
MONTHLY REVIEW
B U S I N E S S  C O N D I T I O N S  I N  T H E  S I X T H  F E D E R A L  R E S E R V E  D I S T R I C T

FED ERA L R ESER V E BA N K  OF A TL A N T A  D ecem ber 31, 1939

D i s t r i c t  I n November distribution of merchandise 
S u m m a r y  through retail and wholesale channels in the 

J  Sixth Federal Reserve District improved, in
dustrial activity extended the advance of earlier months, and 
at weekly reporting member banks there was a further in
crease in business loans and demand deposits-adjusted 
reached a new high level.

After allowing for seasonal influences, department store 
sales increased 7 .5  per cent in November, and the index was 
the highest on record for that month. Wholesale trade de
clined, but by a considerably smaller amount than it usually 
does, and business failures were substantially less. Construc
tion contracts awarded in November were twice the October 
total, and larger than for any other month since February 
1926, largely because of a considerable volume of awards 
for public works in Tennessee, but residential contracts and 
building permits declined. All of the eighteen blast furnaces 
in Alabama continued active through November, and pig 
iron production was at the highest rate since March 1927. 
Coal production, on a daily average basis was the highest in 
more than nine years, excepting the month of March 1937, 
and electric power production reached a new record level 
in October.

Trade A lthough N ovem ber sales by reporting departm ent 
stores w ere, in  actual dollar volum e, s ligh tly  less 

than in  October, on a da ily  average basis there was an in 
crease o f 3.0 per cent. W hen allow ance is m ade for the fact 
there is u su a lly  a decline in departm ent store sa les from  
October to N ovem ber in  this D istrict, the N ovem ber gain  
over October was 7 .5  per cent. This com pares with a rise o f
4 .4  per cent for  the U nited States. In this D istrict the N o 
vem ber index was 12.5 per cent above that for  Novem ber 
1938, and for the country the corresponding gain was 5.6  
per cent.
► W holesa le  trade, reflected in figures reported to the U nited  
States D epartm ent o f Commerce by 150 firms in the D istrict, 
declined  5 .7  per cent further in N ovem ber, but was 11.1 per
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1 3 0 ,9 2 9 +  1 0 ,8 5 3 +  2 5 ,3 2 5
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. 2 8 7 ,4 0 8 —  5 2 +  5 5 ,8 8 4  
—  137

cent greater than a year ago. The N ovem ber decline was 
sm aller than usu a lly  occurs at that tim e and, taken w ith the 
decrease in  October w hich was contrary to past experience, 
the loss in  the two m onths was on ly  s ligh tly  m ore than the 
average decline in  N ovem ber. For the eleven m onths o f  
1939 departm ent store sales were 8.7 per cent larger than in  
that part o f 1938, and w holesale trade was 9.1 per cent 
greater.
► Inventories at departm ent stores increased 3.5 per cent in  
N ovem ber and were 9 .4  per cent larger than a year earlier, 
and w holesa le  stocks rose 1.0 per cent over October and 
were 10.4 per cent larger than for N ovem ber 1938.
► Business fa ilures declined sharply in  N ovem ber fo llow in g  
the large October increase. The num ber o f fa ilures in  N o 
vem ber was the sm allest since July 1937 and liab ilities w ere 
the sm allest in  four years.

Banking A t w eek ly  reporting member banks in  leading  
cities o f the Sixth D istrict loans and investm ents 

have in  recent w eeks extended the increase begun in  August. 
D eposits continue at a h igh  level, and estim ated excess re
serves increased in  the first h a lf o f Decem ber after declin ing  
since A ugust.
► T otal loans and investm ents at these w eekly reporting  
mem ber banks, w hich w ere on Novem ber 15 at the highest 
level in  several years, increased further by 10.5 m illion s o f  
dollars by D ecem ber 13. In the past four m onths total loans 
and investm ents have risen 54.1 m illion s o f  dollars, and 
approxim ately three-fourths o f this increase has been in  
loans. Loans for com m ercial, industrial and agricultural 
purposes and “A ll Other” loans have, together, risen by  
approxim ately the am ount o f the increase in  total loans, as 
increases in  real estate loans and in  hold ings o f open m ar
ket paper have been about equalled  by declines in  security 
loans and loans to banks. In com parison with the corre
sponding W ednesday a year ago, security loans on D ecem 
ber 13 w ere about 6.5 m illion s sm aller, but other reported  
classes w ere larger. H old ings o f investm ent securities have 
continued to increase and on Decem ber 13 were the largest 
since the m iddle o f M arch 1937. The gain has been due to 
larger investm ents in  securities carrying the guarantee o f the 
U nited States, and in  “Other Securities.”
► D em and deposits-adjusted reached a new record h igh  level
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DEBITS TO  IN DIVID UAL A CCO U N TS  
(In  Thousands oi Dollars)

