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District  Reversing the April decline, the distribution

Summary of merchandise through reporting depart-
ment stores in the Sixth District increased
about 7 per cent more in May than might have been expected
on the basis of past experience, and wholesale trade was at
about the April level. Bank debits to individual accounts
increased 5 per cent over April. Total construction contracts
awarded in the District recorded a further small gain, al-
though those for residential construction were slightly off,
and building permits increased substantially. May output
of pig iron and coal, and consumption of cotton, were higher.
Comparing May 1940 with that month a year earlier,
department store sales were up 9 per cent, wholesale trade
was 5 per cent larger, and bank debits increased 17 per cent.
Substantial gains were reported in pig iron output and coal
production and in building permits, and construction con-
tract awards were also larger.

Business failures in the District declined 21 per cent
in number and 44 per cent in Uabilities from April, and
were less than a year ago by 11 per cent in number and 35
per cent in liabilities.

Trade In contrast to the unsatisfactory showing in April,
the seasonally adjusted index of Sixth District
department store sales rose about 7 per cent in May and
was 9 per cent above that for May of last year. The April
decline was due, in all probability, to unseasonally cool
weather, and it should be noted that this condition prevailed,
but to a lesser degree, in May. In the first half of June
reported sales were 9 per cent above that period a year ago.
For the country as a whole, the Board’s seasonally adjusted
index declined 2 per cent in May but was 2 per cent above
that for May last year.

P May sales reported to the United States Department of
Commerce by 147 wholesale firms in the Sixth District were
at about the April level, when there was a decline smaller

CONDITION OF 22 MEMBER BANKS IN SELECTED CITIES

(In Thousands of Dollars)
June 12, Change
1940 May 15, 1920 ]une 14,1939
Loans and Investments—Total.......... $628,531 + 2,330 +26,178
Loans—Total.........cooovvuieneinnn 307,566 + 745 — 610
Commercial, industﬁal and
ogegri k ; loans..........c.oonen lSé,g% — 6,31;72 —2]7338
n market paper................... X + + 1,
Loans to brokers and dealers
in securities...............oiiuint — 2,076
Other loans for purchasing
rTying securities............. — 1,699
Real estate loans...........ooo0u0 + 1,792
Loangsto bamks..........ccovuieninn 758 ~— 198
Otherloans..........covvvuvunenenann 428,378
Investments—Total................. . -+ 26,788
. direct obligations. ........ + 3,824
Obligations guaranteed byU.S + 7,677
Other securmes ................ +15,287
Reserve with F. R. Bank.......... +35,160
Cashinvault.................co0 o +_ 997
Balances with domestic banks.......... + 57,298
Demand deposits-adjusted...... e 451,461
Time deposits. ............. + 6,967
U. S. Government de%n . + 4,859
Deposits of domestic ks. . 305 900 10, + 53,838

than usually occurs, and were 5 per cent greater than a
year ago.

pIn the January-May period this year, department store
sales have been 9 per cent larger than in that part of 1939
and wholesale trade has been up 6 per cent.

P May inventories at department stores and at wholesale
firms declined 5 per cent from April, but Department store
inventories were 15 per cent larger than a year ago and
wholesale stocks were 6 per cent larger.

Banking At weekly reporting member banks in leading

cities of the Sixth District both loans and in-
vestments increased slightly in the latter part of May and
early June, and demand and time deposits continued at a
high level, but interbank deposits declined.

P Since the middle of May loans for commercial, industrial
and agricultural purposes have declined about 6.5 millions
of dollars and loans to brokers and dealers in securities
have also declined, but other reported classes of loans have
increased and the rise in “Other Loans” amounted to nearly
6.9 millions. Commercial loans, including those for indus.
trial and agricultural purposes, were on June 12 the smallest
since last August and were 27.9 millions less than on the
corresponding Wednesday in June last year when the banks
had a substantial volume of cotton loans that were later
transferred to the Commodity Credit Corporation. On the
other hand, “Other Loans” were about 28.4 millions greater
than they were a year ago and were the largest that have been
reported for any Wednesday since the present classification
was adopted in May three years ago. Total holdings of in-
vestment securities, after declining from March 20 through
May 22, have increased in the past three weeks because of
larger holdings of “Other Securities” which were larger on
June 12 than at any previous time.

