
MONTHLY REVIEW
B U S I N E S S  C O N D I T I O N S  I N  T H E  S I X T H  F E D E R A L  R E S E R V E  D I S T R I C T

FED ERA L RESERVE BA N K  OF A TL A N T A  June 30, 1940

D i s t r i c t  Reversing the April decline, the distribution 
S u m m a r y  ° f  merchandise through reporting depart­

ment stores in the Sixth District increased 
about 7  per cent more in May than might have been expected 
on the basis of past experience, and wholesale trade ivas at 
about the April level. Bank debits to individual accounts 
increased 5 per cent over April. Total construction contracts 
awarded in the District recorded a further small gain, al­
though those for residential construction were slightly off, 
and building permits increased substantially. May output 
of pig iron and coal, and consumption of cotton, were higher.

Comparing May 1940 with that month a year earlier, 
department store sales were up 9 per cent, wholesale trade 
was 5 per cent larger, and bank debits increased 17 per cent. 
Substantial gains were reported in pig iron output and coal 
production and in building permits, and construction con­
tract awards were also larger.

Business failures in the District declined 21 per cent 
in number and 4 4  per cent in liabilities from April, and 
were less than a year ago by 11 per cent in number and 35  
per cent in liabilities.

Trade In contrast to the unsatisfactory show ing in  A pril, 
the season ally  adjusted index o f S ixth  D istrict 

departm ent store sales rose about 7 per cent in  M ay and  
was 9  per cent above that for  M ay o f  last year. T he A pril 
declin e w as due, in  a ll probability , to unseasonally  coo l 
w eather, and it should  be noted that this condition prevailed, 
but to a lesser degree, in  M ay. In the first h a lf  o f  June 
reported sa les were 9  per cent above that period  a year ago. 
F or the country as a w hole, the B oard’s season a lly  adjusted  
index declined  2 per cent in  M ay but was 2  per cent above  
that for  M ay last year.
► M ay sa les reported to the U nited States D epartm ent of 
Commerce by 147 w holesa le  firms in  the S ixth  D istrict were 
at about the A pril level, w hen there was a d ecline sm aller

C O N D IT IO N  O F  2 2  M EM BER BANKS IN  SELE C T E D  C IT IE S  
( I n  T h o u s a n d s  o l  D o lla r s )

J u n e  12 , C h a n g e  F ro m  :
1 9 40  M a y  1 5 ,1 9 4 0  J u n e  1 4 ,1 9 3 9

L o a n s  a n d  In v e s tm e n ts — T o ted ....................... $ 6 2 8 ,5 3 1  +  2 ,3 3 0  +  2 6 ,1 7 8
L o a n s —T o t a l ..................................................................  3 0 7 ,5 6 6  +  7 4 5  —  6 1 0

C o m m e r c ia l,  i n d u s t r i a l  a n d
a g r i c u l t u r a l  l o a n s ...........................................  1 5 1 ,3 3 1  —  6 ,4 7 9  — 2 7 ,8 9 0

O p e n  m a r k e t  p a p e r .............................................  3 ,9 7 3  +  145  +  1 ,0 8 3
L o a n s  to  b r o k e r s  a n d  d e a l e r s

in  s e c u r i t i e s ........................................................... 4 ,8 1 8  —  3 5 3  —  2 ,0 7 6
O th e r  lo a n s  f o r  p u r c h a s i n g

a n d  c a r r y i n g  s e c u r i t i e s ...............................  1 0 ,7 1 3  +  5 9  —  1 ,6 9 9
R e a l e s t a t e  l o a n s ........................................... , . .  3 2 ,2 3 1  +  4 2 4  +  1 ,7 9 2
L o a n s  to  b a n k s ........................................................  7 5 8  +  9 8  —  198
O th e r  l o a n s ................................................................ 1 0 3 ,7 4 2  +  6 ,8 5 1  + 2 8 ,3 7 8

In v e s tm e n ts — T o t a l ...................................................  3 2 0 ,9 6 5  +  1 ,5 8 5  + 2 6 ,7 8 8
U . S . d ir e c t  o b l i g a t i o n s ....................................  1 4 9 ,8 0 6  +  1 ,5 2 1  +  3 ,8 2 4
O b lig a tio n s  g u a r a n t e e d  b y  U . S . . . . . . .  6 4 ,9 8 5  —  1 ,5 5 2  +  7 ,6 7 7
O th e r  s e c u r i t ie s .....................................................  1 0 6 ,1 7 4  +  1 ,6 1 6  + 1 5 ,2 8 7

R e s e r v e  w ith  F . R. B a n k ......................................  1 5 0 ,1 5 4  +  5 ,2 7 7  +  3 5 ,1 6 0
C a s h  in  v a u l t ..................................................................  1 4 ,0 1 1  +  1 ,2 6 9  +  9 9 7
B a l a n c e s  w ith  d o m e s tic  b a n k s .......................  2 3 6 ,2 1 6  —  4 ,4 9 4  +  5 7 ,2 9 8
D e m a n d  d e p o s i t s - a d j u s t e d .................................  4 3 0 ,7 4 8  + 1 7 ,5 5 0  + 5 1 ,4 6 1
T im e  d e p o s i t s ................................................................ 1 9 1 ,6 0 4  +  5 8 4  +  6 ,9 6 7
U . S . G o v e r n m e n t d e p o s i t s ............................... 4 4 ,8 7 3  —  2 ,6 3 8  +  4 ,8 5 9
D e p o s its  o f d o m e s t ic  b a n k s ............................... 3 0 5 ,9 0 0  — 1 0 ,0 4 6  +  5 3 ,8 3 8
B o r r o w in g s .................. ....................................................................... ........... ...........

than u sually  occurs, and were 5 per cent greater than a 
year ago.
► In the January-M ay period this year, departm ent store 
sales have been 9  per cent larger than in  that part o f  1939  
and w holesale trade has been up 6  per cent.
► M ay inventories at department stores and at w holesale  
firms declined 5 per cent from  A pril, but D epartm ent store 
inventories w ere 15 per cent larger than a year ago and 
w holesale stocks w ere 6  per cent larger.

