
MONTHLY REVIEW
B U S I N E S S  C O N D I T I O N S  I N  T H E  S I X T H  F E D E R A L  R E S E R V E  D I S T R I C T

F E D E R A L  R E S E R V E  B A N K  O F  A T L A N T A  F e b r u a r y  2 9 ,  1 9 4 0

D i s t r i c t  In the Sixth District construction contracts 
S u m m a r y  awar^ e^  January recorded a substantial 

'  increase over December, textile mills were 
more active and coal production was larger, but sales by 
reporting department stores declined by considerably more 
than the seasonal amount, wholesale trade was down slightly 
more than usual, pig iron production in Alabama declined 
from December when output was the largest in nearly thir
teen years, and building permits at reporting cities were 
lower.

After allowing for seasonal influences, the rate of depart- 
ment store sales in January declined 13.1 per cent from  
December. It seems reasonable to attribute some part of 
this decrease to the unusually severe weather in the latter 
half o f the month. Distribution through department stores 
and wholesale channels was in larger volume, however, 
than in January a year ago, and all of the statistical evi
dence indicates a  higher level of industrial activity than in 
January last year.

The January changes in this District in construction con- 
tracts awarded, textile operations and iron output were more 
favorable than those for the country at large, but coal pro
duction increased less in the District than in the nation.

Trade D istribution  o f  m erchandise through departm ent 
stores and through w holesa le  channels in  the Sixth  

D istrict declined  in  January but continued above the level 
o f the corresponding m onth a year ago. On a d a ily  average  
basis, departm ent store sa les declined  5 9 .6  per cent from  
D ecem ber, w hen reporting stores so ld  m ore goods in  actual 
d ollar valu e per day than in  any previous m onth on record. 
T he January rate w as 2 .2  per cent larger than for January  
1939  w hich, lik e  D ecem ber, w as shorter by  one business 
day. T he S ixth  D istrict decline from  D ecem ber w as sligh tly  
larger, and the increase over January last year sligh tly  
sm aller, than for  the country as a w hole. A fter adjust
m ent for  the usual seasonal change, the D istrict index de
clined  13.1 per cent in  January.

C O N D IT IO N  O F  2 2  M EM BER BA NK S IN  SELE C TED  C IT IE S  
( I a  T h o u s a n d s  o i D o lla r s )

F e b .  1 4 , C h a n g e  F ro m  :
1 9 4 0  J a n .1 7 ,1 9 4 0  F e b . 1 5 ,1 9 3 9

L o a n s  a n d  I n v e s tm e n ts —T o t a l ....................... $ 6 2 8 ,6 4 3  —  6 ,9 3 6  + 3 0 ,6 4 1
L o a n s —T o t a l ..................................................................  3 1 0 ,7 7 1  —  5 ,3 8 6  +  4 ,2 4 8

C o m m e r c ia l ,  in d u s tr i a l  a n d
a g r i c u l t u r a l  l o a n s ...........................................  1 6 9 ,4 8 5  5 ,2 8 3  —  2 ,5 1 1

O p e n  m a r k e t  p a p e r ..............................................  4 ,1 0 9  +  164  +  5 7 4
L o a n s  to  b r o k e r s  a n d  d e a l e r s

i n s e c u r i t i e s ...........................................................  5 ,3 5 7  +  8 4  —  1 ,2 8 2
O th e r  l o a n s  fo r  p u r c h a s i n g

a n d  c a r r y i n g  s e c u r i t i e s ...............................  1 0 ,8 1 0  —  3 3 4  —  1 ,9 7 5
R e a l e s t a t e  l o a n s ...................................................  3 1 ,1 2 4  —  5 0  +  3 ,6 5 0
L o a n s  to  b a n k s ........................................................  6 8 7  +  3 9  —  1 1 7
O th e r  l o a n s ................................................................  8 9 ,1 9 9  —  6  +  5 ,9 0 9

In v e s tm e n ts —T o t a l ...................................................  3 1 7 ,8 7 2  —  1 ,5 5 0  +  2 6 ,3 9 3
U. S . d ir e c t  o b l i g a t i o n s ....................................  1 4 3 ,8 7 7  —  3 ,5 3 1  — 1 1 ,6 0 0
O b lig a tio n s  g u a r a n t e e d  b y  U . S ...............  7 2 ,1 2 9  +  7 7  + 2 1 ,0 8 7
O th e r  s e c u r i t i e s ...................................................... 1 0 1 ,8 6 6  +  1 ,9 0 4  + 1 6 ,9 0 6

R e s e r v e  w ith  F . R. B a n k ......................................  1 3 4 ,5 4 8  +  5 ,8 5 0  + 2 2 ,4 2 4
C a s h  in  v a u l t ..................................................................  1 4 ,0 7 6  +  7 6 2  +  2 ,9 0 2
B a l a n c e s  w ith  d o m e s tic  b a n k s .......................  2 1 7 ,6 4 8  + 1 1 ,0 1 1  + 5 9 ,6 5 8
D e m a n d  d e p o s i t s - a d j u s t e d .................................  4 1 4 ,0 5 6  + 1 0 ,2 2 1  + 5 4 ,8 1 1
T im e  d e p o s i t s ................................................................ 1 8 8 ,7 0 3  +  2 ,2 8 7  +  6 ,8 8 0
U . S . G o v e r n m e n t d e p o s i t s .................................  4 4 ,2 0 1  —  2 7 3  +  2 ,3 9 5
D e p o s its  o f d o m e s t ic  B a n k s ............................... 2 9 1 ,6 1 2  —  5 0 0  + 4 8 ,1 1 4
B o r r o w in g s ..........................................................................................    —  5 2