P Demand deposits-adjusted at these weekly reporting mem-
ber banks reached a new high level on May 29 and were only
slightly less two weeks later when they were about 51.5 mil-
lions greater than a year earlier, and time deposits reached a.
new peak on June 12. Interbank deposits have recently been
somewhat below the high level reached in April, but continue
substantially larger than a year ago.

CONDITION OF FEDERAL RESERVE BANK OF ATLANTA

(In Thousands of Dollars)
]'une 12, Change
1946 May 15, 1940 ]une 14,1939
Bills discounted.......ocioviiininnnin § 19 + 12 + U4
Billsbought.........covvvevieivnninns coe. Ll — 19
Industrial advances.................... 258 — 30 — 524
United States securities, direct and

guarcmt ........................... + 104 —11,872
otal bills and securities. + 87 —12,401
F. R. note circulation........ + 3,714 + 16,338
Member bank reserve depo: ! 330 + 50,772
U.S. Govemment geneml depoms ..... 13,172 —13,675 —34,910
Foreign bank deposits.................. 6,176 + 2,286 + 3,920
Other deposits..........cvvvvevnenninns 5,353 — 277 — 3,938

Total deposits. ........c..coovvvueneann 275,238 —11,336 415,843
Total re86rves. ........ovvivinvenvenes 340,668 — 7,120 +45,420
Commitments to make industrial

advanees. .........viiiii i 515 — 1 + 365
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2 Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DisTricT

DEBITS TO INDIVIDUAL ACCOUNTS
(In Thousands of Dollars)
Percent Change

ALABAMA— Ma; Apr. May May 1940 From :
194% 1&10 1939 Apr.1¥40 May 1933
Birmingham....... $ 97937 § 9733 § 83,933 + 0.1 +16.7
Dothan............. 3,039 ,935 3,012 + 3.5 + 09
Mobile............. 44,300 40,864 37,092 + 84 +19.4
Montgomery........ 25,137 22,438 25,145 +120 — 00
FLORIDA—
Jacksonville........ 86,535 85,237 77.575 4+ 1.5 +11.6
Miami.............. 57,318 62,873 44,279 —8.38 +29.4
Pensacola.......... 10,291 9,267 8, +11.0 +19.8
Tampa............. 33,513 32,717 27,974 + 2.4 +19.8
GEORGIA—
Albany............. 5,471 5,423 4,387 + 09 +24.7
Atlanta . 238,820 216,241 201,031 +10.4 418.8
Augusta 19,557 19,625 17817 — 03 + 9.8
Brunswick 3,235 3,22 2,918 + 0.2 +10.9
Columbus. . . 19,401 16,621 13,714 +16.7 +41.5
Elberton............ 1,295 1,218 ,100 4+ 6.3 +17.7
Macon............. 16,933 15,554 14,091 + 89 +20.2
Newnan............ 1,887 1,939 1,886 — 2.7 + 0.1
Savannah.......... 31,357 28,937 28,550 + 8.4 + 9.8
Valdosta........... 4,739 3,895 4,260 +21.7 +11.2
LOUISIANA-—
New Orleans. ...... 241,825 217,299 200,499 +11.3 +20.8
MISSISSIPPI—
Hattiesburg........ 5,148 5,187 4,554 — 0.8 +13.0
Jackson............ 30,321 29,121 24,764 + 4.1 +22.4
Meridian........... 12,969 12,397 10,240 + 4.6 +26.7
Vicksburg.......... 8,080 8,051 6,277 + 0.4 +28.7
TENNESSEE—
Chattancoga. ...... 44,074 44,011 39,337 + 0.1 +12.0
Knoxville........... 28,598 32,252 26,323 —I11.3 + 8.6
Nashville........... 86,287 85,288 80,368 + 1.2 + 7.4
SIXTH DISTRICT—
Cities............ 1,158,067 1,099,953 989,713 + 5.3 +17.0
UNITED STATES—
274 Cities..........| $37,257,000 $37,780,000 $34,656,000 — 1.4 + 7.5