Banking At w eekly reporting mem ber banks in  leading  
cities o f  the Sixth D istrict both loans and in ­

vestm ents increased sligh tly  in  the latter part o f  M ay and 
early June, and demand and tim e deposits continued at a 
high level, but interbank deposits declined.

► Since the m iddle o f  M ay loans for com m ercial, industrial 
and agricultural purposes have declined about 6 .5 m illions  
o f dollars and loans to brokers and dealers in  securities 
have also  declined, but other reported classes o f loans have  
increased and the rise in  “Other Loans” amounted to nearly
6.9  m illion s. Com m ercial loans, includ ing those for indus­
trial and agricultural purposes, w ere on June 12 the sm allest 
since last A ugust and w ere 27 .9  m illions less than on the  
corresponding W ednesday in June last year when the banks 
had a substantial volum e o f cotton loans that were later 
transferred to the Com m odity Credit Corporation. On the 
other hand, “Other Loans” w ere about 28 .4  m illions greater 
than they were a year ago and were the largest that have been 
reported for any W ednesday since the present classification  
w as adopted in M ay three years ago. Total hold ings o f in ­
vestm ent securities, after declin ing from  March 20 through  
M ay 22, have increased in the past three weeks because of 
larger hold ings o f “Other Securities” which were larger on  
June 12 than at any previous tim e.

► Dem and deposits-adjusted at these w eekly reporting m em ­
ber banks reached a new high level on M ay 29  and were o n ly  
sligh tly  less two weeks later when they were about 51.5 m il­
lions greater than a year earlier, and tim e deposits reached a 
new peak on June 12. Interbank deposits have recently been 
som ewhat below  the high  lev e l reached in A pril, but continue  
substantially larger than a year ago.

CONDITION O F FEDERAL
(In  T housands

Bills discounted................................................$ 119
Bills bouaht........................................................................
Industrial advances........................... 258
United States securities, direct and

guaranteed.....................................................  104,550
Toted b ills  and sec u rit ie s..................  104,928

F . R. note circulation.....................................  164,099
Member bank reserve deposits................... 240,537
U. S. Government general deposits........  13,172
Foreign bank deposits...................................  16,176
Other deposits.................................................  5,353

Total deposits................................................ 275,238
Total reserves.................................................... 340,668
Commitments to m ake industrial 

ad van ces...................................... 515

BANK O F ATLANTA 
oi D ollars)
J u n e  12 , C h a n g e  F ro m  :

1 9 4 0  M a y  1 5 ,1 9 4 0  J u n e  1 4 ,1 9 3 9

+ 12
—  ‘ " 3 0

+  104  
+  8 7  
+  3 ,7 1 4  
+  3 3 0  
— 1 3 ,6 7 5  
+  2 ,2 8 6
—  2 7 7  
— 1 1 ,3 3 6
—  7 ,1 2 0

—  1

+  14
—  19
—  5 2 4

— 1 1 ,8 7 2  
— 1 2 ,4 0 1  
+  1 6 ,3 3 8  
+ 5 0 ,7 7 2  
— 3 4 ,9 1 0  
+  3 ,9 2 0
—  3 ,9 3 8  
+  1 5 ,8 4 3  
+ 4 5 ,4 2 0

+  365
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D EBITS T O  IN D IV ID U A L A C C O U N T S  
(I n  T h o u s a n d s  o l D o lla r s )

ALABAMA—  M a y  A p r. M ay
1 9 4 0  1 9 40  1939

B ir m in g h a m ..................$  9 7 ,9 3 7  $  9 7 ,3 3 6  $  8 3 ,9 3 3
D o th a n ............................... 3 ,0 3 9  2 ,9 3 5  3 ,0 1 2
M o b ile ............................... 4 4 .3 0 0  4 0 ,8 6 4  3 7 ,0 9 2
M o n tg o m e r y .................. 2 5 ,1 3 7  2 2 ,4 3 8  2 5 ,1 4 5

FLO R ID A —
J a c k s o n v il le ..................  8 6 ,5 3 5  8 5 ,2 3 7  7 7 ,5 7 5
M ia m i.................................  5 7 ,3 1 8  6 2 ,8 7 3  4 4 ,2 7 9
P e n s a c o l a .......................  1 0 ,2 9 1  9 ,2 6 7  8 ,5 8 7
T a m p a ............................... 3 3 ,5 1 3  3 2 ,7 1 7  2 7 ,9 7 4