► W holesale trade, on the basis o f  reports to the United  
States Departm ent o f Commerce by 138 firms in the Sixth  
District, declined 2 .9  per cent in January but was 5 .6  per 
cent above that m onth last year.
► January inventories at departm ent stores increased 4 .7  per 
cent over those a month earlier, s ligh tly  m ore than the usual 
rise, and were 8 .9  per cent larger than a year ago, and  
w holesale stocks rose 5 .7  per cent in  January and were 10.5  
per cent larger than for January 1939.
► The collection  ratio for departm ent stores declined in  
January, but co llections by w holesale firms im proved  
sligh tly .

Banking In recent weeks both loans and investm ents at 
w eekly reporting member banks in  leading cities 

o f the Sixth D istrict have declined. Both demand and tim e  
deposits have increased.

► T otal loans and investm ents at these 22 member banks 
declined about 7.5 m illion s o f dollars between January 3, 
when they were at the highest level in m any years, and  
February 14. In this period total loans declined 12.2 m il
lions o f dollars, and com m ercial loans have been reduced  
about 11.2 m illions. D ecreases in security loans, real estate 
loans, loans to banks, and “A ll Other” loans have been  
partly offset by an increase in  hold ings o f open market 
paper. These banks have reduced som ewhat in  recent weeks 
their hold ings o f direct obligations o f the U nited States, but 
investm ents in  securities carrying the guarantee o f the 
U nited States and “Other Securities” have increased. A t the 
m iddle o f  February total loans were about 4 .2  m illions  
greater than they were a year earlier and investm ents were
26 .4  m illion s larger notw ithstanding a decline in hold ings  
o f direct ob ligations o f  the U nited States.
► Dem and deposits-adjusted at these banks rose to a new  
high level on February 14, and were 54.8 m illion s greater 
than a year earlier. T im e deposits have recently increased, 
after declin ing som ewhat in  the latter part o f  D ecem ber and 
early January, and Governm ent deposits have not changed  
m aterially since early  Decem ber.
► A t the Federal R eserve Bank o f A tlanta mem ber banks 
increased their borrow ings som ewhat in  the latter part o f

CONDITION OF FEDERAL RESERVE BANK O F ATLANTA 
(In  T housands ol D ollars)

Bills b ouah t............................................
Industrial advances............................
United States securities, direct and  

guaran teed ........................................

U. S. Government general deposits.

Commitments to make industrial 
advances........................................

Feb. 14.
1940 

$ 291

Chang< 
Jan.17,1940 

+  51

795 +  101

. 100,440

. 101,526 +  153
158,228 — 998

. 220,841 +  7,819
24,389 +  1,915
13,812 — 217
7,781 +  1,352

266,823 +  10,869
328,476 +  9,722

75 — 2

Feb. 15,1939
— 46
— 19
— 27

—17,963 
—18,056 
+  9,516 
+35,109 
—21,577 
+  4,485 
+  792 
+  18,809 

• +45,838
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DEBITS TO INDIVIDUAL ACCOUNTS 
(In  T housands oi D ollars)

ALABAMA—

B ir m in g h a m .............
D o t h a n ..........................
M o b ile ............................
M o n tg o m e r y .............

FLORIDA—

J a n . 
1 9 40  

$ 1 0 7 ,7 2 1  
3 ,0 6 7  

4 4 ,6 8 7  
2 4 ,7 3 2

D e c . 
1939  

$  1 1 1 ,8 8 4  
3 ,2 1 4  

4 6 ,9 5 5  
2 5 ,7 1 7

J a n . 
1939  

$  9 6 ,3 3 9  
3 ,1 5 0  

4 0 ,2 5 5  
2 2 ,5 6 0

P e r c e n t  C h a n g e  
J a n . 1 9 40  F ro m  : 

D e c . 1 939  J a n . 1939
—  3 .7  + 1 1 .8
—  4 .6  —  2 .6
—  4 .8  + 1 1 .0
—  3 .8  +  9 .6

J a c k s o n v il le .............
M ia m i............................
P e n s a c o l a ..................
T a m p a ............................

9 0 ,0 7 6
7 0 ,8 0 9

9 ,1 2 7
3 4 ,3 6 7

9 6 ,3 7 5
6 5 ,7 5 6
1 0 ,3 5 7
3 5 ,4 7 3

7 8 ,3 8 9
5 6 ,0 6 1

8 ,0 8 9
3 0 ,8 9 2

—  6 .5  
+  7 .7  
— 1 1 .9
—  3 .1

+  1 4 .9  
+ 2 6 .3  
+  1 2 .8  
+  1 1 .2

GEORGIA—
A l b a n y ..........................
A t l a n t a ..........................
A u g u s t a .......................
B r u n s w ic k ..................
C o lu m b u s ..................
E l b e r to n .......................
M a c o n .............................
N e w n a n .......................
S a v a n n a h ..................
V a l d o s t a .......................