P At the Federal Reserve Bank of Atlanta member bank
reserve deposits and total deposits reached a new high level
on June 5, and Federal Reserve note circulation has increased
to the highest level since December. Discounts for member
banks continue in negligible volume, and industrial advances
have recently declined.

b In the first half of May reserve deposits of all member
banks in the District averaged 83.6 millions of dollars larger
than legal requirements, an excess larger than at any pre-
vious time, and on June 12 the estimated excess was 83.5
millions.

P Check transactions in May at 26 reporting cities in the
District increased 5 per cent in contrast to a decline of 1 per
cent for the 274 reporting centers throughout the country,
and the District gain of 17 per cent over May last year com-
pares with an increase for the country of 8 per cent. Transit
clearings at the Federal Reserve Bank of Atlanta and its
branches declined 4 per cent in number of items handled but
increased 3 per cent in dollar amount in May, and were
larger by 4 per cent in number and 17 per cent in amount
than in May 1939.

Agriculture In the first three weeks of June weather con-
ditions have been much more favorable to
growing crops than previously, and most sections have had
needed rains. According to the United States Department of
Agriculture, practically the whole Cotton Belt, but particu-
larly the area east of the Mississippi River, has suffered from
cold weather or drought this season. Early vegetables had
several severe setbacks, fruits were damaged in some sec-
tions, corn has made a rather poor start and most crops and
pastures had made less than the usual growth to the end of
May.
P In Florida dropping of citrus fruit was heavy especially
oranges in groves that had been defoliated by the freeze. Re-
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cent rainfall has brought improvement, but prospects for
the coming orange crop continue materially below those of
a year ago. For grapefruit and tangerines prospects declined
in May but are better than a year ago. Prospects for peaches
improved during May in Georgia, but declined further in
Alabama, Mississippi and Tennessee where the estimates are
smaller than last year’s production by 72 per cent, 62 per
cent and 80 per cent, respectively.

P The May decline in wholesale prices of farm products
continued into June, when they were the lowest since the
middle of October. The ten-market average of spot cotton
prices rose by June 14 to 10.68 cents per pound following a
decline to 9.58 cents on May 17.

P Farm income in the six states of the District increased in
March, because of a substantial rise in Government pay-
ments, but continued less than a year earlier. Totals for the
first three months of 1940 show declines of 20 per cent in
income from crops and 6 per cent from livestock, but a gain
of 43 per cent in Government payments, so that total receipts
were about 5 per cent smaller than in that part of 1939.

Industry In May the total value of construction contracts
awarded increased slightly over the revised total
for April and the January-May total was 16 per cent greater
than for that period last year. Of the May total of 31.3 mil-
lions of dollars, about half was for residential construction,
and for the five months of 1940 residential contracts in-
creased 24 per cent over that period a year ago. Included in
the May total are some large housing and industrial proj-
ects. State totals increased from April to May, excepting for
Louisiana and Tennessee, but only Florida and Georgia re-
corded increases over May 1939. The May total-of building
permits issued at twenty reporting cities, which also in-
cluded some large housing projects, increased 90 per cent
over April, was 80 per cent larger than for May last year.
and was larger than for any other month since October,
1926. The five-month total is 40 per cent greater than for
that part of last year, and is also larger than for the cor-
responding period in any recent year.
p Cotton mills in Alabama, Georgia and Tennessee con-
sumed 5 per cent more cotton in May than in April but, be-
cause of the longer month, the daily rate was up only 1 per
cent. May consumption was nearly 6 per cent larger than in
May last year, and the ten-month total for the current season,
August through May, is 18 per cent larger than for that part
of the previous season.