Nov.
ALABAM A—  1939

Birmingham...............$ 92,202 $
Dothan.........................  3,047
Mobil©.........................  37,990
Montgomery..............  26,327

FLO RID A—
Jacksonville............... 77,562
M iam i.......................... 45,292
P ensaco la ................... 8,187
Tam pa.........................  28,452

G EO R G IA —
A lb an y ......................... 5,251
Atlanta........................  219,723
A ugusta..................... 19,203
Brunsw ick..................  2,354
Colum bus................... 16,198
Elberton..................... 1,359
M acon.........................  18,034
N ew nan..................... 2,217
Savannah ................... 28,251
V aldosta..................... 3,992

LOUISIANA—
New O rlean s............. 223,384

M ISSISSIPPI—
H a ttie sb u rg ............. 4,678
Jackson....................... 30,944
M eridian................... 12,123
V icksburg ................. 9,321

TEN N ESSEE—
Chattanooga........... 43,482
K no xville .. .  ........... 27,925
N ashville ................. 90,163

SIXTH  D IS T R IC T -
26 C it ie s ..................... 1,077,661 1,116,574 987,978

UNITED STATES—
141 C it ie s ...................$31,676,086 $32,711,305 $29,463,470

O c t. 
19 39  

9 8 ,9 3 0  $  
3 ,5 6 1  

4 2 ,7 0 2  
2 6 ,7 2 8

7 5 ,7 1 7
4 2 ,5 6 7

9 ,0 4 4
2 7 ,9 0 5

5 ,6 1 4
2 2 5 ,5 3 4

2 1 ,7 4 9
2 ,4 4 5

1 7 ,2 9 4
1 ,4 8 8

2 0 ,4 2 2
2 ,3 7 5

3 0 ,0 7 3
4 ,3 9 3

N ov.
1 938

8 2 ,0 9 8
3 ,3 9 6

4 1 ,2 9 2
2 2 ,6 9 2

6 8 ,1 4 5
3 9 ,2 8 6

8 ,4 7 6
2 6 ,6 2 2

5 ,0 7 3
1 9 0 ,6 1 8

1 5 ,7 6 8
2 ,2 8 4

1 2 ,9 1 8
1 ,0 6 0

1 4 ,6 2 7
1 ,9 4 5

2 6 ,2 7 1
3 ,5 9 8

P e r C e n t C h a n g e  
N ov. 1 9 39  F ro m  : 

O c t. 19 39  N ov. 19 38
6.8 

— 1 4 .4  —11.2
—  1 .5

+  2 .4  
+  6 .4
—  9 .5  + 2.0

—  6 .5— 2.6 
— 1 1 .7
—  3 .7
—  6 .3
—  8 .7  
— 1 1 .7
—  6 .7— 6.1 
—  9 .1

+  1 2 .3  
— 1 0 .3  — 8.0 
+  1 6 .0

+  1 3 .8  
+  1 5 .3  
—  3 .4  
+  6 .9

+  3 .5  
+  1 5 .3  +21.8 
+  3 .1  
+ 2 5 .4  
+ 2 8 .2  
+ 2 3 .3  
+  1 4 .0  
+  7 .5  + 11.0