5 ,1 5 1
2 2 4 ,6 0 3

2 4 ,2 3 7
2 ,7 7 7

1 6 ,2 4 3
1 ,0 0 7

1 6 ,5 2 4
1 ,8 9 4

2 9 ,8 6 2
4 ,2 7 5

5 ,9 1 3
2 6 0 ,8 6 6

2 4 ,2 5 1
2 ,9 7 7

1 9 ,6 6 2
1 ,4 6 3

1 9 ,3 7 5
2 ,4 9 8

3 3 ,9 8 7
4 ,5 6 7

5 ,7 5 9
1 9 5 ,1 2 2

1 7 ,0 8 4
2 ,5 4 8

1 3 ,9 7 5
1 ,0 2 8

1 4 ,0 3 0
1 ,6 9 3

2 6 ,9 8 9
3 ,5 3 6

— 1 2 .9  
— 1 3 .9  
—  .1
—  6 .7  
— 1 7 .4  
— 3 1 .2  
— 1 4 .7  
— 2 4 .2  
— 12.1
—  6 .4

— 1 0 .6  
+  1 5 .1  
+ 4 1 .9  
+  9 .0  
+  1 6 .2  
—  2 .1  
+  1 7 .8  
+  1 1 .9  
+  1 0 .6  
+ 2 0 .9

LOUISIANA—
N e w  O r l e a n s .......... .. 2 4 4 ,4 4 7 2 7 8 ,8 1 0 2 3 3 ,2 9 9 — 1 2 .3 +  4 .8

MISSISSIPPI—
H a t t i e s b u r g ................
J a c k s o n ..........................
M e r id ia n .......................
V ic k s b u r g ..................

5 ,0 1 0
3 2 ,1 7 4
1 1 ,9 3 4

8 ,2 9 5

5 ,8 0 1
3 8 ,2 0 9
1 3 ,9 2 4
1 0 ,1 2 3

4 ,5 4 7
2 6 ,7 4 0
1 0 ,5 6 8

6 ,6 6 4

— 1 3 .6
— 1 5 .8
— 1 4 .3
— 18.1

+  1 0 .2  
+ 2 0 .3  
+  1 2 .9  
+ 2 4 .5

TENNESSEE—
C h a t t a n o o g a .............
K n o x v ille .....................
N a s h v il l e .....................

4 9 ,1 7 7
3 9 ,6 3 4
8 3 ,9 2 4

5 1 ,5 8 9
4 0 ,5 3 1

1 0 6 ,3 4 9

4 6 ,7 0 4
3 6 ,8 9 1
8 5 ,0 1 8

—  4 .7
—  2 .2  
— 2 1 .1

+  5 .3  
+  7 .4  
—  1.3

SIXTH D IST R IC T -
2 6  C i t ie s ....................... 1 ,1 8 5 ,7 5 4 1 ,3 1 6 ,6 2 6 1 ,0 6 7 ,9 3 0 —  9 .9 +  1 1 .0

UNITED STATES—
141 C i t i e s ..................... $ 3 4 ,7 1 7 ,2 1 3 $ 4 0 ,0 1 9 ,1 4 4 $ 3 2 ,3 9 2 ,7 3 8 — 1 3 .3 +  7 .2

January but have reduced them  in the first h a lf o f February, 
Federal Reserve note circulation  has declined  on ly  s ligh tly  
in recent weeks, and total deposits and reserves have in 
creased.
► E xcess reserves o f a ll m em ber banks in  the D istrict, esti
mated on the basis o f the latest ava ilab le  figures, am ounted  
on February 14 to 66 .7  m illion s o f dollars, or 43 .3  per cent 
o f lega l requirem ents. T his estim ate com pares w ith an 
average excess o f 59 .8  m illion s for the latter h a lf  o f  Jan
uary, and is the largest in  actual am ount since the first 
h a lf o f Septem ber.
► Check transactions at 26  cities in  the D istrict in  January, 
the largest for  that m onth in  ten years, declined  9 .9  per cent 
from  D ecem ber and were 11.0 per cent greater than a year 
ago, w hile at 141 centers throughout the country January  
debits w ere 13.3 per cent sm aller than in  D ecem ber and 7 .2  
per cent larger than in  January 1939.

Agriculture In the six  states o f the D istrict, farm ers’ 
total cash incom e from  m arketings, com 

m odities p laced under loan, and G overnm ent paym ents 
am ounted in  1939 to $817 ,457 ,000 , according to estim ates 
by the U nited States D epartm ent o f A griculture. T his total 
represents a decrease o f  1.3 per cent from  1938. Incom e  
from  cotton, grains and tobacco was sm aller in  1939, but 
that from  vegetables, fru its and nuts was larger. A nnual 
estim ates for the past five years are shown in  the table on  
page 3.
► In the latter part o f January a ll parts o f the D istrict ex 
perienced the coldest weather in  m any years, accom panied  
in m any loca lities w ith snow  and ice. The low  tem pera
tures practically  w iped out tender crops down to the tip  end  
o f F lorida and caused considerable dam age to m ore hardy  
vegetables and citrus fruits, according to reports o f the