P In the Birmingham area steel mill activity has recently
been at 92 per cent of capacity, according to The Iron Age,
after averaging 79.1 per cent in April and 81.5 per cent in
May. The national rate was 87 per cent in the third week of
June, following averages of 60 per cent in April and about
71 per cent in May. The rate of pig iron production in Ala-
bama advanced 7 per cent in May, when it was only 3 per
cent under the fifteen-year high for January and 61 per cent
above May last year. Alabama output in the January-May
period has been 25 per cent larger than in that part of 1939
and is larger than for the corresponding period of any
recent year.

P Coal production in Alabama and Tennessee increased 2
per cent in May, and continued well above the corresponding
time a year ago when output was curtailed in the first three
weeks of the month by an industrial dispute.
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SIXTH DISTRICT BUSINESS STATISTICS

SALES STOCKS COLLEC-
Tan. .M TION
Incl May 1940 RATIO
May 1940 Compargd Compared

Com; with : with : Ma:
RETAIL TRADE Apr, 1940 May 1939 Year Ago May 1939 194

Atlenta............0. +14.3 + 6.1 + 8.0 +186.9 24.8
Birmingham. ......... +17.3 + 7.2 + 6.8 + 2.3 329
Montgomery......... +16.0 +12.4 +11.8 — 0.2
Nashville. ........... +26.8 + 4.1 + 0.9 + 93 294
New Orleans ........ + 74 + 94 + 8.7 + 9.1 31.6

............... + 3.1 + 9.3 +11.1 +27.9 34.9
DISTRICT (46 Firms). + 9.8 + 8.0 + 8.8 +15.1 30.3

WHOLESALE TRADE
Groceries. .+ 04 + 76 + 83 + 6.9 79.0
Dry Goods . — 11 + 0.2 + 1.7 4+ 8.0 39.6
Hardware .+ 4.2 + 7.8 + 3.3 + 7.5 54.7
Drugs.... ..— 6.9 + 3.2 + 7.2 + 5.1 614
Shoes......... oo — 1.8 —27.8 —15.1 .. 21.6
Auto Supplies........ — 31 — 7.5 —_74 47.0
Furniture............ —12.1 —21.3 — 43 N
Tobacco and Its
Products........... + 6.7 +11.4 +12.8 .. ..

Migcellaneous....... + 2.8 +19.7 +13.1 + 1.6 69.6

AL............. — 0.5 + 4.6 + 5.9 + 59 57.8

(000 OMITTED)

COMMEBCIAI. FAILURES-- May

Apr. Ma Jan.-May, Incl.
153{0 1933 1940 ¥ 1939

70 62 302 326
$ 829 § 715 § 3077 § 3831

$30,608r § 29,731 $138,252 $119,440
15,826r 15,321 60,440 ,737
14,782 14410 77812 70,703
3,698 4903 16,026 16,772
8,722 7.579 45,682 34,648
6,559 4,349 33,564 24,935
92 9,863 23473 30,550

Louisiana. . 8
1,132 4,253 14,615 17,034

Mississippi.
Tennessee. ... 5,046 5,154 24,994 18,571
BUILDING PERMITS—
‘20 CITIES.......covvvennnn $ 7984 § 8413 § 40, 906 $ 29,297
. Atlanta. . . L 3717 374 334 h
131rm1ngham 288 480 3, 567 1,472
acksonville 688 720 3,000 3,101
Nashville.................. 293 251 1,933 1,877
New Orleans 428 412 779 2,339 2,301
15 Other Cities............ 7,746 5,927 5849 24,193 18,619
PIG IRON PRODUCTION—Tons
Alabama. ........... ... 285 258 176z 1,368 1,096
COAL PRODUCTION—Tons
Alabama...........coon.n. 1,344 1,280 317 6,628 3,965
Tennessee................. 513 472 237 2,617 1,788
(000 OMITTED)
CO‘I"!ON CONSUMPTION— Ma: Apr. Ma .1-May 31,Incl.
194 1940 193 l 39-40 © 1938-39
65 66 65 727 609
130 122 121 1,341 1,138
17 15 16 158 145
TOTAL THREE STATES. . 212 203 201 2,226 1,891
COTTON SEED CRUSHED-—
Tons*.......coviiiiinnnn, 41 63 107 1,440 1,479

FERTILIZER TAG SALES—Tons
TOTAL SIX STATES....... 204 533 171 2.447 2,351
*Georgia, Alabama, Louisiana and Mississippi.