2 3 0 ,7 1 3  2 1 9 ,1 5 0 3 .2  +  1 .9

5 ,5 1 1
2 9 ,1 1 4
1 2 ,9 5 2
1 0 ,3 7 7

4 7 ,4 1 4
3 1 ,8 0 3
9 0 ,0 4 9

4 ,0 0 9
2 8 ,5 6 7
1 0 ,4 3 0

8 ,6 7 7

4 0 ,8 8 3
2 7 ,2 2 2
8 2 ,8 7 1

— 15.1 
+  6 .3  
—  6 .4  
—10.2

—  8 .3  
—12.2 + 0.1

+  1 6 .7  
+  8 .3  
+  1 6 .2  
+  7 .4

+  6 .4  
+ 2.6 + 8.8

—  3 .5  +  9 .1

■ 3.2 +  7.5

on Novem ber 29, and tim e deposits a week earlier were the 
largest in  m ore than six  years. Interbank deposits w ere at a 
record level on Novem ber 15 and on ly  sligh tly  low er four  
weeks later.
► M ember bank borrow ings at the Federal R eserve Bank o f  
A tlanta have recently been the largest in  about a year, a l
though the volum e continues sm all. H old ings o f the U nited  
States securities by the Federal R eserve Bank o f Atlanta  
have continued the decline that began in  Septem ber. M em
ber bank reserve deposits and Governm ent deposits have  
recently increased, and Federal R eserve N ote circulation  
recorded a further sm all rise.
► Excess reserves o f  a ll mem ber banks in  the Sixth D istrict, 
estim ated on the basis o f latest availab le  figures, amounted  
on D ecem ber 13 to about 59 .6  m illion s o f dollars, or 40 .0  
per cent o f  lega l requirem ents, after declin ing from  an 
average o f  69 .5  m illion s in  A ugust to an average o f 55.4  
m illions in  N ovem ber.
^  Check transactions in  N ovem ber at 26  reporting cities in  
the Sixth  D istrict declined 3 .5  per cent from  October but 
were 9.1 per cent greater than in  Novem ber 1938, w h ile  at 
141 reporting centers throughout the U nited States the N o
vember total represents a decline o f 3.2 per cent from  
October and a gain o f  7.5 per cent over Novem ber last year.

Agriculture In October (latest availab le  data) farm ers 
in  the six  states o f this D istrict received  

$102 ,770 ,000  from  the sa le  o f farm  crops, livestock and live
stock products. This total was sm aller than for October 
1937 and October 1936, but with these exceptions, was the 
largest m onthly total in recent years. W ith Governm ent bene
fit paym ents included, however, total farm  receipts in  
October were 2.1 per cent less than in October last year, 
because benefit paym ents were 23.7  per cent sm aller than 
they were a year ago. For the January-October period an

CO TTO N  PRO D UCTIO N  —  000 Bales
1 9 39  E s tim a te s  1 9 3 8

D e c . 1___________ N o v . 1 P r o d u c tio n

A l a b a m a .............................................................................  7 8 0  7 9 5  1 ,0 8 1
F l o r i d a .......................................................................... .. 11 12 2 6
G e o r g i a ..................................................................... .......... 9 1 6  9 4 6  8 5 2
L o u i s i a n a ..........................................................................  7 5 0  7 5 7  6 7 6
M is s is s ip p i........................................................................ 1 ,5 8 5  1 ,5 8 5  1 ,7 0 4
T e n n e s s e e ........................................................................... 4 5 0  4 4 0  4 9 0

S ix  S t a t e s .....................................................................  4 ,4 9 2  4 ,5 3 5  £ 8 2 9
U n ite d  S t a t e s ..............................................................1 1 ,7 9 2  1 1 ,8 4 5  1 1 ,9 4 3

N o te  : P a r ts  of T e n n e s s e e ,  M is s is s ip p i a n d  L o u is ia n a  a r e  in  o th e r  F e d e r a l  
R e s e r v e  D is tr ic ts .

increase o f 52 .4  per cent in  benefit paym ents over that part 
o f 1938 was sligh tly  m ore than sufficient to offset a decrease 
o f  7 .0  per cent in  receipts from  crops and livestock, so that 
total receipts were up 0 .7  per cent.
► The last m onthly estim ate by the U nited States D epart
m ent o f  A griculture indicates that the year’s cotton crop in  
the six  states o f this D istrict am ounted to 4 ,492 ,000  bales. 
This is a decrease o f 7 .0  per cent com pared with production  
in  1938. Increases in  G eorgia and L ouisiana were m ore than 
offset by decreases in the other four states. T hese six  states 
apparently produced 38.1 per cent o f  the country’s total in  
1939 as against 4 0 .4  per cent in  1938.

Industry In N ovem ber tex tile  activity in  the S ixth  D istrict 
was at the h ighest level on record, construction  