G E O R G IA —
A lb a n y ............................... 5 ,4 7 1  5 ,4 2 3  4 ,3 8 7
A tla n ta ............................... 2 3 8 ,8 2 0  2 1 6 ,2 4 1  2 0 1 ,0 3 1
A u g u s t a ............................  1 9 ,5 5 7  1 9 ,6 2 5  1 7 ,8 1 7
B r u n s w ic k .......................  3 ,2 3 5  3 ,2 2 7  2 ,9 1 8
C o lu m b u s .......................  1 9 ,4 0 1  1 6 ,6 2 1  1 3 ,7 1 4
E l b e r to n ............................  1 ,2 9 5  1 ,2 1 8  1 ,1 0 0
M a c o n ................................. 1 6 ,9 3 3  1 5 ,5 5 4  1 4 ,0 9 1
N e w n a n ............................  1 ,8 8 7  1 ,9 3 9  1 ,8 8 6
S a v a n n a h .......................  3 1 ,3 5 7  2 8 ,9 3 7  2 8 ,5 5 0
V a ld o s ta .......................... 4 ,7 3 9  3 ,8 9 5  4 ,2 6 0

LO U ISIA N A —
N e w  O r l e a n s ...............  2 4 1 ,8 2 5  2 1 7 ,2 9 9  2 0 0 ,4 9 9

M IS S IS S IP P I—
H a t t i e s b u r g ..................  5 ,1 4 8  5 ,1 8 7  4 ,5 5 4
J a c k s o n ............................  3 0 ,3 2 1  2 9 ,1 2 1  2 4 ,7 6 4
M e r id i a n .......................... 1 2 ,9 6 9  1 2 ,3 9 7  1 0 ,2 4 0
V ic k s b u r g .......................  8 ,0 8 0  8 ,0 5 1  6 ,2 7 7

T E N N ESSEE—
C h a t t a n o o g a ................ 4 4 ,0 7 4  4 4 ,0 1 1  3 9 ,3 3 7
K n o x v ille .......................... 2 8 ,5 9 8  3 2 ,2 5 2  2 6 ,3 2 3
N a s h v ille ..................... 8 6 ,2 8 7  8 5 ,2 8 8  8 0 ,3 6 8

SIX T H  D I S T R I C T -
2 6  C i t i e s ............................  1 ,1 5 8 ,0 6 7  1 ,0 9 9 ,9 5 3  9 8 9 ,7 1 3

U N ITED  STA TES—
2 7 4  C i t i e s ......................... $ 3 7 ,2 5 7 ,0 0 0  $ 3 7 ,7 8 0 ,0 0 0  $ 3 4 ,6 5 6 ,0 0 0

P e r c e n t  C h a n g e  
M ay  1 9 4 0  F ro m  : 

A p r. 1§40 M a y  1 9 3 9
+ 0.1 
+  3 .5  
+  8 .4  + 12.0
+  1 .5  — 8.8 + 11.0 
+  2 .4

+  0 .9  
+  10 .4
—  0 .3  + 0.2 
+  1 6 .7  
+  6 .3  
+  8 .9
—  2 .7  
+  8 .4  
+ 2 1 . 7

+  1 6 .7  
+  0 .9  
+  1 9 .4  
— 0.0
+ 11.6 
+  2 9 .4  
+  1 9 .8  
+  1 9 .8

+  2 4 .7  
+  1 8 .8  
+  9 .8  
+  1 0 .9  
+ 4 1 .5  
+  1 7 .7  
+20.2 
+ 0.1 
+  9 .8  + 11.2

+  1 1 .3  + 2 0 .6

— 0.8
+  4 .1
+  4 .6
+  0 .4

+ 0.1 
— 1 1 .3  
+ 1.2
+  5 .3

—  1 .4

+  1 3 .0  
+  2 2 .4  
+ 2 6 . 7  
+ 2 8 . 7

+ 12.0 + 8.6 
+  7 .4

+  1 7 .0

+  7 .5

► At the Federal R eserve Bank o f  A tlanta m em ber bank 
reserve deposits and total deposits reached a new h igh  level 
on June 5, and Federal Reserve note circulation has increased  
to the highest level since D ecem ber. D iscounts for m em ber 
banks continue in  n eg lig ib le  volum e, and industrial advances 
have recently declined .
^ In the first h a lf  o f M ay reserve deposits o f a ll member 
banks in  the D istrict averaged 83 .6  m illion s o f dollars larger  
than lega l requirem ents, an excess larger than at any pre­
v ious tim e, and on June 12 the estim ated excess was 83 .5  
m illion s.
► Check transactions in  M ay at 26 reporting cities in  the 
D istrict increased 5 per cent in  contrast to a d ecline o f 1 per 
cent for the 274  reporting centers throughout the country, 
and the D istrict gain o f 17 per cent over M ay last year com ­
pares with an increase for the country o f 8 per cent. Transit 
clearings at the Federal R eserve Bank o f A tlanta and its 
branches declined  4  per cent in num ber o f item s handled but 
increased 3 per cent in  dollar am ount in M ay, and were 
larger by 4  per cent in  num ber and 17 per cent in  amount 
than in  M ay 1939.