(000 OMITTED)

ELECTRIC POWER Apr. Mar. Apr. TJan.1-Apr.30,Incl.
PRODUCTION—kw hours 1940 1940 1839 940" 1939
Alabama..........c.ooiane 412,816 420,165 283,478 1,641,723 1,110,852
Florida.....oovevuerennnens 102,555 114,153 88,744 460,967 378,558
Georgia. ... 130,551 136,632 136,196 521,754 551,759
LouiSiana. ....oooeveeennnns 151,991 151,567 136,453 637,825 541 297
Mississippi................ 4,049 3,945 4,634 17 536 8 800
Tennessee........... .. 154,808 161,696 152,847 638,014 668, 1682

TOTAL SIX STATES 956,770 988,158 302 402 3,917,819 3, 259 948

. ‘828,326 625259 531,983 2,196,581 2.027.086
g} gf:ﬁ’.?‘.’f’.. J1000 328444 362899 270,419 1,721,238 1,242,862

= ised.
Eonreec‘;;:z In the May Review the indexes of Employmem and Payrolls
shown comparatively for April 1939 were in error.
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SIXTH DISTRICT BUSINESS INDEXES
(1923-1925 =100 except as noted)

SALB'—-Uncdiulted May 1940 Apr. 1940 Ma% 1939
DIS’I’RICT (25Firms)......coveevviivnennnnn. 128.5 118.2 17.6
...................................... 233. 211.2 216.3
Birmin ham.......ovoviiiiiiiiiiiiiiiinin. 115.2 101.1 05
Nashville. ...t 122.2 100.1 117.4
NewOrleans..............o.ooiiiiin i 1026 99.2 93.8
RETAIL SALES*—Adjusted
DISTRICT (25Firms).............ovvnvenn.n. 127.2 119.4 116.4
Atlanta. .. .. ..222.3 207.1 206.0
Birmingham 114.1 105.3 105.9
ville. . .110.1 103.2 105.8
New Orleans. . 105.8 98.2 96.7
RETAIL STOCKS—Unadjusted
DISTRICT (23 Firms)....oovvvivernnvrnnnannns 77.1 81.8 70.5
Atlanta. ... ..coovivriinnrineniereraiiannnnnn. 138.6 147.6 116.7
Birmingham..........occviiviiiiiiinininn.. 74.2 80.1 71.5
Nashville...........ocooveiiiiii L, 57.9 62.0 52.9
New Orleans..........cooveveevieinnninnnn. 65.8 69.2 60.4
RETAIL STOCEKS--Adjusted
DISTRICT (23Firms)...........cvvvinnnnnnnn 75.6 77.9 69.1
Atlanta. ... ..137.2 140.6 115.5
Birmingham 7 76.3 70.1
Nashville. .. .3 59.6 524
.1 66.5 59.8
66.8 67.4
55.2 52.1
51.2 534
99.2 90.8
DrUgS. ..ottt iiie e rierar s 109.2 117.3 98.4
CONTRACTS AWARDED—DISTRICT 87.2r 84.7
Residential 112.8r 109.2
All Others. . 70.2 68.4
Alabama. 80.9 107.2
Florida. . 60.1 52.3
Georgia. . 98.4 65.3
Louisiand. . 142.0 156.8
Mississippi, 58.7 220.6
Tennessee. .......vcvveernerennerunnrinnenen. 91.0 93.0
719 748
24.2 21.6
19.4 32.4
83.7 87.5
46.2 39.5
32.0 60.5
108.2 106.8
PIG IRON PRODUCTION—ALABAMA®. ........ 120.3 112.7 74.5¢
COTTON CONSUMPTION—3 STATES*......... 166.0 164.3 157.2
189.7 180.2
6 147.8
151.6 151.0
136.1 121.1
...................................... 110.1 106.5
Georgia. . 145.0 138.9
Louisiana. . 119.0 126.0
%{I;:;l::xsz;: 109.9 103.3
SIX STATES %gﬂ %%I;
PAYROLLS (Av, for 1932==100)
Alabama. ... iviiniiine e, 2224 182.7
Flomida. .. .ovvuiiniiiiiniiiiiiiiiiiennnnnnns 100.0 88.2
rgia 200.2 176.1
Louisiana 1454 1434
TMQ!::ISSISF;? 144.5 126.0
8! o
SIX STATES 1980 1853
ELECTRIC POWER PRODUCTION* Mar.1940 Apr.1939
Alabama. .........cccciiiiiiiiii . 526.0 366.7
Florida.........ooviiiiieiniiinennnnnn.. ... 521, 561.3 450.9
[ Ty . SRR 224.6 227.4 234.3
Louisiana. ............. .. 589. 569.2 529. 5
TM:sstss:ppi x 60.8 74.6
ennessee v ererereeseeeanns 254.9 257.7 251.7
SIX STATES. ... .. ..l 1 386.0 385.8 323.7
By Water POW®r. .. .vvnvenensinenonenennn 482.2 464.4 408.3
ByFuels........ooiriiiiiiiiiiiriinrinanas 279.3 298.6 229.9