contracts awarded w ere the largest reported for any single  
month since February 1926, p ig  iron production was the 
largest since early  in 1927, and coal output w as the largest, 
with the exception  o f  one m onth, since February 1930.
► The value o f construction contracts awarded in  N ovem ber  
was double the October total and nearly  two and one-half 
tim es that for N ovem ber last year. R esidential awards de
clined  further, and the large N ovem ber gain  was principally  
due to contracts for  pub lic works in  Tennessee, although  
there were also  increases over October in  M ississipp i and 
A labam a. V alue o f bu ild ing  perm its reported from  twenty  
cities declined 14.4 per cent further in  N ovem ber. Cumu
lated totals for the January-Novem ber period show  increases 
over that part o f 1938 o f 64 .0  per cent in  bu ild ing  perm its, 
63.0  per cent in residential contracts and 27 .0  per cent in  
other awards.
► In N ovem ber textile  m ills  in  A labam a, G eorgia, and T en
nessee together consum ed an average o f 9 ,728  bales o f  cot
ton for each o f the 25 w orking days, a rate higher than in  
any previous m onth. Consum ption in  these three states dur
ing the first four m onths o f the 1939-40 season has been 24.6  
per cent greater than in  that part o f  the season before. Oper
ations at cotton seed o il  m ills  declined  in  N ovem ber, but 
were about 15 per cent above the level a year earlier.
► Steel m ill activity in  the B irm ingham  area has been at 86 .0  
per cent o f capacity since the third w eek o f Novem ber, 
according to The Iron A ge, as against 90 .0  per cent in the 
four weeks ending N ovem ber 4  and 88.0  per cent in  the 
two fo llo w in g  weeks. A ll o f  the 18 A labam a blast furnaces 
continued active throughout N ovem ber, and the rate o f  p ig  
iron production rose 1.9 per cent further and was the 
largest since early in 1927. In the January-N ovem ber period  
pig  iron output in  A labam a was the largest for the period  
since 1929.
► D a ily  average production o f coal in  A labam a and T en
nessee com bined rose further in  N ovem ber and, with the 
sing le  exception o f M arch 1937, was the largest since Feb
ruary 1930. In the Unitesd States coal output declined 1.9 
per cent in  N ovem ber.
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SIXTH  D ISTRICT BUSIN ESS STA TISTICS

SA LES ST O CK S C O L L EC -
Tan -N o v  TIO N
J r , x, RA TIO

In c l. N o v . 1 9 3 9  ---------------
N o v . 19 39  C o m p a r e d  C o m p a r e d

C o m p a r e d  w ith  : w ith  w ith  N ov.
RETAIL TRADE O c t.1 9 3 9  N o v . 1 9 38  Y e a r  A g o  N o v . 1 9 38  1939

A t l a n t a ....................................+  3 .4  + 1 4 .3  + 1 1 . 3  + 1 6 . 8  2 6 .6
B ir m in g h a m ....................... —  9 .1  +  6 .7  + 1 0 .4  + 1 0 .1  3 4 .0
M o n tg o m e r y ..................... — 5 . 4  + 1 3 .9  +  9 .3  — 1 6 .9
N a s h v il l e .............................. —  8 .9  +  6 .9  +  8 .2  +  1 .5  2 9 .8
N e w  O r l e a n s ....................  +  2 .2  +  9 .2  +  6 .1  +  9 .9  3 3 .0
O t h e r s .................................... +  2 .3  +  6 .4  +  8 .0  +  6 .8  3 5 .8
D IST R IC T  ( 4 5  F ir m s ) .  —  0 .2  + 9 . 1  +  8 .7  +  9 .4  3 1 .4

W H O LESA LE TRA D E

G r o c e r i e s ............................  —  0 .9  +  6 .6  +  1 .2  + 1 2 .4  7 7 .1
D ry  G o o d s .......................... — 17 .1  +  2 .2  +  7 .7  + 1 3 . 8  4 0 .7
H a r d w a r e ............................ —  7 .6  + 1 5 .9  + 1 8 .2  + 1 4 .8  4 9 .9
E le c tric a l G o o d s ........... +  5 .0  + 6 2 .9  + 3 2 .8  + 1 4 .5  5 6 .5
D r u g s ....................................... +  0 .6  +  7 .8  + 1 0 . 0  +  4 .7  5 4 .5
S h o e s ....................................... — 2 7 .4  — 2 0 .8  —  9 .7  . . .  3 5 .2

T O T A L ............................... —  5 .7  + 1 1 .1  +  9 .1  + 1 0 .4  5 5 .9

(1923-1925=100 ex<
RETAIL SALES*—U nad justed

D IST R IC T ( 2 7  F i n n s ) ............................................................. 14 2.1
A tla n ta ..............................................................................................2 6 4 .2
B ir m in g h a m ....................................................................................131.1
N a s h v ille .........................................................................................121.2
N e w  O r l e a n s ................................................................................. 1 2 1 .6

RETAIL SALES*—A d ju s te d

D ISTRICT ( 2 7  F ir m s ) ............................................................. 1 2 4 .6
A tla n ta  ........................................................................................... 2 4 6 .9
B irm in g h a m ....................................................................................117.1
N a s h v il le .........................................................................................106  3
N e w  O r l e a n s ...............................................................................102!2

RETAIL STOCKS*— U n a d ju s te d

D ISTRICT (2 4  F i r m s ) .............................................................  8 8 .3
A tla n ta  ........................................................................................... 1 6 6 .6
B ir m in g h a m .................................................................................  8 9 .5
N a s h v il le .........................................................................................  66.4
N e w  O r l e a n s .................................................................................7 2 .0

iS INDEXES 
ss  noted)
»v. 19 39  O c t. 1939 N ov. 19 38

, 14 2.1 1 3 7 .9 1 2 6 .3
. ,2 6 4 .2 2 4 2 .9 2 2 8 .0

1 3 6 .9 1 2 0 .6
1 2 7 .9 9 7 .4
1 1 4 .4 1 1 1 .4

. .  1 2 4 .6 1 1 5 .9 1 1 0 .8
2 0 4 .1 2 1 3 .1
1 1 8 .0 1 0 7 .7
1 0 9 .3 8 5 .4