D epartm ent o f A griculture. In L ouisiana, how ever, straw 
berry plants seem  to have suffered little  dam age. A s a re
su lt o f the dam age to citrus fru its in  F lorida , the February  
estim ate o f the production o f oranges from  the 1939 b loom  
is 27 .7  m illion  boxes, a reduction o f 23 .0  per cent from  the 
estim ate a month earlier and 18.3 per cent below  production  
in  the 1938-39 season, and the estim ate o f grapefruit has 
been reduced 20.0  per cent to 13.7 m illio n  boxes, sm aller  
by 42 .0  per cent than last season’s production.
► The annual inventory o f livestock  on farm s by the U nited  
States D epartm ent o f  A griculture indicates than on January
1 this year there were m ore horses, cattle, sheep and hogs, 
but s ligh tly  few er m ules, than there were a year earlier. 
Total values for cattle and sheep are h igher than a year ago, 
but the value o f a ll horses and m ules was slig h tly  low er  
and the value o f hogs was down 22 .0  per cent. B y states, 
livestock values increased in  G eorgia, L ouisiana and T en
nessee, but declined in  A labam a, F lorid a  and M ississipp i.

Industry In January construction contracts awarded in  
the D istrict increased, tex tile  operations were 

at a h igher level and coal output was larger, but the rate 
o f p ig  iron production in A labam a declined  som ew hat from  
D ecem ber when output was the largest for any m onth in  
nearly  thirteen years.
► T otal value o f construction contracts awarded in  the D is
trict increased 27 .7  per cent in  January and was 44 .3  per 
cent greater than in  January last year, in  contrast to de
creases o f  44 .6  per cent from  D ecem ber and 22 .0  per cent 
com pared w ith January a year ago for the 37 Eastern States. 
In this D istrict residential awards w ere up 5.1 per cent 
from  D ecem ber and other contracts rose 45 .1  per cent, and 
residential awards were 69.13 per cent greater than in  Jan
uary 1939 and other contracts 33.1 per cent. T ota ls for  
each o f the states o f the D istrict except G eorgia increased  
over D ecem ber, and increases over January last year were 
reported for a ll six  states. B u ild in g  perm its reported by  
tw enty cities declined  in  January but were 34 .9  per cent 
greater than in  January last year and the largest for Jan
uary since 1939.
► January consum ption o f cotton by  m ills  in  A labam a, 
G eorgia and T ennessee averaged 9 ,531  bales for each o f the 
26 w orking days in  the m onth, a rate 5 .2  per cent higher  
than in  D ecem ber and 2 .0  per cent below  the record level 
reported for N ovem ber. C onsum ption in  the six  m onths o f  
the current season has been 24 .0  per cent greater than in 
that part o f the season before.
^ Steel m ill activ ity  in  the B irm ingham  area was m aintained  
at a rate o f 94 .0  per cent of capacity in  the five weeks end
ing February 3. In the two fo llo w in g  w eeks it w as reduced  
to 88.0  per cent, w hich com pares w ith a national average o f
68 .5  per cent. P ig  iron  production in  A labam a declined
3.2 per cent in January com pared w ith D ecem ber, when 
output was the largest since M arch 1927. In the U nited  
States, January production declined  4 .8  per cent.
^ T he rate o f coal production in  A labam a and T ennessee 
increased 9 .2  per cent over D ecem ber and was 15.1 per cent 
larger than a year ago, w h ile  for the country January out
put rose 18.2 per cent from  D ecem ber and was 23 .8  per 
cent greater than in January 1939.
► E lectric pow er production in  the D istrict, on a daily  
average basis, declined  3.5 per cent in D ecem ber after 
reaching a new record level in  N ovem ber.Digitized for FRASER 
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SIXTH DISTRICT BUSINESS STATISTICS
SALES

Jan. 19 40  
C o m p a r e d  w ith  :

RETAIL TRADE D e c . 19 39  J a n . 1939
A t l a n t a ...................................... — 5 9 .9  —  1 .2
B ir m in g h a m ........................... — 6 0 .5  + 3 . 1
M o n tg o m e r y ..........................— 6 0 .6  +  8 .4
N a s h v il le ................................. — 6 3 .4  — 1 0 .0
N e w  O r l e a n s .......................  — 5 4 .2  + 1 3 .1
O t h e r s .........................................— 5 2 .0  + 1 1 .8
D IST R IC T (4 4  F i r m s ) . . .  — 5 6 .3  +  6/7

WHOLESALE TRADE
G r o c e r ie s ..................................—  2 .9  + 6 . 3
D ry  G o o d s ...............................+ 1 5 .0  ~ .3
H a r d w a r e .................................—  3 .7  —  5 .6
D r u g s ........................................... +  9 .6  + 1 5 .5
S h o e s ............................................+ 7 3 .1  + 2 0 .6

T O T A L ....................................—  2 .9  + 5 . 6

S T O C K S  

J a n . 1 9 40  
C o m p a r e d  

w ith  : 
J a n . 1 939  

+  1 8 .4  
+  1 6 .8  
— 1 4 .9  + 6.1 
+  3 .6  
+  5 .7  
+  8 .9

+  1 3 .4  +20.2 
+  1 1 .5  
+  1 3 .6

+  1 0 .5

C O L L E C 
T IO N

RATIO

J a n . 1940  
2 5 .2
3 2 .5

3 2 .8
3 1 .0
3 3 .6
3 0 .0

7 3 .0
3 8 .3
5 1 .3  
7 4 .9  
3 1 .8  
5 9 .5

(0 0 0  O M IT TED )
C O M M ER C IA L FAILURES—  J a n . D e c .