Agriculture In the first three weeks o f June weather con­
ditions have been m uch m ore favorable to 

grow ing crops than previously , and m ost sections have had 
needed rains. A ccording to the U nited States D epartm ent o f 
A griculture, p ractically  the w hole Cotton B elt, but particu­
larly  the area east o f the M ississipp i River, has suffered from  
cold  weather or drought this season. E arly vegetables had  
several severe setbacks, fru its w ere dam aged in  som e sec­
tions, corn has made a rather poor start and m ost crops and 
pastures had made less than the usual growth to the end o f 
M ay.
► In F lorida dropping o f citrus fru it was heavy esp ecia lly  
oranges in  groves that had been d efoliated  by the freeze. Re­

cent ra in fa ll has brought im provem ent, but prospects for  
the com ing orange crop continue m ateria lly  below  those o f 
a year ago. For grapefruit and tangerines prospects declined  
in  M ay but are better than a year ago. P rospects for peaches 
im proved during M ay in G eorgia, but declined  further in  
A labam a, M ississipp i and T ennessee where the estim ates are 
sm aller than last year’s production by 72 per cent, 62 per 
cent and 80 per cent, respectively.
► The M ay decline in  w h olesa le  prices o f  farm  products 
continued into June, when they w ere the low est since the 
m iddle o f  October. The ten-market average o f spot cotton  
prices rose by June 14 to 10.68 cents per pound fo llo w in g  a 
decline to 9 .58  cents on M ay 17.
► Farm incom e in  the six  states o f  the D istrict increased in  
M arch, because o f a substantial rise in  G overnm ent pay­
ments, but continued less than a year earlier. T otals for the 
first three m onths o f  1940 show  declines o f  20 per cent in  
incom e from  crops and 6 per cent from  livestock , but a gain  
o f 43 per cent in G overnm ent paym ents, so that total receipts 
were about 5 per cent sm aller than in that part o f 1939.

Industry In M ay the total value o f construction contracts 
awarded increased slig h tly  over the revised total 

for A pril and the January-M ay total w as 16 per cent greater 
than for that period last year. O f the M ay total o f  31 .3  m il­
lion s o f dollars, about h a lf was for residential construction, 
and for the five m onths o f 1940 residential contracts in ­
creased 24 per cent over that period a year ago. Included in  
the M ay total are som e large housing and industrial proj­
ects. State totals increased from  A pril to M ay, excepting for  
L ouisiana and T ennessee, but on ly  F lorida and G eorgia re­
corded increases over M ay 1939. T he M ay total of bu ilS ing  
perm its issued at tw enty reporting cities, w hich a lso  in ­
cluded som e large housing projects, increased 90 per cent 
over A pril, was 80  per cent larger than for M ay last year, 
and was larger than for any other m onth since October, 
1926. The five-month total is 40  per cent greater than for 
that part o f last year, and is a lso  larger than for the cor­
responding period  in  any recent year.
► Cotton m ills  in  A labam a, G eorgia and Tennessee con­
sum ed 5 per cent m ore cotton in  M ay than in  A pril but, be­
cause o f the longer month, the d a ily  rate was up on ly  1 per 
cent. M ay consum ption was nearly  6 per cent larger than in  
M ay last year, and the ten-m onth total for  the current season, 
A ugust through M ay, is 18 per cent larger than for  that part 
o f the previous season.
► In the Birm ingham  area steel m ill activity has recently  
been at 92 per cent o f capacity, according to T he Iron A ge, 
after averaging 79.1 per cent in  A pril and 81.5  per cent in  
M ay. The national rate was 87 per cent in  the third week of 
June, fo llo w in g  averages o f 60 per cent in  A pril and about 
71 per cent in  M ay. T he rate o f p ig  iron production in A la ­
bama advanced 7 per cent in  M ay, when it was on ly  3 per 
cent under the fifteen-year h igh  for January and 61 per cent 
above M ay last year. A labam a output in the January-M ay  
period has been 25 per cent larger than in that part o f 1939  
and is larger than for the corresponding period o f any  
recent year.
► Coal production in  A labam a and T ennessee increased 2 
per cent in M ay, and continued w ell above the corresponding  
tim e a year ago when output w as curtailed  in  the first three 
weeks o f the m onth by an industrial dispute.
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s ix t h  d is t r i c t  b u s i n e s s

SALES

s t a t is t ic s

C om ]

RETAIL TRADE APr- l '
A t l a n t a .................................  + 1 4 .3

B ir m in g h a m .......................+ 1 7 .3
M o n tg o m e r y ..................... + 1 6 .0
N a s h v il l e ............................  + 2 6 .8
N e w  O r l e a n s ..................  + 7 . 4
O t h e r s ....................................  +  3 .1
D IST R IC T ( 4 6 F ir m s ) .  + 9 . 8

WHOLESALE TRADE
G r o c e r ie s ............................  + 0 . 4
D ry  G o o d s .......................... —  1.1

H a r d w a r e ............................ +  4 .2
D r u g s ...................................... —  6 .9
S h o e s .......................................—  1.8
A u to  S u p p l i e s .................. —  3 .1

F u r n i t u r e ............................  — 12 .1
T o b a c c o  a n d  I ts

P r o d u c t s ..........................  +  6 .7
M i s c e l la n e o u s ...............  + 2.8

T O T A L ...............................—  0 .5

M a y  1 9 4 0  
•ed w ith  : 
M a y  1 9 3 9  

+ 6.1 
+  7 .2  
+  1 2 .4  
+  4 .1  
+  9 .4  
+  9 .3  + 8.0

+  7 .6  + 0.2 
+  7 .8  
+  3 .2  
— 2 7 .8  
—  7 .5  
— 2 1 .3

+  1 1 .4  
-4-19.7 
+  4 .6

J a n .-M a y ,
I n c l . M a y  1 9 40  

C o m p a r e d  C o m p a r e d
w ith  : w i t h :