. .  1 0 2 .2 9 9 .5 9 3 .6

8 6 .6 8 0 .1
1 6 1 .3 1 4 0 .5

. .  8 9 .5 8 4 .2 8 0 .5
6 2 .0 6 5 .5
7 2 .9 6 5 .6

$  6 9 4  $  7 ,3 7 7  $  6 ,9 4 3

(0 0 0  O M IT TED )

C O M M ER C IA L FAILURES—  N o v  Q c t N o v  J a n .-N o v .,  In c l.

D IS T R IC T .........................................  1939 1939 1938 1939 1938
N u m b e r  ( a c t u a l ) .......................  28 65 55 _588 6133

l i a b i l i t i e s ........................................ $  245 $ 1,137
C O N T R A C T S AW A RDED —

D IS T R IC T ................................. .. $  55,063 $ 27,571
R e s id e n tia l ......................................  10,459 13,403
A ll O t h e r s ......................................... 44,604 14,168
A l a b a m a ...........................................  3,867 3,422
F l o r i d a ................................................. 7,578 8,342
G e o r g i a ..............................................  3,616 8,097
L o u i s i a n a ...........................................  2,781 8,125
M is s is s ip p i........................................  2,322 690
T e n n e s s e e ......................................... 38,320 2,574

B U ILD IN G  PERM ITS—

20 C IT IE S ..........................................$  7,844 $ 9,161
A t la n ta ................................................. 2,481 784
B ir m in g h a m .................................... 253 2,001
J a c k s o n v il le ............................... .. 478 614
N a s h v il l e ...........................................  97 99
N e w  O r l e a n s .................................  406 40515 O th e r  C i t i e s . . . . ..................... 4,128 5,258

P IG  IR O N  P R O D U C T IO N — T o n s

A l a b a m a ...........................................  255 259 234 2,379
C O A L  P R O D U C T IO N — T o n s

A l a b a m a ............................................ 1,237 1,235 1,063 10,455 9,543
T e n n e s s e e ........................................  518 564 424 4,623 3,969

$  2 2 ,7 4 1  
6 ,6 7 6  

1 6 ,0 6 5  
3 ,9 7 1  
5 ,8 7 3  
5 ,2 3 8  
4 ,7 1 5  
3 ,2 2 3  
3 ,5 1 0

4 ,6 3 3
4 4 3
179
501

8 4
2 4 9

$ 3 0 0 ,9 0 4
1 1 9 ,8 4 1
1 8 1 ,0 6 3

4 0 ,3 4 9
8 3 ,9 8 4
5 8 ,0 6 6
5 8 ,1 7 7
2 8 ,9 0 1
7 8 ,6 4 4

$  8 6 ,8 6 5  
9 ,7 3 9  
8 ,2 5 1  
6 ,8 7 7  
3 ,4 5 0  
5 ,7 9 6

$ 2 1 6 ,1 1 2
7 3 ,5 0 7

1 4 2 ,6 0 5
2 9 ,1 0 1
6 3 ,6 1 0
4 3 ,8 4 7
4 9 ,8 8 8
2 8 ,2 8 5
4 2 ,9 5 0

$  5 2 ,9 6 7  
3 ,6 1 7  
2 ,4 5 0  
8 ,5 1 8  
2 ,7 4 0  
4 ,0 8 6

3 ,1 7 6  5 2 ,7 5 1  3 1 ,5 5 5

1 ,7 1 9

(000 OMITTED)
N o v . O c t.

COTTON CONSUMPTION— 1 939  1939  
B ales
A l a b a m a ...........................................  78  7 7
G e o r g i a ..............................................  148 140
T e n n e s s e e ......................................... 17 16

TO TA L THREE S T A T E S . . .  2 4 3  2 34

COTTON SEED CRUSHED—
T o n s * ...................................................  2 1 9  2 3 7

FERTILIZER TAG SALES—Tons
TO TA L SIX  S T A T E S ............. 8 9  119

‘ G e o r g ia ,  A la b a m a , L o u is ia n a  a n d  M is siss ip p i.