D IS T R IC T .........................................  1940 1939
N u m b e r  ( a c t u a l ) .......................  67 36

l i a b i l i t i e s .........................................$  484 $ 437

C O N T R A C T S AW A RDED —

D IS T R IC T .........................................$  29,086 $ 22,780
R e s id e n tia l ......................................  10,430 9,921
A ll O t h e r s .........................................  18,656 12,859
A la b a m a ...........................................  3,683 2,003
F l o r i d a ................................................  9,680 8,239
G e o r g i a ..............................................  5,727 6,771
L o u i s i a n a .........................................  4,360 3,500
M is s is s ip p i......................................  4,789 2,701
T e n n e s s e e .........................................  5,969 3,724

B U IL D IN G  PERM ITS—

20 C IT IE S .........................................$  5,718 $ 7,958
A t l a n t a ................................................  644 269
B ir m in g h a m .................................... 266 217
J a c k s o n v il le .................................... 530 605
N a s h v il le ...........................................  297 116
N e w  O r l e a n s .................................  403 293
15 O th e r  C i t i e s ............................  3,579 6,458

P IG  IR O N  P R O D U C T IO N — T o n s

A l a b a m a ...........................................  261 270

C O A L  PR O D U C T IO N — T o n s

A l a b a m a ............................................ 1,403 1,291
T e n n e s s e e .........................................  610 460

J a n . 
19 39  

78  $ 1,112

$  2 0 ,1 5 6  
6 ,1 4 4  

1 4 ,0 1 2  
3 ,4 1 5  
5 ,1 5 6  
4 ,4 9 5  
3 ,7 6 3  
3 ,5 3 3  
3 ,8 0 9

$ 4,2 3 7
4 4 1
141
3 3 0
115
3 6 5

2 ,8 4 6

251

1,200
4 6 1

COTTON CONSUMPTION— J a n .
B ales 19 40
A l a b a m a ............................................ 8 2
G e o r g i a ..............................................  150
T e n n e s s e e ......................................... 17

TO TA L THREE S T A T E S . .  2 4 8

(000 OMITTED)
D e c . 
1 9 39  

7 6  
135 

15 
2 2 6

J a n .
1 9 39

61
1 1 7

14
1 93

A u g . l - J a n .3 1 ,  In c l. 
"  1 9 38 -3 9

A u g .l-J a ]
1 9 3 9 -4 0

4 5 4
8 2 7

9 4
1 ,3 7 5

COTTON SEED CRUSHED—
T o n s * ...................................................

FERTILIZER TAG SALES—Tons

179 173 122 1,1

3 5 5
6 6 9

8 5
1 ,1 0 9

1 ,0 2 3

TO TA L SIX  S T A T E S...............  2 1 4  111

* G e o r g i a ,  A l a b a m a , L o u i s i a n a  a n d  M is s iss ip p i.

185 6 1 8 5 9 4

(000 O m itted)
FARM INCOME*—S ix  S ta te s  1939 1 938 1 9 3 7 1 9 36 1 9 35

A l a b a m a .......................... $ 1 1 2 ,1 7 0 $ 1 2 3 ,6 9 9 $ 1 3 8 ,5 8 4 $ 1 3 5 ,5 1 1 $ 1 0 8 ,0 2 6
F l o r i d a ............................... . 1 2 2 ,0 8 5 1 0 8 ,2 2 1 1 3 1 ,1 5 3 1 0 6 ,8 9 9 9 0 ,1 9 7
G e o r g i a ............................ 1 5 1 ,5 7 9 1 5 7 ,9 8 1 1 6 8 ,9 6 2 1 7 3 ,7 6 3 1 2 3 ,3 9 7
L o u i s i a n a ....................... , . . 1 3 3 ,8 6 8 1 2 6 ,4 0 9 1 2 9 ,8 7 3 1 3 5 ,8 4 8 1 1 8 ,2 7 0
M is s is s ip p i..................... . 1 6 6 ,9 6 1 1 7 3 ,2 9 3 1 8 1 ,5 1 8 1 9 7 ,2 4 7 1 3 0 ,3 4 8
T e n n e s s e e ....................... 1 3 0 ,7 9 4 1 3 8 ,8 5 7 1 4 5 ,4 1 2 1 2 6 ,2 9 4 1 0 7 ,9 3 0
T O T A L ............................... . . .  8 1 7 ,4 5 7 8 2 8 ,4 6 0 8 9 5 ,5 0 2 8 7 5 ,5 6 2 6 7 8 ,1 6 8

* T h e se  a r e  a n n u a l  e s t i m a t e s  b y  th e  U n ite d  S ta t e s  D e p a r tm e n t o f A g r ic u l tu r e  
a n d  a r e  n o t  s tr ic tly  c o m p a r a b le  to  th e  m o n th ly  e s t i m a t e s  p r e v i o u s l y  
s h o w n .