Y e a r  A g o  M a y  1 9 39

+  8 .0  + 1 6 .9

S T O C K S  C O L L E C ­
T IO N

+ 6.8 + 11.8 
+  0 .9  
+  8 .7  + 11.1 + 8.8

+  8 .3  
+  1 .7  
+  3 .3  
+  7 .2  
— 15.1
—  7 .4
—  4 .3

+ 12.8 
+  1 3 .1  
+  5 .9

+  2 .3  — 0.2 
+  9 .3  
+  9 .1  
+ 2 7 .9  
+  1 5 .1

+  6 .9  + 8.0
+  7 .5
+  5 .1

+ 1.6 
+  5 .9

R A T IO

M a y
1 9 4 0

2 4 .8
3 2 .9

2 9 .4
3 1 .6
3 4 .9  
3 0 .3

7 9 .0
3 9 .6
5 4 .7  
6 1 .4  
21.6
4 7 .0

6 9 .6
5 7 .8

COMMERCIAL FAILURES— M ay
D IS T R IC T .........................................  1 9 4 0
N u m b e r  ( a c t u a l ) .......................  5 5
l i a b i l i t i e s .........................................$  4 6 2

CONTRACTS AWARDED—
D IS T R IC T .........................................$  3 1 ,2 9 7

R e s id e n tia l ......................................  1 5 ,5 7 0
A ll O t h e r s .........................................  1 5 ,7 2 7
A l a b a m a ............................................ 4 ,2 2 5
F l o r i d a ................................................. 1 0 ,9 1 8

(000 OMITTED)
A p r.
1 9 40

70
8 2 9

M a y
1939

6 2
7 1 5

Ia n .-M a y , In c l. 
1 9 40  1 9 39  
3 0 2  3 2 6  

$  3 ,0 7 7  $  3 ,8 3 1

$  3 0 ,6 0 8 r  $  2 9 ,7 3 1  
1 5 ,8 2 6 r  1 5 ,3 2 1  
1 4 ,7 8 2

G e o r g i a .  
L o u i s i a n a . . 
M is s is s ip p i. 
T e n n e s s e e . .

9 ,2 1 4
2 ,5 2 0
3 ,3 0 0
4 ,6 1 5

BUILDING PERMITS—
2 0  C IT IE S .........................................$  1 5 ,1 7 4

. A t l a n t a . . . . . . . _______ _______  3 ,7 1 7
B ir m in g h a m ....................................  2 ,3 6 6
J a c k s o n v il le .................................... 6 2 4
N a s h v il le ...........................................  2 9 4
N e w  O r l e a n s .................................  4 2 8
15  O th er C itie s ............................  7 ,7 4 6

PIG  IRON PRODUCTION—Tons
A l a b a m a ............................................

COAL PRODUCTION—Tons
A l a b a m a ............................................
T e n n e s s e e .........................................

3 ,6 9 8
8 ,7 2 2
6 ,5 5 9
8 ,9 2 8
1 ,1 3 2
5 ,0 4 6

7 ,9 8 4
3 7 4
2 8 8688
2 9 3
4 1 2

5 ,9 2 7

1 4 ,4 1 0
4 ,9 0 3
7 ,5 7 9
4 ,3 4 9
9 ,8 6 3
4 ,2 5 3
5 ,1 5 4

$ 1 3 8 ,2 5 2
6 0 ,4 4 0
7 7 ,8 1 2
1 6 ,0 2 6
4 5 ,6 8 2
3 3 ,5 6 4
2 3 ,4 7 3
1 4 ,6 1 5
2 4 ,9 9 4

8 ,4 1 3
3 3 4
4 8 0
7 2 0
251
7 7 9

5 ,8 4 9

$  4 0 ,9 0 6  
5 ,8 7 4  
3 ,5 6 7  
3 ,0 0 0  
1 ,9 3 3  
2 ,3 3 9  

2 4 ,1 9 3

$ 1 1 9 ,4 4 0
4 8 ,7 3 7
7 0 ,7 0 3
1 6 ,7 7 2
3 4 ,6 4 8
2 4 ,9 3 5
3 0 ,5 5 0
1 7 ,0 3 4
1 8 ,5 7 1

$  2 9 ,2 9 7  
1 ,9 2 8  
1 ,4 7 2  
3 ,1 0 1  
1 ,8 7 7  
2 ,3 0 1  

1 8 ,6 1 9

COTTON CONSUMPTION— 
B ales
A l a b a m a ...........................................
G e o r g i a ..............................................
T e n n e s s e e .........................................

T O TA L TH REE S T A T E S . .

COTTON SEED CRUSHED— 
T o n s * ...................................................

TO TA L SIX  S T A T E S .. .

‘ G e o r g ia ,  A la b a m a , L o u is ia n a  a n d  M is s is s ip p i.

