4 7  5 0  5 2  4 4
N e w  O r le a n s .............................................................  5 8  6 3  5 9  5 5  5 9  5 6

W H O LESA LE SALES
T O TA L............................................................................  6 0  61 6 3
G r o c e r ie s ........................................................................ 5 0  5 0  4 9
D ry  G o o d s ..................................................................... 4 0  3 6  4 3
H a r d w a r e .......................................................................  100 102 93
D r u g s ...............................................................................  9 8  9 2  90

CO N T R A C T S AW ARDED
D IS T R IC T .......................................................................  H 5  8 4 r  6 9
R e s id e n tia l ..................................................................  132 128 8 2
A ll O th e r s ..................................................................... 104 5 5  61
A la b a m a ..........................................................................  160 7 7  6 7
F lo r id a ............................................................................  1 2 7  7 3  6 4
G e o r g ia .......................................................................... 9 6  6 3  8 8
L o u is ia n a .......................................................................  101 142 3 9
M is s is s ip p i..................................................................  1 1 7  5 8  109
T e n n e s s e e ..................................................................  7 9  6 4  122

BU ILD ING  PERM ITS
2 0  C IT IE S ..................................................................... go 124 95
A tla n ta ............................................................................  134 160 62
B irm in g h a m ................................................................ 2 4  107 4 9
J a c k s o n v il le ..................................................................  9 8  196 73
N a s h v ille .......................................................................  2 7  2 7 8  38
N e w  O r le a n s ....................... ...................................... 6 9  5 0  77

P IG  IR O N  P R O D U C T IO N *
A la b a m a .......................................................................... 122 115  100r

C O T T O N  C O N SU M PT IO N *
THREE S T A T E S ........................................................  162  158  141
A la b a m a ..........................................................................  1 90  185  160
G e o r g i a ..........................................................................  150  146  133
T e n n e s s e e .....................................................................  158  156  139

EM PLOYM ENT (1 9 3 2  A v. == 1 00)
SIX  ST A T E S................................................................ 125  126 127
A la b a m a ..........................................................................  135  132  128
F lo r id a ............................................................................  8 3  8 9  9 7
G e o r g ia ..........................................................................  139 139 137
L o u is ia n a ........ ...............................................................  120 120 125
M is s is s ip p i..................................................................  9 7  9 8  104
T e n n e s s e e ..................................................................... 128 129 130

PAYROLLS (1 9 3 2  A v. =  100)
SIX ST A T E S................................................................ 174 173 163
A la b a m a ..........................................................................  2 3 0  2 2 5  193
F lo r id a ............................................................................  8 3  8 7  8 3
G e o r g ia ..........................................................................  195 192 176
L o u is ia n a .......................................................................  151 14 7  144
M is s is s ip p i..................................................................  128 13 0  129
T e n n e s s e e ..................................................................... 165 164 162

Ju n e  M ay  J u n e
1940  19 40  1939

ELECTRIC P O W E R  P R O D U C T IO N *
SIX  S T A T E S ................................................................  4 0 0  3 9 9  3 5 2
A la b a m a ..........................................................................  5 0 9  5 3 4  4 5 0
F lo r id a ............................................................................  5 0 9  5 2 2  4 4 0
G e o r g i a .......................................................................... 192 2 0 3  2 4 0
L o u is ia n a .......................................................................  6 8 4  6 1 8  611
M is s is s ip p i..................................................................  8 3  7 9  8 0
T e n n e s s e e ..................................................................... 3 3 9  3 1 4  2 25

S ta tis tic s  
(0 0 0  O m itte d )

Ju ly  J u n e  J u ly  Y e a r to  D a te

UKTTTTT.UC. 1 94°  19 40  1 939  1 9 4 0 1939CO M M ER C IA L FAILURES
N u m b e r .............................................. 64  4 8  4 8  4 1 4  4 1 2
L ia b il itie s ........................................... $  4 6 6  $  5 5 5  $  6 0 8  $  4 ,0 9 8  $  4 ,9 2 1