SIXTH DISTRICT BUSINESS INDEXES 
(1923-1925=100 excep t a s  no ted ) 

RETAIL SALES*—U n ad ju sted  _______
D IST R IC T (2 5  F i r m s ) ............................................................. 9 3 .0

A tla n ta .............................................................................................. 1 5 9 ,7
B ir m in g h a m .................................................................................. 7 8 .0
N a s h v il le .........................................................................................  7 1 .4
N e w  O r l e a n s ...............................................................................  8 4 .0

RETAIL SALES*— A d ju s te d

D ISTRICT (2 5  F i r m s ) ............................................................. 1 1 7 .7
A t la n ta .............................................................................................. 2 1 2 .9
B ir m in g h a m ..................................................................................1 0 8 .3

N a s h v il le .......................................................................  1
N e w  O r l e a n s ............................................................................... 1 0 0 .0

RETAIL STOCKS*—U n a d ju s te d

i n .  1 9 40 D e c .1 9 3 9 J a n . 1939
. . ,  9 3 .0 2 3 0 .2 9 1 .0
. . 1 5 9 , 7 4 1 2 .5 1 6 4 .2
, ,  7 8 .0 2 1 4 .2 7 4 .8

. . .  7 1 .4 2 0 2 .6 8 2 .5
8 4 .0 1 9 0 .6 7 7 .2

. . . 1 1 7 . 7 1 3 5 .4 1 1 5 .2
. . 2 1 2 . 9 2 5 0 .0 2 1 8 .9

1 2 6 .0 1 0 3 .9
. .  9 5 .2 1 2 1 .3 1 1 0 .0
. .  1 0 0 .0 1 1 0 .8 9 1 .9

N a s h v ille

RETAIL S T O C K S —A d ju s te d

. .  6 8 .6 6 4 .8 6 2 .4
1 1 7 .0 1 0 7 .3

. 7 0 .1 6 1 .0 5 9 .0
. .  5 0 .7 4 3 .7 4 7 .8
. .  5 4 .3 5 6 .9 5 2 .4

D IST R IC T (2 4  F i r m s ) ................................................. ..........  7 5 .4 7 2 .8 6 8 .6
...........1 3 9 .8 1 3 4 .5 1 1 6 .6

B ir m in g h a m .......................................................................
N a s h v il le .............................................................................

.......... 7 7 .9

..........  5 8 .3
6 7 .0
4 8 .6

6 5 .6
5 4 .9

N e w  O r l e a n s ..................................................................... . . . .  5 9 .7 6 3 .9 5 7 .6

WHOLESALE SALES—T o t a l .................................... .......... 6 5 .6 6 7 .6 6 6 .5

.......... 5 1 .8 5 3 .3 4 7 .7

..........5 0 .8 4 4 .2 5 2 .6
. . . .  9 8 .7 1 0 2 .5 8 9 .2
. . . .  1 4 3 .7 1 3 1 .1 1 1 4 .4

CONTRACTS AWARDED—DISTRICT ..........  8 2 .9 6 4 .9 5 7 .4

. . . .  7 4 .3 7 0 .7 4 3 .8

. . . .  8 8 .6 6 1 .0 6 6 .5

. . . .  8 0 .5 4 3 .8 7 4 .7
.......... 6 6 .7 5 6 .8 3 5 .5

. . .  8 5 .9 1 0 1 .6 6 7 .4
.......... 6 9 .3 5 5 .7 5 9 .8
. . . .  2 4 8 .4 1 4 0 .1 1 8 3 .2

.......... 1 0 7 .7 6 7 .2 6 8 .7

BUILDING PERMITS—2 0  C i t i e s ............................ . . . .  5 0 .8 7 0 .7 3 7 .7

..........  4 1 .7 1 7 .4 2 8 .5
B ir m in g h a m ....................................................................... . . . .  1 7 .9 1 4 .6 9 .5
J a c k s o n v il le ....................................................................... .......... 6 4 .4 7 3 .5 4 0 .1

..........  4 6 .8 1 8 .4 1 8 .2
N e w  O r l e a n s ..................................................................... . . . .  3 1 .3 2 2 .8 2 8 .3
15 O th e r  C i t i e s ................................................................ .......... 6 5 .3 1 1 7 .9 5 2 .0

PIG  IRON PRODUCTION—ALABAMA* . . . . .......... 1 1 0 .4 1 1 4 .1 1 0 6 .2

COTTON CONSUMPTION—3  STA TES . ..........2 0 1 .0 1 9 1 .0 1 6 3 .0

. . . .  2 3 5 .3 2 2 9 .6 1 8 4 .3
..........1 9 0 .5 1 7 9 .1 1 5 5 .3
.......... 1 6 4 .8 1 5 0 .5 1 4 9 .7

EMPLOYMENT (A v . fo r  1 9 3 2 = 1 0 0 )

A l a b a m a ......................................................................................... 1 3 9 .4
F l o r i d a .............................................................................................. 1 1 3 .6
G e o r g i a ............................................................................................1 4 9 .1
L o u i s i a n a .........................................................................................1 1 9 .9
M is s is s ip p i.................................................................................... 1 0 4 .0
T e n n e s s e e .......................................................................................1 3 0 .4