2 8 5 2 5 8 1 7 6 r 1 ,3 6 8 1 ,0 9 6

1 ,3 4 4 1 ,2 8 0 3 1 7 6 ,6 2 8 3 ,9 6 5
5 1 3 4 7 2 2 3 7 2 ,6 1 7 1 ,7 8 8

(000 OMITTED)
M ay
1 9 4 0

A p r.
1 9 4 0

M ay
1 9 39

A u g . 1-M ay  
1 9 3 9 -4 0

3 1 ,In c l. 
1 9 38 -3 9

6 5 66 6 5 7 2 7 6 0 9
130 122 121 1 ,3 4 1 1 ,1 3 8

17 15 16 158 145
212 2 0 3 201 2 ,2 2 6 1 ,8 9 1

41 6 9 107 1 ,4 4 0 1 ,4 7 9

is

2 0 4 5 3 3 171 2 ,4 4 7 2 ,3 5 1

(000 OMITTED)
ELECTRIC POWER A p r. M ar. A p r. Ja n . 1-A p r.3 0 ,In c l.

PRODUCTION—kw  hou rs  1 9 40  1 9 4 0  1 9 39  19 40  1 939
A la b a m a .............................................. 4 1 2 ,8 1 6  4 2 0 ,1 6 5  2 8 3 ,4 7 8  1 ,6 4 1 ,7 2 3  1 ,1 1 0 ,8 5 2
F lo r id a  .......................  1 0 2 ,5 5 5  1 1 4 ,1 5 3  8 8 ,7 4 4  4 6 0 ,9 6 7  3 7 8 ,5 5 8
G e o r g i a ] . : ; . ! ............................... 1 3 0 ,5 5 1  1 3 6 ,6 3 2  1 3 6 ,1 9 6  5 2 1 ,7 5 4  5 5 1 ,7 5 9
L o u i s i a n a ...........................................  1 5 1 ,9 9 1  1 5 1 ,5 6 7  1 3 6 ,4 5 3  6 3 7 ,8 2 5  5 4 1 ,2 9 7
M is s is s ip p i ......................................  4 ,0 4 9  3 ,9 4 5  4 ,6 8 4  1 7 ,5 3 6  1 8 ,8 0 0
T e n n e s s e e ......................................... 1 5 4 ,8 0 8  1 6 1 ,6 9 6  1 5 2 ,8 4 7  6 3 8 ,0 1 4  6 6 8 ,6 8 2

TO TA L SIX  S T A T E S.............  9 5 6 ,7 7 0  9 8 8 ,1 5 8  8 0 2 ,4 0 2  3 ,9 1 7 ,8 1 9  3 ,2 6 9 ,9 4 8
B y W a te r  P o w e r ....................  6 2 8 ,3 2 6  6 2 5 ,2 5 9  5 3 1 ,9 8 3  2 ,1 9 6 ,5 8 1  2 ,0 2 7 ,0 8 6
B y  F u e l s ......................................  3 2 8 ,4 4 4  3 6 2 ,8 9 9  2 7 0 ,4 1 9  1 ,7 2 1 ,2 3 8  1 ,2 4 2 ,8 6 2

r == r e v is e d .
C o r r e c t io n  : In  th e  M a y  R e v ie w  th e  in d e x e s  of E m p lo y m e n t a n d  P a y ro lls  

s h o w n  c o m p a r a tiv e ly  fo r A p ril 19 39  w e r e  in  e r r o r .

SIXTH DISTRICT BUSINESS INDEXES 
(1823-1925 *  100 ex cep t a s  no ted ) 

RETAIL SALES*—U n ad ju sted
D IST R IC T ( 2 5  F i r m s ) ........................................................ .. .1 2 8 .5
A t l a n t a .............................................................................................. 2 3 3 .4
B ir m in g h a m ..................................................................................1 1 5 .2
N a s h v il l e ......................................................................................... 1 2 2 .2
N e w  O r l e a n s ............................................................................... 1 0 2 .6

RETAIL SALES*—A djusted
D IST R IC T  (2 5  F i r m s ) .............................................................1 2 7 .2
A t l a n t a .............................................................................................. 2 2 2 .3
B ir m in g h a m ....................... . ....................................................  1 1 4 .1

N e w  O r l e a n s ..................................................................

RETAIL STOCKS—U n ad ju sted
DISTRICT (23 F irm s)..................................................77.1

A tla n ta ............................................................................ 138.6
B irm ingham ..................................................................  74.2
N ashv ille ........................................................................  57.9
New O rle a n s ................................................................  65.8

RETAIL STOCKS—A djusted
DISTRICT (23 F in n s ) ..................................................75. .
A tla n ta ............................................................................ 137.2

Birm ingham ......................................................
N ashv ille ....................................... ................................ ..........
N ew  O rle a n s ................................................................  65.1

WHOLESALE SALES—T o ta l...........................
G ro ce rie s ............................................................
D ry G o o d s ..........................................................
H a rd w are ..........................................................
D ru g s ..................................................................

CONTRACTS AWARDED—DISTRICT.........
R es id en tia l....................................................................m .O

All O th e rs ......................................................................  74.7
A la b am a ........................................................................  92.4
F lo r id a ............................................................................  75 3
G e o rg ia ..............................................................
L o u isian a ......................................................................
M ississippi................................................................  171'1
T en n essee ..........................................................