*Indexes of retail sales, electric power and iron d
cottondconsumpﬁon are on a daily v:rvemggl qbasl production, and of
r = revise
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NATIONAL SUMMARY OF BUSINESS CONDITIONS INDUSTRIAL PRODUCTION

PER CENT PER CENT
Prepared by the Board of Governors of the Federal Reserve System 140 , 140
. . . 130 ! 130
INDUSTRIAL activity increased considerably in May and the first half of June, while ; /\
prices of commodities and securities declined sharply in the middle of May and 120 120
fluctuated near the lower levels after that time. Distribution of commodities to con- Ho V-\'\ I \ o
sumers was maintained at levels prevailing earlier this year. / \ p / \I
. 100 f 100
Production 00 / 1Y %
Volume of industrial production increased in May and the Board’s seasonally adjust- ] /
ed index advanced from 102 to 105. The rise in May reflected chiefly sharp increases 60 v =~ 80
in activity at steel mills and woolen mills. Steel production in May was at about 71 70 10
per cent of capacity, as compared with 60 in April, and by the third week of June
activity had risen further to 88 per cent. Lumber production also increased. In the 60 €0

automobile industry, where output had been at a high rate in the first four months of 1934 1936 1536 1937 1938 1939 1940

the year, dealers’ stocks were in large volume and production was curtailed in May and . . .
the grst "half of June. Retail sales o% automobiles cI:)ntinued at a high level during most {’:f‘,’.’,‘m‘}’ ,‘;‘,‘iﬁﬁ};‘, fg“zlé‘.'fgzs°§.§§§g§°§°{‘&o,‘§!}“§&,§2§
of May, although in the middle of the month a temporary sharp reduction was reported. January, 1934, to May, 1940.
In the woolen textile industry activity in May rose sharply from the low level reached
in April. At cotton mills activity was maintained at about the rate prevailing in March