C O A L PR O D U C T IO N —T o n s
A la b a m a ...........................................  1 ,2 4 2  1 ,2 3 0  9 8 8 r  9 ,1 0 0  6 ,0 6 5
T e n n e s s e e ......................................  . . . .  4 1 7  4 3 0 r  . . . .  2 ,7 0 2

Ju n e  M ay  J u n e  Y e a r  to  D a te

FARM  IN C O M E ** 1 940  1940  1939  1 940  1939
SIX  ST A T E S....................................$  3 9 ,2 5 3  $  6 3 ,0 3 0  $  4 1 ,6 7 5  $ 3 1 7 ,0 2 4  $ 3 3 1 ,0 1 3
A la b a m a .............................................. 4 ,1 8 1  7 ,9 1 7  5 ,9 1 0  4 1 ,7 5 4  4 2 ,6 3 3
F lo r id a ................................................. 4 ,8 7 5  2 4 ,1 1 4  8 ,0 7 1  7 0 ,6 9 9  8 5 ,3 9 6
G e o r g i a ..............................................  8 ,9 4 0  6 ,9 6 6  7 ,6 1 9  4 6 ,5 3 1  4 6 ,0 1 5
L o u is ia n a ...........................................  9 ,3 0 6  9 ,2 6 1  6 ,0 7 8  4 9 ,0 9 8  4 5 ,0 2 8
M is s is s ip p i......................................  4 ,4 3 4  5 ,7 0 5  4 ,7 9 7  5 0 ,2 9 6  5 2 ,9 9 0
T e n n e s s e e ......................................... 7 ,5 1 7  9 ,0 6 7  9 ,2 0 0  5 8 ,6 4 6  5 8 ,9 5 1

* I n d e x e s  of r e ta il  s a le s ,  e le c tr ic  p o w e r  a n d  p ig  ir o n  p r o d u c tio n , a n d  of 
c o t to n  c o n s u m p tio n  a r e  o n  a  d a i ly  a v e r a g e  b a s is .

“ I n c lu d e s  G o v e r n m e n t b e n e fi t  p a y m e n ts ,  
r  =  r e v i s e d .
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4  M o n t h l y  R e v i e w  o f  t h e  F e d e r a l  R e s e r v e  d a n k  o f  A t l a n t a  f o r  A u g u s t  1 9 4 0

P r s p a r e d  b y  t h e  B e a r d  o f Q o r t n w n  o i  t h e  F e d e r a l  R e s e r v e  S y s te m

V O L U M E  o f  i n d u s t r i a l  o u t p u t  w a s  s t e a d y  d u r i n g  J u l y  a n d  t h e  f i r s t  h a l f  o f  A u g u s t ,  

a f t e r  a  r a p i d  e x p a n s i o n  i n  M a y  a n d  J u n e .  E m p l o y m e n t  c o n t i n u e d  t o  i n c r e a s e .  

R e f l e c t i n g  m a i n l y  a w a r d s  f o r  n a t i o n a l  d e f e n s e  p r o j e c t s ,  c o n s t r u c t i o n  c o n t r a c t s  r o s e  t o  

t h e  h i g h e s t  l e v e l  i n  t e n  y e a r s .  P r i c e s  o f  b a s i c  c o m m o d i t i e s  d e c l i n e d  s o m e w h a t  f u r t h e r .

P ro d u c tio n
I n  J u l y  t h e  B o a r d ’s  r e v i s e d  i n d e x  o f  i n d u s t r i a l  p r o d u c t i o n  s t o o d  a t  1 2 1  p e r  c e n t  o f  

d i e  1 9 3 5 - 3 9  a v e r a g e ,  a c c o r d i n g  t o  p r e l i m i n a r y  d a t a .  T h i s  i s  t h e  s a m e  a s  i n  J u n e  a n d  

1 7  p o i n t s  a b o v e  t h e  l e v e l  p r e v a i l i n g  a  y e a r  a g o  b e f o r e  t h e  o u t b r e a k  o f  w a r .  I n  m o s t  

l i n e s  a c t i v i t y  w a s  m a i n t a i n e d  a t  t h e  l e v e l s  r e a c h e d  i n  J u n e  o r  i n c r e a s e d  f u r t h e r .