SIX  ST A T E S .............................................................................1 3 3 .9

PAYROLLS (A v . fo r 1 9 3 2 = 1 0 0 )

A l a b a m a ......................................................................................... 2 3 7 .7
F l o r i d a .............................................................................................. 1 0 2 .0
G e o r g i a ..........................................................................  1  1.1
L o u i s i a n a .........................................................................................1 4 5 .1
M is s is s ip p i.....................................................................................1 3 4 .0
T e n n e s s e e ...................................................................................... 1 7 2 .8

SIX  S T A T E S ............................................................................ 1 8 4 .7

. .  1 3 9 .4 1 4 6 .0 1 3 0 .7
. .  1 1 3 .6 1 2 0 .8 1 2 1 .0
. .1 4 9 .1 1 5 5 .5 1 4 1 .3
. .  .11 9 .9 1 3 4 .3 1 2 4 .3
. .  1 0 4 .0 1 1 8 .9 1 0 9 .6
. .1 3 0 .4 1 3 8 .3 1 2 4 .5
. .1 3 3 .9 1 4 2 .0 1 3 0 .5

. . 2 3 7 . 7 2 4 5 .0 2 0 2 .2
. .1 0 2 .0 1 0 6 .4 9 6 .2
. . 2 1 1 .0 2 1 4 .9 1 8 2 .9

. .  ,145.1 1 6 0 .5 14 2.1

. . 1 3 4 . 0 1 5 2 .6 1 3 2 .8
..172.8 1 8 3 .2 15 7 .1
. .  1 8 4 .7 1 9 3 .8 1 6 8 .0

ELECTRIC POWER 
PRODUCTION—kw hours

D e c . N o v . D e c . J a n .- D e e .,  I n c l
19 39  1 9 39  1 9 38  1 9 39  19 38

A la b a m a ...................................  3 7 5 ,5 6 6  3 6 6 ,4 0 6  2 8 1 ,4 9 2  3 ,9 4 4 ,8 3 0  3 ,0 7 2 ,0 1 1
F l o r i d a ......................................  1 1 9 ,4 7 3  1 0 9 ,0 8 4  9 8 ,7 8 7  1 ,1 4 1 ,9 7 5  1 ,0 1 5 ,1 5 0
G e o r g i a .................................... 1 1 4 ,2 6 7  1 2 5 ,5 1 2  1 3 2 ,0 6 6  1 ,6 1 1 ,8 8 1  1 ,4 9 1 ,7 5 0
L o u i s i a n a .................................  1 7 4 ,5 0 7  1 7 0 ,5 7 5  1 4 7 ,5 4 8  1 ,8 8 3 ,8 9 4  1 ,6 4 4 ,7 9 1
M is s is s ip p i..............................  7 ,1 8 1  5 ,3 6 0  5 ,6 6 1  6 6 ,4 6 3  7 2 ,9 2 4
T e n n e s s e e ............................... 1 8 6 ,4 1 3  2 0 2 ,9 8 0  1 9 4 ,7 5 5  2 ,0 3 0 ,8 0 6  1 ,7 4 6 ,1 9 7

T O TA L SIX  S T A T E S .. 9 7 7 ,4 0 7  9 7 9 ,9 1 7  8 6 0 ,3 0 9  1 0 ,6 7 9 ,8 4 9  9 ,0 4 2 ,8 2 3
B y W a te r  P o w e r ..........  3 6 9 ,8 3 0  4 1 7 ,9 6 2  3 9 8 ,2 3 1  5 ,8 8 6 ,4 5 2  4 ,8 9 4 ,3 2 5
B y F u e l s ............................... 6 0 7 ,5 7 7  5 6 1 ,9 5 5  4 6 2 ,0 7 8  4 ,7 9 3 ,3 9 7  4 ,1 4 8 ,4 9 8

ELECTRIC POWER PRODUCTION* D e c .1 9 3 9  N o v .1 9 3 9  D e c .1 9 3 8

A l a b a m a .........................................................................................4 7 0 .1  4 7 4 .0  3 5 2 .3
F l o r i d a .............................................................................................. 5 8 7 .5  5 5 4 .3  4 8 5 .8
G e o r g i a ............................................................................................1 9 0 .2  2 1 5 .9  2 1 9 .8
L o u i s i a n a ........................................................................................6 5 5 .3  6 6 1 .9  5 5 4 .1
M is s is s ip p i......................................................................................1 1 1 .0  8 5 .6  8 7 .6
T e n n e s s e e ..................... ............................................................. 2 9 7 .1  3 3 4 .3  3 1 0 .4

S IX  S T A T E S ........................................................................... 3 8 1 .6  3 9 5 .3  3 3 5 .8
B y W a te r  P o w e r .................................................................. 2 7 4 .7  3 2 0 .8  2 9 5 .8
B y  F u e l s .......................................................................................5 0 0 .0  4 7 7 .9  3 8 0 .2

* In d e x e s of re ta il sa le s , e lec tric  p o w er a n d  p ig  iro n  p roduction , a n d  of
cotton consum ption  a re  on  a  d a i ly  a v e ra g e  o a s is .Digitized for FRASER 
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N A T IO N A L  SUM M ARY O F B U SIN ESS CO NDITIO NS
P rep a re d  b y  th e  B oard  o l G overnors ol the  F e d e ra l R eserve System

I N JANUARY and the first half of February industrial activity declined from the 
high level reached in the latter part of 1939. Retail trade, which had been in 

large volume, decreased more than seasonally, while merchandise exports were main
tained.