N ov.
1938

6 3
116

15
194

189

A u g . 1-N ov. 30

135

1939

2 9 6
5 4 2

63
901

7 3 0

2 9 2

1938

23 1
4 3 5

5 7
7 2 3

74 9

2 8 0

O c t.
1939

FA RM  IN C O M E *— S ix  S ta te s  $ 1 2 0 ,2 1 9
A l a b a m a ...........................................  2 1 ,4 6 0
F l o r i d a ................................................. 6 ,9 8 8
G e o r g i a ..............................................  2 0 ,3 3 9
L o u i s i a n a ......................................... 2 0 ,1 6 8
M is s is s ip p i......................................  3 5 ,2 7 3
T e n n e s s e e .........................................  15 ,9 9 1

E L EC TR IC  P O W E R  

P R O D U C T IO N — k w  h o u r s

A l a b a m a ...........................................  3 7 2 ,2 6 2
F l o r i d a ................................................. 9 6 ,5 8 4
G e o r g i a ..............................................  1 4 1 ,0 8 4
L o u i s i a n a .........................................  1 7 7 ,6 8 6
M is s is s ip p i ......................................  6 ,2 9 8
T e n n e s s e e ......................................... 2 1 0 ,9 5 1

TOTAL SIX  ST A T E S .............1 ,0 0 4 ,8 6 5
B y W a te r  P o w e r ....................  4 7 5 ,0 6 9
B y F u e l s ........................................  5 2 9 ,7 9 6

* In c lu d e s G overn m en t paym ents.

(000 O m itted)
S e p t.

1939

$ 1 0 8 ,0 8 1
1 8 ,5 2 1

1 ,9 6 5
2 5 ,3 7 4
1 9 ,2 4 9
3 1 ,1 0 9
1 1 ,8 6 3

3 5 1 ,9 6 7
8 7 ,8 8 0

1 3 0 ,9 4 4
1 7 1 ,9 3 3

6 ,5 9 9
1 9 5 ,1 7 6
9 4 4 ,4 9 9
5 2 7 ,0 3 1
4 1 7 ,4 6 8

O c t.
1938

$ 1 2 2 ,8 0 0
2 5 ,2 9 1

4 ,8 4 6
2 0 ,8 3 4
1 8 ,4 6 2
3 7 ,1 1 8
1 6 ,2 4 9

2 7 5 ,1 8 0
8 6 ,4 2 9

1 2 5 ,7 2 3
1 4 8 ,8 2 6

7 ,1 9 4
1 8 5 ,8 6 7
8 2 9 ,2 1 9
3 8 2 ,0 6 1
4 4 7 ,1 5 8

J a n .- O c t .,  In c l.
1939  

$ 5 9 1 ,7 0 2  
8 4 ,0 5 3  
8 9 ,6 5 8  

1 1 1 ,2 8 0  86,211 
1 2 2 ,0 4 4  

9 8 ,4 5 6

3 ,2 0 2 ,8 5 8
9 1 3 ,4 0 7

1 ,3 7 2 ,1 2 7
1 ,5 3 8 ,8 8 6

5 3 ,7 8 4
1 ,6 4 1 ,4 1 3
8 ,7 2 2 ,4 7 5
5 ,0 9 8 ,6 6 0
3 ,6 2 3 ,8 1 5

1938 

$ 5 8 7 ,6 5 3  
9 1 ,0 5 3  
8 5 ,4 6 9  

1 1 0 ,6 4 1  
8 0 ,6 9 7  

1 1 9 ,1 8 4  
1 0 0 ,6 0 9

2 ,5 2 3 ,3 9 4
8 2 4 ,5 4 9

1 ,2 2 7 ,6 7 6
1 ,3 5 4 ,3 9 8

6 0 ,9 1 1
1 ,3 6 3 ,7 1 4
7 ,3 5 4 ,6 4 2
4 ,0 9 4 ,6 8 6
3 ,2 5 9 ,9 5 6

RETAIL STOCKS—A djusted
D IST R IC T (2 4  F i r m s ) .............................................................  7 9 .5
A t la n ta ..............................................................................................1 4 7 .4

B irm in g h a m .................................................................................  7 9 .9
N a s h v il le .......................................................................
N e w  O r l e a n s ...............................................................

WHOLESALE SALES—T o t a l ................................................. 7 5 .5

G r o c e r ie s .......................................................................
D ry  G o o d s ....................................................................................... 6 9 .3

H a r d w a r e ...................................................................................... 1 1 9 .9
D r u g s ...............................................................................