S t e e l  p r o d u c t i o n  i n  J u l y  w a s  a t  a b o u t  8 5  p e r  c e n t  o f  c a p a c i t y  a n d  i n  t h e  f i r s t  h a l f  

o f  A u g u s t  t h e r e  w a s  a n  i n c r e a s e  t o  a b o u t  9 0  p e r  c e n t .  P r o d u c t i o n  o f  p i g  i r o n  a n d  

c o k e  a n d  o u t p u t  o f  n o n f e r r o u s  m e t a l s  w e r e  a l s o  i n  l a r g e  v o l u m e .  I n  t h e  m a c h i n e r y ,  

s h i p b u i l d i n g ,  a n d  a i r c r a f t  i n d u s t r i e s ,  w h e r e  n e w  o r d e r s  h a d  b e e n  l a r g e  d u r i n g  t h e  

f i r s t  h a l f  o f  t h e  y e a r  a n d  a  c o n s i d e r a b l e  b a c k l o g  o f  u n f i l l e d  o r d e r s  h a d  a c c u m u l a t e d ,  

a c t i v i t y  w a s  m a i n t a i n e d  a t  h i g h  l e v e l s  i n  J u l y ,  a l t h o u g h  o r d i n a r i l y  t h e r e  a r e  d e c l i n e s  

a t  t h i s  s e a s o n .  L u m b e r  p r o d u c t i o n  d e c l i n e d  s h a r p l y  e a r l y  i n  J u l y  b u t  h a s  s u b s e q u e n t l y  

i n c r e a s e d  a c c o m p a n y i n g  a  c o n s i d e r a b l e  r i s e  i n  n e w  o r d e r s .

I n  t h e  a u t o m o b i l e  i n d u s t r y  o u t p u t  d e c l i n e d  s h a r p l y  i n  J u l y  a n d  t h e  f i r s t  h a l f  o f  

A u g u s t  a s  p l a n t s  w e r e  c l o s e d  t o  p r e p a r e  f o r  t h e  s h i f t  t o  n e w  m o d e l  p r o d u c t i o n .  T h e  

d e c l i n e  w a s  g r e a t e r  t h a n  a t  t h i s  s e a s o n  i n  o t h e r  r e c e n t  y e a r s ,  r e f l e c t i n g  t h e  f a c t  t h a t  

p r o d u c t i o n  h a d  b e e n  a t  h i g h  l e v e l s  d u r i n g  t h e  f i r s t  h a l f  o f  1 9 4 0  a n d  l a r g e  s t o c k s  h a d  

a c c u m u l a t e d .  T h e s e  s t o c k s  w e r e  r e d u c e d  c o n s i d e r a b l y  i n  J u l y  a s  p r o d u c t i o n  w a s  c u r ­

t a i l e d  a n d  r e t a i l  s a l e s  c o n t i n u e d  l a r g e .

T e x t i l e  p r o d u c t i o n  i n c r e a s e d  c o n s i d e r a b l y  f u r t h e r  i n  J u l y ,  r e f l e c t i n g  c h i e f l y  a  m a r k e d  

r i s e  i n  a c t i v i t y  a t  w o o l e n  m i l l s  w h e r e  o u t p u t  i s  s t i l l  b e l o w  t h e  l e v e l s  o f  a  y e a r  a g o .  

P r o d u c t i o n  o f  c o t t o n  a n d  r a y o n  t e x t i l e s  w a s  m a i n t a i n e d  i n  J u l y  a n d  w a s  i n  l a r g e r  

v o l u m e  t h a n  l a s t  s u m m e r ,  w h i l e  a c t i v i t y  a t  s i l k  m i l l s  i n c r e a s e d  s o m e w h a t  f r o m  t h e  

e x c e p t i o n a l l y  lo w  l e v e l  r e a c h e d  i n  J u n e .  S h o e  p r o d u c t i o n  i n c r e a s e d  s e a s o n a l l y ,  w h i l e  

o u t p u t  o f  m a n u f a c t u r e d  f o o d s ,  w h i c h  i n  J u n e  h a d  b e e n  u n u s u a l l y  l a r g e  f o r  t h a t  t i m e  

o f  y e a r ,  s h o w e d  l e s s  t h a n  t h e  c u s t o m a r y  i n c r e a s e  i n  J u l y .