and April and was somewhat lower than in the early months of the year. Rayon pro- LN oF DOCSNRETRUCT"’N CONTRACTS AWARIEEBWS oF DOLLARS
duction continued large, while mill takings of raw silk declined to the lowest level in 500 r 500
nearly twenty years. In other industries producing nondurable manufactures activity
generally showed little change from April to May. 400 400
Coal production in May continued at a high level for this time of the year, reflecting
in part increased exports and unusually large shipments of coal to Upper Lake ports. \ /\
Iron ore shinments down the Lakes were also large for this season. Petroleum pro- 200 ToTAL \VA 300
duction in May declined somewhat from the high rate maintained in March and April. / \ /\IW / 'l' A A
Value of construction contract awards increased further in May, according to figures 260 A dh__f 200
. . .. . . N A Y AL
of the F, W. Dodge Corporation, reflecting principally continued growth of private F VAYINY; L
building. Private residential contracts rose to the highest level in the past 10 years. N v \/J A
Awards for commercial buildings advanced somewhat further while those for factory 100 N ALL qTieR 1100
construction continued at about the level reached in April. Both were considerably - /
larger than a year ago. Contracts for public construction increased slightly in May but 0 FESIDENTAL °
were about one-sixth lower than a year earlier, 1934 1935 1936 1937 1938 1939 1940
Dzstnbutlon Three-month maving average of F. W. Dodge data for
. s aye . value of contracis awarded in 37 Eastern States, adjusted
Department store sales in May declined from the level prevailing in the past three for seasonal variation. Latest figures based on data for
months, while sales at variety stores and mail-order houses were largely maintained at April, May, and estimates for June.
earlier levels, In the first week of June department store sales increased considerably.
Volume of railroad freight traffic increased in May, reflecting larger shipments of
miscellaneous merchandise, coal, and forest products. Loadings of grains declined. N MEMEER BANKS IN 101 LEADING °'T"55mw otars
) 2 et
Foreign Trade o oy o
Total exports of United States merchandise showed little change from April to May. W,J" N
Increases were reported in shipments to Canada and Australia and to Italy and Fin- e U SO s SBLIGATIONS s
land, while exports to other European nations showed declines. Exports of industrial o
machinery in May declined somewhat from the high level reached in April, while 6 N
exports of steel, copper, chemicals, and commercial vehicles increased, following commERcIAL hoans
declines in the previous month. Coal shipments, largely to Canada, rose to the highest » — e~ |
level in recent years. Cotton exports continued to decline from the high level of last 4 -y o~ 1 4
winter. OTHER TiEs:
The monetary gold stock of the United States increased by $439,000,000 in May and 2 - 2
by $250,000,000 in the first two weeks of June. I i )  BRORERS Ty P A ] o
3¢ 1936 1936 1957 1838 1839 1940

Commodity Prices
Following a general decline in basic commodity prices around the middle of May, fvyodn”d-‘!) fog.,;l;”m' S.E'::‘b:::'c}%gﬁ’:: ﬂ,:ggnfifg

prices of industrial materials, particularly steel scrap, zinc, tin, and wool, advanced May 19, 1937,
and by the middle of June were in some instances above the levels of early May. Raw
cotton prices also increased, and in the second week of June prices of cotton gray

goods likewise advanced as sales of these goods were in exceptionally large volume. MONEY RATES IN NEW YORK CITY
Prices of a number of foodstuffs continued to decline. fn et ] fen e
Bank Credit ;
1 TREASURY BONDS

Total loans and investments at reporting member banks in 101 leading cities showed 3 19 ; (12 vears awo oven) 3
little net change during the four weeks ending June 5. Holdings of United States ‘/"]'\w-\q J"""‘M \J\u

Government obligations increased further at New York City banks, while loans to

o=

security brokers and dealers declined considerably. Deposits and reserves of member 2 \Vil RESERVE BANK 2
banks continued to increase sharply as a result mainly of heavy gold imports. ,{ \  DISCOUNT RATE ,
WS N /1N
. W,
Government Security Market | e res [l P, + s
Prices of Government securities held relatively steady during the latter part of May TREASURY BILLS \‘\_J ‘\J
and the first part of June, after a reaction at the time of the invasion of Belgium and o o R o

Holland. Subsequently prices increased sharply, and on June 15 the yield on the
1960-1965 bonds was 2.40 per cent, compared with 2.52 per cent on June 10 and 2.26
per cent at this year’s peak in prices on April 2. For weeks onding January 6, 1934, to June 15, 1940.
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