7 9 .5 7 8 .0 7 2 .2
1 4 7 .4 1 4 4 .0 1 2 4 .3

7 9 .9 7 6 .5 7 1 .9
. 5 9 .3 5 4 .9 5 8 .5

6 6 .1 6 6 .3 6 0 .2

. .  7 5 .5 8 0 .1 7 5 .2

. .  5 4 .2 5 4 .7 4 9 .9

. .  6 9 .3 8 3 .6 7 4 .6
. .  1 1 9 .9 1 2 9 .8 8 9 .4
. .  1 1 5 .6 1 1 4 .9 1 0 3 .7

T e n n e s s e e .

T e n n e s s e e .

. .  1 5 6 .9 7 8 .6 6 4 .8

. .  7 4 .5 9 5 .5 4 7 .6

. . 2 1 1 . 7 6 7 .3 7 6 .3

. .  8 4 .6 7 4 .8 8 6 .8

. .  5 2 .2 5 7 .5 4 0 .5

. .  5 4 .3 1 2 1 .5 7 8 .6
. .  4 4 .2 1 2 9 .2 7 5 .0

, . 1 2 0 . 4 3 5 .8 1 6 7 .1
. . 6 9 1 .1 4 6 .4 6 3 .3

. .  6 9 .7 8 1 .4 4 1 .2

5 0 .7 2 8 .6
. .  17.1 1 3 5 .0 12.1
. .  5 8 .1 7 4 .6 6 0 .9
. .  15 .3 1 5 .7 1 3 .3
, .  3 1 .5 3 1 .5 1 9 .3

9 6 .0 5 8 .0

. .  1 1 1 .4 1 0 9 .4 1 0 2 .3

. . 2 0 5 . 1 1 8 9 .6 1 6 3 .8

. ,  2 3 6 .1 2 2 2 .7 1 9 0 .8
. 1 9 5 .6 1 7 8 .4 1 5 3 .3
. . 1 7 3 .1 1 6 2 .4 1 5 2 .6

=100)
. 1 4 3 .0 1 4 1 .6 1 3 1 .7

1 1 0 .1 1 0 5 .4 1 0 8 .4
..  1 5 5 .0 1 5 3 .8 14 0.1
. 1 3 2 .8 1 3 5 .0 1 3 1 .7
. 1 1 7 . 7 1 1 8 .5 1 1 3 .7

..  13 7 .1 1 3 5 .6 1 2 6 .9
. 1 3 9 .4 1 3 8 .2 1 3 0 .4

EM PLOYMENT (Av. for 193&
A la b a m a .........................................

F lo r id a ..............................................................................................110.1
G e o r g i a ........................................................................................... 155.0

L o u i s i a n a .........................................................................................132.8
M is s is s ip p i......................................................................................117.7
T e n n e s s e e ...................................................................................... 137.1

SIX ST A T E S ............................................................................  139.4

PAYROLLS (A v . for 1932=100)
A la b a m a .........................................................................................  235.8
F lo r id a .............................................................................................  96.7

G e o r g i a ...........................................................................................211.1
L o u i s i a n a .................................................................................... 159.2
M is s i s s i p p i . ................................................................................. 151.2
T e n n e s s e e ....................................................................... .. 181.0

SIX  ST A T E S .......................................................................... 188.5

ELECTRIC POWER PRODUCTION*
A l a b a m a ......................................................................................... 4 6 6 .0  4 5 5 .3  3 4 4 .5
F l o r i d a .............................................................................................  4 7 5 .0  4 4 6 .5  4 2 5 .0
G e o r g i a ......................................................................................... 2 3 4 .8  2 2 5 .2  2 0 9 .3
L o u i s i a n a ........................................................................................ 6 6 7 .3  6 6 7 .2  5 5 8 .9
M is s is s ip p i....................... ...........................................................  9 7 .1  1 0 5 .3  1 1 1 .0
T e n n e s s e e .................................................................................  3 3 6 .2  3 2 1 .4  2 9 6 .2

SIX  ST A T E S ............................................................................  3 9 2 .3  3 8 1 .0  3 2 3 .7
By W a te r  P o w e r ..................................................................  3 5 2 .9  4 0 4 .5  2 8 3 .8
B y F u e l s ...................................................................................... 4 3 6 .0  3 5 5 .0  3 6 8 .0

‘ In d ex es of re ta il sa le s , e lec tric  p o w e r a n d  p ig  iron  production , a n d  of
cotton consum ption  a re  on  a  a a i ly  a v e ra g e  B a s is .