BUILDING PERMITS—20 C itie s ...................
A tlanta .. ........................................................................ 240.3
B irm ingham ..........................................................  159 6
Jacksonville ....................................................  ** 75 9
N ashv ille ............................................... . . . . . . 7 . 7 . 7 .  4&3

New O rle a n s ..............................................................  33 2
15 O ther C itie s .................................................... .’.*** 141.4

r 1 9 4 0 A p r. 1940 M ay  19 39
.1 2 8 .5 1 1 8 .2 1 1 7 .6
.2 3 3 .4 211.2 2 1 6 .3

1 1 5 .2 101.1 1 0 5 .4
. 122.2 100.1 1 1 7 .4
102.6 9 9 .2 9 3 .8

1 2 7 .2 1 1 9 .4 1 1 6 .4
.2 2 2 .3 2 0 7 .1 2 0 6 .0
1 1 4 .1 1 0 5 .3 1 0 5 .9

.110.1 1 0 3 .2 1 0 5 .8
1 0 5 .8 9 8 .2 9 6 .7

. 7 7 .1 8 1 .8 7 0 .5

.1 3 8 .6 1 4 7 .6 1 1 6 .7
7 4 .2 8 0 .1 7 1 .5
5 7 .9 6 2 .0 5 2 .9
6 5 .8 6 9 .2 6 0 .4

7 7 .9 6 9 .1
1 3 7 .2 1 4 0 .6 1 1 5 .5

. 7 2 .7 7 6 .3 7 0 .1
. 5 7 .3 5 9 .6 5 2 .4
. 6 5 .1 6 6 .5 5 9 .8

. 6 6 .5 66.8 6 7 .4

5 5 .2 5 2 .1
5 0 .6 5 1 .2 5 3 .4

. 1 0 3 .4 9 9 .2 9 0 .8

. 1 0 9 .2 1 1 7 .3 9 8 .4

. 8 9 .2 8 7 .2 r 8 4 .7

. 111.0 112.8r 1 0 9 .2
. 7 4 .7 7 0 .2 6 8 .4
. 9 2 .4 8 0 .9 1 0 7 .2
. 7 5 .3 6 0 .1 5 2 .3
. 1 3 8 .2 9 8 .4 6 5 .3
. 4 0 .1 1 4 2 .0 1 5 6 .8
. 17 1.1 5 8 .7 220.6

9 1 .0 9 3 .0

1 3 4 .0 7 1 .0 7 4 .8

PIG IRON PRODUCTION—ALABAMA*. .1 2 0 .3

COTTON CONSUMPTION—3 STATES*.....................1 6 6 .0

A la b a m a .......................................................................  181 2
G e o r g i a .....................................................................’. . ’ 7 . 7 .  V. 159:7
T e n n e s s e e .......................................................................................16 1 .9

EMPLOYMENT (Av. io r  1932*100)
A la b a m a ........................................................................................ 133.9

F l o r i d a ..........................................................  94 2
G e o r g i a ........................................................ 7 . .  7 . i . . .  7 . . . .  141 7
L o u i s i a n a ....................................................................................... 121 9
M is s is s ip p i ............................................................. 7 7 7 7 :  1 0 2 .8
T e n n e s s e e .........................................  1 on q

s i x  s t a t e s .......................................: : : : : : : : : : : : : : :  128.5

PAYROLLS (A v . io r  1 9 3 2 *

A la b a m a ..................................
F lo r id a .......................................
G e o r g i a ....................................

T e n n e s s e e .

*100)

2 4 .2  
19 .4
8 3 .7
4 6 .2  
3 2 .0

1 0 8 .2

1 1 2 .7

1 6 4 .3

1 8 9 .7
1 5 4 .6
1 5 1 .6

21.6
3 2 .4
8 7 .5
3 9 .5
6 0 .5  

1 0 6 .8

7 4 .5 r

1 5 7 .2

1 8 0 .2  
1 4 7 .8  
1 5 1 .0

136.1 121.1
110.1 1 0 6 .5
1 4 5 .0 1 3 8 .9
1 1 9 .0 1 2 6 .0
1 0 9 .9 1 0 3 .3
1 3 1 .7 1 2 7 .7
132.1 1 2 6 .7

2 2 2 .4 1 8 2 .7
100.0 88.2
200.2 1 7 6 .1
1 4 5 .4 1 4 3 .4
1 4 4 .5 1 2 6 .0
1 6 9 .0 1 6 0 .9
1 7 8 .6 1 6 2 .5

ELECTRIC POWER PRODUCTION* A p r .1 9 4 0  M a r.1 9 4 0  A p r .1 9 3 9

A la b a m a ............................................................................................. 526.O 3 6 6 .7
S ond<? .............................................................................................. 5 2 1 .2  5 6 1 .3  4 5 0 .9
G e o r g i a ............................................................................................2 2 4 .6  2 2 7 .4  2 3 4 .3
L o u i s i a n a . ....................................................................................5393 5 6 9 .2  5 2 9 .5
M is s is s ip p i.................................................................................... 6 4 .6  6 0 .8  7 4 .6

............................................................................ 2 5 4 .9  2 5 7 .7  2 5 1 .7
............................................................................ 3 8 6 .0  3 8 5 .8  3 2 3 .7

5 1  P o w e r .................................................................. 4 8 2 .2  4 6 4 .4  4 0 8 .3
____F u e l s .............................................................................................. 2 7 9 .3  2 9 8 .6  2 2 9 .9

f f les# e le c tr ic  P ° r e r  iron  production , a n d  of
cotton consum ption  a re  on  a  d a i ly  a v e ra g e  b a s is ,

r  —  rev ised .
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N A TIO N A L  SUM M ARY OF BU SIN ESS CO NDITIO NS
P rep a red  b y  the  B oard ol G overnors of th e  F ed era l R eserve System

I NDUSTRIAL activity increased considerably in May and the first half of June, while 
prices of commodities and securities declined sharply in the middle of May and 

fluctuated near the lower levels after that time. Distribution of commodities to con­
sumers was maintained at levels prevailing earlier this year.