C o a l  p r o d u c t i o n  h a s  r i s e n  f u r t h e r  a n d  s h i p m e n t s  o f  i r o n  o r e  d o w n  t h e  L a k e s  h a v e  

c o n t i n u e d  a t  n e a r - c a p a c i t y  r a t e s .  P e t r o l e u m  p r o d u c t i o n  h a s  b e e n  c u r t a i l e d  s h a r p l y ,  

h o w e v e r ,  r e f l e c t i n g  p a r t l y  a  c o n t i n u e d  h i g h  l e v e l  o f  s t o c k s  o f  p e t r o l e u m  p r o d u c t s .

V a l u e  o f  n e w  c o n s t r u c t i o n  w o r k  u n d e r t a k e n  i n c r e a s e d  s h a r p l y  i n  J u l y ,  o w i n g  

m a i n l y  t o  a  f u r t h e r  r i s e  i n  p u b l i c  c o n s t r u c t i o n ,  a n d  w a s  a t  t h e  h i g h e s t  l e v e l  i n  t h e  

p a s t  d e c a d e ,  a c c o r d i n g  t o  r e p o r t s  o f  t h e  F .  W .  D o d g e  C o r p o r a t i o n  a n d  t h e  F e d e r a l  

R e s e r v e  B a n k  o f  S a n  F r a n c i s c o .

D is tr ib u tio n
D i s t r i b u t i o n  o f  c o m m o d i t i e s  t o  c o n s u m e r s  w a s  s u s t a i n e d  i n  J u l y  a t  a b o u t  t h e  l e v e l s  

p r e v a i l i n g  i n  t h e  f i r s t  h a l f  o f  t h e  y e a r .  S a l e s  a t  d e p a r t m e n t  s t o r e s  d e c l i n e d  m o r e  t h a n  

s e a s o n a l l y ,  w h i l e  s a l e s  a t  v a r i e t y  s t o r e s  s h o w e d  l i t t l e  c h a n g e ,  a l t h o u g h  a  d e c l i n e  i s  

u s u a l  i n  J u l y .

C o m m o d ity  P rices
P r i c e s  o f  b a s i c  c o m m o d i t i e s  d e c l i n e d  s o m e w h a t  f u r t h e r  f r o m  t h e  m i d d l e  o f  J u l y  t o  

t h e  m i d d l e  o f  A u g u s t ,  w i t h  d e c r e a s e s  c h i e f ly  i n  p r i c e s  o f  c o m m o d i t i e s  i n f l u e n c e d  b y  

f o r e i g n  s u p p l i e s ,  s u c h  a s  l e a d ,  r u b b e r ,  c o c o a ,  a n d  c o f f e e .  P r i c e s  o f  s t e e l  s c r a p  a n d  

z i n c ,  o n  t h e  o t h e r  h a n d ,  a d v a n c e d  s o m e w h a t  i n  t h i s  p e r i o d .

A g r ic u ltu re
P r o s p e c t s  f o r  m o s t  c r o p s  s h o w e d  l i t t l e  c h a n g e  i n  J u l y ,  a c c o r d i n g  t o  t h e  D e p a r t m e n t  

o f  A g r i c u l t u r e .  P r o d u c t i o n  t h i s  y e a r  i s  e x p e c t e d  t o  a p p r o x i m a t e  t h e  1 9 2 9 - 3 8  a v e r a g e  

a n d ,  c o n s i d e r i n g  c a r r y o v e r s ,  s u p p l i e s  o f  m o s t  c r o p s  w i l l  b e  l a r g e .  C o n d i t i o n s  f o r  w h e a t  

a n d  o a t s  i m p r o v e d  d u r i n g  J u l y ,  w h i l e  t h e  c o m  c r o p  s h o w e d  s o m e  d e t e r i o r a t i o n .  A  

c o t t o n  c r o p  o f  1 1 , 4 2 9 , 0 0 0  b a l e s  w a s  i n d i c a t e d  f o r  t h i s  s e a s o n  a s  c o m p a r e d  w i t h

1 1 , 8 1 7 , 0 0 0  b a l e s  l a s t  s e a s o n .