. 2 3 5 .8 2 3 2 .5 2 0 4 .7
. 9 6 .7 9 2 .2 8 4 .4

2 1 1 .1 2 0 4 .4 1 8 2 .3
1 5 9 .2 1 5 9 .4 1 4 9 .8
1 5 1 .2 1 5 0 .1 1 3 6 .6
1 8 1 .0 1 7 9 .4 1 5 9.1
1 8 8 .5 1 8 5 .0 1 6 7 .7

:. 1939 S e p t.  19 39 O c t. 19 38
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N A T IO N A L  SUM M ARY O F B U SIN E SS CO NDITIO NS
Prepared by  the Board ol Governors ol the Fed era l Reserve System

F OLLOWING a rapid rise after the outbreak of the European war industrial activity 
continued at a high level in November and the first half of December. There was 

a considerable increase in distribution of commodities to consumers while prices of 
basic commodities, which had been steady during November, rose somewhat in the 
first two weeks of December.

P roduction
The Board’s seasonally adjusted index of industrial production advanced from 121.0 

to 124.0 per cent in November, reflecting sustained activity at a period of the year 
when a decline is usual. Production of durable goods, which had advanced rapidly 
for several months, showed a further expansion. Record production of steel ingots 
continued in November and was followed by a less than seasonal decline in the first 
half of December. Automobile production increased in November, notwithstanding the 
fact that plants of one important company remained closed pending settlement of an 
industrial dispute. After this was settled at the end of November assemblies rose 
sharply. Retail sales of new automobiles were in large volume in November and at 
the end of the month dealers’ stocks of new cars apparently were smaller than at the 
corresponding time in other recent years. Lumber production declined less than sea
sonally in November but plate glass production, which had reached a high level in 
October, showed a reduction.

Output of nondurable goods continued at a high level in November. At cotton 
and woolen mills activity increased somewhat further and was close to the record 
levels reached three years ago. Rayon production advanced to new high levels but at 
silk mills there was a sharp decline following substantial increases earlier this fall. 
Output of flour and sugar declined further from the levels reached in September 
while changes in activity at shoe factories and meat-packing establishments were 
largely seasonal in character.

Coal production in November declined somewhat from the high level reached in 
October. Output of crude petroleum increased further and iron ore shipments con
tinued in exceptionally large volume until the Great Lakes* shipping season closed in 
the latter part of the month.

Value of construction contracts, as reported by the F. W. Dodge Corporation, in
creased in November following a sharp decline in October. In both months changes 
in total awards reflected principally fluctuations in the volume of contracts for public 
construction. Private residential awards declined somewhat less than seasonally in 
November, while awards for other private projects showed little change. Contracts for 
private work, both residential and nonresidential, were larger than a year ago, while 
those for public projects were below the high level of that time when contracts under 
the Public Works Administration program were being awarded in large volume.

E m p l o y m e n t
Factory employment and pay rolls continued to increase in November, reflecting 

chiefly further sharp advances in industries producing steel, machinery, and other 
durable goods.

D i s t r i b u t i o n
In November distribution of commodities to consumers increased considerably. The 

Board’s seasonally adjusted index of department store sales, which had been around 
90 in the three preceding months, advanced to 94, a level about the same as at the 
peak in 1937 when prices of commodities sold at department stores were generally 
somewhat higher than at present.

Freight-car loadings showed less than the usual seasonal decrease from October 
to November and the Board’s adjusted index increased from 80 to 82, which was only 
slighdy under the recovery peak reached in the early part of 1937. Shipments of ore 
and miscellaneous freight declined less than is usual in November, while loadings of 
coal decreased more than seasonally from the relatively high October level.

C o m m o d i t y  P r i c e s
Prices of both industrial materials and foodstuffs advanced from the latter part of 

November to the middle of December. Wheat and silk prices rose considerably and 
there were smaller increases in cotton and hides. Prices of steel scrap and nonferrous 
metals, on the other hand, showed declines.

G o v e r n m e n t  S e c u r i t y  M a r k e t
Prices of United States Treasury bonds advanced sharply during the last half of 

November to a level not far below the all-time high point of last June and remained 
steady during the first half of December.

B a n k  C r e d i t
Total loans and investments at reporting member banks in 101 leading cities rose 

substantially during November and the first half of December, reflecting largely pur
chases of new United States Government securities. Commercial loans, which had 
been increasing since August, continued to rise until the third week in November. 
Deposits increased further.

INDUSTRIAL PRODUCTION

Index of ph ysical volume ol production, adjusted for 
seasonal variation, 1923-1925 average *= 100. By months# 

January, 1934, to November, 1939.

FRElGHTrCAR LOADINGS

Index of total loadings of revenue freight, adjusted for 
seasonal variation, 1923-1925 average *= 100. B y  months, 

January, 1934, to November, 1939.

DEPARTMENT STORE SALES AND STOCKS

Indexes of va lue of sa les  and stocks, adjusted for 
seasonal variation, 1923-1925 average =» 100. B y  months, 

lan u ary , 1934, to November, 1939.
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