P roduction
Volume of industrial production declined somewhat from December to January, 

and consequently the Board’s index, which allows for a considerable seasonal increase, 
dropped sharply from the high level of 128 reached in December to 120 in January. 
Data available for the first half of February indicate a further sharp reduction in the 
index.

Steel ingot production, which had been above 90.0 per cent of capacity during most 
of the fourth quarter of 1939, has declined steadily since the turn of the year and by 
the middle of February was at about 69.0 per cent of capacity. Plate glass production, 
which also had reached high levels in the latter part of 1939, was reduced in January 
and lumber production showed a considerable decrease owing in part to unusually cold 
weather in the Southern regions. Automobile production in January was larger than 
is usual at this season. In the latter part of the month, however, and in the first half 
of February, as retail sales of new cars declined seasonally and dealers’ stocks, which 
had been lower than usual at the beginning of the year, rose rapidly, the output of 
cars declined. In the machinery industries activity was generally sustained at the 
advanced levels reached in December.

Output of cotton textiles in January continued at about the high rate of other 
recent months but production of woolen textiles declined further from the peak levels 
of October and November, and output of silk products remained in small volume. 
Activity at meat-packing establishments was maintained in January at the high level 
prevailing for sefveral months. Coal production rose sharply, following a marked 
reduction in December, and was at about the high level reached last October. Output 
of crude petroleum continued in large volume(.

Value of contracts awarded for both public and private construction declined con
siderably in January, according to reports of the F. W. Dodge Corporation. Awards 
for private residential building showed a greater than seasonal reduction and were 
lower than the level prevailing a year ago. Contracts for other private work declined 
somewhat but remained in larger volume than in the corresponding period last year.

E m p l o y m e n t
Factory employment and pay rolls, which had risen sharply during the latter half 

of 1939, declined by somewhat more than the usual seasonal amount from the middle 
of December to the middle of January, according to reports from leading industrial 
States.

D i s t r i b u t i o n
Sales at department stores, variety stores, and mail-order houses in January 

declined more than seasonally from the high level of December. Total freight-car 
loadings showed a seasonal decline; shipments of miscellaneous freight and grain 
decreased, while coal loadings increased considerably.

F o r e ig n  T r a d e
Exports of United States merchandise, which usually decline in January, were 

maintained this year at the high level reached in December. Shipments of cotton, 
which have been large in recent months, rose further, while exports of many industrial 
products declined. Exports to the United Kingdom increased sharply, owing mainly 
to larger cotton shipments.

Reflecting principally acquisitions of foreign gold, the country’s monetary gold 
stock increased by $287,000,000 during January and by $132,000,000 in the first two 
weeks ol February.

C om m odity  Prices
Prices of copper, lead, and silk showed marked declines from the middle of 

January to the middle of February and there were smaller decreases in prices of 
some other basic industrial materials, such as steel scrap, wool, and textile yarns. 
Prices of foodstuffs, on the other hand, showed little change in this period.

G o v e r n m e n t  S e c u r i t y  M a r k e t
Prices of United States Government securities declined slightly during the latter 

half of January from the recovery peak reached early in the month but regained 
part of these losses during the first half of February.

B a n k  C r e d i t
Total loans and investments at reporting member banks in 101 leading cities rose 

during the five weeks ending February 7 as a result of increases in holdings of 
Government securities at New York City banks. Loans to security brokers and 
dealers and commercial loans declined. Demand deposits continued to increase dur
ing the period.

INDUSTRIAL PRODUCTION

Index  ol p h y s ica l volum e of p roduction , a d ju s ted  for 
sea so n a l v a ria tio n , 1923-1925 a v e ra g e  — 100. By m onths, 

Jan u a ry , 1934, to Jan u a ry , 1940.

FACTORY EMPLOYMENT

Index  of nu m b er em ployed , a d ju s te d  io r sea so n a l v a r ia 
tion, 1923-1925 a v e ra g e  =  100. By m onths, J an u a ry , 1934, 

to Ja n u a ry , 1940.

FREIGHT CAR LOADINGS
POINTS IN TOTAL INDEX POINTS IN TOTAL INDEX
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Index  of to ta l lo a d in g s  of re v e n u e  fre igh t, a d ju s ted  for 
s e a so n a l v a ria tio n , 1923-1925 a v e ra g e  =  100. M iscel
lan eo u s , coal, a n d  a ll o th e r e x p re ss e d  in  term s of po in ts  
in  to ta l index . By m onths, J a n u a ry , 1934, to Jan u a ry , 1940.

MEMBER BANKS IN 101 LEADING CITIES

W ed n e sd ay  figu res , S ep tem ber 5, 1934, to F e b ru a ry  7, 
1940. C om m ercial lo an s  b a s e d  on  n ew  classification  

b e g in n in g  M ay  19, 1937.
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