




















Insurance of Section 610 Mortgages

INSURED financing of the purchase, by
individuals or corporations, from the Gov-
ernment, of properties acquired under the
Lanham Act and related laws, has been put
into operation by the Federal Housing Ad-
ministration. These properties consist almost
entirely of permanent public war housing.
This insured financing operation is done by
FHA under authorization provided by the new
Section 610, Title VI, National Housing Act,!
passed by Congress at its last session and ap-
proved by the President on August 5, 1947.

New administrative rules have been issued
by the Commissioner governing insurance of
mortgages under Sections 603 and 608 pursuant
to Section 610. Current regulations for Sec-
tions 603 and 608 have been amended to
include Section 610.

The prospective purchaser makes his applica-
tion through an approved mortgagee for a loan
insured under Section 603 or 608 pursuant to
610. Such application can be processed quickly
in view of information previously furnished by
the Public Housing Administration.

Standard forms, suitably amended to cover
Section 610, are being used instead of new
forms. They may be obtained by approved
. mortgagees from FHA field offices.

Section 610 mortgages actually are insured
under either Section 603 (if the property is
designed for not more than 7 families) or under
Section 608 (if the properties are designed for 8
or more families) both pursuant to Section 610.

Loans may not exceed 90 percent of the ap-
praised value of the mortgaged property as
determined by the FHA (as distinguished from
“necessary current cost™), or 90 percent of the
mortgagor’s total cost of acquisition, whichever
is less. The term of the loan may not exceed
25 years, or 75 percent of the remaining eco
nomic life of the property, whichever is less.

There is no dollar ceiling to individual Sec-
tion 610 mortgages insured under Section 603,
or to the maximum mortgage amount per room
if insured under Section 608, although the
maximum amount financing a large-scale rental
project remains at $5,000,000.

18ez Insured Mortgage Portfolio, Vol. 11, No. 4, p. 4, for full text of Section 610.
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Rules for FHA-insured mortgages
executed in connection with the sale
by the Govermment of permanent
war housing properties are discussed
here, together with FHA’s policy
in appraising such properties for
the purchasers of the properties

There is one thing for mortgagees to keep
in mind in regard to this new type of FHA-
insured financing: The Administrative Rules
for War Housing Insurance under Sections
603 and 608 pursuant to Section 610 are appli-
cable only to mortgages of the character de-
scribed in Section 610 and do not in any way
amend or supersede the rules applicable to
other mortgages insured under Sections 603
and 608.

In other words, the new Administrative
Rules apply only to mortgages executed in
connection with the sale by the Government
of property acquired under the Lanham Act
and related laws. A mortgage executed in
connection with a resale by the purchaser
would not be eligible under Section 610.

Occupancy preference will be required for
veterans of World War II and their immediate
families.

Neither the March 31, 1948, expiration date
nor the $4,200,000,000 aggregate authorization
are applicable to mortgages insured pursuant
to Section 610, but the aggregate amount of
such mortgages must not exceed $750,000,000.

The fees of FHA for Section 610 loans are
the same as for other Title VI insurance, 1. e.,
in the case of loans insured under Section 603
pursuant to 610, $3 per $1,000 of the original
principal amount of the loan applied for,
but in no case less than $10; in the case of
loans insured under Section 608 pursuant to
610, an ‘‘application fee™ and a “‘commitment
fee™ aggregating $3 per $1,000 of the face
amount of the loan approved for insurance.
If an application is refused without an appraisal
being made, the fee will be returned. No por-
tion of the fee will be returned after appraisal.

Firm commitments only will be issued to

(Continued on page 33)
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