B a n k  C red it
T o t a l  l o a n s  a n d  i n v e s t m e n t s  a t  r e p o r t i n g  m e m b e r  b a n k s  i n  1 0 1  l e a d i n g  c i t i e s  

i n c r e a s e d  s u b s t a n t i a l l y  d u r i n g  t h e  f iv e  w e e k s  e n d i n g  A u g u s t  1 4 ,  o w i n g  m a i n l y  t o  p u r ­

c h a s e s  o f  d i r e c t  a n d  g u a r a n t e e d  s e c u r i t i e s  n e w l y  i s s u e d  b y  t h e  U n i t e d  S t a t e s  G o v e r n ­

m e n t .  S a l e  o f  t h e s e  s e c u r i t i e s  c a u s e d  a  l a r g e  i n c r e a s e  i n  T r e a s u r y  b a l a n c e s  w i t h  t h e  

F e d e r a l  R e s e r v e  B a n k s .  A s  a  r e s u l t  o f  t h i s  t e m p o r a r y  d e v e l o p m e n t ,  e x c e s s  r e s e r v e s  

d e c l i n e d  b y  $ 4 5 0 , 0 0 0 , 0 0 0  i n  t h i s  p e r i o d  d e s p i t e  a n  i n c r e a s e  o f  o v e r  $ 5 0 0 , 0 0 0 , 0 0 0  i n  

m o n e t a r y  g o l d  s t o c k .

G o v e rn m e n t S e c u r ity  M a rk e t
P r i c e s  o f  U n i t e d  S t a t e s  G o v e r n m e n t  s e c u r i t i e s  w e r e  r e l a t i v e l y  s t e a d y  d u r i n g  J u l y  

a n d  t h e  e a r l y  p a r t  o f  A u g u s t  b u t  d e c l i n e d  s l i g h t l y  a r o u n d  t h e  m i d d l e  o f  A u g u s t  

a c c o m p a n y i n g  n e w s  o f  i n t e n s i f i c a t i o n  o f  E u r o p e a n  w a r f a r e .  T h e  y i e l d  o n  t h e  1 9 6 0 - 6 5  

b o n d s  i n c r e a s e d  t o  2 . 3 9  p e r  c e n t  o n  A u g u s t  1 4  c o m p a r e d  w i t h  2 . 3 4  p e r  c e n t  o n  J u l y  

1  a n d  2 . 2 6  p e r  c e n t  o n  A p r i l  2  a t  t h e  y e a r ’s  p e a k  i n  p r i c e s .

INDUSTRIAL PRODUCTION

I n d e x  o f p h y s ic a l  v o lu m e  o i  p r o d u c t io n ,  a d j u s t e d  i e r  
s e a s o n a l  v e n a t i o n ,  1 9 3 5 - 1 9 3 9  a v e r a g e  =  1 0 0 . B y  m o n th s , 

J a n u a r y ,  1 9 3 4 ,  t o  J u ly , 1 9 4 0 .

CONSTRUCTION CONTRACTS AWARDED

T h r e e - m o n th  m o v in g  a v e r a g e  o i  F .  W . D o d g e  d a t a  io r  
v a l u e  o i  c o n t r a c ts  a w a r d e d  i n  3 7  E a s t e r n  S t a t e s ,  a d j u s t e d  
io r  s e a s o n a l  v a r i a t i o n .  L a te s t  f ig u r e s  b a s e d  o n  d a t a  io r  

M a y , J u n e ,  a n d  e s t i m a t e s  io r  J u ly .

WHOLESALE PRICES

I n d e x e s  c o m p ile d  b y  U . S .  B u r e a u  o i L a b o r  S ta t is t ic s .  
1 9 2 8  “  1 0 0 . B y  w e e k s ,  1 9 3 4 ,  to  w e e k  e n d i n g  A u g .  1 0 ,1 9 4 0 .

MEMBER BANK RESERVES AND RELATED ITEMS

W e d n e sd a y  f ig u re s , Ja n u a ry  3 , 1934, to A u g u st  7, 1940.
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