P r o d u c t i o n
Volume of industrial production increased in May and the Board’s seasonally adjust­

ed index advanced from 102 to 105. The rise in May reflected chiefly sharp increases 
in activity at steel mills and woolen mills. Steel production in May was at about 71 
per cent of capacity, as compared with 60 in April, and by the third week of June 
activity had risen further to 88 per cent. Lumber production also increased. In the 
automobile industry, where output had been at a high rate in the first four months of 
the year, dealers’ stocks were in large volume and production was curtailed in May and 
the first half of June. Retail sales of automobiles continued at a high level during most 
of May, although in the middle of the month a temporary sharp reduction was reported.

In the woolen textile industry activity in May rose sharply from the low level reached 
in April. At cotton mills activity was maintained at about the rate prevailing in March 
and April and was somewhat lower than in the early months of the year. Rayon pro­
duction continued large, while mill takings of raw silk declined to the lowest level in 
nearly twenty years. In other industries producing nondurable manufactures activity 
generally showed little change from April to May.

Coal production in May continued at a high level for this time of the year, reflecting 
in part increased exports and unusually large shipments of coal to Upper Lake ports. 
Iron ore shipments down the Lakes were also large for this season. Petroleum pro­
duction in May declined somewhat from the high rate maintained in March and April.

Value of construction contract awards increased further in May, according to figures 
of the F. W. Dodge Corporation, reflecting principally continued growth of private 
building. Private residential contracts rose to the highest level in the past 10 years. 
Awards for commercial buildings advanced somewhat further while those for factory 
construction continued at about the level reached in April. Both were considerably 
larger than a year ago. Contracts for public construction increased slightly in May but 
were about one-sixth lower than a year earlier.

D i s t r i b u t i o n
Department store sales in May declined from the level prevailing in the past three 

months, while sales at variety stores and mail-order houses were largely maintained at 
earlier levels. In the first week of June department store sales increased considerably.

Volume of railroad freight traffic increased in May, reflecting larger shipments of 
miscellaneous merchandise, coal, and forest products. Loadings of grains declined.

F o r e ig n  T r a d e
Total exports of United States merchandise showed little change from April to May. 

Increases were reported in shipments to Canada and Australia and to Italy and Fin­
land, while exports to other European nations showed declines. Exports of industrial 
machinery in May declined somewhat from the high level reached in April, while 
exports of steel, copper, chemicals, and commercial vehicles increased, following 
declines in the previous month. Coal shipments, largely to Canada, rose to the highest 
level in recent years. Cotton exports continued to decline from the high level of last 
winter.

The monetary gold stock of the United States increased by $439,000,000 in May and 
by $250,000,000 in the first two weeks of June.

C o m m o d i t y  P r i c e s
Following a general decline in basic commodity prices around the middle of May, 

prices of industrial materials, particularly steel scrap, zinc, tin, and wool, advanced 
and by the middle of June were in some instances above the levels of early May. Raw 
cotton prices also increased, and in the second week of June prices of cotton gray 
goods likewise advanced as sales of these goods were in exceptionally large volume. 
Prices of a number of foodstuffs continued to decline.

B a n k  C r e d i t
Total loans and investments at reporting member banks in 101 leading cities showed 

little net change during the four weeks ending June 5. Holdings of United States 
Government obligations increased further at New York City banks, while loans to 
security brokers and dealers declined considerably. Deposits and reserves of member 
banks continued to increase sharply as a result mainly of heavy gold imports.

G o v e r n m e n t  S e c u r i t y  M a r k e t
Prices of Government securities held relatively steady during the latter part of May 

and the first part of June, after a reaction at the time of the invasion of Belgium and 
Holland. Subsequently prices increased sharply, and on June 15 the yield on the 
1960-1965 bonds was 2.40 per cent, compared with 2.52 per cent on June 10 and 2.26 
per cent at this year’s peak in prices on April 2.

INDUSTRIAL PRODUCTION

Index  of ph y sica l volum e ol p roduction , ad ju s te d  for 
seaso n al varia tion , 1923-1925 a v e rag e  — 100. By m onths, 

January , 1934, to M ay, 1940.

CONSTRUCTION CONTRACTS AWARDED
MILLIONS OF DOLLARS
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T hree-m onth  m oving av e rag e  of F . W . D odge  d a ta  for 
va lu e  of con trac ts  aw ard ed  in  37 E aste rn  S ta tes , ad ju s ted  
for seaso n al varia tion . L atest figu res b a se d  o n  d a ta  for 

Aprilr M ay, an d  estim ates for June.

MEMBER BANKS IN 101 LEADING CITIES

W ed n esd ay  figu res , S ep tem b er 5, 1934, to June 12, 1940. 
Com m ercial loans  b a se d  on  n e w  classification beg in n in g  

M ay 19, 1937.

MONEY RATES IN NEW YORK CITY
PER CENT PE* CENT
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1934 1935 >936 t937 1938 »939 1940 

For w eek s  e n d in g  January  6, 1934, to June 15, 1940.
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